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BE-_Z——f=A=+—-HLEFEE-
FEERFEREXBMBZRAER
AIER £H1,437,8488B L (ZE—FF .
6,321,299/ T)  MEF T H77% - M &
REMBEF 56,950,449 T (ZE—F
F I RRELEIE 546,534,524 7T) ©

SEAREDRIAREEAR 0 Bz W H K BmERE -
EFERBEERIERMERS TEED
M %E1,332,336,472B T (ZE—FF :
902,243,858 jt) + 1B {3 $% 154,794,494
BLTEBR(ZE—ZF  £2%1,200,265%
7)) REWMT :

(i) BEMREALEFH

(i) ARBAESIBEENITHEASX LA

(i) TERTIAREEEZINERBEHE
$n017,323,35258 7T

(iv) TEREREREEIAMEEENR
B R A 11,844,833 7T

AEEETERCRAFELEELIA
CRIEEEER - BEFERDPIERYWE -
BMERZEREBEREE11,173,1158 T
BB EFI11,744,9438B T - EFEBE
BEXEAYE BERRBREEBBERE
RALBEEEZEBERMZ

TERER-ZZAF=ZAEARE &
ERSENEEFEREERZ246% °

Business Review

For the year ended 31 March 2011, profit before income tax from
continuing operations of the Group amounted to HK$1,437,848
(2010: HK$6,321,299) represented a decrease of 77% compared
with last year. Profit attributable to shareholders amounted to
HK$6,950,449 (2010: loss attributable to shareholders amounted to
HK$46,534,524).

Although the revenue for the printed circuit boards (“PCB”) segment
increased to HK$1,332,336,472 (2010: HK$902,243,858), which
was mainly due to economic recovery, the broadening customer
base and the enhancement in production capacity in the Jiangxi
factory, it recorded a loss of HK$4,794,494 (2010: profit of
HK$1,200,265) as the results of the following reasons:

(i) the increase in raw material costs

(ii) the increase in both production and administrative expenses
due to the appreciation of Renminbi

(iiiy the increase in depreciation and amortisation expenses
amounting to HK$17,323,352 arising mainly from the Jiangxi
factory

(iv) the increase in finance costs amounting to HK$11,844,833
which was mainly caused by the additional loans for financing
the construction and operation of the Jiangxi factory

Electronic products segment was classified as discontinued
operation as a result of cessation of this business during the year.
This segment incurred a profit of HK$11,744,943 with the reversal
of impairment loss on property, plant and equipment amounting
to HK$11,173,115. The loss in last year was mainly due to the
impairment loss on property, plant and equipment and the related
expenses accrued for the closure of the factory.

Our Jiangxi factory commenced operation in March 2009 and it
contributed 46% of the total production output for the year.
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Prospect

The management works hard to explore more sales opportunities
from the international renowned customers. More machinery is
injected into our Jiangxi factory to improve the efficiency of the
production lines in Jiangxi in order to reach the economic scale of
production. Sales revenue will have potential to grow accordingly.
From April 2011 to May 2011, production output of PCB increased
over 20% compared with those of the corresponding period of last
year.

However, the forthcoming business environment is still difficult
and challenging. Possible increase in raw material costs and labor
costs, appreciation of Renminbi and possible increase in interest
rates remain the potential burdens to the Group. In order to ease
the negative impact induced from the aforesaid factors, we would try
with full endeavor to reach the economic scale of production, lower
the scrap rate, move towards hi-technology, and uplift the degree of
automation in production.

In the long-run, the increasing demand of LED televisions, 3G
mobile phones and net books, with the stimulation policy on the
domestic economy by the government of Mainland China, will
form a solid foundation to enhancing our Group’s PCB business
development.

Appreciation

On behalf of the Board, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, and also to our business partners and the
Company’s shareholders for their continuing support.

On behalf of the Board
Yip Sum Yin
Chairman

Hong Kong, 29 June 2011
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EEEF R & 24 Management Discussion And Analysis

=l B8

Overview

HE-_ZE—-——H=ZFA=Z+—BHL#F
E SEEKREREF LH43% # 2
1,334,510,6728B Tt (Z & — & F :
931,579,923 t) WREML BT E
6,950,449 T (ZE—ZF : RREMLE
183%46,534,52458 ) °

For the year ended 31 March 2011, the revenue of the Group
amounting to HK$1,334,510,672 (2010: HK$931,579,923)
represented an increase of 43% compared with last year
whereas the profit attributable to shareholders amounted to
HK$6,950,449 (2010: loss attributable to shareholders amounted to
HK$46,534,524).

Bt %5 2] Financial Review
Ui &= Revenue

AEEEBRTZARERHFEEDRGEE
wREREFHEHER - BZE-FT——%=A
Et—HLEFE AEEEFEKEEFL
BEWIACKRIEEEER -

The Group principally engages in the manufacturing and selling
of printed circuit boards and consumer electronic products. For
the year ended 31 March 2011, electronic products segment was
classified as a discontinued operation as a result of cessation of this

business.

MEMNRRLLERNT : The revenues for 2011 and 2010 were as follows:
@,/ i)
—5——F —E-2F Increase/
2011 2010 (decrease)

BT BT

HK$ HK$ %
EN il 4% 2% AR Printed circuit boards 1,332,336,472 902,243,858 48
ETER Electronic products 2,174,200 29,336,065 (93)
1,334,510,672 931,579,923 43

FR AEBREEE  BFALRTEKE
NEFRAGEREERZE260% (ZE—F
£ 1 64%) °

HREFERDMBWRELRAHPEEER
W Z1%REF R RIEEEER W
Lt BAT 20 4 R R ED R AR BR AR 0 38 o

In the current year, the revenue from customers in Hong Kong,
Macao and Mainland China represented 60% (2010: 64%) of the
Group’s total revenue.

As the revenue of electronic products segment only represents
lower than 1% of the Group’s total revenue and it has already been
classified as a discontinued operation, the following analysis is only
applied to the PCB segment.
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Cost of sales

KEEHE RN E1,196,490,06478 T
(Z=2—Z45 :790,312,495/87T) » WEHF
EEH51% -

EFERR12.4%EE10.2% » TERREH

Cost of sales in the current year increased to HK$1,196,490,064
(2010: HK$790,312,495) representing an increase of 51% compared
with last year.

The decline in gross profit margin from 12.4% to 10.2% was mainly

B EARARYEFHE - due to the increase in raw material costs and the appreciation of
Renminbi.
H b & U A Other operating income

HiREWABIERZEmIEE11,562,848
BT (ZE—F4% 3,678,593/ 7T) K+ H
KEEBN#E612,614B T (ZE—FF !
1,666,056/ 7T) °©

Other operating income mainly included sale of manufacturing by-
products amounting to HK$11,562,848 (2010: HK$3,678,593) and
government subsidies of Mainland China amounting to HK$612,614
(2010: HK$1,666,056).

THRX

Administrative expenses

1T B9 X 7+ £89,283,8858 T (= & —
T F 174,600,881 w) » BEEFE EFH
20% - THHZEEELGIEFESES
19,173,933t (= &2 — =% : 6,103,610
BIT) c M ARMHBENRK

Administrative expenses increased to HK$89,283,885 (2010:
HK$74,600,881) representing an increase of 20% compared with
last year. Net exchange loss amounting to HK$19,173,933 (2010:
HK$6,103,610) due to the appreciation of Renminbi was included.

Hih Q&%

Other operating expenses

Hitt B X A £5,992,8901 BT (ZE—
T : 3,166,5598 7T) M EF L F89% o

Hih &8 X F B EEERMRS,289,584
B (ZE—FF 12,442,226/ 70) (H IR
#20.4% (ZF—ZF 1 0.3%) °

Other operating expenses increased to HK$5,992,891 (2010:
HK$3,166,559) representing an increase of 89% compared with last
year.

Other operating expenses mainly included bad debts written
off amounting to HK$5,289,584 (2010: HK$2,442,226) which
represented 0.4% (2010: 0.3%) of total revenue.

ELE= PN

Finance costs

BE K AAE32,919,3008 T (ZE—ZF :
21,074,467B L) BEF L H56% - FEH
RAEEEHEEREETITAREMMEER
RPEARBRITEREERNE LAMEY -

Finance costs amounting to HK$32,919,300 (2010: HK$21,074,467)
represented an increase of 56% compared with last year, which was
mainly due to the additional loans for financing the construction and
operation of the Jiangxi factory and the increase of People’s Bank of
China benchmark lending rate.
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YRE(L

Property revaluation

RBEFE AEENEE L1 RETH
REVERELBARAER R ITE R
BEEBIIKR ALAEERALEEESE
RWZEETRRABUYENT MER
BB EMTHNEMRT EZME RS
EHAOTHAFEF EZEAIRAER 2%
AEMBRREHREREEREBENES -

MASERAFEEREREEL W RE
FHNREMENETERURBEE G X
MAFELE R-F——F=A=+—
H #&EEREERMELA73,581,133%
TR EY N FEWEFE2,370,0008 T 5
AmERER -BFHAFMAER  F2EM
BRI PA-E e Tl

In previous years, the Group’s leasehold land and buildings and
investment property were carried at historical cost less accumulated
depreciation and impairment losses. The directors reassessed
the appropriateness of this accounting policy during the year and
concluded that using the revaluation model under HKAS 16 and the
fair value model under HKAS 40 would provide more appropriate
and relevant information about the Group’s results and financial
position.

Consequently, the Group changed its accounting policies on
leasehold land and buildings and investment property to follow the
revaluation model and fair value model in this year. As a result, the
net book value of the total assets was increased by HK$73,581,133
as at 31 March 2011 and the fair value gain of investment property
amounting to HK$2,370,000 was recorded in the consolidated
income statement. Please refer to note 2(b) “Changes in accounting
policies and classifications” for details.

SEORE

Review of operations

ED il 4% 25 AR 0 &P

W3 F £1,332,336,472B T (=2 —F
% :902,243,858/ B )  TRAFEHR
K2 299% (ZE—FF 1 97%) > 2 H
EEMRE34,251497B T (ZE—FF ©
34,619,9437&7T) » L TAEA B A £ F B
RARBHBERBRITIKESIOEFIEZ
FEER -

ot

E i

EI/\\B

AR JJ

okt

W% E 22,174,200 T (= —FF .
29,336,065 T) PR AFEEBHEA WK
§1°/o(:§—§fﬁ : 3%:) ° ﬁ%ﬁ%%ﬁﬁ?@
ZER12,063,5868 L (—FE—=FF  Fi8
43,628,264 ) » WA AWE BER
REREBERE1,173, 1158 T -

Printed Circuit Boards Segment

Revenue increased to HK$1,332,336,472 (2010: HK$902,243,858)
which accounted for more than 99% (2010: 97%) of the Group’s
total revenue for the current year. Segment result decreased to
HK$34,251,497 (2010: HK$34,619,943), which was due to the
increase in raw material costs and the appreciation of Renminbi
partially compensated by slight improvement in profit margin of the
customers’ orders.

Electronic Products Segment

Revenue decreased to HK$2,174,200 (2010: HK$29,336,065)
which accounted for less than 1% (2010: 3%) of the Group’s total
revenue for the current year. Segment result recorded a profit of
HK$12,063,586 (2010: loss of HK$43,628,264) which was due to
the reversal of impairment loss on property, plant and equipment
amounting to HK$11,173,115.

08




Annual Report 2010-2011

TER-EE-R-—E£H

EEEF R & 24 Management Discussion And Analysis

SR R BRI

Liquidity and financial resources

AEEBR-ZE——F=A=+—Hz#EE
ESERERE ZFIE /471,802,590 7T
(=ZZE—F 4% :559,265,14787T) » A
UBT - EARARKEEE - ZAEER=
E-——F=ZA=+t—HzAEBLEEI1%
(ZE—FF :108%)  HtEH L BHBE
RIBREIEFRITER  REBITERRR
SBRBRUBERFTB 2R

N-E——F=A=+—HB *EHEzA

At 31 March 2011, total borrowings of the Group, including
obligations under finance leases, amounted to HK$471,802,590
(2010: HK$559,265,147) which were payable in Hong Kong dollars,
United States dollars and Renminbi. The Group’s gearing ratio at 31

March 2011, which was calculated as the ratio of total borrowings

less pledged bank deposits, and cash at banks and in hand to total

equity, was 91% (2010: 108%).

At 31 March 2011, the Group’s total borrowings were repayable as

BEEERBANT : follows:
—E——f —E-2F
2011 2010
BT BT
HK$ HK$
—FLR Within one year 290,487,185 62% 393,896,515 70%
E-F In the second year 113,693,476 24% 76,167,185 14%
FZFERF In the third to fifth years 67,621,929 14% 89,201,447 16%
471,802,590 100% 559,265,147 100%

R-ZBE——FE=A=+—H0 > AEFZH
RITEEHRMT -

At 31 March 2011, the Group’s total banking facilities were

summarised as follows:

—E——f —E-ZLF

2011 2010

HB T BT

HK$ HK$

BIRITEER Total banking facilities granted 496,593,446 723,451,433
EFEAZEES Facilities utilised (427,841,835)  (485,338,451)
MAFEAZEER Available facilities 68,751,611 238,112,982

BEEREY UAKEEEFELIERFZ
$EITIEE % A371,034,1378 T (=& —
T4 1 306,948,912 )  REEEZER
M FE £5660,115,8188 T (ZE—F & :
519,428,272 7T) °

Among the total facilities, banking facilities amounting to
HK$371,034,137 (2010: HK$306,948,912) were secured by
legal charges on the Group’s assets with a net book value of

HK$660,115,818 (2010: HK$519,428,272).
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FR - AEEERZ2ETRITRMET S
HAZHEBBREZL REONAEB 24
EERUEAERTRZR22; R(IVEE
REMEFTEEEER (ZZ-FF:
(VAEBZ2EBEERES AL ()X
EEzAEERUEER TEZR22;
RNEERKZMETEEBEHIRT) - B
—_E-—f=ZA=+t-—-H K EEZE
EB T84 £110,000,0008 T (=&
—Z  : 168,000,000 )  EFE#F
A 7 #82,000,0008 T (ZE—FF:
117,000,000 T) r HA A KB ER
TEZERE BURBAEEERAH
35,559,349/ 5Tt (= F—FF 1 39,457,206
BL)EEGEUBMRAXRPEFIER
nEBEE-BEEAMBEHRKRMAERLE
Hh-BExERTCHREEECELNS
59,000,000 B T 2 ##H -R=_FT——F
ZSA=+T—HB HERTERSEINA
59,000,000 T - B - ——F = A
S+t HEREIHFMAER  FSHEME
20@)ZIREEE -

RZB——F=ZF=+—H AEEzZ@
B EHIE43,960,754 BT (ZE—ZF :
73,926,696/ 70) IR EB Y% - R
REEBELEERMT  ZEVE BERR
B2 R FE A133,581,431 BT (Z & —
Z4F 1 151,181,2658 7T)

Hitv T s &5 B

R-ZE——F=A+HA > AAFAHEE
BEFERARA(HRERENDITLIRE
W& Bt REREREREBRMER
EREEAGRANGERRMGI327B T2 E
R B8 B %11,380,0008% 37 iR 17 © AR IB B
EE1823011,380,0001 R KD B EBH
RE MEEEEECR-_ZFT——F0A
“tTHEER - AARRGMERIETEY
36,000,000 T AEAEE 2 EEE S
R/ BREEFEERRETEERESE
E o

During the year, certain of the banking facilities granted to the
Group stipulated that (i) the total liabilities over total equity of the
Group should not be more than 2.2 and (ii) the assets should not
be pledged without permission (2010: (i) the gearing ratio of the
Group should not be more than 1, (ii) the total liabilities over total
equity of the Group should not be more than 2.2 and (iii) the assets
should not be pledged without permission). At 31 March 2011,
the Group breached such covenants. The total banking facilities
from the relevant banks were approximately HK$110 million (2010:
HK$168 million) of which approximately HK$82 million (2010:
HK$117 million) was utilised as at 31 March 2011. Accordingly,
the non-current portion of bank loans amounting to HK$35,559,349
(2010: HK$39,457,206) was reclassified as a current liability in the
consolidated statement of financial position as at 31 March 2011.
Up to the date of approval of these financial statements, a relevant
principal bank granted a waiver from strict compliance of the
financial covenant requirements of its banking facilities amounting to
approximately HK$59 million as at 31 March 2011. Such bank loans
amounted to approximately HK$59 million as at 31 March 2011.
Please refer to note 2(a) “Basis of preparation” for further details of
changes subsequent to 31 March 2011.

At 31 March 2011, obligations under finance leases of the Group
amounting to HK$43,960,754 (2010: HK$73,926,696) were secured
by legal charges on the Group’s property, plant and equipment with
a net book amount of HK$133,581,431 (2010: HK$151,181,265).

Other recent financing activities

On 14 March 2011, the Company entered into a placing agreement
with Fortune (HK) Securities Limited (the “Placing Agent”), pursuant
to which the Placing Agent agreed to procure, on a best effort basis,
placees to subscribe up to a maximum of 11,380,000 new shares
at a price of HK$3.27 per share. All the 11,380,000 shares under
the placing were fully subscribed and the placing was completed
on 20 April 2011. The Company intends to use the net proceeds of
approximately HK$36 million as working capital of the Group and/or
for possible investment in the future when opportunities arise.
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RZE——F=F=-+=H ' AAFRHEH
SEEBRAT (READ T LRER
=B R ARENUIR£90,000,000
7 T R B8 7K 2 §90,000,0007E JT 7] #2 iR A
BEES ((EF]) - RBEEZMEBRE
FERE (MrRAERIR ) 4540 £89,000,000
B IBREBFELEZHEAUEERS
BRPEZBITERREAFRIE o LT
BHEERZE——FA~"A+BEMK-

On 23 March 2011, the Company entered into a subscription
agreement with Union Gold Group Limited (the “Subscriber”),
pursuant to which the Subscriber agreed to subscribe for a HK$90
million convertible redeemable bond of the Company (the “Bond”) at
HK$90 million in cash. The net proceeds from the subscription (after
deducting related expenses) are estimated to be approximately
HK$89 million. The entire net proceeds will be mainly used for
repayment of bank loans and payables in Hong Kong and Mainland
China. On 16 June 2011, the issue of the Bond was completed.

1B 8 &< 3R

Employees and remuneration policies

AEEBVRPERENRZR BHEBK
KIABMR-_ZEZ——E=A=+—-H{E
AR T4,366 A (ZF—FF :3518A) »
MEBREMMBPBEERERABEIOAN (=
Z—ZFF 1 42N)  BE-_ZE——F=A
=+—HLEFE  EERK (FTEEESH
$) 5%M163,182,307 8 T (ZE—ZF :
125,485,580/& 7T) » @A —Rizh 5
BERRBAEREMEE  ANEBEE TG
S EE o

At 31 March 2011, 4,366 (2010: 3,518) staff members and workers
were employed in our Chang An factory, Feng Gang factory and
Jiangxi factory in Mainland China and 40 (2010: 42) staff members
were employed in Hong Kong and Macao offices. Staff costs,
excluding directors’ remuneration, amounted to HK$163,182,307
for the year ended 31 March 2011 (2010: HK$125,485,580).
Remuneration packages are generally structured with reference
to the prevailing market practice and individual qualifications. The
remuneration policies of the Group are reviewed on a periodic basis.

BE 2= % B o 2| B % AH B oz ¥

Exposure to fluctuation in exchange rates and related
hedges

FEBZHRETEUNBT - EARARE
JE - AKEERFALRBEREZHERS
BMTANH T EERREERNERKE
REEFERERAEEZEMIA -

The Group’s borrowings are primarily denominated in Hong Kong
dollars, United States dollars and Renminbi. The Group had not
used financial instruments extensively to hedge against such risk
during the year but will closely monitor the change and use financial
instruments when necessary.
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EEeRSRERFLXERURERR
BEREAAEERR - FR - A2F—
BENEERBMERGMARARES LD
BAB(TEWRAUD M+ OpASHEXRER
ERTFU(REERERTHD -

ARBEHEALETRAMBETAE LA
AESETRSFREZNEETR (HRES
A1) - AAREAMBEESEFHEESN
B FMAEESURE RBE-ZT——F
ZR=1T-HLEE REGBETZET
BIFre] YR ZE o

EEg

AATHESEHEREE - ES 4T
BRRERBERED BRADEL - AKH
EREEBEEENAREEPHITZER
B K B& @ o

EEsehAEEEEAN BRE=Z89TE
ER=ZEBYFIATES - —BHIFH
TESABLTRAFAERESERSH
ERFEENBEEEXNE -

EBUFPTESHERE L WHRE3.13
RIEHFEBLEIHAE - BN K
DREARRBEE 2B -

EsEeEfRETER BERLIOR:
LEMMBERE - HEEEARE - RE
BE BEERE BEERRREAHRE
Bo2RESYITNSRKREH2ESS
XHRAEBREN RRANEEEFTESE
FOER

The board of directors (the “Board”) is committed to promoting good
corporate governance to safeguard the interests of the shareholders
and to enhance the Group’s performance. Throughout the year,
the Company was in compliance with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

Directors’ securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”) as its code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry with all directors of the Company, who have
confirmed compliance with the required standard set out in the
Model Code during the year ended 31 March 2011.

Board of directors

The Company is governed by the Board which has the responsibility
for leadership and control of the Company. The Board set strategies
and directions for the Group’s activities with a view to develop its
business. The senior management of the Group implements such
strategies and directions in the day-to-day management.

The Board comprises six directors, with three executive directors
and three independent non-executive directors. One of the
independent non-executive directors possesses the appropriate
professional accounting qualifications or related financial
management expertise as required under the Listing Rules.

Each of the independent non-executive directors has made an
annual confirmation of independence pursuant to rules 3.13 of the
Listing Rules. On this basis, the Company considers each of them is
independent.

