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Chairman’s Statement

Dear Shareholders,

In the financial year 2011, our net assets remained relatively
stable at approximately HK$1.59 billion, compared to
HK$1.48 billion in 2010. We incurred a net loss of HK$233
million in 2011.

Kaisun Energy’s decline in share price made the most
apparent impact to our growth. Yet fundamentally, Kaisun
Energy’s business is sound and performed well this year.
Its Inner-Mongolian mines are reporting its first year of
operational income.

Kaisun Energy’s extraction project is progressing smoothly,
and it also expanded and diversified its portfolio through a
new coal mine acquisition in Tajikistan.

Our other investments remain fundamentally healthy as well.

Nobel Oil Group, our co-investment with China Investment
Corporation (“CIC”), with increased reserves, is looking
forwarding to a positive year, and with oil prices recovering
in strength in the second half, listing conditions are
favorable.

Jin Dou’s feasibility studies and trial planting in the Agri-
sector in Kazakhstan, our second joint investment project
with CIC, are showing very promising results. We believe
both Jin Dou and Nobel Oil will reach new milestones in this
coming year.

Meichen Finance, our investment in the Insurance
brokerage business, is expanding at an accelerated pace.
Its distribution network now covers over 16 cities across
10 provinces, and we believe this investment captures the
great potential in China’s financial retail market.

Our partnerships with China Southern Fund Management
Company and Guotai Junan continue to deliver returns. Our
joint venture investment company, CSOP, is aggressively
expanding their product portfolio, notably with a recently
launched RMB bond fund.

Looking forward, we remain opportunistic with quality
assets, a strong cash position and low gearing to take
advantage of new deals as they surface. Despite the results
of 2011, the management firmly believes that by building a
comprehensive investment platform, we are well positioned
to help growing Chinese enterprises with their outbound
investments — creating sustainable long term value for our
shareholders.

Sincerely yours,
ZHANG ZHI PING
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Management Discussion and Analysis

OP Financial is a Hong Kong listed investment company
with the mandate to invest in various assets, financial
instruments, and businesses globally. We produce medium
to long term shareholder returns by developing customized
investment solutions for and alongside institutional and
corporate investors in the region. Our co-investors are
mainly large financial institutions and organizations who
target either high growth opportunities within China or
strategic investments outside the region. We also invest in
funds of listed and unlisted equities to generate diversified
returns. Over time, these funds will serve as the foundation
of a marketable proprietary financial services platform
catered towards attracting new investment partners.

Our two main investment focuses include Direct Investment
Solutions and the development of our Financial Services
Platform. Direct Investment Solutions includes both
our proprietary investments as well as the managed
investments on behalf of other investors. These investments
target strategic resources and related businesses globally,
but they may also include high growth medium sized
businesses in China. The Financial Services Platform
includes: (i) “Partnerships with Major Players”; these are
joint ventures with financial institutions, and (ii) “Integrated
Fund Solutions”; which focuses on developing asset
managers and fund incubation strategies.

Investment holdings by source
Total assets HK$1.597 billion (as at 31 March 2011)

Cash, account receivables, and

prepayments \

HK$393.2 million
24.62%

NE

Interest receivables
HK$15.7 million
0.99%

Loan receivables
HKS$66.1 million
4.14%

Property, plant and equipment
HK$0.7 million
0.04%

Intergrated Fund Solutions
HK$281.0 million
17.60%

Partnerships with Major Players
HK$161.6 million

10.12%
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Kaisun Energy
HK$207.8 million
13.01%

Nobel Oil
HK$332.2 million
20.81%

Meichen Finance
HK$102.6 million

6.43%
Glory Wing
HK$17.5 million
1.09%
Jin Dou
HK$9.6 million
0.60%
China Data
HK$8.8 million
0.55%
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DIRECT INVESTMENT SOLUTIONS

Kaisun Energy

Kaisun Energy Group Limited (“Kaisun Energy”) is an
integrated coking coal producer which operates a coal
mine in Inner Mongolia with total resources reserves of
130.65 million tonnes (based on recent studies conducted
under JORC standards). This represents an increase of
approximately 32% from the previously estimated 99.6
million tonnes (based on the PRC coal resource standard).
As at 31 March 2011, Kaisun Energy’s share price closed
at HK$0.41 per share down from HK$1.12 per share as
at 31 March 2010. While we had sold down a substantial
portion of our shares in 2009, the contraction in the
remaining holdings negatively impacted the net asset value
(“NAV”") by HK$230.18 million. The equity portion fell 63%
from HK$144.77 million to HK$53 million. The stock price
decline also reduced the convertible bond valuation by 47%
from HK$293.23 million to HK$154.82 million.

