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Chairman’s Statement
FEHRES

| have pleasure to present the 2010/2011 annual report of Hanny
Holdings Limited (the “Company”) and its subsidiaries (the
“Group”).

Business and Operations Review
Property development and trading

The Group is focusing on its commercial property development,
which consists of serviced apartments and modern shopping mall
in the city centre of Guangzhou, and is seeking for investors who
shifted their interests away from residential property market due
to the new restrictions on buying second homes imposed by local
governments.

On 15 June 2011, the Group entered into a framework agreement
and conditionally agreed to dispose 49% equity interest in the
commercial property development project. The purchaser is a
local commercial and retail property developer with extensive
experience in the Guangzhou property market. The Group
believes the introduction of strategic partner would be beneficial
to the construction and development of the project, and the
financial position of the Group would be strengthened by the net
consideration proceeds in conjunction with the development plan of
the Group's existing property projects. The Group also believes the
tremendous potential of the project would deliver attractive returns
in the near future, both in terms of capital gain and future recurring
income from the leasing of commercial units and property sales.

The Group will continue to seek attractive property projects in
surrounding cities and may expand to other mainland major cities in
the future.

River sand mining

During the year under review, this segment continued to record a
satisfactory EBITDA. However, this segment recorded a loss after
taking into account of depreciation of the sand mining vessels.
Despite of the keen competition of the sand mining business, the
Group will continue to work on all measures towards improving the
efficiency of this operation.
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Water supply for industrial use

During the year under review, the revenue and earnings derived
from the industrial water supply segment were satisfactory. The
result is achieved by the efforts in negotiating with existing
customers to raise selling prices and implementing effective
costs controls successfully. In addition, the Group is working on
negotiating with the existing suppliers to maintain the existing cost
of raw water. Given the strong demand of industrial water from the
energy and heavy industries, the Group expects that the industrial
water supply business will continue to grow in the future.

Outlook

The property market in China is in stable and healthy expansion
under a series of property market-cooling measures issued by
the Chinese government. The Group is of the view that property
has become a pillar industry in China and it is expected such
demand will continue to grow in medium and long term. Under
the current economic situation, the Group is optimistic about the
development of the Chinese property market, and will continue
cautiously to identify any lucrative investment opportunities of
property development project in China, aiming at maximizing the
shareholder’s value.

Appreciation
I would like to take this opportunity to express my gratitude to my

fellow board members, the management and employees for their
hard work and contribution to the Group in the past year.

Dr. Yap, Allan
Chairman

Hong Kong, 29 June 2011
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Management Discussion and Analysis

EEENWE D

Results and financial review
Results

For the year ended 31 March 2011, the Group’s audited
consolidated profit before non-controlling interests was HK$92.9
million (2010: HK$200.2 million), which mainly comprised of
revenue from water supply business of HK$23.2 million (2010:
HK$21.7 million), revenue from sand mining business of HK$22.9
million (2010: HK$52.8 million), cost of sales of HK$41.2 million
(2010: HK$65.3 million), other income, gains and losses of HK$69.0
million (2010: HK$114.9 million), administrative expenses of
HK$79.9 million (2010: HK$52.5 million), finance costs of HK$54.4
million (2010: HK$59.7 million), decrease in fair value of conversion
options embedded in convertible notes of HK$0.9 million (2010:
increase of HK$0.7 million), net loss on investments held for trading
of HK$0.3 million (2010: gain of HK$2.2 million), increase in fair
value of investment properties of HK$47.5 million (2010: HK$63.0
million), loss on repurchase of convertible loan notes of HK$12.7
million (2010: Nil), loss on maturity of convertible notes of HK$87.8
million (2010: HK$0.1 million), gain on disposal of available-for-sale
investments of HK$140.4 million (2010: HK$63.0 million), share of
results of associates of HK$72.0 million (2010: HK$74.3 million) and
income tax expense of HK$5.0 million (2010: tax credit of HK$9.8
million).
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While there were impairment loss on intangible assets of HK$19.5
million, impairment loss on property, plant and equipment of
HK$28.9 million, gain on disposal of subsidiaries of HK$2.0 million,
gain on disposal of interest in an associate of HK$21.7 million
for the year ended 31 March 2010, there were no such items for
the year ended 31 March 2011. After take into account share of
results by non-controlling interests, the audited profit for the year
attributable to the equity holders was HK$81.9 million (2010:
HK$188.7 million) and the basic earnings per share was HK$0.99
(2010: HK$3.60).

Segment Results

For trading of securities, segment turnover amounted to HK$45.7
million, increasing by HK$39.4 million (625.4%) in 2010 and
segment result recorded profit of HK$0.5 million, decreasing by
HK$2.3 million (82.1%) from the segment profit of HK$2.8 million
in 2010.

For property development and trading segment, there was no
trading activity during both years.

For sand mining segment, segment revenue amounted to HK$22.9
million, decreasing by HK$29.9 million (56.6%) in 2010. Segment
result recorded loss of HK$5.9 million, which is HK$51.7 million less
than the segment loss of HK$57.6 million in 2010.

For water factory segment, segment revenue amounted to HK$23.2
million, increasing by HK$1.5 million (6.9%) in 2010 and segment
result recorded HK$7.1 million, increasing by HK$2.2 million from
the segment profit of HK$4.9 million in 2010.
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Management Discussion and Analysis

BEEENWR D

The profit of the Group decreased significantly from HK$200.2
million for the year ended 31 March 2010 to HK$92.9 million for
the year ended 31 March 2011. This was mainly due to the net
effect of decrease in other income, gains and losses of HK$45.8
million, decrease in gain on fair value of investment properties of
HK$15.5 million, increase in administrative expenses of HK$27.5
million, increase in loss on maturity of convertible notes of HK$87.8
million, increase in loss on repurchase of convertible loan notes of
HK$12.7 million, increase in gain on disposal of available-for-sale
investments of HK$77.4 million, decrease in gain on disposal of
interest in an associate of HK$21.7 million, decrease in impairment
loss on intangible assets and property, plant and equipment of
HK$48.4 million and increase of tax expenses HK$14.8 million from
tax credit.

Liquidity

Bank and cash balances at 31 March 2011 decreased to HK$443.8
million (31 March 2010: HK$741.0 million), accounting for 16.5%
(31 March 2010: 28.9%) of the net tangible asset value of the
Group. Such decrease was mainly due to contribution to the
property development project in the People’s Republic of China
("PRC") and the current ratio of the Group at 31 March 2011 was
1.98 (31 March 2010: 3.88 restated).
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Financial Review

The current assets of the Group at 31 March 2011 decreased
HK$177.7 million (6.0%) to HK$2,808.0 million (31 March 2010:
HK$2,985.7 million). Such decrease was mainly attributable to
the decrease in convertible notes receivable of HK$531.0 million
and bank balances and cash of HK$297.3 million. Such decrease
outweighed the increases in properties held for sale of HK$18.8
million, properties under development for sale of HK$237.7 million,
trade and other receivables and prepayments of HK$179.7 million
and assets classified as held for sale of HK$206.2 million at 31
March 2011 as compared to 31 March 2010.

Properties under development for sale was acquired through the
acquisition of 60% interest and further acquisition of 40% interest
in Best Smooth International Limited (“Best Smooth”) in December
2009 and September 2010 respectively. The amount of HK$1,464.1
million (31 March 2010: HK$1,226.5 million) represented land
use rights for a piece of land located in Guangzhou, PRC and
development costs incurred to date on incomplete properties
erected on it.

Convertible notes receivables decreased by HK$531.0 million from
HK$531.0 million at 31 March 2010 to HK$Nil at 31 March 2011,
since all the convertible notes receivables classfield under current
assets at 31 March 2010 have matured during the year ended 31
March 2011.

Trade and other receivables and prepayments increased from
HK$84.3 million at 31 March 2010 to HK$264.1 million at 31
March 2011. The significant increase was mainly attributable to the
prepayment for construction costs of the properties development
project in the PRC. The number of days for debtors turnover
recorded as 33 days for the year ended 31 March 2011 while
compare to 19 days for the year ended 31 March 2010.
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Management Discussion and Analysis

BEEENWRE D

Trade and other payables and accruals increased from HK$303.8
million at 31 March 2010 to HK$425.3 million at 31 March 2011,
The significant increase of HK$121.5 million was mainly attributable
to the payables for additions to properties development project in
the PRC. The number of days for creditors turnover increased from
117 days in last year to 165 days in current year.

At 31 March 2011, total borrowings of the Group amounted
to HK$640.8 million (31 March 2010: HK$812.5 million) which
included bank and other borrowings and convertible notes payables
of HK$273.5 million and HK$367.3 million respectively (31 March
2010: HK$138.5 million and HK$674.0 million respectively). The
decrease in total borrowings was due to repurchase of convertible
notes payable in an aggregate principal amount of HK$342.2 million
by issuing 684.4 million shares in November 2010. During the year
ended 31 March 2011, coupon interest paid for the convertible loan
notes was HK$14.2 million and interest accrued under effective
interest rate was HK$37.1 million.

