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About Fountain Set (Holdings) Limited

Fountain Set (Holdings) Limited and its subsidiaries are recognized in the industry
as one of the world’s largest circular knitted fabric manufacturers and has long been
a driving force in the global market through its vertically integrated operations
in spinning, knitting, dyeing, printing and finishing. The Group’s product range
also includes dyed yarns, sewing threads and garments. As a major fabric supplier
to garment manufacturers in over 40 countries that supply to internationally
renowned retail brands, Fountain Set Group’s worldwide sales reached HK$6.1

billion (US$788 million) in the financial year 2010.

Headquartered in Hong Kong and listed on The Stock Exchange of Hong Kong
Limited, Fountain Set (Holdings) Limited (SEHK: 420) has production facilities in
the PRC, Sri Lanka and Indonesia, with marketing and representative offices in 5

countries and a global staff force of over 15,600.

To learn more about Fountain Set, please visit www.fshl.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION S HEIBA RS RIEBRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS)
LIMITED
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 2 to 27, which comprises the condensed consolidated
statement of financial position of Fountain Set (Holdings) Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) as of 28th February, 2011 and the related condensed
consolidated income statement, statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“"HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29th April, 2011
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Condensed Consolidated Income Statement

For the six months ended 28th February, 2011
BE—F——FZ A=+ NALFNEA

Six months Six months
ended ended
28th February, 28th February,
2011 2010
BE BZE
—E——% —E-ZF
—A=+N\BL —AZ+NHL
~EAR ~MEA
Notes HK$’000 HK$'000
it FET FET
(unaudited) (unaudited)
(REER) (REEZ)
Revenue = 3 3 3,678,314 2,589,347
Cost of sales HERMA (3,080,793) (2,193,297)
Gross profit EF 597,521 396,050
Other income Hipugr A 29,189 37,471
Gain on disposal of property interests  HH &£ =~ 5 E 9 - 96,387
Distribution and selling expenses DEREEER (100,800) (102,152)
Administrative expenses THEH (297,915) (258,956)
Other expenses Hith&H (13,205) (23,396)
Finance costs Al & A A 4 (34,813) (21,177)
Profit before taxation BREAI AR 179,977 124,227
Income tax expense PS8k i 5 (16,893) (5,229)
Profit for the period =HBEF 6 163,084 118,998
Profit for the period attributable to: ~ FE{E 2 EIRI B R :
Owners of the Company RAREEA 154,111 113,111
Non-controlling interests FERER 8,973 5,887
163,084 118,998
HK cents 1l HK cents & il
Earnings per share % 2 R
Basic =9 8 19.4 14.2
Diluted s 8 19.4 N/A 38 A
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Condensed Consolidated Statement of Comprehensive Income

HHSEESEEKER

For the six months ended 28th February, 2011
BE—F——FZ A=+ /NHILFNEA

Six months Six months
ended ended
28th February, 28th February,
2011 2010
BE BZE
—E——%5 —E-ZF
—A=+/M\BL —A=-+NHL
~AE NAE
HK$’000 HKS’000
FETT FET
(unaudited) (unaudited)
(REER) (REER)
Profit for the period =HEZF 163,084 118,998
Other comprehensive income: Hit2mEKE
Exchange differences arising on REBHIEBEE
translation of foreign operations ZEHELE 4,766 4,792
Reclassification adjustment of translation T B A B B IE RS
reserve upon disposal of subsidiaries ZEHDERE (616) (766)
Other comprehensive income for the period = i 8 H th 2 M Ui & 4,150 4,026
Total comprehensive income for the period 2 i & E W44 E 167,234 123,024
Total comprehensive income for the EiERHEZE
period attributable to: e :
Owners of the Company ARAREE A 155,804 114,139
Non-controlling interests FERER 11,430 8,885
167,234 123,024




FOUNTAIN SET (HOLDINGS) LIMITED
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Condensed Consolidated Statement of Financial Position

HAGZSMBRAR

At 28th February, 2011
R =FE——FZH=+/1H

Non-current assets
Property, plant and equipment
Prepaid lease payments
- non-current portion
Deferred tax assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and other
receivables
Prepaid lease payments
- current portion
Consideration receivable
Derivative financial instruments
Tax recoverable
Short-term bank deposits
Bank balances and cash

Assets classified as held for sale

Current liabilities
Trade and bills payables
Other payables and accruals
Amounts due to non-controlling
shareholders
Consideration payable
Deferred income
Derivative financial instruments
Tax payable
Restructuring provisions
Bank borrowings
- due within one year
Bank overdrafts

Net current assets

Total assets less current liabilities

EREEE

Y - BRRERE

FEAHEERE
—3ERBIH

ELEBRBERE

RENEE

FE
EEES Y TE e
ENRE - ZER
H ftb P& W 508
ANEERE
—mEER {2
BWAE
PTEERMIA

AJ Uy Bl B 78
THIRITIE R
RTEEFRRS

DEABEHEZEE

RHEE
EEREBEMNTIE
Hth e+ 7R E R BB A
RIFLERBRRRIE

BARE
I A
PTEEMIA
AR
Echdi]
RITEE
-—FREH
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REEEFEE
BERERRDAR

Notes

BfaE

10
11
1

12
13

14

15
15

16

13

17

At At

28th February, 31st August,
2011 2010
—T——% —E-ZF
—A=+N\H NB=+—H
HK$’000 HKS’000
FET FET
(unaudited) (restated)
(REER) (E351)
2,248,988 2,328,801
120,459 125,324
41,319 25,309
2,410,766 2,479,434
2,115,425 1,938,592
1,446,936 1,372,026
293,601 209,979
2,729 2,812
89,886 171,283
1,725 2,514

7,061 18,957

5,565 42,438
652,146 627,938
4,615,074 4,386,539
31,258 -
4,646,332 4,386,539
964,388 867,513
464,468 331,771
80,100 80,100
46,867 58,446
1,458 1,458

349 773

42,777 26,187

444 730
1,168,783 1,604,591
45,401 3,386
2,815,035 2,974,955
1,831,297 1,411,584
4,242,063 3,891,018
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Condensed Consolidated Statement of Financial Position

HAGZSMBRAR

At 28th February, 2011
R-ZF-——FZH=+NAH

Non-current liabilities
Deferred income
Derivative financial instruments
Bank borrowings
- due after one year
Deferred tax liabilities

Net assets

Capital and reserves

Share capital
Reserves

Equity attributable to owners of the

Company

Non-controlling interests

Total equity

Notes

g3
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HEEAEE

=B —EREEE
At At
28th February, 31st August,
2011 2010
—E——% —E-ZF
—A=+N\H NA=+—H
HK$’000 HKS'000
FHETT FET
(unaudited) (restated)
(REER) (E31)
67,807 68,538
46,320 54,389
1,162,200 951,275
3,545 3,721
1,279,872 1,077,923
2,962,191 2,813,095
158,802 158,802
2,623,795 2,474,523
2,782,597 2,633,325
179,594 179,770
2,962,191 2,813,095




FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2011

Condensed Consolidated Statement of Changes in Equity
BHGEEREEBR

For the six months ended 28th February, 2011
BE—F——FZ A=+ /NHILFNEA

Attributable to owners of the Company

FATREAEL

Non-

controlling

interests'

Capital Share share of
Share Share redemption Translation options  Statutory  Retained netassets of Total
capital  premium  reserve  reserve  reserve  reserves  profits Total subsidiaries  equity

3l

B

&% g HELT

Bs RBER WEHE ERRR 0 BE IERE AHEN 0 BE AR ER4E
HSWO B0 HRSOOD  HASOOD SO MG BSOSO HKSOO0  HRSOOD

TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEn

At 15t September, 2009 RZEEAENA-H

(audited) GHEA) 158,802 197,124 210 (50,784) - 37785 2050744 2393881 154876 2,548,757
Eichange differences arising on BEENEREEL

translation of foreign operations ERZE - - - 1794 - - - 1794 299 4792
Release upon disposal of asubsidiary HE-BHBAIREL - - - (766) - - - (766) - (766)
Profitfor the period =OEEA - - - - - - 587 11899
Total comprehensive income TOERENEAE

forthe period - - - 108 - - B 114139 8885 123024
Transfer ptd - - - - -4 (440 - - -
At 28th February, 2010 R-Z-FE-A-1)\A

(unaudited) (REER) 158802 197,14 20 [49756) - A% Q5947 2508000 163761 2671781
Exchange differences arising on BESNERELL

translation of foreign operations ERZE - - - 4618 - - - W1 9906 MSM
Profitfor the period =HEER - - - - - - 100887 110687 1384 14581
Total comprehensive income TOERENEAE

forthe period - - - 14618 - - 10687 125305 8800 149105
Dividends paid to non-controlling ERREFEERRR

shareholders - - - - - - - - (7.791) (7791)
At31st August, 2010 RZE-ZENA=1-7

(audited) GHEA) 158802 197,124 210 (35,138) - 4193 2270134 2633325 179770 2813095
Exchange differencesariing on BEENEHELL

translation of foreign operations EXZE - - -2 - - S0 24T 4766
Release upon disposal o subsidiaies HENBATREY - - - (616) - - - (616) - (616)
Profitfor the period =REEEA - - - - - S TSI 154 8973 163084
Total comprehensive income REBAENRLE

for the period - - - 1693 - - 154111 155,804 11430 167,234
Dividend recognised on distribution BEASRRE - - - - - - (79400 (7940) - (7940)
Equity-sttled share-based payments HEREEURRA