The Board meets regularly, at least four times a year, to review
financial statements, material investments in new projects,
dividend policy, major financings, treasury policies and changes
in accounting policies. All directors have access to board papers
and related materials which are provided on a timely manner. The
Company Secretary keeps the minutes of board meetings.
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BREsHERE_Z=E——F=A=+—
AESEZENERFINMOT :

The attendance of individual directors to board meetings held in the
year ended 31 March 2011 is listed below:

HEE
BITES Executive Directors Attendance
ERALE (FE) Mr YIP Sum Yin (Chairman) 12/12
WARLZ L Madam YU Hung Min 12/12
WmEZ L Madam YU Pei Yi 2/12
MARMLETRAERARREZEZT - WffE  Madam YU Hung Min is the spouse of Mr YIP Sum Yin. Madam YU
ZERAWMAMZ L 2 PR © Pei Yi is the sister of Madam YU Hung Min.
BIAEHTES Independent Non-Executive Directors
REKREE Mr LAI Wing Leung, Peter 11/12
MEE k% Mr LAM Kwok Cheong 12/12
FERLL Madam LEE Mei Ling 1112

BYNNTESEMFENEML  ARE
ER BERBEASLRRBRAQXTEME
BHAMNENREZME-

The independent non-executive directors are appointed for a term of
two years and are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the
Company’s Bye-laws.

EERTHRAR

Chairman and Chief Executive Officer

ARBAEFERERALLE  MITHARS
ERAREE - MO NEETERE - M
HBSEEAWHNESD -

IFREETRESR HRESRANE
B REAMESNEZRITLZRE BB

E=RNEE BREBETEEXERR
BRERF -

THRABAERELENAREFRER -

ERAEERERAREZRSE °

The Chairman of the Company is Mr YIP Sum Yin whereas the Chief
Executive Officer of the Company is Mr YIP How Yin, Maurice. Their
roles are separated, with a clear division of responsibilities.

The Chairman is responsible for the leadership of the Board,
ensuring its effectiveness in all aspects of its role and for setting
its agenda and taking into account any matters proposed by other
directors for inclusion in the agenda. Through the Board, he is
responsible for ensuring that good corporate governance practices
and procedures are followed by the Group.

The Chief Executive Officer is responsible for the day-to-day
management of the Group’s business.

Mr YIP How Yin, Maurice is the brother of Mr YIP Sum Yin.
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=+-BLEFEET-REE 2EBEXE
HEHFEEE -

ZEEECIENBEAEHAREERE
EHFHERRES  URUEOESSRE
2E BAEERTIUMREXER - HM
ZESERFRMEREBFMHEER
XNFAEENHITEERSREBEAR
HFMAFE BIEESARS2HEAL
SEBERSERGHH -

Nomination of directors

At 31 March 2011, the Company had not set up a Nomination
Committee. Pursuant to the Company’s Bye-laws, any director
appointed by the Board either to fill a casual vacancy or as an
addition to the Board shall retire and be eligible for re-election
at the next following general meeting after appointment. In
considering the nomination of a new director, the Board will take
into account the qualification, ability, working experience, leadership
and professional ethics of the candidates. In determining the
independence of independent non-executive directors, the Board
follows the requirements set out in the Listing Rules.

During the year, no new director had been appointed.

Remuneration Committee

The Remuneration Committee was established by the Board on 15
September 2005. The Committee consists of three independent
non-executive directors: Madam LEE Mei Ling (Chairman of the
Committee), Mr LAl Wing Leung, Peter and Mr LAM Kwok Cheong.

The terms of reference of the Remuneration Committee have been
determined with reference to the Code.

The Committee met once in the year ended 31 March 2011, which
was attended by all members.

The principal duty of the Committee is to review and make
recommendations to the Board on the Group’s policy and structure
for remuneration of all directors. For this purpose, professional
advice may be sought if considered necessary. The Remuneration
Committee has reviewed and approved the Group’s remuneration
policy and the levels of remuneration paid to executive directors
and senior management of the Group. No directors or any of his/her
associates is involved in deciding his/her own remuneration.
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BB B &

Auditor’s remuneration

BE-_Z——f=A=+—-HLEE-
EBNAEERHMzERRIFERZRSE
E A2 551,320,000 T (ZE—FF :
1,150,00058 jt) }1,808,050/& 7t (=& —
T4 1 1,622,410587T) °

For the year ended 31 March 2011, fees payable to the auditor
of the Group for audit and non-audit services amounted to
HK$1,320,000 (2010: HK$1,150,000) and HK$1,808,050 (2010:
HK$1,622,410) respectively.

TEGFEUTEZERE : The significant non-audit service assignments covered by these fees
include the following:

ok

R#%HE Nature of service Amount

BT

HK$

HE R Tax services 1,279,550

H At AR % Other services 528,500
BEREES Audit Committee

BEREEER-NANANEFENA-BHES
R REBBE=FBIUFNITES:
MEELRE (EEEXFE) - BAKREER
FERZL

EREEEERBE-_ZE-——%5=ZA8
St-BLEEERTMASE  EANES
HERFIMT

The Audit Committee was established by the Board on 1 April
1999. The Committee consists of three independent non-executive
directors: Mr LAM Kwok Cheong (Chairman of the Committee), Mr
LAl Wing Leung, Peter and Madam LEE Mei Ling.

The Committee met twice in the year ended 31 March 2011.
Attendance of individual directors is listed below:

HEE

Attendance

MEE %% Mr LAM Kwok Cheong 2/2
RAREE Mr LAl Wing Leung, Peter 1/2
FERuLL Madam LEE Mei Ling 2/2

ARRESERUELZECRERED
SRETBEAMASBMZNIERE
EgES I REREXERERTAEH =
ZERRFERNAZTHBZREMN  JIAE
REEECHEREE BHREEEZE
EEAEEREEREEAEEZ B HER
BERABEZERF -

Written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted by the Board
of the Company on 30 June 2005, with reference to “A Guide for
The Formation of An Audit Committee” published by the Hong Kong
Institute of Certified Public Accountants and in accordance with the
Code. The principal activities of the Audit Committee include the
review and supervision of the Group’s financial reporting process
and internal control.
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During the year, the Audit Committee met to review the Company’s
annual report and financial statements for the year ended 31 March
2010 and the Company’s interim report and financial statements for
the six months ended 30 September 2010 and held discussions with
external auditor regarding financial reporting, compliance, scope
of audit, policies for maintaining independence and reported to the
Board.

Internal control

The Board has conducted reviews of the effectiveness of the
internal control system of the Group and performed necessary
and appropriate actions to maintain the internal control system
for the interests of the shareholders. In particular, the Board’s
review has considered the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting function, and their training programmes and budget.
The Audit Committee also reviews the internal control system,
ensuring its effectiveness. The Company will continue to use its best
endeavours to enhance the existing internal control system.

Directors’ responsibility statement

The directors acknowledge their responsibility for preparing the
financial statements of the Group in accordance with statutory
requirements and applicable accounting standards. The Group’s
annual results and interim results are announced in a timely
manner.

The directors have reviewed the Group’s profit and cash flow
projections prepared by management. The directors consider that,
based on the renewed banking facilities up to the date of approval of
the Group’s financial statements, the ongoing support from principal
banks and existing and new customers and barring any unforeseen
adverse changes to the operations and financial performance of
the Group such as substantial increase in raw material and labour
costs and appreciation of Renminbi, the Group should be able to
generate sufficient cash flows to cover its operating costs and to
meet its financial obligations as and when they fall due. Accordingly,
the directors are of the opinion that it is appropriate to prepare the
Group’s financial statements on a going concern basis.

Auditor’s responsibility statement

The responsibilities of the external auditor about their financial
reporting are set out in the Independent Auditor's Report attached
to the Company’s financial statements for the year ended 31 March
2011.
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EZEgRERERE-ZE-——F=8
St-HLFEZREEREEZYER
%o

The directors present their report together with the audited financial
statements for the year ended 31 March 2011.

Principal activities and segment analysis of operations

ARB2EBEXBRAREER -HWE A
AZERXBARORGERRETHE
2 BIEREE -

FEEREBRIB2EEEERRINE
B T #R AR RS ©

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries are the manufacturing and
selling of printed circuit boards and consumer electronic products.

An analysis of the performance of the Group for the year by
segments is set out in note 5 to the financial statements.

Results and appropriations

AEBEAFEZXBERANENEZES
W EERA o

ESEEERTRBBE-_ZT——F=A
=+-BLEFERE -

The results of the Group for the year are set out in the consolidated
income statement on page 31.

The directors do not recommend the payment of a dividend for the
year ended 31 March 2011.

R Reserves
AEEBRARBDREAZHEELHEANE Movements in the reserves of the Group and of the Company during

BEMEEDZE B RN W BIRKRH 29 -

BREBEREE— NN\ —F Q8% (LB &
H ApQpARZE——F=A=+—HA%Z
A D IRFEEH47,223,765B T (ZE—F
147,291,277 7T)

the year are set out in the consolidated statement of changes in
equity on page 36 and note 29 to the financial statements.

As at 31 March 2011, distributable reserves of the Company,
calculated in accordance with the Companies Act 1981 of Bermuda
(as amended) amounted to HK$47,223,765 (2010: HK$47,291,277).

M BERKRE

Property, plant and equipment

AEEZME BRERREEZDFHAR
PAIE IR R MIRE18 ©

Details of the movements in property, plant and equipment of the
Group are set out in note 18 to the financial statements.

R AR

Share capital

AATBBRARERN 2 BB EBEHN TR
FMsE28 o

Details of movements in the share capital of the Company during
the year are set out in note 28 to the financial statements.
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BrEERE

Pre-emptive rights

Bz 40 Bl o 3 SRR ST R AR 2 RS
MBEREZEGTESRERRFRLHM
BERRBEENRZEHRS -

There is no provision for pre-emptive rights under the Bye-laws of
the Company, although there is no restriction against such rights
under the laws in Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

FFEMBREE

Five year financial summary

AEBEBRERBAVREEZ£ENREE
EEREHRNE112H -

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 112.

BE HEREERD

Purchase, sale or redemption of shares

FR ARALEBBOEARTD ZRE Kk
RKABDMEMBARABEBRERHELRR
Az e

The Company had not redeemed any of its shares and neither the
Company nor any of its subsidiaries had purchased or sold any of
the shares of the Company during the year.

IR =

Share options

ARARRRE-ZEZRF-_A=-F+=HH
TREFR RS ERERANBRES
g (&) -HBEERIRREBEE
T ZRARSEYIEECEEREEFT
Bt e

FEIZAZEALBEAEENESR
EBE; (VMEHAXEBNEEREELR TR
AEUEMN2EET ) H(i)VEMAAREBWY
EEHEEEZEENAT -

BRESERVNSIARMERY  HiTE
B (TRAEZRETURE) BH(KR
REE: (RORREEBEBIAEE
BERFTHR2BTERNROAREEHB
AEBTEEREEBRAME HRERMN
REFHPUTE  =EBEhz2HESE -

At the special general meeting held on 23 February 2005, the
adoption of a new share option scheme (“the Scheme”) was
approved by the shareholders of the Company. The Scheme is
set up for the purpose of attracting and retaining quality personnel
to provide incentive to them to contribute to the business and
operations of the Group.

The eligible persons of the Scheme included (i) any director
or employee of the Group; (ii) any discretionary trust whose
discretionary objects included any director or employee of the
Group; or (iii) a company beneficially owned by any director or
employee of the Group.

The options may be granted without any initial payment for the
options at an exercise price (subject to adjustments as provided
in the Scheme) equal to the highest of (i) the nominal value of
the shares; (ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the grant of the
option; and (iii) the average closing price per share as stated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the grant of the option.
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RZFB-——H=A=+—H AtELE
BERERD -

Share options (Continued)

The total number of shares which may be issued pursuant to the
exercise of options to be granted under the Scheme of the Company
shall not exceed 10% of the issued share capital of the Company at
23 February 2005 (General Mandate Limit) provided that:

(a) the Company may seek approval of shareholders in general
meeting to refresh the General Mandate Limit up to 10% of
the issued share capital of the Company at the date of the
shareholders’ approval to refresh the limit; and

(b) the Company may seek separate shareholders’ approval in
general meeting to grant options beyond the General Mandate
Limit only to participants specifically identified by the Company
before such approval is sought, subject to limitation that no
option shall be granted under the Scheme which would result
in the aggregate number of shares issued or issuable upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme of the Company to exceed 30% of
the issued share capital of the Company from time to time.

As at 23 February 2005, being the date of adoption of the Scheme,
there were in issue of 47,438,520 shares. Therefore options to
subscribe for a total of 4,743,852 shares may be issued under the
Scheme pursuant to the General Mandate Limit.

The maximum number of shares (issued and to be issued) in
respect of which options may be granted under the Scheme to
any one grantee in any 12-month period shall not exceed 1% of
the share capital of the Company in issue unless approval of the
shareholders of the Company had been obtained in accordance with
the Listing Rules.

The Scheme will expire on 22 February 2015. As at 31 March 2011,
no option had been granted under the Scheme.
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EE

Directors

FAREEARESHBUEZESNT ¢

EHRARE
WALAR L+
i & &+
BIKREE"
ME &KL
FRRLL

* O BUNHTES

RAQRBAERERRBFRS  EXRAXE
ERXRAEBREAXTAHERMA
BISEooEiTmE SR - BMRTNBERE
B FEEEBE-

The directors during the year and up to the date of this report were:

Mr YIP Sum Yin

Madam YU Hung Min
Madam YU Pei Yi

Mr LAl Wing Leung, Peter *
Mr LAM Kwok Cheong *
Madam LEE Mei Ling *

*

independent non-executive directors

At the Company’s forthcoming annual general meeting, Mr YIP
Sum Yin and Mr LAl Wing Leung, Peter will retire by rotation in
accordance with Bye-law 99 of the Company’s Bye-laws. These
directors, being eligible, had offered themselves for re-election at
the meeting.

EERBEN

Directors’ service contracts

EFHRAQNALETLRAAR-FARN
HECEERERM MELEZRBEEH -

None of the directors has a service contract with the Company
which is not determinable within one year without payment of
compensation, other than statutory compensation.

EECEHER

Directors’ interests in contracts

AABAREMBARREL BRNANFRE
BB BB EMASRAQAT ZEBM
ARRESHEIABMBEEHTHEREAE
BZERRN -

No contracts of significance in relation to the business of the Group
to which the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

ESREREEBAEZHE

Remuneration of directors and senior management

AEERBE-E-——F=A=t—-AL
FERTARAESRAEESREEA
BECMEHBENYBRERMEE0-

Details of the remuneration paid by the Group to the directors of
the Company and the senior management of the Group for the
year ended 31 March 2011 are set out in note 10 to the financial
statements.
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ESREREEAEBZBABE

Biographical details of directors and senior
management

BBARAEERSREEAEBZBAARE
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Brief biographical details of directors and senior management are
set out as follows:

Executive directors

Mr YIP Sum Yin, aged 62, is the Chairman of the Group. He is one
of the co-founders of the Group, which was founded in 1982. He
graduated from Taiwan Provincial College of Marine & Oceanic
Technology with a Bachelor of Science degree in Electronic
Engineering. He has over 37 years of experience in the electronics
industry and is responsible for the Group’s overall policy decisions
as well as product research and development.

Madam YU Hung Min, aged 57, is the spouse of Mr YIP Sum Yin
and is one of the co-founders of the Group. She worked for a semi-
conductor manufacturing company for more than 6 years and a LCD
watch manufacturing company for another 4 years before founding
the Group in 1982. She is responsible for the administration of the
Group.

Madam YU Pei Yi, aged 63, is the sister of Madam YU Hung Min.
She has worked for the Group for over 26 years. She is also a
director and the general manager of various subsidiaries of the
Company. Prior to joining the Group in 1984, she was an instructor
responsible for training workers in a factory.
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Biographical details of directors and senior
management (Continued)

BYFHTES
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Independent non-executive directors

Mr LAI Wing Leung, Peter, aged 54, was appointed as an
independent non-executive director of the Company in November
1997. He holds a Bachelor of Science degree from the University
of Hong Kong. He is an Associate of the Hong Kong Institute of
Bankers and a fellow of the Hong Kong Institute of Directors. He
was also a registered representative of various stock exchanges in
Canada and the USA. He has over 32 years’ experience in banking
and securities industries.

Mr LAM Kwok Cheong, aged 57, was appointed as an independent
non-executive director of the Company in November 1997. He
holds a Bachelor of Laws degree from the University of Hong
Kong and has been a practicing solicitor in Hong Kong for over
31 years. He is a Justice of the Peace with Bronze Bauhinia Star
(BBS) and a solicitor of the High Court of the Hong Kong Special
Administrative Region. He is currently a fellow of the Hong Kong
Institute of Directors, an Ex-Officio Member of Heung Yee Kuk New
Territories, a member of Buildings Ordinance Appeal Tribunal Panel
and a member of Panel of Adjudicators, Obscene Articles Tribunal.
He is currently an independent non-executive director of Wing Lee
Holdings Limited, Sparkle Roll Group Limited and 21 Holdings
Limited.

Madam LEE Mei Ling, aged 50, was appointed as an independent
non-executive director of the Company in December 2004. She is
an associate member of The Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants. She has been a Chartered Certified
Accountant for over 15 years.
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Biographical details of directors and senior
management (Continued)

Mr YIP How Yin, Maurice, aged 55, is a brother of Mr YIP Sum Yin
and the Chief Executive Officer of the Group. He is responsible
for the Group’s overall corporate planning and management. He
obtained a Master of Science degree in Transportation Planning
and Engineering from the University of Leeds, the United Kingdom.
Prior to joining the Group in 1984, he had served as a consulting
transportation engineer to the Hong Kong Government for 3 years
and was also an assistant lecturer in the Centre of Urban Studies
and Urban Planning, the University of Hong Kong. He has over 27
years of experience in the consumer electronics industry.

Madam HO Heung Ming, aged 57, is a Financial Controller of the
Group. She holds a Bachelor of Social Science degree from the
Chinese University of Hong Kong. She joined the Group in 1991 and
is responsible for the financial control function of the Group.

Mr LEE Chi Ming, aged 34, is a Financial Controller of the Group.
He holds a Bachelor of Business Administration degree from the
Chinese University of Hong Kong and is an associate member of
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. He is also a CFA
(Chartered Financial Analyst) charterholder. He worked for the
Group from 2004 to 2007 and re-joined the Group in 2008 and is
responsible for the Group’s accounting control functions.

Madam SHIU Man Ching, aged 45, is the Company Secretary of the
Group. She is an associate member of The Institute of Chartered
Secretaries and Administrators and The Hong Kong Institute
of Chartered Secretaries. She joined the Group in 1995 and is
responsible for the Group’s company secretary functions.

23



EE2H4E Report Of The Directors

EERTHEINKREDNES 2

= N 2
=
* o

Interests of directors and chief executive in equity or
debt securities

RZB——F=ZA=+—H BEERES
THEERAQATAZRAFEE S LHER
REBHZREE KRG (T%FH4546]) 58352
BEMEEZELCMREREETBHERS
FERAR (BN FESHLHRAZ L
TMARESETESFRZWEESR ([
ZFA| ) MERATRBRAZESZNT

As at 31 March 2011, the interests of the directors and chief
executive in the share capital of the Company as recorded in the
register required to be kept under section 352 of the Securities and
Futures Ordinance (“SFQ”) or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) were as
follows:

HRES
%A B8 E EEE Percentage of
Name Number of shares Nature of interest shareholding
EHAR 35,293,973 (Htit) FEARLIARZHA 62.00%
Yip Sum Yin (Note) Settlor and beneficiary of trust
ERAR 35,293,973 (#tit) FEARLIARZHA 62.00%
Yip How Yin, Maurice (Note) Settlor and beneficiary of trust
T 4L 4% 31,695,475 (Af:t) FEZHEA 55.68%
Yu Hung Min (Note) Beneficiary of a trust
Mt - Note:

NN A]31,695,475R B R EE0.108B T 2
13 ([R5 ]) FHAberdare Assets Limited
(I Aberdare |) 2 & #48 ZSum Tai Holdings
Limited ([Sum Tail) & #8 ° Aberdarel —
BEEEAZEAAERALERERE &6
AT BALERALE WARZEIRESZ
RIRK B © 3,598,498 R —HEERFTEZ
EAAERATERTEHEAE ZMaroc Ventures
Inc. ([Maroc]) BREHE @ ZEAZZIHZARE
RAREERERIERE °

BREMFAFEER —BEERETAQAT M
BAREA—BAREBARREGFESEEN
RZE-——F=A=+—H HMEBEEZEEIES
THEERAQATDREEMELE DT (REHK
BIEEXVE T RE) 2 10 ~ HERMD B ES T &
BEEMCRBERIEBE S G EBEEEZE
CMRCREEESHNEARTIRBER 2
EREBWAAE -

BRAQB ZBRESBIN - ARF - AWBATE
REEZBRARARFASESEHEIARE  3E
RRABREEREETHRAETHEBARRFR
HiEB e ROKESMES -

31,695,475 shares of HK$0.10 each of the Company (“Shares”) were
beneficially owned by Sum Tai Holdings Limited (“Sum Tai”), which is wholly
owned by Aberdare Assets Limited (“Aberdare”). Aberdare is wholly owned
by Mr Yip How Yin, Maurice as trustee of a discretionary trust established
for the benefit of Mr Yip Sum Yin, Madam Yu Hung Min and their family.
3,598,498 Shares were beneficially owned by Maroc Ventures Inc. (“Maroc”),
which is wholly owned by Mr Yip Sum Yin as trustee of a discretionary trust
established for the benefit of Mr Yip How Yin, Maurice and his family.