Pledge of assets

At 31 March 2011, certain assets of the Group amounting to
HK$430.1 million (31 March 2010: HK$305.4 million) were pledged
to banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio
The gearing ratio (borrowings/shareholders’ funds) at 31 March

2011 decreased to 24.3% (31 March 2010: 32.8%) owing to the
decrease of convertible notes payable.
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Exchange rate and interest rate risks exposure

Most of the Group's business transactions, assets and liabilities are
denominated in Hong Kong Dollars and Renminbi. The Group will
consider entering into hedging contracts to eliminate any exposures
to downside risks, whenever the Group and the concerned foreign
subsidiaries think fit. At the balance sheet date, the Group did not
enter into any interest rate speculative and hedging contracts.

Contingent liabilities

As at 31 March 2011, a corporate guarantee to the extent of
HK$75.0 million (31 March 2010: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$31.9 million
was utilised by the associate as at 31 March 2011 (31 March 2010:
HK$1.0 million).

Acquisition of subsidiaries and joint venture

In last year, the Group acquired 60% of the issued share capital of
Best Smooth and 60% of the outstanding shareholder’s loan owed
by Best Smooth to the vendor. On 25 May 2010, the Group entered
into a conditional sale and purchase agreement to acquire the
remaining 40% of the issued share capital and 3% in a non-wholly
owned subsidiary of Best Smooth, together with its outstanding
shareholder’s loan at a total consideration of HK$470 million. Best
Smooth is an investment holding company and its subsidiaries are
engaged in the holding of property development project in the PRC.
The further acquisition was completed on 3 September 2010.

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries are a parcel of land located in Yuexiu
District in Guangzhou, the PRC. Such land is adjacent to the
property development project held by Best Smooth. The acquisition
was not yet completed as of the date of this report.
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Management Discussion and Analysis
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Events after the reporting period

The Group has the following significant events subsequent to the
end of the reporting period:

(i)

(i)

On 27 January 2011, the Company entered into a placing
agreement with a placing agent whereby the placing agent
agreed to procure placees, on a best effort basis, for the
placing of convertible notes up to an aggregate principal
amount of HK$300,000,000, at a placing price of being 100%
of the principal amount of the placing convertible notes. The
placing agreement is valid from 27 January 2011 to 19 June
2011.

The conversion price shall be HK$0.70 per conversion
share, subject to anti-dilutive adjustment. Pursuant to
an announcement made by the Company on 17 June
2011, the period of the placing agreement was further
extended from 19 June 2011 to 19 September 2011.

On 31 January 2011, the Company proposed to raise gross
proceeds of not less than approximately HK$299.0 million
and not more than approximately HK$304.5 million before
expenses, by way of rights issue. Pursuant to the rights issue,
the Company shall allot and issue not less than 996,716,728
rights shares and not more than 1,015,136,184 rights shares
at a subscription price of HK$0.30 per rights share, on the
basis of eight rights shares for every one share.

On 6 April 2011, 481 valid acceptances in respect of a total of
821,656,257 right shares provisionally allotted under the rights
issue have been received, representing approximately 82.44%
of the total number of right shares available under the right
issues and 328 valid applications for a total of 3,068,271,482
excess rights shares have been received, representing
approximately 307.84% of the total number of rights shares
available under the rights issue.

Hanny Holdings Limited $2EEEHBR AR

(i)

(ii)

RPRRETATEREIER:

RZE——F—HA_++H ' &XAQAF
MEREREBITVEE HE Bt B
EREREREZESE (RSN
HBEE ARG Z7100% )i S #E K
4 %8 5% 5 300,000,000 jT 2 7] i, #
ZEEREFTREEELT YA A I
EWEsAEREAE-_T——F—A
—t+BEEZE——FXxA+ANB-

RBEASREBRR%H0.70/ T (7]
ERBERAE) - BREAQRRAR-E
——EXATLEELEZAM BE
R ERBEE—FH-_T—F
NATHBAERE-_Z——FNA
+HhB-

WZFE——F—A=+—H &ARF
BREAERBR A AEEMSRIEBET
DR #9299,000,00058 TT 1B N Z 1A 4
304,500,000/ 7T (IR E A AT) < 1R
BER ARARBIEEEE —RKRKHG
BN\ BRER G 2 A RREE
TR PR 19 0.3058 LB B M BT~
1 18996,716,728f% AR D 1B T~ %
71,015,136, 184 8% L AL AR 1D -

R-ZE——F M ANH #4811
KA 821,656,257 A% 1R 15 4 A% &
FRBEZHBERMDZERER B
ERREER AT HAEE 2 HRRS
B X)82.44% » LA N IEE3281h &
3,068,271,482x BEINE R D 2 B
MEFE AEERBERHRATHEE
HERR B 1D 42 80 49307.84% ©



(iii)

(iv)

A total of 996,716,728 new shares were issued on 13
April 2011. The conversion price of the outstanding 2011
convertible bonds was adjusted from HK$158.34 per share to
HK$31.48 per adjusted share with effect from 13 April 2011 as
a result of the rights issue.

In May 2011, an indirect wholly-owned subsidiary of the
Company, Loyal Concept Limited, accepted the offer made by
ITC Properties to repurchase the 1% ITC Properties convertible
note in the outstanding principal amount of HK$270,000,000
due on 15 June 2011 by way of issue of new convertible
notes. On 25 May 2011, new convertible notes in principal
amount of HK$297,000,000 at the initial conversion price of
HK$2.20 per conversion share were issued to Loyal Concept
Limited.

Pursuant to the Company’'s announcement made on 27
June 2011, the Group entered into a conditional framework
agreement and two supplemental agreements to dispose
49% equity interest in China Good Investments Limited, a
wholly-owned subsidiary of Ally Fortune Investments Limited,
an indirect wholly-owned subsidiary of the Company at
a total consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000). The transaction has not yet
completed at the date of this annual report.

Employees and remuneration policies

At 31 March 2011, there were approximately 103 staff members
(31 March 2010: 92) employed by the Group. The remuneration
policies are formulated on the basis of performance of individual
employees and the prevailing salaries’ trends in the various regions.
They are subject to be reviewed every year. The Group also provided
employee training programs, a mandatory provident fund scheme,
medical insurance and discretionary bonuses. Share options are to
be awarded to employees on a merit basis. No share options were
granted during the year.
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Directors Profile
EEERE

Executive Directors

Dr. YAP, Allan, aged 55, joined the Company in 1995 and
was appointed as the Managing Director in November 2000. In
September 2008, Dr. Yap was elected as the Chairman of the
Company. He obtained the Honorary degree of Doctor of Laws
and has over 29 years’ experience in finance, investment and
banking. Dr. Yap is the chairman and chief executive officer of China
Enterprises Limited, a company whose shares are traded on the OTC
Securities Market in the United States of America, as well as Burcon
NutraScience Corporation, a company whose shares are listed on
the Toronto Stock Exchange in Canada and the Frankfurt Stock
Exchange in Germany. Dr. Yap is the executive chairman of PSC
Corporation Ltd, Intraco Limited and Tat Seng Packaging Group Ltd.,
all of which are companies whose shares are listed on the Singapore
Exchange Limited.

On 25 May 2011, Dr. Yap retired as an executive director of
Rosedale Hotel Holdings Limited, a company whose shares are listed
on the main board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). On 10 June 2011, Dr. Yap was appointed
as an alternate director of Television Broadcasts Limited, a company
whose shares are listed on the main board of the Stock Exchange.
On 13 June 2011, Dr. Yap resigned as an executive director of See
Corporation Limited, a company whose shares are listed on the main
board of the Stock Exchange.

Mr. CHAN Kwok Chuen, Augustine, aged 52, joined the Company
in September 2008. He was elected as the Managing Director in
January 2009. Mr. Chan is a director of various subsidiaries of
the Company. He holds a diploma in arts and has over 28 years’
experience in trading business in the PRC. Mr. Chan is currently an
executive director of ITC Corporation Limited, a company whose
shares are listed on the main board of the Stock Exchange.

Mr. HEUNG Pik Lun, Edmond, aged 49, joined the Group in
December 2010 as a director of Hanny Development (China)
Company Limited, an indirect wholly-owned subsidiary of the
Company and was subsequently appointed as an Executive Director
in February 2011. Mr. Heung is responsible for strategic planning
and developing property development business of the Group.

Hanny Holdings Limited $3#&@HERA A
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Mr. Heung has started developing real estate projects in China since
1992 and has maintained a strong business network. Possessing
in-depth knowledge in the South China market, Mr. Heung has
participated over a hundred real estate development projects. Prior
to China property development market, Mr. Heung also has decades
of property development experience in Canada and South East Asia.

