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To the board of directors of
FREEMAN FINANCIAL CORPORATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 35, which comprises the condensed consolidated statement
of financial position of Freeman Financial Corporation Limited as
at 30 September 2010, and the related condensed consolidated
income statement, statement of comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 ""Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(""HKSRE 2410") issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

OTHER MATTER

We draw attention to the fact that the comparative condensed
consolidated income statement, statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period ended 30 September 2009 and
the relevant explanatory notes disclosed in the interim financial
information have not been reviewed in accordance with HKSRE
2410.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

23 November 2010
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Condensed Consolidated Income Statement

For the six months ended 30 September 2010 &2 = F—ZFFNH =+ Hik~EA

Six months ended
30 September
BEAA=1THIL<EA

Notes 2010 2009
M5 —E-ZF —ETNF
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$'000
BET T BT
REVENUE Uy &= 4 42,448 30,339
Cost of sales SHE AN (1,103) (1,635)
Gross profit EF 41,345 28,704
Other income and gains Ha g A R UEs 4 103,219 7,905
Gains arising from changes REMENTFEEZD
in fair value of investment Z W FEE
properties, net - 21,286
Excess over the cost of BHEBA R
a business combination = 169,215
Fair value gains/(losses) on FREBEARNFEIREZEZE S
investments at fair value through NEEWE(E1E) F5E
profit or loss, net (82,268) 128,614
General and administrative expenses — % & 17 B2 (57,359) (11,370)
Other expenses HhFx (16,837) -
Finance costs & g AR 5 (28,781) (1,205)
PROFIT/(LOSS) BEFORE TAX BREBADER(EE) 6 (40,681) 343,149
Income tax expense FTi8 R 7 (2,149) (740)
PROFIT/(LOSS) FOR THE PERIOD  ZAHIRIERI (E5i8) (42,830) 342,409
Attributable to; TH)A LR
Owners of the Company RATHA A (76,296) 342,409
Non-controlling interests FEIE IR AN 33,466 -
(42,830) 342,409
EARNINGS/(LOSS) PER SHARE ERAREBREREA
ATTRIBUTABLE TO ORDINARY EiESRER (&)
EQUITY HOLDERS OF
THE COMPANY 8
Basic HA HK?5%(14.83) centsfl HKSE® 2,47
Diluted s HK;%%(14.83) centsfl HK$ B2 47
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For the six months ended 30 September 2010 &2 = F—ZFFNH =+ Hik~EA

Six months ended
30 September
BEAA=1THIXEA

2010
—E-FF
(Unaudited)
(RBEZ)
HK$’000
BT T

2009
—ZETNF
(Unaudited)
(R EZ)

HK$'000
BT T

PROFIT/(LOSS) FOR THE PERIOD

OTHER COMPREHENSIVE INCOME

Available-for-sale investment:
Change in fair value
Gain on property revaluation
Exchange differences on translation of
foreign operations

OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

FHEER S (FE)

HitbZ2EUWA

AHHERE :

ATEED
JES T

BHEBINEBESEZELER

FEBEMEEEA - HRHE

R EEEB AR

THIALRES -
ZAUNCIE PN

IR s

(42,830)

342,409

42,059
6,081

(122)

48,018

342,409

(48,622)
53,810

342,409

5,188

342,409
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30 September 2010 R=E—ZFFNA=+H

Condensed Consolidated Statement of Financial Position

30 September 31 March
Notes 2010 2010
—B-2F —T-TF
{hr=s hB=+H —A=+—H
(Unaudited) (Audited)
(REEX) (&E=Z)
(Restated)
(&Z=7)
HK$'000 HK$'000
BT T BT
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - R MERE 75,471 94,863
Investment properties BEYHE 9 134,324 160,780
Investment in an associate REFERAZIRE 4,425 -
Available-for-sale investment Al ERE 10 367,332 325,273
Other non-current investment HEMIEmERE 11 74,248 74,248
Loans receivable e E 12 1,114 64,323
Intangible assets BAE 4,243 4,243
Total non-current assets JEMENE ELRTE 661,157 723,730
CURRENT ASSETS REEE
Accounts receivable JE W R IE 13 425,155 395,286
Loans receivable FEWE K 12 417,623 539,325
Prepayments, deposits and TERFIE - Be Rk
other receivables H b fE Uk Fh1E 467,030 20,777
Investments at fair value BiREEUAAFEYERZ
through profit or loss & 706,671 864,913
Cash and bank balances Re RIRITHER 313,998 170,249
Total current assets BB E LR 2,330,477 1,990,550
CURRENT LIABILITIES REBEE
Accounts payable FEREIE 14 183,619 60,456
Other payables and accruals E b <P FRIE K B R B A 22,519 81,642
Interest-bearing bank and FHEIRITR
other borrowings HupfEE 15 313,471 213,960
Tax payable FERT R IE 9,202 7,006
Total current liabilities mEIBERE 528,811 363,064
NET CURRENT ASSETS RBEEFE 1,801,666 1,627,486
TOTAL ASSETS LESS CURRENT BEERRBEME
LIABILITIES 2,462,823 2,351,216
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30 September 2010 R=E—ZFFNA=+H

30 September
2010
—E-ZF
hABA=+H
(Unaudited)
(REBEZ)

HK$’000
BT

31 March
2010
—ZT-FF
=A=+—H
(Audited)
(18EZ)
(Restated)
(FeE51)
HK$'000
BT

NON-CURRENT LIABILITIES

Interest-bearing bank and
other borrowings

Convertible notes

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of
the Company

Issued capital

Reserves

Non-controlling interests

Total equity

FRBAE
ARIRITR
HitfEE
REJEES
EEHIBRE
FRBEERRE
BEFE

RS
RARER AR L#ED

BT
G

FEIERR A S

S

82,285
241,048
3,996

84,193
221,118
4,895

327,329

310,206

2,135,494

2,041,010

59,475
1,508,360

38,135
1,490,087

1,567,835

567,659

1,528,222

512,788

2,135,494

2,041,010




Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 September 2010 &t 2 = F—ZFFNH =+ Hik~EA

Attributable to owners of the Company
KORRRARE

Issued
capital

ERfRE
K000
BT

Equity

Share component of
premium  convertible
account notes
TakEE

RbEER  BE3H
HK$000  HK$000
LV | 2 v

Share
option
reserve

L]
HK§'000
BT

Available-

Land and forsale

Capital building  investment
redemption  Distributable Special revaluation revaluation
reserve reserve reserve reserve reserve
14REF THEERE

EARERE THAWEE  REEE  EMBE  EGER
HKS'000 HKS'000 HK§ 000 HK§'000 HK$'000
I Akt #ETr BT BETr

Retained

Exchange profits/
fluctuation (accumulated
reserve losses)
REE/

EXREGE (2RER)
HK$1000 HK$'000

bl ST S

Total

i
HKS 000
il

Non-
controlling
interests

HERRE
K000
BRI

Total
equity

it
HK§'000
BETL

At 1 April 2009 R-TENE
mA-A

Total comprehensive income SR ERALE
for the period

Issue of & comvertiblenote  Z{TAERER

Capita reorganisation~~~ RAEE

Acquistion of subsidiaries  EFEAT

A0 September 2009 H-EEAE
AAZ1R

At1 Apil 2010 #og-2%
A-A

Total comprehensive incomel AZERA /
(lossJfor the period (B g2
Issue of share options BERE
Erercise of share options 7R iE
Issue of a convertblenote BT HKES
Redemption of a convertble  EEAHKEZHE
note
Pacngof newshares  EEHRH
Share isse expenses R

At30September 2010 R-E-§%
AAZtR

195,463

(175917)

347,607

390

895,331 35,131

(398,037)

342,409

175917

1,080,860

342,409
391

492,456

1,080,860

342,409
390

492,45

347,607

895,331

120,289

1,462,540

492,456

1,954,996

4859

3,285

(3.285)
47,855 -
(1,003) -

1,051
(1,051)

895,331

15

80,246

(76,296)

1,528,222

(48,622)
1051
21,660
3,285

(2153)
65,39
(1,003)

512,788

53,810

301

(2.016)

2,041,010

5188
1,051
21,660
6,362

(4.169)
65,395
(1,003)