It is worth noting that Kaisun Energy has adjusted its
accounting period ending 31 March to 31 December to
accommodate its subsidiary jurisdiction accounting practice
in Mengxi. Therefore, Kaisun Energy’s 2010 annual report
recorded turnover of HK$59.62 million only accounts for 9
months of the results. Compared to a turnover for the year
ended 31 March 2010 of HK$14.35 million, the company
is progressing well, since this is the company’s first year of
operational income from its new mining operations in Inner
Mongolia. Reported delays during the period were largely a
result of government cessations unrelated to the company’s
operation — such as the flooding incident in neighbouring
mines and national gaming events.

In March 2011, Kaisun Energy completed the acquisition
of Saddleback Mining Ltd. (“Saddleback”), which owns a
bituminous coal mine and an anthracite mine with resources
of 17.5 million tonnes and 158 million tonnes reserves
respectively. The transaction completed for a consideration
of HK$174.98 million, a combination of cash and shares.
Saddleback’s assets are located near Xinjiang on the
ancient Silk Road, where the PRC government has targeted
for redevelopment. Conveniently, the mines have access to
developed transport infrastructure routes to China, making
it an excellent addition to Kaisun Energy’s portfolio.

Nobel Oil

The Group successfully arranged a co-investment with
China Investment Corporation (“CIC”), cumulatively
representing a 50% equity interest in Nobel Holdings
Investments Ltd (“Nobel Oil”) in September 2009. Nobel Oil
is one of the largest independent upstream producers in
Russia.

Located in highly developed and prolific oil provinces in
Russia close to infrastructure, Nobel Qil's principal assets
are its nine subsoil licenses covering seven oil fields, in
varying stages of development and production, plus two
exploration areas. It holds aggregated proven reserves of
117 mmbbl of proved, 238 mmbbl of proved and probable
and 467 mmbbl of proved, probable and possible reserves.
It is considered a high-quality significant oil-weighted
portfolio with well productivity rates higher than Russian
averages.

Held via investment holding vehicle, Thrive World Ltd, OP
Financial’s 5% effective holding increased slightly from
HK$323.82 million to HK$332.23 million as at 31 March
2011. With its average selling price per barrel recovering
from an approximate 2010 average of US$70 per barrel
to an around US$100 per barrel in Q1 of 2011 during the
Year, we believe Nobel Oil's target listing by the end of
2011 looks promising.
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Management Discussion and Analysis

Meichen Finance

In 2009, we invested HK$45.45 million in Meichen Finance
Group (“Meichen Finance”), a rapidly growing insurance
agency and brokerage in China. In addition to our initial
investment, OP Financial facilitated a shareholder’s
loan of RMB52 million, which was then used to finance
acquisitions. Held via investment vehicle, Crown Honor
Holdings Ltd (“CHHL"), our net position has since grown to
HK$102.62 million as at 31 March 2011 (31 March 2010:
HK$98.99 million) reflecting the company’s accelerated
progress.

As of the date of this report, the audit of the consolidated
financial statement of Meichen Finance for its year ended
31 December 2010 was not yet finalised, so there was no
reliable financial data to apply commonly used valuation
techniques for Meichen Finance as at 31 March 2011 as
required by the Hong Kong Financial Reporting Standards.
Thus, the Board considers the results adopted in our
interim report 30 September 2010, which was based on
the most recent independent valuation report, as the best
estimated fair value of Meichen Finance’s assets.

According to its unaudited financial statements for the year
ended 31 December 2010, Meichen Finance performed
admirably having sold policies of approximately RMB1.45
billion in insurance premiums from RMB830 million
representing a year-on-year growth of 74%, translating into
approximately RMB240 million in revenues.

Meichen Finance distributes insurance products from
(currently) 21 leading insurance companies in the country
including Ping An, China Life, and China Pacific. Primarily
operating in the automotive insurance sector, agents use
an in-house assessment system to effectively match clients
with appropriate products. Given that China is home to the
fastest growing auto industry in the world, Meichen Finance
is in a unique position to capitalise on consumer demand.
While focused on Guangdong province, with a growing
population of over 95 million, Meichen Finance has already
begun expanding across the country.