Mr. Heung is a holder of a bachelor’'s degree of Arts from Windsor
University, Canada. He is currently an independent non-executive
director of See Corporation Limited, a company whose shares are
listed on the main board of the Stock Exchange.

Independent Non-Executive Directors

Mr. KWOK Ka Lap, Alva, aged 63, has been an Independent Non-
Executive Director since July 2003. He was a marketing manager
in an international company engaging in the design of business
administration system. Mr. Kwok has been in the insurance and
investments business for over 29 years, principally in the senior
managerial position leading a sizable sales team. Mr. Kwok is an
independent non-executive director of ITC Properties Group Limited
and Rosedale Hotel Holdings Limited, companies whose shares are
listed on the main board of the Stock Exchange.

Mr. POON Kwok Hing, Albert, aged 50, has been an Independent
Non-Executive Director since February 2007. Mr. Poon graduated
from the University of Bath, United Kingdom with a Master of
Science degree in Business Administration. He is also a member
of the Hong Kong Institute of Certified Public Accountants and a
member of the CPA Australia. Mr. Poon is currently an independent
non-executive director of Rosedale Hotel Holdings Limited, a
company whose shares are listed on the main board of the Stock
Exchange.
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Directors Profile
EEERE

Mr. SIN Chi Fai, aged 51, has been an Independent Non-Executive
Director since January 2008. Mr. Sin is a director and a shareholder
of a Singapore company engaged in the distribution of data
storage media and computer related products in Asian countries.
He obtained a diploma in Banking from The Hong Kong Polytechnic
(now known as The Hong Kong Polytechnic University). He has over
15 years of experience in banking field and has 15 years’ sales and
marketing experience in information technology industries. He is
currently an independent non-executive director of Rosedale Hotel
Holdings Limited, a company whose shares are listed on the main
board of the Stock Exchange and an independent non-executive
director of China Enterprises Limited, a company whose shares
are traded on the OTC Securities Market in the United States of
America.
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Corporate Governance Report
TEERBRE

Hanny Holdings Limited (the “Company”) is committed to ensuring
good standards of corporate governance in order to protect and
enhance the interests of shareholders. This report discloses how
the Company has applied the principles of the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

Corporate Governance Practices

The Company has complied with the code provisions of the CG
Code throughout the year ended 31 March 2011, except that,
with respect to code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting one-third of the directors of the Company (the “Directors”)
(or such number as nearest to but not less than one-third) must
retire by rotation, each of the Directors is effectively appointed for a
term of approximately three years.

The Board

Composition of the Board

The board of Directors (the “Board”) represents shareholders of the
Company in managing the Company’s affairs. The Board currently
comprises of six members, including three executive directors, Dr.
Yap, Allan (Chairman), Mr. Chan Kwok Chuen, Augustine (Managing
Director), and Mr. Heung Pik Lun, Edmond and three independent
non-executive directors, Mr. Kwok Ka Lap, Alva, Mr. Poon Kwok
Hing, Albert and Mr. Sin Chi Fai. Biographical details of the Directors
and the relevant relationships among them, if any, are set out in the
“Directors Profile” on pages 12 to 14 of the annual report.
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Corporate Governance Report
TREBRSE

The Board includes a balanced composition of executive directors
and independent non-executive directors and possesses a wide
spectrum of relevant skills and experience. One of the independent
non-executive directors has the professional accounting
qualifications as required under the Listing Rules. The Company has
received confirmation from each independent non-executive director
about his independence pursuant to Rule 3.13 of the Listing Rules.
The Company continues to consider all independent non-executive
directors to be independent.

The Board meets regularly throughout the year and on other
occasions as and when required. Members of the Board are advised
to inform the Company Secretary if they wish to include matters
in the agenda before the relevant regular Board meeting. All
Board members are kept informed of material changes about the
businesses of the Company and its subsidiaries (the “Group”) and

EEeRRITESREFNTESZF
BHEA WHARZZHBERENER &
R—BBUIFRTTESFAEGLTRABREZ
BESHER ARACEERBEILIFNT
BERE ETRAEINMGAELARES
SR RNAREBRRBABEILIER
TEEYR/BL-

EXenNBAFEANEHNANEEMETE

ZEATER EXGRENTEEAER
FAGREET BERNERAERESTEES

ABMARME MEEFENEHENS
ARRREWMBAR ([REER]) XK 2E
REE WA FRNEBRARWE  FEARER

have full access to the Company Secretary with a view to ensuring HBBEEFERT-
the Board procedures are followed.
During the year ended 31 March 2011, twenty one meetings were REZE-E——F=A=+—HLEFERK"
held by the Board. Individual attendances of each Board member at BEECRIT -+t Az -SE=gKE
these meetings is shown below: BRI EEZESR2BEREINET
Board Meetings
attended/held
EHE B8iT2
Directors B= ETEERNRE
Executive Directors HITEFE
Dr. Yap, Allan Yap, Allanf§ = 21/21
Mr. Chan Kwok Chuen, Augustine PR B 4% S0 & 21/21
Mr. Heung Pik Lun, Edmond (Note) MEMmkE (Hit) 3/3
Independent Non-Executive Directors BUIBITEE
Mr. Kwok Ka Lap, Alva R AE 20/21
Mr. Poon Kwok Hing, Albert V2 B B o A 21/21
Mr. Sin Chi Fai SRR S A 20/21
Note: Hiat -

Mr. Heung Pik Lun, Edmond is appointed as an executive director with effect
from 10 February 2011.

Hanny Holdings Limited $2EEEBR AR
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The Board represents the highest level of authority in the
governance structure of the Company. Its principal functions are
to formulate corporate strategy and direction with the objective of
enhancing shareholders value, to consider the Company’s major
corporate matters, to monitor and control the operating and
financial performance of the Group. The Board has established three
committees with specific responsibilities to manage and oversee
particular aspects of the Company's affairs. Each committee is
appointed with written terms of reference and is accountable to
the full Board. Day-to-day management of the Group's business
is delegated to the Executive Committee. The delegation of
responsibilities and authority is reviewed regularly to ensure that the
appropriate reporting systems are in place. The Board has reserved
for its decision and consideration matters covering corporate
strategy, dividend policy, major acquisitions, disposals and capital
transactions, annual and interim results, changes of members of
the Board and its committees, and other significant operational and
financial matters. A written procedure has been agreed for Directors
to seek independent professional advice at the Company's expense
upon their request.

The Company has arranged for Directors’ and Officers’ Liability
Insurance to indemnify its Directors and management staff against
potential liabilities incurred by them in discharging their duties.
The insurance coverage for the Directors and management staff is
reviewed on an annual basis.

Chairman and Managing Director

The Company fully recognizes that the respective role of the
Chairman and the Managing Director should be distinct and
separated. The Chairman is responsible for leadership of the
Board while the Managing Director is responsible for managing
the business of the Group and leading the management team
to implement strategies and objectives formulated by the Board.
A clear division of responsibilities at the Board level has been
maintained to entail a balance of power and authority.
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Corporate Governance Report

TRER®RE

Appointment and Re-election of Directors

The Company has not established a nomination committee. The
Board as a whole is responsible for considering and approving the
appointment of new directors in accordance with the Bye-Laws of
the Company. Any new director so appointed shall hold office until
the next following annual general meeting for re-election by the
shareholders of the Company. In addition, one-third of the Directors
are required to retire from office by rotation at each annual general
meeting, and each retiring director is eligible for re-election by
shareholders.

An induction program on the latest information of the Group will be
arranged for any new director. A comprehensive orientation package
detailing the responsibilities and duties of being a director and
the requirements under the applicable rules and regulations of the
Company will also be provided.

Board Committees

The Board has established committees to assist in carrying out its
responsibilities. Three committees have been appointed, including
the Executive Committee, the Remuneration Committee and the
Audit Committee. The committees oversee particular aspects of the
Company’s affairs and report regularly to the Board.

Executive Committee

The Executive Committee comprises all executive directors, currently
Dr. Yap, Allan, Mr. Chan Kwok Chuen, Augustine and Mr. Heung
Pik Lun, Edmond. The Executive Committee meets as and when
required to oversee the day-to-day management and operation of
the Group's business.

Hanny Holdings Limited $2EEEBR AR
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Remuneration Committee

The Remuneration Committee comprises of two independent
non-executive directors and one executive director. The current
members of the Remuneration Committee are Mr. Kwok Ka Lap,
Alva (who acts as chairman of the committee), Mr. Poon Kwok Hing,
Albert and Mr. Chan Kwok Chuen, Augustine. The Remuneration
Committee is responsible for making recommendations to the Board
on management succession planning for senior management of the
Group; formulate and review remuneration policy and packages
of all directors and senior management; and review and approve
compensation packages, roles and responsibilities of employees of
the Group. The terms of reference of the Remuneration Committee
are posted on the Company’s website.

The remuneration package of Directors is based on their individual
performance, salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group. The Remuneration Committee will consult
the Chairman and the Managing Director about their proposals
relating to the remuneration of other executive directors and have
access to professional advice if considered necessary.