Save as disclosed above and the non-beneficial interest in certain
subsidiaries of the Company of a director in his capacity of a nominee
shareholder, as at 31 March 2011, none of the directors or any chief
executive of the Company had an interest or short position in any shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

Save for the Company’s share option scheme, at no time during the year
was the Company or its subsidiaries a party to any arrangement to enable
the directors or chief executive of the Company to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any other body
corporate.
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EEEWE

Report Of The Directors

FERR

Substantial shareholders

R-ZB——F=ZB=+—H REEEMH
HRBA DB R FE R PISE336 KM FE
2B THALT (RRARAESHY

ESITHREESRIN RAQRARAHERAE

As at 31 March 2011, so far as is known to the Directors, the
following persons (other than a director or chief executive of the
Company) had interest in the share capital of the Company as
recorded in register required to be kept by the Company under

= section 336 of the SFO:

BFREDT

At B8 E EEE Percentage of

Name Number of Shares Nature of interest shareholding

Sum Tai 31,695,475 (M7 1) DR 55.68%

(Note 1) Corporate interest
Aberdare 31,695,475 (M7 1) DR G 55.68%
(Note 1) Corporate interest
Maroc (#fi£2) 3,598,498 BREAA 6.32%
(Note 2) Beneficial owner

MtaE - Notes:

1. ZEZERHOHBESUMm TaEREE - Z2 it 1. These Shares were beneficially owned by Sum Tai. Please refer to the
[EERTHEARNBRESES 2 ESIN note to the section headed “Interests of directors and chief executive in
MiEEEHER o equity or debt securities” above.

2. MarocH—EB2HEEEZETAEHRAL 2. Maroc is wholly owned by Mr Yip Sum Yin as trustee of a discretionary

EREHEE ZEAZZBARERAL
ERHERKERE -

BRERFAREENS RZF-——F=A
=t—8  REAQAMKREE S KRG 5336
MEE ST  BEALR
ARBRDAEERD PR EMERES

KR

trust established for the benefit of Mr Yip How Yin, Maurice and his
family.

Save as disclosed above, as at 31 March 2011, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
of short position in the shares or underlying shares of the Company.

ERBRRREHN 2RSS

Controlling shareholder’s interests in contracts

AEFERAQFERBRREEEAHEL
BA(ERR EHHRR) BALETIEFNEKR
BN (BEAREERERE) -

There is no contract of significance between the Group and a
controlling shareholder of the Company (as defined in the Listing
Rules) or any of its subsidiaries, including for the provision of
services to the Group.
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EEEWE

Report Of The Directors

BEEEH

Management contracts

AEBEAFERNLERBEXRBEIEM
EEXER 2 EREYITHRIFRT SRR
A58 -

No contract concerning the management and administration of the
whole or any substantial part of the business of the Group was
entered into or existed during the year.

IEEFRHER

Major customers and suppliers

AEEERHEAREFMIE2BERE

The percentages of purchases and sales for the year attributable to

EZBEOLWT the Group’s major suppliers and customers are as follows:
2011 2010
% %
REBE Purchases
- RRZHER — the largest supplier 33 26
-BAZEAMEBA — the five largest suppliers combined 67 54
HER Sales
-BARZEF — the largest customer 12 11
-BAZEEEFAR — the five largest customers combined 40 34

BEx  REBEBEAIIEARR (GEBE
SEMAEAARRRRARE%U £ &) I &
REBcTERBERETF PHEAEAE

HFo

Same Time Holdings Limited

None of the directors, their associates or shareholders (who to the
knowledge of the directors own more than 5% of the Company’s
issued share capital) had an interest in the major suppliers or
customers noted above.
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EE2H4E Report Of The Directors

FREABERE Sufficiency of public float

REAQABFMEBEREMRESSRM &K As at the latest practicable date prior to the issue of this annual
NARENBARER o BEREE - AR report, to the best knowledge of the directors and based on the

BREZXZIHFE EHHAA - information publicly available to the Company, there was a sufficient
public float of the shares of the Company as required by the Listing
Rules.
% Auditor

BERREHEEIRKESEEHKFE The financial statements have been audited by

B BREMERERERFBEARSER  PricewaterhouseCoopers, who will retire at the Company’s

ER EBRREZIERET - AQFABR forthcoming annual general meeting, and being eligible, have

EERREFASLIEERAEZERZS offered themselves for re-appointment. A resolution will be proposed

BRES:E=-F WNGIE A i at the forthcoming annual general meeting of the Company to re-
appoint them as auditor of the Company.

AREEEMm On behalf of the Board
ERA Yip Sum Yin

FE Chairman

E8 “E——FX~AZ+hH Hong Kong, 29 June 2011
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BORKESTME®HM

F Same Time Holdings Limited 2 B % 5
(REREZEAMAE L ZERLA])

AZHE(UTEBIEMD 2 B
BN $E31Z111HSame Time Holdings
Limited A TEBIEQ A REKE X
AUTHRBIEEE] NEESHB®RE
EGREMBBRREER-_Z——5=A
EtT-HNSEeRATVBREREEE
ZHLEFENGERER REe2ENKE
Rk HMEEREZBRIAGEHRERER
URTESTBRBERAMHZHREES

EENYBHRRARENERE

BRARAESARERBEEBENMHAER
BB | EER R EFB (D ARG
MRERERBGEUBHRER - USHESE
DHERRELEEMLOTFHRR  REE
HRARBEGREUBRRALEZN R IIE
H o UEREMBRETFEARRFR
SR B A E RS RBR AL -

PricewaterhouseCoopers
22/F, Prince's Building
Central, Hong Kong
Telephone +852 2289 8888
Facsimile +852 2810 9888
pwchk.com

TO THE SHAREHOLDERS OF SAME TIME HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Same Time
Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 31 to 111, which comprise the consolidated
and Company statement of financial position as at 31 March 2011,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes
in equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants,
and the disclosure requirement of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of the consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.
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HMNEEREREBRMANELEESUE
BRELER  URBERE(-AN-F
DNEE)BORENEERRBERMH
BROBRUEZIRBERNEEMEN - &K
MAERETBENARAEFNEMBALE
FEAEEMASE -

RMERBEEBESTMASHANERE
FPEAETER BELENEREMET
EESAE YRBRATER  USER
EGREUBRRESTTIFEEMEARER

ERSROTRFUENEBES WBR
KB EERBNBEERNNFTRRE - B
EHRE FF BUR R B BT B9 # B - B RS Ah
HRRFRERMERGEUBHERE
BEARBRBIMLHER - £FEZSEAR
B A EBEZDARRES MR
RUMEHEBM A F 8 R BRAEEE B A B
# o LR EENELREF - BB ML
HRATANATEFHNORERRER - B
TEETEESFRANSHTBRENGE
MR FTEHBE A NEEN - URET
BFEaUMBRERNEEBIHKLK -

BFARGE RAMESHEZRRERRR
MEEHREMNELZRREHEER -

Auditor’s responsibility

Our responsibility is to express an opinion on the consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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B REEM$KESE Independent Auditor’s Report

=z

= Opinion

RMRE  ZEHEHBEHERCHEIEEE  In our opinion, the consolidated financial statements give a true and
BISmELEAEEMA KB BAaF  fair view of the state of affairs of the Company and of the Group as
k SEEER=ZE——F=A=1+—HH® at 31 March 2011 and of the Group’s profit and cash flows for the
EXRRE SEEBEZBELEEEMNE year then ended in accordance with Hong Kong Financial Reporting
FMEBEERE  WSIHBEBDIGEH) Standards and have been properly prepared in accordance with the

MWEBEREZAFER - disclosure requirements of the Hong Kong Companies Ordinance.
BEERKEGFMERATN PricewaterhouseCoopers
HEEIE Certified Public Accountants
g8 “E——FX~AZ+hH Hong Kong, 29 June 2011
30
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TER-EE-R-—E£H

mEe Uz ER Consolidated Income Statement

HE-Z——F=A=+—HILFE For the year ended 31 March 2011

2011 2010
e BT BT
Note HK$ HK$
(B=5)
(Restated)
BEREEH Continuing operations
&= Revenue 5 1,332,336,472 902,243,858
HENAR Cost of sales (1,196,490,064)  (790,312,495)
EF Gross profit 135,846,408 111,931,363
HAb &l A Other operating income 6 13,110,007 8,124,836
RENELNTEES Change in fair value of an investment
property 20 2,370,000 200,000
PEREERK Distribution and marketing costs (23,259,340) (15,305,220)
THEX Administrative expenses (89,283,885) (74,600,881)
HiE&Em% Other operating expenses (5,992,891) (3,166,559)
RERF Operating profit 7 32,790,299 27,183,539
BMEWA Finance income 1 1,566,849 212,227
ME A Finance costs 12 (32,919,300) (21,074,467)
BRATEBIAIEF Profit before income tax 1,437,848 6,321,299
PR&#IE Income tax expense 13 (6,232,342) (5,121,034)
BEEEE% (BB) /BF  (Loss)/profit from continuing operations (4,794,494) 1,200,265
BRIEEEER Discontinued operation
BRIEEEEERA(FE) Profit/(loss) from discontinued operation 14(a) 11,744,943 (47,734,789)
RATRREREERA,(BE) Profit/(loss) attributable to shareholders
of the Company 15 6,950,449 (46,534,524)
AABBMREEESREALRR  Basic and diluted earings/(loss) per share
BEEA (FR) attributable to shareholders
of the Company 17
- REFELEXY — from continuing operations (8.4 centsi#ifll) 2.1 centsiB Al
-REBKILEE — from discontinued operation 20.6 centsi# il (83.8 centsiE )
12.2 centsifll  (81.7 centsiB )

EBETMENMESMBRENWERES

14 o

statements.
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LEZTEWEFER Consolidated Statement Of Comprehensive Income

HE-Z——F=A=+—HILFE For the year ended 31 March 2011

2011 2010
BT BT
HK$ HK$
(&&E75)
(Restated)
FREF/(HE) Profit/(loss) for the year 6,950,449 (46,534,524)
Hith 2 ERE : Other comprehensive income:
SN EER Currency translation differences 22,646,268 2,257,086
HELtHREFEMRLR Revaluation surplus on leasehold
land and buildings 64,933,538 -
FARBARAMEZEKES Other comprehensive income
for the year, net of tax 87,579,806 2,257,086
RO RRELZEKE Total comprehensive income attributable
to shareholders of the Company 94,530,255 (44,277,438)

FBEIENME AU BHERWERE  The notes on pages 38 to 111 are an integral part of these financial

3 e statements.
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LA BRI FE Consolidated Statement Of Financial Position

RZE——5=ZA=+—H As At 31 March 2011

R=BA=+-—H RMA—AH
As at 31 March As at 1 April
2011 2010 2009
B EE BT BT BT
Note HK$ HK$ HK$
(RE7) (RE75)
(Restated) (Restated)
&E ASSETS
EREEE Non-current assets
ME - BERRE Property, plant and equipment 18 1,003,909,641 854,396,875 824,256,442
T AR Land use rights 19 21,008,304 20,664,401 13,543,826
REWE Investment property 20 5,570,000 3,200,000 3,000,000
¥RBETE Non-current deposits 22 12,010,977 6,650,526 14,621,261
HiFRBEE Other non-current asset 23 350,000 350,000 350,000
1,042,848,922 885,261,802 855,771,529
REEE Current assets
7FE Inventories 24 195,980,693 120,786,880 110,289,841
B 5 REMERR Trade and other receivables 25 335,305,429 210,666,277 144,127,536
EMBERE Derivative financial assets 26 - - 1,426,036
EHEFRITER Pledged bank deposits 27 - 70,733,013 -
RITERRES Cash at banks and in hand 27 31,461,333 71,857,684 52,747,732
562,747,455 474,043,854 308,591,145
HEE Total assets 1,605,596,377 1,359,305,656  1,164,362,674
= EQUITY
BARFE Capital and reserves
B Share capital 28 5,691,852 5,691,852 5,691,852
& Reserves 29 475,646,567 381,116,312 425,393,750
S Total equity 481,338,419 386,808,164 431,085,602
33
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LA BRI FE Consolidated Statement Of Financial Position

RZE——5=ZA=+—H As At 31 March 2011

R=A=+-—H REA—H
As at 31 March As at 1 April
2011 2010 2009
B EE BT BT BT
Note HK$ HK$ HKS$
(RE5) (ZE5)
(Restated) (Restated)
=1 LIABILITIES
EnBas Non-current liabilities
B Borrowings 31 181,315,405 165,368,632 133,663,960
EILFEHAE Deferred income tax liabilities 32 9,566,546 6,723,480 7,180,213
EFE WA Deferred income 33 20,859,169 9,611,980 9,783,367
211,741,120 181,704,092 150,627,540
nEafs Current liabilities
B RHEMEMR Trade and other payables 30 580,765,074 356,827,792 312,719,436
TEGHKER Derivative financial liabilities 26 = 98,747 823,214
EX Borrowings 31 290,487,185 393,896,515 222,525,203
EMmEHEE Current income tax liabilities 41,264,579 39,970,346 46,581,679
912,516,838 790,793,400 582,649,532
HmaeE Total liabilities 1,124,257,958 972,497,492 733,277,072
BESRER Total equity and liabilities 1,605,596,377 1,359,305,656  1,164,362,674
BRBAaE Net current liabilities 349,769,383 316,749,546 274,058,387
BEERTHER Total assets less current liabilities 693,079,539 568,512,256 581,713,142
EHR AR
Yip Sum Yin Yu Hung Min
EE -
Director Director

FIBE1TENMIT AT ERRNEED
3 e statements.
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Bt & AR i & Statement Of Financial Position

RZE——5=ZA=+—H As At 31 March 2011

2011 2010
B &E BT BT
Note HK$ HK$
aE ASSETS
¥RBEE Non-current assets
RMBARIZIRE Interests in subsidiaries 21 204,967,998 205,019,923
REBEE Current assets
H A FE WX Other receivables 25 203,975 271,885
RITERRES Cash at banks and in hand 27 100,224 48,920
304,199 320,805
HEE Total assets 205,272,197 205,340,728
&= EQUITY
BARGE Capital and reserves
(& Share capital 28 5,691,852 5,691,852
& Reserves 29 199,145,436 199,212,948
R Total equity 204,837,288 204,904,800
=1 LIABILITIES
REAE Current liabilities
HiENSR Other payables 30 434,909 435,928
mak Total liabilities 434,909 435,928
BESRER Total equity and liabilities 205,272,197 205,340,728
ERBAERE Net current liabilities 130,710 115,123
BEERNTDER Total assets less current liabilities 204,837,288 204,904,800
Yip Sum Yin Yu Hung Min
EE EE
Director Director
FIBE1ENME AT ERRANEEEI  The notes on pages 38 to 111 are an integral part of these financial
3 o statements.
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REEREFH R Consolidated Statement Of Changes In Equity

HE-Z——F=H=1+—HIEE For The Year Ended 31 March 2011

%
Reserves
ERXRE
RE  BAER EHER  GERG  EREG fE RERN  4E:
Share Share Contributed Legal Revaluation Exchange  Retained Total
capital  premium  surplus  reserve  reserve  reserve profits equity
(WiE29)  (Wi29)
(note 29(c))  (note 29(c))

BT BT BT BT BT BT - BT
HKS HKS HKS HKS HKS HKS HKS HKS$

RZEENEMAE-A At 1 April 2009

(MAEE5) (as previously reported) 5691852 151921,671 14802582 48,544 - 52,347,186 204,668,755 429,480,590
ERlE [ Effect of changes in accounting

(Witom) policies (note 2(b)) - - - - - - 1605012 1,605,012
R=ZENEMA-A At 1 April 2009 (restated)

(&%) 5601852 151,921,671 14,802,582 48,544 - 52,347,186 206,273,767 431,085,602
EnEE Loss for the year - - - - - - (46,534,524) (46,534,524)
PMEERER Currency translation differences - - - - - 2,257,086 - 2,257,086
ER2ENE Total comprehensive income

for the year - - - - - 2,257,086 (46,534,524) (44,277 438)
RZE-ZE=B=+-H  At31 March 2010 (restated)

(&E7) 5,691,852 151921671 14802582 48544 - 54,604,272 159,739,243 386,808,164
RZZ-ZEMA-A At 1 April 2010

(A2 (s previously reported) 5,691,852 151,021,671 14802582 48544 - 54,604,272 157,970,870 385,039,791
EHHRZBNTE Effect of changes in accounting

(W) policies (note 2(b)) - = - = - - 1768373 1768373

RZE-ZEMA-A

(E5) At 1 April 2010 (restated) 5,691,852 151,921,671 14,802,582 48,544 - 54,604,272 159,739,243 386,808,164
Ar2EkE: Other comprehensive income:
NEERER Currency translation differences - - - - - 22,646,268 - 22,646,268
AETHRETERRS Revaluation surplus on leasehold
land and buildings - - - - 67,729,209 - - 67,729,209
EERETHRETELR Deferred tax on revaluation surplus
BRNELHE on leasehold land and buildings - - - - (2,795,671) - - (2,795,671)
BRgzEb2ERS Other comprehensive income, net of tax - - - - 64,933,538 22,646,268 - 87,579,806
EREF Profit for the year - - - - - - 6,950,449 6,950,449
ERZENR Total comprehensive income for the year - - - - 64,933,538 22,646,268 6,950,449 94,530,255
RZE--FZB=1-H At 31 March 2011 5,691,852 151,921,671 14,802,582 48,544 64,933,538 77,250,540 166,689,692 481,338,419
FEIBE11ENMT A E MR MWEES  The notes on pages 38 to 111 are an integral part of these financial
7 e statements.
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BZ-Z——F=A=1+—HILFE For The Year Ended 31 March 2011

2011 2010
Bt BT BT
Note HK$ HK$
BEREER Continuing operations
BEeTHNHEERE Cash flows from operating activities
REEREECHS Cash generated from operations 34(a) 155,534,439 91,324,302
BRI B Interest received 1,566,849 212,227
BIERREIMEXH Interest paid on bank loans and overdrafts (29,452,280) (15,542,635)
HEREREZAERS Interest element of finance leases payments (3,467,020) (5,531,832)
THRHEH Income tax paid (4,998,556) (15,864,287)
BReFHZHRERNEE Net cash generated from operating activities 119,183,432 54,597,775
RERBNHEERE Cash flows from investing activities
BEBRTERRL,/(Em) Decrease/(increase) in pledged bank deposits 70,733,013 (70,733,013)
BENE BERSE Purchase of property, plant and equipment (147,647,076) (121,048,278)
BELWFERE Purchase of land use rights - (7,364,431)
EE’#@% BRER Proceeds from disposal of property,
FERENE plant and equipment 339,374 118,275
U B B I 46 B Government grant received 11,246,312 -
BREFDHZREERTH Net cash used in investing activities (65,328,377) (199,027,447)
HERRNHEERE Cash flows from financing activities
EXMERER Proceeds from borrowings 354,688,519 304,187,573
BEEN Repayment of borrowings (418,668,133) (79,008,889)
A URMERERBNE Proceeds from inception of finance leases 13,640,645 -
INRERERE2ERTD Capital element of finance lease payments (52,288,372) (58,945,742)
MERBZHE Net cash (used in)/generated from
(ER) /RANFE financing activities (102,627,341) 166,232,942
REBEREEBZRER (Decrease)/increase in cash and cash
REZEGAY) /tEm equivalents from continuing operations (48,772,286) 21,803,270
BRLEREER Discontinued operation
RECKRILEEEK Y Decrease in cash and cash equivalents
ReRHEEERD from discontinued operation 14(b) (191,160) (3,586,353)
RERREEEYL Net (decrease)/increase in cash and
FOED) /i cash equivalents (48,963,446) 18,216,917
RENzRERBEEEEY Cash and cash equivalents at the
beginning of the year 71,857,684 52,747,732
NEEZBHTE Effect of foreign exchange rate changes 8,567,095 893,035
REXZRERREEEY Cash and cash equivalents at the end of the year 31,461,333 71,857,684
ﬁ%&iﬁ%%’ﬁ%ﬁ’fﬁ : Analysis of cash and cash equivalents:
TERRES Cash at banks and in hand 27 31,461,333 71,857,684
FEIBE111ENMFAMEHRERNWEE The notes on pages 38 to 111 are an integral part of these financial
7 o statements.
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General information
Same Time Holdings Limited (the “Company”) is a limited

liability company incorporated in Bermuda and listed on the
Main Board of The Stock Exchange of Hong Kong Limited. The
address of its registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The address of its principal
office is 17th Floor, Phase I, Kingsford Industrial Building, 26-
32 Kwai Hei Street, Kwai Chung, New Territories, Hong Kong.

The Company and its subsidiaries (together the “Group”) are
principally engaged in the manufacturing and selling of printed
circuit boards and consumer electronic products. During
the year, electronic products segment was classified as the
discontinued operation as a result of cessation of this business.

These consolidated financial statements are presented in Hong
Kong dollars, unless otherwise stated. These consolidated
financial statements have been approved for issue by the Board
of Directors on 29 June 2011.

Principal accounting policies
The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). They have been
prepared under the historical cost convention, as modified
by the revaluation of investment property, financial assets
and financial liabilities (including derivative instruments)
at fair value through profit or loss and revaluation of
properties through equity.

The preparation of consolidated financial statements in
conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management
to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 4.
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2 Principal accounting policies (Continued)

As at 31 March 2011, the Group had net current liabilities
of approximately HK$350 million. Details of the Group’s
available banking facilities, the utilisation and the net book
amount of assets pledged for such facilities as at 31 March
2011 are set out in note 35 below.

The Group meets its day to day working capital
requirements, capital expenditure and financing obligations
through cash inflow from operating activities and facilities
obtained from banks. As at 31 March 2011, the Group
breached the financial covenant requirements of certain
banking facilities (note 31). The total facilities from these
relevant banks were approximately HK$110 million of
which approximately HK$82 million was utilised as at
31 March 2011. Up to the date of approval of these
consolidated financial statements, a relevant principal
bank granted a waiver from strict compliance of the
financial covenant requirements relating to its banking
facilities amounting to approximately HK$59 million
as at 31 March 2011. Such bank loans amounted to
approximately HK$59 million as at 31 March 2011.