Meichen Finance’s management has outlined three basic
strategies for improvement: (1) to install proprietary
technology to improve customer care efficiencies, (2) to
cross-sell new insurance products to the current client
base, thereby increasing average revenue per customer,
and (3) to identify acquisition targets for consolidation
across China.

Meichen Finance increased the number of licensed sales
hubs (including agencies, brokerages, and assessment
centres) under its portfolio from 7 in 2009 to 54 as at 31
March 2011. Newly acquired assets contributed to 35% of
Meichen Finance’s revenues this year. The company has
also improved sales in non-automotive insurance (excluding
accidental), increasing revenues from RMB163 million in
2009 to RMB420 million in 2010, which now represents
over 27.5% of their total revenues versus 19.6% in 2009,
evidence that their product strategy is progressing well.

We expect Meichen Finance may be seeking capital through
the equity markets before 2012 to finance its expansion
plans. We will continue to monitor its performance in 2011
and provide strategic support as needed.

Glory Wing

Glory Wing International Ltd (“Glory Wing”) is an investment
vehicle whose core position is an iron ore mining operation
called the Taolegai Mine, located in Inner Mongolia. Glory
Wing has financed the mining operations by issuing
convertible bonds for a total of HK$70 million, of which OP
Financial’s allocation is HK$10 million.

Based on John T. Boyd Company’s (JTB) current reports,
the Mine holds measured and inferred resources of 5.73
million tonnes at an average grade of 50.2% Fe. With
estimated production of 800,000 tonnes per year, the mine
has a healthy potential schedule of over 5 years.

Jin Dou Investment Partnership

In September 2010, we formed a partnership with CIC,
Jin Dou Development Fund L.P., to explore agricultural
investment opportunities in Kazakhstan. CIC and OP
Financial contributed US$15 million and US$1.5 million
respectively for the purpose of conducting feasibility
projects to diversify and expand the crop yield in
Kazakhstan to service the growing demand for food in the
region.

The project’s feasibility studies are on-going and while
preliminary results are positive, expansion plans to build
a larger scale operation will not be assessed until August
2011. Depending on projected yield, the project will require
significant financing to build out a commercially viable
production platform. CIC continues to fully support this joint
venture with a long term investment horizon.
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FINANCIAL SERVICES PLATFORM
Partnerships with Major Players

We have investments in four asset management companies
with total assets under management and advisory of
approximately HK$6.24 billion. Aggregate results of the four
companies attributable to the Group totalled approximately
HK$3.22 million for the Year.

With their managed funds invested mostly in listed equities,
our partnering fund managers faced a challenging market in
May 2010, when volatility combined with highly correlated
hedges rendered defensive trading strategies ineffective as
the MSCI World Index slid 9.91% during the month. The
Eurekahedge Hedgefund Index was down 2.33%, its worst
performance since October 2008. Despite unpredictable
markets, our partnering fund managers recovered in
strength. CSOP also launched a new RMB Bond Fund
in March 2011 to capture a growing demand for RMB
denominated products. OP Financial also holds non-
controlling preference shares in the investment management
companies, namely OP Calypso Capital Limited and OP
Calypso Capital (Cayman) Limited (together “OP Calypso”).
Our position appreciated to HK$75.86 million from
HK$34.05 million during the Year; such revaluation gains
are due to additional income streams from three new funds.

Integrated Fund Solutions

Part of the Group’s strategy is to build a proprietary asset
management platform and incubate or acquire funds with
a strong track record and sound management. We provide
seed capital infrastructure, technology, and administrative
support to fund managers, allowing them to focus on
building performance. The Group maintains investments in
four funds managed by the OP Calypso, which fell slightly
by approximately HK$5.33 million from HK$286.29 million
as at 31 March 2010 to HK$280.96 million as at 31 March
2011. The funds performed admirably in the second half of
the year recovering from a market-wide dip in May of 2010.

As part of an on-going branding exercise and to emphasise
the relationship with OP Financial, OP Calypso Capital
Limited changed its name to OP Investment Management
Limited (OPIM) in May 2011.