The Remuneration Committee met once during the year ended 31
March 2011 to discuss remuneration related matters and review the
remuneration policy of the Group. Individual attendance of each
Remuneration Committee member at the meeting is shown below:

Y Ee
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Remuneration Committee
Meeting attended/held

EHE SBETZ
Remuneration Committee Member FHWEZEERE FHZESEBIAREY
Mr. Kwok Ka Lap, Alva Byt 11
Mr. Poon Kwok Hing, Albert & B 5T A 1/1
Mr. Chan Kwok Chuen, Augustine PR B 43 S0 & 1/1
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Audit Committee
Major roles and functions of the Audit Committee are as follows:

(@) To consider the appointment, re-appointment and removal of
the auditor, and to approve the remuneration and the terms of
engagement of the auditor, and any questions of resignation
or dismissal of the auditor of the Company;

(b)  To review and monitor the independence and objectivity of the
auditor and effectiveness of the audit process and discuss with
the auditor the nature and scope of the audit and reporting
obligations;

(c)  To review annual report and accounts, half-year report before
submission to the Board;

(d) To review the financial controls, internal controls and risk
management system of the Group and make recommendations
to the Board; and

() To review the auditor’'s management letter and material
queries raised by the auditor to management in respect of
accounting records, financial accounts or systems of control
and management’s response.

The Audit Committee comprises of three independent non-executive
directors. The current members of the Audit Committee are Mr.
Poon Kwok Hing, Albert (who acts as Chairman of the committee),
Mr. Kwok Ka Lap, Alva and Mr. Sin Chi Fai. All Audit Committee
members have appropriate qualifications and experience to properly
discharge its roles and responsibilities.
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During the year ended 31 March 2011, the Audit Committee held
two meetings to review with the management and the auditor the
audited financial statements for the year ended 31 March 2010
and the unaudited interim financial statements for the six months
ended 30 September 2010, with recommendations to the Board for
approval; to review the effectiveness of internal control system; and
to approve the audit and non-audit services provided by the auditor
for the year ended 31 March 2011. The terms of reference of the
Audit Committee are posted on the Company’s website. Individual
attendances of each Audit Committee member at these meetings is

shown below:

RBEZE-_ZT——F=—A=+t—HILFER"
ERZEERTMASH BEEERZH
MEHNHE—T-—FTF-_A=+T—"BLFE
CRECHBREMBE_Z-TFNA
=tRLERNEAZREEZT R BHHRE
THRREEBERTEFTFM  RTAME
BRGKZARE  ARBEBE—FT——F
A=t ALFEAREMERZEZR
FECRG BREESZBEGKECEN
ARBWUA - EBZEZBEEXBERHE
ZEGRZBREINMT

Audit Committee Meetings
attended/held

EHE TC®EiTZ
Audit Committee Member EREZEEERE EREEEEE
Mr. Poon Kwok Hing, Albert & B ST A 2/2
Mr. Kwok Ka Lap, Alva P EAE 2/2
Mr. Sin Chi Fai EEBE A 2/2

Auditor’'s Remuneration

For the year ended 31 March 2011, the amount paid to Deloitte
Touche Tohmatsu, the auditor of the Company in respect of the
audit and non-audit services provided are as follows:

2 BLAT BN <&

HE-Z——F=A=+—HIEFE A
REZBENEE « R GtENTTE IR M
ZEZRFEGREMI N 22 BMT

Amount

ol

(HK$°000)

Type of services i % il (F%r)

Audit Bz 3,316
Non-audit services TR

Taxation I8 162

Other services E iR 75 4,935

Total: At 8,413
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Compliance with the Model Code for
Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the “Model Code”). Having made
specific enquiry by the Company, all Directors have confirmed the
compliance with the required standard set out in the Model Code
throughout the year ended 31 March 2011.

Directors’ and Auditor'’s
Responsibilities for the Financial
Statements

The Directors are responsible for the preparation of financial
statements to give a true and fair view of the state of affairs of the
Group and of the results and cash flow for the period concerned.
In preparing the financial statements for the year ended 31 March
2011, the Directors have selected suitable accounting policies and,
apart from the new and revised accounting policies as disclosed
in the notes to the consolidated financial statements, applied
them consistently with previously financial periods. The Directors
have made judgements and estimates that are prudent, fair and
reasonable and the financial statements are prepared on a going
concern basis.

The reporting responsibilities of the auditor are set out in the
“Independent Auditor’s Report” on pages 34 to 35.
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Internal Controls

The Board has overall responsibility for maintaining a sound
and effective system of internal control and for reviewing its
effectiveness, particularly in respect of the controls on financial,
operational, compliance and risk management, to achieve the
Company’s business strategies and the Group’s business operations.
The Board has adopted an internal control policy, which has been
developed with a primary objective of providing general guidance
and recommendations on a basic framework of internal control and
risk management. The aim of the Group's internal control policy is
to provide reasonable, but not absolute, assurance against material
misstatement or loss rather than to eliminate risks of failure in
operational systems and achievement of the objectives of the Group.

Management has conducted reviews during the year on the
effectiveness of the internal control system covering material
controls in financial, operational and compliance areas, various
functions for risks management as well as physical and information
systems security. The Audit Committee has been reported twice
during the year, in conjunction with key findings identified by the
external auditor.

The Company has engaged an independent consultant to perform
internal controls design assessment of certain systems and to
prepare a report (the “Internal Controls Review Report”) to
enable the management of the Company to evaluate and provide
reasonable assurance on the effectiveness and efficiency of
operations, providing reliable financial reporting, complying with
applicable laws and regulations and, where appropriate, carry out
the recommended controls procedures of the Internal Controls
Review Report. The Audit Committee has reviewed the Internal
Controls Review Report.
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Communication with Shareholders

The Company is committed to ensure on-going dialogue with
shareholders and provide shareholders with information necessary
to evaluate the performance of the Company. The primary
communication channel includes the publication of interim and
annual reports, annual general meeting and other general meetings,
and the Company’s website.

The Company has maintained a website at http://www.hanny.com
which enables shareholders, investors and the general public to
have an open access to the information of the Company. Financial
information and all corporate communications of the Company
are made available on the Company’s website which is updated
regularly.

Hanny Holdings Limited $#&EEHR AR
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Report of the Directors
EEERE

The directors of the Company (the “Directors”) are pleased to
present to the shareholders their report and the audited financial
statements of the Company and its subsidiaries (the “Group”) for
the year ended 31 March 2011.

Principal Activities

The Company is an investment holding company and the Group is
principally engaged in trading of securities, holding of sand mining
vessels, industrial water supply business, property development and
trading and other strategic investments including an associated
company whose shares are traded on the OTC Securities Market
in the United States of America and convertible notes issued by
companies whose shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The activities of the principal subsidiaries and associates of the
Company are set out in notes 52 and 22 respectively to the
consolidated financial statements.

Results

Details of the results of the Group for the year are set out in the
consolidated statement of comprehensive income on pages 36 to
37.

Dividend

The Board has recommended a final dividend of HK2 cents per
share subject to approval of shareholders at the forthcoming annual
general meeting ("AGM"). The proposed final dividend will be
payable on or about 19 September 2011 to the shareholders whose
names appear on the register of members on 5 September 2011.

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 17 to the consolidated
financial statements.

ARAEZR([EF)MARNERRIEZE
EZERELARFMEMBLRR ([AEE])
HE_Z——HF=A=1T—HBILFEZLE
BB ®mE -

ARAR/—HREERRAR MAEEEE
NEBHFEE BARDME TEHKE
B OEERREEANAMERBIERE
BREEONEBEERMSEEEZ —HEEA
AMBRONEEBERXZAERDA ([HBR
Frl) EMZ RAIMBITZAABER-

RABEEWMB AR LB E AT 225D 5
R G AR RM ESE52 %2278 -

\/izE

m>=x

AEERANFE 2R EFBFRNEI6E37TH
ZEAEHEEERA-

=)
EECERRNRARESM2BA - A
FRRREERFAFAE ([RRABFK
) LHE- BB ZRAREFR T ——
FAATHAHABRN TR _-F——F 1
ARRBIBRAM MR-

MR R KRR e

AEBRFEAZYE BERREEDFE
HNGRAMBHRERMEFI7H

Annual Report 2010-2011 £

25



26

Report of the Directors
EEERE

Investment Properties

Details of the valuation of the investment properties of the Group
during the year are set out in note 18 to the consolidated financial
statements.

Share Capital

Details of movements in the share capital of the Company during
the year are set out in note 36 to the consolidated financial
statements.