59475

490,622 45,263

895,331 35131 30479

508

1,567,835

567,659

2,135,494
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For the six months ended 30 September 2010 &t 2 = F—ZFFNH =+ Hik~EA

Condensed Consolidated Statement of Cash Flows

Six months ended

30 September
BEALA=+tHLAEA

2010 2009
—E-ZF ZETNF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
HK$"000 HK$'000
BT T BT
NET CASH FLOWS FROM/(USED IN) SEZEREL (BH) 2
OPERATING ACTIVITIES HEREFE (76,456) 13,619
NET CASH FLOWS FROM REEZHMEEZRERETFE
INVESTING ACTIVITIES 43,666 320,355
NET CASH FLOWS FROM MEETHFEEZREREFE
FINANCING ACTIVITIES 176,164 4,928
NET INCREASE IN CASH AND ReRBESESEYILNFE
CASH EQUIVALENTS 143,374 338,902
Cash and cash equivalents Mz ReRREEEY
at beginning of period 170,249 34,794
Effect of foreign exchange rate changes, net [ Sk&taE) » L2 %5 375 -
CASH AND CASH EQUIVALENTS HRZRERBRSEEY
AT END OF PERIOD 313,998 373,696
ANALYSIS OF BALANCES OF CASH AND HRERREZEWZERDIT
CASH EQUIVALENTS
Cash and bank balances B4 MIRTTAE & 313,998 373,696
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Notes to Condensed Consolidated Interim Financial Statements

ERGRES B RRME

30 September 2010 R=FE—FEFNA=+H

CORPORATE INFORMATION

Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman Islands. The principal
place of business of the Company is located at 8th Floor,
China United Centre, 28 Marble Road, North Point, Hong
Kong. Subsequent to the end of the reporting period, on 8
November 2010 and 16 November 2010, the name of the
Company was changed to Freeman Financial Corporation
Limited and the principal place of business was changed to
Suite 2302, 23rd Floor, China United Centre, 28 Marble Road,
North Point, Hong Kong, respectively.

During the period, the Group was principally engaged in the
trading of securities, provision of finance, property holding
and investment, insurance agency and brokerage business,
securities brokerage, investment advisory and investment
holding.

BASIS OF PREPARATION

The condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 "Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “"HKICPA") and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated interim financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 March 2010.
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30 September 2010 R=FE—FEFNA=+H

2.2 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the

condensed consolidated interim financial statements are

consistent with those followed in the preparation of the

Group’s annual financial statements for the year ended 31

March 2010, except for the adoption of the following new and

revised Hong Kong Financial Reporting Standards (“HKFRSs")

issued by the HKICPA for the first time for the current period’s

condensed consolidated interim financial statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)

HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC)-Int 17

First-time Adoption of Hong Kong Financial Reporting
Standards

Amendments to HKFRS 1 First-time Adoption of Hong
Kong Financial Reporting Standards - Additional
Exemptions for First-Time Adopters

Amendments to HKFRS 2 Share-based Payment
- Group Cash-settled Share-based Payment
Transactions

Business Combinations

Consolidated and Separate Financial Statements

Amendment to HKAS 32 Financial Instruments:
Presentation - Classification of Rights Issues

Amendment to HKAS 39 Financial Instruments:
Recognition and Measurement - Eligible Hedged
Items

Distributions of Non-cash Assets to Owners

2.2 EREFTEHEK
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30 September 2010 R=FE—ZFFNA=+H

2.2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKFRS5  Amendments to HKFRS 5 Non-current Assets Held for
included in Improvements  Sale and Discontinued Operations - Plan to Sell
to HKFRSs issued in the Controlling Interest in a Subsidiary
October 2008

HK Interpretation 4 (Revised Leases - Determination of the Length of Lease Term
in December 2009) in respect of Hong Kong Land Leases

Improvements to HKFRSs ~ Amendments to a number of HKFRSs
(2009)

Apart from the above, the HKICPA has also issued
Improvements to HKFRSs 2010 which sets out a collection
of amendments to HKFRSs. Unless otherwise specified, the
amendments contained in Improvements to HKFRSs 2010 are
effective for annual periods beginning on or after 1 January
2011, although the Group is permitted to adopt them earlier.

Except for an amendment to HKAS 17, the adoption of these
new and revised HKFRSs has had no material impact on
the Group's results of operation and financial position. The
principal effect of adopting the amendment to HKAS 17 is as
follows:

2.2 EREFBER (&)
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30 September 2010 R=FE—ZFFNA=+H

2.2 SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)
Amendment to HKAS 17 Leases

The amendment to HKAS 17 requires the land element of a
property lease to be classified as a finance lease rather than
an operating lease if it transfers substantially all the risks and
rewards of ownership. Before amendment, HKAS 17 stated
that the land element of a property lease would normally be
classified as an operating lease unless title to the land was
expected to pass to the lessee at the end of the lease term.
On adoption of the amendment, the Group has assessed its
leases in Hong Kong and has reclassified the land element
of its principal property leases in Hong Kong from operating
leases to finance leases. In addition, the amortisation of the
prepaid land premium has been reclassified to depreciation.
The effect of the adoption of the amendment on the
consolidated statement of financial position at 1 April 2010 is
to increase property, plant and equipment by HK$22,060,000
with a corresponding reduction in prepaid land premium. The
depreciation charge for the six months ended 30 September
2010 has increased by HK$105,000 with a corresponding
reduction in the amortisation charge. As the adoption of the
amendment applies retrospectively, it has also resulted in an
increase in the depreciation charge for the six months ended
30 September 2009 of HK$249,000 and a corresponding
reduction in the amortisation charge for that period. The
consolidated statement of financial position at 31 March 2010
has been restated to reflect the reclassifications.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has six
reportable operating segments as follows:

(a) the trading of securities segment engages in the
purchase and sale of securities and the holding of
investments primarily for interest income, dividend
income and capital appreciation;

2.2 EXREFEGR (#)
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HELBEMDE BERREBEHBE
22,060,0007T + I A 78 1+ #E B 1 T 47
EIR - BHE—ZT—FTFHLA=F+HIL
NE R Z T E R 2184 105,000
T MR BEEE R ST MR AR FE AR o mw
RANSETPBMER - TMEREE
Ehinﬂ:+H¢AMH2ﬁ%ﬁ§
#2007 #249,0007T ¢+ 57 BRRE 2 B4 5
SXAME/ELAEINR  RZTE—TF=
A=+—RAZEAEVBRRRERE FE
5 ARMEF S -

KRETHEN
REE ST B RAER KRS E

D ARRER - AEBERE TINE

ARELEDER

(a) BEFEEXYK HEEFLFHAR
B ITZEORRIABKA - K
BWA R EREE
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Notes to Condensed Consolidated Interim Financial Statements

ERGRES B RRME

30 September 2010 R=FE—FEFNA=+H

OPERATING SEGMENT INFORMATION
(CONTINUED)

(b) the provision of finance segment engages in the
provision of financing services in Hong Kong;

the property holding and investment segment engages
primarily in the investments in commercial for their rental
income potential and/or their appreciation in values;

the insurance agency and brokerage business segment
engages in general and life insurance brokerage business
and the provision of related investment linked financial
products in Hong Kong;

securities brokerage, placing, underwriting and margin
financing in Hong Kong; and

the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation.

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/(loss), which is a measure of adjusted profit/(loss)
before tax from continuing operations. The adjusted profit/
(loss) before tax from continuing operations is measured
consistently with the Group’s profit/(loss) before tax from
continuing operations except that interest income, finance
costs, fair value gain from the Group’s derivative instrument
as well as head office and corporate expenses are excluded
from such measurement.

RERERS  ERARHERER
7 s

MERBRRERS  T2UED
RMERE - AERREERS 2
BWAR HIEE

R ARIERELER - ERBLS
—REASRBBLEGRERE
REABREHBZ SRER

ERBREESERL  KE - B
RIFRBE + &

WEERER - BT ERBEHK
R B METIRRRE - T2H
B A BRE I B A K B AR (E -

EEEBAEELERD ERRBAFNHZR
REGBUGERELENRIZRE -9
BRBEGRBURSESEEN (EE)
Al A wRE DR (EE) T A
TERT BRI S R 15 2 R RERR AR
B (BE)  FEEEEBZEARRE
BAERN S (BR) 2 EnAEAE
EREEEEB2BBANEN (B1R)
— 2 EREE SR EWA - BEK
A REEBTETRZ AFEREAR
M ERENRRX o




GRS BERRME

30 September 2010 R=FE—FEFNA=+H

3. OPERATING SEGMENT INFORMATION

(CONTINUED)

Intersegment sales and transfers are transacted with reference

to the selling prices used for sales made to third parties at the

then prevailing market prices.