Besides, management maintains continuous
communication with the Group’s principal banks on
the renewal of existing banking facilities and grant of
additional banking facilities.

Up to the date of approval of these consolidated financial
statements, the directors of the Company are not aware
of any intention of the principal banks to withdraw their
banking facilities or request early repayment of the utilised
facilities. Furthermore, the Group obtained additional
banking facilities in April 2011 from its principal banks
with an aggregate amount of approximately HK$71 million.
Alternative plans have also been developed by the Group
to respond to any changes in facilities available from its
principal banks.

In April 2011, the Group raised net proceeds of
approximately HK$36 million through new share
placing. In addition, in June 2011, the Group issued a
convertible redeemable bond and raised net proceeds of
approximately HK$89 million. Please refer to note 39 for
further details.
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2 Principal accounting policies (Continued)

(a)

Basis of preparation (Continued)

Based on the director’s review of the Group’s cash flow
projection, taking into account the reasonably possible
changes in trading performance, the ongoing support from
the banks and the recent capital market related financing
measures, the directors believe that the Group will be
able to generate sufficient cash flows to meet its financial
obligations as and when they fall due. Accordingly, the
directors are of the opinion that it is appropriate to prepare
the financial statements on a going concern basis.

(i) New and amended standards adopted by the Group

The Group has adopted the following new standards,
amendments to standards and interpretations which
are mandatory for the first time for the financial year
beginning on or after 1 April 2010:

HKAS 17 (Amendment) Leases

HKAS 27 Consolidated and separate
financial statements

HKAS 36 (Amendment) Impairment of assets

HKFRS 5 (Amendment) Non-current assets held for sale

and discontinued operations

HK-Int 4 Leases — Determination of the
length of lease term in respect
of Hong Kong land leases
HK-Int 5 Presentation of financial

statements — classification

by the borrower of a term loan
that contains a repayment on
demand clause

The adoption of the above new and revised HKFRSs
does not have any significant impacts on the financial
statements of the Group for the current or prior
accounting periods except for the impact as described
below.
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2 Principal accounting policies (Continued)
Basis of preparation (Continued)

(a)

(i)

New and amended standards adopted by the Group
(Continued)
HKAS 17 (Amendment), “Leases”

HKAS 17 (Amendment) deletes specific guidance
regarding classification of leases of land, so as to
eliminate inconsistency with the general guidance
on lease classification. As a result, leases of land
should be classified as either finance or operating
lease using the general principles of HKAS 17, i.e.
whether the lease transfers substantially all the risks
and rewards incidental to ownership of an asset to
the lessee. Prior to the amendment, a land interest
where title is not expected to pass to the Group by the
end of the lease term was classified as an operating
lease under “leasehold land and land use rights”, and
amortised over the lease term.

HKAS 17 (Amendment) has been applied
retrospectively for annual periods beginning on or
after 1 April 2010 in accordance with the effective
date and transitional provisions of the amendment.
The Group has reassessed the classification of
unexpired leasehold land and land use rights as
at 1 April 2010 on the basis of information existing
at the inception of those leases, and recognised
the leasehold land in Hong Kong as finance leases
retrospectively. As a result of the reassessment, the
Group has reclassified certain leasehold land from
operating leases to finance leases. The effect of the
adoption of HKAS 17(Amendment) is as follows:

RIAZEENT
—5——F —2-%F “ZERE
ZA=+—-H =ZA=+-H mA—H
31 March 31 March 1 April
2011 2010 2009
T BT BT
HK$ HK$ HK$
WE BERRBEEM  Increase in property, plant and equipment 9,494,477 9,779,117 10,063,757
REMEEM Increase in investment property 1,012,184 1,040,300 1,068,416
HELE A Decrease in leasehold land (10,506,661)  (10,819,417)  (11,132,173)
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2 Principal accounting policies (Continued)

(i)

42

New and amended standards adopted by the Group
(Continued)

HK(Int) 5, “Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that
contains a Repayment on Demand Clause”

In November 2010, HKICPA issued Hong Kong
Interpretation 5 ‘Presentation of financial statements —
classification by the borrower of a term loan that
contains a repayment on demand clause’ (“HK-Int 57).
HK-Int 5 is effective immediately and is a clarification
of an existing standard, HKAS 1, ‘Presentation of
financial statements’ (“HKAS 17). It sets out the
conclusion reached by the HKICPA that a term loan
which contains a clause which gives the lender the
unconditional right to demand repayment at any time
shall be classified as a current liability in accordance
with paragraph 69(d) of HKAS 1 irrespective of the
probability that the lender will invoke the clause
without cause.

In order to comply with the requirements of HK-Int 5,
the Group has changed its accounting policy on the
classification of term loans that contain a repayment
on demand clause. Under the new policy, term loans
with clauses which give the lender the unconditional
right to call the loan at any time are classified as
current liabilities in the consolidated statement of
financial position. Previously such term loans were
classified in accordance with the agreed repayment
schedule unless the Group had breached any of the
loan covenants set out in the agreement as of the
reporting date or otherwise had reason to believe that
the lender would invoke its rights under the immediate
repayment clause within the foreseeable future.

The new accounting policy has been applied
retrospectively by re-presenting the opening balances
at 1 April 2009, with consequential reclassification
adjustments to comparatives as at 31 March 2011.
The reclassification has no effect on reported profit
or loss, total comprehensive income or equity for any
period presented.
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2 TESTHHBX(E) 2  Principal accounting policies (Continued)
(a) MREEE (F) (a) Basis of preparation (Continued)
() AEEE R ZFETFAAZNE (i)  New and amended standards adopted by the Group
ETER) (#B) (Continued)
RABEBRES 2 ENT The effect of the adoption of HK-Int 5 is as follows:

“F--& CZZ2-TH C"TBhF
=ZRA=+-H =A=1+-H mA—H

31 March 31 March 1 April
2011 2010 2009
T BT BT
HK$ HK$ HK$
BTERRBIMHIEM Increase in current portion
of bank loans 3,552,214 - 2,719,957
RITERFERE Decrease in non-current
TR D portion of bank loans (3,552,214) - (2,719,957)
(i) HAREFHREEEREHE (i) New and amended standards and interpretations
AUBR-E—ZFEPIH— mandatory for the first time for the financial year
HBt U #1225 B FR beginning on or after 1 April 2010 but not currently
F #9 5T #1557 2E BY K 72 relevant to the Group:
P
EBeHEN TERTANEE/ HKAS 1 (Amendment) Current/non-current classification
IHE FRB0E of convertible instruments
EReHEN PEARABENTH HKAS 7 (Amendment) Classification of expenditures
WA on unrecognised assets
EEEHER ETIEERER HKAS 18 (Amendment) Determining whether an entity
PP ZEAGREA is acting as a principal or as
an agent
BAEER  RER¥WER HKAS 32 (Amendment) Eligible hedged items
PP
EESHEH BERENRNE HKAS 36 (Amendment) Unit of accounting for goodwill
HIEHES Bfy impairment test
EReHELNR ERUBREEL HKAS 38 (Amendment) Additional consequential
HIHES (B3T) EEREN amendments arising from
BEEY Ritg HKFRS 3 (revised) and
¥R measuring the fair value of
MEVEEDAER an intangible asset acquired
in business combination
BReEN  SERYMER HKAS 39 (Amendment) Eligible hedge items
MEITR
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2 Principal accounting policies (Continued)
(a) Basis of preparation (Continued)

(i) New and amended standards and interpretations
mandatory for the first time for the financial year
beginning on or after 1 April 2010 but not currently
relevant to the Group: (Continued)

HKFRS 1 (Revised)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 5 (Amendment)

HKFRS 8 (Amendment)

HK(IFRIC) - Int 9

HK(IFRIC) - Int 16

HK(IFRIC) - Int 17

HK(IFRIC) - Int 18

First-time adoption of HKFRSs

Additional exemptions for first-time
adopters

Group cash-settled share-based
payment transactions

Business combinations

Non-current Assets Held for Sale
and Discontinued Operations

Disclosure of information about
segment assets

Reassessment of embedded
derivatives

Hedges of a net investment
in a foreign operation

Distribution of non-cash asset
of owners

Transfers of assets from
customers

In addition, HKICPA also published a number of
amendments to existing standards under its annual
improvement project. These amendments are also not
expected to have a significant financial impact on the
results and financial position of the Group.
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2 TESTHHBX(E) 2  Principal accounting policies (Continued)
(a) mBEE (&) (a) Basis of preparation (Continued)
(i) THIFTER  REHEITER (i) New standards, amendments and interpretations to
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existing standards have been issued but are not yet
effective for the financial year beginning on or after 1
April 2010 and have not been early adopted:

HKAS 1 (Amendment) Presentation of financial
statements (effective on or after
1 January 2011)

HKAS 12 (Amendment) Income Taxes (effective from
1 January 2012)
HKAS 24 (Revised) Related party disclosures (effective

on or after 1 January 2011)

HKAS 27 (Amendment) Consolidated and separate
financial statements (effective
on or after 1 July 2010)

HKAS 28 (2011) Investments in Associates and
Joint Ventures (effective on
or after 1 January 2013)

HKAS 34 (Amendment) Interim financial reporting

(effective on or after
1 January 2011)

HKFRS 1 (Revised) Limited exemption from
comparative HKFRS 7
disclosures for first time
adopters (effective on or after
1 January 2011)

HKFRS 3 (Revised) Business combinations (effective
on or after 1 July 2010)
HKFRS 7 (Revised) Financial Instruments Disclosures

(effective on or after
1 January 2012)

HKFRS 9 Financial Instruments (effective
on or after 1 January 2013)
HKFRS 10 Consolidated financial statement

(effective on or after
1 January 2013)

HKFRS 11 Joint Arrangements (effective
on or after 1 January 2013)
HKFRS 12 Disclosure of interests in other

Entities (effective on or after
1 January 2013)

HKFRS 13 Fair value Measurement (effective
on or after 1 January 2013)
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2 Principal accounting policies (Continued)
Basis of preparation (Continued)

(a)

(b)

(iif)

New standards, amendments and interpretations
to existing standards have been issued but are not
yet effective for the financial year beginning on or
after 1 April 2010 and have not been early adopted:
(Continued)

Fair value of aware credit
(effective on or after
1 January 2011)

Prepayment of a Minimum Funding
Requirement (effective on or
after 1 January 2011)

HK(IFRIC) - Int 13

HK(IFRIC) - Int 14
(Amendment)
HK (IFRIC) - Int 19 Extinguishing Financial Liabilities
with Equity Instruments
(effective on or after
1 July 2010)

The Group has already commenced an assessment
of the related impact of adopting the above new
standards, amendments and interpretations to
existing standards but it is not yet in a position to
state whether they will have a significant impact on its
results of operations and financial position. The Group
plans to adopt these new standards, amendments
and interpretations to existing standards when they
become effective.

Changes in accounting policies and classifications

In previous years, the Group’s leasehold land and

buildings and an investment property were carried in the

consolidated statement of financial position at historical

cost less accumulated depreciation and impairment losses.

The directors reassessed the appropriateness of this
accounting policy during the year and concluded that by
using the revaluation model under HKAS 16 and the fair

value model under HKAS 40, the consolidated financial

statements would provide more appropriate and relevant

information about the Group’s results and financial
position.
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2 Principal accounting policies (Continued)
(b) Changes in accounting policies and classifications

(Continued)

Consequently, the Group changed its accounting policies
on leasehold land and buildings and an investment
property to follow the revaluation model under HKAS 16
and the fair value model under HKAS 40 respectively with
effective from 1 April 2010.

The change in accounting policy of the investment
property has been accounted for retrospectively and the
comparative figures for the prior years have been restated.
The change in accounting policy of leasehold land and
buildings from the cost model to the revaluation model has
been accounted for prospectively.

The effect of the changes in accounting policies to the
consolidated financial statements is as follows:

“¥-—-f C"E-ZF C"EBENAF
ZA=+-H =A=+-H mA—-H

31 March 31 March 1 April

2011 2010 2009

BT B B

HK$ HK$ HK$

ME - BERZEEM Increase in property, plant and equipment 69,331,101 - -
REMELEM Increase in investment property 4,250,032 1,842,522 1,605,012
EEREHAEEm Increase in deferred income tax liabilities 2,937,447 74,149 -
BAFHEEM Increase in revaluation reserve 64,933,537 - -
R Increase in exchange reserve 22,855 - -
REBFEM Increase in retained earnings 5,687,294 1,768,373 1,605,012
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2 Principal accounting policies (Continued)
(b)

Changes in accounting policies and classifications
(Continued)

2011 2010
T BT
HK$ HK$
BREMENTEZM Increase in fair value of investment property 2,370,000 200,000
ME - BERZERE Reversal of impairment loss on property, 2,170,734 -
EEEE plant and equipment
PR B IE X B m Increase in income tax expense (67,627) (74,149)
WEMEE (Em) (Increase)/decrease in depreciation (554,186) 37,510
D and amortisation
FREFIEM Increase in profit for the year 3,918,921 163,361
BREKRBFIE M Increase in basic earnings per share 6.9 centsi& 0.3 centsiE

oy RZB——F=A=+—
B REEEEHIBIFEE
ME BERZENTEAHIER
BEE (Miske2) - EHEEEZER
PERBAGEREBEERKLE
FoBUREAFEZ2R -

HbEHF 2 ENLEBREF T &
HREKIEEEER (HE14) o

mEiRE
FREVMBERREERDIAREH
BRrRABEZE=A=1+—Hi1=z8
B E o

MBAREASREEEERHRM
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ERERS —HEEE - BATAT
ERARBRNEEREENETE
FEYTERE

MEAREEHEEEEAREER
ZERHEGEAR MBLARAE
ZHIBA L ARFILGREAR -

In addition, the Group has classified deposits paid for
purchase of property, plant and equipment as at 31 March
2011 as non-current assets (Note 22). Management
considers that this classification is more appropriate and
comparative information has been reclassified to conform
to the current year’s presentation.

Other reclassifications of comparative figures relate mainly
to the discontinued operation (Note 14).

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 March.

Subsidiaries are companies over which the Group has
the power to govern the financial and operating policies
generally accompanying a shareholding of more than
one half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether the
Group controls another entity.

Subsidiaries are fully consolidated from the date on

which control is transferred to the Group. They are de-
consolidated from the date that control ceases.
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2 Principal accounting policies (Continued)

The purchase method of accounting is used to account for
the acquisition of subsidiaries by the Group. The cost of
an acquisition is measured at the fair value of the assets
given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair
values at the acquisition date, irrespective of the extent of
any minority interest. The excess of the cost of acquisition
over the fair value of the Group’s share of the identifiable
net assets acquired is recorded as goodwill. If the cost
of acquisition is less than the fair value of the net assets
of the subsidiary acquired, the difference is recognised
directly in the consolidated income statement.

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated.

Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less
provision for impairment losses (note 2(j)). The results
of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that makes strategic
decisions.
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2 Principal accounting policies (Continued)

(i)  Functional and presentation currency

Iltems included in the financial statements of each
of the entities of the Group are measured using the
currency of the primary economic environment in
which the entity operates (“the functional currency”).
The consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s
functional and the Group’s presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated income

statement.

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are
presented in the consolidated income statement within
‘finance income or cost’. All other foreign exchange
gains and losses are presented in the consolidated
income statement within ‘administrative expenses’.

(iii) Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of

financial position;

— income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates
prevailing on the dates of the transactions); and

— all resulting exchange differences are recognised

in other comprehensive income
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2 Principal accounting policies (Continued)
(e) Translation of foreign currencies (Continued)

(iii) Group companies (Continued)

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in the
consolidated income statement as part of the gain or
loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the
closing rate.

Property, plant and equipment

As described in note 2(b) above, the Group changed its
accounting policy on leasehold land and buildings from
cost model to the revaluation model under HKAS 16 with
effect from 1 April 2010. The change in accounting policy
on leasehold land and buildings has been accounted for
prospectively.

Leasehold land and buildings comprise mainly factories
All other
property, plant and equipment are stated at historical

and offices are stated at revalued amount.

cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the carrying amount
of the asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed in the
consolidated income statement during the financial period
in which they are incurred.
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Leasehold land interests classified as finance leases
commence amortisation from the time when the
land interest becomes available for its intended use.
Amortisation on leasehold land interests classified as
finance leases and depreciation on other assets is
calculated using the straight-line method to allocate their
cost or revalued amounts to their residual values over their
estimated useful lives, as follows:
Leasehold land interests Remaining lease term
classified as finance leases

Buildings 2-4%
Plant and machinery 10 — 25%
Leasehold improvements 20 — 25%
Furniture, fixtures and equipment 20 - 25%
Motor vehicles 25 — 30%

Construction in progress represents plant under
construction which is carried at cost less any accumulated
impairment losses.

Construction in progress includes construction expenditure
incurred and other direct costs attributable to the
construction. On completion, the construction in progress
is transferred to appropriate categories of property,
plant and equipment. No depreciation is provided for
construction in progress.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (note 2(j)).

The gain or loss arising from the disposal or retirement
of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and is
recognised in the consolidated income statement.
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2 Principal accounting policies (Continued)

(9)

Land use rights

All land in Mainland China is state-owned or collectively-
owned and no individual land ownership right exists.
The Group has acquired the right to use certain land in
Mainland China. The premiums paid for land use rights are
treated as prepayments for operating leases, recorded as
land use rights, and are amortised over the land use right
periods using the straight-line method.

Investment properties

As described in note 2(b) above, the Group changed its
accounting policy on investment property to the fair value
model under HKAS 40 with effect from 1 April 2010. The
change in accounting policy of the investment property has
been accounted for retrospectively.

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn rental
income and/or for capital appreciation, rather than for
use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary
course of business. Such properties are measured initially
at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value,
which reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values
of investment properties are included in the consolidated
income statement in the year in which they arise.

Any gains or losses on the retirement or disposal of an

investment property are recognised in the consolidated
income statement in the year of retirement or disposal.
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2 Principal accounting policies (Continued)
Leases

(i)

(i)

(ii)

54

Operating lease (as the lessee to operating leases)

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are expensed in the consolidated income
statement on a straight-line basis over the period of
the lease.

Finance lease

Leases of property, plant and equipment where the
Group has substantially all the risks and rewards of
ownership are classified as finance leases. Finance
lease are capitalised at the lease’s commencement
at the lower of fair value of the leased property and
the present value of the minimum lease payments.
Each lease payment is allocated between the liability
and finance charges so as to achieve a constant
rate on the finance lease balance outstanding. The
corresponding rental obligations, net of finance
charges, are including in borrowings. The interest
element of the finance lease is recognised in the
consolidated income statement over the lease period
so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The property, plant and equipment acquired
under financial leases are depreciated over the
shorter of the useful life of the assets and the lease
term.
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2 Principal accounting policies (Continued)

Assets that have an indefinite useful life or have not yet
been available for use are not subject to amortisation
and are tested annually for impairment. Assets are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’'s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Impairment testing of the investments in subsidiaries is
required upon receiving dividends from these investments
if the dividend exceeds the total comprehensive income
of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

Inventories comprise finished goods, work in progress and
raw materials and are stated at the lower of cost and net
realisable value. Cost calculated on the weighted average
basis comprises materials, direct labour and an appropriate
proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

The Group has entered into certain foreign currency
forward contracts which are not qualified for hedge
accounting. These derivative instruments are initially
recognised at fair value on the date a derivative contract
is entered into and are subsequently remeasured at their
fair value. Changes in the fair value of these derivative
instruments are recognised in the consolidated income
statement within “other operating income” or “other
operating expenses”.
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2 Principal accounting policies (Continued)
(m) Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the
normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as

non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and
deposits held at call with banks.

Share capital
Ordinary shares are classified as equity.

Provisions
Provisions are recongised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and the amount has been reliably
estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognised as interest expense.
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2 Principal accounting policies (Continued)

The income tax expense for the period comprises current
and deferred income tax. Tax is recognised in the
consolidated income statement, except to the extent that it
relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the end
of the reporting period in the countries where the Group
operates and generates taxable income. Management
periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is
subject to interpretation and establishes provisions where
appropriate on the basis of amounts expected to be paid to
the tax authorities.

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, the
deferred income tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or
loss. Deferred income tax is determined using tax rates
and laws that have been enacted or substantively enacted
by the end of the reporting period and are expected to
apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, except where
the timing of the reversal of the temporary difference
is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable
future.
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2 Principal accounting policies (Continued)

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income taxes assets and liabilities relate to income taxes
levied by the same taxation authority on either the taxable
entity or different taxable entities where there is an
intention to settle the balances on a net basis.

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that
it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a pre-payment for liquidity
services and amortised over the period of the facility to
which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting
period.
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2 Principal accounting policies (Continued)

(t)

Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group’s activities. Revenue is
shown net of value-added tax, returns and discounts and
after eliminating sales within the Group.

Revenue from the manufacturing and sales of products
is recognised on the transfer of risks and rewards of
ownership, which generally coincides with the time when
the goods are delivered to customers and title has passed.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Rental income from letting of investment properties is
recognised on a straight-line basis over the lease term.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the end of
the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(i) Bonus plans
The expected cost of bonus payments is recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.

Liabilities for bonus plans are expected to be settled

within 12 months and are measured at the amounts
expected to be paid when they are settled.
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2 Principal accounting policies (Continued)

(iif)

(iv)

Retirement benefit obligations

The Group operates a number of defined contribution
retirement schemes in Hong Kong and Mainland
China. The contributions of the Group to the defined
contribution retirement schemes are recognised
in the period to which they relate and are reduced
by contributions forfeited by those employees
who leave the schemes before vesting fully in the
contributions. The contributions of the Group to the
mandatory provident fund scheme (“MPF Scheme”)
and other defined contribution retirement schemes
are recognised in the period to which they relate. The
assets of these schemes are held separately from
those of the Group in independently administered
funds.