Directors
The Directors during the year and up to the date of this report are:

Executive Directors:
Dr. Yap, Allan (Chairman)
Mr. Chan Kwok Chuen, Augustine (Managing Director)
Mr. Heung Pik Lun, Edmond
(appointed on 10 February 2011)

Independent Non-Executive Directors:
Mr. Kwok Ka Lap, Alva

Mr. Poon Kwok Hing, Albert

Mr. Sin Chi Fai

In accordance with bye-laws 87(2) and 87(3) of the Company’s Bye-
laws, Mr. Chan Kwok Chuen, Augustine and Mr. Kwok Ka Lap, Alva
will retire from office by rotation at the AGM and will be eligible for
re-election at the AGM.

Mr. Heung Pik Lun, Edmond who was appointed during the period
from the last annual general meeting to the date of this report will
hold office until the AGM in accordance with bye-laws 86(2) of the
Company’s Bye-laws and will be eligible for re-election at the AGM.

None of the Directors eligible for re-election at the AGM has a
service contract with the Group which is not determinable by the
Group within one year without payment of compensation, other
than statutory compensation.

Hanny Holdings Limited $#EEEHR AR
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Interests of Directors

As at 31 March 2011, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQO"))
which (a) were recorded in the register required to be kept under
Section 352 of the SFO, or (b) were notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

EEZER

R-BE——F=A=+—R EFRARA
S HATAEBAE (E& LS LRMEEA
([EZ R EIRGRA]) BXVER) 2 B - 1H R
iy MESFTEAATERZ AR MxF
Rt MoK R (a)B R BN IR IR & 75 MR 515
FEIS2EREFEZELMA ()R F
RrESH ETARR (T ETRAN) M+
FEMBETAEFETESR HHFESTA
(MFESFANDEMEARBE KB

Approximate %

Number of of the issued

shares held share capital of

Name Capacity (long position) the Company

(Note)

=R NN

R #E BEITRA

" A g4 (#=) BMABDL

(Kt7)

Dr. Yap, Allan Beneficial Owner 330,756,364 29.49%

Yap, Allant&+ EmlEA A

Note: The percentage of shareholding in the Company was calculated on Mt : ARABzBREBD LTI ERARRRR

the assumption that the rights issue as announced by the Company
on 31 January 2011 was completed.

Save as disclosed above, as at 31 March 2011, none of the directors
and chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Share Option Scheme

Details of the share option scheme of the Company are set out in
note 46 to the consolidated financial statements.
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Arrangements to Purchase Shares or
Debentures

Save as disclosed herein, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

Directors’ Interests in Competing
Business

As at 31 March 2011, none of the Directors or their respective
associates had an interest in any business apart from the Group's
business, which competes or is likely to compete, either directly
or indirectly, with the Group’s business that need to be disclosed
pursuant to Rule 8.10 of the Listing Rules.

Directors’ Interests in Contracts of
Significance

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.
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Interests of Substantial Shareholders

As at 31 March 2011, the persons, other than a Director, who had
interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

—~ N7

FERRER
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Approximate %

Number of of the issued
shares held share capital of
Name Capacity (long position) the Company
(Note 1) (Note 2)
LER VN
FrERGEE ERITRAE
£718 &4 (#R) BHEDE
(K1at1) (Ktat2)
Chu Yuet Wah Interest of controlled 691,599,965 61.67%
=S corporation
RN o £
Active Dynamic Limited Interest of controlled 691,599,965 61.67%
corporation
ZERAIZES
Kingston Capital Asia Limited Interest of controlled 691,599,965 61.67%
corporation
RN o £
Galaxy Sky Investments Limited Interest of controlled 691,599,965 61.67%
corporation
SN 3
Kingston Securities Limited Beneficial Owner 691,599,965 61.67%
EHNEFHFERAA] E=lEA A
Notes: Bt iz -

1. Out of these interests, 691,599,960 shares were the rights shares
which Kingston Securities Limited agreed to underwrite as the
underwriter of the rights issue as announced by the Company on 31
January 2011. Kingston Securities Limited is wholly-owned by Galaxy
Sky Investments Limited which in turn is wholly-owned by Kingston
Capital Asia Limited. Active Dynamic Limited is the controlling
shareholder of Kingston Capital Asia Limited and is wholly-owned by
Ms. Chu Yuet Wah.

2. The percentage of shareholding in the Company was calculated on the
assumption that the rights issue was completed.

1, A#& $ 691,599,960 Ik 15 A & il &
BAARAFMEARAAIN -_T——F—A
—+ HEMzHiR 2 BIEERERHE 2 H®
f& B 10 o & | 2 % % B R A 7] Galaxy Sky
Investments LimitedZ & # 7 + M Galaxy Sky
Investments Limitedfl] EKingston Capital
Asia Limited® & # & ° Active Dynamic
Limited & Kingston Capital Asia Limited 2 #5
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Save as disclosed above, as at 31 March 2011, the Company had
not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register kept under Section 336 of the SFO.

Connected Transactions

The details of the connected transactions of the Company during
the year and up to the date of this report were as follow:

(1

Bonusgo Enterprises Limited, an indirect wholly-owned
subsidiary of the Company, entered into two sale and purchase
agreements with Ms. Wang, Victoria Y S (the “Vendor”) on 25
May 2010 to acquire (i) 40% equity interest in Best Smooth
International Limited (“Best Smooth”) at an aggregate cash
consideration of HK$434,000,000 and (i) 3% equity interest
in Ally Fortune Investments Limited at a cash consideration of
HK$36,000,000 respectively.

As the Vendor was a substantial shareholder of Best
Smooth, a subsidiary of the Company, the Vendor was a
connected person of the Company pursuant to the Listing
Rules. Accordingly, the acquisitions constituted connected
transactions under the Listing Rules.

The acquisitions were approved by the independent
shareholders of the Company at the special general meeting
held on 27 August 2010.

On 16 July 2010, the Board announced that the Company
would make an offer (the “Repurchase Offer”) to repurchase
the 2% convertible bonds due 2011 at their face value and
to be satisfied by the issue of new shares of the Company at
HK$0.5 per share.
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Famex Investment Limited and Hollyfield Group Limited
(collectively “ITC Bondholders”), indirect wholly-owned
subsidiaries of ITC Corporation Limited (“ITC"), were the
bondholders who accepted the Repurchase Offer. As ITC
was the controlling shareholder of the Company and was a
connected person of the Company pursuant to the Listing
Rules, the issue of shares to ITC Bondholders pursuant to the
Repurchase Offer constituted a connected transaction under
the Listing Rules.

The Repurchase Offer was approved by the independent
shareholders of the Company at the special general meeting
held on 15 September 2010.

Loyal Concept Limited, an indirect wholly-owned subsidiary
of the Company, entered into a sale and purchase agreement
with Selective Choice Investments Limited, an indirect wholly-
owned subsidiary of ITC, on 27 September 2010 to dispose
76,402,763 shares in ITC Properties Group Limited at a
consideration of approximately HK$175.7 million.

ITC was the controlling shareholder of the Company and
was a connected person of the Company pursuant to the
Listing Rules. Accordingly, the disposal of shares constituted a
connected transaction for the Company.

The disposal of shares was approved by the independent
shareholders of the Company at the special general meeting
held on 22 November 2010.
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Major Customers and Suppliers
For the year ended 31 March 2011

(i)  the Group’s largest customer and the five largest customers
accounted for approximately 35.7% and 75.0% respectively of
the Group's total turnover,

(i) the Group's largest supplier and five largest suppliers
accounted for approximately 12.3% and 41.7% respectively of
the Group's total purchases.

So far as the Directors are aware, none of the Directors, their
associates or shareholders who owned more than 5% of the
Company’s share capital had any interests in the five largest
customers or suppliers of the Group.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year ended 31 March 2011, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

Pre-emptive Rights
There are no provisions for pre-emptive rights under the Company's

Bye-laws or the laws in Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

Sufficiency of Public Float

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float as required under the Listing Rules.
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Events after the Reporting Period

Details of the significant events after the reporting period are set
out in note 51 to the consolidated financial statements.

Group Financial Summary
A summary of the consolidated results and of the assets and

liabilities of the Group for the last five financial years is set out on
page 180.

Corporate Governance
Information on Corporate Governance Practices adopted by the

Company is set out in the Corporate Governance Report on pages
15 to 24.