B fR - - - - 14 - - 1408 - 148

Capital contribution from a FERRRE

non-controling shareholder - - - - - - - - 4 4
Dividends paid to non-controling ERREFHERRR

shareholders - - - - - - - - (10 (11610
At 28th February, 2011 R-F--F-AZt\H

(unaudited) (KEER) 158800 19714 20 (33 1408 4193 2416305 278597 179594 2962191




Condensed Consolidated Statement of Cash Flows

BEAGZEHSRE

For the six months ended 28th February, 2011
BE—F——FZ A=+ /NHILFNEA

Net cash from operating activities

Net cash from (used in) investing
activities:

Consideration received from sale

of assets

Purchase of property, plant and
equipment

Net proceeds from disposal of

property interests, net of direct
transaction costs of HK$283,000

Other investing cash flows

Net cash used in financing activities:

Repayment of bank borrowings

Payments for consideration payable
Dividends paid to non-controlling

shareholders
Dividends paid
New bank borrowings raised
Other financing cash flows

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes

Cash and cash equivalents at end of

the period

ANALYSIS OF THE BALANCES OF

CASH AND CASH EQUIVALENTS:

Short-term bank deposits
Bank balances and cash
Bank overdrafts

EEREMGEZRERE

®REEE MG (FTA)
ZREFE
HEEEZMBNKRE

BEWE HBERERE

HEMERRZE
HIEEE (IREE
R 5 M A8283,00058 JT)

HREZHERE

BMERE AR EFE:
EERITREE
XA ENRE
ENRETFHERRR

2NRE
MEBECRITREE
HtmE v RERE

RERERRLER
2R FE

REHBRRK2RE
RERBREIER

ERRHHE

RESBLER RS
RERBEEE

HeRERAHEERSR
25

EHIRITIE R
RITEFRES
RITEX

Notes

g3

FEEEE(EE)FRETE —z-——shnms
Six months Six months
ended ended

28th February, 28th February,
2011 2010

BE BZE
=T——5 —EF-TF
—A=+NBL ZBZ+NHIL
~AE NAE
HK$’000 HKS$'000

FET FET
(unaudited) (unaudited)
(REER) (REEZ)
191,675 126,463

12 94,145 34,474
(73,683) (132,286)

- 11,997

3,436 6,378
23,898 (79,437)
(2,269,783) (1,275,248)

16 (12,129) -
(11,610) -

(7,940) -

2,057,008 1,108,575
(28,943) (20,605)
(273,397) (187,278)
(57,824) (140,252)

666,990 799,446

3,144 1,572

612,310 660,766

5,565 61,700

652,146 606,814
(45,401) (7,748)

612,310 660,766
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Notes to the Condensed Consolidated Financial Statements

EAEGRS M FR R M

For the six months ended 28th February, 2011
BE-F——F_AZF+HIEANEA

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and
with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of annual financial statements of the Company and
its subsidiaries (the “Group”) for the year ended 31st August, 2010

except as described below.

The Group has adopted the following accounting policies during the

current period:

Equity-settled share-based payment transactions

The fair value of services received determined by reference to the
fair value of share options granted at the grant date is expensed on
a straight-line basis over the vesting period, with a corresponding

increase in equity (share options reserve).

At the end of the reporting period, the Group revises its estimates
of the number of options that are expected to ultimately vest. The
impact of the revision of the estimates during the vesting period, if
any, is recognised in profit or loss, with a corresponding adjustment

to share options reserve.

At the time when the share options are exercised, the amount
previously recognised in the share options reserve will be transferred
to share premium. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date, the amount
previously recognised in the share options reserve will be transferred

to retained profits.
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Notes to the Condensed Consolidated Financial Statements (continued)

BIZ S M BHRFTME @

For the six months ended 28th February, 2011
BE-F——F-AZF+/NHIEANEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of Hong Kong Financial Reporting Standards
(“HKFRSs")

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretations (“new and revised HKFRSs") issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1st
September, 2010.

Except as described below, the application of the new and revised
HKFRSs had no material effect on the condensed consolidated
financial statements of the Group for the current or prior accounting

periods.

Amendments to HKAS 17 “Leases”

As part of Improvements to HKFRSs issued in 2009, HKAS 17 “Leases”
has been amended in relation to the classification of leasehold land.
Before the amendments to HKAS 17, the Group was required to
classify leasehold land as operating leases and to present leasehold
land as prepaid lease payments in the condensed consolidated
statement of financial position. The amendments to HKAS 17 have
removed such a requirement. The amendments require that the
classification of leasehold land should be based on the general
principles set out in HKAS 17, that is, whether or not substantially all
the risks and rewards incidental to ownership of a leased asset have

been transferred to the lessee.

In accordance with the transitional provisions set out in the
amendments to HKAS 17, the Group reassessed the classification
of unexpired leasehold land as at 1st September, 2010 based on
information that existed at the inception of the leases. Leasehold
land that qualifies for finance lease classification has been reclassified
from prepaid lease payments to property, plant, and equipment
retrospectively. This resulted in prepaid lease payments with
the carrying amounts of HK$12,156,000 and HK$9,021,000 as at
1st September, 2009 and 31st August, 2010, respectively, being
reclassified to property, plant and equipment. The carrying amount
of property, plant and equipment as at 31st August, 2010 therefore
increased from HK$2,319,780,000 to HK$2,328,801,000.

2. EEEHBRER)
EREEMBREER ((FEMBREEA])
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Notes to the Condensed Consolidated Financial Statements (continued)

BIZ S M BHRFTME @

For the six months ended 28th February, 2011
BE-F——F_AZF+HIEANEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of Hong Kong Financial Reporting Standards
(“HKFRSs") (Continued)

Amendments to HKAS 17 “Leases” (Continued)

As at 28th February, 2011, leasehold land that qualifies for finance
lease classification with the carrying amount of HK$8,898,000 has
been included in property, plant and equipment. The application
of the amendments to HKAS 17 has had no impact on the reported
profit or loss or earnings per share figures for the current and prior

periods.

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective.

HKFRSs (Amendments)
EBMBEREER (BFTAR)

HKFRS 7 (Amendments)
EBMBEREERE7E (IBFTAR)

HKFRS 9
BRI R E R R

HKAS 12 (Amendments)
EBGTTERE125% (BFTA)

HKAS 24 (as revised in 2009)
BRAGTERE4R (ZEZNELEE)

HK (IFRIC) - Int 14 (Amendments)
B8 (BRMBHRERREES) -R2BFE 145 (BFTA)

! Amendments that are effective for annual periods beginning on or after

1st January, 2011.

2 Effective for annual periods beginning on or after 1st July, 2011.

3 Effective for annual periods beginning on or after 1st January, 2013.
4 Effective for annual periods beginning on or after 1st January, 2012.
5 Effective for annual periods beginning on or after 1st January, 2011.

The directors of the Company anticipate that the application of these
new and revised HKFRSs will have no material impact on the results

and the financial position of the Group.

10
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Notes to the Condensed Consolidated Financial Statements (continued)

BIZ S M BHRFTME @

For the six months ended 28th February, 2011
BE-F——F-AZF+/NHIEANEA

3. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company regularly reviews the
operating results and financial information by customers located
in distinct geographical areas, including Hong Kong, the People’s
Republic of China (the “PRC"), Taiwan, Korea, Sri Lanka, America,
Europe and Others, representing other geographical locations
(mainly Singapore and Macau). All of these geographical areas are
operating segments except “Others” which is an aggregation of

operating segments.