Investor sentiment remained cautious and markets volatile
during the Year. Even so OPIM continued on its expansion
phase with the launch of the Eurasia Fund on 3rd January
2011. This Fund will focus on the Greater China and Russia
markets, BRIC countries (Brazil, Russia, India, and China)
and other Eurasian markets. In addition, it will be their
first hybrid fund which makes pre-IPO and private equity
investments. Work continues on a new China Organic
Growth Fund, a Luxembourg domiciled UCITS, which is
now scheduled for launch on 15th September, 2011.

The OPIM incubated manager platform continues to
grow with one manager being awarded a mandate for a
130/30 fund by a prestigious Swedish institution. Such
fund is scheduled for a launch in September 2011. OPIM
will continue to seek out managers to incubate under its
platform.

In Closing

Our direct investments are quickly approaching their next
stage in development, and while the financial year was
clearly a challenging one for most of our investments, our
efforts to reinstate value into underperforming assets whilst
doubling our efforts to endorse promising ones are starting
to show results. Firstly, Kaisun Energy is fundamentally
strong and we remain opportunistic. Secondly, we
anticipate an exciting year ahead as we make final
preparations to bring several key investments to the public
markets. Finally, our co-operation with CIC in Kazakhstan
proves to the market our commitment to the sovereign
and institutional market, and it is a prime example of how
our regional insight can help our investment partners, and
ultimately our shareholders, discover opportunities where
others cannot.
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Management Discussion and Analysis

FINANCIAL REVIEW

Financial position

Net asset value: The Group’s net assets as at 31 March
2011 increased by 7.31% to HK$1.59 billion from HK$1.48
billion one year ago. Meanwhile, the NAV per share
decreased from HK$1.89 to HK$1.69 during the Year since
the total issued ordinary shares increased from 784.50
million to 941.40 million after the completion of new share
placement completed in July 2010 and loss for the Year.

Gearing: The gearing ratio, which is calculated on the basis
of total liabilities over total equity as at 31 March 2011, was
0.005 (31 March 2010: 0.05). We are currently maintaining
a low leverage policy for our investments. While some debt
financing instruments may be used at the investment level,
we still expect to maintain debt to a minimum at the Group
level in the coming year.

Investments in associates: Representing mainly our share
of the net assets of joint venture asset management
companies, CSOP Asset Management Limited (“CSOP”),
and Guotai Junan Fund Management Limited (“Guotai
Junan”). Assets increased by 4% to HK$85.99 million as
at 31 March 2011 (31 March 2010: HK$82.64 million)
reflecting stable operating performance of our investees for
the Year.

Available-for-sale financial assets: Though relatively
unchanged at HK$662.65 million (31 March 2010:
HK$689.92 million), satisfactory performance in all holdings
combined with the addition of the Jin Dou Development
Fund mitigated the substantial decline in mark-to-market
value of our investment in the ordinary shares in Kaisun
Energy.

Financial assets at fair value through profit or loss: The
decrease to HK$372.38 million from HK$495.74 million
during the Year was primarily due to a significant decrease
in the value of the derivative component in the convertible
bond tied to Kaisun Energy. This instrument fell by
87.23% from HK$162.69 million to HK$20.78 million for
an unrealised loss of HK$141.91 million. Investment in
Meichen Finance via Crown Honor Holdings Ltd. increased
approximately 5.71% from HK$42.01 million to HK$44.41
million. Total fair value of Funds changed from HK$286.29
million to HK$280.96 million. Glory Wing convertible bond
is a new addition to our investment portfolio. Other than
the above, valuation of the remaining long term assets
remained relatively stable during the Year.

Loans receivable: Our shareholder’s loan to Meichen
Finance of HK$61.1 million due 31 December 2011,
accounted for most of the HK$66.1 million loans receivable.
Proceeds were used to fund Meichen Finance’s acquisitions
throughout the Year.

Interest receivables: With the addition of a new convertible
bond investment via Glory Wing in an iron ore mine in Inner
Mongolia, accrued interests increased significantly from
HK$5.02 million as at 31 March 2010 to HK$15.75 million
as at 31 March 2011. The accrued interests also include
interest receivable from our investment in Kaisun Energy’s
convertible bond.