Auditor

A resolution will be proposed at the AGM to re-appoint Deloitte
Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Dr. Yap, Allan
Chairman

Hong Kong, 29 June 2011
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Independent Auditor’s Report
v S

Deloitte.
=2)

TO THE MEMBERS OF HANNY HOLDINGS LIMITED
BREKEERLT

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Hanny
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 36 to 179, which
comprise the consolidated statement of financial position as at 31
March 2011, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

Directors’ Responsibility for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2011 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2011
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Consolidated Statement of Comprehensive Income
RETEKRER

For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

2011 2010
—E——F —ZT-ZTF
NOTES HK$'000 HK$'000
(k=3 FET FiET
Turnover L
— gross proceeds — TS FRIE B8 7 91,827 80,793
Revenue from water supply business K EFBWA 23,222 21,682
Revenue from sand mining business R EBHA 22,911 52,848
Cost of sales 85 B AR (41,161) (65,323)
Gross profit EF 4,972 9,207
Other income, gains and losses E A - e M E1E 9 68,969 114,843
Administrative expenses THERAX (79,918) (52,450)
Finance costs B E R 10 (54,420) (59,721)
Change in fair value of ARMBERT Mg
conversion options embedded in REEED
convertible notes 25 (894) 736
Net (loss) gain on investments held BEFEEXRE (BE)
for trading W s %58 (331) 2,167
Change in fair value of WEME L AT EE
investment properties 18 47,519 63,000
Impairment loss on intangible assets ‘B EEREEIE 20 — (19,475)
Impairment loss on property, LER TP
plant and equipment A EE 17 = (28,892)
Loss on maturity of convertible notes AL IBERR 2 B8 24 (87.820) (32)
Gain on disposal of available-for-sale HENHBEEREZ
investments U 5 23 140,435 62,984
Gain on disposal of subsidiaries HEWB ARz W 42 — 2,029
Gain on disposal of interest in an HE— e R a
associate M2 W 11(b) = 21,742
Loss on repurchase of BEAIRRERERZ
convertible loan notes 518 38 (12,695) -
Share of results of associates FEAG B & R R A 72,026 74,259
Profit before income tax B BT 15 B A i 7 97,843 190,397
Income tax (expense) credit Frisit (ZH) &L 12 (4,991) 9,846
Profit for the year F Rk F 13 92,852 200,243

Hanny Holdings Limited $#&EEHR AR



2011 2010
—E2——F —ZT-ZTF
NOTES HK$'000 HK$'000
ot FTERT FET
Other comprehensive (expense) income — E A2 (B ) WA
Exchange differences arising on BREBINEBIEEZ
translation of foreign operations ME i =58 54,739 25,895
Share of other comprehensive expense 5B & 2 7]
of associates Hth2EHAXZ (797) (11,142)
Fair value change on available-for-sale ~ A& E 2 AFE
investments & (17.287) 243,565
Reclassify to profit or loss EMOEEER
— On maturity of convertible notes — Al R M IR B B 87,820 32
— On disposal of available-for-sale —HERAHIHERER
investments (140,435) (62,984)
— On disposal of an associate — & — B D B R = (21,742)
Other comprehensive (expense) income FRHMEME (FIs) A
for the year (15,960) 173,624
Total comprehensive income FAEHEBARE
for the year 76,892 373,867
Profit for the year attributable to: AT AT EMREARF
Owners of the Company ZAN/NSIEZ ZS DN 81,865 188,731
Non-controlling interests IR E R 10,987 11,512
92,852 200,243
Total comprehensive income AT ATE
attributable to: ZHEUAEE:
Owners of the Company ZIN/NETEF =N 60,688 354,943
Non-controlling interests IEVEIR M = 16,204 18,924
76,892 373,867
Earnings per share st 16
- Basic and diluted —EARREE HK$0.997% 7T HK$3.60/% 7T
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Consolidated Statement of Financial Position

A BRI R

At 31 March 2011

R-ZF——F=H=1+—H

As at As at As at
31.3.2011 31.3.2010 1.4.2009
RZE——F RZZTE—ZF RZZEZTNF
=A=+—-8 =A=+—H mA—H
NOTES HK$’'000 HK$'000 HK$'000
& FHET FHET TFHET
(restated) (restated)
(&EH) (&gE73)
NON-CURRENT ASSETS RBEE
Property, plant and equipment LER Ty & 17 111,052 116,126 159,846
Investment properties WA 18 - 221,000 158,000
Prepaid lease payments A& K 19 6,922 7,219 7,732
Intangible assets BVEE 20 54,062 58,332 83,734
Goodwill GRS 21 6,869 6,869 6,869
Interests in associates NI 22 336,884 256,098 146,127
Available-for-sale investments AIEHERE 23 252,401 366,620 385,132
Convertible notes receivable JEMW AT IR ] 24 291,487 266,880 726,384
Conversion options embedded in 7] %24 2
convertible notes R 25 = 814 62
Deposit for acquisition of interest 1§ & — [ 2 [ 12
in a jointly controlled entity BRI ® 26 350,000 - -
Club debentures BAES 3,920 3,920 3,920
Deferred tax assets FREFHIEE E 39 1,395 1,395 1,395
1,414,992 1,305,273 1,679,201
CURRENT ASSETS REBEE
Prepaid lease payments ?ﬁﬁfﬂ =R 19 589 566 562
Inventories, at cost T8 (L Ax) 748 288 553
Properties held for sale B E 232,231 213,436 212,945
Properties under development FEERTME
for sale 27 1,464,124 1,226,470 -
Trade and other receivables and & 5 & H 4 fE U F 18
prepayments SR E S 28 264,066 84,342 315,193
Investments held for trading BIEEBEHRE 29 5,375 262 3,865
Convertible notes receivable FEUA] B iR =R 24 = 530,970 95,690
Conversion options embedded AIRBMEE
in convertible notes Wi 25 - 80 96
Convertible notes designated 8 ?ZE’AIFTE@JEE
at fair value through profit Wit ABm2Z
or loss Tﬂ?ﬁmﬂ% - - 5,182
Short-term loans receivable FEUURZ BB E 3K 30 5,000 1,000 103,552
Amounts due from related FEU BEE A Tfi "
companies 31 - 993 277,250
Loans to associates BTHERNRER 32 109,124 109,433 106,855
Tax recoverable Al iR B B I8 - 31 -
Bank balances and cash RITEHREE S 33 443,763 741,035 706,981
2,525,020 2,908,906 1,828,724
Assets classified as held for sale DB A {EHEE 2
BE 11(a) 283,000 76,800 111,013
2,808,020 2,985,706 1,939,737
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As at As at As at
31.3.2011 31.3.2010 1.4.2009
R-ZE——F RZZTE—ZF RZZTNF
=A=+—H =A=+—H mA—H
NOTES HK$°000 HK$'000 HK$'000
Wi FE T FAET FAT
(restated) (restated)
(&EH) (&&&EY))
CURRENT LIABILITIES REEE
Trade and other payables ﬁ%&ﬁt%ﬁ@ﬁ
and accruals IE'}SUEH%H% 34 425,311 303,816 66,710
Amounts due to associates FEH ﬁﬁ%ﬁ@ FRIE 32 1,437 1,437 -
Amounts due to related FEAf & /TAIE
companies 31 - 107,245 143,811
Deposits received in advance FEWET £ 41 313,016 173,970 -
Tax payable JE& 1~ 5 18 40,698 45,308 68,696
Borrowings — due within one year f&3——%F K| 35 273,468 138,563 175,313
Convertible loan notes AT EREE 38 367,341 - -
Bank overdrafts RITEX - - 24,068
1,421,271 770,339 478,598
NET CURRENT ASSETS REEEFE 1,386,749 2,215,367 1,461,139
TOTAL ASSETS LESS CURRENT EEHBERRE
LIABILITIES =R 2,801,741 3,520,640 3,140,340
CAPITAL AND RESERVES EXR#FE
Share capital [ 36 1,246 5,614 4,010
Share premium and reserves f& 17 4 (B M 1 2,632,908 2,469,747 2,000,525
Equity attributable to owners of ARQAEHEAE A
the Company JE (1 #E 2 2,634,154 2,475,361 2,004,535
Non-controlling interests FEPE IR M AR 120,269 154,951 437,963
TOTAL EQUITY A 2,754,423 2,630,312 2,442,498
NON-CURRENT LIABILITIES ERBEE
Convertible loan notes AMBEREREER 38 = 673,963 650,872
Deferred tax liabilities RIETRIBEAE 39 47,318 41,724 46,970
Amount due to a non-controlling & — 22 JE#5 A%
shareholder f& R 5KIE 37 = 174,641 -
47,318 890,328 697,842
2,801,741 3,520,640 3,140,340
The consolidated financial statements on pages 36 to 179 were sFedR _ZE——F A1+ B#
approved and authorized for issue by the Board of Directors on 29 IS RE T B %36117952?{3},&7}%%

June 2011 and are signed on its behalf by:

Dr. Yap, Allan
Yap, Allan{& +
CHAIRMAN
TE

K OHANTALIRERERE

Mr. Chan Kwok Chuen, Augustine

BR B 82 5t 4
MANAGING DIRECTOR
EFBEE
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Consolidated Statement of Changes in Equity