Termination benefits

Termination benefits are payable when employment is
terminated by the group before the normal retirement
date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The
group recognises termination benefits when it is
demonstrably committed to either: terminating the
employment of current employees according to a
detailed formal plan without possibility of withdrawal;
or providing termination benefits as a result of an offer
made to encourage voluntary redundancy. Benefits
falling due more than 12 months after the end of the
reporting period are discounted to their present value.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are

capitalised as part of the cost of these assets. Qualifying
assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale.

Capitalisation of borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All
other borrowing costs are recognised as expenses in the

year in which they are incurred.
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2 Principal accounting policies (Continued)
(w) Dividend distribution

Dividend distribution to the shareholders of the Company
is recognised as a liability in the Group’s financial
statements in the period in which the dividends are
approved by the shareholders/directors of the Company.

Government grants and subsidies

Government grants and subsidies are financial assistance
by local municipal government in Mainland China in the
form of transfer of resources to an enterprise to encourage
business development in the local municipality and are
recognised at their fair value where there are reasonable
assurance that the grants and subsidies will be received
and the Group will comply with all attached conditions.

Grants relating to the construction of plant are included in
non-current liabilities as deferred income and are credited
to the consolidated income statement on a straight-line
basis over the expected useful lives of the related assets.

3 Financial risk management

(a)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow and fair value interest rate risk), credit risk and
liquidity risk.

(i)  Market risk (foreign exchange risk, cash flow and fair
value interest rate risk)
Foreign exchange risk
The Group operates internationally and is exposed to
foreign exchange risk arising from various currency
exposures, primarily with respect to EURO and
Renminbi. Foreign exchange risk arises from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
Foreign exchange risk arises when future commercial
transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s
functional currency.

The Group has certain investments in foreign

operations, whose net assets are exposed to foreign
currency translation risk.
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3 Financial risk management (Continued)

(i)

62

Market risk (foreign exchange risk, cash flow and fair
value interest rate risk) (Continued)

Foreign exchange risk (Continued)

At 31 March 2011, if Hong Kong dollars had
weakened/strengthened by 3% (2010: 2%) against
EURO with all other variables held constant, the
post-tax profit/(loss) (2010: (loss)/profit) for the year
would have been approximately HK$44,578 (2010:
HK$33,000) higher/lower (2010: lower/higher), mainly
as a result of foreign exchange gains/losses on
translation of EURO-denominated trade and other
receivables.

At 31 March 2011, the Group’s entities with functional
currency of Renminbi had no monetary liabilities
denominated in Hong Kong dollar. As at 31 March
2010, the Group’s entities with functional currency of
Renminbi had net monetary liabilities denominated
in Hong Kong dollar of appropriately HK$71,009,000.
If Renminbi had strengthened/weakened by 3%
against Hong Kong dollar with all other variables held
constant, the post-tax (loss)/profit for the year would
have been approximately HK$2,130,000 higher/lower.

Cash flow and fair value interest rate risk

The Group has no significant interest-bearing assets
(other than bank deposits) and interest income from
bank deposits is not significant. As such, the Group’s
income and operating cash flows are substantially
independent of changes in market interest rates.

The Group’s interest rate risk arises from borrowings.
The Group’s borrowings are issued at variable rates
which expose the Group to cash flow interest rate risk.
The Group currently does not have a hedging policy
on interest rate exposure. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate exposure should the
need arises.
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3 Financial risk management (Continued)
Financial risk factors (Continued)

(a)

(i)

(ii)

(iif)
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Market risk (foreign exchange risk, cash flow and fair
value interest rate risk) (Continued)

Cash flow and fair value interest rate risk (Continued)

If interest rates on borrowings had been 50 basis
points higher/lower with all other variables held
constant, the post-tax profit/(loss) (2010: (loss)/
profit) for the year would have been approximately
HK$2,260,000 (2010: HK$2,605,000) lower/higher
(2010: higher/lower) mainly as a result of higher/lower
interest expenses on floating rate borrowings.

Credit risk

The Group has some concentration of credit risk in
respect of sales of products with 40% (2010: 34%) of
total sales for the year being attributable to its top five
customers. The Group has policies in place to ensure
that sales of products are made to customers with an
appropriate credit history. In addition, collection of
receivables is monitored on an ongoing basis.

The credit risk for bank deposits and bank balances is
minimal as such amounts are placed with banks with
good credit ratings.

Liquidity risk

The Group’s objective when managing liquidity is
to maintain a balance between cash resources on
hand and the flexibility through the use of bank
loans and finance leases. It meets its day to day
working capital requirements, capital expenditure
and financing obligations through cash inflow from
operating activities and facilities obtained from banks.
It maintains liquidity by keeping sufficient cash
resources and committed credit lines available from
principal banks.
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3 Financial risk management (Continued)

(iif)

64

Liquidity risk (Continued)

As at 31 March 2011, the Group breached the
financial covenant requirements of certain banking
facilities (note 31). The total facilities available from
these relevant banks were approximately HK$110
million (2010: HK$168 million) of which approximately
HK$82 million (2010: HK$117 million) was utilised
as at 31 March 2011. Up to the date of approval
of these financial statements, one of the principal
banks granted a waiver from strict compliance of the
financial covenant requirements relating to its banking
facilities amounting to approximately HK$59 million
as at 31 March 2011. Such bank loans amounted
to HK$59 million as at 31 March 2011. Besides,
management maintains continuous communication
with the Group’s principal banks on renewal of
existing banking facilities and grant of additional
banking facilities. Up to the date of approval of these
financial statements, the directors of the Company
are not aware of any intention of the principal banks
to withdraw their banking facilities or request early
repayment of the utilised facilities.

Furthermore, the Group obtained additional banking
facilities in April 2011 from its principal banks with an
aggregate amount of approximately HK$71 million.
Alternative plans have also been developed by
management to respond to any changes in facilities
available from principal banks.

In April 2011, the Group raised net proceeds of
approximately HK$36 million through new share
placing. In addition, in June 2011, the Group issued a
convertible redeemable bond and raised net proceeds
of approximately HK$89 million. Please refer to note
39 for further details.
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3 Financial risk management (Continued)
Financial risk factors (Continued)

(a)

(iif)

65

Liquidity risk (Continued)

Management monitors rolling forecasts of the Group’s
liquidity reserve, which comprises undrawn borrowing
facility and cash and cash equivalents, based on the
expected operating cash flows and on the assumption
that the existing banking facilities of the Group will
continue to be available or can be replaced by new
facilities. Management also monitors closely the
changes in sales orders, material and labour costs
by comparing them to the forecasts, and keep alert
of any material changes resulted from the uncertainty
of the global economic recovery from the financial
crisis which may have impacts to the Group’s liquidity
position.

The directors consider that, based on the renewed
banking facilities up to the date of approval of these
financial statements, the ongoing support from
principal banks and existing and new customers, the
recent capital market related financing measures
and barring any unforeseen adverse changes to the
operations and financial performance of the Group
such as substantial increase in material and labour
costs and appreciation of Renminbi, the Group should
be able to generate sufficient cash flows to cover its
operating costs and to meet its financial obligations as
and when they fall due.
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3 Financial risk management (Continued)

(@)

Financial risk factors (Continued)
(iii) Liquidity risk (Continued)

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based
on the remaining period at the end of the reporting

AT RAETIIRIES QORI period to the contractual maturity dates. The
HeHEREWE amounts disclosed in the table are the contractual
undiscounted cash flows:
1225 R 2E58 N
1EUT Between Between
Less than 1and 2 2 and 5
1 year years years
BT BT BT
HK$ HK$ HK$
RIE——F At 31 March 2011
=H=+—H
B REMERRK Trade and other payables 580,765,074 - =
RITER Bank loans 285,909,135 110,853,760 68,782,576
MERE 2 R&IE Obligations under finance leases 29,497,598 12,684,024 4,593,898
FOE L] Total 896,171,807 123,537,784 73,376,474
RZIE—FF At 31 March 2010
=Z=A=+—H
ESRHEMEMR Trade and other payables 356,827,792 - -
RITEX Bank loans 362,458,138 64,409,680 89,754,171
BMERE 2&IE Obligations under finance leases 52,262,911 21,034,148 4,488,000
4 zE Total 771,548,841 85,443,828 94,242 171

R-2-——F=g=+—

At 31 March 2011,

the Group had no outstanding

B AEEREEERTR
EREZREETESRT
AR -R-ZZE—ZEH=A
=+—H8 HEERFERXR
THRERRER 161,479
BT °

(b) BLEKEE
REBHNESEBHE  BRE
SEEEEEE  UARFRIEH
ERFBEMERISTEARER
w= FERESRENEREBIU
BIRE SR o

Same Time Holdings Limited

derivative financial instrument contracts that require
undiscounted cash outflows. At 31 March 2010, the
contracts require undiscounted contractual cash
outflows of HK$ HK$161,479.

(b) Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.



3

Bk B MisX Notes to the Financial Statements

s E b EE (&)

(b)

ERRERE (E)
ARTHEIABRELER &
BREEARINTRROKRE
HE ORRDIKNWERRE
BROFRILEEENREE
% o REERBEAINERHI A
BXRER RETETRITAHE
BFAKENRITEERT AR
ESh o

HENEMAT K FAEEF
REELREEHER - b=
BREBFERUAERTE -
EBEFERBEE (BEMBEN
MERFINRERIFREDER)
BECEMRITENR  RETE
MRRE - BEREDMBMRRER
Fr5)z RS e

RIE——FRZZE-ZF=8
=+—H BELENT:

3 Financial risk management (Continued)

(b)

Capital risk management (Continued)

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt. Except for the
compliance of certain bank covenant requirements for
maintaining the Group’s banking facilities, the Group is not
subject to any externally imposed capital requirements.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is
calculated as net borrowings divided by total equity.
Net borrowings are calculated as total borrowings
(including current and non-current borrowings as shown
in the statement of financial position) less pledged bank
deposits, and cash at banks and in hand. Total equity
represents as “equity”, as shown in the statement of
financial position.

The gearing ratios at 31 March 2011 and 2010 were as
follows:

2011 2010

BT BT

HK$ HK$

(&=50)

(Restated)

BEE Total borrowings 471,802,590 559,265,147
o BIERRITER Less: Pledged bank deposits - (70,733,013)
RITFEFRREZ Cash at banks and in hand (31,461,333) (71,857,684)

B FE Net borrowings 440,341,257 416,674,450
MRS Total equity 481,338,419 386,808,164
BEtk=E Gearing ratio 91% 108%

R-—EBE——F=A=+—HKNE
BUEETRFERNAYEEMRES
eI o

AFEE
BN AFERME - DED
SRERR I HRMARAK -

—ERHMREEEREY (B
EESREMERY BERR
SEEY BHREMEGK
LRABEHR) QEEEDNBRE
e E BRI E AT -

The decrease in the gearing ratio at 31 March 2011
resulted primarily from the increase in equity due to the
revaluation of the property.

Fair value estimation

The fair values of long-term borrowings are estimated
using the expected future payments discounted at market
interest rates.

The carrying amounts less any estimated credit
adjustments for financial assets and liabilities with a
maturity of less than one year, including trade and other
receivables, cash and cash equivalents, trade and other
payables and current borrowings approximate their fair
values.
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Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group makes estimates and
assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

The fair values of leasehold land and buildings and an
investment property are determined at the end of each
reporting period by an independent professional valuer.
The fair value of leasehold land and buildings located in
Hong Kong is determined on an open market value basis
by reference to comparable market transactions. The
fair values of buildings located in Mainland China are
determined on depreciated replacement cost basis. These
methodologies are based upon estimates of future results
and a set of assumptions as to income and expenses
of the property and future economic conditions. The fair
value of an investment property is determined on the
basis of capitalisation of the net rental income with due
allowance provisions for reversionary income potential at
an appropriate capitalisation rate.

The Group’s management determines the estimated useful
lives, and related depreciation expense for its property,
plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
Management will increase the depreciation expense where
useful lives are less than previously estimated lives. It
will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives.
Periodic review could result in a change in depreciable
lives and therefore depreciation expense in future periods.
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4  Critical accounting estimates and judgements
(Continued)

(c)

Impairment of property, plant and equipment
The Group has made substantial investments in property,
plant and equipment for the manufacturing of printed
circuit boards. Changes in technology on machinery or
products to be manufactured may cause a change in the
estimated useful lives or value of these assets.

The Group evaluates whether there is any event or change
in circumstances which indicates that the carrying amounts
of property, plant and equipment may not be recoverable.
Whenever such events or changes in circumstances occur,
these assets are reviewed for impairment in accordance
with the accounting policy set out in note 2(j).

During the year ended 31 March 2010, the management
of the Group planned to cease the production of two
subsidiaries in Mainland China, included in the electronic
products segment. The directors conducted a review of
the Group’s property, plant and equipment and recognised
impairment on property, plant and equipment by HK$21
million.

During the year ended 31 March 2011, the Group entered
into agreements with certain third party buyers to dispose
certain impaired equipment. Furthermore, certain impaired
buildings of the Group were revalued as at 31 March
2011. Accordingly, an impairment loss of HK$11 million
(note 14(a)) recognised in prior years for the property,
plant and equipment was reversed and recognised in the
consolidated income statement.
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4  Critical accounting estimates and judgements
(Continued)

(d)

Income taxes

The Group is subject to income taxes in several
jurisdictions. There are certain transactions and
calculations for which the ultimate tax determination
may be uncertain. The Group recognises liabilities for
anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax provisions in the financial period in which such
determination is made.

Recognition of deferred income tax asset, which principally
relates to tax losses of certain subsidiaries, depends on
the management’s expectation of future taxable profit
that will be available against which the tax losses can be
utilised. The outcome of their actual utilisation may be
different.

Trade and other receivables

The Group’s management determines the provision for
impairment of trade and other receivables based on an
assessment of the recoverability of the receivables. The
assessment is based on the credit history of its customers
and other debtors and the current market condition
and requires the use of judgements and estimates.
Management reassesses the provision at the end of each
reporting period.

Estimated provision for inventories

Inventories are written down to net realisable value based
on an assessment of the realisability of inventories.
Write-downs on inventories are recorded where events
or changes in circumstances indicate that the balances
may not be realised. The identification of write-downs
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of inventories and
write-downs of inventories in the periods in which such
estimate has been changed.
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5 Revenue and segment information

(a)

Application of HKFRS 8 “Operating segments”

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that makes strategic
decision.

The Group’s reportable segments are therefore identical to
the business segments namely:

Electronic products
(discontinued operation):

manufacturing and selling
of consumer electronic
products

manufacturing and selling
of printed circuit boards

Printed circuit boards:

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the chief
operating decision-maker monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenue, which is also the Group’s turnover, and
expenses are allocated to the reportable segments with
reference to sales generated by those segments and
the expenses incurred by those segments. All corporate
general income and corporate general administrative
expenses are allocated to unallocated income and
unallocated costs respectively.

Segment assets consist primarily of property, plant and
equipment, land use rights, receivables and operating
cash and exclude investment property, leasehold land
and buildings held at corporate office. Segment liabilities
comprise operating liabilities and borrowings and exclude
current income tax liabilities and deferred income tax
liabilities.
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5 Revenue and segment information (Continued)

(b) Segment results, assets and liabilities (Continued)
A segment analysis of the revenue and results for the year

BHzoMmmT : is as follows:
—E——fK
2011
EFfEm ED Rl 4% B& 4R
Electronic Printed circuit &
products boards Group
T BT BT
HK$ HK$ HK$
W& Revenue 2,174,200 1,332,336,472 1,334,510,672
DEELE Segment results 12,063,586 34,251,497 46,315,083
EA T ON Unallocated income 2,538,000
RO BEAE Unallocated costs (3,999,198)
KERF Operating profit 44,853,885
BE WA Finance income 3,119 1,566,849 1,569,968
& B A Finance costs (321,762) (32,919,300) (33,241,062)
BRETER AR Profit before income tax 13,182,791
RS BiE X Income tax expense - (6,232,342) (6,232,342)
AR RREMLEF Profit attributable to shareholders
of the Company 6,950,449
AR BR Bad debts written off - 5,289,584 5,289,584
TEREHE Depreciation and amortisation 712,027 108,948,752 109,660,779
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5 WamEkoaBER (&)
(b) DEFE EEREE(E)

5 Revenue and segment information (Continued)

(b) Segment results, assets and liabilities (Continued)

—E-ZF
2010
ETER ED il 4% 38 AR
Electronic  Printed circuit 58
products boards Group
BT BT BT
HK$ HK$ HK$
(BE5) (&) (&B=E50)
(Restated) (Restated) (Restated)
= Revenue 29,336,065 902,243,858 931,579,923
PEEE Segment results (43,628,264) 34,619,043 (9,008,321)
RKAEBA Unallocated income 1,685,757
Ko ERA Unallocated costs (9,122,161)
REFHE Operating loss (16,444,725)
E3=C'ON Finance income 4,042 212,227 216,269
B R AR Finance costs (143,523) (21,074,467) (21,217,990)
BRATERATEE Loss before income tax (37,446,446)
FEHEXR Income tax expense (3,967,044) (5,121,034) (9,088,078)
FTARRRELEE Loss attributable to shareholders
of the Company (46,534,524)
TR R Bad debts written off 230,522 2,442,226 2,672,748
EFERERUERSE  Clawing back of value added tax
ZEOKBREE (“VAT”) and customs duties on
ZIBERRBEAS imported equipment previously
HHEBER waived and inventories upon
[ER itk cessation of electronic products
business 8,555,376 - 8,555,376
FEREHE Depreciation and amortisation 5,121,030 91,625,400 96,746,430
BERFHEFERE Impairment loss on slow moving and
B8 obsolete inventories 852,052 752,352 1,604,404
mE - -HERRE Impairment loss on property, plant
REEE and equipment 21,005,900 - 21,005,900
TEIBREZEARER Net unrealised loss on derivatives,
EiE BEETE included in net gain on derivatives
TEFkRs of HK$1,270,501 (note 6)
1,270,501 TR
(Krzte6) - 701,569 701,569
BIEHERE Provision for employee redundancy
costs 1,138,682 - 1,138,682
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5 WHERDIBER (F) 5 Revenue and segment information (Continued)
(b) DEEE -EERERE (E) (b) Segment results, assets and liabilities (Continued)
BEERBEBIHMIWNAT : A segmental analysis of total assets and total liabilities is
as follows:

“¥——%=ZRA=+-H
31 March 2011
EfEm ED il 4% B% 4%

Electronic Printed circuit &

products boards Group

BT BT HB T

HK$ HK$ HK$

BoBEE Total segment assets 26,120,158 1,535,087,530 1,561,207,688

BREME Investment property 5,570,000

HELHREF Leasehold land and buildings 37,530,000

KOMEEEE Unallocated corporate assets 1,288,689

HWEE Total assets 1,605,596,377
BEEQLE . Total assets include:

FRBEEEM Additions to non-current assets - 155,630,639 155,630,639

o =L Total segment liabilities 9,702,084 1,061,722,840 1,071,424,924

EHMEHEE Current income tax liabilities 41,264,579

EEFREHAR Deferred income tax liabilities 9,566,546

RXoBEEEE Unallocated corporate liabilities 2,001,909

HeE Total liabilities 1,124,257,958
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5 WamEkoaBER (&)
(b) DEFE EEREE(E)

BE B Mtz Notes to the Financial Statements

5 Revenue and segment information (Continued)

(b) Segment results, assets and liabilities (Continued)

—E-ZF¥=RA=*1—H

31 March 2010

ETER EN Jol 4 25 AR
Electronic  Printed circuit 58
products boards Group
B BT BT
HK$ HK$ HK$
(BEH) (=& 5) (&E5)
(Restated) (Restated) (Restated)
BoHMEE Total segment assets 11,468,216  1,331,712,836  1,343,181,052
BREME Investment property 3,200,000
HETHRET Leasehold land and buildings 11,607,656
AOREEEE Unallocated corporate assets 1,316,948
MmEE Total assets 1,359,305,656
HEEBRE: Total assets include:
ERBEEEM Additions to non-current assets 525,168 152,910,781 153,435,949
BoHMEE Total segment liabilities 25,239,078 898,459,593 923,698,671
FTETKER Derivative financial liabilities - 98,747 98,747
EHEHER Current income tax liabilities 39,970,346
ELFMEHEE Deferred income tax liabilities 6,723,480
APEEEEE Unallocated corporate liabilities 2,006,248
BEE Total liabilities 972,497,492
i & & (c) Geographical information

AEBZEBETEUNESB B
FRHPEARE BE-_ZT——F
=A=+t—HLEFEE HXBEAE
B BMARFERBHIIEBES
# Uk i 5806,273,225/8 T (=&
— =% 591,963,369 7T) » M
HRBHEMBIRNIMNEE P WK

#% B B528,237, 4478 T (=& —
E 5 339,616,554 7T) °

R-IB——FK-Z-Z2F=A
=t—H FEFRBEESM

REB - BFIRFEAM -

75

The Group’s operations are principally located in Hong
Kong, Macao and Mainland China. The revenue from
external customers in Hong Kong, Macao and Mainland
China for year ended 31 March 2011 is HK$806,273,225
(2010: HK$591,963,369), and the total of its revenue from
external customers in other countries is HK$528,237,447
(2010: HK$339,616,554).

At 31 March 2011 and 2010, all of the non-current assets
are located in Hong Kong, Macao and Mainland China.
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5 WEKkDEER (&) 5 Revenue and segment information (Continued)
(dy FEEFER (d) Information about major customers
BE-_ZE—-——H=ZA=+—H For the year ended 31 March 2011, revenues of
LTEE REE-IIBEFHW HK$164,407,543 (2010: HK$100,822,085) are derived
$%5164,407,543B t (=2 —F from a single external customer. These revenues are
£ :100,822,085%8 7T) ° ttZE UK attributable to the printed circuit board products.

