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MANAGEMENT DISCUSSION AND ANALYSIS EXE[EaimEE o 4

Business Review

For the year ended 31st March, 2011, UBA Investments Limited and
its subsidiaries (the “Group”) recorded a profit attributable to equity
shareholders of approximately HK$14 million (2010: HK$23 million)
and basic earnings per share of HK$0.0130 (2010: HK$0.0221). The
decrease in profit was attributable to a decline in the profit from sales of
financial assets. In addition, the Group has made an impairment loss of
HK$1.8 million on available-for-sale financial assets. As at 31st March,
2011, the net assets and net asset value per share of the Group rose to
HK$134 million (2010: HK$117 million) and HK$0.13 (2010: HK$0.11)
respectively.

In 2010, the Chinese Government adopted a series of policy measures
to curb the real estate market bubble and the rise of inflation and
other issues. The Chinese mainland’s economy continues towards the
expected direction of macroeconomic adjustment and maintaining the
overall well-run trend. As mainland China’s economy is in transition,
industrial restructuring and economic development of various uncertain
factors increased significantly.

In the global environment, the sovereign debt crisis in certain European
countries hampered the recovery of the global economy. Although the
chaotic situation stabilized after United States Government injected
more than US$1.725 trillions through its quantitative easing programme,
the pace of economic recovery is still slow. The situation turns better
after introducing the second round of quantitative easing (“QE2"), there
was a lot of hot money in the stock market coupled with enterprises
announcing better than expected results. Under such circumstances,
the Hang Seng Index rose from 18,985 to 24,964, recording a total rise
of 10.77% for the year ended 31st March, 2011. The Group’s net asset
value per share outperforms the Hang Seng Index. It increases 18%
from HK$0.11 to HK$0.13.

Cash balances as at 31st March, 2011 stood at a healthy level of
HK$8.9 million and the Directors believe that the Group has sufficient
financial resources to capitalize on any new investment opportunities.
Net asset value of the Group increased 14% from HK$117.1 million to
HK$133.7 million.

The Board has resolved not to recommend any payment of final
dividend.
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MANAGEMENT DISCUSSION AND ANALYSIS

Prospects

The overall investment environment will be challenging in 2011.
Factors such as the United States quantitative easing policy, global
inflation, renewed tensions in North Africa, volatility in commodity
prices, tightening monetary policy in Europe, earthquake in Japan
which causes supply disruptions and recent outbreak of drought in
the Northern Hemisphere will all make the investment market volatile.
In addition, China’s high real estate prices, increasing inflation, hot
money inflows, rising interest rates and deposit reserve ratio increase
will also directly affect the global economy. Therefore, we expect the
global market will remain volatile. Given the low real interest rates and
the chance of hard landing of the global economy is remote, we will
accumulate shares which are more defensive.

In the coming year, the Group will adopt proactive but pragmatic
investment strategies. The management will continue to aim to increase
shareholders value by closely monitoring its portfolio’s performance and
seize investment opportunities resulting from the changes in global and
domestic economy.

FINANCIAL REVIEW

Liquidity and financial resources

As at 31st March, 2011, the Group had bank balances and cash of
HK$8,872,456 (2010: HK$23,177,453). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2011, none of the listed equity securities of the Group
had been pledged to secure margin facilities and loans granted by a
related company.

Gearing ratio
Gearing ratio had not been presented (2010: nil) as there was no debt
as at 31st March, 2011 (2010: HK$nil).

Dividend
The Board has resolved not to recommend any payment of final
dividend.

Capital structure
There was no change to the Group’s capital structure for the year ended
31st March, 2011.

Capital commitment and contingent liabilities
As at 31st March, 2011, the Group had no material capital commitment
and contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS EXE[EaimEE o 4

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment and remuneration policies

As at 31st March, 2011, the Group employed a total of 4 full-time
employees (2010: 4), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to the
market rate.

Share options
The Company does not have share option scheme.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“Code”) throughout the year
ended 31st March, 2011, with deviations from code provisions A.4.1 of
the Code only in respect of the service term of directors.

None of the independent non-executive directors of the Company were
appointed for a specific term. But all the directors of the Company
are subject to retirement by rotation according to the provisions under
Article 157 of the Articles of Association of the Company. As such,
the Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less
exacting than those in the Code.

APPRECIATION

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board

CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 17th June, 2011
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PROFILE OF DIRECTORS EE=g2ABE¥R

EXECUTIVE DIRECTORS

Mr. CHAU Wai Hing (“Mr. Chau”), aged 45, is the chairman and
executive director of the Company. He is a Professional National
Accountant of the Institute of Public Accountants in Australia, a
chartered member of the Chartered Institute for Securities & Investment
and a member of the Hong Kong Securities Institute. He obtained his
Bachelor Degree in Quantitative Analysis for Business, Postgraduate
Certificate in Professional Accounting and Master Degree in Finance
from the City University of Hong Kong. He also holds a Master Degree
in Professional Accounting from the Southern Cross University in
Australia. Prior to joining the Company, he possesses over 18 years of
experience in banking, finance and wealth management and held senior
positions at several international financial institutions including Bank of
America (Asia) Limited and Merrill Lynch (Asia Pacific) Limited. Save as
disclosed above, Mr. Chau has not hold directorship in any listed public
companies in Hong Kong during the past three years.

Mr. CHENG Wai Lun, Andrew (“Mr. Cheng”), aged 38, is an executive
director and member of the remuneration committee of the Company.
He holds a bachelor’'s degree from the California State University, USA.
He has over 10 years experience in securities, corporate finance and
direct investment. He is also an executive director of Upbest Group
Limited (Stock Code: 335). Save as disclosed above, Mr. Cheng does
not hold directorship in any listed public companies in Hong Kong
during the past three years.

Dr. WONG Yun Kuen (“Dr. Wong”), aged 53, is an executive director.
He received a Ph.D. Degree from Harvard University, and was
“Distinguished Visiting Scholar” at Wharton School of the University
of Pennsylvania. Dr. Wong has worked in financial industries in the
United States and Hong Kong for many years, and has considerable
experience in corporate finance, investment and derivative products.
He is a member of the Hong Kong Securities Institute. Dr. Wong is an
independent non-executive director of Bauhaus International (Holdings)
Limited (Stock Code: 483), China Grand Forestry Green Resources
Group Limited (Stock Code: 910), Climax International Company
Limited (Stock Code: 439), Kingston Financial Group Limited (Stock
Code: 1031), Harmony Asset Limited (Stock Code: 428), Hua Yi Copper
Holdings Limited(Stock Code: 559), Kaisun Energy Group Limited
(Stock Code: 8203), Kong Sun Holdings Limited (Stock Code: 295),
China Yunnan Tin Minerals Group Company Limited (Stock Code: 263),
New Island Printing Holdings Limited (Stock Code: 377) and ZMAY
Holdings Limited (Stock Code: 8085). Dr. Wong was also independent
non-executive director of Grand Field Group Holdings Limited (Stock
Code: 115) (September 2004 to September 2009), China E-Learning
Group Limited (Stock Code: 8055) (August 2007 to June 2010), and
Superb Summit International Timber Company Limited (Stock Code:
1228) (April 2007 to June 2010), and the chairman and executive
director of Green Energy Group Limited (Stock Code: 979) (December
2009 to May 2010). All the companies mentioned above are listed
companies in Hong Kong. Save as disclosed above, Dr. Wong does not
hold directorship in any listed public companies in Hong Kong during
the past three years.
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PROFILE OF DIRECTORS EE=gAB¥H

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 44, is an independent
non-executive director, chairman of the audit committee and the
remuneration committee of the Company. Mr. Chan holds two master
degrees in Practising Accounting and Business Law from Monash
University, Australia. Professionally, he is a fellow member of The
Institute of Chartered Secretaries and Administrators in UK, The Hong
Kong Institute of Company Secretaries and The Hong Kong Institute
of Directors. He is also an associate member of the Hong Kong
Institute of Certified Public Accountants, CPA Australia, Institute of
Certified Management Accountants of Australia, and The Hong Kong
Institute of Bankers. He is also a member of Board of Review (Inland
Revenue), HKSAR and a member of the Chinese People’s Palitical
Consultative Conference of Yun Fu, Guangdong and the vice-chairman
and secretarial general of China Hong Kong Macau Boundary Crossing
Bus Association and Honorary Standing Member of Association for the
Advancement of Cooperation Among Guangdong Province, HKSAR and
MacaoSAR. Currently, he is the managing director and founder of a
transportation company which is a subsidiary of a listed company. He
is also an independent non-executive director of Upbest Group Limited
(Stock code: 335). Save as disclosed above, Mr. Chan does not hold
directorship in any listed public companies in Hong Kong during the
past three years.

Dr. FUNG Lewis Hung (“Dr. Fung”), aged 50, is an independent non-
executive director, member of the audit committee and member of the
remuneration committee of the Company. He has been the honorary
medical adviser of the Institute of Securities Dealers Limited since
2000, the Hong Kong Chamber of Small & Medium Business Limited
since 1997 and the International Association of Elevator Engineers
(HK Branch) since 1992. Dr. Fung is an affiliated fellow of the Royal
Australian College of Physicians and the foundation fellow of Hong Kong
Academy of Medicine. In addition, he is a member of the International
Society of Nephrology and Hong Kong Society of Nephrology. He also
holds a master’s degree in business administration from the Newport
University in the United States. Save as disclosed above, Dr. Fung
does not hold directorship in any listed public companies in Hong Kong
during the past three years.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 52, is an independent
non-executive director, member of the audit committee and member
of the remuneration committee of the Company. Mr. Tang received
his legal education from the University of Hong Kong and has been a
barrister in private practice since 1981. Save as disclosed above, Mr.
Tang has not held any directorship in any listed public companies in
Hong Kong for the past three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) has pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2011.

PRINCIPAL ACTIVITIES
The Company and its subsidiaries (the “Group”) are investments holding
companies.

SEGMENTAL INFORMATION

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the year in the property, plant and
equipment are set out in note 17 to the financial statements.

SUBSIDIARIES
Details of the Company’s subsidiaries at 31st March, 2011 are set out in
note 18 to the financial statements.

SHARE OPTION
The Company does not have share option scheme.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2011 are set out
in the consolidated income statement and the consolidated statement of
comprehensive income on page 30 and page 31 respectively.

The Board has resolved not to recommend a payment of final dividend.
SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 24 to the financial statements.
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REPORT OF THE DIRECTORS EEg#H&

FINANCIAL SUMMARY MBEHME

A summary of the results and of the assets and liabilities of the Group AT AXREERBERLENBEE 7 X EREE
for the last five financial years is set out below. This summary is not part HEEBEZHE o Wl BV ELERMBHRR 2
of the audited financial statements. 3 o

RESULTS
1/4/2010 - 1/4/2009 - 1/4/2008 - 1/4/2007 - 1/4/2006 -
31/3/2011  31/3/2010  31/3/2009  31/3/2008  31/3/2007
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FET FRET

IS

Turnover E 287,976 128,968 79,621 419,970 230,411

Profit/(loss) before taxation B ATEF
(B518) 13,788 18,509 (34,390) 14,256 24,591
Taxation 1A - 4,914 - (4,479) (1,360)

Net profit/(loss) attributable [% 5 FE {5
to shareholders Faf (BR) 13,788 23,423 (34,390) 9,777 23,231

ASSETS AND LIABILITIES

EEHEE
31/3/2011 31/3/2010  31/3/2009  31/3/2008 31/3/2007
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEr FET FET FET
Total assets EERE 139,712 124,258 92,201 149,249 152,064
Total liabilities BEBE (6,042) (7,131) (4,171) (7,485) (1,685)
Net assets EEFE 133,670 117,127 88,030 141,764 150,379

UBA INVESTMENTS LIMITED BiBHIRE H R A 7



REPORT OF THE DIRECTORS

RESERVES
Movements in the reserves of the Group and the Company during the
year are set out in note 25 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$86,540,000 (2010: HK$88,942,000) as at 31st March,
2011,

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from the Group’s
investments and the disclosure of information regarding customers
would not be meaningful. The Group has no major suppliers requiring
disclosure.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company'’s listed securities during the year.

DIRECTORS
The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. CHAU Wai Hing (Chairman)
Mr. CHENG Wai Lun, Andrew
Dr. WONG Yun Kuen

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald
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REPORT OF THE DIRECTORS

In accordance with Article 157 of the Company’s Articles of Association,
Mr. CHENG Wai Lun, Andrew and Dr. FUNG Lewis Hung shall retire by
rotation from office and, being eligible, offer themselves for re-election.
All other directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed
to re-elect Mr. CHENG Wai Lun, Andrew as executive director, and Dr.
FUNG Lewis Hung as independent non-executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2011 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Revised Listing Rules.
Up to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming Annual General Meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31st March, 2011, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise
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notified to the Company and the SEHK pursuant to the Model Code for %P BI| ([1Z4<FR] ) BHE KRG NBZ A2
Securities Transactions by Directors of Listed Companies (the “Model Bz K AR ¢
Code”) in the Listing Rules were as follows:
Number of shares
ko&E
Percentage
of issued
Name of director Personal Family Corporate Other share capital
interests interests interests interests Total EETRA
EENZ BAER REER EEER HingEs am Bl
Ordinary Shares of HK$0.01 each in the Company
KAREREBNOIET 2L ER
CHENG Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%
BER M)
Note: Wit

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2011 was the Company, its subsidiaries or its associate a party to
any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

ZZ {7 HFung Fai Growth Limited# %A * Fung Fai
Growth LimitedEE — =2 K ExEA - MBBRREE
AEA—(IEESEA  Fung Fai Growth Limited$
& XX 8]340,000,0008% B 17 ©
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REPORT OF THE DIRECTORS

Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE
COMPANY

As at 31st March, 2011, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

BREXBREESI  ARABREZREIRITHAR
WENRAF AR LB (EEREFRRE
EPIE+ RN 2Bty HAROIESZES
AR MABLRREES AR KRGS
B2MGMERAFEZBELMA - JARE LT ARA
B LM ARESETESR ZHRETRIZAM
SARDE R 2 E S AR o

FERRRAREzROREBRG 2 EE
RXAE

REB-—FZA=t—0 - RERDTEE
R GO EXVBES AT TRE 2 L B
RRERARERMEEAET HUTALHAA
7 (B Lk B S B AT 2 300 BB
RARBTRARABRN AA 2 BRA L2
183

Approximate
percentage of

Number the total number
Name of shareholders of shares held of shares in issued
e R EREHAE NEEBTROBED L
Ordinary shares of HK$0.01 each in the Company
RAREREBEIBTZERAR
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#7:#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%
Kingswell Holdings Group Limited (#7#(b))
Notes: Wi
(a) The entire issued share capital of Fung Fai Growth Limited is owned by a () Fung Fai Growth Limited,Z 2302 BT AT)

trust of which the discretionary objects are family members of Mr. Cheng
Kai Ming, Charles, including a director of the Company, Mr. Cheng Wai
Lun, Andrew.

(b) The entire issued share capital of Kingswell Holdings Group Limited is
beneficially owned by Mr. Janusz Mieczyslaw Stempnowski.

m—BERESE HEBBEXEADBRARE
ZEGERE  BREANFZEZDEREL -

(b) Kingswell Holdings Group LimitedZz & &5
BT A T mMr. Janusz Mieczyslaw
Stempnowski Bz # A ©




REPORT OF THE DIRECTORS

Save as disclosed above, as at 31st March, 2011, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

Significant related party transactions entered by the Group during
the year ended 31st March, 2011 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 28 to the financial statements.