For the six months ended 30 September 2010

=

T

DEREENEED2RIZERNTSE
RASE =TT HEPT R EEHET

il

Notes to Condensed Consolidated Interim Financial Statements

BEH (&R

%5

BE-_Z-ZTFhA=1+HIEAEA

Securities
brokerage,
Insurance placing,
Property  agency and underwriting
Trading of Provision  holding and brokerage Investment  and margin
securities of finance  investment business holding financing Total
BHEL
NELE RERE BE - 28
BHEE RIS RRE  RELEH REZR  RARRME @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BET R BETR BETR BETR
Segment revenue: AENE
Sales to external NPEFZEE
customers (42,064) 17,140 3,844 884 - 62,644 42,448
Intersegment sales PERHEE - 2,226 - - 6,893 - 9,119
(42,064) 19,366 3,844 884 6,893 62,644 51,567
Reconciliation: HE
Elimination of PERHESH
intersegment sales (9,119)
Total revenue K 42,448
Segment results TEER (90,207) 2,319 8,630 (2,590) (749) 74,231 (8,366)
Reconciliation: HE
Interest income MESBA 30
Other interest income EtoFIBHA =
Corporate and other NRAREHRIERR
unallocated expenses (4,051)
Finance costs REARA (28,781)
Loss before tax BRAIEE (40,681)
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Notes to Condensed Consolidated Interim Financial Statements

ERGRES B RRME

30 September 2010 R=FE—FEFNA=+H

3. OPERATING SEGMENT INFORMATION 3. BEQEEH (&)
(CONTINUED)

For the six months ended 30 September 2009 BE-ZEZAFhA=THLREA

Securities

brokerage,

Insurance placing,

Property agency and underwriting

Trading of Provision holding and brokerage Investment and margin

securities of finance investment business holding financing

R

EST] RERE RE - B
EHEE R{tEE REE  REREH REARR  RARRE &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI BRI BRI BRI

Segment revenue: AERE

Sales to external NPEFZHE
customers

Intersegment sales HEREE

Reconciliation: HE:
Elimination of PERHEEHH
intersegment sales (13,240)

Total revenue gyt 30,339

Segment results NEEE 154,960 (4,105) 162,277 352,043
Reconciliation: HE:
Interest income MESBA 8
Other interest income EtoFIBHA 6,729
Corporate and other RAREMASERS

unallocated expenses (14,426)
Finance costs HERA (1,205)

Profit before tax AR 343,149




Notes to Condensed Consolidated Interim Financial Statements

GRS BERRME

30 September 2010 R=FE—FEFNA=+H

4. REVENUE, OTHER INCOME AND GAINS 4,

Revenue, which is also the Group’s turnover, represents
interest income earned from provision of finance; dividend
income from equity investments; gains/(losses) from the sale
of investments at fair value through profit or loss; gross rental
income received and receivable from investment properties;
insurance agency and brokerage income; commission and
brokerage income from securities dealings; commission from
underwriting and placing services and interest income on

margin financing activities during the period.

An analysis of revenue, other income and gains is as follows:

EEE - Ht AR W&

Wik MARKEZERE  EHARE
HRERSHMERA  RAREZBE
WA HEEBBH AR FEIRZE
BEoas/ (BE): BRRERERE
MEZBESWA  REAERELUK
AN REBHEEZME MELEA
BIHMEERE 2 ME RITFRBE XK
ZF BN -

BEE - HARKSE Z T
Six months ended
30 September
BZENRLA=1THLEAREA

2010 2009
—E-=F T NF
(Unaudited) (Unaudited)
(REERZ) (REgEZ)
HK$'000 HK$'000
BT T BT T
Revenue B
Interest income from provision of finance 2 EFAESF B A 17,140 1,285
Dividend income from investments FBRBEUARNFEYERZ
at fair value through profit or loss wE 2 REBA 5,951 22,286
Gains/(losses) from the sale of investments & & @iz A F(EEE
at fair value through profit or loss, net 2B (FE) F58 (48,015) 4,208
Gross rental income @IS UWA 3,844 1,400
Insurance agency and brokerage income R R&LWMA 884 1,160
Commission and brokerage income from KEBFHEEZHE
securities dealings PEERTON 14,753 -
Commission from underwriting and BN SRS 2 He
placing services 24,089 -
Interest income on margin financing FRBEER 2 FBWA
activities 23,802 -
42,448 30,339
Other income and gains HE A R
Bank interest income IRITHFBUA 30 8
Other interest income E ) 2 WA 487 6,729
Write-back of impairment for B[Rl ERORE
loans receivable 100,000 -
Gain on disposal of an investment property HE&E®REYEE Z Wz - 647
Others HAh 2,702 521
103,219 7,905
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Notes to Condensed Consolidated Interim Financial Statements

ERGRES B RRME

30 September 2010 R=FE—FEFNA=+H

FINANCE COSTS

An analysis of finance costs is as follows:

BhE R AN

BERADFTMT

Six months ended

30 September
BEAA=THLAMER

2010
—E-ZF
(Unaudited)
(REER)
HK$'000
BET T

2009
—ETNF
(Unaudited)

(REEZ)
HK$'000

BT

Interest on:
Bank loans not wholly repayable
within five years
Overdrafts and other loans wholly
repayable within five years
Convertible notes

Total finance costs e N

913

7,629
20,239

28,781
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GRS BERRME

30 September 2010 R=FE—FEFNA=+H

PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after charging:

BRBLADGR R (B58)

AKEZBRBADEN(BER) S -

Six months ended

30 September
BEAA=THLAMER

2010
—E-ZF
(Unaudited)
(REER)
HK$'000
B¥T T

2009
—ZETNEF
(Unaudited)
(REER)
HK$'000
BT T

Depreciation
Employee benefit expenses

(excluding directors’ remuneration):

Wages, salaries and allowances

e
BERMNFEX

(TREEXEH)

TE - HMkE

5,176

12,872

1,421

Retirement benefit scheme BRIRE R ERET B
contributions (defined (EREFETED
contribution schemes)

fE O AT AR R 1R 2 B 1R

a convertible note* 1,885
JRE W R TR R 12,812
HEME AR 2 BB 1,680

Loss on redemption of

Impairment of accounts receivable*
Loss on disposal of subsidiaries*

REBBRTFAABHGEE WK Z
[EAMFS ] A

These balances are included in “Other expenses” in the
condensed consolidated income statement.




Notes to Condensed Consolidated Interim Financial Statements

ERGRES B RRME

30 September 2010 R=FE—FEFNA=+H

INCOME TAX . Fi8#H

Hong Kong profits tax has been provided at the rate of 16.5% EBFER IR R165% (BE—F

(period ended 30 September 2009: 16.5%) on the estimated THENA=F+HIFE™E : 16.5%) 3t

assessable profits arising in Hong Kong during the period. MR EBESE 2 BT ERABURFIFHE
B

Six months ended
30 September

BENAA=tHLXEAR
2010 2009
—2-2F T NF
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK$'000
BT T BT T

Current-Hong Kong REAFRIE — BE
Charge for the period REAf X 3,048
Deferred R (899)

Total tax charge for the period RNEARITRIE S H 4258 2,149

EARNINGS/(LOSS) PER SHARE 8. ARAEEREEEAEM
ATTRIBUTABLE TO ORDINARY EQUITY BR,(E8)
HOLDERS OF THE COMPANY

(a) Basic earnings/(loss) per share (a) BREARR (FH#E)

The calculation of basic earnings/(loss) per share BREAREF(EE) THERARQ
amounts is based on the loss for the period attributable AIERARERE ARBGASEE
to ordinary equity holders of the Company of 1878%76,296,0000C (HE=ZTZ
HK$76,296,000 (period ended 30 September 2009: NENA=ZTHIEERE  BRHEE
profit of HK$342,409,000), and the weighted average 342,409,0007T) K EHAANE #1TE
number of 514,441,000 ordinary shares in issue BT Z INAEF 15 8(514,441,0000%
during the period (period ended 30 September 2009: (BHEZZTNAFNA=THILH
142,302,000). f : 142,302,0004%) 58 -




GRS BERRME

30 September 2010 R=FE—FEFNA=+H

8.