Bank and cash balances: As at 31 March 2011, the Group
had bank deposits and cash balances of HK$365.33
million (31 March 2010: HK$261.37 million). The increase
in bank and cash balances is the net sum of the issue of
new shares of HK$283.07 million, cash carried forward of
HK$261.37 million, less cash used in investing activities of
approximately HK$76.55 million, and cash used in operating
activities of HK$102.56 million.

Other payables: This mainly represents the investment
management fees payable to our investment manager
calculated based on the NAV of the Group. Performance
fee payable to the investment manager amounted to
HK$65.36 million as at 31 March 2010. As a result, other
payables have been reduced significantly from HK$69.00
million to HK$4.30 million as at 31 March 2011.




RESULTS

The Group made significant developments in new arrangements and partnerships. However, challenging market conditions
created a difficult environment for our main investments in Kaisun Energy and investment funds, directly impacting our
performance for the Year. The Group incurred a net loss of HK$233.33 million (2010: profit of HK$473.07 million), which
included an impairment of HK$80.14 million on Kaisun Energy ordinary shares as well as a fair value loss of HK$141.91
million on Kaisun Energy’s convertible bond conversion portion. The Group also completed the placement of new ordinary
shares in July, increasing the cash balance by HK$283.07 million. Consequently, we grew our net assets to approximately
HK$1.59 billion during the Year, representing a net increase of 7.31%. The Group incurred a basic loss per share of
HK$25.85 cents in 2011 compared to a profit of HK$60.30 cents in 2010.

Consolidated Statement of Comprehensive Income
Revenue, during the Year was as follows:

2011 2010

HK$’000 HK$'000

Dividend income from listed investments - 241
Dividend income from unlisted investments - 330,416
Performance premiums from co-investment partners® 35,003 121,097
Interest income® 12,931 6,447
Total 47,934 458,201
(1) Co-investment partner, CIC, in both the Agriculture 2) Interest income increased to approximately HK$12.93

partnership and Nobel Qil projects awarded performance
premiums totalling HK$35.00 million to the Group in return
for our resources devoted to the investment projects.
Jin Dou Development Fund accounted for approximately
HK$12.96 million, while Nobel Oil accounted for the
remaining HK$22.04 million.

million (2010: HK$6.45 million) is derived from a new
convertible bond investment via Glory Wing and our
existing Kaisun Energy, both of which are held as
convertible bonds, including term deposits in banks.

OP Financial Investments Limited Annual Report 2011 09



Management Discussion and Analysis

Net (loss)/gain on financial assets at fair value through profit
or loss: This mainly represents (i) the loss in fair value of the
conversion option embedded in the convertible bonds of
Kaisun Energy of approximately HK$141.91 million and (i)
the net gain of HK$5.45 million from the Group’s remaining
financial assets at fair value.

Impairment loss on available-for-sale financial assets: Due
to the prolonged decrease in the fair value of the Group’s
investment in the ordinary shares of Kaisun Energy from its
investment cost, an impairment loss of HK$80.14 million
which represented the difference between the investment
cost and the mark-to-market value of Kaisun Energy shares
as at 31 March 2011 was made. Such movement in fair
value was reflected in the investment revaluation reserve
previously.

Equity-settled share-based payments: This represents the
value of 28,800,000 and 13,000,000 share options granted
to certain directors, employees and consultants at 20 April
2010 and 18 February 2011 respectively, recognised during
the Year.

Administrative expenses: The decrease in expenses of
HK$53.45 million from HK$102.92 million is a result of (i)
no performance fee paid to the investment manager, which
is determined by the growth in NAV per share, and (i) staff
costs and expenses such as travelling and other costs
directly related to our new investment projects. However,
expenses include investment management fees that incur
monthly.

Share of results of associates: A net amount of
approximately HK$3.22 million (2010: HK$22.95 million)
accounted for our share of results of associates from
joint ventures such as CSOP, and Guotai Junan. These
companies generate revenue based on management and
performance fees according to assets under management.

Income tax: The Group incurred no income taxes as there
were no assessable profits for the Year (2010: HK$5.30
million).

Other comprehensive income: Changes to the Group’s
NAV, otherwise not accounted for in the income statement,
are found in other comprehensive income. The loss of
HK$233.33 million for the Year is carried through from the
income statement. Combined with unrealised losses from
long term investments, otherwise identified as “available-
for-sale financial assets” totalling HK$38.92 million, gains in
exchange difference of HK$0.026 million, impairment loss
on available-for-sale financial assets charged to income
statement of HK$80.14 million and gains in the share of
other comprehensive income of associates of HK$0.13
million, the total comprehensive income for the Year was a
loss of HK$191.95 million.