During the year, the continuing connected transactions undertaken by
the Group are included in the transactions set out in noted 28 on the
financial statements. As disclosed in more details under the Company’s
announcement dated 21st October, 2010. The annual cap for the
securities brokerage service provided by the Upbest Group Limited
and its subsidiaries (“the Upbest Group”) to UBA Investments Limited
and its subsidiaries (the “Group”) set for the financial years ended 31st
March, 2011, 2012 and 2013 are HK$2,000,000, HK$2,400,000 and
HK$2,900,000 respectively. Save as disclosed above, certain details
of which are disclosed in compliance with the requirements of Chapter
14A of the Listing Rules.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 28 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into:

(i) in the ordinary and usual course of business of the Group;

(ii) on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

(iii) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Group as a whole.
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REPORT OF THE DIRECTORS

The auditors of the Company have reviewed the continuing connected
transactions during the year as set out in note 28 to the financial
statements and confirmed that these transactions:

(i) were approved by the Board of Directors of the Company;

(ii) where applicable, were in accordance with the pricing policies
of the Company;

(iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

(iv) have not exceeded the caps stated in the relevant
announcement.

MANAGEMENT CONTRACTS
Details of significant management contracts in relation to the Company’s
business are included in note 28 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’'s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

AUDIT COMMITTEE

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2011 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald.
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REPORT OF THE DIRECTORS

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March,
2011 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company's shares which are in the hands of the public exceeds 25% of
the Company’s total number of issued shares.

AUDITORS
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2009, 2010 and 2011.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 17th June, 2011
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Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. The Company is committed to high
standards of corporate governance with a view to being transparent,
open and accountable to our shareholders.

On 1st January, 2005, the Code of Best Practices contained in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“the Listing Rules”) was
replaced by the Code on Corporate Governance Practices (“the Code”).
The Company adopted all the code provisions in the Code as its own
code on corporate governance practices.

The Company has complied with the code provisions as set out in the
Code during the year ended 31st March, 2011 with exception.

Corporate Governance Practice

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Executive
Committee and Remuneration Committee. Audit Committee and
Remuneration Committee perform their distinct roles in accordance
with their respective terms of reference. Executive Committee assist the
Group to set up business strategy and planning.

Board of Directors

Composition

The Board of Directors of the Company comprises six members. Mr.
CHAU Wai Hing, acts as Chairman of the Board, whereas Mr. CHENG
Wai Lun, Andrew acts as Managing Director of the Company. Other
executive director is Dr. WONG Yun Kuen. The Company has three
independent non-executive directors, they are Mr. CHAN Chung VYee,
Alan, Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. One of
whom namely, Mr. CHAN Chung Yee, Alan has appropriate professional
accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 7 to 8 of this Annual Report.
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Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Pursuant to Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. None of the non-
executive directors has entered or proposed to enter into any service
contracts with the Company or its subsidiaries. Accordingly, the non-
executive directors have no set term of office but they are subject to
retirement by rotation at least once every three years. As such, the
Board considers that sufficient measures have been taken to serve the
purpose of the Code Provision A.4.1.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company views well-developed and timely reporting systems and
internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.
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The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the
Board of Directors. Board meetings include regular meetings and
irregular meetings. The Board of Directors meets formally at least 4
times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March, 2011, the Board of Directors
held 12 regular Board meetings at approximately monthly interval
and 11 irregular Board meetings which were convened when deemed
necessary. Due notice and Board papers were given to all directors
prior to the meeting in accordance with the Company’s Articles of
Association and the Code. Details of individual attendance of directors
are set out below:

Name of directors EEHE
Executive Directors HITESE

Mr. CHAU Wai Hing FEREE

Mr. CHENG Wai Lun, Andrew BERESE

Dr. WONG Yun Kuen BEERT
Independent Non-executive Directors BUFPTES
Mr. CHAN Chung Yee, Alan BRI A

Dr. FUNG Lewis Hung ISIRTER

Mr. TANG Hon Bui, Ronald BERELE
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HERE EREE

23/23
23/23
23/23

6/23
6/23
6/23
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Chairman and Managing Director

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.

The number of independent non-executive directors is half of the Board
membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and
ethics.
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To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee and
Remuneration Committee, have been established by the Board of
Directors to strengthen its functions and to enhance its expertise. These
committees have been formed with specific written terms of reference

which deal clearly with the committees authority and duties.

Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2010/2011;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy (if any).
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The Remuneration Committee held one meeting during the year. Details
of individual attendance of its members are set out in the table below:

Name of directors EEHE
Executive Director HiTES

Mr. CHENG Wai Lun, Andrew BEREE
Independent Non-executive Directors B IHTES
Mr. CHAN Chung Yee, Alan RRERSE

Dr. FUNG Lewis Hung HIRIEE

Mr. TANG Hon Bui, Ronald HEZEE

Audit Committee

The Company’s Audit Committee is composed of three independent
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN
Chung Yee, Alan. It reports directly to the Board of Directors and
reviews matters within the scope of audit, such as financial statements
and internal controls, to protect the interests of the Company’s
shareholders.

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

- to review the financial statements for the year ended 31st March,
2010 and for the six months ended 30th September, 2010

- to review effectiveness of the internal control, financial controls

and risk management system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2010 audit fees and audit work.

ﬁ}*ﬁ\ﬁﬁﬁé"ﬁ‘% :

Attendance/Total meetings Held

HERE SRAH

1/1

11
1/1
1/1

EREES

ARAERZEERBEBE-ZZBIUFNTE
TOARRELLE  BREBERNEREL
ARFEALREIRE -BEREZECEERE
FEER YRIABZAEAANZEE W
FBHmRERANBEE  IRERRERER 2 #

Az
m °

ERZEQEARAINEREMERRTER

Mﬁm%@&ﬁ&@*$ﬁ'iﬁﬁmﬁﬁﬁ
ERFEREEN EBRREREHLAEZE

AEZ%@&%E THEFEEHIRIRE

# o

UTNERFRZ THERE

- EHNBEE_Z-THF=-A=+—HLHF
ErBE-_Z-TFAA=ZTALAHE

AZBBHRE

- R A EREL R - MBI B R E R
REBBM

EBRA

- EMRBOOEERZERER LM

&

- ERMMA_ZT-TERUBALRER
Ttk

ANNUAL REPORT

r—!

o il =t

L

23



w7

24

CORPORATE GOVERNANCE REPORT {¥EA#E

The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors e
Independent Non-executive Directors  BYFEHITES
Mr. CHAN Chung Yee, Alan BRI A

Dr. FUNG Lewis Hung ISIRTEE

Mr. TANG Hon Bui, Ronald WERESE

Nomination of Directors
Mr. CHAU Wai Hing was appointed as the Chairman with effect from
21st July, 2010.

The Board of Directors has not established a nomination committee.
According to the articles of association of the Company, the Board
has the power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to the
Board. In assessing nomination of new directors, the Board has taken
into consideration of the nominee’s qualification, ability and potential
contributions to the Company.

External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:
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Services rendered for the Group Fees paid Fees payable
A ER M2 RB ENZER BRz&R

HK$ HK$

BT BT
Audit services EET R 150,000 155,000
Non-audit services FEBAT R 57,000 7,500
Total Fay 207,000 162,500
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Internal Control and Risk Management

The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Committee is established by the Board to ensure
the effectiveness of the daily operations and that the operations
are in accordance with the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of
the Group’s risk management and internal control systems.

Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.
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Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequate to comply with
the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues
within the Group.

Listing Rules Compliance

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 28 to the
financial statements. The Group has fully complied with the Listing
Rules requirements. Financial Reports, announcements and circulars
have been prepared and published in accordance with the requirements
of the Listing Rules. The Listing Rules Task Force has been formed and
continued to monitor the operations of the Company. The prevailing
internal control system are compliant with all the requirements of the
Listing Rules.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to

adopt the going concern basis in preparing the financial statements.
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Shareholder Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

Directors’ Responsibility in Preparing the Financial Statements
The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’'s Report on pages 28 to 29.
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INDEPENDENT AUDITOR’S REPORT &M & H AR &

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited (“the Company”) and its subsidiaries (together “the
Group”) set out on pages 30 to 100, which comprise the consolidated
and company statements of financial position as at 31st March, 2011,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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INDEPENDENT AUDITOR’S REPORT &M & B AR &

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2011 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

17th June, 2011
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CONSOLIDATED INCOME STATEMENT #ZR&lzm*k

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

2011 2010
Note HK$ HK$
Bzt B BT
Turnover 2 9 287,976,209 128,968,286
Costs of listed securities disposed HE LB AR KA (265,026,767) (100,228,055)
Other revenue H At U A 10 1,296,161 1,003
Other net loss Hth BI85 5 10 (391,549) (1,435,394)
Impairment loss on available-for-sale AHEENBEE L
financial assets WEREE (1,817,801) (780,000)
Write-back on amounts due from FEWIEE DB FRIA
investee companies 2 32 (A [ - 116,912
Administrative and other operating THREMEES T
expenses 28(a) (8,072,812) (8,022,994)
Finance costs BB AR 11 (175,678) (110,374)
Profit before taxation BB A 328 A 12 13,787,763 18,509,384
Income tax income TR A 14(a) - 4,913,657
Profit for the year attributable to FEEAQARERFEA
equity holders of the Company FEAL 5 F 15 13,787,763 23,423,041
Earnings per share BREF
Basic K 16 1.30centsfll 2.21centsill
Diluted g 16 N/AT3E A N/A i3 A
Dividend KRE NilZ NilZ




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME #HR&2EWKERK

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

2011 2010
HK$ HK$
B BT
Profit for the year attributable to FEERQNFAEEZEA
equity holders of the Company FEAL & R 13,787,763 23,423,041
Other comprehensive income Ht2mEkz
Available-for-sale financial assets: AHHEMBEE -
— Fair value changes during the year - FRARAFEZE 2,569,064 3,739,477
- Reclassification adjustments transferred — BN EHBREL
to consolidated income statement melamE
— Impairment loss —REEE 1,143,376 =
- Released upon disposal of —BAHETHELERS
available-for-sale financial BEMERE
assets (956,886) 1,934,646
Other comprehensive income BRitE 2R FE
for the year, net of tax Hbh 2 mE Kz 2,755,554 5,674,123
Total comprehensive income KABERBEBEAZE
attributable to equity W45
holders of the Company 16,543,317 29,097,164
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION #HR& M BRI &K

As at 31st March, 2011 R-Z——F=A=+—H

2011 2010
Note HK$ HK$
k23 BT BT
Non-current assets *RBEE
Property, plant and equipment W B RRE 17 11,443 980
Available-for-sale financial assets AREENBEE 19 44,188,510 25,668,093
44,199,953 25,669,073
Current assets REBEE
Amounts due from investee companies A e E = NCIE S 20 8,431,169 11,141,169
Amounts due from related companies JiE U R & 1 B 3B 21 408,846 429 572
Other receivables, prepayments Hip IR - BER
and deposits Rig& 22 69,238 841,432
Financial assets at fair value through BAFERBEREINER L
profit or loss BB EE 23 77,730,705 58,110,627
Tax recoverable EEdEE T 4(h) - 4,888,657
Cash and bank balances W& RIRITHEH 8,872,456 23,177,453
95,512,414 98,588,910
Current liabilities REEE
Accruals e & A 4,158,160 5,247,093
Other payables H b fE 1,884,200 1,884,200
6,042,360 7,131,293
Net current assets REBEEFE 89,470,054 91,457,617
Net assets EEFHE 133,670,007 117,126,690
Capital and reserves BEXKRE
Share capital N 24 10,597,782 10,597,782
Reserves & 25 123,072,225 106,528,908
Total equity R 133,670,007 117,126,690
Net asset value per share BREEFE 26 0.13 0.11

The financial statements on pages 30 to 100 were approved and $30ZE1008 2 BRECEESTEN T ——

authorised for issue by the board of directors on 17th June, 2011 FERATEAERRERDL -
CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEF HITEFE
IR BiEMm

i UBA INVESTMENTS LIMITED BIBAREERA 7



STATEMENT OF FINANCIAL POSITION 8t#R % &

As at 31st March, 2011 RA=ZF——F=A=+—H

2011 2010
Note HK$ HK$
e BT BT

Non-current assets FRBEE
Property, plant and equipment ME - MERZE 17 11,443 980
Interests in subsidiaries REB AT 2R 18 94,673,148 85,141,094
Available-for-sale financial assets B ETBEE 19 387,490 232,200
95,072,081 85,374,274

Current assets REBEE
Deposits e 22 2,160 2,160
Cash and bank balances Re RRITEH 6,085,237 18,721,263
6,087,397 18,723,423
Current liabilities REBEE

Accruals e & 4,047,658 5,142,091
Net current assets REEEFE 2,039,739 13,581,332
Net assets EEFE 97,111,820 98,955,606

Capital and reserves BEAXRGHE
Share capital f& 7 24 10,597,782 10,597,782
Reserves ] 25 86,514,038 88,357,824
Total equity iR 97,111,820 98,955,606
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The financial statements on pages 30 to 100 were approved and ZE30ZR100BE VB ERECEESTeRN T ——
authorised for issue by the board of directors on 17th June, 2011 FERA+LBIERERERY -

CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEE HITEF
kg BER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY SFRERZ#E X

For the year ended 31st March, 2011 B#Z-F——F=A=+—HIFE

Retained profits/
Fair value (accumulated
Share capital ~ Share premium reserves losses) Total
REER/
Bx RIEE NYERB (ZEEE) a3t
HK$ HK$ HK$ HK$ HKS$
AT V- AT AT AT
Balance as at 1st April, 2000  RZZENEMA-B&H 10,597,782 92,564,355 (7,742,430) (7,390,181) 88,029,526
Total comprehensive RER2ENEES
income for the year = = 5,674,123 23,423,041 29,097,164
Balance as at 31st March, R-E-FF=f=1+-HR
2010 and 1st April, 2010 “T-ZEMA-RER 10,597,782 92,564,355 (2,068,307 16,032,860 117,126,690
Total comprehensive TEERANRES
income for the year - - 2,755,554 13,787,763 16,543,317
Balance as at 31st March, 2011 RZE——F=A=+—H&#H 10,597,782 92,564,355 687,247 29,820,623 133,670,007

UBA INVESTMENTS LIMITED BiBHIRE H R A 7
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CONSOLIDATED STATEMENT OF CASH FLOWS #Z&HE&RE X i

For the year ended 31st March, 2011 BE=-T——F=A=+—HItFE

2011 2010
HK$ HK$
BT BT
CASH FLOWS FROM OPERATING REXEBRERD
ACTIVITIES
Profit before taxation B %% Al i A 13,787,763 18,509,384
Adjustments for: ERTEBELRE
Interest income MEMA (110,364) (1,003)
Interest expenses B X H 175,678 110,374
Depreciation mE 1,937 5,504
Net realised and unrealised gain on BAFEREBEREERESIE 8%
financial assets at BREZEERRARERF
fair value through profit or loss W= (17,470,227) (16,989,554)
Gain on disposal of available-for-sale HEAELENBEE
financial assets & (2,675,412) (1,487,648)
Impairment loss on available-for-sale ARHENBEEZ
financial assets HEEE 1,817,801 780,000
Write-back on amounts due from IR & A R F A
investee companies Ziﬁﬁ@ﬁé - (116,912)
Decrease/(increase) in amounts due from FH&F%L WIBZ
related companies A, ( i“ﬁJD 20,726 (3,488)
Decrease/(increase) in other receivables, E{JM’EW?XIE BEUNE 9
prepayments and deposits BeZRL,/ (Em) 772,194 (407,445)
(Increase)/decrease in financial assets BRAFEREBERRIIE
at fair value through profit or loss WEFZ (Em) /> (2,149,851) 9,521,314
(Decrease)/increase in accruals EREBERY (R )/t (1,088,933) 5,043,075
Increase in other payables H M fE 2 38 A0 - 1,884,200
Cash (used in)/generated from operations &% (EH) EXzRE (6,918,688) 16,847,801
Interest received B UF B 110,364 1,003
Interest paid EAHE (175,678) (110,374)
Income tax refunded ERHIE 4,888,657 =
Net cash (used in)/from operating activities & %% (ER) E4t2
B 38 (2,095,345) 16,738,430
CASH FLOWS FROM INVESTING RETBH2RER
ACTIVITIES
Purchase of property, plant and equipment ~ B EY ¥  #ERRE (12,400) =
Purchase of available-for-sale BEAHNEWBEEL
financial assets B RIE (22,321,926) (2,925,000)
Proceeds from sales of available-for-sale HEHRBENBEEL
financial assets FTiS 5018 7,414,674 8,128,970
Repayments from investee companies BERNAZER 2,710,000 176,912
Net cash (used in)/from investing activities REEE () ELX2RELFHE (12,209,652) 5,380,882
CASH FLOWS FROM FINANCING REZHREIR
ACTIVITIES
Decrease in interest-bearing borrowings HEBEZRD - (3,942,081)
Net cash used in financing activities METHEACEEFE - (3,942,081)
NET (DECREASE)/INCREASE IN CASH iﬁé&fﬁéﬂs L
AND CASH EQUIVALENTS R /R (14,304,997) 18,177,231
CASH AND CASH EQUIVALENTS ATTHE F{IzBRERBEEEEY
BEGINNING OF THE YEAR 23,177,453 5,000,222
CASH AND CASH EQUIVALENTS ATTHE HAXzR&RESZEY
END OF THE YEAR 8,872,456 23,177,453
Representing: K- 2=
Cash and bank balances We MIRITRE 8,872,456 23,177,453
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

GENERAL

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is Ugland House, South Church Street, P.O.
Box 309, George Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is 2nd Floor, Wah
Kit Commercial Centre, 302 Des Voeux Road Central, Hong
Kong.