9.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
(CONTINUED)

(b) Diluted earnings/(loss) per share

No adjustment has been made to the basic earnings/
(loss) per share amounts presented for the periods ended
30 September 2010 and 2009 in respect of a dilution
as the impact of convertible notes outstanding had an
anti-dilutive effect on the basic earnings/(loss) per share
amounts presented.

No adjustment has been made to the basic earnings/
(loss) per share amounts presented for the periods ended
30 September 2010 and 2009 in respect of a dilution as
the exercise price of the share options of the Company
outstanding during both periods was higher than the
average market price of the Company’s ordinary shares
and, accordingly, they had no dilutive effect on the basic

earnings/(loss) per share amounts presented.

Notes to Condensed Consolidated Interim Financial Statements

>
N\l
B
ﬁﬁ

AFREBERESE ARG

) (#)

SRBERER (FR)

BE_Z-TFER-_TTNAFNA
_+EIJt,H;ﬁFEJZH§%$§flJ/
(B8 SRYEELAE - H
R R EETRRERESRER
E?’r' |/ (B18) 2 e BERRE
SBREEEMY -

BE_ZZFER-_FTTNAFNA
StRLEBEZINZERELR
A (BHR) TEEDBEERE
TR MFERARARBARITES
P2 ITEERRARE BT
HHELHELE 2/ ERERA
A/ (E18) Y SR B PTE -

INVESTMENT PROPERTIES 9. REWE
30 September 31 March
2010 2010
—E-=F —E-FF
hB=+H =—A=+—8H
(Unaudited) (Audited)
(REER) (&E%)
HK$'000 HK$'000
BT T BT T
Carrying amount at beginning of RER/ FH 2 REE
period/year 160,780 109,500
Additions NE - 5,092
Disposals s - (6,000)
Disposal of subsidiaries & B AR (42,010) (770)
Transfer to owner-occupied property EREETERYE = (12,100)
Transfer from owner-occupied properties* — #EHE 2 [ R~ 15,554 36,386
Change in fair value of investment REMENTFEZEFE
properties, net - 28,672
Carrying amount at the end of RER FR 2 REEFE
the period/year 134,324 160,780

2
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GRS BERRME

30 September 2010 R=FE—FEFNA=+H

9.

INVESTMENT PROPERTIES (CONTINUED)

The Group's investment properties were revalued on 30
September 2010 based on valuation performed by Asset
Appraisal Limited (“AAL"), independent professionally
qualified valuers, at HK$134,324,000 on an open market,
existing use basis. The investment properties are currently or
expected to be leased to third parties under operating leases,
further summary details of which are included in note 20 to
the condensed consolidated financial statements.

During the period, certain leasehold land and buildings of
the Group included in property, plant and equipment with a
carrying value of HK$9,473,000 were transferred to investment
properties which were revalued at the date of change in use at
HK$15,554,000 on an open market value, existing use basis.

. AVAILABLE-FOR-SALE INVESTMENT

rREWME (K)

BEBYEXEERGEMEETER
MBRAR (EEFE]) RZE—F
FARA=THZRREAEURFMER
BT 2EE AEBZREMEER
575 #134,324,0007T 1% & W) R B
STEHRBK2HERNTE=7 A4
E—THBRNERGE M IREM T
20 °

B AEEETHEL W RET (8
EARTE B A B169,473,000T 2 W3
BB REE) EERREME A%
2HERRAMMSREERGEE
=1l /A8 %15,554,0007T °

. AIHHERE

30 September 31 March
2010 2010
—E-BF —ZE-TF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEERZ) (&%)
HK$'000 HK$'000
BT T BT

FETRE - BAFE

Unlisted investment, at fair value

367,332 325,273

Unlisted investment represented the Group’s investment in
a private equity fund. During the period, the gross gain in
respect of the Group’s available-for-sale investment recognised
in other comprehensive income amounted to HK$42,059,000
(period ended 30 September 2009: Nil).

FLEMEEERAEERUAREES Z
TE - AR AEEREMEEK
ABERZAFEHEREBRE /B
42,059,000 (HE-TZTNFHLA=
+HIEHME: &) -
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ARSI B RRME

30 September 2010 R=FE—FEFNA=+H

11. OTHER NON-CURRENT INVESTMENT

1. HttEREIRE

30 September

2010
—E-EF
hA=+H

(Unaudited)
(REER)
HK$'000
BT T

31 March
2010
—ET—ZF
=A=+—H
(Audited)
(&%)
HK$'000
BT T

Artworks Rl

74,248

74,248

Artworks represented paintings acquired through public
auctions and were held as long term investments. They are
stated at cost less any impairment losses.

. LOANS RECEIVABLE

12. EIRE R

30 September
2010
—E-=F
hB=+H
(Unaudited)
(RBEZ)
HK$'000
BET T

EMmEERARNERE 2HRE X
FERITRE - BB ATARE R
1B

31 March
2010
—ZE-TF
=A=+—H
(Audited)
(&%)
HK$'000
BT

FEWE X
Impairment A

Loans receivable

R S ARBEER —FREH
2 REER

Less: Balances due within one year
included in current assets

FERE D

Non-current portion

435,639

(16,902)

620,550
(16,902)

418,737

(417,623)

603,648

(539,325)

1,114

64,323
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GRS BERRME

30 September 2010 R=FE—FEFNA=+H

12. LOANS RECEIVABLE (CONTINUED)

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest
at rates ranging from 4% per annum to 24% per annum
(31 March 2010: 4% per annum to 10% per annum). The
grants of these loans were approved and monitored by the
Company's executive directors in charge of the Group's
provision of finance operation.

Certain loans receivable with a carrying amount of
HK$235,430,000 (31 March 2010: HK$224,070,000) are
secured by the pledge of collateral and/or the provision
of personal guarantees/corporate undertakings by certain
independent third parties.

An aged analysis of the loans receivable (that are not
considered to be impaired) as at the end of the reporting
period, based on payment due date, is as follows:

12. BRER (&)

RUREREAEEREBEXZGME
HEZREHIE BN FEMNKRIBESF
MEAEFHB (ZT—FTF=A=1+—
B FHEAEEFHNEI10E) - BEX
SEEHRBEXFZARRNTESE
HAERDRERZEFER

A T Bk ® (B & & 1235,430,0007T
(—ZE—ZTFE=ZA=Z+—H: BE
224,070,0007T) 2 FEW E 3B E K
HaEk,/ SETBELE = FREEAE
R/ EFREEER -

RE|ER - RIBNRBAEZ R
BERXR(BERKRRESE) 2RERD W
T

30 September 31 March
2010 2010
—2-FF —E-TF
AB=+H =H=1—E
(Unaudited) (Audited)
(RRER) (&%)
HK$'000 HK$'000
BT T BT T

REH A RBE

Neither past due nor impaired

418,737 603,648

Loans receivable that were neither past due nor impaired
relate to a number of diversified borrowers for whom there
was no recent history of default.

ABHARBE 2 BEERESZEZ TR
ERABR  OCHZFERALEER
FCER ©
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ARSI B RRME

30 September 2010 R=FE—FEFNA=+H

13. ACCOUNTS RECEIVABLE 13. BEWRIE

30 September 31 March
2010 2010
—2-FF —E-TF
AB=+H =H="—E
(Unaudited) (Audited)
(RRER) (&%)
HK$'000 HK$'000
BT T BT T

Accounts receivable arising from MNEBBLFBEBEXFBEREE

the ordinary course of business 2 FEWURIE -

of dealing in securities:
Clearing houses EEA 161,240 51,227
Cash clients Re®P 5,491 1,435
Margin clients FEREF 278,344 349,732

445,075 402,394
Impairment (19,920) (7,108)

425,155 395,286

oo ==

The settlement terms of accounts receivable attributable to BEEIFEREZERFEERARR S
the dealing in securities transactions are two days after trade HEmA o D4R BRECA30R A ©
date. The above balances were all aged within 30 days.