BmRE R ARBRARER °

6 HMKEWA 6 Other operating income

2011 2010
B BT
HK$ HK$
(REF)
(Restated)

BUR B EEE WA 2 85 Amortisation of deferred income on
government grants 391,870 204,313
HEFEUERIEN R Claims from customers for cancelled orders - 748,306
HENE BERZEKRR Gain on disposal of property, plant and equipment 162,045 67,524
BUR 8 Bh Government subsidies 612,614 1,666,056
FTE T EFkE Net gain on derivatives 98,747 1,270,501
HEWA Rental income 168,000 168,000
BIEMMEE Sale of manufacturing by-products 11,562,848 3,678,593
Hit Sundries 113,883 321,543
13,110,007 8,124,836
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7 RERF 7 Operating profit
2011 2010
B B
HK$ HK$
(B=50)
(Restated)
KREBFESMBRAUATEE Operating profit is stated after charging
the following:
B & Auditor's remuneration
- REERE — Provision for current year 1,270,000 1,020,000
-AFEERETR — Under-provision for prior years 100,000 -
it {5 P 2 S Amortisation of land use rights 480,096 303,613
R (A1) Bad debts written off (Note) 5,289,584 2,442,226
BEERERN Cost of inventories sold 1,196,490,064 790,312,495
e Depreciation
-BEBZY¥E BERRE — Owned property, plant and equipment 89,714,509 67,767,137
-RERE2YE - — Leased property, plant and equipment
= KR E 18,754,147 23,554,650
BRRFEFERERE Impairment loss on slow moving and
(Btzt24) obsolete inventories (note 24) - 752,532
ELEEFH Net exchange loss 19,173,933 6,103,610
MELERERS Operating lease rental in respect of properties 3,372,098 3,609,186
M BELBRBIAGERERNIA Note: These expenses have been included in “other operating
SRR - expenses” in the consolidated income statement.
8 BEINA(TEEEEME) 8 Staff costs (excluding directors’ emoluments)
2011 2010
B B
HK$ HK$
TIE -HH -8B REMERE  Wages, salaries, bonus and other allowances 153,456,221 117,960,069
BIREAE - REENETE Pension costs — defined contribution plans 9,726,086 5,314,578
BEREA Termination benefits = 1,072,251
ETEMEBRE Provision for employee redundancy costs - 1,138,682
163,182,307 125,485,580
77
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REMRRAEEFE
AEERAE-ERFMELESE
REBEBEHERBEESTER - KFEHE
BEEBARZS%EHHET - BZEH
REAEEEESA1,0008T - B
ESABBALEIB5000E T EM
MRS EFELAERER - BEEE
MR- EXNRNZHAKEEB
BEFRBEES -

FEESFRE-HCEBRIMLES
BRI BRCREHRRDBEEET
g UH—ZZTF+-A—HUA
ZRZEBEENA -ZEREETE
E2TaReit B RRENZHRRT
BR - ZHRAEBTEEHR B
ESEE REZHRETE BER
BEERRREENES B H 25%H
R BEENSERENEZHAZ
AIBER MR Wz B E KA HE
FZHEMR -BE-ZT——FK=
E-FEF-A=Z+-RALFE &
B 37 4 2 0% W R R F O SR BR o

AREBESHARTHE A E TR
2 HRRRBHAESEBATERAER
ZEIHES A LEELHMR - THK
FEAEBEERER ZRAE KRR
RIKE TR E A 2P A RKEF
BfE-

Defined contribution pension schemes

For the MPF Scheme, the contributions of the Group are at 5%
of the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum
of HK$1,000 per employee per month. The employees
contribute a corresponding amount to the MPF Scheme if their
relevant income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1 December
2000. These employees can elect to join the MPF Scheme
or to remain as a member of the Exempted Scheme. The
assets of the Exempted Scheme are held under provident
funds managed by an independent administrator. Under the
Exempted Scheme, both the employers and employees are
required to contribute 5% of the employees’ basic salaries on
a monthly basis. Where there are employees who leave the
Exempted Scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions. There were no forfeited contributions
utilised by the Group to reduce existing level of contributions
for each of the years ended 31 March 2011 and 2010.

The Group also contributes to retirement plans for its
employees in Mainland China at a percentage of their salaries
in compliance with the requirements of the respective municipal
governments in Mainland China. The municipal governments
undertake to assume the retirement benefit obligations of all
existing and future retired employees of the Group in Mainland
China.
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10 ESREREEAENE 10 Directors’ and senior management’s emoluments
REBESBSC2HMEDHWT : The remuneration of each director is set out below:
BERIK
sHEIH
Employer’s
H 4 i8F)* contributions
e Ey| Other  to pension @ Et
B2 Name of director Fees Salaries benefits* schemes Total
BT B BT BT BT
HK$ HK$ HK$ HK$ HK$
—_3——-F 2011
BERREE Mr YIP Sum Yin - 2,340,000 684,014 12,000 3,036,014
MARLZ LT Madam YU Hung Min - 2,006,294 134,654 12,000 2,152,948
WAEz L Madam YU Pei Yi - 380,868 - - 380,868
RKREE Mr LAl Wing Leung, Peter 100,000 - - - 100,000
MEEX4E Mr LAM Kwok Cheong 100,000 - - - 100,000
EERLT Madam LEE Mei Ling 100,000 - - - 100,000
HEE Total 300,000 4,727,162 818,668 24,000 5,869,830
—Z-EF 2010
BERREE Mr YIP Sum Yin - 2,160,000 824,828 12,000 2,996,828
MARL LT Madam YU Hung Min - 1,848,044 293,434 12,000 2,153,478
mmEL L Madam YU Pei Yi - 408,723 - - 408,723
RKREE Mr LAl Wing Leung, Peter 100,000 - - - 100,000
WEIE £ Mr LAM Kwok Cheong 100,000 - - - 100,000
TERLT Madam LEE Mei Ling 100,000 - - - 100,000
HEE Total 300,000 4,416,767 1,118,262 24,000 5,859,029
#  EMEFEEREESREREL - #  Other benefits include insurance premium and motor vehicle
expenses.
FEBAREERZERS FIA T 2 B The emoluments of the five highest paid individuals in the
SHEEENT : Group for the year are as follows:
2011 2010
B BT
HK$ HK$
EXge BEEEY Basic salaries, housing allowances, other
HiZBEREMHZ allowances and benefits in kind 7,379,598 7,090,766
79
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(Continued)

10 Directors’ and senior management’s emoluments

B ARZBIMT - The emoluments fell within the following bands:
A&

Number of

individuals

2011 2010
< 4 B Emolument bands
500,0018 7t £1,000,0005% 7T HK$500,001 - HK$1,000,000 3 3
2,000,0017% 7Tt £2,500,000% T HK$2,000,001 — HK$2,500,000 1 1

2,500,001 7Tt 23,000,000/ 7T
3,000,0017% 7T £3,500,000/% 7T

BEFHNNABRATEBERMEBE
E(ZE2-Z2F _WRB) Hes
#5,188,9628B t (= E —F F .

HK$2,500,001 — HK$3,000,000
HK$3,000,001 — HK$3,500,000

5,150,306 8 7T) EFIAEEME R °

FRAEEYEONESIHLERS
FHALZAME  FEREEMAR
EEBcREVERKREMULZEE
(ZZ2—25 8 -FR AEES
REIRDEZREEAHE (ZF-F

The five highest paid individuals include two (2010: two)
directors whose emoluments amounting to HK$5,188,962
(2010: HK$5,150,306) are included in directors’ emoluments.

During the year, the Group did not pay to the directors or the
five highest paid individuals any inducement to join or upon
joining the Group, or a compensation for loss of office (2010:
Nil). No directors waived or agreed to waive any emoluments
during the year (2010: Nil).

FE) e

A& A 11 Finance income
2011 2010
BT B
HK$ HK$

RITRE WA Bank interest income 1,566,849 212,227
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12 BE AR 12 Finance costs
2011 2010
BT BT
HK$ HK$
AREFR2HEEZRT Interest on bank loans and overdrafts wholly
BEXRREZZFIEXE repayable within five years 29,452,280 15,542,635
MEREZF SRS Interest element of finance leases 3,467,020 5,531,832
32,919,300 21,074,467
13 FrfEMIEZ 13 Income tax expense
ERBFSGHIDRBAFEMETER Hong Kong profits tax has been provided at the rate of 16.5%
HEANERE165% (ZE—FF: (2010: 16.5%) on the estimated assessable profit for the
16.5%) IR o« BINBR BT year. Taxation on overseas profits has been calculated on the
RBRAEBREXERMEBRZRIT estimated assessable profit for the year at the rates of taxation
BEME - prevailing in the countries in which the Group operates.
2011 2010
B BT
HK$ HK$
(&E5)
(Restated)
EHREH Current income tax
-BBNEH — Hong Kong profits tax
KEERE Provision for current year 392,719 5,122,589
TEEHBERE Over-provision for prior years - (3,398,379)
392,719 1,724,210
—BHBIE - Overseas taxation
rEERE Provision for current year 7,904,817 3,853,557
AFEBBERE Over-provision for prior years (2,112,589) -
6,184,947 5,577,767
BB (H7732) Deferred income tax (note 32)
—ERMEENERNER - Origination and reversal of temporary
differences 47,395 (456,733)
6,232,342 5,121,034
81

Same Time Holdings Limited



Bk B MisX Notes to the Financial Statements

13 Frig®isih ()
AEBEERMERA BT ZPAR
BERAEE (NAEEEIEEBE
ERE)BEMAEZBRBBZE

13 Income tax expense (Continued)

The tax on profit before income tax of the Group differs from
the theoretical amount that would arise using the tax rate of
Hong Kong, where the Group performs its principal activities,

BUT -

as follows:

2011 2010

B BT

HK$ HK$

(&)

(Restated)

BRFTSBiA1 B A Profit before income tax 1,437,848 6,321,299
BB E16.5% Calculated at a tax rate of 16.5%

(ZE—ZF 116.5%) (2010: 16.5%)

SFEZHIE 237,245 1,043,013
EmARB 2B A Income not subject to tax (2,231,057) (2,318,186)
FUHBzZH Expenses not deductible for tax purposes 4,668,348 5,099,881
RERCEREE Temporary differences not recognised 938,261 3,842,782
AFERERSHEE Write back of deferred income tax for prior years - (384,887)
FRFRBERAZREER Utilisation of unrecognised tax losses (449,456) (590,304)
KERZBKEE Tax losses not recognised 5,075,199 662,161
AFEERERE Over-provision for prior years (2,112,589) (3,398,379)
REMBEZEBEEZKE Effect of different tax rates of subsidiaries

DNATRAREz2HE operating in other jurisdiction 106,391 1,164,953
FEHESTH Income tax expense 6,232,342 5,121,034

ERAVERCEMAEERELNE
NAEBEHFRERGZHKH
HMEE - A ENBERERNWBE
EHFNMAEBRAAR - BEEEBMHETE
X F E 1S B & #8145 420,500,000
T HECHWABE-ZZEENE=A
ST -HLEFEZHREUBREA
Btz B REHIIEMEBINEE -

The Hong Kong Inland Revenue Department (the “IRD”) has
questioned the basis of tax reporting for certain transactions
adopted by certain subsidiaries of the Group in prior years.
The matter has not been resolved with the IRD as at the date
of approval of these financial statements. Current income tax
provision of approximately HK$20.5 million has been recorded
in the Group’s consolidated financial statements for the year
ended 31 March 2008 and no further provision has been made
since then.
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14 BRIEEEER
BE-Z——4#=A=t+—HItHE
B AEBEEFEBCELLELY
BORIEEET o

14 Discontinued operation
For the year ended 31 March 2011, electronic products

segment was classified as a discontinued operation as a result
of cessation of this business.

(a) EFEROIBZERECTARE (a) Results of the electronic products segment have been

WEmKkMT : included in the consolidated income statement as follows:

2011 2010

BT BT

HK$ HK$
L Revenue 2,174,200 29,336,065
HEK Cost of sales (2,642,636) (27,946,292)
£(8) 7 Gross (loss)/profit (468,436) 1,389,773
Hin &g A Other operating income 477,869 410,015
HENE - BER Gain on disposal of property, plant

B and equipment 3,981,166 -
28 RIEB A Distribution and marketing costs (406,270) (2,660,241)
THHEX Administrative expenses (2,506,014) (11,580,009)
HinfS & Other operating expenses (187,844) (10,181,902)
ME - BERRZERE Reversal of impairment loss/(impairment loss)

BEEE (RESE) on property, plant and equipment 11,173,115 (21,005,900)
KERR/ (FE) Operating profit/(loss) 12,063,586 (43,628,264)
ES={'ON Finance income 3,119 4,042
MER K Finance costs (321,762) (143,523)
BRETEFAIBA, (BE) Profit/(loss) before income tax 11,744,943 (43,767,745)
S BiE X Income tax expense - (3,967,044)
RREERR, (HE) Profit/(loss) attributable to shareholders 11,744,943 (47,734,789)
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14 BRIEREEK 14 Discontinued operation (Continued)
(b) BREREEBCREREDH (b) An analysis of the cash flows of the discontinued operation
W is as follows:
2011 2010
BT BT
HK$ HK$
RETBRETRFER Net cash used in operating activities (771,493) (15,006,461)
RETHZRERANTE Net cash generated from investing activities 13,679,548 303,021
MEEBHBRE (FEMA),/  Netcash (used in)/generated from
RAEEE financing activities (11,388,348) 11,200,660
NEEXBENTE Effect of foreign exchange rate changes (1,710,867) (83,573)
ReRBALZEBYZAD Decrease in cash and cash equivalents (191,160) (8,586,353)
15 BREMLEF(FE) 15 Profit/(loss) attributable to shareholders
BRRELEF, (BB EBEREALD Profit/(loss) attributable to shareholders includes a loss of
A ERERPEE ZEE67,5128 T HK$67,512 (2010: HK$278,666) which is dealt with in the
(ZZE—Z% 1 278,666/ 7T) ° financial statements of the Company.
16 BRE 16 Dividend
EZERRTRBREBE-_Z——&F= The Directors do not recommend the payment of a dividend for
B=+—HLEERE(ZZ—ZF: the year ended 31 March 2011 (2010: Nil).
) o
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17 BRER, (B#E)

17 Earnings/(loss) per share

BREKXERN(EE) DRBEAERE The calculation of basic earnings/(loss) per share is based on
AATRRELBIARFEFADBETE the profit attributable to shareholders of the Company and on
BRMEFLITEETE o the weighted average number of ordinary shares in issue during
the year.
2011 2010
BT BT
HK$ HK$
(&=E5)
(Restated)
ERTEBRMELIH Weighted average number of ordinary share issue 56,918,520 56,918,520
RATRRRELFELSE (Loss)/profit from continuing operations
% (BB BF attributable to shareholders of the Company (4,794,494) 1,200,265
RATRRELFELLETE  Basic (loss)/earnings per share from
FREX (F8B) /B continuing operations attributable to
shareholders of the Company (8.4 centsiEfll) 2.1 centsi& Al
RATRREELD L LELE Profit/(loss) from discontinued operation
EBEF(FR) attributable to shareholders of the Company 11,744,943 (47,734,789)
RAFRREELD L LELE Basic earnings/(loss) per share from
ERBRELRA (BE) discontinued operation attributable to
shareholders of the Company 20.6 centsi#&fll  (83.8 centsiE L)

MATMEELREEELER &
BE-Z-—-§R-Z-TH=4
=+-BILFEZSRESERN (6
B)EESSREARF (K@)
1R -

Same Time Holdings Limited

The diluted earnings/(loss) per share for the years ended 31
March 2011 and 2010 were the same as the basic earnings/
(loss) per share for the respective years, as there were no
potential ordinary shares in issue.
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18 Wk BERRE-%H

18 Property, plant and equipment — Group

iR
e R
RERZH
RELH Leasehold
REF BE#HE improvements,
Leasehold RER furniture, RE HRIE
land and Plantand fixtures and Motor  Construction @t
Buildings machinery  equipment vehicles in progress Total
B B B B B B
HK$ HK$ HK$ HK$ HK$ HK$
R-FFAEMA-A At1 April 2009
AR MAEES Cost, as previously reported 194,772,609 948,919,431 143,240,734 10,599,109 4751918 1,302,283,801
RaEBEHEATEITA Effect of adoption of
g g HKAS 17 (amendment) 13,104,145 - - - - 13,104,145
B KES Cost, as restated 207,876,754 948,919,431 143240,734 10,599,109 4,751,918 1,315,387,946
ZRIERAEER Accumulated depreciation
MAERS] and impairment losses,
as previously reported (13437,035)  (369,304316)  (97420,677)  (7,928,188) - (488,091,116)
RaEBet B 7B A Effect of adoption of
V& HKAS 17 (amendment) (3,040,388) - - - - (3040,388)
ZRMERAESS Accumulated depreciation and
EE5 impairment losses, as restated (16,478,323)  (369,304,316)  (97,420,677)  (7,928,18) - (491,131,504)
BRERE £85I Net book amount, as restated 191308431 579615115 45820057 2,670,021 4751918 824,256,442
BEZF-E£ZH=+-H  VYearended 31 March 2010
LEE
BOREFE  WoEES) Opening net book amount,
as previously reported 181,334,674 579,615,115 45,820,057 2,670,921 4751918 814,192,685
R Effect of adoption of
NYE(WH2) HKAS 17 (amendment)
(note 2(a)) 10,063,757 - - - - 10,063,757
BIRAFE S5 Opening net book amount,
as restated 191,398,431 579,615,115 45,820,057 2,670,921 4751918 824,256,442
EXER Exchange differences 621,619 1,861,734 80,604 5,280 5304 2574631
#E Additions - 105,272,598 3,924,386 1,682,926 35,191,608 146,071,518
g4 Transfer 39,948,920 - - - (39,948,920) -
WEEE (i) Impairment loss (note 4c) (2170784)  (16,64,787)  (2,570,379) - - (21,005,900)
HE Disposals - (948,721) (6,640) (101,638) - (1,056,999)
kS Depreciation (4,698659)  (78,965,790)  (11,209.456)  (1,488,912) - (9.442817)
BARATE L2 Closing net book amount,
as restated 225109577 590,570,149 35,948,572 2,768,577 - 854,396,875
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18 ¥ - BERZE B (E&) 18 Property, plant and equipment — Group (Continued)

HENE
R i
RERFE
RELH Leasehold
REF BE#HE improvements,
Leasehold REE furniture, KE rEIE
land and Plantand fixtures and Motor  Construction @t
Buildings machinery  equipment vehicles  in progress Total
B B B B B B
HK$ HK$ HK$ HK$ HK$ HKS
RZF-3£ZR=+-H At 31 March 2010
RA - MAEES Cost, as previously reported 235,352,008 1,054,401,591 147,292,946 11,737,674 - 1,448,784219
REBEHEMTEIA Effect of adoption of
% HKAS 17 (amendment) 13,104,145 - - - - 13,104,145
A BET| Cost, as restated 248,456,153  1,054,401,591 147,292,946 11,737,674 - 1,461,888,364
ZRIERAEER Accumulated depreciation
MUEES and impairment losses,
as previously reported (20,021,548)  (463,831,442)  (111,344,374) (8,969,097) - (604,166,461)
RaEBet B 7B A Effect of adoption of
2 HKAS 17 (amendment) (3,325,028) - - - - (3,325,028)
ZRMERAESS Accumulated depreciation
HEER] and impairment losses,
as restated (23,346,576)  (463,831442)  (111,344374)  (8,969,097) - (607,491,489)
BRERE £85I Net book amount, as restated 205109577 590570149 35,948,572 2,768,577 - 854,396,875
HAERGER Analysis of cost or valuation
A At cost 225,109,577 590,570,149 35,948,572 2,768,577 - 854,396,875
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18 M%  BEK=E-£E (&)

18 Property, plant and equipment — Group (Continued)

il
AU
RERAE
AELH Leasehold
REF HER®E improvements,
Leasehold RHEE furniture, KE EEIE
land and Plantand fixtures and Motor  Construction @t
Buildings machinery  equipment vehicles in progress Total
ET ET ET E T b
HKS HKS HKS HKS HKS HKS
BEZF--£ZB=+-H  Yearended 31 March 2011
LEE
BNREFE wolEs Opening net book amount,
as previously reported 215,330,460 590,570,149 35,948,572 2,768,577 - 844,617,758
RERET EANTE A Effect of adoption of
V&2 (HiH2) HKAS 17 (amendment)(note 2(a)) 9,779,117 - - - - 9,779,117
HBNRERE 25 Opening net book amount,
as restated 225109577 590,570,149 35,948,572 2,768,577 - 854,306,875
EiZH Exchange differences 8,085,371 25,178,925 700,900 71,002 - 34,036,198
HE Additions - 153,213,859 1,615,960 800,820 - 155,630,639
HE Disposals - (9,002,381) (696,002) (177,329) - (9875712)
HEERER Reversal of impairment loss 2,170,734 9,002,381 - - - 11,173,115
EfiRe Revaluation surplus 67,729,209 - - - - 67,729,209
e Depreciation (5,654,673)  (93,167,637)  (8,925,533) (1,432,840 - (109,180,683)
BAREFE Closing net book amount 297440218 675,795,296 28,643,897 2,030,230 - 1,003,009,641
RZF--5ZB=+-H At 31 March 2011
AR fEE Cost or valuation 207,440,218 1,196,182,096  139,315415 11,951,707 - 1,644,890,276
ZRMERAESR Accumulated depreciation
and impairment losses - (520,387,640) (110,671,518) (9,921,477 - (640,980,635)
RERE Net book amount 207440218 675,795,296 28,643,897 2,030,230 - 1,003,909,641
RABSEEA Analysis of cost or valuation
o At cost - 675795296 28,643,897 2,030,230 - 706,469,423
“E--Eff At 2011 valuation 297,440,218 - - - - 297,440,218
207,440,218 675795296 28,643,897 2,030,230 - 1,003,909,641
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(a)

(b)

(c)

(d)

(e)

AEBREHELHEEFEH
B EESERGELICushman
& Wakefield Valuation Advisory
Services (HK) LimitedsFE & R
—E-—F=ZA=+—-HzA2
B ™ 15 & {E 42 %8 £297,440,218
Bre LiftEELEEGMEG
& $67,729,2098 T BT A E
REE - BRREZSTHRET
REERARNFEETIHERRE
EEIE AHEEREEENA
228,109,117 T °

R=ZZ-—5=ZA=+t—-8"
REEERITERERR Z
ME BERZEREFES
634,220,700 T (=2 —FF :
436,131,078/ 7t) (FHI5E35) °

R-ZE——F=A=+—8H"
EELUREBEEEE2WE
BMERSZLBZ2ERKEFES
133,581,431 BT (=ZE—FF :
151,181,265/ JT) °

NREERPEREZ2HE
THREFEEFERIRAE
45,360,000 T (ZE—ZF :
12,821,406/ 7t) 252,080,218
BLT(ZT—FF 212,288,171
BT FLI0ES0EREEE
ERXEFE -

WEE A 597,373,06458 T (
LT -1 :82,838,442/%87T) ¥
$5 & K A & 11,807,619 Tt (
T—FF 13,604,375 7T) I
THHEX -

18 Property, plant and equipment — Group (Continued)

(a)

(d)

The Group’s leasehold land and buildings were revalued
individually on 31 March 2011 by Cushman & Wakefield
Valuation Advisory Services (HK) Limited, an independent
professional qualified valuer, at an aggregate open market
value of HK$297,440,218. A revaluation surplus totalling
HK$67,729,209, resulting from the above valuations, has
been credited to revaluation reserve. Had these leasehold
land and buildings been carried at historical cost less
accumulated depreciation and impairment losses, their net
book amount would have been HK$228,109,117.