The following is an analysis of the Group’s revenue and profit from
the production and sales of dyed fabrics, sewing threads, yarns and
garments and results by reportable segment for the period under

review.
Six months ended 28th February, 2011

Hong
Kong ~ ThePRC Taiwan Korea
Bt HE L &8
HKS'000  HKS'000  HKS'000  HKS'000
&t FEr  FET  FER

REVENUE BEE
External sales HE 963015 736668 492312 420803
Inter-segment sales (note) PEREEWE) 2219306 1414338 - -

3. EBEBERSEEH
AARESERBEE S FTE TR Y E M EE B
FHKEXERYBER  BEEE - PEARH
ME(THED -~ 58 86 HERF 2N &
MR EAMBE GEREMBEHALE - T2RHMEK
BRI FERSHEVEREESE At
HE | RAGREZEESE -

UTAREEZEBE0 E2XERERBAREA
BERHEEH B8R ORERZEXERE
MErEZ D4 -

BE-_FT——F-A=+/N\BLLXER

Sri Segment
lanka  America Europe Others total  Eliminations Consolidated
HERF £ Bl ZH%E 9RSE b3E &
HKS'000  HKS'000  HKS'O00  HKS'O00  HKS000  HKS'000  HKS'000
&t FEr  FEr  TET  TET  FET FER

384,672 171,246 25,575 484023 3678314 - 3678314
253,101 40,969 - 3107 4020821  (4020821) -

Total segment revenue PEEEEAE 324231 2,151,006 492312 420,803 637,773 212,215 25,575 517130 7699135  (4020821) 3,678,314
RESULTS L

Segment profit PEER 133,672 103,631 77,840 67,122 26,742 5436 3,667 74,691 492,801
Interest income FEHA 6,138
Unallocated expenses AAWTH (284,149)
Finance costs BERK (34813)
Profit before taxation BEHER 179977



FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2011

Notes to the Condensed Consolidated Financial Statements (continued)

BIAZ S M BHRFTME @
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3.  REVENUE AND SEGMENT INFORMATION (Continued)
Six months ended 28th February, 2010

Hong

Kong ~ ThePRC Taiwan Korea

ST I R
HKSO00  HKSOOO  HKSOOO  HKS000
Fér  FEr  TEr TEr

REVENUE BEE
External sales HHE 668997 430865 38T 309467
Inter-segmentsales rote) ~~ AREHEMZ) 1808241 1228137 - -

3. EBEHAERYEEHE)
BE_Z-ZEF_A_-+N\HILAKEA

Sii Segment
Lanka America Europe Others total  Eliminations  Consolidated
HEL S 3 BN AfME 2EEE Hy e
HKS000  HKSOOD  HKSOOO  HKSOOO  AKSOOO  HKSOOO  AKSOOD
FEr  FEr  TEr  TET BT TR FER

307,861 93780 34,666 418854 2589347 - 2589347
176,643 14524 - 54260 3281805  (3,281805) -

Totalseqment revenue NEERELE WTIBE 1659000 3487 309467 484504 108304 U666 A4 SETIIS2 (3281805 2589347
RESULTS E3
Seqment profitloss AR (BR) 0909 48679 M35 438 B (574) 2982 %68 298645
Interest income VDN 9,200
(i on disposal of HENEER

property interests Al 9,387
Unallocated expenses AW (258828)
Finance costs BENA (2177)
Profit before taxation BHAER 124207

Note: Inter-segment sales are charged at prices with reference to the

prevailing market rates.

Segment profit/loss represents the profit earned by/loss from each
segment without allocation of central administration costs and other
expenses (including non-production related employee benefits
costs, directors’ emoluments, bank charges, etc), depreciation
charges, interest income, gain or loss on disposal/written-off of
assets and finance costs. This is the measure reported to the board of
directors of the Company for the purposes of resource allocation and

performance assessment.
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BaE : D EBEENERDSRERNTSERMEE

DB BEDESIERRDNERFRE
ENEE  BRERATATRITRRARAEME
R (BEFAREEZRERANE  EEHE
RITERAS) HE FEKRA - HEEE EE
WEZWENBERBERS - LB EFRDE
REHFAEMEAA LR ESEER2EE -
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For the six months ended 28th February, 2011
BE-F——F-AZF+/HIEANEA

4.  FINANCE COSTS

Finance costs on:

Bank borrowings wholly repayable
within five years
Imputed interest expense on

consideration payable (note 16)

Total finance costs

Less: amounts capitalised

BB R

AREFRNEHEE
HRITIEE

BNREZHEERN SRR
(Hizti6)

BEMARE
W ALEEES R

Finance costs capitalised during the six months ended 28th February,

2010 arose on the general borrowing pool and was calculated by

applying a capitalisation rate of 1.9% per annum on expenditure of

qualifying assets.

4. REERE

Six months
ended

28th February,
2011

B=E
—B——%
—A=-+N\HL
~AE

HK$’000

FHEIT

34,262

551

34,813

34,813

Six months
ended

28th February,
2010

BE
—E-2F
—A=-+NHL
NA1E

HK$000

FET

21,837

812

22,649
(1,472)

21,177

BE-Z-ZEFE_A-+N\HLEANERIEEE
ZRERADDH-REEHEEEE  WIREERK
BEMXUEREFEEERI9%THE o
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5. INCOME TAX EXPENSE

Current tax:
Hong Kong
The PRC

(Over)underprovision in prior years:

The PRC

Other jurisdictions

Deferred tax:
The PRC

Other jurisdictions

14

=HIBHIE
58
FE

BEFE (BREEB BEIZ
HE
Hi Bkt &

EAER IR -
FE
Hith B A &

FrieBiZ

Six months
ended

28th February,
2011

B=E
—B——%
—A=-+N\HL
~AE
HK$’000

FHEIT

30,941
2,669

33,610

(1,016)
485

(531)

(15,991)
(195)

(16,186)

16,893

Six months
ended

28th February,
2010

BE
—E-2F
—A=-+NHL
~A1E

HK$000

FET

358

358

6,689
(288)

6,401
(1,527)
3)
(1,530

5,229
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BE-F——F-AZF+/NHIEANEA

5. INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax is calculated at 16.5% (six months ended 28th
February, 2010: 16.5%) of the estimated assessable profit for the
period. No provision for Hong Kong Profits Tax was made for the six
months ended 28th February, 2010 as the assessable profits from the
Group’s operations in Hong Kong were wholly absorbed by the tax

losses brought forward.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT law, the tax rate of the PRC
subsidiaries is 25% starting from 1st January, 2008 onwards. Certain
of the Company’s PRC subsidiaries are entitled to exemption from the
PRC Enterprise Income Tax for two calendar years and thereafter, they
are entitled to 50% relief from the PRC Enterprise Income Tax for the
following three calendar years (the “Tax Holiday”). The reduced tax
rate for the relief period is 12.5% for both periods. The Tax Holiday will
expire by 31st December, 2012.

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Company is entitled to exemption
from the Sri Lanka income tax until 31st August, 2015. Accordingly,

no provision for income tax was made on the profit for both periods.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

5. Fife®ixH (&)

BERFEHR RSB 2T ERBBFIL16.5%
(BZ2-Z—ZF-A=-+NBLAEA 1165%)
FE HRAEEREBEBRCERARAERNCH
AABBEEBEZEEN AEBE-_ZS 2=
A+ NALEANEALEELEBRIESHBRE -

REPECEMSRE(REMSR AN REE
FIERUEERRS > =TT N\F—A—HE  #F
BB AT ZHEE25% - AATETHEKEL
AR MEEFEREHMMNPELCEMESBRR
HEB =BEEENR50%NRELEMEH (R
H]) o REEHRE RS HAEKTER12.5%
GREKAR-_ZE——F+=-A=+t—HE®R -

REFERFEBEERRER - BAR T —[BH
BREAMELEZBRNTERRTERFAER
BEEZZ2-AFNA=+—HAL - Bt > ’WE
MBI ERBRER R SHERE

HtBA Z B2 HARUBBAEEAANEER
ZIREFE -
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5. INCOME TAX EXPENSE (Continued)

In February 2008, the Hong Kong Inland Revenue Department (“IRD”)
initiated a tax audit on the Company and its subsidiaries for the years
of assessment from 2001/02 onwards and is obtaining information
and documents from the Group. In March 2008, 2009 and 2010 and
February 2011, notices of estimated additional assessment (the
“Protective Assessments”) for the years of assessment 2001/02,
2002/03, 2003/04 and 2004/05 in an aggregate amount of
HK$14,352,000, HK$19,844,000, HK$18,390,000 and HK$62,834,000,
respectively, were issued to the Company and certain subsidiaries
of the Company by the IRD. Regarding the Protective Assessments
for the year of assessment 2003/04, out of the aggregate amount of
HK$18,390,000, two Protective Assessments of HK$4,375,000 issued
to the Company and a Hong Kong subsidiary, respectively, were
in effect alternative assessments to that of an overseas subsidiary.
Regarding the Protective Assessments for the year of assessment
2004/05, out of the aggregate amount of HK$62,834,000, two
Protective Assessments of HK$2,266,000 and HK$23,194,000 issued
to the Company and a Hong Kong subsidiary, respectively, were also
in effect alternative assessments to that of an overseas subsidiary.
Objections against the Protective Assessments were lodged. For
the years of assessment 2001/02 and 2002/03, full amounts were
held over unconditionally. For the years of assessment 2003/04 and
2004/05, amounts were held over on the condition that Tax Reserve
Certificates in the amount of HK$1,600,000 and HK$23,000,000 were
purchased in May 2010 and subsequent to the end of the reporting
period, respectively. The scope and outcome of the tax audit cannot
be readily ascertained at this stage. The directors of the Company
consider that no significant amount of additional profits tax will
be payable under the Protective Assessments and no provision for

additional Hong Kong Profits Tax is therefore necessary.
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5. PR (&)
RZZZTNF-R > EBHRER (HRESD) AL