. ACCOUNTS PAYABLE . B RIE

Accounts payable are aged within 30 days. JERTFRIRRRER B30B A ©
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30 September 2010 R=FE—FEFNA=+H

Notes to Condensed Consolidated Interim Financial Statements

15. INTEREST-BEARING BANK AND OTHER 15. I ERITR EMEE
BORROWINGS
30 September 31 March
2010 2010
—E-ZF T —FF
NB=+H —A=+—H
(Unaudited) (Audited)
(REEERZ) (&%)
HK$'000 HK$'000
BET T BT T
Secured bank mortgage loans EEMIRITRIBER 87,978 89,797
Unsecured shareholder loan EEPRRER 150,082 -
Unsecured other loans EEREMER 157,696 208,356
395,756 298,153
Less: current portion W mENER D (313,471) (213,960)
Non-current portion FEMENEL 1D 82,285 84,193
16. SHARE CAPITAL 16. R
30 September 31 March
2010 2010
—E2-=F T —FF
hA=tR  =A=t—H
(Unaudited) (Audited)
(REER) (&E%)
HK$'000 HK$'000
BT T BT
Authorised: JETE
50,000,000,000 (31 March 2010: 50,000,000,0008%
50,000,000,000) ordinary shares of (ZE2—ZTFE=A=+—H":
HK$0.10 each 50,000,000,000/%) & HE &
0107 2 E AR 5,000,000 5,000,000
Issued and fully paid: BEITRER
594,751,435 (31 March 2010: 594,751,435 (=& —24F
381,356,196) ordinary shares of =HA=+—H : 381,356,196
HK$0.10 each i) ERREEER0.107T
2 BB 59,475 38,135
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30 September 2010 R=FE—FEFNA=+H

16. SHARE CAPITAL (CONTINUED)

A summary of the movements of the Company’s issued capital

and share premium account is as follows:

Notes to Condensed Consolidated Interim Financial Statements

16. B4 (48)

ARBEETRARBOGEER 2 EH

Number of

Notes shares in issue

et BERTRAZA

BT
Share
Issued premium
capital account Total
ERITRE RAEERE Mt
HK$'000 HK$'000 HK$'000

BETT BRI BETT

At 1 April 2009 RZBEZNEFNA—H 1,954,634,992 195,463 347,607 543,070
Capital reorganisation  RARE4H (@) (1,759,171,493) (175,917) - (175,917)
Repurchase of shares  E[EII 1 (b) () - - -
Placing of new shares & # AR (0) 185,892,699 18,589 78,602 97,191

Share issue expenses B EETRY - - (2,700) (2,700)
At 31 March 2010 R-ZE-FTFE=F=+—H 381,356,196 38,135 423,509 461,644
At 1 April 2010 R-E-ZSENA-AH 381,356,196 38,135 423,509 461,644
Exercise of share options 1715 B & (d) 38,000,000 3,800 18,911 22,71

Placing of new shares  ECEFT1n (e) 175,395,239 17,540 47,855 65,395
Share issue expenses 27X - - (1,003) (1,003)
At 30 September 2010 R=Z—-Z&RA=1H 594,751,435 59,475 489,272 548,747

(a)

On 3 April 2009, the Company effected a capital
reorganisation which involved: (a) a reduction in the
nominal value of each issued ordinary share of the
Company from HK$0.10 to HK$0.01 by the cancellation
of HK$0.09 of the paid-up capital for each issued
ordinary share; (b) the application of the credit arising
from such reduction of approximately HK$175,917,000
to cancel towards the accumulated losses of the
Company; and (c) the consolidation of every ten reduced
shares of HK$0.01 each in the capital of the Company
into one adjusted share of the Company of HK$0.10
each.

RZZEZAFWNA=H  AQFI#E
TRAER BIE: QEBTH
BREFETEBR ZHERABE
0.097C ' BARRIGREEITER
Pz EERBE010TAIRE B
0.017T : (0B BEAEIRE -2
HERAE1175,917,0007T A K 84
RARARRBEEE S ROBEAQF
ARG TREREEBEEE0.017T
CISEIRIR G A R REERE
0.10TC Z AR B ABE RS -
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GRS BERRME

30 September 2010 R =%

—EFNA=1H

16. SHARE CAPITAL (CONTINUED)

(b)

On 6 April 2009, the Company repurchased two ordinary
shares of HK$0.10 each on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) at HK$0.04
per share. The repurchased shares were cancelled and
accordingly, the issued share capital of the Company
was reduced by the nominal value of these shares. The
difference between the issued capital purchased and
the value of cash consideration paid was credited to the
capital redemption reserve of the Company.

On 10 October 2009, 24 December 2009 and 22 January
2010, the Company allotted and issued 39,000,000,
100,000,000 and 46,892,699 ordinary shares of
HK$0.10 each for cash to independent third parties at
prices of HK$0.60, HK$0.48 and HK$0.55 per share,
respectively.

On 9 April 2010, the subscription rights attaching to the
38,000,000 share options that granted by the Company
to its employees on the same date were exercised in full
at subscription price of HK$0.57 per share, resulting
in issue of 38,000,000 new ordinary shares of HK$0.1
each for a total cash consideration, before expenses, of
approximately HK$21,660,000. The related share option
premium of HK$1,051,000 was also credited to the share
premium account upon exercise of the shares options.

On 21 April 2010 and 8 August 2010, the Company
allotted and issued 76,270,000 and 99,125,239 new
ordinary shares at HK$0.1 each for cash to independent
third parties at prices of HK$0.50 and HK$0.275,
respectively.

16. BRA (48)

(b)

—ETNFMANE  ARAIR
H&rﬂ%ﬁo 047T 2 BN B A
ERXGBRARE ([BRZA]) @
ERRFRmEESE 10T LR
f& - IR E TaEsE - Bt ZIK
NAIBBEITRANBIRZERD 2
EERD - BiE 22 8ITRAER
NEeREMCEZBDTALRAA
Z BB -
RZZEZEAFTA+TRE  ZTTAN
F+-_A-F+HAR=-ZE—ZF
—AZ+=8  XRADFIRER
7 #0.607T ~ B 10.4870 B K
055 T MAIE S 8 = Rl & 31T
39,000,000/ + 100,000,0005% &
46,892,699% & fix M (& & #0.10
TLZ BB AR o

RZE—ZFWMALB AA
AR B MEREES KD K
38,000,00017 & g 1 ~ R EE #Eix
REETRBBS7T T EREHT
f# + 3 2 3% 4738,000,000% & A%
HEBSB0I T ZH L@ 0
WAz BESREORBE
21,660,0007T ° & 8 I iR E
751,051,000 0 R BB AR REJE 7T (5
B Er AR D S ERRF -

R-ZE—ZFNPA-_+—BKR=
Z-FTFNANB AQXAH
Rl ¥ 7% #60.507T K& & #0.2757T
ZERMBLE = HEE RET
76,270,000/% }299,125,239%% &
A% T (B 78 860,170 2 % 3 i AR DA 1
BIRE °
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Notes to Condensed Consolidated Interim Financial Statements

ARSI B RRME

30 September 2010 R =%

grant until the commencement of the exercise period.