RERREZSB R

For the year ended 31 March 2011 B EZE-F——F=HA=+—HIFF&

Attributable to equity holders of the Company

KAIRBREARE
Retained
Convertible Currency Capital  Investment profits Non-
Share Share loan notes  Contributed lati dempti luati Other Warrant  (accumulated controlling Total
capital premium reserve surplus reserve reserve reserves reserves reserve losses) Total interests equity
TRRER Lt &4 & BRER REER
i RiEE RAGR Razh ERER REEE Efif RfbBfE BF  (RHER) At FERES RA8g
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TR FiEn FiEn FiEn FEn FEn Fi#n FEL TR TR &R FiEn FiEn
(note a) (note b)
(Hiita) (#iitp)
At 1 April 2009 R-ZTHhEMA-A 4,010 853,866 54,585 1,497,328 59,486 592 (66,737) (5,663) 4,853 (397,785) 2,004,535 437,963 2,442,498
Exchange differences arising BEEEIENZE
on translation - - - - 18,483 - - - - - 18,483 7412 25,895
Realized on disposal of an associate  HE—HHEAAREE - - - - (27,405) - - 5,663 - - (21,742) - (21,742)
Other comprehensive income of BENAZABZERA
associates - - - - - - - (11,142) - - (11,142 - (11,142
Fair value change on available-forsale T ERE 2 ATELE
investments - - - - - - 243,565 - - - 243,565 - 243,565
Release upon maturity of T ARBIENER
convertible notes - - - - - - 2 - - - 2 - 32
Disposal of available-for-sale HETHEERE
investments - - - - - - (62,984) - - - (62,984) - (62,984)
Profit for the year EREF| - - - - - - - - - 188,731 188,731 1,512 200,243
Total comprehensive income (expense) £R2EUA (%) 28
for the year - - - - (8,922) - 180,613 (5.479) - 188,731 354,943 18,924 373,867
Placement of shares RERD 1,200 92,400 - - - - - - - - 93,600 - 93,600
Exercise of warrants AEARER 404 27,500 - - - - - - (2,445) - 25,459 - 25,459
Transaction cost related to placement  #& &R HEE 2 ZFHA
of shares - (3,176) - - - - - - - - (3,176) - (3,176)
Capital contribution from a —BHBRBFTE
non-controlling shareholder - - - - - - - - - - - 28,008 28,008
Avising on acquisition of subsidiaries M B A AIKEE - - - - - - - - - - - nn1 nn
Disposal of subsidiaries HEKBARA - - - - - - - - - - - “273) 42m3)
Dividends paid to non-controlling B3 RERKS
interests - - - - - - - - - - - (338,398) (338,398)
At 31 March 2010 W-F-2£=A=1-H 5614 970,590 54,585 1,497,328 50,564 592 113,876 (11,142) 2,408 (209,054) 2,475,361 154,951 2,630,312
Exchange differences arising on BEELVENZE
translation - - - - 49,522 - - - - - 49,522 5217 54,739
Other comprehensive income of BELAZEBRZARA
associates - - - - - - - (7197) - - (797) - (797)
Fair value change on available-for-sale T/ &R E 2 ATEED
investments - - - - - - (17,287) - - - (17,287) - (17,287)
Release upon maturity of ARARBIEEER
convertible notes - - - - - - 87,820 - - - 87,820 - 87,820
Disposal of available-for-sale HETHHERE
investments - - - - - - (140,435) - - - (140,435) - (140,435)
Profit for the year FRE - - - - - - - - - 81,865 81,865 10987 92852
Total comprehensive income (expense) FRM2EMA (H% )28
for the year - - - - 49,522 - (69,902) (797) - 81,865 60,688 16,204 76,892
Issue of shares for repurchase of BETAREFZRE
convertible loan notes BIRA 6,845 335,379 (26,434) - - - - - - 26,434 342,04 - 342,24
Transaction cost related to issue of ~ BETRH BB XHHE
shares - (1,047) - - - - - - - - (1,047) - (1,047)
Capital consolidation and reduction &6 REI R A (11,213) - - 1213 - - - - - - - - -
Exercise of warrants ffRRREE - 8 - - - - - - (1 - 7 - 7
Expiry of warrants RREEEH - - - - - - - - (2.407) 2407 - - -
Acquisition of additional interest EBE-RHBAR R
in a subsidiary - - - - - - - (251,561) - - (251,561) (32,245) (283,806)
Transfer of interests n an REELARMERBERR
associate between subsidiaries 35 - - - - - - - 16,904 - - 16,904 (16,904) -
Dividend recognized as distribution ERAARZRE - - - - - - - - - (8,422) (8,422) - (8422
Dividends paid to non-controlling B RRERRS
interests - - - - - - - - - - - (1,737) (1,737)
At 31 March 2011 WZF--5ZA=1-H 1,246 1,304,930 28,151 1,508,541 100,086 592 43974 (246,596) - (106,770) 2,634,154 120,269 2,754,423
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Notes:

(a)

The contributed surplus of the Company at the end of reporting period
represented:

(i) the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

(i) the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

(i)  a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003 and 31 March 2005.

The other reserves of the Company at the end of reporting period
represented:

(i) the difference between the consideration paid for the
acquisition of additional equity interests in Best Smooth
International Limited and its subsidiaries and the carrying
amount of non-controlling interests acquired amounting to
HK$251,561,000. Details of these are set out in note 40.

(i) the share of net asset value of an associate transferred from
a non-wholly owned subsidiary to another wholly owned
subsidiary upon transfer of interest in associate between
subsidiaries.

A

RARRRPRZ BEHRHRIE:

(i) ARAR—NANANFZA=Z+HE
ZEE=FZATNBEROEE
REBREARNRZEBBREE
7R

() RAANE —FE=F. -FF
NER=F——FHRARARD
EEMEE 2R R

(i) FNBREBRE AL AR DA S AR SR Y
—ZTETF—A=+—H -Z%
—&—-A=t-H ZFF=F=
AZ+HR-ZZRF=A=+—
AzeBkbes-

ARRREBRRZ B Ab A1 -

() BUWEBIBEEERAERAQRXHEK
BoralBEIREERNRESRE
WL EEEREZZHE
251,561,000/ 7T ° B BB S A M
5140 °

(i) BB B 5 ) R R B 4 1 A 25
M- ANBARERES—
2 a B AR — RIS A
TEEFE -
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Consolidated Statement of Cash Flows

RERETRER

For the year ended 31 March 2011 # 2 —

E——F=ZH=1—HUIFE

2011 2010
—E——F —E-TF
NOTE HK$'000 HK$'000
&t TERT FET
OPERATING ACTIVITIES A S
Profit before income tax B P15 750 A 5 A 97,843 190,397
Adjustments for: MTINEIBEEL 2 %
Interest income MEWA (52,575) (100,544)
Finance costs VB ER 54,420 59,721
Change in fair value of AHBMER AR
conversion options embedded in NEEED
convertible notes 894 (736)
Net loss (gain) on investments BIEEBIREBE
held for trading (Weas ) F 5 331 (2,167)
Change in fair value of investment KEWMEZ ATEE
properties (47,519) (63,000)
Impairment loss on intangible assets EREEREEE = 19,475
Impairment loss on property, plant Y Hes R
and equipment BB EE - 28,892
Loss on maturity of convertible notes AR MBIBED 2 B8 87,820 32
Gain on disposal of available-for-sale HERHIEEREZ
investments W& (140,435) (62,984)
Gain on disposal of subsidiaries HEME A ALz W 42 = (2,029)
Gain on disposal of interest in an HE— e AT
associate a2 W a - (21,742)
Share of results of associates N E (72,026) (74,259)
Allowance for other receivables ELh [l Wy 5k TE A 245 425
Amortization of intangible assets | EEHH 4,270 5,927
Depreciation of property, plant and L ER YL
equipment meE 12,875 17,881
Release of prepaid lease payment TENMEE N FE LD 577 564
Gain on disposal of property, plant HEYE e R
and equipment F 2 W (519) -
Loss on repurchase of convertible i o] AT R IR B K
loan notes EBRZERE 12,695 -

42 | Hanny Holdings Limited $3EEEAR AT



2011 2010
—E——F —ZE—ZF
NOTE HK$'000 HK$'000
B FTHET FiET
Operating cash flows before RitEEESETH 2
movements in working capital KEBHEME (41,104) (4,147)
(Increase) decrease in inventories FE (%) Ed (460) 265
Increase in properties held for sale FrEHE MWLM (16,062) -
Increase in properties under FERREPYEEM
development for sale (203,198) (9,209)
(Increase) decrease in trade and other 2 5 K& E {th fE I 7008 %
receivables and prepayments TEfF B (2 h0) R (152,874) 35,492
(Increase) decrease in investments held #H{EEERE (Eh1) M
for trading (5,444) 5,770
Increase in trade and other payables B 5 REAMENKIER
and accruals FEET B RE N 70,528 20,093
Cash from operations REEBREEX RS (348,614) 48,264
Hong Kong Profits Tax paid ENBEENEFH (4,006) (1,538)
NET CASH (USED IN) FROM REXEB (BRIEEZ
OPERATING ACTIVITIES B&FH (352,620) 46,726
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Consolidated Statement of Cash Flows
HERERER

