FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that are, by their nature, subject to significant risks and
uncertainties, including the risk factors described in this prospectus. These forward-looking statements include,
but are not limited to, statements relating to:

e our operations and business prospects;

e future developments, trends and competition in the oil and gas equipment industry in the PRC;

e products under development or planning;

e our strategy, business plans, objectives and goals;

e our capital expenditure plans;

. our dividend distribution plans;

e the prospective financial information regarding our business;

. our future financial condition and results of operations;

. the amount and nature of, and potential for, future development of our business;

. general economic conditions in the PRC; and

*  changes to regulatory and operating conditions in the markets in which we operate.
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In some cases we use words such as “believe”, “seek”, “intend”, “anticipate”, “project”, “forecast”, “plan”,
“potential”, “will”, “may”, “should”, “going forward”, “expect” and other similar expressions to identify
forward-looking statements. All statements other than statements of historical facts included in this prospectus,
including statements regarding our future financial position, strategy, projected costs and plans and objectives of
management for future operations, are forward-looking statements. Although we believe that the expectations
reflected in those forward-looking statements are reasonable, we can give no assurance that those expectations
will prove to have been correct, and you are cautioned not to place undue reliance on such statements. The risks
and uncertainties in this regard include those identified in the ‘‘Risk Factors’’ section in this prospectus. Actual
results may differ materially from information contained in forward-looking statements as a result of numerous
factors, including, without limitation, those described in the ‘‘Risk Factors’” section and the following:

e changes in domestic and international oil and natural gas prices, and domestic and international
exploration, drilling and production activities;

. our relationship with our end customers;

e supply and demand changes in raw materials and components;

*  schedules for oil and gas pipeline projects;

e our ability to develop and adopt new products and new production technologies;
e our plans and objectives for future operations and expansion;

e our production capabilities;

e environmental as well as health and safety laws and regulations;

e our liquidity and financial condition;
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*  competition;

e the effects of changes in currency exchange rates;

*  changes in political, economic, legal and social conditions; and

e economic growth, inflation, foreign exchanges and the availability of credit.

Subject to the requirements of applicable laws, rules and regulations, we do not have any obligation and do
not intend to update or otherwise revise the forward-looking statements in this prospectus, whether as a result of
new information, future events or otherwise. Because of these risks, uncertainties or assumptions, the forward-
looking events and circumstances discussed in this prospectus might not occur in the way we expect, or at all.

Accordingly, you should not place undue reliance on any forward-looking statements. All forward-looking
statements contained in this prospectus are qualified by reference to this cautionary statement.
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