**  The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day on which the options were granted.

17. SHARE OPTION SCHEME 17. IBRFESTE
The share option scheme of the Company was approved and BRER-_ZEZE-_FN/F-_+=H81T2
adopted by the shareholders of the extraordinary general f% RAF R KNS _EHEE MM AN T,Zﬁﬁ
meeting held on 23 August 2002 (the “2002 Scheme”). The TS (2= =F518)) -
2002 Scheme shall be valid and effective for a period of 10 EoFHAEFH-_EE-_FN\A = —l— EI
years commencing from 23 August 2002 (the "Adoption ([ERNEER]) Bt TERBR - —
Date”). The primary purpose of the 2002 Scheme is to provide —HEHESEMSE ARER ﬁ§$ﬂ
participants with the opportunity to acquire proprietary rERZ#E  LAREEIZE AR NIR
interests in the Company and to encourage participants to SARAFNRERGDEE  UAFEEAQT
work towards enhancing the value of the Company and its NHRRE v B2 o
shares for the benefit of the Company and its shareholders as
a whole.
Details of the 2002 Scheme was disclosed in the consolidated CTEECFHECHBREE ST —F
financial statements for the year ended 31 March 2010. FZA=+-HULEFEZREYBHRE
Nz o
The following share options were outstanding under the 2002 ATERERRNAMBE T —F58
Scheme during the period: REFE AT B M AR TIE -
2010 —E—TF
Number of share options** Price of the Company's shares**
BRERA KRARGER
Date of Exercise Exercise At grant At exercise
At Granted Exercised At 30 grant of period of price of dateof  Immediately day of
Name or category of 1 April during during  September share share share share before the share
participant 2010 the period the period 2010 options* options options options  exercise date options
RZZ-2F RZB-B%  RUBRE BRE SIERRE  RLBRE REAE RiBRE
SRELZRYRR MA-H BREE BrfiE  AB=tH A+ fries fifeE A A#A RS
000 000 000 HKS HKS HKS HKS
T T T per share per share per share per share
BRES BREE BRAER BiRES
Employees
B8
In aggregate - 38,000 (38,000 - 942010 942010t 057 057 0,57 0.57
&t “I-ZE 8-4-2020
mANE —E2-%%
mANRZE
it Sk 3
mANR
* The vesting period of the share options is from the date of the * L EBIRE BB BB BB

ETEMFRB AL -

= REHERERBEZ ARF RN
ERSBEEERNZRZBERR
Pz Y fE -
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Notes to Condensed Consolidated Interim Financial Statements
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30 September 2010 R=FE—FEFNA=+H

18. PLEDGE OF ASSETS 18. EEEKH

At 30 September 2010, (i) investments held for trading of
HK$706,671,000 (31 March 2010: HK$864,913,000) were
pledged to a financial institution to secure margin financing
facilities provided to the Group; (ii) land and buildings of
HK$42,882,000 (31 March 2010 (restated): HK$60,847,000)
were pledged to a bank to secure loan facilities granted
to the Group; and (iii) investment properties with a total
carrying amount of HK$134,324,000 (31 March 2010:
HK$118,770,000) were pledged to banks to secure loan
facilities granted to the Group.

. RELATED PARTY TRANSACTIONS

(a) Apart from the transactions detailed elsewhere in these
interim financial information, the Group did not have
any other material transactions with related parties
during the period.

Compensation of key management personnel of the
Group:

R-ZE—ZTFNA=ZF+H  ((FERE
#7785 #706,671,0007C (Z T —ZF =
A=+—H": #%864,913,0007T) &
WHER T —E s - LERIEHR
TARAEEZHFERE (DT H RIEF
& #42,882,000 (ZE—FF=H=
+—H (& =3%) : #1%60,847,0007T)
EWEBR T —HERT UWERAEE
BEZEZME  RDNAKREESYE
134,324,000 (—E—ZTF=Zf=+—
H : 5%118,770,0007T) 2R EWED
WHEB TR UERAEEERZE

.BEAELXRS

(a) FRUEZFFHEMBER MR P
iz R BN - AEER R R E
AT EEMEARZS -

(b) AEEETZEEABZHH:

Six months ended
30 September

BERA=1THLEAREA
2010 2009
—EB-=F ZZTNF
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
HK$'000 HK$'000
BET T BET T

Fees =3

52 HAE B & T
Post-employment payments RIKAEF

Short term employee benefits

Total compensation paid to key
management personnel B A e

NFEEEEABZ

309 300

2,204 1,871
46 23
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30 September 2010 R=FE—FEFNA=+H

20. OPERATING LEASE ARRANGEMENTS 20, REHNZTHE

(a) As lessor (a) EAEBEA

The Group leases its investment properties under AEERBEEHOTHLAER
operating lease arrangements, with leases negotiated for EME  KEmrHEBA—FER
terms of one year to five years. F o

At 30 September 2010, the Group had total future RIZE—ZFFNA=Z+H KEE

minimum lease receivables under non-cancellable RIBEEERFE 2 N BE&EHED

operating leases with its tenants falling due as follows: HWEZARGERERKFIERRE
ZEBRERAT

30 September 31 March
2010 2010
—E-ZF —T-TF
AB=+AH =H=1—H
(Unaudited) (Audited)
(REEXK) (&%)
HK$'000 HK$'000
BT T BT T

Within one year —FR 5,667 2,674
In the second to fifth years, FE_FEFRF
inclusive (BREEERFELEA) 2,314 1,201

7,981 3,875
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30 September 2010 R=F—ZFF L A=4+H

20. OPERATING LEASE ARRANGEMENTS
(CONTINUED)

(b) As lessee

The Group leases staff quarters and office premises
under operating lease arrangements. The leases for the
properties are negotiated for a term of two years.

At 30 September 2010, the Group had total future
minimum lease payments under the non-cancellable
operating leases falling due as follows:

20.

REHYRH (F)

(b) fEREMBEA

AEBERBELEHENLTHAEET
BERMREYE - KEBRYE
HEIRME -

RZZE—ZTFNA=+H ~*5E
BB AT REE A E A PR 2 R
R & A ER 2 B BB 4
™

30 September 31 March
2010 2010
—B-BF —E—FF
hAB=+H =EA=EF—E
(Unaudited) (Audited)
(REEEX) (RRE:Z)
HK$'000 HK$'000
BETT BT

Within one year —&FR

oy

In the second to fifth years, inclusive £ -F & FHF
(PREERMFEEAN)
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21. EVENTS AFTER THE REPORTING PERIOD

(a)

On 6 October 2010, a convertible note in a principal
amount of HK$275,000,000 was issued to a shareholder
by the Company based on the terms and conditions
stipulated on a subscription agreement entered into
between the Company and the shareholder on 9 August
2010.

On 11 October 2010, Hennabun Capital Group Limited
(“Hennabun"), a non-wholly owned subsidiary of the
Company, repurchased 800,000 ordinary shares from a
shareholder at a cash consideration of HK$4,000,000.
Immediate after the repurchase, the Company’s equity
interest in Hennabun was increased from 51.63% to
51.93%.

On 29 October 2010, Hennabun elected to
redeem a convertible note in a principal amount of
HK$301,000,000 at a redemption consideration of
HK$301,000,000. The convertible note was fully
redeemed by cash on the same date.

On 1 November 2010, Hennabun entered into a
subscription agreement with an independent third
party (the “Investor”), pursuant to which the Investor
has agreed to subscribe and Hennabun has agreed
to allot and issue 33,333,333 new ordinary shares of
Hennabun for a cash consideration of approximately
HK$200,000,000. Upon the completion of this
subscription, the Company’s equity interest in Hennabun
would be diluted from approximately 51.93% to
41.71%.

22. APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for

issue by the board of directors on 23 November 2010.

21. £E HESEE

(a)

RZE—ZTF+AE  ARAIR
BARNRE-—ZRENR_ZT—ZTF
NANBRTZ 2 REBHZEIET 21&
HRNEHERZRR BT RSB A
#275,000,0007T 2 AT A SR 4K ©

RZZE—ZF+A+—H ' ARQF
JE2 &M B2 8]JHennabun Capital
Group Limited ([Hennabun]) &
— AR FEEI800,000/% Eim AL -
/¢ B BB %4,000,0007T °
ZRERE R - A2 AR Hennabun
2 MR ¥ & H51.63%% &=
51.93% °

RZE—ZEF+HA=+hnHB-
Hennabuni#E £ BB K B B &
301,000,000 f& [B] A~ & 58 A& 75 &
301,000,000 T 7 A A AR 2 4& o 7]
BIREERR B AR SERER -

WZE—ZETF+—A—H"
Hennabunfi —EZ B E =7 ([
EHDFINRERZH Bt
& & B2 A ERE KHennabun
B [ = fc % M ¥ 1733,333,333[%
Hennabun¥fT L@k - MERELD
/375 %200,000,0007T ° 7 FERK I
REEETEE - AAF A Hennabun
Z ARG BKI51.93% B EE
41.71% °

22. #EETI BB HRER

EFRER-F-FTH+—A-+=A
0 SRR TR AR -
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INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2010 (2009: Nil).

BUSINESS REVIEW

The Group was principally engaged in the trading of securities,
provision of finance, property holding and investment, insurance
brokerage business, securities brokerage, investment advisory and
investment holding.