The Company and its subsidiaries are engaged in investment
holding and trading of securities.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised HKFRSs

for the first time for the current year’s financial statements.

HKFRS 1 (Revised) First-time Adoption of Hong
Kong Financial Reporting
Standards

Amendments to HKFRS 1
First-time Adoption of Hong

HKFRS 1 Amendments

Kong Financial Reporting
Standards — Additional
Exemptions for First-time
Adopters
HKFRS 3 (Revised) Business Combinations
HKAS 27 (Revised) Consolidated and Separate
Financial Statements
Amendments to a number of

HKFRSs issued in May 2009

Improvements to
HKFRSs 2009

Other than as further explained below regarding the impact of
HKFRS 3 (Revised) and HKAS 27 (Revised), the adoption of
these new and revised HKFRSs has had no significant financial
effect on these financial statements
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 HZE—-ZT——

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The principal effects of adopting these new and revised HKFRSs
are as follows:

HKFRS 3 (Revised) Business Combinations and HKAS 27
(Revised) Consolidated and Separate Financial Statements

HKFRS 3 (Revised) introduces a number of changes in the
accounting for business combinations that affect the initial
measurement of non-controlling interests, the accounting
for transaction costs, the initial recognition and subsequent
measurement of a contingent consideration and business
combinations achieved in stages. These changes will impact the
amount of goodwill recognised, the reported results in the period
that an acquisition occurs, and future reported results.

HKAS 27 (Revised) requires that a change in the ownership
interest of a subsidiary without loss of control is accounted for
as an equity transaction. Therefore, such a change will have
no impact on goodwill, nor will it give rise to a gain or loss.
Furthermore, the revised standard changes the accounting for
losses incurred by the subsidiary as well as the loss of control of
a subsidiary. Consequential amendments were made to various
standards, including, but not limited to HKAS 7 Statement of
Cash Flows, HKAS 12 Income Taxes, HKAS 21 The Effects of
Changes in Foreign Exchange Rates, HKAS 28 Investments in
Associates and HKAS 31 Interests in Joint Ventures.

The changes introduced by these revised standards are applied
prospectively and affect the accounting of acquisitions, loss of
control and transactions with non-controlling interests after 1st
April, 2010.

F=A=t—HLFE
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in these

financial statements:

HKFRS 1 Amendment

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9
HKAS 12 Amendments

HKAS 24 (Revised)

HK(IFRIC)-Int 14

Amendments

HK(IFRIC)-Int 19

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Limited
Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters '

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Severe
Hyperinflation and Removal of Fixed
Dates for First-time Adopters *

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers
of Financial Assets ®

Financial Instruments ®

Amendments to HKAS 12 Income Taxes
- Deferred Tax: Recovery of
Underlying Assets *

Related Party Disclosures ?

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum Funding
Requirement ?

Extinguishing Financial Liabilities with
Equity Instruments '

Apart from the above, the HKICPA has issued Improvements

to HKFRSs 2010 which sets out amendments to a number of

HKFRSs primarily with a view to removing inconsistencies and
clarifying wording. The amendments to HKFRS 3 and HKAS
27 are effective for annual periods beginning on or after 1st
July, 2010, whereas the amendments to HKFRS 1, HKFRS 7,
HKAS 1, HKAS 34 and HK(IFRIC)-Int 13 are effective for annual
periods beginning on or after 1st January, 2011 although

there are separate transitional provisions for each standard or

interpretation.

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE
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NOTES ON THE FINANCIAL STATEM

For the year ended 31st March, 2011 HZE—-ZT——

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)
L Effective for annual periods beginning on or after st

July, 2010

2 Effective for annual periods beginning on or after 1st
January, 2011

G Effective for annual periods beginning on or after 1st
July, 2011

& Effective for annual periods beginning on or after st
January, 2012

° Effective for annual periods beginning on or after 1st

January, 2013

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, the Group considers that while the
application of HKFRS 9 may affect the classification and
measurement of the Group’s financial instruments, these new
and revised HKFRSs are unlikely to have a significant impact on
the Group’s results of operations and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented.

a) Basis of preparation:

The financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”")
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.

ENTS BA#RaRMict
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NOTES ON THE FINANCIAL STATEMENTS Bf Rk izt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESTREBE(E)

(continued)

b) Basis of consolidation: b) SmEEBE 2 EHE
The consolidated financial statements include the RAMBRRBERDEREK
financial statements of Company and its subsidiaries BAR(SBIA5E)EE-F
(collectively referred to as the “Group”) for the year ——FZA=+—-RILFEZH
ended 31st March, 2011. The financial statements of the Bk MWBRARZHBRER
subsidiaries are prepared for the same reporting period RERAR - ST HERIER
as the Company, using consistent accounting policies. —REHRGR - MBARZE
The results of subsidiaries are consolidated from the F U A (AR S B EUS
date of acquisition, being the date on which the Group BER)RBHFAKAIKE  URHE
obtains control, and continue to be consolidated until the HAGAREEZESELILE
date that such control ceases. All intra-group balances, BALL FIESEBANHRGMBE
transactions, unrealised gains and losses resulting from % 25 BEEARFRAFAMBR
intra-group transactions and dividends are eliminated on SMEEZAEHRRBRBRER
consolidation in full. REEE T ER 2B -

c) Property, plant and equipment: c) M WERRE:
Property, plant and equipment are stated at cost less ME  HERFHEUKREEZR
accumulated depreciation and accumulated impairment BIEREMBAESEIIR - —
losses. The cost of an item of property, plant and EYE WERREEE 2KA
equipment comprises its purchase price and any directly BREEBABLREZEEESZH
attributable costs of bringing the assets to working LEREREBTRE T
condition and location for its intended use. Expenditure AP R AR EREIEKA © %
incurred after items of property, plant and equipment ME - MBRIBEEEEEL
have been put into operation, such as repairs and M BEZERRERRENX
maintenance and overhaul cost, is normally charged to A —REEEHLZHRERS
the profit or loss in the period in which it is incurred. In BRAOHG - e ERBETAH
situations where it can be clearly demonstrated that the AXERERAZYME  HRRH
expenditure has resulted in an increase in the future IR A BUS 2 AR RAC B s
economic benefits expected to be obtained from the BRgm- B BEMARAE TUER
use of an item of property, plant and equipment, the b ERZBEZEINKA °
expenditure is capitalised as an additional cost of the
asset.
Depreciation is provided to write off the cost of property, M- BEREETEUNERE
plant and equipment over their estimated useful lives P B T8 5T AT B4 B A EL A o
using the straight-line method. The annual rate used for FE RERBELFNEERR
furniture, fixtures and equipment is 20%. 20% °
An item of property, plant and equipment is derecognised ME - HERFHEDNEERL
upon disposal or when no future economic benefits are ERNRETAZEENTSE
expected to arise from the continuing use of the asset. ERRBEBENRGIUEHER - B
Any gain or loss arising on derecognition of the asset BUEBRZEEREE 2 AT
(calculated as the difference between the net disposal mekE1E (AL SRS 8 Faa i
proceeds and the carrying amount of the item) is ZEBEZREECERETE) i
included in the profit or loss in the year in which the item ARZBEBUBRFE 2B

40 is derecognised. BRA ©
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE
F=A=t—ALFE

For the year ended 31st March, 2011 HZE—-ZT——

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

d)

e)

Subsidiaries:

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Investments in subsidiaries are included in the
Company’s statement of financial position at cost less
any impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Investments:

The Group classifies its investments in the following
categories: financial assets at fair value through profit
or loss, loans and receivables and available-for-sale
financial assets. The classification depends on the
purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this
designation at every reporting date.

i) Financial assets at fair value through profit or loss

At the end of each reporting period subsequent
to initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly in
profit or loss in the period in which they arise. All
derivatives financial assets are also categorised
as financial assets at fair value through profit or
loss unless they are designated as hedges.

4. FESHBEBEE)

d)

e)
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

42

y

3

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FEETHEMEE)
(continued)
e) Investments: (continued) e) RE: ()
ii) Loans and receivables ii) B REWHE

Loans and receivables are non-derivative é R % B R IE R R
financial assets with fixed or determinable RER 2 TSN RET
payments that are not quoted in an active market. W5 B RE Sk Al s TE T 2
At the end of each reporting period subsequent FITESREE - R
to initial recognition, loans and receivables are EREBEREHR
carried at amortised cost using the effective ERREWFIASE A ER

iii)

interest method,
losses. An impairment loss is recognised in
profit or loss when there is objective evidence

less any identified impairment

that the asset is impaired, and is measured
as the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
Impairment losses are
reversed in subsequent periods when an

effective interest rate.

increase in the asset's recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above).

After initial recognition, available-for-sale financial
assets are subsequently measured at fair value,
with unrealised gains or losses recognised as
other comprehensive income in the available-for-
sale assets fair value reserve until the investment
is derecognised, at which time the cumulative
gain or loss is recognised in the income
statement, or until the investment is determined
to be impaired, at which item the cumulative gain
or loss is recognised in the income statement and
removed from the available-for-sale assets fair
value reserve.

ifi)
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEBEA)
(continued)
e) Investments: (continued) e) RE: (&)
i) Available-for-sale financial assets (continued) jii) R ENEEE ()
When the fair value of unlisted equity securities HIELTRAZ S 2 AF
cannot be reliably measured because (a) the BER@QMBFEERT
variability in the range of reasonable fair value BEZEZEZHHEMZ
estimates is significant for that investment or (b) HEMmEBEANH(b)F
the probabilities of the various estimates within R EERAEERNSATE
the range cannot be reasonably assessed and Btz eRELAE
used in estimating fair value, such securities are AEI A AR AT EE
stated at cost less any impairment losses. MAREE R SEMET 2 - A%
EBFENAERERR
BEERALK -
f) Impairment of assets: f) BEMNMAE:
At the end of each reporting period, the Group reviews RERERR  AEEEERE
the carrying amounts of its assets to determine whether BEZERAE  UETEEEH
there is any indication that those assets have suffered RETNZEEERBREMRES
an impairment loss. If the recoverable amount of an BeoMEEZIWREEHEHE
asset is estimated to be less than its carrying amount, EQEEEETE CRlEgBZRIEBEEEL
the carrying amount of the asset is reduced to its M ERZ E AU e 8 - RE
recoverable amount. An impairment loss is recognised as Eﬂﬂ@ ENRF HERMES M -

an expense immediately.

Where an impairment loss subsequently reverses, MR EBBEREERE  BIZE
the carrying amount of the asset is increased to the EEZREESENERLET
revised estimate of its recoverable amount, but so that fhat AT Yo e 58 - HERR N IE ANTE
the increased carrying amount does not exceed the ZEMEITSHAZEEEMRY
carrying amount that would have been determined had BEFEYEERREEBBM
no impairment loss been recognised for the asset in prior E2EREE - FHEBE ZEDN
years. A reversal of an impairment loss is recognised as KRR ABUA o

income immediately.

g) Foreign currency translation: 9) HEBRE
i) Functional and presentation currency i) /] & FI 5l BB
Items included in the financial statements of each REBET QR HKHR
of the Group’s entities are measured using the FEYIBRHRARHER
currency of the primary economic environment AIEEME L T ELER
in which the entity operates (“the functional BErRARE® (&
currency”). The consolidated financial statements 1) RETEEN - GREH
are presented in Hong Kong dollars, which is the Bz OB - B
Company’s functional and presentation currency. RERBZNERIESR

s o
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4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESTRRBE ()
(continued)
g) Foreign currency translation: (continued) 9) INEBE ()
ii) Transactions and balances i) KB RE#H
Foreign currency transactions are translated INEZXGHRRFHERZIE
into the functional currency using the exchange REBAINEEE - Bt
rates prevailing at the dates of the transactions. BERXGRIEFLEAERR
Foreign exchange gains and losses resulting HINEBERBEBEMEL
from the settlement of such transactions and ZHNE Wz R B EH A
from the translation at year end exchange rates Bak-
of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.
fif) Group companies jii) £EE LA
The results and financial position of all the REEETHAERAZY

Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

c) the resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
reserve.
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rzt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Taxation:
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Tax recoverable represent the excess of profits tax paid
in previous years (note 14(a) on the financial statements).

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

4.
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESTRRBE (F)
(continued)
h)  Taxation: (continued) hy  BE: (&)
The carrying amount of deferred tax assets is reviewed BLHRBEAE REER SRS
at the end of each reporting period and reduced to the HARER CRTBAEERH
extent that it is no longer probable that sufficient taxable FERR B B AR [ 2 H sk & 47 &
profits will be available to allow all or part of the asset to EZ B TR AR -

be recovered.

Deferred tax is calculated at the tax rates that are BEHRAZBARNEREA RGNS
expected to apply in the period when the liability is RAEMRERHEFE - &
settled or the asset realised. Deferred tax is charged or EHBR B RAMER G A -
credited to profit or loss, except when it relates to items MR E MR KT AE R 2B
recognised in other comprehensive income or directly in FRRE - AR B A TR a5
equity, in which case, the deferred tax is also recognised BRR e

in other comprehensive income or directly in equity.

i) Provisions and contingent liabilities: i) BERIAREE:
Provisions are recognised for liabilities of uncertain fHERRERARRARBEL
timing or amount when the Group or the Company has FHARABREERE - ME
a legal or constructive obligation arising as a result of BATR TR S RGBS 2R
a past event, it is probable that an outflow of economic i AR A S 2 R RIBE
benefits will be required to settle the obligation and a T HEE B I B 2 B R AR
reliable estimate can be made. Where the time value of - HERBZEHEBEAX
money is material, provisions are stated at the present BEBANBEFARITREECZHIR
value of the expenditure expected to settle the obligation. EIR
Where it is not probable that an outflow of economic MEBEHAETE LA
benefits will be required, or the amount cannot be Ma i - SR n] Sl et &
estimated reliably, the obligation is disclosed as a B AAHEEEREAKAA
contingent liability, unless the probability of outflow of & BRIFAEE MR i 2 AT pEtE
economic benefits is remote. Possible obligations, whose RIK - ERTAREEHER -
existence will only be confirmed by the occurrence or fE s 2 fE 15 % m Al g2 £ 2 ]
non-occurrence of one or more future events are also B MBERANAAE  FRIFE
disclosed as contingent liabilities unless the probability B S o 2 P B AR AR o

of outflow of economic benefits is remote.