AREMBARA-_ZZE— E_RHEBEZHRM
FEET-ERBSEES  FEAAEEEEERR
X RZEENFZA - ZBEEAF=ZAR=

—ZF=ZAUR=E——F-A BER/N-ZZ
—/ B ZFF- /= ZFT= /EOKR=
ST EBHERFESD B S £14,352,000%
7T~ 19,844,00038 JT ~ 18,390,00058 JT 262,834,000
BB AT MR BN ((REEFR]D F
RABRARARBDNETHELAR -R=_FTE=F
TRFFEE 2 REMETH S ££18,390,0008 T2 &
B B MRAEMETH©48%54,375,0008 7T 5 Bl
BHEARATRE—EEENBAREAZHE —
BN B A B M RE TR 2 RE X 55T
Beop—ZZN TARREEZREMHTIREH
62,834,0008 T 2 £ 8 » B RRREMETH S
2,266,00078 JT 223,194,000/ JT 7 Bl 3 H 43 A A 7
R—RBEEBHBLAREARHE —RISHNHEL
AMREETR 2 X B XN EE IS - L ER
BEEIHRERERYE —F2— /2R =
ZEERREEC U ECESREES
ﬁ:§§=/ﬁmﬁ:gﬁm/§£ﬁﬁiﬁz
SHEEARNR - ZFREARRBREHREE
%ﬂmwﬁx&awmm%EZﬁm%%Ek
o BERBEEECHBERERNERBREBERBE
BE KQARAESRARNEREEIHEEN
ZHMASHESBITEAREZELHMNEE
FIEH 2 B1E -
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For the six months ended 28th February, 2011
BE-F——F-AZF+HIEANEA

6.  PROFIT FORTHE PERIOD 6. REEZEF
Six months
ended
28th February,
2011
BE
—T——%
—A=+N\HL
~A#E
HKS’000
F#Er
Profit for the period has been SHEBRFENR TS
arrived at after charging:
Release of prepaid lease payments FENEERRE Y
(note) (Hat) 1,408
Depreciation of investment properties REMEZITE -
Depreciation of property, plant and M WBRREBEZTE
equipment (note) (Ht&E) 126,786
Loss on disposal/written-off of property, HE EHEWE - HERRE
plant and equipment, other than 2B (WEEERI)
property interests (included in (BiEEHMERR)
other expenses) 1,731
Net exchange losses B R i8R E
(included in other expenses) (BREEHMEBRAR) 11,474
Net loss from derivative financial TEEMIACEERFE
instruments (included in other expenses)  (BFEHtEHRK) -
and after crediting: EREsA:
Imputed interest income on consideration FEURAE 2 HEE R B UK A
receivable (note 12) (K1a12) (5178)
Interest income FE U A (960)
Net rental income from investment REMENHSWAFE
properties -
Reversal of impairment losses on W WBEREEZRE
property, plant and equipment BAREE -
Gain on disposal of assets classified HEIEABELE
as held for sale ZEEMBWE -
Net gain from derivative financial TEEMIAZREFE

instruments (included in other income) (BREEHMKAR) (2,172)

Six months
ended

28th February,
2010

BE
—E-ZF
—AZ+NHL
~A1E
HK$'000
FET
(restated)

(B3

724
121

114,518

4,476

7,218

11,702

(7,290)
(1,910)

(2,849)

(871)

(on
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6. PROFIT FORTHE PERIOD (Continued)

Note: Upon the application of amendments to HKAS 17 “Leases” (see note
2) during the current period, the Group reclassified an amount of
HK$141,000 from release of prepaid lease payments to depreciation of
property, plant and equipment for the six months ended 28th February,
2010.

7. DIVIDEND

No interim dividend was proposed by the directors for the six months
ended 28th February, 2011 (six months ended 28th February, 2010:
Nil).

8.  EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Earnings &7

Profit for the period attributable

to owners of the Company for the AN EE AR
purposes of basic and diluted = HEER
earnings per share

Number of shares gy 4=

Number of ordinary shares for M EERERREE
the purposes of basic and diluted BAFAZEBREE

earnings per share
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6.

BaE -

7

=HERF (8
RAHEERAE B ENSE1SRHE]I 2B
N (EKiF2) % AEEREBE-_T-ZF_A
—+\H LR {8 B #7841 & FRIEE 141,000/
NEHPBEYE HWBERRBZNE -

BEETERRREEZE-ZE——F-A=1+N\HBL
NMEAzHHRE(BE-E—ZEF-_A=-+/\H
IEXREA - #|) -

8.

BREF

ERAEEARGSREARBERFIRET
PEERE -

RAEEREAREERAMA

Six months
ended

28th February,
2011

HE
—F——f
—A=+N\BL
~AE
HKs’000

FET

154,111

Six months
ended

28th February,
2011

HE
—g——f
—A=+N\BL
~AE

794,010,960

Six months
ended

28th February,
2010

BE

.
—AZ+NHL
~AE

HKS'000

FET

113,111

Six months
ended

28th February,
2010

BE
—E-ZF
—A=Z+NHL
~AE

794,010,960
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8.  EARNINGS PER SHARE (Continued)

The computation of diluted earnings per share for the six months
ended 28th February, 2011 does not assume the exercise of the
Company'’s outstanding share options because the adjusted exercise
prices of those options calculated in accordance with HKAS 33
“Earnings Per Share” are higher than the average market price of the

shares for the relevant period.

Diluted earnings per share is not presented for the six months ended
28th February, 2010 as there were no potential ordinary shares

outstanding during that period.

9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND
PREPAID LEASE PAYMENTS

The Group incurred expenditure of HK$73,683,000 during the six

months ended 28th February, 2011 (six months ended 28th February,

2010: HK$133,758,000) on property, plant and equipment to expand

and upgrade the Group’s manufacturing facilities.

During the six months ended 28th February, 2010, the Group
disposed of certain of its property interests with an aggregate
carrying amount of HK$26,130,000 to an independent third party
for a consideration of HK$122,517,000 (net of direct expenses of
HK$283,000), resulting in a gain on disposal of HK$96,387,000. An
amount of HK$12,280,000 was received in prior period upon the
signing of the sale and purchase agreement and the remaining

balance was settled in March 2010.

10. INVENTORIES

Spare parts B
Raw materials R
Work in progress EE
Finished goods SR

8. EBREAGE
HRREEBSTEREBRRIEREBRFE
RAREARTEBRELARTEESRRD
REBEPEzZFITE B ESEE-2——
FZAZTNHERNER 2EREFEF I E
BRZEBRECETE-

HREEZEZZE-ZFF-_A-TNARLANERREAE
HMARTEZBEEBER AT EZIIZHME2
EREERT -

9. PE HBRRBNECSHEREZEH

AEERBE-Z——F-A=-+N\BL<ER
BEAREGAEEZEEREMARYE - #
ERRIENRS 5736830008 T (HE-Z—ZF
—AZ+NBLLAMEA 133,758,000/ T) °

BE-Z-ZF_A-+NBLEXEAHH &
£ B LR B 122,517,00058 T (H1BR HE 12 F3283,000
BIt) HERMEAE26,130,0008 7T 2 & T ¥R
F—EBBMUE=F - HifE 496,387,000/ 7T Z
Elh s - RATEIZET B B S A K2 UEN12,280,000

BARBTREER-Z-—ZF=ZAKB-

10. HE&
At At
28th February, 31st August,
2011 2010
—E——% —E-EF
—HA=+/\H NA=+—8H
HK$’000 HK$’000
FHEIT FET
108,535 118,224
1,172,012 1,006,077
385,358 421,254
449,520 393,037
2,115,425 1,938,592
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11. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS
AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 90 days to

its trade customers. The following is an aged analysis of trade and

bills receivables based on the payment due date net of allowance for

doubtful debts:

REIHA
BEI-30K
@HE31-60K
BERRB60R

Not yet due

Overdue 1 - 30 days
Overdue 31 - 60 days
Overdue > 60 days

Other receivables as at 28th February, 2011 represented value-
added tax recoverable of HK$96,523,000 (31st August, 2010:
HK$85,234,000) and prepayments, deposits and other receivables of
HK$197,078,000 (31st August, 2010: HK$124,745,000).

20

M. BEREBEWRIE BARE -ReRH
fih FE W R 1R

REBRBN FI0RE0RHBATHEREF - &

ERFERWFE (RNBRRREE) BAREH

AZRREDMUT -

At At

28th February, 31st August,
2011 2010
—F——F —E-EF
—HA=+/)\H NA=+—H
HK$’000 HK$’000
FETT FET
871,099 925,897
306,098 226,351
168,927 128,389
100,812 91,389
1,446,936 1,372,026

RZZE——FZAZ+\B  HttEWIEET
W= 18 {E i 96,523,0008 T (—E—ZEFNA=+—
H : 852340008 T) URFEMNRE - & REAM
FEWFR1E197,078,0008 T (= E—FFNA=+—
B :124,745,00058 75) °
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12. CONSIDERATION RECEIVABLE

On 27th April, 2009, Dongguan Fuan Textiles Limited (“Dongguan
Fuan”), a non wholly-owned subsidiary of the Company, entered into
an agreement with an independent third party to sell the parcels of
land located at Dongguan Fuan Textiles Complex, Changan Town,
Dongguan City, Guangdong, the PRC and certain buildings and
furniture, fixtures and equipment (the “Properties”) for a total cash
consideration of Renminbi (“RMB”) 255,000,000 (approximately
HK$288,136,000) payable in 5 installments (the “Property

Agreement”).