During the six months ended 30 September 2010, interest income
from provision of finance increased as the financial market
became more vigorous than last year. No material provision was
considered to be impaired at the balance sheet date. However, the
Company will continuously monitor its operation closely with the
consideration of the performance of financial markets. The portfolio
of investment in securities has no material change since last year.
Property holding and investment segment, the Group disposed a
property with a cash consideration of HK$52.0 million. The Group
did not purchase any investment properties, and there is no material
change in the Group's property portfolio compared to last year,
except for the mentioned disposal. Insurance brokerage business
has maintained its operations as last year.

Other finance services, such as securities brokerage, placing services,
underwriting and margin financing services, are attributable to the
acquisition of Hennabun. The core operations of Hennabun have no
material change since the completed of acquisition in 2009.

RERE

EETEBREHEZE_ZT-TFNA=1H
WEREAZHEHEE (Z2TNF : 8) -

£ 4a)-

AEETIENFEEES  RHBE DX
RERRE REBELER Br&e K
BRI DA MBS A

BE_Z-ZFNA=FTBELEXNER @R
ERTEREFERGH  REBEMSH
BWATE LT - REER WEBAEE
WARARBKERE - A ARRBEEZY
EREXK ZREMMELRA - BEF
UK EHREMAALEEANES - MER
EREEDETE AKRELENRSRE
7 #52,000,000THHE—HYE - AEEY
BEAMEAKREME MLz HEN
AEBZMEHEHAEETFHELTEERE
B RRELEEBEFEEFHEZLE -

HepRBuELHLEL RERY - 2
MIFR#E R EK EHennabunB@ - B =
T NFERUMBELAR - HennabunZ 0 %
B mEREE -
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BEEENWR DN

FINANCIAL REVIEW

The Group's turnover increased by 39.9% to HK$42.4 million
compared to HK$30.3 million for the same period in 2009. Income
from trading of securities recorded a net loss of HK$48.0 million,
representing a decrease of 12.4 times compared to a net gain of
HK$4.2 million as certain listed securities were sold based on the
market sentiment. Dividend income decreased to HK$6.0 million
compared to HK$22.3 million for the same period in 2009, it was
mainly due to a special dividend income which was received by the
Group for the same period in 2009. Interest income from provision
of finance increased by 12.2 times to HK$17.1 million compared
to HK$1.3 million in 2009 as a result of increase in financing
activities. Furthermore, an impairment for loans receivable of
HK$100.0 million, which was made in 2009 (before the acquisition
of Hennabun), was written back as a result of a settlement during
the period. Rental income increased to HK$3.8 million, representing
an increase of 1.7 times compared to HK$1.4 million for the
same period in 2009, it was because of an reduction on vacancy
during the period. Insurance brokerage income decreased by 25%
to HK$0.9 million compared to HK$1.2 million mainly due to
decrease in number of policies. Income from finance services, such
as securities brokerage, placing services, underwriting and margin
financing services, was approximately HK$62.6 million.

The Group's gross profit for the six months ended 30 September
2010 was HK$41.3 million (2009: HK$28.7 million), representing an
increase of 43.9% as compared to the same period in 2009. It was
mainly due to the increase in income from provision of finance and
commission income from financial services.

The Group posted a fair value loss on securities held for trading of
HK$82.3 million (2009: a gain of HK$128.6 million).

General and administrative expenses increased to HK$57.4 million
from HK$11.4 million, representing an increase of 4.0 times as
compared to the same period in 2009, which was mainly due to the
consolidation of Hennabun.

Bt %5 [0 BR

A& B 2 % X B IE M9%E B K

42,400,000t —E T NF R B BE
30,300,0007C - EEEH 2 WASSEHEF

FE A 48,000,0007T + WAF 2 W FEA
¥4,200,0007C N E12.415 0 RERAE T £
TEHECEEMSRELE - REWARE
78 6,000,000t + —ZEZF N F R AEB
#22,300,0007T - FEHERNAEEFEE T
TNFREEM T —E/FAREWA - AR
BEEBIEN  REREMEBFIERABRS
T TN 4 [F H75 #1,300,0007T F Fr12.262
Z#%17,100,0007T © 4N HREZZZE
FLEF R B 2 75 #100,000,0007T FE U & FOR
& (£ W #EHennabunfl) BEEHARNE L - &
HEEED - BIAEE2XRTHE Al AL
ZE 13,800,000 - R-ZTTNFREEE
1,400,000 EF1.7(F - BH &L WA BB
#1,200,0007C T~ %£25% = 7 #900,0007T °
FTEHRREHE RPN - REFE RS
MFEHEL - EERS - BERFERMER
%52 WA %) A7 62,600,0007T °

HE_ZT—ZFNA :‘|’E|Jt/‘_\flﬂ NS
B2 EF AE%A41,300,000T (ZEZNEF ¢
75 1#28,700,0007T) + 8= Z T N F R HAE h1
43.9% o WD EZBHNRERE 2 WA KK
B &8RS W AIGIATEL -

AEBERBHEEEZESFBEEATFTEEBRE
7B #82,300,0007T (ZZEZE N F : WRBE
128,600,0007T) ©

— MR M ITH X BB 11,400,000 T F =75
#57,400,0007C * B _FZNFRE LFH4.0
F > TEHRNAHHennabunfrEL o
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Management Discussion and Analysis
BEEN®R DM

FINANCIAL REVIEW (CONTINUED)

Other expenses mainly included impairment for margin loans of
HK$12.8 million, loss on disposal of properties of HK$1.6 million
and loss on redemption of convertible notes of HK$1.8 million.

Finance costs increased by 23 times to HK$28.8 million from HK$1.2
million compared to the same period in 2009. The increase was
primarily due to amortization of interest expenses of convertible
notes at the subsidiary level and payment of interest on other loans.

The net loss attributable to shareholders of the Company was
HK$76.3 million (2009: a net gain of HK$342.4 million). It was
mainly because the Group recorded fair value gains in investment at
fair value through profit and loss (net) and excess over the cost of a
business combination for the same period in 2009.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

At 30 September 2010, net current assets of the Group amounted
to HK$1,801.7 million (31 March 2010: HK$1,627.5 million) with
cash and bank balances of HK$314.0 million (31 March 2010:
HK$170.2 million).

The Group had secured bank loans of HK$88.0 million (31 March
2010: HK$89.8 million) and had unsecured other borrowings of
HK$307.8 million (31 March 2010: HK$208.4 million). Gearing
ratio calculated on the basis of the Group’s total borrowings over
shareholders’ funds was 40.6% (31 March 2010: 34.0%). The
bank loans and other borrowings of the Group carried floating
interest rates calculated by reference to the Hong Kong dollar
prime rate (as quoted by The Bank of East Asia, Limited, Citibank
(Hong Kong) Limited, Bank of Communications Co., Ltd or The
Hongkong and Shanghai Banking Corporation Limited) and were
made in Hong Kong dollar, except for an interest-bearing bank
borrowings amounting to HK$15.7 million which was denominated
in Singapore dollars. As amount of borrowings in Singapore dollars
is not material to the Group, thus there was no material exposure in
exchange rate in relation to the borrowings.

BsCEE (&)

EMHAYETZERRAEERREBE
12,800,0007C  HEWEEIEE1,600,000
o0 K fE [0 A] 2 3% ¥R 2 BT 18 5 61,800,000
7TEO

BEKAB _ZEZTNFRE2H%1,200,000
JC_EFH2315 = 75 %28,800,0007T A RF L F+
FTEZHEREMBARIEM#EHITRKRER
FERAZ R FEMERZF S -

AN B R R A S 1B )F B8 A 7B 676,300,000
T (ZETNF « W F 548 %342,400,000
) BEFERARAEER-_ZTZTNFH
MRS A RERIEAFTEIRZREQATE
W OFfE) RBEHEBEHKR A2 2B
g( °

RBES MBERRELRRE

RZZE—ZTFNA=+H AFEZRHE
B F{E B %1,801,700,000T (R —ZE—F
F=HF=+—H: %E%¥1,627,500,0007T)
MR e RIRITA BB ¥E314,000,0000T (A
—E-ZTF=-A=+—H : #¥170,200,000
TT) °

RNEBE 2 BEFRITE A E 188,000,000
TR -_ZEZ—ZTF=ZA=Z+—8: 8%
89,800,0007T) - I A & & 7 2 H b {8 &%
#307,800,0000c (R =T —ZTF=F =+
— B ¢ 78 #208,400,0007T) ° 1B & AN &
ZREERIRRESMABEZEEREL
L H406% (R_ZE—ZF=F=+—H:
34.0%) - ARBEZRITERREMEENUR
EMRDIRITERAR - [EHERT (FH) B
RAF - RBIRITROBRAFIESELE
ELRTBRAAMBZABTRERNRR
STEZEERTE  WABEE A - HLAFT N
WIrEHE 25 BIR1TEE I %15,700,0007T
BRON e RRRAFT NI TE 2 B EH A KR
MEWHEKR WREEEEMSEEEKX
Bz o




Management Discussion and Analysis

EEENWRDN

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (CONTINUED)

The Group has no material capital commitment as at 30 September
2010 (31 March 2010: Nil). In light of the amount of liquid assets in
hand and banking facilities available, the Directors are of the view
that the Group has adequate financial resources to meet its ongoing
operational requirements.