UBA INVESTMENTS LIMITED BIBAREERA 7




NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TES
(continued)
i) Revenue recognition: i)
i) Sale of investments in securities and futures
including other investments, available-for-sale
financial assets and financial assets at fair
value through profit or loss are recognised on a
trade date basis when the risks and rewards of
ownership are transferred and title has passed.

ii) Interest income is accrued, on a time proportion
basis, by reference to the principal outstanding
and at the effective rates applicable.

iii) Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.

k) Operating lease: k)
Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are recognised as expenses in profit or loss on a
straight-line basis over the period of the lease.

1) Related parties: )
For the purposes of these financial statements, a party is
considered to be related to the Group if:

i) the party has the ability, directly or indirectly
through one or more intermediaries, to control the
Group or exercise significant influence over the
Group in making financial and operating policy
decisions, or has joint control over the Group;

ii) the Group and the party are subject to common
control,

iii) the party is an associate of the Group or a joint
venture in which the Group is a venturer;
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4.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 #Z%E—

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

1)

m)

Related parties: (continued)

iv) the party is a member of key management
personnel of the Group or the Group’'s parent,
or a close family member of such an individual,
or is an entity under the control, joint control or
significant influence of such individuals;

V) the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such
individuals; or

Vi) the party is a post-employment benefit plan which
is for the benefit of employees of the Group or of
an entity that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by that individual in their dealings with the
entity.

Segment reporting:

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group's various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
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4.

NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt
F=A=t—ALFE

For the year ended 31st March, 2011 HZE—-ZT——

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

n)

o)

Cash and cash equivalents:

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

Employees benefits:

Pension obligations

The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
at 5% of the employees’ basic salaries with a maximum
cap of HK$1,000 per month. The Group’s contributions to
the fund are incurred as expenses and the assets of the
MPF Scheme are held separately from those of the Group
in an independently administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

4.
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 &%

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are
based on historical experience and other factors,
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical

including

accounting estimates in the preparation of the financial
statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on
market volatility as well as the price of the specific investment
are taken into account. The Group also takes into account other
factors, such as industry and sector performance and financial

information regarding the issuer/investee.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

tRIBEDE
EEERTARBESMRZETENT -

2011 2
The Group rEE
Financial assets BkEE
Financial assets Available-
at fair value for-sale
through Loans and financial
profit or loss  receivables assets Total
BOFER
BaRIRZ ERR AftHE
HBEE Wk E NHBEE @t
HK$ HK$ HK$ HK$
BT BT B B
Available-for-sale financial At ENBEE
assets - - 44,188,510 44,188,510
Amounts due from investee e 1% B A R FUA
companies - 8,431,169 - 8,431,169
Amounts due from related JEY & A B FE
companies - 408,846 - 408,846
Other receivables and Hfth BB
deposits KEe - 66,204 - 66,204
Financial assets at fair value BRATFENEERYIE
through profit or loss LIHBEE 77,730,705 - - 77,730,705
Cash and bank balances Be RFITHER - 8,872,456 - 8,872,456
77,730,705 17,778,675 44,188,510 139,697,890
Financial liabilities by =R
Financial liabilities
at amortised cost
LU S5 A ST B /Y
BKaE
HK$
BT
Accruals &R 4,158,160
Other payables H b e+ 1,884,200
6,042,360
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2011 #HZ—

P IS AR YA

T——E=ZA=1T—HILFE

FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. ERMIADE (&)
2010 —E-TF
The Group N E]
Financial assets k&R
Financial assets Available-
at fair value for-sale
through Loans and financial
profit or loss receivables assets Total
BATER
Bakilke BERR At E
HHAE JEWFRIE HBAE a3
HK$ HK$ HK$ HK$
AT BT BT BT
Available-for-sale financial AEEENKEE
assets - - 25,668,093 25,668,093
Amounts due from investee W& A RIFRIA
companies - 11,141,169 - 11,141,169
Amounts due from related FEY A A RIFRIR
companies - 429,572 - 429,572
Other receivables and deposits ~ E b EWGRIB R IEE - 819,982 = 819,982
Financial assets at BRATERER
fair value through B 71 AR
profit or loss B EE 58,110,627 = = 58,110,627
Cash and bank balances Be RRITER - 23,177,453 - 23,177,453
58,110,627 35,568,176 25,668,093 119,346,896
Financial liabilities Bkas
Financial liabilities at
amortised cost
HK$
BT
Accruals &R 5,247,093
Other payables Hh fE 1 1,884,200
7,131,293
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMTIEDE(E)
2011 —EB——-F
The Company ZNUNE|
Financial assets MBEE
Available-
Loans for-sale
and receivables  financial assets Total
EXK AfHE
P zE MKEE @zt
HK$ HK$ HK$
BT BT BT
Available-for-sale financial assets EEERKEE - 387,490 387,490
Deposits %e 2,160 - 2,160
Cash and bank balances Be MRTHER 6,085,237 - 6,085,237
6,087,397 387,490 6,474,887
Financial liabilities BkasE

Financial liabilities
at amortised cost
LU S AT EM
BM¥EE

HK$

BT

Accruals ENEA 4,047,658
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 B#Z-F——F=A=+—HIFE

7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. érﬂ TARE (&)
2010 T—TF
The Company zl.va 7
Financial assets BBEE
Available-
Loans and for-sale
receivables financial assets Total
BEHR BE=
B FRIE NBEE @it
HK$ HK$ HK$
ET BT BT
Available-for-sale financial assets A ENBEE = 232,200 232,200
Deposits ®Be 2,160 = 2,160
Cash and bank balances Be RIRTTHEH 18,721,263 = 18,721,263
18,723,423 232,200 18,955,623
Financial liabilities BEaE
Financial liabilities
at amortised cost
LAZE SH X A FT B A
HHAaE
HK$
BT
Accruals &R 5,142,091

54
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kiat
F=A=t—ALFE

For the year ended 31st March, 2011 HZE-ZT——

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

a)

Financial risk factors:

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, other receivables, deposits, financial assets
at fair value through profit or loss, cash and bank
balances, accruals and other payables.

The Group’s activities expose it to a variety of
financial risks: equity price risk, credit risk, liquidity
risk, interest rate risk and foreign currency risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

The Group and the Company are exposed to
equity securities which are classified in the
consolidated statement of financial position
either as available-for-sale financial assets
or financial assets at fair value through profit
or loss. These are susceptible to equity price
risk arising from uncertainties about the future
prices of the instruments. The Group’s and the
Company’s equity price risk is managed through
diversification of the investment portfolio ratios by
exposures.

The following table demonstrates the sensitivity
to every 1% change in the fair values of the
listed equity securities or the derivative financial
instruments, with all other variables held constant
and before any impact on tax, based on their
carrying amounts at the end of the reporting
period.

8. B 7R

a)
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HXERMEEBEERHR(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEBREZ: (&)
i) Equity price risk (continued) i) RAETE B f (&)
The Group ~EE
Increase/
Increase/  (decrease) in Increase/
(decrease)  profit before (decrease)
in fair value taxation in equity
AFEZ  BRBEAERZ il
'/ (Hd)  #Bwn/EP) &M/ (HD)
% HK$ HK$
BT BT
2011 —2—-F
Investments listed in Hong Kong: REELMZRE:
- Available-for-sale financial assets -~ HENBEE 1 = 411,602
(1) - (411,602)
- Financial assets at fair value —BRATERERE
through profit or loss S B EE 1 777,307 649,051

) (777,307) (649,051)

2010 —2-%F
Investments listed in Hong Kong: REBLTZEE :
- Available-for-sale financial assets ~AREENBEE 1 = 222528
(1) . (222,528)
- Financial assets at fair value - BATFEREEE
through profit or loss SBR 2 M EE 1 581,106 485,224

(1) (681,106) (485,224)
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. B 7% &
POLICIES (continued)
a) Financial risk factors: (continued) a)

i) Equity price risk (continued)

BEERBRRBE(E)

BHEABEE: (&)

i) RAEES RS (&)

The Company A F
Increase/
Increase/  (decrease) in Increase/
(decrease)  profit before (decrease)
in fair value taxation in equity
AFEZ  BEADERZ i
g/ (A)  #Bm/ 8P &M/
% HK$ HK$
BT BT
2011 —E—-F
Investments listed in Hong Kong: REALTZRE
- Available-for-sale financial assets -IEHENEEE 1 = 3,875
) - (3,875)
2010 “Z-ZF
Investments listed in Hong Kong: REBLMZEE
- Available-for-sale financial assets ~IEHERKEE 1 = 2,302
(1) - (2,322)
Concentration of equity price risk may arise if the MREEHEEAENRE

Group has a significant investment in a single
equity investment. At the end of the reporting
period, the Group has a certain concentration risk
in four equity investments (2010: two) (Company:
Nil) which account for more than 5% of the total
assets of the Group.

EE-RERE  BAE
BETERAIESES
RBEMR AEEAN
BRERESAEETRR
(ZZ2-Z2F :®R) (2
A E)EARBEEER

EEZ5% £ o
% of total assets of
the Group
LAEEREEZBEIL
2011 2010
Zhongda International Holdings R RBIRIZERERA A
Limited 14.50% N/A*
Fountain Set (Holdings) Limited BHEX (RE)BRAA 8.60% N/A*
PCCW Limited ENBMAERRAF 13.46% 10.79%
Xinjiang Xinxin Mining Industry HEMBREERNOERA A
Co.,, Ltd 5.43% 5.56%
Note: Wit -
* The corresponding investment did not account 2 AENBREWSEEAEEEEEY
for more than 5% of the total assets of the 5%k o
Group.
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8.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Financial risk factors: (continued)

a)

ii)

iii)

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable
to pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the end of the reporting period, if
any. The Group is responsible for monitoring
the amount of credit exposure to any financial
institution.

Liquidity risk

The Group and the Company invests in both listed
and unlisted securities which are designated as
available-for-sale financial assets and/or financial
assets at fair value through profit or loss. Those
listed securities are considered readily realisable
as they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group and the Company may not be
able to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration
in the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.

The following table details the Group’s and the
Company’s remaining contractual maturity for its
financial liabilities. For non-derivative financial
liabilities, the table has been drawn up based
on the undiscounted cash flows of the financial
liabilities based on the earliest date on which the
Group and the Company can be required to pay.
The table includes both interest and principal
cash flows.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

Pt F R B

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREEEERBK ()
POLICIES (continued)
a) Financial risk factors: (continued) a) BERREZ: (&)
fii) Liquidity risk (continued) i) REBELEE (E)
The Group rEE
Carrying
Repayable  Less than 1t03  3months  amount at
on demand 1 month months to1year 31stMarch
=A=t+-H
BAnEE  OMAER 12388 3EAZ1E RHE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2011 —E-—-F
Non-derivative FTEGRER
financial liabilities
Accruals ENER - 5,000 - 41537160 4,158,160
Other payables Hih e 1,884,200 - - - 1,884,200
1,884,200 5,000 - 4,153,160 6,042,360
2010 Z2-%F
Non-derivative FTEGRER
financial liabilities
Accruals ENER - 5,000 - 5242093 5,247,093
Other payables HiER 1,884,200 - - - 1,884,200
1,884,200 5,000 - 5242093 7,131,293
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HXERMEEBEERHR(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEBREZ: (&)
i) Liquidity risk (continued) i) RBELER(E)
The Company NG|

Carrying
Repayable  Less than 1t03  3Imonths  amount at
on demand 1 month months to1year 31st March
ZR=1-H
BAREE  SMER 1238 3MEAEIE REE
HK$ HK$ HK$ HK$ HK$

BT Vi AT AT AT

2011 —E--F
Non-derivative FTEHREE

financial liabilities

Accruals ERER - 5,000 - 4,042,658 4,047,658
2010 “E-%F
Non-derivative FTEHKAR

financial liabilities

Accruals EfRA - 5,000 - 5137,091 5,142,001
iv) Interest rate risk iv) FIZ &

The Group and the Company have no interest- RMEHKR - AEERA
bearing financial liabilities at the end of the ARt ESREEZTE
reporting period. The Group and the Company BE RNEERKARE
only expose to changes in interest rates to its T F R & B3 & H 2 H
interest-bearing short-term bank fixed deposits. BITEHERZHE -
Due to fact that the changes in interest rates FEL AR ERNE
would have no material impact on the results of TeHAERRANTAE
the Group and the Company and accordingly, EAYENER - AWM
the sensitivity analysis in respect of changes in BEIREHBURIED AR 2
interest rate is not presented. 1L o

O
>
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 HZE=-FT——F=A=+—HIF

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. B R
POLICIES (continued)
a) Financial risk factors: (continued) a)

v) Foreign currency risk
The Group holds assets denominated in
currencies other than the Hong Kong dollars,
the functional currency. The Group is therefore
exposed to foreign currency risk, as the value of
the securities denominated in other currencies will
fluctuate due to the changes in exchange rates.

b) Fair values: b)
i) Fair value hierarchy
The Group and the Company uses the following
hierarchy for determining and disclosing the fair
value of financial instruments:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets
for identical assets or liabilities

Level 2. fair values measured based on
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value are
observable, either directly or indirectly

Level 3: fair values measured based on
valuation techniques for which all
inputs which have a significant effect
on the recorded fair value are not
based on observable market data
(unobservable inputs)
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREEEERBK(B)
POLICIES (continued)
b) Fair values: (continued) b) AYHE: (&)
i) Fair value hierarchy (continued) i) RFEER(E)
As at 31st March, 2010 and 2011, the Group HE_ZE—ZER_-F
and the Company held the following financial ——#=ZfA=+—H" 'K
instruments measured at fair value: EEEAUATIEATER
EMe@mITA:
The Group rEE
2011 —E——F
Level 1 Level 2 Level 3 Total
= E_E =B Mgt
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets HMEEE
Available-for-sale RNENBEE
financial assets 41,160,229 - - 41,160,229
Financial assets at BATERAERR
fair value through IR B EE
profit or loss 77,730,705 - - 71,730,705
118,890,934 - - 118,890,934
2010 —E—ma
Level 1 Level 2 Level 3 Total
F—E £ FZE B
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BKEE
Available-for-sale EHENBEE
financial assets 22,252,812 - - 22252812
Financial assets at BRATFERBEE
fair value through IRz BTG EE
profit or loss 58,110,627 - - 58,110,627
80,363,439 - - 80,363,439
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

Pt F R B

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREEEERBK ()
POLICIES (continued)
b) Fair values: (continued) b) NEE: (&)
i) Fair value hierarchy (continued) i) RFEER(E)
The Company VNN
2011 —E2——-F
Level 1 Level 2 Level 3 Total
£-F - E=E @t
HK$ HK$ HK$ HK$
BT B B B
Financial assets BREE
Available-for-sale RHENBEE
financial assets 387,490 - - 387,490
2010 —E=_—ma
Level 1 Level 2 Level 3 Total
F—IE £ el @
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Available-for-sale MRHENBEE
financial assets 232,200 - - 232,200
During the years ended 31st March, 2010 HE-_Z—ZFRKR=-ZF
and 2011, there were no transfer of fair value ——E=A=+—HI&E
measurements between Level 1 and Level 2 and B AT EBEFE2REHE
no transfer into or out of Level 3. BE-—EBHEE_EURE
ASBEREZE -
i) Fair values of financial instruments carried at ii) RNFEENSHTATE

other than fair value

The carrying amounts of the Group’s and
Company’s other financial instruments carried at
costs are not materially different from their fair
values as at 31st March, 2011 and 31st March,
2010.
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

TURNOVER 9 =0
2011 2010
HK$ HK$
BT BT
Proceeds from sale of available-for-sale HEAREENBEEZ
financial assets - listed PG sIE— £ 6,128,960 8,128,970
Proceeds from sale of available-for-sale HEAHEENBEE L
financial assets — unlisted FTiSsE—3E L™ 1,285,714 -
Proceeds from sale of financial assets at fair HEEAFERBREINEZ
value through profit or loss - listed M EEMGHRE- LT 278,128,555 112,011,680
Net gain from futures trading HERFH W FE - 3,489
Dividend income from listed equity securities MR AN & % 2 i 8 WA 2,054,980 8,608,147
Dividend income from unlisted equity FETRAFS 2
securities ISR ON 378,000 216,000
287,976,209 128,968,286

No analysis of the Group’s turnover and contribution to operating
profit for the current and prior year set out by principal activities
and geographical markets is provided as the Group has only
one single business segment, investment holding and all the
consolidated turnover and the consolidated results of the Group

are attributable to performance of the markets in Hong Kong.