Of the above consideration, RMB30,000,000 was settled upon the
signing of the Property Agreement as the first installment. The
second and the third installments of RMB30,000,000 (approximately
HK$34,474,000) and RMB40,000,000 (approximately HK$46,497,000),
respectively were settled during the year ended 31st August,
2010. The fourth installment of RMB77,500,000 (approximately
HK$94,145,000) was settled during the current period while the last
installment of RMB77,500,000 was settled subsequent to the end of
the reporting period.

The receivable amounts are unsecured and interest-free. The
fair value of the deferred consideration at the date of initial
recognition was determined to be RMB231,643,000 (approximately
HK$261,743,000) based on the estimated future cash flows by

applying a discount rate of 9.8% per annum.

Details of the above transaction are set out in the circular of the
Company dated 30th July, 2009.

12. FEWKE

RIZBZAEMAZ+tH ARz —HFEE
MEBAR  REBZTHBMONRERAT (R=EE
Z ) E— BB E= AR UHENAPE
BERERETRZETEAEGRLHBHANL
tRETET - FEM - EERZE (ZEWED
BRSNERARY ([ AR ]) 255,000,0007T (4
288,136,00087T) » D EEX S ((WEERD -

RERKREFR  RETVESRKEZTARY
30,000,0007CERE—BHRE - E-HRE=HD
HFTE 5 Bl A A R %30,000,0007T (£934,474,00078
7t) & A R #40,000,0007T (£946,497,000/ 7T) B R
BE-_Z—ZTFNA=+—HLFEXfF - EN
5 B FIE A R #577,500,0007T (£994,145,00058 75)
ERAHBEEAN MEE—HIARERARYE
77,500,0007T E AR HFHIR B KA o

ZEEBREAERKAREE -ROSERAH
ZEZEREBEZATEERARY231,643,0007T (8
261,743,000 7T) - JIRIBAFTRRBE SRR
IR F L9 8%FTE ©

B LA SHBECHNAARABHAZ2ER
FLA=+TRAZERAR

21



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2011

Notes to the Condensed Consolidated Financial Statements (continued)

BIZ S M BHRFTME @

For the six months ended 28th February, 2011
BE-F——F_AZF+HIEANEA

13. DERIVATIVE FINANCIAL INSTRUMENTS

Derivative financial instruments mainly represent interest rate swaps
and foreign currency forward contracts. Interest rate swaps are
entered into by the Group to hedge against its interest rate risk by
swapping the interest on bank borrowings floating with Hong Kong
Interbank Offered Rate to fixed rates. The Group has also entered
into foreign currency forward contracts to mitigate the risk of foreign

currency transactions.

These contracts will mature within one to three (31st August, 2010:

one to three) years from the end of the reporting period.

The fair values of the above derivative instruments are calculated in
accordance with generally accepted pricing models based on quoted
forward exchange rates and discounted cash flow analysis based on
the applicable yield curves of interest rates which were provided by

counterparty financial institutions.

14. ASSETS CLASSIFIED AS HELD FOR SALE

On 23rd February, 2011, the Group entered into two agreements with
an independent third party to dispose of its 100% equity interests
of Fountain Set Properties Limited (“Fountain Set Properties”) and
Fountain Set Development Limited (“Fountain Set Development”), at
consideration of RMB28,800,000 (approximately HK$33,882,000) and
RMB12,000,000 (approximately HK$14,118,000), respectively.

As at 28th February, 2011, the assets of Fountain Set Properties and
Fountain Set Development with carrying amounts of HK$28,604,000
and HK$2,654,000, respectively, which are expected to be sold within
one year of the interim reporting period, are classified as held for sale.
The first and second installments of RMB20,400,000 (approximately
HK$24,193,000) and RMB10,200,000 (approximately HK$12,140,000)
were settled subsequent to the end of the reporting period and the

remaining installment is due for settlement in May 2011.
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13. fTE2MTR

FESRMTIAFEREANERHREHIESH -
AEBREPEAMERESETARIEE » RITEE
MERFBH2EBRITRALIFREEEER - K&
BERESETRBNESHUREMNER S ZAME o

i

ZERNKEBRERLET —E=FR(ZE-%
FENRA= = FR)EIH -

ERfTETANATEEDRELREEER
3 BT 77 B MR 5 038 R SR U 4 R
BENTSENERRERRSRESFELRET
e

14. DEBRBEHEZEE
N-E——F_A-+=0 > AEEH—BZBIE
ZHFATUMBHE > UWHEEREHBERR AR
(EHEE) REHZRERAR(EHERD
2100%M A& - K {E D 5l B A K #28,800,000
7T (#933,882,0008 7t) & A K #12,000,0007T (¥
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 28th February, 2011
BE-F——F-AZF+/NHIEANEA

14. ASSETS CLASSIFIED AS HELD FOR SALE (Continued)

At the end of the reporting period, the assets of Fountain Set

Properties and Fountain Set Development classified as held for sale

comprise:

Property, plant and equipment

Prepaid lease payments

ERE Y
BNBERER

15. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND

ACCRUALS

Trade payables
Bills payables

EERNRIA
SE RN RIE

4. SEARELHEZEE (&)

RBEHK  EHUEREEARR 2D BREE

HECEERE

At 28th February, 2011

—E——F-A=-+)N\H

Fountain Set

Fountain Set

Properties Development Total
EENE EHER st
HK$'000 HK$’000 HK$’000
FHEIT FETT FETT
27,593 - 27,593
1,011 2,654 3,665
28,604 2,654 31,258

15. BEREBEMRIE HbESRERET

#H
At
28th February,
2011
—g——%
—H=+N\H
HKs’000
FHEIT

466,780
497,608

964,388

At

31st August,
2010
—E-FF
NB=+—H
HK$000
FET

518,923
348,590

867,513
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For the six months ended 28th February, 2011
BE-F——F_AZF+HIEANEA

15. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND
ACCRUALS (Continued)
The following is an aged analysis of trade payables based on the

payment due date:

Not yet due RE|HA
Overdue 1 - 30 days @HER1-30K
Overdue 31 - 60 days 2@3331 -60K
Overdue > 60 days BHIHEB60R

All bills payables of the Group are not yet due at the end of the

reporting period.

Other payables and accruals as at 28th February, 2011
represented other payables of HK$317,309,000 (31st August, 2010:
HK$163,621,000) and accruals of HK$147,159,000 (31st August, 2010:
HK$168,150,000).

16. CONSIDERATION PAYABLE

On 27th April, 2009, Folktune Limited (“Folktune”), a wholly-owned
subsidiary of the Company, entered into an agreement with certain
non-controlling shareholders of Dongguan Fuan (the “Transferors”)
to acquire from the Transferors in aggregate 39% of the equity
interests in Dongguan Fuan at a total consideration of HK$77,326,205
(the “Share Transfer Agreement”). Upon completion of the Share
Transfer Agreement, Dongguan Fuan became a 90% owned

subsidiary of the Company.
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15. BERRBEMNRIE HhFERIERE
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EXRBNTRRNREMAZREDTOT

At At

28th February, 31st August,
2011 2010
—F——F —E-EF
—HA=+N)\H NAB=+—H
HK$’000 HK$000
FETT FET
377,898 413,674
37,283 61,053

18,330 17,801

33,269 26,395
466,780 518,923

REBEML  AEE 2 AERBRAFIREIRE
H o

RZB——F-A=-+N\B HttEARERE
5T & A 15 E fth FE {4 7K 18317,309,000/& 7Tt (=& —
EZENA=+—H 163,621,000 ) REFTE
1471590008 T (ZE—-FFNA=+—RH:
168,150,00058 JT) °

16. FEMHKIE
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BARRERRAT ([EE]) ,Eﬁii;E?a***ﬂF#}

k%i“ﬁ%ﬁﬁJi%% #1{E77,326,205
BT EEA K E%JFAE-EHEKW u+39%25x4<7f%*£.é
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 28th February, 2011
BE-F——F-AZF+/NHIEANEA

16. CONSIDERATION PAYABLE (Continued)

Pursuant to the Share Transfer Agreement, the consideration is
payable by 5 installments. The payable amounts are unsecured and
interest-free. The fair value of the deferred consideration at the date
of initial recognition was determined as HK$74,433,000 based on the
estimated future cash flows by applying a discount rate of 3.7% per
annum. During the current period, an amount of HK$12,129,000 was
settled by the Group. The remaining balance is repayable on demand

at the end of the reporting period.

Details of the above transaction are set out in the circular of the
Company dated 30th July, 2009.

17. BANK BORROWINGS

During the current period, the Group obtained new bank loans
of HK$2,057,008,000 (six months ended 28th February, 2010:
HK$1,108,575,000) and made repayments of HK$2,269,783,000 (six
months ended 28th February, 2010: HK$1,275,248,000). These bank
loans obtained and repaid are mainly denominated in Hong Kong
dollar. The proceeds from the new loans were mainly used to repay

the existing bank loans or as working capital of the Group.

The loans carry floating interest at the weighted average effective
interest rate of 2.53% (31st August, 2010: 2.05%) per annum and are
unsecured and repayable by installments over a period from one to

four years.