At 31 March 2011, the net book amount of property,
plant and equipment pledged to banks to secure bank
loans of the Group amounted to HK$634,220,700 (2010:
HK$436,131,078) (note 35).

At 31 March 2011, the net book amount of property, plant
and equipment held by the Group under finance leases
amounted to HK$133,581,431 (2010: HK$151,181,265).

The leasehold land and buildings with net book
amounts of HK$45,360,000 (2010: HK$12,821,406) and
HK$252,080,218 (2010: HK$212,288,171) are held under
leases of 10 to 50 years in Hong Kong and Mainland China
respectively.

Depreciation expense of HK$97,373,064 (2010:
HK$82,838,442) and HK$11,807,619 (2010:
HK$13,604,375) has been charged in cost of sales and in
administrative expenses respectively.
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19 LT ihfF FA#E

20

19 Land use rights

Group

2011 2010

B BT

HK$ HK$

(R&E5)

(Restated)

REF - WMUEE5] At the beginning of the year, as previously reported 31,483,818 24,675,999
RmEBEERN7 Effect of adoption of HKAS 17 (amendment)

BRI RN E (f1:22(a)) (note 2(a)) (10,819,417) (11,132,173)
REH  KEF At the beginning of the year, as restated 20,664,401 13,543,826
ERELH Exchange differences 823,999 59,757
wnE Additions - 7,364,431
1 88 Amortisation (480,096) (303,613)
RER At the end of the year 21,008,304 20,664,401

FrE L ERBEEURPEA  H

EMB10E505F ©

R-ZE——F=R=+—8 BA#%&
BRTERBERR 2L EAERE
R{EA20,325,1188 L (ZE—FF !
12,564,181 7t) (FizE35) °

China are ranged from 10 to 50 years.

The lease terms of all land use rights situated in Mainland

At 31 March 2011, the net book amount of land use rights
pledged to banks to secure bank loans of the Group amounted
to HK$20,325,118 (2010: HK$12,564,181) (note 35).

REYHE 20 Investment property
Group

2011 2010

i BT

HK$ HK$

(B=E5)

(Restated)

REF - WMUEES] At the beginning of the year, as previously reported 317,178 326,572
RMEBETERN7 Effect of adoption of HKAS 17 (Amendment)

BEIANZE (Hi2(a) (note 2(a)) 1,040,300 1,068,416
B BEREH (HiF20b)) Change in accounting policies (note 2(b)) 1,842,522 1,605,012
RER KEF At the beginning of the year, as restated 3,200,000 3,000,000
DNFER R Fair value gain 2,370,000 200,000
RER At the end of the year 5,570,000 3,200,000
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20 REWZE (&) 20 Investment property (Continued)
R-ZB——F=ZA=+—RH " B#EE At 31 March 2011, the net book amount of investment property
BRTEFKER2REYEERERF pledged to a bank to secure bank loans of the Group amounted
E45,570,0008 T (ZE—FF : ) to HK$5,570,000 (2010: Nil) (note 35).

(MizE35) °
21 RMIB AR Z’RE 21 Interests in subsidiaries
AT
Company
2011 2010
#T BT
HK$ HK$
FLmRD  REAKRE Unlisted shares, at cost 57,165,073 57,165,073
FE s MY B A R FRIB (M ita) Amounts due from subsidiaries (note a) 147,802,925 152,114,120
Mk REBEERE Less: Provision for impairment losses - (4,259,270)
147,802,925 147,854,850
204,967,998 205,019,923

R-BE——F=A=+t—HA2TEMH

The following is a list of the principal subsidiaries as at 31

BATNT : March 2011:
BRITHRA/
AmEL
A E R Particulars
Place of TELEH of issued share
&% incorporation/ Principal capital/ Pk s
Name operation activities registered capital Interest held
2011 2010
% %
EERF:
Shares held directly:
Same Time International (B.V.1.) RERLHE REER 50,0008 & B R 17 100 100
Limited British Virgin Investment holding BRIER
Islands 50,000 ordinary

Same Time Holdings Limited

shares of US$1 each
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21 RME LR z2RE (&)

21 Interests in subsidiaries (Continued)

BBTRE/
AmEL
B E e Particulars
Place of TELH of issued share
& incorporation/ Principal capital/ F (G 2
Name operation activities registered capital Interest held
2011 2010
% %
BERE:
Shares held indirectly:
RRARZERERERDA? hER BEREE AfMER 100 100
Dongguan Red Board Limited ' 2 Mainland China £l 4338 1% 250,000,000 7t
Manufacture and sale of Registered capital
printed circuit boards of HK$250,000,000
RERRETARAT? HER HERHEE HfER 100 100
Dongguan Same Time Electronics Mainland China ETEm 35,000,000 7t
Limited "2 Manufacture and sale Registered capital of
of electronic products HK$35,000,000
ZREFEARLTF Bi# NEFE AREBRER 100 100
Dyford Industries Limited Hong Kong Property holding 178 70 % 200,0008%
ERERELR®D
SR1ET
4 ordinary shares
of HK$1 each and
200,000 non-voting
deferred shares
of HK$1 each
AR OIF) BRA 72 HER HERHEE AMER 100 100
Red Board (Jiangxi) Limited" 2 Mainland China £ ol 4% 38 373,969,0008 7T
Manufacture and sale of Registered capital
printed circuit boards of HK$373,969,000
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21 RME LR z2RE (&)

21 Interests in subsidiaries (Continued)

BBTRE/
AmEL
A BB Particulars
Place of TELH of issued share
& incorporation/ Principal capital/ F (G 2
Name operation activities registered capital Interest held
2011 2010
% %
BEsd (8) !
Shares held indirectly (Continued):
AMBRATA ) HE DRI AR B AR AREBROBR 100 100
Red Board Limited Hong Kong Sale of printed 138 70 25,000,000
circuit boards ERERELER®D
SR1BR
4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each
ARBRMBFEXREERLA BP9 85 E BN R4 B AR M EA100,000% % 100 100
Red Board Macao Commercial Macao Sale of printed Registered capital
Offshore Limited circuit boards of MOP$100,000
Same Time Electronics (B.V.1.) RBRLZHE/ MERE IRIZETEBER 100 100
Limited HE it Property holding 1 ordinary share of US$1
British Virgin
Islands/
Mainland China
RREFERAA 5B HEEFEM JREBRER 100 100
Same Time Electronics Limited Hong Kong Sale of electronic 1,000 7T & 7,000
products ERERELRH
21%1,0008 7T

T BERFAABENERE . FREEA !

BRXEEESR

: S EBERHE

4 ordinary shares

of HK$1,000 each
and 7,000 non-voting
deferred shares of
HK$1,000 each

These companies have no English names and the above names
are translation of Chinese names

Wholly owned foreign enterprise
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Bk B MisX Notes to the Financial Statements

KRB AR Z2RE (&) 21 Interests in subsidiaries (Continued)

(a) FEWHELRRERIERQTE (a) The amounts due from subsidiaries are unsecured, interest
= WEEFERERAE - ZR free and are regarded as equity in nature by the Company.
BEIA#ZERZIER  BREXNEE Accordingly, the amounts are classified as equity
FIABRRNIEE BB TSHAE - instruments, which are carried at the amounts paid and not

subsequently remeasured.

(b) RBEMEERE  FIERTER (b) All subsidiaries established in Mainland China have
BRIz BAR 2 EEZE ALY financial accounting year end dated 31 December in
AT-A=+—HB HEAKEL accordance with the local statutory requirements, which is
T—H - KEEBZ2HZEUHERR not coterminous with that of the Group. The consolidated
REBLEWNBRARABRE =T —— financial statements of the Group were prepared based
F=Z=A=+—HLE+=Z@ERZE on the management accounts of these subsidiaries for the
ERFEEMAK twelve months ended 31 March 2011.

FRBITE 22 Non-current deposits

IEFRBITENINBERE RER Non-current deposits represent deposits paid for the acquisition

MEZE 2 cERSHEE of plant and equipment and properties, and the deposits will not

ERBF1I2EBARTRER A be realised within twelve months from the end of the reporting

It ZERETTAFRRBEE period. Accordingly, the amounts were included in the non-

current assets.

HhERBERE 23 Other non-current asset

EEREE—EAvEEEEEFR2IEL This represents an unlisted club debenture which is used by

mZHREEE- management of the Group.

e 24 Inventories

£
Group
2011 2010
#T BT
HK$ HK$

R Raw materials 84,171,532 56,053,792

EEM Work in progress 48,614,203 33,865,039

SR Finished goods 63,194,958 30,868,049

195,980,693 120,786,880

BERATEREBERAALIATHEE
A | #9 & 58 £ 511,196,490,06478 JT
—E—FF 790,312,495 T) °

The cost of inventories recognised as expense and included
in “cost of sales” amounted to HK$1,196,490,064 (2010:
HK$790,312,495).
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24 FE (&) 24 Inventories (Continued)

BE-_ZE——%=ZA=+—HL#F There was no provision for impairment loss in respect of slow
E 2 AEETRERIHBERAEH moving and obsolete inventories for the year ended 31 March
FETRZBXR - BE-_ZE—22F= 2011. In respect of the slow moving and obsolete inventories
B=+—HLEE FTEEEIAHB for the year ended 31 March 2010, the Group recognised a loss
BRFHEHFETRZBRIATRER of HK$752,352 in the operating profit of note 7 and a loss of
AMI(MFE7) W& REHL T £ 8E752,352 HK$852,052 in “cost of sales” of the discontinued operation in
BTRIIACDKIEREER (M note 14(a).

14(a)) PHIHER AN NS EHRFTS
28852,05278 7T °

25 BENHMEWR 25 Trade and other receivables
£H NG
Group Company
2011 2010 2011 2010
BT BT BT BT
HK$ HK$ HK$ HK$
B 5 EWR (Hitb) Trade receivables (note b) 254,490,139 154,895,273 - -
e EAREK Deposits, prepayments and

Hih W (#iEc)  other receivables (note c) 80,815,290 55,771,004 203,975 271,885
335,305,429 210,666,277 203,975 271,885
() EZRHEMERTRNWEEENLT (a) The carrying amounts of trade and other receivables,
NEBMAEN mMEREEHEAD which approximate their fair values, are denominated in

FEEE the following currencies:

£F
Group
2011 2010
BT B
HK$ HK$
ESH United States dollar 220,443,443 138,760,401
AR Renminbi 84,443,108 42,202,844
BT Hong Kong dollar 29,235,790 28,467,839
BT EURO 1,158,430 1,210,535
Hit Others 24,658 24,658
335,305,429 210,666,277
95
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(b) BEZEWRREBRTHHZRR

25 Trade and other receivables (Continued)

(b) The ageing analysis of trade receivables based on invoice

DHWT : date is as follows:
2011 2010
BT BT
HK$ HK$
0—60H 0 - 60 days 191,621,536 109,502,073
61—120H 61 — 120 days 56,859,430 37,789,178
121—180H 121 — 180 days 3,700,715 6,207,554
181—240H 181 — 240 days 967,944 643,224
2408 U £ Over 240 days 1,340,514 753,244
254,490,139 154,895,273

FEBRTEFHNEEMA0E

120H -

R=-Z——H5=A=+—-HB" B
5 FE Ik $788,687,264i8 T (=&
—Z 52,065,170/ 7T) KE @
FBEXERE HEREBIRS
B&ESEBRERTHNE L
BEF - MEZESRERRARNWERRS

Sales are made to customers with credit terms of 30 to 120

days.

At 31 March 2011, trade receivables of HK$88,687,264 (2010:
HK$52,065,170) were past due but not impaired. These trade
receivables relate to a number of independent customers for
whom there is no recent history of default. The ageing analysis

of these trade receivables is as follows:

T
2011 2010
& B
HK$ HK$
0—-60H 0 - 60 days 77,452,292 44,265,571
61—120H 61 - 120 days 8,502,697 6,229,018
121—-180H 121 - 180 days 1,102,227 560,451
181—240H 181 — 240 days 615,519 288,450
240B N £ Over 240 days 1,014,529 721,680
88,687,264 52,065,170

Same Time Holdings Limited
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g5 RHEMEBKR (&)

(b)

(c)

(d)

(&)
SEENRBEREZBURIER
ERB(CE-2F &) - £X%
BRFHHGNBE -—REEHE
HRSE A W B BE SN IR & I N o

F [N BR5,289,5848 T (=& —
T 12,672,748 L) B HEM
BReoERBEEIAZERERF
H A& ER X -

R-ZE——F=A=+—80"
e BERREMERREE
A 3R [B] 1 {E Fi 744,026,135 7T
—E T 121,202,248 7T) ©

Htt BB R R &I T EERS
HRENEE -

REBRAQRALREFEEMAE
RERHNERR -

ERSHY  FEERNGESE
PeEdE S LSRR A F
E

TEMBEE BE

TTEMBIARBEENENIES
HLERRBDEEREERARE
BERRT—EARTREEEH -

R-EBE——F=A=+—H1LKEX

HE

MERIESH (ZF-—BF:

70,900,0005& 7T) °

25 Trade and other receivables (Continued)

26

(b)

(Continued)

No provision for impairment of trade receivables was
made for the year (2010: Nil). Amounts charged to the
allowance account are generally written off when there is
no expectation of recovering additional cash.

During the year, bad debts of HK$5,289,584 (2010:
HK$2,672,748) have been directly written off. The amount
has been charged to other operating expenses in the
consolidated income statement.

At 31 March 2011, included in deposits, prepayments and
other receivables was an amount of HK$44,026,135 (2010:
HK$21,202,248) which represents refundable value-added
tax.

Other receivables and deposits do not contain past due or
impaired assets.

The Group and Company do not hold any collateral as
security.

The maximum exposure to credit risk at the reporting
date is the carrying amount of each class of receivables
mentioned above.

Derivative financial assets/liabilities
The derivative financial instruments represented forward

foreign exchange contracts held for trading, were classified as
current assets or liabilities as appropriate and were expected to
settle at various dates during the next 12 months.

There was no outstanding forward foreign exchange contract as
at 31 March 2011 (2010: HK$70.9 million).

97




TE-—FF T — — F£F 3 Annual Report 2010-2011

BE B Mtz Notes to the Financial Statements

27 |RITEFERRRE SEFRIT

27 Cash at banks and in hand/pledged bank deposits

e
RITEFRRBAESUTIERREN Cash at banks and in hand is denominated in the following
currencies:
&£m 27
Group Company
2011 2010 2011 2010
BT BT BT BT
HK$ HK$ HK$ HK$
EY United States dollar 13,347,634 12,085,199 - -
AR Renminbi 12,007,884 54,865,021 - -
BT Hong Kong dollar 5,718,067 4,449,591 100,224 48,920
Hity Others 387,748 457,873 - -
31,461,333 71,857,684 100,224 48,920

RZE-——F=ZA=+—-HAR"T
EEEFRTER(ZE—ZF:
70,733,013 t) (KMisF35) c R= =
—ZF=F=+—H8  BERFRTE
MBEEIFLBRITUNMBAREBIRIT
BEZER  FBHEHNKMFES1 1D
ARBER  HEEFRAER2.25% o

R-ZEB-—F%=A=+H 8R17%F
MERESFEFRFEAN ZFREH
£ #12,400,0008 T (Z T —FF :
125,600,0005& 7T) ° 7 B A i E
Z R IE B A it BT ONE B R )

FREEE -

HIFHAEEFERRN &S EMRARE

There was no pledged bank deposit as at 31 March 2011
(2010: HK$70,733,013) (note 35). The pledged bank deposits
as at 31 March 2010 represented deposits pledged to banks to
secure banking facilities granted to the Group as set out in note
31 below. The deposits were in Renminbi and at fixed interest
rate of 2.25% per annum.

At 31 March 2011, cash at banks and in hand of an
aggregate amount of approximately HK$12.4 million (2010:
HK$125.6million) was deposited in Mainland China. The
remittance of funds out of Mainland China is subject to rules
and regulations of foreign exchange control promulgated by
Mainland China government.

The carrying amount represents the maximum exposure to
credit risk.
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28 B 28 Share capital
BRHE R BT
Number of Amount
Shares HKS$
EERAK Authorised:
BREBEI0ETZEER Ordinary shares of HK$0.10 each
R-ZZEEAFEA—-B At 1 April 2009, 31 March 2010 and
—E-EF=ZRB=+-HEK 31 March 2011
—E-——%=ZA=1+—H 700,000,000 70,000,000
ERTRBERAE: Issued and fully paid:
EREEI0EBT2EER Ordinary shares of HK$0.10 each
R-ZEZEAFMNA—-HAR- At 1 April 2009, 31 March 2010 and
ZE2-2F=ZRB=+t-HK 31 March 2011
—E-—-%=HA=+-H 56,918,520 5,691,852
29 & 29 Reserves
(a) ~EH (a) Group
rEBRFEZSERASBER The amounts of the Group’s reserves and the movements
REEREEEX - therein are presented in the consolidated statement of
changes in equity.
(b) &NAF] (b) Company
BRAEE BHEH RitEA
Share  Contributed  Accumulated Ch
premium surplus losses Total
BT BT BT BT
HK$ HK$ HK$ HK$
RZEEAENA—H At 1 April 2009 151,921,671 51,917,647 (4,347,704) 199,491,614
XEEBR Loss for the year - - (278,666) (278,666)
R-E-ZE=A=+-H At 31 March 2010 151,921,671 51,917,647 (4,626,370) 199,212,948
R-E-ZFMA—-H At 1 April 2010 151,921,671 51,917,647 (4,626,370) 199,212,948
rEEFAE Loss for the year - - (67,512) (67,512)
R-ZZ——ZFF=ZH=+—H At31 March 2011 151,921,671 51,917,647 (4,693,882) 199,145,436
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29 fi#fs (&)

(i)

(i)

(iii)

DA ZBHUBERNAR

- ERRBHREI?,115,065
Bt JiSame Time
International (B.V.l.)
Limited & H i & 2 &)
R—ANARZ=ZF=AMNAH
NWEEFEERQAFEH
WHEZE A RMBITZ
BOEBE2ZE;

- RIBEZE=FAA+K
B - ERARBRERE
HMREHBERT A
15,940,952 7T ; &

- REE-ZZThE=A
=t—-RALEFEAR &
DRIEAEMRRIKE
—EENFRARER
1,138,370 7T °

ERRGTREERE
—AN-FRTEHDRT
BRE - METHERT - &
ARTRERERHBBITS
B

- ALQFAEREREET
XN EBER

- AR\AUBREEES
HEmEREER B
BTG RIRAEER

EERBRBERMEEE
FEAAEE -—BERPIK
M2 FRBEZEREBINFD
HRZESHEERTED IR
REZH

BB ELEI7IERETE
RNAFEDBHE25%Z BB
BRNALERE EZ
ZERBEIQRAREZ
50% ©

29 Reserves (Continued)

(i)

(i)

(iii)

100

The contributed surplus of the Company represents:

— the difference in value at 4 March 1992 between
the nominal value of the Company’s shares
issued in exchange for all the issued ordinary
shares of Same Time International (B.V.l.)
Limited and the value of net assets of the
underlying subsidiaries acquired on that date
amounting to HK$37,115,065;

— the amount of HK$15,940,952 credited to the
contributed surplus as a result of the capital
reduction and consolidation of shares of the
Company on 16 September 2003; and

— the Company make a distribution in respect of
2008 final dividend amounting to HK$1,138,370
out of contributed surplus during the year ended
31 March 2009.

The contributed surplus of the Company is
distributable under the Companies Act 1981 of
Bermuda. However, the Company shall not declare
or pay a dividend, or make a distribution out of
contributed surplus, if:

— the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

— the realisable value of the Company’s assets
would thereby be less than the aggregate of its
liabilities and its issued share capital and share
premium accounts.

The legal reserve represents the amount set aside
from the retained profits by a subsidiary incorporated
in Macao in accordance with the Macao Commercial
Code and is not distributable as dividend.