No information about major customers has been disclosed as
a substantial portion of the Group’s income is derived from the
Group’s investments and the disclosure of information regarding

customers would not be meaningful.

ARAEEREREERE XK A
RAGSEMBRREEENGEAEET
BREEMS ARYEKEIRER
EEms 2N AKEARAERERE
FRZEXZEREEEH -

RRASEZEERSZBAMNRAK
BOH MAREREERPHOERE
HBRBERBEBETIREFEANTEER -
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

10. OTHER REVENUE AND NET LOSS

10. HMWARHEMERFE

2011 2010
HK$ HK$
B BT
Other revenue HA g A
Bad debt recovery o]z AR 1,185,797 =
Interest income FEUWA 110,364 1,003
1,296,161 1,008
Other net loss H b E18)% 5
Net unrealised loss on financial assets BATEREBERENRZ
at fair value through profit or loss HMBEELREREBERTE (370,822) (1,435,394)
Net loss from futures trading HER S BEFHE (20,727) =
(391,549) (1,435,394)
11. FINANCE COSTS 11. B B A
2011 2010
HK$ HK$
B BT
Interest on other borrowings wholly repayable HtRsERNEHEBER 2
within five years B 175,678 110,374
12.  PROFIT BEFORE TAXATION 12, BRBLARF
Profit before taxation has been arrived at after charging: BRAENENB T &S :
2011 2010
HK$ HK$
BT BT
Auditors’ remuneration ZERED B & 155,000 150,000
Depreciation e 1,937 5,504
Investment management fee paid to IRTFRERRCKRE
a related company EREHR 1,994,872 1,630,337
Performance fee payable to B 4GEERARZRRE
a related company 3,945,658 5,034,930
Staff costs, including defined contributions ~ ETAA - BFE T®HES
of HK$14,466 (2010: HK$12,338) to E| R E M 14,4667 T
MPF Scheme (ZZ—FF :12,338%7T) 384,447 324,749
Minimum lease payments on properties BELEHERAYMEL
under operating leases REEMNES 240,000 240,000
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EEKaREEEME
EMOLUMENTS
a) The remuneration of every director for the year ended a) BEENHBE_Z——F=H
31st March, 2011 is as follows: =t—HIEFEZHEEZMT
Basic salaries, Discretionary
housing bonuses
benefits, other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss for joining
Fees inkind  contributions bonuses of office the Group Total
BAge
RERA
EhEE BERR BERAR/ NEALE
we  RENAE % SEMEL HRER 2R Eh
HKS HKS HKS HKS$ HK$ HKS$ HK$
A1 V-7 V73 A A1 A1 A1
Executive directors: gz
CHAU Wai Hing FRE 12,000 - 600 - - - 12,600
CHENG Wai Lun, Andrew ~ Sffa 12,000 - 600 - - - 12,600
WONG Yun Kuen ERE 12,000 - 600 - - - 12,600
Independent non-executive BUEHTEE:
directors:
CHAN Chung Yee, Alan RR& 12,000 - - - - - 12,000
FUNG Lewis Hung et 12,000 - - - - - 12,000
TANG Hon Bui, Ronald BER 30,000 - - - - - 30,000
90,000 - 1,800 - - - 91,800
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NOTES ON THE FINANCIAL STATEMENTS

Pt F R B

For the year ended 31st March, 2011 B#ZEZ-_F——F=A=+—HIFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EERSAEEEME (&)
EMOLUMENTS (continued)
(a) The remuneration of every director for the year ended a) BEERNHE_E—ZF=A
31st March, 2010 is as follows: =t—HIEFEZHEEHZMT
Basic salaries, Discretionary
housing bonuses
benefits, other andfor
allowances Retirement  performance-  Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind  contributions bonuses of office the Group Total
EXFE
RERH:
)= RCER BERLR/ NEAEE
e REDHE 3 dEREL EERE Va3 &t
HK$ HK$ HKS$ HKS$ HK$ HK$ HK$
A7 AT A1 A1 A7 A7 AT
Executive directors: #iigs:
CHAU Wai Hing AEE 12,000 - 600 - - - 12,600
CHENG Wai Lun, Andrew ~ BEf 12,000 - 600 - - - 12,600
LI Kwok Cheung, George* ~ ZE#* 11,161 - 558 - - = 11,719
WONG Yun Kuen EEE 12,000 - 600 - - - 12,600
Independent non-executive BUFHTES:
directors:
CHAN Chung Yee, Alan Rrs 12,000 - - - - - 12,000
FUNG Lewis Hung iRk 12,000 - - - - - 12,000
TANG Hon Bui, Ronald HER 30,000 - - - - - 30,000
101,161 - 2,358 - - - 103,519

*

director on 5th March, 2010

Mr. LI Kwok Cheung, George resigned as executive

No directors waived or agreed to waive any remuneration

during the year (2010: Nil).
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. ESkafEEEME (&)
EMOLUMENTS (continued)
b) Details of emoluments of the five highest paid individuals b) hEsEaFMAL (BRESRE
(including directors and other employees) are: fEE) <&
2011 2010
HK$ HK$
BT BT
Fees e 54,000 66,000
Basic salaries ERE B 279,981 211,250
Housing benefits, other allowances FE®H - HhE8 Rk
and benefits in kind EMFz - -
Retirement benefits contributions RRRE A AR 13,866 11,738
Discretionary bonuses and/or [
performance-related bonuses kA ML - =
Compensation for loss of office BEE AR (B - =
Inducement for joining the Group MBEREE 2 12 - =
347,847 288,988
Three (2010: Four) of the five highest paid individuals TEEeTlALHY =R (ZF—F
were directors of the Company, whose emoluments are F:OR)AADNIEE  FE2HEE
included in Note 13(a). R HIFE13(a)
Analysis of the emoluments of the five highest paid T4 FMALT (BEEEREME
individuals (including directors and other employees) B)RABMMEeBESNEHIWT
by number of individuals and emolument ranges is as
follows:
2011 2010
Nil to HK$1,000,000 21,000,000/ 7T 5 )
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14.

a)

NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 #Z%E—

T——HF=-A=1t—HILFE

INCOME TAX INCOME 14. FEHBA
Income tax income in the consolidated income statement a) FERSRPHAEHRWALT
represents:
2011 2010
HK$ HK$
B BT
Hong Kong profits tax BEBAEH
- current year —KEE - =
— overprovision in prior years —FEEBEEE - (4,913,657)
- (4,913,657)
No provision for Hong Kong profits tax has been HAREBEHEEZE T ——%F
made in these financial statements as the tax losses —A=E+—HEZ-ZE—ZE=
brought forward from prior years exceed the estimated B=+—BIEFERNEEHIR
assessable profits for the years ended 31st March, 2011 M - BERREEZBFERE
and 31st March, 2010. B B B B ARG E
HAE AT o
Reconciliation between income tax income and the b) FERIWAERNER 7 @57
Group’s accounting profit at the statutory income tax rate HETHREE 7 HEE -
is set out below:
2011 2010
HK$ HK$
BT BT
Profit before taxation B B0 Al v A 13,787,763 18,509,384
Tax calculated at the statutory LU TE FT1S 5 %16.5%
income tax rate of 16.5% (ZE—ZF :16.5%)
(2010: 16.5%) SHEZWIE 2,274,981 3,054,047
Tax effect of profit not subject BERNRN 2 MG E
to taxation (1,056,751) (1,772,071)
Tax effect of non-deductible TAMBRRAL BB E
expenses 376,023 247,363
Tax effect on unrecognised AEREBREE HBEYE
temporary differences (1,160) 798
Utilisation of tax losses previously BRNERER BB ER
not recognised (2,056,304) (1,530,137)
Tax effect of unused tax losses AERZAFERABIEEE
not recognised g E 463,211 =
Overprovision in prior years TFEREREG - (4,913,657)
Income tax income Frigfid A - (4,913,657)
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16.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

INCOME TAX INCOME (continued)

c) At the end of the reporting period, the Group has
unutilised tax losses of HK$25,008,531 (2010:
HK$34,663,635) available for offsetting against future
taxable profits. However, no deferred tax asset has
been recognised due to the unpredictability of future
taxable profits. The tax losses may be carried forward
indefinitely.

(LOSS)/PROFIT FOR THE YEAR ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The loss attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent of
HK$2,404,954 (2010: profit attributable to equity holders of the
Company of HK$11,412,838).

EARNINGS PER SHARE

The basic earnings per share is based on the Group’s
profit attributable to equity holders of the Company of
HK$13,787,763 (2010: HK$23,423,041) and the 1,059,778,200
(2010:1,059,778,200) ordinary shares in issue during the year.

There are no diluted earnings per share for the years ended
31st March, 2011 and 31st March, 2010 presented since the
Company has no dilutive potential ordinary shares.

14.

8Bl A (&)

c) RBEHR - AEBA A HIEKH
RARERBEN 2 RB ARG E
825,008,531 8L (ZE—FF :
34,663,635/ L) © AT+ K
BETE R R RERBUR T 2 1BR
AR EREREERBEE - #
BEEAERAES -

AEERDNDRERFE ARK

(E518) /& F

RRE A ARIGEE2,404,9547%
TL(ZE—ZF AR AIERBEAES
11,412,838 L) B EARNR B 2 B 75
BRTEE -

BREF
SREARFNDIBEARAIREHEE
A EEAREEEFI13,787, 7638 T (=
T—FF 234230418 7T) RERE
% 471,059,778 200 (ZF —F & :
1,059,778,2000% ) L wmA AT & o

RMRNARB L EEFTRE BB
Y EBRRHE-_T——F=A=1—
BR-_Z-—ZF=ZA=+—HILFEZ
BREERAN -
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT 17. W% HBERRE

The Group and the Company

AEERARE

Furniture, fixtures

and equipment
HE - RERRE

HK$
BT
As at 1st April, 2009 RZZEENFNA—H
Cost BN 35,000
Accumulated depreciation 2RNE (28,516)
Net book value FEFE 6,484
Net book value as at 1st April, 2009 R-ZTZEAFHA—AZEEFE 6,484
Depreciation e (5,504)
Net book value as at 31st March, 2010 R-ZE—ZTF=F=+—H KR FE 980
As at 31st March, 2010 RZE-ZF=A=1+—H
Cost BN 35,000
Accumulated depreciation 2RENE (34,020)
Net book value FEFE 980
Net book value as at 1st April, 2010 R-Z—ZFMNA—H 2R FE 980
Additions NE 12,400
Depreciation e (1,937)
Net book value as at 31st March, 2011 R-ZE——F =B =+—HB 2K FE 11,443
As at 31st March, 2011 RZE——F=ZA=1+—H
Cost (BN 47,400
Accumulated depreciation RIEE (35,957)
Net book value FEFE 11,443
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18.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

INTERESTS IN SUBSIDIARIES

18. RHBARz#EHE
The Company

RAF

2011 2010
HK$ HK$
BT BT
Unlisted shares, at cost JE LR MR 4,187,795 4,187,795
Amounts due from subsidiaries e P B A R R IE 111,775,224 103,114,069
115,963,019 107,301,864

Less: provision for impairment loss on B ERNBARREZRE
amounts due from subsidiaries EEEE (10,339,000) (11,206,000)
105,624,019 96,095,864
Amounts due to subsidiaries AR NGRS (10,950,871) (10,954,770)

The amounts due from/(to) subsidiaries are unsecured, interest-

free and have no fixed terms of repayment.

Details of the Company’s subsidiaries at 31st March, 2011 are as

follows:

94,673,148

85,141,094

FEd, (ER) MBLARZREAREE
- 2EREETERY -

ARAR=B——F=A=+—AZH
BARENT ¢

Issued and
fully paid Percentage of equity
ordinary interest held
Place of share capital FERERMER
Name of subsidiary incorporation ERTRHRE Directly Indirectly Principal activity
Li=UNGIE ] A 2 3t B Rz & BRAR B& & TEEK
% %
Best Idea Development British Virgin US$1 100 - Investment holding
Limited Islands ETIT REZER
REBRXES
Cyber Features Limited British Virgin US$1 - 100 Investment holding
Islands ETT1T "EER
RBRTEE
Effort Assets Limited Samoa US$1 100 - Investment holding
EE S ETIT RERR
Profit Mind Group British Virgin US$1 100 = Investment holding
Limited Islands ERIT REZR
RBRIEE

i UBA INVESTMENTS LIMITED BIBAREERA 7



18.

NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

INTERESTS IN SUBSIDIARIES (continued)

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

Details of the Company’s subsidiaries at 31st March, 2011 are as

follows: (continued)

18.

R E R R 2 (F)

is
V &
Uy

ARAR=F-——F=A=+-AZHK

BRAIFENT - (&)

Issued and
fully paid Percentage of equity
ordinary interest held
Place of share capital BERERMELE
Name of subsidiary incorporation BETRAR Directly Indirectly Principal activity
WERRERE w10 A 2 3th B Rz & BB BE% fil & FEEH
% %
Smart Hero Holdings British Virgin US$1 100 - Investment holding
Limited Islands ETIT REZER
HERAES
Super Idea International British Virgin US$1 100 - Investment holding
Limited Islands ETIT REZKR
RBRAES
UBA Development British Virgin US$1 100 = Investment holding
Limited Islands ETIT REER
RERKEE
UBA Financial Trading Hong Kong HK$2 100 - Investment holding
Limited B B2 and trading of
FRATEHEERAR securities
REZRK
UBA Gold Investment Samoa US$1 100 - Bullion trading
Limited & E 35 XTI E¢BEE
UBA Technologies British Virgin US$1 100 - Investment holding
Holdings Limited Islands ETIT REER
RERUES
UBA Venture Limited British Virgin US$1 100 - Investment holding
Islands ETTIT REZR
RBRAES

All subsidiaries operate in Hong Kong.

None of the subsidiaries had any loan capital outstanding at the

end of the year or at any time during the year.