16. FEFHEME (48)

RIEREEEGE  REIEHIM - ZEEAR
BAERKFREE ROSHEABHZELENE
ZAF{EEA74433,0008 7T TIIRBMAEFTARRE
SREBZEBERIT%TE - RAHE  AEEC
$1412,129,0008 7T A T NERBMEMARNIRE
SR EIE o

FBELAR G cHBEEREAQRTAANA-ZEE
NELA=Z+HEZBRR -

17. RITHE
RAEARE 2 & B B 1S 37 4R 17 & 7X2,057,008,000
/%E(Ey,:t = - EE‘E A= +)\E|JJ:/\1|E
ﬂ :1,108,575,0008 jt) & B & 3&2,269,783,000/&
nT(BEZZE—ZF_A=-+NHLELXEAR:
1275248000,%7[:) ZERSERECEEZRITE
REEUBHE HERMEREDEERE
féﬁiﬁﬁﬂ'gﬁﬁ TERRAELAEEZRBES -

RITE T B LUINE P B F R 22.53% (=

E-FFNA=+—H :205%):TERE - HEIK
BN F—FENFEHRNSHEE -
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For the six months ended 28th February, 2011
BE-F——F_AZF+HIEANEA

18. CAPITAL COMMITMENTS

Capital expenditure in respect of the

acquisition of property, plant and ZEBNEBEGREE

equipment contracted for but not IS RER AR BELRE
provided in the condensed ZEREE
consolidated financial statements

Capital expenditure in respect of TERBEME - S
the acquisition of property, plant KRBz EHERR
and equipment authorised but not BR2EERHX

contracted for

19. SHARE-BASED PAYMENTS

The Company has a share option scheme (the “Scheme”) for eligible
employees of the Group. The Scheme was adopted by the Company
at the extraordinary general meeting held on 25th January, 2002.
Details of the share options outstanding during the current period

are as follows:

Outstanding at 1st September, 2010
2HEEREN
=HEE R

Granted during the period
Forfeited during the period

Outstanding at 28th February, 2011

The above share options were granted on 17th September, 2010. The
closing price of the Company'’s shares immediately before the date of
grant was HK$1.29. The fair value of the share options determined at

the date of grant using the Binomial model was HK$15,812,000.
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18. BEFEIE
At At
28th February, 31st August,
2011 2010
—®——% —F-%F
—HA=+N)\H NAB=+—H
HK$’000 HK$000
FETT FET
29,084 34,777

2,397 29,612

19. DRHIBERZ AR
ERBREAAEESEREERA —RBREST
g (&8 ZFFFCBARAR-ZER R
—AZTRRETHRREBIRE RN - BE
FEBEHRITEBREZFBOT :

Number of
share options

BREHE

REB-ZFFAR-—HERTE -

22,400,000
(4,600,000)

17,800,000

LREREEHN-_ZE-SFAATLARE - &K
AFRHRBERE A Z WHER1.298TT ©
REHAHFEA—EAENEEBREZQATE
{E 515,812,000/ 7T °
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For the six months ended 28th February, 2011
BE-F——F-AZF+/HIEANEA

19. SHARE-BASED PAYMENTS (Continued)

The following assumptions were used to calculate the fair value of

share options:

Grant date share price
REBHZRE
Exercise price
TEE

Expected life
TAETFH

Expected volatility
FREHR R

Dividend yield

e =

Risk-free interest rate

EE R =R

The Binomial model has been used to estimate the fair value of the
share options. The variables and assumptions used in computing
the fair value of the share options are based on the directors’ best
estimate. Changes in variables and assumptions may result in

changes in the fair value of the options.

At the end of each reporting period, the Group revises its estimates
of the number of options that are expected to ultimately vest. The
impact of the revision of the estimates, if any, is recognised in profit
and loss, with a corresponding adjustment to the share options

reserve.

Details of the share options granted are set out in the announcement
of the Company dated 17th September, 2010.

On 20th January, 2011, the Scheme was early terminated and
the Company adopted a new share option scheme pursuant to a
resolution passed at the extraordinary general meeting held on the
same date. Further details are set out in the announcement of the
Company dated 20th January, 2011.

19. Ly BERZ R (&)
RAEBREATFEERSRATIRR :

HK$1.29
1.297& 7T
HK$1.29
1.2978 7T
6.5 years
6.5%F
58.25%

0%

1.59%

ARABRACEAEXN AT BREZAFEE-
RIAEBREZAFEEMEAZEZEREBR
ERESCREMT -BERBRZEH IS
HEREZLATEEEREZS -

REBEHRL  FEEBTERNRANEREBN
BREHE 2 - BRI 228 (WA IR
BEER WHBREMEELEERE -

R

FHEOCRHBREZHBENEALAAHA=E
—EFARTLRZBEAR-

RZZB-——F—-AZ-+H  ZEAECHENLKL -
MARARERBEREBRTZRRESFINAELE
B —HRERRA—EHBRETS - BEF
BERARBARARA-ZE-——F—A=-1+HZE

EA e
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We are pleased to report to shareholders the results of the Group
for the six months ended 28th February, 2011. The Group's revenue
was approximately HK$3,678.3 million, an increase of 42.1% over
the same period last year. Unaudited profit attributable to owners
of the Company amounted to approximately HK$154.1 million,
representing a substantial increase of 36.3% or HK$41.0 million
over the same period last year. If an extraordinary gain in relation
to the disposal of an industrial building in Hong Kong during the
same period of last year is excluded, unaudited profit attributable
to owners of the Company was approximately 9.2 times that for the
same period last year. Gross profit margin for the period under review
was 16.2%, an increase of 0.9 percentage points over the same period
last year. Net profit margin for the period under review was 4.2%,
a decrease of 0.2 percentage points over the same period last year
or an increase of 3.5 percentage points if an extraordinary gain in
relation to the disposal of an industrial building in Hong Kong during
the same period of last year is excluded. Basic earnings per share was
HK19.4 cents, compared to basic earnings per share HK14.2 cents for
the first half of financial year 2010. The Board has resolved not to pay
any interim dividend for the period under review (2010: Nil).

During the first half of financial year 2011, the world economy
continued to show signs of stabilization. However, the price of cotton
and cotton yarn repeatedly broke new record highs during the
period under review due to shortage of supply and a reducing global
inventory. Other manufacturing costs such as energy and wages
also increased due to widespread inflation worldwide. Although
customers have generally accepted increases in price of fabrics, such
increases compensated majority of the amount of increase in costs
due to upsurge in the price of raw materials as well as inflation in
other manufacturing costs but were generally insufficient for the
fabric manufacturers to maintain gross profit margin. Nevertheless,
the Group managed to increase gross profit margin over the same
period last year through improving factory utilization rate as well as
other cost control measures.

Even under the challenging market conditions, the Group’s extensive
sourcing network and long-term supply chain partnerships ensured
sufficient supply of raw materials while maintaining a normal
inventory level, thus enabling the timely fulfillment of the Group’s
sales commitments. Customers’ recognition in the Group’s product
and service reliability as well as proactive sales and marketing effort
by the Group has resulted in higher order volume as compared with
the same period last year. At the same time, the improvement in
utilization rate of the Group’s fabric manufacturing facilities and the
continuing effort to optimize manufacturing costs and efficiencies
resulted in the enhancement of gross profit margin for the period
under review. The drive for better operating efficiency has also
led to reduction in distribution and selling expenses as well as
administrative expenses as a percentage of selling price per pound of
fabric.
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In January 2011, Fountain Set (Holdings) Limited was accredited with
“Green Medal of Hang Seng PRD Environmental Awards 2009/10”
by the Federation of Hong Kong Industries and Hang Seng Bank.

BUSINESS REVIEW (continued)

In November 2010, the Group’s Chairman and Managing Director,
Mr HA Chung Fong has been presented with a “Lifetime Achievement
Award” by the China Knitting Industry Association. The award
recognizes Mr HA's decades of dedication and contribution to the
textiles and garment industry. In addition, Mr Victor HA Kam On,
Executive Director and Group General Manager, won the “Young
Industrialist Awards of Hong Kong 2010” in November, 2010. This
award was organized by the Federation of Hong Kong Industries
to publicly recognize young industrialists who made outstanding

achievements in the manufacturing sector.

In November 2010, the Group was awarded “Hong Kong
Outstanding Corporate Citizenship Silver Award Enterprise Sector
in Manufacturing Industry” by the Hong Kong Productivity Council.
During the same month, the Group was also accredited “Contribution
of Science and Technology Award” by the China Knitting Industry

Association.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

For the period under review, due to the increase in average selling
price of products as well as expansion in the Group’s market share
through re-positioning of sales and marketing efforts and strategies
to fully capture macro market consolidation, revenue from the
production and sales of dyed fabrics, sewing threads and yarns
reached approximately HK$3,229.1 million, an increase of 39.9% as
compared with the same period last year, and accounted for 87.8% of

the Group's total revenue.