The Group's assets portfolio is mainly financed by its shareholders’
funds. At 30 September 2010, the Group had shareholders’ funds
of approximately HK$1,567.8 million (31 March 2010: HK$1,528.2
million).

Foreign Currency Management

During the period, since the amount of the Group’s foreign currency
transactions is not material, the Directors are of the view that the
Group’s exposure to exchange rate risk is not material.

PROSPECTS

The Company will continue to focus and deepen its core businesses
in provision of finance, trading of securities and other financial
services.

In the meantime, with the lead of our management team, the
Company is actively searching for business opportunities. Whenever,
there is attractive investment opportunities existed, the Company
will expand its business arms.

l)lbibﬁ% N ,\jﬁﬁlﬁﬁﬁzk *%
(#]%)

REER fihﬂ THIESEKRE
$7¥Kﬁ*(75’\ —ZEF=ZA=+—8:#)-
ﬁmb_/\$ E/IILEQF&EﬁﬁfETTH‘ﬁﬁZ%%ﬁ
% AR ETES T AN BUE R AR R

E. Eﬁﬁ/\

ANEB2EERATEEBRRESHE -
RZE—ZTENA=Z1+H AEBZREE
%4 B 1,567,800,0007T (R-E—Z4F
=A=4+—H : ##%1,528,200,0007T) °

HNEEE

HA AR AEEZIERFeBITE
K MEBERSAKETEES ZSMNER A
KO
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ARBHEET T RAMCEERERSE
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Fe o EAREEEREEST  AAFTCHE
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Disclosure of Other Information

EMPLOYEES AND REMUNERATION POLICY

At 30 September 2010, the Group employed about 70 staff
members including directors of the Company. Staff costs incurred
for the period, including directors’ remuneration, was approximately
HK$16.1 million (2009: HK$5.9 million). The increase was mainly
due to the consolidation of Hennabun.

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 September 2010, the interests of the directors and their
associates in the shares, underlying shares and debentures of
Freeman or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"), as
recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers in the Rules Governing the Listing of the Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

BE R FM R

R-ZZE—ZTFNA=1+H XEERBH0
ZET (BEARAES) BN BEES
Bl & £ AN 2 E 8 KAK A% %16,100,0007T
(ZZEZTNF : #B%5,900,0007T) ° 1 B A
+F - FEEFEHennabuné& BEETEL ©

AEBEZHFMBRRIIRBEREZERE &R
RIHERE  LEWSERETE - HHGE
BRERTERE SEHSESEEARAR
HAKBEZER -

EERRG - HERBRESF
ZHERRRE

RZE-ZFNA=TH EZTREBEA
ITRARRREAAREEE (EXLFHFK
HIE RG] ([ES BRG] FXVED) Zﬂx
-~ HERDREFT  FEALALRR
RIEE T M E FD J%352ﬂ’<2ﬂ_§2§nﬂﬂﬁ
N HRBEEEMEXZAAERAF ([BX
Frl) @B EWRAI ([ EMRRAN) ERETA
ERETEFRXINFETRAMNEARRT]
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Disclosure of Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (CONTINUED)

EERKRD - HERORESS
ZREBENKE (&)

RAEQARRGHZHEFR

(i) Long positions in the shares of the Company (i)

Capacity and number of ordinary shares held

BORFEEER2#E

Interest of

Approximate
percentage of
shareholding

Beneficial controlled Interest

Name of Director Owner Corporation of spouse Total

B ERfERA

REREEER

EiB#ER B BEENEIHL

Mr. Yang Fan Shing, Andrew 40,000

BRESLE

Ms. Au Shuk Yee, Sue
FRERZ LT

1,229,000

Save as disclosed above, at 30 September 2010, none of
the directors nor their associates had any interests or short
positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations as recorded
in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company
and the Stock Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
above, at no time during the six months ended 30 September
2010 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporate, and none of the directors, or their spouses or children
under the age of eighteen, had any right to subscribe for the
securities of the Company, or had exercised any such rights during
the period.

26,000 66,000 0.01%

1,229,000

BREXFEEEIN R_FE—FFNA
=tH BEEFAEBBEALIRAR
Al s B AT ARRR B 2 B fn - MR
kEHFF  BAREALRARBEESLHE
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[ - AR B SCE A ] B B 2 B3 AR A A
Zh EARBRESAEBEARALIM
HEABEB RO EHES (BREES)
MBS - ptoh - IEWERMEFHHERLE
gRMTN\RTFREEETMNRBEARRRES
ZHER] > RO RHIRTTEEAIZEER -




Disclosure of Other Information

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

At 30 September 2010, the register of shareholders maintained
by the Company pursuant to Section 336 of the SFO showed that,
the following shareholder had notified the Company of relevant
interests in the issued share capital of the Company:

Long positions in shares of the Company:

Name of Shareholder Capacity
BRREE EB 14

BREISRBERAETFREZ
REREERXE

RZZE-ZFNA=1TH BEARAREZ
7 M EIRDIE336MGFE 2 IR B LM
T TIBRREMAEARAERARFCEH
TR Z iR AR

RAQXTAROPZHR -

Approximate

Number of percentage of
Shares shareholding
RGEE BREANBED L

Mr. Liu Andrew Beneficial Owner

BE#mEE EmBEEA

Radford Capital Investment Beneficial Owner
Limited (Note 1)
RBERREBRAR (MFE1) EmEB A

Notes:

The shares of Radford Capital Investment Limited (stock code: 901)
are listed on the main board of the Stock Exchange.

Save as disclosed above, at 30 September 2010, the Company
had not been notified by any persons who had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of
the SFO.

2,099,125,239 352.94%

66,135,000
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B ARARAAREEMALHEEERR T
2B kAR T - BALERRIEES
KB GHIF3I36IKATFE 2 Btz S

B o




Disclosure of Other Information

PURCHASE, SALE OR REDEMPTION OF THE
FREEMAN'S LISTED SECURITIES

The Company had not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries had purchased or
sold any shares during the period.

AUDIT COMMITTEE

The condensed consolidated results of the Company for the six
months ended 30 September 2010 have not been audited, but have
been reviewed by the Company’s external auditor and the Audit
Committee which comprises all the four independent non-executive
directors of Freeman. The Audit Committee has reviewed with the
management the accounting principles and practices adopted by
the Group and discussed internal controls and financial reporting
matters including the review of the condensed consolidated
financial statements for the period.

CORPORATE GOVERNANCE

The Company adopted all the code provisions in the Code on
Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Listing Rules as its own code on corporate
governance practices. During the six months ended 30 September
2010, the Company has complied with the code provisions as set
out in the Code and there have been no material deviations from
the Code.

ﬂgﬁ - HERBEOREZ EHE

HA - N E I EE L E ARG - ARF
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ARBBE_Z-FTFNA=ZTHLEAEAR
ZHEREARERKEEZ BEEALRT
SNERBEI R EZEZE S (ARE2BUEE
TIHMITERER) BH BRZEECHEE
BEEHAREMEA ST RARIED
Vit ABMEE LM B HREFE (BREMNAN
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Disclosure of Other Information

HttEREE

CORPORATE GOVERNANCE (CONTINUED)

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry of all
directors, the company confirmed that in respect of the six months
ended 30 September 2010, all directors have complied with the
required standard set out in the Model Code.

By Order of the Board

Freeman Financial Corporation Limited
Suen Yick Lun Philip
Executive Director

Hong Kong, 23 November 2010
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