FAEMBRAREEBKERY

EMBRARERAFEARBREAFER
AERALEEFHAEEIEEER -
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NOTES ON THE FINANCIAL STATEMENTS Bf Rk izt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 19. TAHHEENKEE
The Group The Company
rEH AAFH
2011 2010 2011 2010
HK$ HK$ HK$ HK$
BT BT BT BT

Unlisted equity securities,  3E E AR A% 3

at cost BKAE 9,471,281 9,561,281 - -
Less: provision for O EEERE
impairment loss (6,443,000) (6,146,000) - -

3,028,281 3,415,281 - -

Listed equity securities in &/ L Tk AE 5
Hong Kong 41,160,229 22,252,812 387,490 232,200

44,188,510 25,668,093 387,490 232,200

Market value of listed FTRAZESTE

equity securities 41,160,229 22,252,812 387,490 232,200
As at the end of the reporting period, all available-for-sale RBEHR BRI EAELATEELZ
financial assets are stated at fair value except for those unlisted FELETRAZEIN AR HEME
equity securities, of which their fair values cannot be measured BEDRATEYE . FRAZESZ
reliably. Fair values of listed equity securities have been NIEEDIR2EZEFRTISRR2E FIH
determined by reference to published price quotations in active MEBEETE -
markets.
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHENKEE (&)

a) Details of the Group’s listed equity securities as at 31st a) REBRZE——F=A=+—
March, 2011 are as follows: Bz EmRABHFEOT

Unrealised holding

gain/(losses) already Total accumulated
recognised in profit fair value changes
and loss accounts recognised in
prior to 31t March, Accumulated other comprehensive
2005 under previous impairment loss income/fair Net assets/
Statement of  charged to profit Fair value value reserve % of total (liabilities)
Standard Accounting and loss since at at 31st March, assets of attributable
Practice 24 1t April, 2005 31st March, 2011 2011 the Group to the Group
REEEL
SHEREY
H-%E5E RIE--%
SSr=F B-2%1% =B=1-H
Name of PLES &7 BA-A HoZ--F  BRENTEED {kA%E F5H
investee companies Cost BH/(E#) ERAERE ZA=t-A EIREf2E fEE fili &g/
RELTER iR BRINBEEN HEERMAR AYE  hE/NTEER AR (BEIRE
HK$ HKS HKS HKS HKS HKS
A i AT A A A
Wing Hang Bank, Limited 1,758,163 - - 2290,000 531,837 164% 1,210,465
KERTERAT
Century City International Holdings Limited 862,366 - (639,676) 322,690 - 0.23% 1,528,768
ERATARARRRAT
Chun Wo Development Holdings Limited 3,692,659 - - 2,315,065 (1377,604) 166% 6,000,274
nEREERRAT
Grand Field Group Holdings Limited 6,404,546 (21,723) (892823) 5,490,000 - 393% 5,492,286
HEEEERLA
Harmony Asset Limited 1732500 495,000 - 547,000 3019500 376% 7839413
FEERAT
HKC International Holdings Limited 1,418,586 (39,742) - 1472040 9,19 105% 2,387,852
TARRARARARAT
PCCW Limited 17,608,296 (13,617,13) - 2,956,739 (1,035,422) 212% (76.210)
ERRNARAT
Qunxing Paper Holdings Company Limited 600,469 - (433,044) 167,425 - 0.12% 491,093
REAZARARAT
Sinotrans Shipping Limited 381,258 - (265,258) 126,000 - 0.09% 072
PAERERRAT
Tonic Industries Holdings Limited 8,489,764 (5,321214) - 1,570,400 (1,598,150) 1.12% (419,186)
FIERERRRAE
EgenaGoldfeil (Holdings) Limited 8930987 (434410) (8,939.987) - 434410 - (2.791,992)
BNEREERRAT
Zhongda International Holdings Limited 18,584,400 - - 19,203,880 619,480 13.74% 14,219,030
BAARARARAT
70472994 (18.939.224) (11,060,768) 41,160,229 687,247
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. TAHHEHKEE(E)

b) Details of unlisted equity securities as at 31st March, b) RZE——F=ZA=+—HZ3¥*
2011 are as follows: ETARAZBSHFBET :
% of total
Proportion assets of
of share the Group
Name of Place of capital owned Impairment ~ Carrying  {EREE  Principal
investee companies incorporation g3 Cost loss  amount BEE  activities
RENTER R ieNid] HE  HEFR BEE  2EfM TEER
HK$ HK$ HK$

& AT ET

Basic Investment Macau 30% 7,281 - 7,281 0.01%  Property investment
Group Limited &R nERE
RERESEARAA

Capital Venture Hong Kong 26%° 520,000 (520,000) - - Property investment
Limited £ and money lending
EmERAR services
WEREREERE
Chief Finance Limited Hong Kong 26%2 2,600,000 (2,600,000) - - Money lending
ERHBAERAA e business
AERE
Efinance 28 Limited Hong Kong 25%2 1,000,000  (964,000) 36,000 0.03%  Provision of electronic
& financing services
REBTHBERE
Enviro Technology Hong Kong 33.33% 187 780,000 (780,000) - - Development of
International Limited i battery recharges
BRMRERARAA BRAEEH
Fujita Glass Limited Hong Kong 15% 250,000 (250,000) - - Trading of glasses
BERBARAA BE B85
Fullpower Holdings British Virgin 20% 1,000,000  (1,000,000) - - Investments holding
Limited Islands REARR
EBENHS
Pacific Life Science British Virgin 3.7% 389,000 (329,000) 60,000 0.04%  Investment holding
Holdings Limited Islands RARRK
EBRNES
Blue Legend Investment Samoa 30% 2 2,925,000 - 2,925,000 2.09%  Property development
Limited EED B

9471281  (6,443,000) 3,028,281

UBA INVESTMENTS LIMITED BiBHIRE H R A 7
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHEEVBEE(E)
RZE——F=ZA=+—HZ3%k
FRAFBHFBOT  (£)

b) Details of unlisted equity securities as at 31st March, b)
2011 are as follows: (continued)

ol This appears to exceed 30% limit of the share capital
and/or voting right of the investee company according
to the current Chapter 21 of the Listing Rules of The
Stock Exchange of Hong Kong Limited because at the
time of making this investment, the old limit Chapter
21 of the Listing Rules was 35%. Therefore there is no
violation of the Chapter 21 limit.

4 According to Hong Kong Accounting Standard 28, the
Group has no significant influence over the investee
companies. Therefore they are not regarded as

associates.
c) Particulars of major available-for-sale financial assets c)
i) Listed equity securities

Wing Hang Bank, Limited (“Wing Hang Bank”)

Wing Hang Bank is incorporated in Hong Kong
and is principally engaged in the commercial
banking and related financial services.

The Group holds 25,000 shares in Wing Hang
Bank, representing 0.0085% interest in the
issued share capital of Wing Hang Bank based
on the annual report at 31st December, 2010
and derived a dividend income of HK$28,919
for the year ended 31st March, 2011. Based
on the annual report at 31st December, 2010,
the net asset value of Wing Hang Bank was
approximately HK$14,297,732,000.

ANNUAL REPORT

*1

*2

BEEBHARIAERD
BLEmRA - HRBBRRE
NARA R/ 1% Z#30%
IR RAABERRKE
B EENS2IENLRE
35% ' FTLANG 8 A2 R 821
EMRT -

REFEB G EAFE8Y
ARBEWREHERRER
ABEEARE Btz
AR RBERT -

IRARHEMNBEEZFR

)

ETRAZFFH
AXZRITBERDFT (XF
171
KZRITN BB EMAK
Vo XBREZEBRE
FBITMACEBRS

& B # 525,000/ X
ZHRITRG - RIFKF R
AR=ZZE—ZTF+=A
=T —HZERIGKFER
TE #1778 20.0085%
RRBEZT——4%=
R=+—BLEE#IK
28,9198 LK & © R I&
KFRITER RZT—
TZE+-A=1+—H X
SRITZEEFENA
14,297,732,0008 7T °
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19.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk izt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Century City International Holdings Limited
(“Century C Int’l”)

Century C Int'l is incorporated in Bermuda and is
principally engaged in the property development
and investment, construction and building related
business and other investments.

The Group holds 529,000 shares in Century
C Int'l, representing 0.0189% interest in the
issued share capital of Century C Int'l based on
the annual report at 31st December, 2010 and
derived a dividend income of HK$3,656 for the
year ended 31st March, 2011. Based on the
annual report at 31st December, 2010, the net
asset value of Century C Int'l was approximately
HK$8,086,000,000.

Chun Wo Development Holdings Limited
(“Chun Wo Dev”)

Chun Wo Dev is incorporated in Bermuda and
is principally engaged in the civil engineering,
electrical and mechanical engineering foundation,
building construction work and property
development.

The Group holds 4,061,500 shares in Chun
Wo Dev, representing 0.4434% interest in the
issued share capital of Chun Wo Dev based on
the interim report at 30th September, 2010 and
derived a dividend income of HK$7,652 for the
year ended 31st March, 2011. Based on the
interim report at 30th September, 2010, the net
asset value of Chun Wo Dev was approximately
HK$1,366,775,000.

19. AHHENBEE(E)
) FEUHHEMBEEZFRE

(%)
)

LR ES ()
e EFERARA
B (T2 ® 1)

KSR INEE S<353111129
U EBREZEBRY
RERRIRE  BERE
BREABMZEBREME
& o

5 B 5 5529,0008% t
REmzRG  REgtE
BHR_ZE—FTF+_H
=T —HZERIG TR
EEITRA20.0189%
ERBE-_T——&=
A=+—BLEE#£IK
H3,6568 LK & ° R &
e mER  R_F—
EE+-A=+—08 "t
RETmcEESFENR
8,086,000,000/8 7t °

CHNEREEERAT
(T&#1])
BRMRBFEEEML
TELEIATR  KE
T2 wEREFRET
REVEER -

AL B H4,061,5008%
BRBRGD  BEBEEMRZ
Z-—ZTFNA=+BZH
HEEHENSHIR
RZ0.4434%REE-F
——f#=ZA=Z+—H81L
F[Z U E7,6527 T IR
B e REBEBRPEEFRE
RZT—FTFAA=1
A &MzBEFENR
1,366,775,00058 TT °
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rzt

For the year ended 31st March, 2011 HZE-ZT——

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Grand Field Group Holdings Limited (“Grand
Field GP”)

Grand Field GP is incorporated in Bermuda and is
principally engaged in property development and
investment.

The Group holds 52,500,000 shares in Grand
Field GP, representing 2.086% interest in the
issued share capital of Grand Field GP based on
the annual report at 31st December, 2010. No
dividend was received during the year. Based on
the annual report at 31st December, 2010, the net
asset value of Grand Field GP was approximately
HK$263,296,000.

Harmony Asset Limited (“Harmony Asset”)
Harmony Asset is incorporated in Cayman Islands
and is principally engaged in investments in
securities listed on the Stock Exchange and
unlisted investments with a potential for earnings
growth and capital appreciation.

The Group holds 990,000 shares in Harmony
Asset, representing 2.5347% interest in the
issued share capital of Harmony Asset based
on the annual report at 31st December, 2010
and derived a dividend income of HK$98,386 for
the year ended 31st March, 2011. Based on the
annual report at 31st December, 2010, the net
asset value of Harmony Asset was approximately
HK$309,289,512.

F=A=t—HLFE

19. TNHHENKEE(E)
c) FEAHHBETEEEZHE

(%)
)

ANNUAL REPORT

LTRAZE S (&)
HEEEARAR (4
&J)
BENBREZFMKL
TEREMERRIK

A& B H52,500,0008
BERDR - BEHERRZ
E-ZE+-A=1+—H
ZERGDREBITRA
22.086% ° AF I &
ERREWA - REH R
FH RZT-TF+=
A=1H #YrZEEF
{E#145263,296,000/ T °

FRARARA(FR])
FTHRASESEMMK
Vo EBREREBIA
EmeEsRkARNER
BENEEENZIFLT
KAERE -

75 B # 5990,00008 F
TR BRESER=F
—ZEE+-_A=t+—HZ
FRIEFTEEHTRA
225347 % RNEEZT
=== B ==t
F & £ UER98,38675 TT A%
B o BEFTEEH N
Z—ZTZHE+_-_PF=+—
B ThHzBEEFENR
309,289,512/ 7T °
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19.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

HKC International Holdings Limited (“HKC Int’l
Hold”)

HKC Int’l Hold is incorporated in Cayman
Islands and is principally engaged in the sale
and distribution of mobile phones and related
accessories, office telephone system in Hong
Kong and Singapore, provision of mobile phone
network connection and repair and maintenance
services and systems integration services.

The Group holds 5,452,000 shares in HKC
Int'l Hold, representing 1.1012% interest in the
issued share capital of HKC Int'l Hold based on
the interim report at 30th September, 2010 and
derived a dividend income of HK$53,109 for
the year ended 31st March, 2011. Based on the
interim report at 30th September, 2010, the net
asset value of HKC Int'l Hold was approximately
HK$216,849,000.

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and
is principally engaged in the provision of
telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services; and investment in and
development of infrastructure, properties and
technology related business.

The Group holds 912,265 shares in PCCW,
representing 0.0125% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2010 and derived a dividend
income of HK$166,774 for the year ended 31st
March, 2011. Based on the annual report at 31st
December, 2010, the net liability value of PCCW
was approximately HK$608,000,000.

19. AHHENBEE(E)
c) IEUHHEMBEEZHR

(&

1)

LR ES (&)

ERBAMERERERD
GR35 EiN))

EBBANFSHSEM
PRI EEEEB R
EREHERDHRBE
ENABERY - AEMA
EEFEAL RERDE
mREER - BERERER
RIEARERER RS

A& E# 55,452,0000%
EEBARD  RES
BRAR-ZZ-ZTEN
B=+HzP8HEMN
EEBACBITRAZ
1.1012% R REBEZT
——&=ZA=Z+—H1It
FE £ U ES3,109% 7T
IR B o IRIEE B @A H
BE - RN-_TE-FENA
=1+8 BEBAZEE
A #) 5216,849,000/8
=

ERMENARAA(E
&l

ERRBBEMKT - £
EEBRRUEARY
EBERESZERER
% HERBESMRHE
iR A RER
g MERMBEREE
7% o

REBEFI12,2650 F
BRG BREZEARN=
E-ZFTF+-_A=+—
BZEREERD T
M& 7R 20.0125% R R EZE
—E——f=Z/A=+—
H H U EL166,7747% TThR
B -REERFEH N=
E-ZTFE+-_A=+—
B ERZEEFENAS
608,000,000 T,
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Qunxing Paper Holdings Company Limited
(“QX Paper”)

QX Paper is incorporated in Cayman lIslands
and is principally engaged in the production of
decorative base paper products and printing
paper product.

The Group holds 153,601 shares in QX Paper,
representing 0.0145% interest in the issued share
capital of QX Paper based on the annual report
at 31st December, 2010 and derived a dividend
income of HK$7,366 for the year ended 31st
March, 2011. Based on the annual report at 31st
December, 2010, the net asset value of QX Paper
was approximately HK$3,381,339,750.

Sinotrans Shipping Limited (“Sinotrans Ship”)

Sinotrans Ship is incorporated in Hong Kong and
is principally engaged in dry bulk and container
vessels owning (including dry bulk vessel time
chartering and container vessel time chartering),
oil tanker shipping, dry bulk cargo voyage charter
and other shipping related businesses (the
“Vessel Owning and Related Business”).

The Group holds 50,000 shares in Sinotrans
Ship, representing 0.0013% interest in the
issued share capital of Sinotrans Ship based
on the annual report at 31st December, 2010
and derived a dividend income HK$3,436 for
the year ended 31st March, 2011. Based on the
annual report at 31st December, 2010, the net
asset value of Sinotrans Ship was approximately
HK$16,545,864,375.

19. THHENKEE(E)
c) FEAHRHHBETEEEZFHE

(%)
)

ANNUAL REPORT

LTRAZE S (&)
HERXERARLT
(TE24%])

ERENHSESEM
PR FEREZEBR
RERHERBEAEM
(EHHRRER) RERIA
MEM

AEBEFAE153,6011
HEREZERHD BE
HERENR_T—TF
+-RA=+—BZ&#%
HHEREDBITRAE
Z20.0145% R REE-_E
——F=ZA=+—HHK
E7,3667%8 7L B - R &
HEAEFR N —
TE+-_A=+—8 ¥
EREZEEFENAR
3,381,339,750/& 7T °

RHBRBERDT ([
HE D)

FROMER B ML
TERLEZEBRUBE
Mk ERER (BRZH
EMBEREEMEMN D
M) HBME ZHE
A2 AR K L At i AR
BIERREREERE
%) -

AREBEFE 50,0008 7 5h
B2RG  RERINER
—E-FF+H=1—
B ZERIEHRINED BT
IR 20.0013% R EE =
T——&=H=+—HLt
F E U EG,43675 T Y
B o BEFIINEFR - B
“Z-ZEF+-A=+—
B PIMNEZEEFEN
£16,545,864,375/57C °
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Tonic Industries Holdings Limited (“Tonic Ind
Hold”)

Tonic Ind Hold is incorporated in Cayman
Islands and is principally engaged in design,
manufacture and marketing of consumer audio
and video products and home appliances
products.

The Group holds 1,510,000 shares in Tonic
Ind Hold, representing 0.1427% interest in the
issued share capital of Tonic Ind Hold based on
the interim report at 30th September, 2010. No
dividend was received during the year. Based
on the interim report at 30th September, 2010,
the net liability value of Tonic Ind Hold was
approximately HK$293,677,000.

Zhongda International Holdings Limited
(“Zhongda Int’l”)

Zhongda Int’l is incorporated in Bermuda and
is principally engaged in the development,
manufacture and sales of automobile equipment
and buses and trading of automobile spare parts.