The Macao Commercial Code #377 requires that a
company should set aside a minimum of 25% of the
company’s profit after tax to the legal reserve until the
balance of the reserve reaches a level equivalent to
50% of the company’s capital.
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B RHEHMENRK 30 Trade and other payables
& A7
Group Company
2011 2010 2011 2010
BT BT # T B
HK$ HK$ HK$ HKS$
B ENR Trade payables 396,643,845 211,725,284 - -
BREAREMESTK Accruals and other payables 184,121,229 145,102,508 434,909 435,928
580,765,074 356,827,792 434,909 435,928

B REMEBENRNREELTIE
BREN  MAKREERAVERES:

The carrying amounts of the trade and other payables, which
approximate their fair value, are denominated in the following

currencies:

Group

2011 2010

# T BT

HK$ HK$

AR Renminbi 447,131,041 159,037,210
BT Hong Kong dollar 117,324,618 98,774,586
EY United States dollar 16,109,206 98,897,069
=bv Japanese Yen 162,749 102,071
BT EURO 37,460 12,249
Hit Others - 4,607
580,765,074 356,827,792

BEZRARREBRZRHZREDN

The ageing analysis of trade payables based on invoice date is

W as follows:
2011 2010
BT BT
HK$ HK$
0-60H 0 — 60 days 177,576,325 120,859,989
61 -120H 61 — 120 days 135,629,445 60,965,798
121 - 180H 121 — 180 days 64,818,056 20,851,029
181 - 240H 181 — 240 days 15,256,174 5,214,761
240B ML E Over 240 days 3,363,845 3,833,707
396,643,845 211,725,284
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31 B 31 Borrowings
£H
Group
—F——5 —E-2F —EENE
=A=+—-B =RA=t-—H mA—R
31 March 31 March 1 April
2011 2010 2009
B B BT
HK$ HK$ HK$
(&E5)
(Restated)
ERBEE Non-current
BITER Bank loans 165,943,628 142,207,054 79,365,079
RMEHE 2 &E Obligations under finance leases 15,371,777 23,161,578 54,298,881
181,315,405 165,368,632 133,663,960
REBEE Current
R—FREBEE Bank loans due for repayment
RITEX within one year 258,345,994 343,131,397 165,585,060
R—F%EHEESEMEE Bank loans due for repayment
TRBEFRTER after one year which contain
a repayment on demand clause 3,552,214 - 2,719,957
BEHE 2 RIE Obligations under finance leases 28,588,977 50,765,118 54,220,186
290,487,185 393,896,515 222,525,203
Mm% Total borrowings 471,802,590 559,265,147 356,189,163
FREBITER(BEERERERZ The interest-bearing bank borrowings, including the bank loans
IRITER) REERASIR - BN —F repayable on demand, are carried at amortised cost. None of
BEBISEEBERRRREDE the bank loans due for repayment after one year which contains
ARBEEZRITERNBOER TS a repayment on demand clause and that is classified as a
R—FREB - current liability is expected to be settled within one year.
102
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31 ,\/TA (nﬁ)

R-B——F=A=+—8 5%

31 Borrowings (Continued)
The original maturities of the bank loans of the Group as at 31

EAMEREEZEZGART  AEEBZ March 2011, without taken into consideration any repayment on
ROTERFEERHOT : demand clause, are as follows:

2011 2010

BT B

HK$ HK$

—F LR Within one year 258,345,994 343,131,397

EZF In the second year 105,785,342 56,882,822

FE=2FLF In the third to fifth years 63,710,500 85,324,232

427,841,836 485,338,451

ARRITERERRcEEABER

F=ESS5 ©

R-B——#=B=+—8 A4%HE

Details of assets pledged to banks to secure bank loans are set
out in note 35.

At 31 March 2011, the finance lease liabilities of the Group are

ZREHEEEZERBOT repayable as follows:
2011 2010
BT BT
HK$ HK$
—FH0R Within one year 29,497,598 52,262,911
B In the second year 12,684,024 21,034,148
BZZEELF In the third to fifth years 4,593,898 4,488,000
46,775,520 77,785,059
RRMBER Future finance charges on finance lease liabilities (2,814,766) (3,858,363)
MEHEEECEE Present value of finance lease liabilities 43,960,754 73,926,696

Same Time Holdings Limited
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31 ER (&)

31 Borrowings (Continued)

MEHEEGEZHENT The present value of finance lease liabilities is as follows:
&
Group

2011 2010
P BT
HK$ HK$
—F LR Within one year 28,588,977 50,765,118
E-F In the second year 11,460,348 19,284,363
FZEERF In the third to fifth years 3,911,429 3,877,215
43,960,754 73,926,696

EXRMREEUTIIERBEN -

The carrying amounts of the borrowings are denominated in the
following currencies:

2011 2010

BT BT

HK$ HK$

AR Renminbi 415,486,908 346,624,372
BT Hong Kong dollar 35,561,695 174,710,232
ES United States dollar 20,753,987 37,930,543
471,802,590 559,265,147

FEEZRITEREBEEEREZ
MNETR-—Z=@AEF  ZZEN=X
BERENETAHAEEZRTE
RRBMEHERELEEN -

e

Same Time Holdings Limited

The exposure of the Group’s bank loans and finance lease
liabilities to interest-rate changes and the contractual repricing
dates is minimal given the interest rates of the Group’s bank
loans and finance lease liabilities are renewable for the periods
ranging from 1 month to 3 months.
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EX(E
R-ZZE——F=A=+—H %&§
BeRITERRMEHEEERR
BX2EMERMEMXABIE50%E
6.25%KF £1.21%ZE10.01% (=& —
ZTF :2.40%E6.00%K% B1.09%=
9.31%)  HERE{EMEREEEL N FEME

e

;Eo

FR AEEERZETRITRER
PAHEAPZENERZE  RENAEE
ZEEBBERUBEZTREZR22;
RMNEEALCHETEERRR (=
Z-ZFF () FEEzEBELETE
ZMM (D AEBzREBERUA
R TEES 2.2 Ri)EBERE#
BEFEEBRR) R ——F=
B=+—-B AEECEERRTE

4 #110,000,0008 T (=ZZE—F
% 1 168,000,000 T) HHP 2 FH
T #982,000,000/8 T (=& —FF :
117,000,000/ 7t) - HRAAREEER
THERE - M RITERFERB I
19 5%385,559,349/8 T (= —FF !
39,457,2068 L) B E &R & M AR R
KPEHFIEARBDEG - BEE_-F
——FE=ZF=+-REREZFEME
¥ B2EWE2Q)ZERUEE -

EIE PS5

ERGHEITZENSERFRERE
EREHMAEHAEHE UREE
IEFRSBLS R [E — B R RA S - AT
ELEFEHEER BB EALHE -

31

32

Borrowings (Continued)
The effective interest rates of the bank loans and the

obligations under finance leases of the Group at 31 March
2011 were ranging from 3.50% to 6.25% per annum and
1.21% to 10.01% per annum respectively (2010: ranging from
2.40% to 6.00% per annum and from 1.09% to 9.31% per
annum respectively). The carrying amounts of the balances
approximate their fair values.

During the year, certain of the banking facilities granted to
the Group stipulated that (i) the total liabilities over total
equity of the Group should not be more than 2.2 and (ii) the
assets should not be pledged without permission. (2010: (i)
the gearing ratio of the Group should not be more than 1, (ii)
the total liabilities over total equity of the Group should not
be more than 2.2 and (iii) the assets should not be pledged
without permission). At 31 March 2011, the Group breached
such covenants. The total banking facilities from these relevant
banks were approximately HK$110 million (2010: HK$168
million) of which approximately HK$82 million (2010: HK$117
million) was utilised as at 31 March 2011. Accordingly,
the non-current portion of such bank loans amounting to
HK$35,559,349 (2010: HK$39,457,206) was reclassified as
a current liability in the consolidated statement of financial
position as at 31 March 2011. Please also refer to note 2(a)
“Basis of preparation” for further details of changes subsequent
to 31 March 2011.

Deferred income tax
Deferred income tax assets and liabilities are offset when there

is a legally enforceable right to offset current income tax assets
against current income tax liabilities and when the deferred
income tax assets and liabilities relate to income taxed levied
by the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle the
balances on a net basis.
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32 Deferred income tax (Continued)

The movements in the net deferred income tax liabilities are as

follows:
&%
Group

2011 2010

B BT

HK$ HK$

(&E5)

(Restated)

REDMUEE S At the beginning of the year, as perviosly reported 6,649,331 7,180,213
SRR EFNTE Effect of change in accounting policies (note 2(b))

(BiiF2m)) 74,149 -
REHDLET At the beginning of the year, as restated 6,723,480 7,180,213
EaakmRIE (Gt A) Charged/(credited) to consolidated income

(HiF13) statement (note 13) 47,395 (456,733)
ERE2EREERRHE Charged to consolidated statement of

comprehensive income 2,795,671 -
RER At the end of the year 9,566,546 6,723,480

EEFFSHEBARBOREERR
REEHBBT -EARERE -

FRELEREHAEEREE 2 (B
B — Rt E 2 A ERIESEAT) 0T

A substantial portion of the deferred income tax liabilities will be
settled after more than 12 months from the end of the reporting
period.

The movements in deferred income tax liabilities and assets
(prior to offsetting of balances within the same taxation

jurisdiction) during the year are as follows:

EILFFEFEE Deferred income tax liabilities
MERENE
MEER  Accelerated
Revaluation of tax Chl
properties  depreciation Total
HK$ HK$ HK$
R-ZEAEFNA-AH As at 1 April 2009, as previously reported
WU RS - 12,250,323 12,250,323
eNEXgRNYE Effect of change in accounting policies 184,211 - 184,211
RISETNER/ R K& As at 1 April 2009, as restated 184,211 12,250,323 12,434,534
EREWAERTA Credited to the consolidated income statement (430)  (4,522,568)  (4,522,998)
R-Z-ZHE=F=+—H £LEJ Asat31 March 2010, as restated 183,781 7,727,755 7,911,536
RZE-ZEMA—H - WHELS] Asat 1 April 2010, as previously reported - 7,752,489 7,752,489
ENBEEBNFE Effect of change in accounting policies 183,781 (24,734) 159,047
NZE-ZENA-H KEY As at 1 April 2010, as restated 183,781 7,727,755 7,911,536
EGEWERTH Charged to the consolidated income statement = 15,547 15,547
B2 EKRERZH Charged to consolidated statement of
comprehensive income 2,795,671 - 2,795,671
WZE-—-5=F=1+-H As at 31 March 2011 2,979,452 7,743,302 10,722,754
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EETER (58) 32 Deferred income tax (Continued)
ELEMEHEE Deferred income tax assets
B8
Tax losses
BT
HK$
R-EZNFNA—A- As at 1 April 2009, as previously reported
MUEZT (5,070,110)
BHBREZBNTE Effect of change in accounting policies (184,211)
RIBEZEAFETNA—H - As at 1 April 2009, as restated
KB (5,254,321)
EEehERTH Charged to the consolidated income statement 4,066,265
R-ZZE—FFE=HF=+—H:  Asat31 March 2010, as restated
KE5 (1,188,056)
RZZE-ZFFMA—H" As at 1 April 2010, as previously reported
MUEZT (1,103,158)
BHBREZBNTE Effect of change in accounting policies (84,898)
R-ZZE-ZFNE—H- As at 1 April 2010, as restated
mE5 (1,188,056)
EEehERTH Charged to the consolidated income statement 31,848
R-—ZE——F=ZHA=+-—H As at 31 March 2011 (1,156,208)

BEEFMESEEDEEEBRERR
A B R R ERR B B R B IR R T A
EoHRBERR AEEEREIH
#£#9105,800,0008 T (ZE—ZTF :
73,300,0005% 7T ) 7] 45 85 LUK 88 R 2R
ERBEUA - KRERAREEEANE
$& #935,000,0008 T (ZZE — T F :
9,900,000/ jt) Z K518 » 45 182012
FZ2016F (ZZ—ZF 12011 &
2015%F) [@iw - BRI kK A8 o

IESE YA
EEWAREFETIAEREREF
WeBBHE  REERERERE
TR AR AN

33

Deferred income tax assets are recognised for tax losses
carried forward to the extent that the realisation of the related
tax benefit through future taxable profits is probable. The Group
has unrecognised tax losses of approximately HK$105.8 million
(2010: HK$73.3 million) to carry forward against future taxable
income. Unrecognised tax losses of approximately HK$35
million (2010: HK$9.9 million) will expire from 2012 to 2016
(2010: from 2011 to 2015). Other tax losses have no expiry
date.

Deferred income
The deferred income represents government grants received

for the construction of a plant in Jiangxi in Mainland China,
which is amortised over the expected useful live of the plant
upon the commencement of the operation.
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34 GEREREBRMEE

(a)

(b)

BRATSBiAT (B18) /B FIHE

Feg (a)

34 Notes to the consolidated cash flow statement

Reconciliation of profit before income tax to cash

(ABEE2RSHIRE generated from continuing operations:
2011 2010
i BT
HK$ HK$
BRATEHAIRR Profit before income tax 1,437,848 6,321,299
T AR Amortisation of land use rights 480,096 303,613
BB EEZE WA 288  Amortisation of deferred income
on government grants (391,870) (204,313)
I AR RR Bad debts written off 5,289,584 2,442,226
BREMENTEED Change in fair value of an investment property (2,370,000) (200,000)
M BBREZERE Depreciation of property, plant and equipment 108,468,656 91,321,787
FEWA Interest income (1,566,849) (212,227)
FEXH Interest expenses 32,919,300 21,074,467
BRRFHEEFERAERE Impairment loss on slow moving
and obsolete inventories - 752,352
HEME - HERHRHEWE  Gain on disposal of property,
plant and equipment (162,045) (67,524)
LELESEHA 2ELRBA  Operating profit before working capital changes 144,104,720 121,531,680
FEEM Increase in inventories (76,501,771)  (20,628,918)
B 5 R H A FEWFIE Increase in trade and other receivables (137,267,020) (55,108,217)
THEUBREERD Decrease in derivative financial assets - 1,426,036
B 5 REMEMFIEM Increase in trade and other payables 225,297,257 44,828,188
TERBEERD Decrease in derivative financial liabilities (98,747) (724,467)
REEBREEZRS Cash generated from continuing operations 155,534,439 91,324,302
FEABRERS (b) Major non-cash transactions

BE-_Z——F=A=+—H
tEE AEEZEARENRE
BEYX BERKBZSHA
7,983,563 B T (—ZE—FF :

24,498,07258 L) °
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For the year ended 31 March 2011, the Group had
entered into finance lease arrangements amounting to
HK$7,983,563 (2010: HK$24,498,072) for the purchase of
property, plant and machinery.
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35 RITIEE 35 Banking facilities
N-EBE-——FE=A=+—H8 &"&EH At 31 March 2011, total facilities granted to the Group
2 #4R 17 {5 B 56 5496,593,4467% T amounted to HK$496,593,446 (2010: HK$723,451,433) of
(ZZ—F 4% :723,451,433/8 ) ' & which HK$427,841,835(2010: HK$485,338,451) were utilised.

REFRZEEE5427,841,835/8 7T
(ZE—T 4 1 485,338,451 7T)

BWEEHEP XEBEKTIE Among the total facilities, banking facilities amounting to

EFEEER FRBRTEER HK$371,034,137 (2010: HK$306,948,912) were secured by
371,034,137EB T (Z&E — T F : legal charges on the following assets of the Group:

306,948,912/ 7T) Z &R °

2011 2010

T BT

HKS$ HK$

(RE5)

(Restated)

Y% - BEKRME (#7£18(b))  Property, plant and equipment (note 18(b)) 634,220,700 436,131,078

T E R (fraE19) Land use rights (note 19) 20,325,118 12,564,181

BREWME (K20) Investment property (note 20) 5,570,000 -

SRR ITER (H5727) Pledged bank deposits (note 27) - 70,733,013

660,115,818 519,428,272

36 HAREE 36 Contingent liabilities
RKANB 2R AREEEEHNE LB The Company has contingent liabilities relating to corporate
NAZBRTEEREEFEEZER & guarantees given in respect of banking facilities which include
18 5472,887,213B T (ZE—FF : trust receipt loans, bills payable and bank loans extended
723,451,433/870)  BEETWIEE to certain subsidiaries amounting to HK$472,887,213 (2010:
RENERRBITER HK$723,451,433).
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37 R 37 Commitments
(a) BAEIE (a) Capital commitments
£H
Group
2011 2010
BT BT
HK$ HK$
EENERTER Contracted but not provided for
BE - #ERBEWELE  Plant, machinery and leasehold improvements 13,075,178 64,865,451
REKB LD 7 Investments in subsidiaries 4,211,496 5,967,796
17,286,674 70,833,247
R=ZE——F=ZA=+—-HB" &K The Company had no capital commitments at 31 March
REIRBERERE(ZZ—ZFF: 2011 (2010: Nil).
) o
(b) WEHE 2 H&KIE (b) Commitments under operating leases
() RMETUTHELCERE K () The future aggregate minimum lease payments
REZFzHEHEREN under non-cancellable operating leases in respect of
T properties are as follows:
£E
Group
2011 2010
BT BT
HK$ HK$
TRBE—F Not later than one year 3,415,489 3,313,352
BBE—FBTBBAESFE Later than one year and not later than five years 3,403,137 4,216,004
6,818,626 7,529,356
(i) RETTHESERE K (i) The future aggregate minimum lease rental
REWR 2z &ERESXEN receivables under non-cancellable operating leases in
™ respect of properties are as follows:
]
Group
2011 2010
B BT
HK$ HK$
TRBE—F Not later than one year 34,533 168,000
BBE—-FEBTBBESFE Later than one year and not later than five years - 34,533
34,533 202,533
(i) A=ZZE——F=ZA=+— (iii) The Company had no operating lease commitments at
H RNARRELERER 31 March 2011 (2010: Nil).

B(-E-—ZF:8)-

110

Same Time Holdings Limited



38

39

40

Bk B MisX Notes to the Financial Statements

BEAERS 38 Related party transactions
FEEBEAEMWS Key management compensation
2011 2010
# T BT
HK$ HK$
FEeREMEREERT Salaries and other short-term employee benefits 8,814,285 9,020,903
BB Pension costs 96,650 115,500
8,910,935 9,136,403

TEEEABEBEARAES - TH
R PIBRE  BRERABME -

HERBEIE

(a) AZE——F=A+MmA XA
AHEERESFARLIAA (WE
REDFTIBEHZE Bkt &
ERERZIRBETEEEEER
ARALNERKRH3.27E T ZE
1% 5288 & % 11,380,000% 37 B% 19
BRO1BT REBREFTES
£B11,380,0008% i% 17 B B B H R
B o miEEEcRN=E——F
MAZ+HFEK - AR AEMH
8 FTE F 58 4936,000,00078 T
EREECEEESR, BRE
BRI R CETBEREEA -

by R=ZE——F=ZB=+=ZH" K
ARHEESEBEERLT ([RE
ANFTUREBwRS Bt B
A B E LU 490,000,000 7T 52
8% 7K X §190,000,0003% 7T 7 32 iR
AERES ([E%]) - RESE
Z TSR IEFEE (NRBEEMAX)
&5t % 589,300,000/ Tt ° Fr 18
REFELSE2HALUEERES
RPEZRITERREMNRIE -
BRIESFBEONZZE——FX
B+ARBZRK -

BEERBRERAML

R-ZEBE-——F=ZF=+—-H ES
REANEEZEES AT ASUM Tai
Holdings Limited R A& B Z & #& 1=
B A 1 BAberdare Assets Limited ©
ZREATRRREBELEHEEMA
AR A=/ g ST B E e

DNREM -

Key management includes directors, chief executive officer,
financial controllers, general managers and company secretary
of the Company.

39 Events after the reporting period

(a)

On 14 March 2011, the Company entered into a placing
agreement with Fortune (HK) Securities Limited (the
“Placing Agent”) pursuant to which the Placing Agent
agreed to procure, on a best effort basis, independent
placees to subscribe up to a maximum of 11,380,000
new shares of HK$0.1 each of the Company at a price
of HK$3.27 per share. All the 11,380,000 shares under
the placing were fully subscribed and the placing was
completed on 20 April 2011. The Company intends to
use the net proceeds of approximately HK$36 million as
working capital of the Group and/or for possible investment
in the future when opportunities arise.

On 23 March 2011, the Company entered into a
subscription agreement with Union Gold Group Limited
(the “Subscriber”) pursuant to which the Subscriber
agreed to subscribe for a HK$90 million convertible
redeemable bond of the Company (the “Bond”) at HK$90
million in cash. The net proceeds from the subscription
(after deducting related expenses) are estimated to be
approximately HK$89 million. The entire net proceeds will
be used for repayment of bank loans and payables in Hong
Kong and Mainland China. On 16 June 2011, the issue of
the Bond was completed.

40 Immediate and ultimate controlling parties
At 31 March 2011, the directors consider the immediate parent

company of the Group to be Sum Tai Holdings Limited and the
ultimate controlling party of the Group to be Aberdare Assets
Limited, which are both incorporated in British Virgin Islands.
These entities do not produce financial statements available for
public use.
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BEZAZ+—HLEE
For the year ended 31 March

2011 2010 2009 2008 2007
FHET FET FiET FTAR FTHER
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
(BE5) (EE5) (ZEH) =27
(Restated) (Restated) (Restated) (Restated)
EF Results
RERELBRA, (BE)  Profit/(loss) attributable
to shareholders 6,950 (46,535) 23,403 30,983 71,243
EERERE Assets and liabilities
WmEE Total assets 1,605,596 1,359,306 1,164,363 1,028,162 863,173
mes Total liabilities (1,124,258) (972,498) (733,277) (642,494) (544,239)
WS Total equity 481,338 386,808 431,086 385,668 318,934
112
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