Fair value changes for the year ending 31 March

2011 2010
HK$’000 HK$’000
OP Calypso 41,800 4,661
Kaisun Energy
— Ordinary Shares (91,774) 11,633
Kaisun Energy
— CB Borrowing Portion 3,493 7,435
Nobel Oil 8,403 91,176
Meichen Finance 1,233 40,016
Jin Dou Development Fund, L.P. (2,073) -
Fair value (decrease)/increase (38,918) 164,921
Net asset value per share (in HK$)
HK$
2.0 1.89
1.69
1.5
107 13
1.0 +
0.5
0.0
2008 2009 2010 2011

10



Liquidity and financial resources

Dividend income from investments held, performance
premiums, and interest income from bank deposits and
financial instruments held are currently the Group’s major
source of revenue.

During the Year, the Group continued to maintain a
significant balance of cash and cash equivalents. As at 31
March 2011, the Group had cash and bank balances of
HK$365.33 million (31 March 2010: HK$261.37 million).

The Group had no bank borrowings and did not pledge
any assets as collateral for overdrafts or other loan
facilities during the period under review. The debt-to-
equity ratio (interest bearing external borrowings divided
by shareholders’ equity) stood at zero while the current
ratio (current assets divided by current liabilities) was 93
times (2010: 8 times). For further analysis of the Group’s
cash position, current assets and gearing, please refer to
paragraphs under sub-sections headed “Financial position”
above.

The Board believes that the Group has sufficient financial
resources to satisfy its immediate investments and working
capital requirements.

Capital structure

In July 2010, the Company issued 156,900,000 new
ordinary shares of HK$0.10 each at an issue price of
HK$1.90 per share to independent third party investors
pursuant to the general mandate granted to the Board by
resolution of the shareholders passed at the annual general
meeting of the Company held on 28 August 2009.

After the deduction of the related expenses, the issue
of 156,900,000 new shares raised net proceeds of
approximately HK$283.07 million which will be applied to
finance future investments opportunities.

As at 31 March 2011, the Group’s shareholders’ equity and
total number of shares in issue for the Company stood at
HK$1.59 billion (2010: HK$1.48 billion) and 941.40 million
(2010: 784.50 million), respectively.

Employees

During the Year, the Group had 18 (2010: 15) employees,
inclusive of the two executive directors. Total staff costs for
the Year amounted to HK$20.84 million (2010: HK$11.85
million). The Group’s remuneration policies are in line with
the market practice and are determined on the basis of the
performance and experience of individual employee.

Exposure to fluctuations in exchange rates
and related hedges

Except for the Group’s investment in and loan to Meichen
Finance described in the “Direct Investment Solutions”
section above, the Group’s assets and liabilities are mainly
denominated in Hong Kong Dollars or United States Dollars
and, therefore, the Group had no significant exposure to
foreign exchange fluctuations.

Charges on the group’s assets and contingent
liabilities

As at 31 March 2011, there were no charges on the
Group’s assets and the Group did not have any significant
contingent liabilities.

Appreciation

On behalf of the Board, | would like to thank all our
shareholders for their continued trust and support and the
investment manager for their dedicated efforts.

Zhang Gaobo
Executive Director and CEO

Hong Kong SAR, 20 June 2011
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Biographical Details of Directors and Senior Management

Brief biographical details of directors and senior
management are stated below:

DIRECTOR

Executive Directors

Mr. ZHANG Zhi Ping, aged 55, was appointed as an
executive director and chairman of the Company in
February 2003. Mr. Zhang is a Founding Partner and
the Chairman of Oriental Patron Financial Group and
is responsible for the formation and approval of the
Group’s development strategies. Mr. Zhang obtained a
bachelor’s degree in Arts from Heilongjiang University in
1982 and later graduated from the Graduate School of
the People’s Bank of China (“PBOC”) (FfE A RIRITHIZ
A Ef) and obtained a master’s degree in Economics. Mr.
Zhang has over 20 years of experience in the PRC and
international financial markets and held senior positions in
a number of institutions. From December 1984 to February
1989, Mr. Zhang was a deputy division chief in Financial
Administration Department (& @& 7)) of the PBOC and
was responsible for the supervision of financial markets in
the PRC. From February 1989 to March 1993, Mr. Zhang
was the chairman and general manager of Hainan Provincial
Securities Company and the inaugural director of the
Securities Society of China. Since the inception of China
Securities Regulatory Commission (“CSRC”) in April 19983,
Mr. Zhang was the inaugural director of Department of
Intermediary Supervision (& #5141 &5 & Z5) and a member of
the listing committee of the Shanghai Stock Exchange until
May 1996. During the periods from May 1992 to March
1993 and from June 1996 to February 2001, Mr. Zhang
was the chairman of the investment committee of Hainan
Fudao Investment Management Company which managed
Hainan Fudao Investment Fund.

Mr. ZHANG Gaobo, aged 46, was appointed as an
executive director and chief executive officer of the
Company in February 2003. Mr. Zhang is a Founding
Partner and Chief Executive Officer of Oriental Patron
Financial Group and is responsible for the general
management and business development of the Group. Mr.
Zhang obtained a bachelor’s degree in Science from Henan
University in 1985 and later graduated from the Peking
University with a master’s degree in Economics in 1988.
From February 1988 to February 1991, Mr. Zhang was
a deputy chief of the Policy Division of Hainan Provincial
Government. From March 1991 to 1993, Mr. Zhang was
deputy chief of Financial Markets Administration Committee
of PBOC Hainan. From January 1992 to 1994, Mr. Zhang
was the chairman of Hainan Stock Exchange Centre.

After founding Oriental Patron Financial Group, Mr. Zhang
participated in several H-share and Red Chip listings in
Hong Kong and successfully presided over several private
equity investments. He has over 20 years of experience
in the PRC and international finance markets. Mr. Zhang
is also an independent non-executive director of Beijing
Enterprises Water Group Limited, a company listed on
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and a non-executive director of Vimetco N.V., a
company listed on the London Stock Exchange.

Non-executive Director

Mr. LIU Hongru, aged 80, was appointed as a non-
executive director in February 2003. He is also the
honourable chairman of Oriental Patron Financial Group.
Mr. Liu graduated from the Economics Department of the
University of Moscow in 1959 with an associate doctor’s
degree. Mr. Liu worked as the president of China Institute
of Finance and Banking, a vice governor of the Agricultural
Bank of China and PBOC, a deputy director of the State
Economic Restructuring Committee, and the chairman
of the CSRC. Mr. Liu is currently the chairman of Capital
Market Research Institute and a professor at the Peking
University, the Tsinghua University, the Postgraduate
School of the PBOC and the City University of Hong Kong.
Mr. Liu is currently serves as an independent non-executive
director of Petrochina Company Limited, a company listed
on the Stock Exchange.

Independent Non-executive Directors

Mr. KWONG Che Keung, Gordon, aged 61, has been
an independent non-executive Director and the chairman
of the audit committee of the Company since February
2003. Mr. Kwong has also been serving as a member of
the remuneration committee of the Company since April
2005. He is also an independent non-executive director of a
number of companies listed on the Stock Exchange, namely
NWS Holdings Limited, China Chengtong Development
Group Limited, Global Digital Creations Holdings Limited,
Quam Limited, China Power International Development
Limited, Henderson Land Development Company Limited,
Henderson Investment Limited, Agile Property Holdings
Limited, CITIC 1616 Holdings Limited and China COSCO
Holdings Company Limited (appointed on 17 May 2011).
He was also an independent non-executive director of
Tianjin Development Holdings Limited, China Oilfield
Services Limited, Frasers Property (China) Limited, COSCO
International Holdings Limited, Beijing Capital International
Airport Company Limited until 26 May 2010, 28 May 2010,
17 January 2011, 9 June 2011 and 15 June 2011 the
respective dates of the annual general meeting of these
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five companies wherein he did not offer himself for re-
election. From 1984 to 1998, Mr. Kwong was a partner of
Pricewaterhouse and was a council member of the Stock
Exchange from 1992 to 1997. He has a Bachelor of Social
Science degree from the University of Hong Kong and is a
fellow member of the Institute of Chartered Accountants in
England and Wales.