The Group holds 30,974,000 shares in Zhongda
Int’l, representing 2.9434% interest in the
issued share capital of Zhongda Int'l based on
the annual report at 31st December, 2010. No
dividend was received during the year. Based on
the annual report at 31st December, 2010, the net
asset value of Zhongda Int'l was approximately
HK$483,083,313.

19. AHHENBEE(E)
) FEUHHEMBEEZFRE

(%)
)

LR ES ()
ROABEERARLDT
(TROEX]
ROABERHSESEM
PRI TEREZEBR
Rat REREEHER
BEMMTEZREM °

AL B H1,510,0008
RAOBEFEZBRGD  BRER
NEER-_T—ZTFNA
STHZPHEERS
ERABEDETRA
20.1427% R A EE L &
ERBREWA - RIEBEREAN
BEERBEERSE W=
Z-—ZTFENAZTH R
NEEXEZEEFENA
293,677,000/ 7T ©

PAEBRERBERAF
(Feh REFR 1)

RABIBRR B R EMA
Vo TERERE LE
FHEARBBNAER

BEAETHRMS -

NEEHEHE30,974,0000
N A
FREBR-_ZE—ZTF
+t-A=+—BZF#H
HRREBREHTRA
22.9434% R A FF W &
EAMREBA - BIEP
ABEBER RZT—F
£F+-A=+—H8 &
REBRZEEFENA
483,083,313/ 7T
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20.

NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)
i) Unlisted equity securities
Blue Legend Investment Limited (“Blue
Legend”)
Blue Legend is principally engaged in property
development in Hong Kong. The Group holds
300,000 shares in Blue Legend, representing
30% interest in the issued share capital of Blue
Legend. No dividend was received during the
year. Based on the unaudited financial statements
at 31st March, 2011, the Group’s share of the net
asset value of Blue Legend was approximately
HK$2,900,520.

Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 3.7% interest in the
issued share capital of Pacific Life. No dividend
was received during the year. Based on the
unaudited financial statements at 31st March,
2011, the Group’s share of the net asset value of
Pacific Life was approximately HK$60,000.

AMOUNTS DUE FROM INVESTEE COMPANIES

19. THHENKEE(E)
c) FEAHHBETEEEZHE

(%

i)

FELTTRAE S

Blue Legend Investment
Limited ([Blue Legend )
Blue Legend® & ¥ 7%
REBEMEER XK
% B 43 5300,000/%Blue
LegendZ &1 * 14Blue
LegendB BT 2 A 2
30% M s « AFEYEME
MEREKRA -RBRE=ZF
——HZA=ZF+—HzZx
REZHBRE  ~5H
JE{5Blue Legendz BE
${B41/52,900,5207 7T ©

Pacific Life Science
Holdings Limited

([ Pacific Life )

Pacific LifeE Z¥ % A
BEER - AEERH
500,000f%Pacific Lifefl%
% 15Pacific Life %
TBEA37% - AEFEEL
EAAMBRSMA - RIE
Pacific LifeR =T ——4F
ZAZ+—BREEZ
BHEk - REBRPacific
Lifefiit v EEZFBH A
60,0007 JT

20, EWREATRE

The Group The Company
r&EE NN

2011 2010 2011 2010

HK$ HK$ HK$ HK$

BT BT B BT
Amounts due from FE U 3% & A RIFRIE

investee companies 14,810,254 17,520,254 - -
Less: provision for R EEIERE

impairment losses (6,379,085) (6,379,085) - -

8,431,169 11,141,169 - _

Amounts due from investee companies are unsecured, interest-
free and have no fixed terms of repayment.

FEUWHRERAFBTRAEER  RAM
BREREHEEERSY
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

21. AMOUNTS DUE FROM RELATED COMPANIES 21. FEWRIE A BFIE
The amounts are unsecured, interest-free and have no fixed WGBTS BRI REFNBREE
terms of repayment. BB -

22. OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS 22, HMEWFE- - BNRKRERE

The Group The Company
rEE /NG|

2011 2010 2011 2010
HK$ HK$ HK$ HK$
B BT BT BT
Other receivables H b e U k08 4,044 757,822 - =
Prepayments AN 3,034 21,450 - =
Deposits e 62,160 62,160 2,160 2,160
69,238 841,432 2,160 2,160
Other receivables include advances to margin accounts with HiERZREAREWBENR  EEK
a related company, Upbest Investment Company Limited, for BERARZARFEOSRE  BAEEE

financing the purchases of listed securities. The advances are B RESHIBBARBNES -

repayable on demand.

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. ROAFVEREBEZRIRZUBEE

OR LOSS
The Group The Company
rEE ZNUNE|
2011 2010 2011 2010
HK$ HK$ HK$ HK$
BT T BT BT
Equity securities REB EMRAE?
listed in Hong Kong /NS ]
at fair value 77,730,705 58,110,627 - -
Market value of listed ETRAES 2TE
equity securities 77,730,705 58,110,627 - -

UBA INVESTMENTS LIMITED BiBHIRE H R A 7



NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 #Z%E—

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

Listed equity securities of the Group as at 31st March,

2011 are as follows:

23. BAVERER

(%)
a)

T——H=-A=1—HILFE

2 IRGIR B EE

R-E——f=ZA=+—RAzt
MRAZFHIIMT :

Net assets/

Accumulated % of total (liabilities)
unrealised assets of attributable
Cost Fair value gain/(losses) the Group to the Group
Name of EEARER hEEE X5E
investee companies 2B/ BEE Filkz&E/
REDEAR B AFE (B#) AR N (BfE)FE
HK$ HK$ HK$ HK$
BT B BT BT
China Railway Group Limited 9,258,558 5,020,000 (4,238,558) 3.59% 4,110,051
mERERGERDA
China Infrastructure 576,715 427,500 (149,215) 0.31% 471,304
Investment Limited
REERRERRAA
China Grand Forestry Green 3,050,915 438,000 (2,612,915) 0.31% 933,807
Resources Group Limited
FEMAGEEREEFRAA
China Agrotech Holdings Limited 754,960 384,000 (370,960) 0.27% 1,346,834
EREFENEEERRA
Fountain Set (Holdings) Limited 11,753,128 12,014,440 261,312 8.60% 33,449,166
BREY(RE) ERAR
Mongolia Investment Group Limited 984,221 82,000 (902,221) 0.06% 264,892
SHRESEARAA
MTR Corporation Limited 3,469,763 2,929,277 (540,486) 2.10% 2,066,670
BERBEBARRA
Mascotte Holdings Limited 2,328,794 505,000 (1,818,794) 0.36% 377,379
SHEEEARAT
Shanghai Industrial Development 2,455,531 680,000 (1,775,531) 0.49% 726,637
Group Limited
BB THREERERAR
PCCW Limited 25,099,809 15,837,120 (9,262,689) 11.34% (408,661)
EE,qu Eﬂ'ﬁ E
Qunxing Paper Holdings 7,578,179 1,978,428 (5,599,751) 1.42% 5,803,149
Company Limited
ERERRAER LA
Sunny Optical Technology 2,331,641 1,785,000 (546,641) 1.28% 1,270,106
(Group) Company Limited
REXRERK (EE)BERAA
Xinjiang Xinxin Mining 14,359,372 7,584,000 (6,775,372) 5.43% 4,896,253

Industry Co., Ltd.
NRTERERNERAOA

ANNUAL REPORT

-

o il =t

L

85



w7

86

23.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 HZ=F——F=A=1+—HILFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

a)

23. BAVERBERIRZUBEE

OR LOSS (continued) (%)
Listed equity securities of the Group as at 31st March, a) R-ZE——®=ZA=+—HzZE
2011 are as follows: (continued) MRAZEHSINMT : (&)
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
Cost Fair value gain/(losses) the Group to the Group
Name of Y Py - 31) HAREE x£E
investee companies ZBR/ BEE a4
REDEARE B ATE (B#) 2B (BfE)FE
HK$ HK$ HK$ HK$
BT BT BT BT
China Mobile Limited 1,557,756 1,433,000 (124,756) 1.03% 683,424
FEIBE AR
China Molybdenum 675,403 678,000 2,597 0.49% 291,966
Company Limited
RER)EXEERAERAA
Wing Hang Bank Limited 214,107 183,200 (30,907) 0.13% 96,837
KFRATBRARA
Futong Technology Development 188,713 173,000 (15,713) 0.12% 166,742
Holdings Limited
ERMBEBERERERAR
Zhongda International Holdings 1,214,737 1,058,960 (155,777) 0.76% 784,080
Limited
RREEZERERAA
China Construction Bank Corporation 5,087,210 5,358,150 270,940 3.84% 2,446,926
FEREFRTROBRRA
Green Energy Group Limited 853,222 820,000 (33,222) 0.59% 173,085
BERRNREEERAA
Industrial And Commercial 2,643,703 2,700,280 56,577 1.93% 1,168,559
Bank of China Limited
FETHRIROERAA
Metallurgical Corporation 420,812 324,000 (96,812) 0.23% 332,525
of China Limited
FERERIROARAA
Bank of China Limited 5,400,021 5,196,000 (204,021) 3.72% 3,451,627

PERTRNERAT



NOTES ON THE FINANCIAL STATEMENTS B ¥Rk izt

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

23. HAVERBERIRZUBEE

OR LOSS (continued) (%)
a) Listed equity securities of the Group as at 31st March, a) R-_E——®=ZfA=+—HzcE
2011 are as follows: (continued) MR A BEEHH M « (&)
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
Cost Fair value gain/(losses) the Group to the Group
Name of ZRAEHR EAEE iy 3
investee companies ZBR/ BEE bz EE,/
RENE AR B AYE (B#8) 2B (BfE) #E
HK$ HK$ HK$ HK$
BT B BT BT
Viva China Holdings Limited 4,769,774 2,520,000 (2,249,774) 1.80% 838,815
FENREERERAA
China New Economy Fund Limited 1,124,210 1,050,000 (74,210) 0.75% (1,833)
REFEBERERR LA
Hang Lung Properties Limited 707,330 681,000 (26,330) 0.49% 517,839
BERERRRA
Shun Tak Holdings Limited 1,269,292 1,070,000 (199,292) 0.77% 2,026,992
EEEEERAT
Greatview Aseptic Packaging 87,895 74,850 (13,045) 0.05% 18,585
Company Limited
HEBEBRARA
CVM Minerals Limited 918,459 925,000 6,541 0.66% 316,411
HEBEFEARAR
Leoch International Technology 1,522,554 1,097,400 (425,154) 0.79% 574,212
Limited
BIERRMERAA
IRC Limited 127,270 107,100 (20,170) 0.08% 130,410
HIREERAR
China Pacific Insurance
(Group) Co., Ltd. 2,671,563 2,616,000 (55,563) 1.87% 900,854
REATFRR (RE) RHOERAF
115,450,617 77,730,705 (87,719,912)
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23.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value
through profit or loss

China Railway Group Limited (“China Railway”)

China Railway is incorporated in PRC and is principally
engaged in the infrastructure construction, survey,
design and consulting services, engineering equipment
and component manufacturing, property development
and other business.

The Group holds 1,000,000 shares in China Railway,
representing 0.0047% interest in the issued share
capital of China Railway based on the annual report at
31st December, 2010 and derived a dividend income
of HK$62,898 for the year ended 31st March, 2011.
Based on the annual report at 31st December, 2010,
the net asset value of China Railway was approximately
HK$87,543,687,500.

Fountain Set (Holdings) Limited (“Fountain Set”)

Fountain Set is incorporated in Hong Kong and is
principally engaged in production and sales of dyed
fabrics, sewing threads, yarns and garments.

The Group holds 8,966,000 shares in Fountain Set,
representing 1.1292% interest in the issued share
capital of Fountain Set based on the interim report at
28th February, 2011 and derived a dividend income
of HK$75,823 for the year ended 31st March, 2011.
Based on the interim report at 28th February, 2011,
the net asset value of Fountain Set was approximately
HK$2,962,191,000.

23.

BROAFERBERRIIRZUBEE

(%)
b)

IRRDFERBRERTI K2
BEEZHE

FETEROBRDF (R
#1)

B T R 3 A R MBI RE
R FBRRECEHRERRE
RHE RAEBHARE T
BERELTHHENE FHER
BREMES -

A% B#HE1,000,000 F =
RE KRG BREBERBEPER
ZE-TFE+ZA=+—HZ
FREPREFEEBETRAZ
0.0047%RRBE-T——F =
A=+—HB1LFE#IER62,898
BIREMA - BEPBEFPEHF
B RZZ—ZFF+ZA=+—
B HE+PEEEFENR
87,543,687,500/8 T

BHEX (KE)ARAR ((&A
B%))
BREXREEEMAL T2
REZEBREENHEERER
B R WRRAK -

K& B 45 68,966,000/ B HEE
XoRh BEBHEEXERZ
E——F-_A-+N\BzHH
WEGRAEEERITIRALZ
11292% R REBE-T——F=
A=+—B1EFE #UE75,823
BITIREWA o REF I FEEM
BREWA - BIERBEE XS H
BE RZE—FZA=FAN
B BHEZXZEEFEAR
2,962,191,000/8 7T °
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23.

NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kiat

For the year ended 31st March, 2011 BZ=T——F=A=+—HILFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value
through profit or loss (continued)

MTR Corporation Limited (“MTR Corporation”)

MTR Corporation is incorporated in Hong Kong and is
principally engaged in owning and operating the Mass
Transit Railway and Octopus smart card system in
Hong Kong; properties development and sale; leasing
of commercial facilities and provision of other services
within the Mass Transit Railway.

The Group holds 101,711 shares in MTR Corporation,
representing 0.0018% interest in the issued share capital
of MTR Corporation based on the annual report at 31st
December, 2010 and derived a dividend income of
HK$52,562 for the year ended 31st March, 2011. Based
on the annual report at 31st December, 2010, the net
asset value of MTR Corporation was approximately
HK$117,293,000,000.

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services; and investment in and
development of infrastructure, properties and technology
related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0672% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2010 and derived a dividend income of HK$893,816 for
the year ended 31st March, 2011. Based on the annual
report at 31st December, 2010, the net liability value of
PCCW was approximately HK$608,000,000.

23.
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23.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value
through profit or loss (continued)

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinxin
Mining”)

Xinxin Mining is incorporated in PRC and is principally
engaged in the mining, ore processing, smelting and
refining operations and sales of nickel, copper and other
non-ferrous metals in the PRC.

The Group holds 1,600,000 shares in Xinxin Mining,
representing 0.0724% interest in the issued share
capital of Xinxin Mining based on the annual report at
31st December, 2010 and derived a dividend income
of HK$81,105 for the year ended 31st March, 2011.
Based on the annual report at 31st December, 2010,
the net asset value of Xinxin Mining was approximately
HK$6,762,949,063.

China Construction Bank Corporation (“CCB”)

CCB is incorporated in PRC and is principally engaged
in a range of banking services and related financial
services.

The Group holds 735,000 shares in CCB, representing
0.0003% interest in the issued share capital of CCB
based on the annual report at 31st December, 2010, and
derived a dividend income of HK$30,727 for the year
ended 31st March, 2011. Based on the annual report at
31st December, 2010, the net asset value of CCB was
approximately HK$832,324,687,500.

23.

BROAFERBERRIIRZUBERE

(%)
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23.

NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE
F=A=t+—ALFE

For the year ended 31st March, 2011 HZE-ZT——

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value
through profit or loss (continued)

Industrial And Commercial Bank of China Limited
(“ICBC”)

ICBC is incorporated in PRC and is principally engaged
in the provide corporate and personal banking, treasury
operations, investment banking, asset management,
trust, financial leasing and other financial services.

The Group holds 418,000 shares in ICBC, representing
0.0001% interest in the issued share capital of ICBC
based on the annual report at 31st December, 2010 and
derived a dividend income of HK$51,656 for the year
ended 31st March, 2011. Based on the annual report at
31st December, 2010, the net asset value of ICBC was
approximately HK$975,717,687,500.