Production and Sales of Garments

For the first half of financial year 2011, with the increase in sales
volume and higher average selling price, revenue from the
production and sales of garments was approximately HK$449.2
million, an increase of 59.9% as compared with the same period last

year, and accounted for 12.2% of the Group’s total revenue.

Analysis by Customer Geographical Regions

For the period under review, the Group’s major customers were
located in Asia and accounted for approximately 94.6% of the Group’s
total revenue. The remaining 5.4% was mainly generated from sales

to customers located in Europe and America.
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Looking forward to the second half of the Group’s financial year

OUTLOOK

of 2011, it is expected that the Chinese economy will continue to
grow while the US and EU economies remain stable. On the other
hand, and the Japanese economy will take time to recover from
the devastating earthquake. The expected increase in sales to the
Chinese market could offset some of the possible reduction in order
volume for the US and EU markets as higher costs lead to increase
in retail prices of textile products. With the increasing number of
foreign brands entering China’s market, the Group believes it is
well positioned to expand its sales to garment manufacturers used
by these foreign brands by leveraging its established relationships
with those brands in their international business and its proven
track record of quality control. Meanwhile, the Group's relatively
low exposure to the Japanese market should mean minimal impact
from the weaker economy. Therefore, overall demand for the Group’s
products is anticipated to remain somewhat steady.

For the fabric business, following consolidation of fabric supply
chain by many brands and retailers and the Group’s implementation
of more aggressive sales strategies, cost control and streamlining
measures, the Group is continuing to pursue improvements in
sales and business performance in the second half of the current
financial year. Our new fabric mill in Yancheng has commenced
production during last financial period. The Group targets to reach
approximately 3 million pounds of fabric dyeing output per month
in the Yancheng fabric mill by the end of this financial year. Within
the next 3 years, the plant could potentially be developed to achieve
a monthly fabric dyeing capacity of approximately 5 million pounds
per month without the need for major construction work. Upon
completion of all phases, the fabric dyeing capacity could eventually
reach a maximum capacity of over 10 million pounds per month.

The Group will monitor closely the market conditions and the
upcoming sourcing plan of our customers before further developing
the Yancheng fabric mill. Meanwhile, the Group’s plant in Jiangyin,
Jiangsu Province remains the largest fabric production site within the
Group and is expected to represent about half of the Group’s total
capacity. This phased plan of balancing the distribution of capacity
between the Pearl River Delta and the Yangtze River Delta of the PRC
will enable the Group to strategically diversify our geographical risk,
be better positioned to efficiently service the PRC market and lessen
the impact of rising costs of production in Southern part of the PRC

in the long term.

The recent minimum wages increase by the Chinese Government
resulted in continuous pressure on the cost of labour and other
labour intensive services. In addition, potential risks for the
industry will stem from the possibility of appreciation of Renminbi,
continuous volatility in the price of cotton as well as possible surge
on fuel prices, all of which are universal to the Group and the major
competitors and would therefore contribute towards stronger
momentum for adjustment in average selling price of fabrics.
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The Group seeks to continue improving its operational efficiency

OUTLOOK (Continued)

and cost structure mainly through three approaches: (1) to invest
in, improve and upgrade its production facilities, technologies and
production processes which will improve its operational efficiency
and allow it to achieve saving in electricity, water and raw material
consumption, and repair and maintenance expenses; (2) to increase
the utilization rate of its production facilities and selectively grow
new capacity and production scale of the facilities with higher
growth potential, such as the newly established fabric plant in
Yancheng, Jiangsu province, which in turn will allow the Group to
achieve optimal resource allocation and grow its market share: (3)
to continue to control production, selling and other costs both as an
amount and as a percentage of the Group's revenue, and to optimize
the upstream and downstream supply chain efficiency by leveraging
the growing scale of the Group’s integrated operations and the
improvement of inventory and procurement management.

Despite increase in sales of fabrics during the period under review,
the market for garment export from China remains volatile and
highly competitive. Under such market conditions, the Group
expects continuing challenges for the garment business in the
second half of this financial year.

The Group maintains a policy to implement stringent cost control
and efficiency improvement measures to reduce our overall
operating costs. The number of employees of the Group has
decreased from approximately 16,200 as of 31st August, 2010 to
approximately 15,600 as of 28th February, 2011.

Given the current assessment of the market environment, the Group
maintains a relatively optimistic view on the business outlook for the
longer term.

FINANCIAL REVIEW B %5 [E1 B8

Liquidity and Financial Information

At 28th February, 2011, the total amount of short-term bank
deposits, bank balances and cash of the Group was approximately
HK$657.7 million, a decrease of approximately HK$12.7 million
compared with 31st August, 2010.

At 28th February, 2011, the financial ratios of the Group were as
follows:

Gearing ratio ERBELEE
Bank borrowings ratio IRITEELZE
Net bank borrowings ratio RITEEFELE
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0.62 0.72

31



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2011

BA 7S B RE )

The sales and purchase of raw materials of the Group are mainly
denominated in Hong Kong dollars, US dollars and Renminbi. Bank
borrowings are also denominated in Hong Kong dollars, US dollars
and Renminbi. Interests are mainly charged on a floating rate basis.
In addition, the Group mainly operates in China and is exposed
to foreign exchange risk arising from Renminbi exposure. The
fluctuations in the US dollars and Renminbi have always been the
concern of the Group. In order to mitigate the foreign currency risk
and interest rate risk, the Group has entered into and will take actions
to maintain appropriate hedging arrangements in accordance with
the Group’s risk management policies.

FINANCIAL REVIEW (continued)

Capital Expenditure

During the period under review, the Group invested approximately
HK$73.7 million in property, plant and equipment, represented a
reduction of about 44.9% from capital expenditure of the same
period in last year.

AEBZHEREMBHERBLUBT - EARARY
AE - RITBETFUBT - ERARBEAREN
MEFZBLUFBFRGFE - 50 AEFEERS
BEEEY WP RAREREE ZIMNERR - &
EE-HEIEZEARARBEZRZKE - BRE
HNERFMEZRARE  AEERBERREERRCE
FRBERITBFESENE PR -

BXMX

EEREAR - AEEDRE 73,700,000 7T AR
P HERERE HEFRBERBEZSEML
TB& 744.9% ©

EMPLOYEES AND EMOLUMENT POLICIES {EE R EN£ B

At 28th February, 2011, the Group had approximately 15,600 full time
employees. There is no significant change in the Group’s emolument
policies.

R-ZZE——FZA=Z+N\B SEEZEBEEAY
#1 515600 > MEBFHMERILM|E K -

DIRECTORS' INTERESTS INSECURITIES EE 2B 4L

At 28th February, 2011, the interests of the directors of the Company
and their associates in the shares and underlying shares of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO”), or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules (the “Model Code”), were as follows:

Long positions in shares of the Company:

RZB-——FZAZ+N\H REXQAARES
REERA ([R5 RBEMRD D) E3524FREZH
MARHEFZEETRANLETRARNESETES
R zBEFR(RETFH ) ABARRARE
BHAXZMARXR (BXM) &R &2
AREENREBBAREALAREBE QR IE
BEzROREEROGERNT

RAEQRBRDEFRER

Approximate

Number of shares held as % of
HHEHYEE the issued
Beneficial Other share capital
Name of director owner interests Total LB BT
ESEH BSBEAA Hitgzs L BRALLEE
Mr. HA Chung Fong 40,994,000 280,082,044 321,076,044 40.44
BENFEE (note 1)
(BfaE1)
Mr. HA Kam On, Victor 11,440,000 - 11,440,000 1.44
BiRgrE
Dr. YEN Gordon 6,400,000 - 6,400,000 0.81
BEHEL
Mr. LAU Hong Yon (note 2) 280,000 - 280,000 0.04
MR IR o4 (Bat2)
Mrs. FUNG YEH Yi Hao, Yvette 70,000 - 70,000 0.01
BERELZ LT
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Notes:

ECTORS'INTERESTS IN SECURITIES (continued)

Mr. HA Chung Fong was deemed to be interested in 280,082,044 shares
in the Company in virtue of the set up of a discretionary trust, the HA
Trust, for the benefit of his family and Trustcorp Limited (“Trustcorp”) is
the trustee of the HA Trust. Trustcorp is the wholly owned subsidiary of
Newcorp Holdings Limited (“Newcorp”).

FEEEE(EE)FARLE —z-——shygs

EFZEFER®

BaE -

1. HRENRFEEAEFRKEFZRKY —EREREthe
HATrust » B It 3 E1E#7%5 280,082,044 R A B IR 17
FEZR © Trustcorp Limited ([ Trustcorp |) #the HA Trust
2 Z 5 A ° TrustcorpNewcorp Holdings Limited
(TNewcorp ) 22 EMIB AT °

2. Mr.LAU Hong Yon resigned as director of the Company with effect from 2. MEREXRECBEIARARARHTEE H-ZT——
1st March, 2011. FZR—HBEER-
Long positions in underlying shares of the Company - share options: RALRHEERDNEFRER - BRE
Number of Exercise price
Name of Director Date of grant Exercise period share options per share
EEEHW HEHBAH TS BREHE BROTEE
(Note 1) HKS
(Btat1) BT
Mr. HA Kam On, Victor 17.09.2010 17.03.2014 - 17.03.2017 4,600,000 1.29
Bz Lt
Mr. HA Hon Kuen 17.09.2010 17.03.2014 - 17.03.2017 2,000,000 1.29
BEEgERE
Dr. YEN Gordon 17.09.2010 17.03.2014 - 17.03.2017 6,600,000 1.29
BEREL (Note 2)
(Btzz2)
Notes: Bt

30% of the share options are exercisable from 17th March 2014 to 17th
March 2017, 30% of the share options are exercisable from 17th March
2015 to 17th March 2017 and the remaining 40% of the share options
are exercisable from 17th March 2016 to 17th March 2017.