Prof. HE Jia, aged 56, has been an independent non-
executive director and a member of the audit committee
of the Company since February 2003. Prof. He has also
been serving as a member of the remuneration committee
of the Company since April 2005. Prof. He is a professor
of Department of Finance at the Chinese University of
Hong Kong and a professor at the Tsinghua University.
He was a commissioner of the Strategy and Development
Committee of CSRC and director of research of Shenzhen
Stock Exchange from June 2001 to October 2002. He
is an editor of China Financial Economics Review, and is
serving as a member of editorial boards of a number of
journals, including China Accounting and Finance Review
and Research in Banking and Finance. He holds a Doctor
of Philosophy degree in Finance from the Wharton School
of University of Pennsylvania, the United States.

Mr. WANG Xiaojun, aged 56, has been an independent
non-executive Director and a member of the audit
committee of the Company since August 2004. Mr. WANG
has also been serving as the chairman of the remuneration
committee of the Company since April 2005. Mr. WANG is
a managing director of CCB International and was a partner
of Jun He Law Offices and admitted lawyer and solicitor in
the People’s Republic of China, Hong Kong and England
and Wales in 1988, 1995 and 1996 respectively. Mr. WANG
has worked as a member of the legal expert group in the
Stock Exchange and solicitor in Richards Bulter and has
worked as an investment banker in Peregrine and ING
Barings. He graduated from the People’s University of
China and the Graduate School of the Chinese Academy
of Social Science and holds a bachelor degree in Laws
and a master degree in Laws. Mr. WANG is currently an
independent non-executive director of Guangzhou Shipyard
International Company Limited and Zijin Group Mining Co.
Ltd, companies listed on the Stock Exchange, and it77H
BAVER A BBR AR (NORINCO International Cooperation
Limited), a company listed on the Shenzhen Stock
Exchange.

SENIOR MANAGEMENT

Deputy Chief Executive Officer

Mr. ZHANG Wei Dong, aged 46, is the general manager
of Jin Dou Development Fund, L.P., an investee of the
Company, and a Partner of Oriental Patron Financial Group
primarily responsible for private equity investments. Mr.
Zhang has over 13 years experience in the operation and
management of commercial banking, during which he
worked in the International Business Department of the
Industrial and Commercial Bank of China Limited (“ICBC”)
at Deputy General Manager level, including 3 years in
ICBC Almaty Branch, where he was in charge of treasury,
credit lending and office operations. Moreover, Mr. Zhang
has 11 years of investment banking experience, served as
Executive Director of ICEA Finance Group (the investment
banking arm of ICBC) and managing director of Alpha
Alliance Finance Holdings, responsible for corporate finance
and sales department respectively. Mr. Zhang holds a
master degree from Renmin University in Economics, a
diploma of Programme for Management Development
of Harvard Business School, and held a fellowship from
Columbia University in New York.

Head of Energy & Resources

Mr. YEAP Soon P, Jonathan, aged 49, is a Partner of
Oriental Patron Financial Group and has responsibility for
the origination and development of energy and resources
businesses. He has over 25 years’ experience in energy and
natural resources industries. Before joining the Company,
Mr. Yeap was an executive director and chief executive
officer of Kaisun Energy Group Limited, a company listed
on the Stock Exchange from 2008 to 2010. Prior to that,
he was from 1997 to 2001 a chief executive officer of
the China region and the managing director of the Asia
Pacific region of Enron Corporation, a global energy group.
Moreover, Mr. Yeap served as a chief executive officer of a
subsidiary of a large oil, gas, coal and power company in
the United States from 1993 to 1996. He also worked as a
project director of a large United States power generating
company assigned to the PRC from 1992 to 1993. During
this period, Mr. Yeap was a lead developer for a foreign-
invested integrated coal mine, power plant, DC transmission
line project transporting electricity from Shanxi province, the
PRC to Jiangsu province/Shanghai, the PRC. Mr. Yeap held
various engineering and financial positions with a Canadian
company specializing in development, construction and
operation of independent power plants worldwide between
1983 and 1992. He holds a bachelor degree in electrical
engineering from the University of Alberta.
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Biographical Details of Directors and Senior Management

Chief Investment Officer-Assets Management
Mr. Benoit Descourtieux CFA, aged 48, has overall
responsibility for the investment management of Oriental
Patron Financial Group and associates. He has been
working in asset management industry since