Bank of China Limited (“Bank of China”)

Bank of China is incorporated in PRC and is principally
engaged in provides a range of banking and related
financial services, including commercial banking,
investment banking, insurance and investment business.

The Group holds 1,200,000 shares in Bank of China,
representing 0.0004% interest in the issued share
capital of Bank of China based on the annual report at
31st December, 2010 and derived a dividend income
of HK$56,610 for the year ended 31st March, 2011.
Based on the annual report at 31st December, 2010,
the net asset value of Bank of China was approximately
HK$802,928,125,000.

23.
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23.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value
through profit or loss (continued)

Viva China Holdings Limited (“Viva China”)

Viva China is incorporated in Cayman Islands and is
principally engaged in manufacture, marketing and
installation of proprietary energy-saving air-conditioning
systems and water heating equipment, production
and distribution of sports content, management and
marketing of sports talents, trading of health-related
products.

The Group holds 8,000,000 shares in Viva China,
representing 0.04192% interest in the issued share
capital of Viva China based on the annual report at
31st December, 2010. No dividend was received
during the year. Based on the annual report at 31st
December, 2010, the net asset value of Viva China was
approximately HK$2,000,769,000.

China Pacific Insurance (Group) Co., Ltd. (“CPIC”)

CPIC is incorporated in PRC and is principally engaged
in providing life and property and casualty insurance
products and services to individual and institutional
customers, manage and deploy insurance funds.

The Group holds 80,000 shares in CPIC, representing
0.0009% interest in the issued share capital of CPIC
based on the annual report at 31st December, 2010.
No dividend was received during the year. Based on
the annual report at 31st December, 2010, the net asset
value of CPIC was approximately HK$96,841,812,500.

23.
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25.

NOTES ON THE FINANCIAL STATEMENTS

Pt F R B

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

SHARE CAPITAL 24, BR g
Number of shares Share capital ﬂ.
ROEE &N >
2011 2010 2011 2010
Ordinary shares of BRAEE0.01ET
HK$0.01 each VEBR
Authorised ETE 2,000,000,000 2,000,000,000 20,000,000 20,000,000
Issued and fully paid BETREAR 1,059,778,200 1,059,778,200 10,597,782 10,597,782
RESERVES 25. f#fE
The Group RE
Retained profits/
Contributed Fair value (accumulated
Share premium surplus reserves losses) Total
RERH/
R aE BaRs  ATERE (ZRES) st
HK$ HK$ HK$ HK$ HK$
BT BT B BT B
Balance as at 1st RZTZNE
April, 2009 MA—R2&H% 92,564,355 - (7,742,430)  (7,390,181) 77,431,744
Total comprehensive TEERENE
income for the year - - 5,674,123 23,423,041 29,097,164
Balance as at 31st RZZ-24=A=+—H
March, 2010 and kZE-ZEMNA-AZ
1st April, 2010 5 92,564,355 - (2,068,307) 16,032,860 106,528,908
Total comprehensive FEE2ENE
income for the year - - 2,755,554 13,787,763 16,543,317
Balance as at 31st RZZ——F=R
March, 2011 =+-B&# 92,564,355 - 687,247 29,820,623 123,072,225
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

25. RESERVES (continued) 25. f#E(E)
The Company ZAN/NE|

Contributed Fair value  Accumulated

Share premium surplus reserves losses Total
R aE BARY  ATERE B4 b
HK$ HK$ HK$ HK$ HK$
AT AT BT BT BT
Balance as at 1st RZZENE
April, 2009 WMA—B2&s 92,564,355 4,187,723 (649,668)  (19,223,224) 76,879,186
Total comprehensive TEEREKE
income for the year - - 65,800 11,412,838 11,478,638
Balance as at 31st RZT-%F
March, 2010 and ZA=t-HRK-Z-E%
1st April, 2010 MA—B & 92,564,355 4,187,723 (583,868)  (7,810,386) 88,357,824
Total comprehensive TEEZABA
loss for the year - - 561,168  (2,404954)  (1,843,786)
Balance as at 31st RZZ——%=A
March, 2011 =t—H&R 92,564,355 4,187,723 (22,700)  (10,215,340) 86,514,038
26. NET ASSET VALUE PER SHARE 26. BREEFE
The calculation of net asset value per share is based on the KEEFEDREEE FE
net assets of HK$133,670,007 (2010: HK$117,126,690) and the 133,670,007 T (Z 2 - T & :
1,059,778,200 (2010: 1,059,778,200) ordinary shares in issue as 117,126,690 7t) kN =T — —
at 31st March, 2011. FZA=t-BRLEZETER
$81,059,778,200 (Z T — T F :
1,059,778,200/%) 5+ & -
27. OPERATING LEASE COMMITMENTS 27. REHEAE
The Group as lessee SEAEEA
At the end of the reporting period, the Group had entered into RBEHR  NEBRE AT REED
the following future minimum lease payments in respect of its EMELKEHET2AXRRZEENES
office premises under a non-cancellable operating lease: U
2011 2010
HK$ HK$
BT BT
Within one year —FR 180,000 180,000

O
>
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 BZ=T——&F=A=+—HILFE

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BHEEEALIRS
During the year, the Group and the Company had the following RER  AEBRARBENATEKXNK
material transactions with its related parties: BEATRS
The Group The Company
X&EE NG|
2011 2010 2011 2010
Notes HK$ HK$ HK$ HK$
Hri BT BT BT BT
Investment management fee ~ XRREEEET
paid to Upbest Assets ZREBERRA
Management Limited (a) 1,994,872 1,630,337 1,994,872 1,630,337
Performance fee payableto ~ ENKEEF
Upbest Assets Management ~ XEEEAR A
Limited (a) 3,945,658 5,034,930 3,945,658 5,034,930
Brokerage commission paid ¥ &L FHEE T
to Upbest Securities EREBEHBRARA
Company Limited (b) 1,417,784 543,215 296 -

Handling fee for dividend IHREBKFEET
collection paid to Upbest EREHFBERAA

Securities Company Limited (c) 10,694 43,411 120 190
Commission paid to Upbest ~ A& FEEHE

Commodities Company BRAA

Limited (d) 3,200
Interest paid to Upbest SRMETFERIRE

Investment Company Limited ~ BR A7 (e) 175,678 108,472 87 -
THFBTERS

100 - =

Interest paid to Upbest Gold

y |

Limited BRAA (f) - - - -
Custodian fee paid to IHAEETRFRT

Wing Hang Bank Limited BRARF (9) 60,450 60,450 60,000 60,000
Rental paid to Champion YHEETHE

Assets Limited BRAA (h) 240,000 240,000 - 180,000
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28.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 #Z%E—

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

a)

The Company and a subsidiary of Upbest Group
Limited, Upbest Assets Management Limited (“UAML”")
as investment manager, have on 6th November,
2000, first entered into an investment management
agreement pursuant to which UAML provided investment
management services to the Company for a term of three
years up to 30th November, 2003. Upon the expiration
of the second investment management agreement for a
period of three years commencing from 1st April, 2003,
the same parties again on 31st March, 2006 entered
into a supplemental investment agreement for the sole
purpose of further extending the term of the second
investment management agreement for another 3 years
to 31st March, 2009. This agreement can be terminated
by either the Company or UAML serving not less than six
months’ notice in writing prior to the expiration. Pursuant
to the investment management agreement, monthly
investment management fee is payable at 1.5% per
annum of the consolidated net asset value of the Group
as at the immediately preceding valuation date on the
actual number of days in the relevant calendar month

over 365 days a year.

In addition to the above, the Company and UAML
have on 2nd May, 2008 entered into a supplemental
agreements whereby (i) the term will be extended to
31st March, 2010; and (ii) in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the management fee
payable under the investment management agreements
shall be paid to UAML for each financial year. The
performance fee of HK$3,945,658 (2010: HK$5,034,930)
for the financial year ended 31st March, 2011 has been
included under administrative and other operating
expenses. The annual cap for the management fee and
performance fee for the financial year ended 31st March,
2010 is HK$24,480,000. These continuing connected
transactions were approved on the extraordinary general
meeting of the shareholders held on 10th June, 2008.
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE
F=A=t+—ALFE

For the year ended 31st March, 2011 HZE-ZT——

28. CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

a)

b)

c)

d)

(continued)

On 11th February, 2010, the Company and UAML
have entered into the Third Supplemental Investment
Management Agreement. The annual cap for the
management fee and performance fee for the financial
years ended 31st March, 2011, 2012 and 2013 are
HK$11,148,000, HK$13,378,000 and HK$16,054,000
respectively. These continuing connected transactions
were approved on the extraordinary general meeting of
the shareholders held on 30th March, 2010.

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL") have separately
entered into a supplemental agreement for the
transaction in relation to the securities brokerage service
dated 1st November, 2007. Each of the subsidiaries of
the Company and USCL agreed to extend the service
period from 1st November, 2007 to 31st March, 2010.
Brokerage commission fee is charged at 0.25%, the
prevailing market rate, on the value of the transactions.
Annual cap for the financial years ended 31st March,
2009 and 2010 are HK$2,400,000 and HK$2,880,000
respectively. On 11th February, 2010, the Company and
two of its subsidiaries and USCL have entered into the
Securities Brokerage Supplemental Agreements and
agreed that the original agreement will be extended
from the period of 1st April, 2010 to 31st March, 2013.
On 21st October, 2010, the annual cap for the securities
brokerage commission set for the financial years ended
31st March, 2011, 2012 and 2013 are HK$2,000,000,
HK$2,400,000 and HK$2,900,000 respectively.

Handling fee for dividend collection is charged at
minimum of HK$30 or 0.5% per transaction amount.

Commission is charged at a range from HK$20 to
HK$100 per transaction.
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d)
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28.

NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 #Z%E—

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

e)

f)

On 2nd May, 2008, the Company and two of its
subsidiaries had separately entered into a supplemental
agreement with Upbest Investment Company Limited
(“UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreements between
the contracting parties. The securities margin financing
services interest rate is charged at 4.25% above prime
rate per annum inclusive of custodian fee; and the
provision of IPO financing at an interest rate from 0.2% to
1.25% per annum above the borrowing costs of UICL. For
the financial year ended 31st March, 2011, interest for
the securities margin accounts and IPO financing were
charged at 9.5% (2010: 9.5%) and 1.1% to 1.7% (2010:
1% to 1.5%) per annum respectively.

On 11th February, 2010, the Company and two of its
subsidiaries and UICL have entered into the Financial
Assistance Supplemental Agreement and agreed that the
original agreement will be extended from the period of
1st April, 2010 to 31st March, 2018.

On 2nd May, 2008, a subsidiary entered into a
supplemental agreement with Upbest Gold Limited
("UGL") in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreement between the
contracting parties. The supplemental agreement also
provided that the interest rate for the precious metal
margin financing service will be 1.05% per annum above
the borrowing costs of UGL.
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NOTES ON THE FINANCIAL STATEMENTS B ¥Rk kizE

For the year ended 31st March, 2011 BEZE=-FT——F=A=+—HIFE

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEHR
(continued)
f) (continued) f)

On 11th February, 2010, a subsidiary and UGL have
entered into the Financial Assistance Supplemental
Agreement and agreed that the original agreement will
be extended from the period of 1st April, 2010 to 31st
March, 2013. The interest rate for the precious metal
margin financing service will be from the range of 0.5% to
1% per annum above the borrowing costs of UGL.

There are no bullion dealing interest paid for the financial
years ended 31st March, 2010 and 2011.

s

BEALRS (&)

(&)
RZZE—TFE-_HA+—H HH
REET—RHHNBARREES
BEITVMBENEEZ RS RAE
BERERZENHBRERHR=-F
EFNMA—HBE-_ZT—=ZF=A
“t+—HB-BE2BHERARGE
REBEFIRAERSE ZEERAM
0.5%Z1%FEFIR -

RZZE—ZEFR-_FT——F=A
T BZUBEE YEIHA
ESBEBEZFIE -

The annual cap regarding the securities and bullion margin TE——F B _FN_T—=F
financial assistance for each of the financial year ended AT RZUBEEESERESE
31st March, 2011, 2012 and 2013 is HK$150,000,000. These R & B) LR 150,000,000/ 7T
continuing connected transactions were approved on the EEBEERTIER _E—ZTF=#
extraordinary general meeting of the shareholders held on 30th = TRZERIRERE L8tE -

March, 2010.

) Pursuant to a custodian agreement dated 22nd 9) BEARDEEEAR-NAAN

December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody of
the Group’s securities and the settlement of the securities
of the Group, the collection of dividends and other
entitlements on behalf of the Group. The appointment of
the custodian commenced on the date of commencement
of trading of the Company’s shares on the Stock
Exchange and will continue in force until it is terminated
by either party giving a written notice to the other party at
any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.
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NOTES ON THE FINANCIAL STATEMENTS Bf iRk bzt

For the year ended 31st March, 2011 BZ=F——F=A=1+—HILFE

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BHPEEALRS (E)

(continued)

h) The Company has entered into a tenancy agreement h) RAREIHEBREBERAREE—H
with Champion Assets Limited for one year, commencing AH-—FsHERE RNZT—
from 1st January, 2010. The tenancy agreement was TFE-—A—HRER -HEBZE
renewed between one of the Company’s subsidiaries and EARARANNBARERES
Champion Assets Limited for one year, commencing from RAREE—F BH_T——F
1st January, 2011. Details of the leasing commitment are —A—BREER - HEREZF
stated in note 27. The total rent paid during the period BHEHA M 27 - —E—FF WA
from 1st April, 2010 to 31st March, 2011 is amounted —HAEZE——F=A=+—H
to HK$240,000. The transactions were carried out at Hife v B 1718 € 2 %8 £240,000
an amount agreed by both parties. The entire issued BT - RH2eHEHETRE
share capital of Fung Fai Growth Limited, a substantial 7€ ° Fung Fai Growth Limited
shareholder of the Company, is owned by a trust of (RRBIZABRR) 22HE %
which the discretionary objects are family members of TRAT A —HERSEE  HEB
Mr. Cheng Kai Ming, Charles, including a director of the BEX ATV BB AR & 2 KKK
Company, Mr. Cheng Wai Lun, Andrew. Mr. Cheng Kai B BEARAZEZTHER
Ming, Charles has beneficial interest in Champion Assets E -BRALEREAHRERA
Limited. AN ERER o

i) Fung Fai Growth Limited, an investment holding i) &R A AlFung Fai Growth
company, holds approximately 32.08% of the Company. Limited®§ B R A 7 £132.08% &
CCAA Group Limited, an investment company, holds # o B A AICCAA Group
approximately 73.65% interest in Upbest Group Limited. Limited B X ZEEER QA
The ultimate beneficial owner of Fung Fai Growth Limited 73.65%M# 7 ° Fung Fai Growth
and CCAA Group Limited is Cheng’s Family Trust. Limited 2 CCAA Group Limited
Upbest Assets Management Limited, Upbest Securities CEREGRBABBRRERE
Company Limited, Upbest Commodities Company HoEREREERLOA  XERE
Limited and Upbest Investment Company Limited are EBRAR - EEHEER AR
wholly-owned subsidiaries and Upbest Gold Limited is REREEBRABYAEES
a 75% owned subsidiary of Upbest Group Limited, a BAR AR (RHASESEMAKL
company incorporated in the Cayman Islands with limited ZERAT  EROHREBR L
liability, the securities of which are listed on the Stock mBEEZHBRRIZZENBA
Exchange. A MEREERARRERS

BERARERTS%RE KB
NG

i) The remuneration of directors and other members of key i) FESRTEEBEREEAMKER
management during the year were disclosed in note 13. FRAZMEERMFE13HKE

k) Amounts due from related companies k) FEUL B8 N R FRIA

Details of the balances with related companies are
disclosed in notes 21 and 22 on the financial statements.

The above transactions were carried out in the normal course

HBRBERAR Z EHFRBENI B
R 2122

RERGNASE—REBERKH

of the Group’s business on terms mutually agreed between the
parties.
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