The share options included 2,000,000 share options granted by the
Company to the spouse of Dr. Yen Gordon, Ms. Ha Kam Yee on 17th
September 2010.

Other than as disclosed above, none of the directors of the Company

nor their associates had any interests or short positions in any shares

and underlying shares of the Company or any of its associated

corporations, which were recorded in the register as required to be

kept by the Company under Section 352 of the SFO or as otherwise

notifi

ed to the Company and the Stock Exchange pursuant to the

Model Code.

1. BAIE-WE=A+tHABE=-T-tE£=A++t
B A{TE30%ERE AT —aF=A++tH
BEZZ—+tEFE=A++tH » TTFE30%HEMRE
FH-ZE-XE=ZBA+tBAEE=-ZE—+tH=A4
T8 TR T 40%E R AE o

2. BERZZE-ZFAA+LtHHALX2AEH
2,000,0000E L TFER AL L IBRE#HBELZ
[k

BREMIBESN  REARQXTEESERPERGIE
352RRE 2 BMAIRHHIRBRETAFBAARLD
ARBX2ER  ARAREERABBALE
BEAQARA R EMEE D IMEMFRD XA
BEROEZEIXE
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SUBSTANTIAL SHAREHOLDERS"AND OTHER SHAREHOLDERS'INTERESTS

FERRREMRRER

At 28th February, 2011, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect
of certain directors, the following shareholders had notified the
Company of relevant interests in the issued share capital of the
Company.

Long positions in shares and underlying shares of the Company:

RZB-——FZAZ+N\B REXQAARES
REAERGIZEMRFTRENTERREMAT -
BREMBOESCREZESEN  ATRREE
HALABHBEERRACBRITRANGEER -

RARRRODREERDOFRBER

Approximate

% of
the issued
share capital
Name of substantial shareholder Number of shares Capacity LB BT
TERREE BHEE S [ NA
Ms. TANG Kuen Mui 321,076,044 Spouse interest 40.44
WKL L (notes 1and 3) BB R
(HaF1%3)
Newcorp 280,082,044 Interest of corporation controlled 35.27
(notes 2 and 3) Pzl (0L E R RS
(Ht2k3)
Franklin Templeton Investments Corp. 55,401,991 Investment manager 6.98
REKE
Notes: e -

1. Ms. TANG Kuen Mui, spouse of Mr. HA Chung Fong, was deemed to be
interested in the shares.

2. Newcorp is the ultimate controlling shareholder of Trustcorp and
Trustcorp is the trustee of the HA Trust, a discretionary trust set up by Mr.
HA Chung Fong for the benefit of his family.

3. The interests of Mr. HA Chung Fong, Ms. TANG Kuen Mui and Newcorp
were duplicated.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short position in the issued share
capital of the Company as at 28th February, 2011.

1. BMBRZETAENFAELECERM ERNKEFEES
ZERMDERS o

2. NewcorpJiTrustcorpZ B & IR FERR R » MTrustcorpA
the HATrustZ Z5EA » the HATrust B EMF L4 B
HRGENZMA LN —BERERET -

3. EMFRE - BIBHRLZ T KNewcorpZ BZ 2 EE
t o

BREMEWEN RZFB——F-_A=+NB &
RAWERIEMEEEEERA QTS HTRAN
FERERIAREA -

PURCHASE, SALE AND REDEMPTION OF THE COMPANY'S LISTED SECURITIES

BBE HERBEEAATZ LHES

For the period under review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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CODE OF CORPORATE GOVERNANCE PRACTICES

None of the directors of the Company is aware of any information
which would reasonably indicate that the Company is not, or, was
not during the six months ended 28th February, 2011 in compliance
with the Code on Corporate Governance Practices (the “Code”) as set
out in Appendix 14 of the Listing Rules, with deviation from the Code
provision as explained below.

Under the Code provision A.2.1, the roles of chairman and chief
executive officer (“CEO") should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established
and set out in writing. Mr. HA Chung Fong (“Mr. HA") is presently
the Chairman and Managing Director of the Company. Having
considered the current business operation and nature of the
Company, the Board is of the view that Mr. HA acting as both the
roles of chairman and CEO is in the best interest of the Company. The
Board will review this situation periodically.

FEEEE(EE)FARLT —z——admEs
tEE/EHR=L
AABDESMANBEAMER  EUSEEER

ARARAREBE-_Z-——F-A-F+TNRILAEAR
HEARERIABET L HRAUMS4TE 2%
ERERTATTRL T EZ TR
ZmBEIT RBRSN o

ZFRIMGRALVRE - EFEETBAR ([1THE
BHNACERAED » TEA—-ARKRE - £F
BTHAS B HE) TREEAELUER
IE - EMFRE(EREDBRBERAZERE
RESHKE LZERARAZEREREER
B EZERRELLERREEEIERTHE
RZABDNENAEARRANE ESTHREHR
S LAER °

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

EFETEFXINETETL

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules (the “Model Code”) as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
directors of the Company, the Company considers that all directors
of the Company have complied with the required standard set out in
the Model Code for the period under review.

AUDITCOMMITTEE BEZZEEE

The Company has established an Audit Committee for the purposes
of reviewing and providing supervision over the Company’s financial
reporting process and internal controls. The Audit Committee
presently comprises three independent non-executive directors
of the Company (Mr. NG Kwok Tung, Mr. WONG Kwong Chi and
Mr. CHOW Wing Kin, Anthony, SBS, JP). The Audit Committee has
reviewed the unaudited interim results.

REMUNERATION COMMITTEE ¥ BlZEE S

The Company has established a Remuneration Committee for
the purposes of making recommendations to the Board on the
Company’s remuneration policy and structure for directors and
senior management and on the establishment of a formal and
transparent procedure for developing policy on such remunerations.
The Remuneration Committee presently comprises the four
independent non-executive directors of the Company.

On behalf of the Board
HA Chung Fong
Chairman

Hong Kong
29th April, 2011

ARABECHEMETRAN LT ARNESETES
RE2BEFH (BRETA]) AHABESET
RERG 2T - EOARAMBEESHFHER
B ARRARB/ARAABESNEBEHEATE
BFREFRTERNBRE -

ARBEECHALBREZES  BURNRERELRR
AeMBERREFRAREZHE -BREES
BH=ZUADRABIIMTES (MEREE £
BEZREREAXREE  REFMERE  KFHI)
AR - BERZEECEHARAEER 2P HESE -

RARCRUFMEES  EURESTEHRESR
SREEAENHHBRREE  URBRIESR
MEZERENEFHTLEFMBERRERES -
FNZEERANNARRABELIFNITESAMN °

RESE

EY

BwF

E)
—E-—FfMA=-t+AIA

35



FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2011

SHAREHOLDER INFORMATION &SR &

Listing . Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 20th April, 1988

Stock Code : 420

Board Lot ;2,000

Par Value : HK$0.20
Shares Issued : 794,010,960

Financial Calendar 2011

Financial year ended 31st August, 2011
Interim results announced 29th April, 2011
Register of members closed N/A

Distribution of dividend N/A

2011 full year results to be announced End of November 2011

Shareholder Services

For enquiries about share transfer and registration, please contact
the Company’s share registrar:

Tricor Secretaries Limited

26/F, Tesbury Centre

28 Queen’s Road East

Wanchai, Hong Kong

Tel +852 2980 1766

Fax +852 2861 1465

Investor Relations

Ms Charmaine CHENG

Corporate Communications & Investor Relations Manager
Block A, 6/F, Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung

New Territories, Hong Kong

Tel +852 3478 7017

Email pr@fshl.com
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Global Network | IB k48 4%

FOUNTAIN SET (HOLDINGS) LIMITED
RHEX (EE)BRAR

Block A,6/F, Eastern Sea Industrial Building,
29-39 Kwai Cheong Road, Kwai Chung,
New Territories, Hong Kong

BARZRESIE29-395%
RIBTEKREARE6F1IE

Tel E&E +852 2485 1881

=

Fountain Set has overseas marketing/representative offices in the following locations. Addresses, phone numbers and fax numbers ‘
are listed at www.fshl.com

BHEENRTIINERGBIITIFERNSE/NRE, b, EFEFBREEEESTIBEWWW.fshl.comX
Toronto o Ho Chi Minh Clty Seoul . Shanghai . Shenzhen o Singapore
E4 #AERAT EL iab/! AN AN

Production facilities are set up in the following countries:

R IIBR AR A

China , Indonesia o SriLanka
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