For the year ended 31 March 2011 B Z-F——F=A=+—HI FF

2011 2010
—E——F —E-FF
NOTE HK$'000 HK$'000
(k=3 FHET FET
INVESTING ACTIVITIES REX
Repayment from related companies ENEER - 302,003
Proceeds from disposal of ﬁETLﬁ%E?ﬁﬁf
available-for-sale investments ! 133,085 103,407
Proceeds from disposal of an associate & — & 5?%‘ Gl
ARS8 - 111,013
Repayment of short-term BERWEHER
loans receivable 1,000 103,552
Proceeds from redemption of fE B 7] XM 28 P15 3018
convertible notes 550,000 100,000
Interest received WFZF) B 8,845 32,045
Disposal of subsidiaries (net of cash and &K E AR (1
cash equivalent disposed of) HEZRERES
%EER) 42 - 11,101
Proceeds from redemption of fEEHEE R A FES) BRI
convertible notes designated TABR A RBRER
at fair value through profit or loss Fr1§ 3018 - 5,000
Repayment from associates B & A &) 3N 441 2,685
Advance of short-term loans receivable — #A{f fiE i 58 Hﬂf%*” (5,000) (1,000)
Purchase of property, BEEWE HELRE
plant and equipment (4,284) (2,112)
Advance to associates Bl A=INCIE TN (39) (5,170)
Advance to related companies B RENETE=E = (31,507)
Additions to investment properties NEREYE (14,481) -
Acquisition of an associate Wk — A= A R - (45,000)
Acquisition of assets through FEBUW TR A R
acquisition of subsidiaries (net of BE (KRB WEL
cash and cash equivalents acquired) HekREEEER) 40 - (179,473)
Proceeds from disposal of property, HEWE HEREE
plant and equipment Fr 18 3018 973 -
Deposits received for disposal of HEREMELEWETS
investment properties 132,450 -
Deposit paid for acquisition of interest U — L FEEHITE >
in a jointly controlled entity =KD aTﬁ (350,000) -
NET CASH FROM INVESTING ACTIVITIES REXBELEZHELFHE 452,990 506,544
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2011 2010
—E——F —E-FF
NOTE HKS$'000 HK$'000
k=2 FHET FAT
FINANCING ACTIVITIES R K
Repayments of borrowings EBEER (13,562) (450,999)
Repayments to related companies FIEEE RN A B — (63,323)
Repayment to associate MR AER (10,000) -
Interest paid EAFLE (23,974) (38,916)
Share issue expenses IR EEITHEZ (1,047) (3,176)
Advance from associates [ ENTEF N 10,000 1,437
Proceeds from exercise of warrants T{ERIRER TS A 7 25,459
Contribution from a non-controlling —ZIEERBEEE
shareholder - 28,008
Advance from related companies EER NG EZ N 15,000 32,335
Borrowings raised I ER 80,000 80,000
Proceeds from issue of shares AR 10 31T FT 15 5RIR - 93,600
Acquisition of additional interest HEEM B AR 2
in subsidiaries 40 (470,000) -
Dividend paid BT E (8,422) -
Dividend paid to non-controlling BT IR E SR E
interests (1,737) (338,398)
Advance from a non-controlling — B IEE R R B
shareholder 11,553 122,580
NET CASH USED IN FINANCING REXBBAZHSFH
ACTIVITIES (412,182) (511,393)
NET (DECREASE) INCREASE HeRESLZEEER
IN CASH AND CASH EQUIVALENTS (R &) 18 nE 5 (311,812) 41,877
CASH AND CASH EQUIVALENTS FHOzHReRRS
AT BEGINNING OF THE YEAR £EER 741,035 682,913
EFFECT OF FOREIGN EXCHANGE RATE EREFH &
CHANGES 14,540 16,245
CASH AND CASH EQUIVALENTS FRZEASRRSEE
AT END OF THE YEAR, represented by HEBIRTTEHKK
bank balances and cash He 443,763 741,035
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Notes to the Consolidated Financial Statements

e BRRHME

For the year ended 31 March 2011 B Z-F——F=A=+—HI FF

1. General 1.

The Company was incorporated in Bermuda on 3 September
1991 as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended) and its shares
and warrants are listed on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”). The address of the registered
office of the Company is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the address of the principal
place of business of the Company is 8th Floor, Paul Y. Centre,
51 Hung To Road, Kwun Tong, Kowloon, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

2. Application of New and Revised 2.

Hong Kong Financial Reporting
Standards (“HKFRSs")

In the current year, the Company and its subsidiaries (the
“Group”) have applied the following new and revised
Standards and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

HKFRS 2 Group Cash-settled Share-based
(Amendments) Payment Transactions

HKFRS 3 (as revised Business Combinations
in 2008)

HKAS 27 (as revised Consolidated and Separate Financial
in 2008) Statements

HKAS 32 Classification of Rights Issues
(Amendments)

HKAS 39 Eligible Hedged Items
(Amendments)

HKFRSs (Amendments)  Improvements to HKFRSs issued

in 2009

Hanny Holdings Limited $#&EEHR AR
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRSs (Amendments) Amendments to HKFRS 5 as part of
Improvements to HKFRSs issued

in 2008

Distributions of Non-cash Assets to
Owners

HK(IFRIC) — Int 17

HK —Int 5 Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that Contains a

Repayment on Demand Clause

Except as described below, the application of the new and
revised Standards and Interpretations in the current year
has had no material effect on the consolidated financial
statements.

HKFRS 3 (as revised in 2008) Business Combinations

The Group applies HKFRS 3 (as revised in 2008) prospectively
to business combinations of which the acquisition date is on or
after 1 April 2010.

As there was no transaction during the current year in which
HKFRS 3 (as revised in 2008) are applicable, the application
of HKFRS 3 (as revised in 2008), and the consequential
amendments to other HKFRSs except for HKAS 27 (as
revised in 2008) had no effect on the consolidated financial
statements of the Group for the current or prior accounting
periods. Results of the Group in future periods may be affected
by future transactions for which HKFRS 3 (as revised in 2008),
and the consequential amendments to the other HKFRSs are
applicable.
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For the year ended 31 March 2011 & = —
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKAS 27 (as revised in 2008) Consolidated and Separate
Financial Statements

The application of HKAS 27 (as revised in 2008) has resulted in
changes in the Group’s accounting policies regarding increases
or decreases in ownership interests in subsidiaries of the
Group.

In prior years, in the absence of specific requirements in
HKFRSs, increases in interests in existing subsidiaries were
treated in the same manner as the acquisition of subsidiaries,
with goodwill or a bargain purchase gain being recognized,
when appropriate, or the relevant assets being adjusted (where
the subsidiary is not a business); for decreases in interests
in existing subsidiaries that did not involve a loss of control,
the difference between the consideration received and the
adjustment to the non-controlling interests was recognized
in profit or loss. Under HKAS 27 (as revised in 2008), all such
increases or decreases are dealt with in equity, with no impact
on goodwill or profit or loss.

When control of a subsidiary is lost as a result of a transaction,
event or other circumstance, the revised Standard requires the
Group to derecognize all assets, liabilities and non-controlling
interests at their carrying amounts. Any retained interest in
the former subsidiary is recognized at its fair value at the date
control is lost. A gain or loss on loss of control is recognised
in profit or loss as the difference between the proceeds, if any,
and those adjustments.

These changes have been applied prospectively from 1 April
2010 in accordance with the relevant transitional provisions.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs"”) (Continued)

HKAS 27 (as revised in 2008) Consolidated and Separate
Financial Statements (Continued)

In respect of the acquisition of additional interests in Best
Smooth International Limited and its subsidiaries during the
year, the impact of the change in policy has been that the
difference of HK$251,561,000 between the consideration paid
and the carrying amount of the non-controlling interest has
been recognized directly in equity.

The effects of the above change in accounting policy on the
financial position of the Group for current year by line items
are as follows:
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HK$'000

FHET

Decrease in properties under development for sale FEERPMERD 251,561
Decrease in other reserves E 4th 15 B R 251,561

Amendments to HKAS 17 Leases

As part of Improvements to HKFRSs issued in 2009, HKAS
17 Leases has been amended in relation to the classification
of leasehold land. Before the amendments to HKAS 17, the
Group was required to classify leasehold land as operating
leases and to present leasehold land as prepaid lease payments
in the consolidated statement of financial position. The
amendments to HKAS 17 have removed such a requirement.
The amendments require that the classification of leasehold
land should be based on the general principles set out in
HKAS 17, that is, whether or not substantially all the risks and
rewards incidental to ownership of a leased asset have been
transferred to the lessee.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

Amendments to HKAS 17 Leases (Continued)

In accordance with the transitional provisions set out in
the amendments to HKAS 17, the Group reassessed the
classification of unexpired leasehold land as at 1 April 2010
based on information that existed at the inception of the
leases. The application of the amendments to HKAS 17
has had no material impact on the consolidated financial
statements.

Amendments to HKAS 7 Statement of Cash Flows

As a part of the consequential amendments of HKAS 27,
HKAS 7 specifies that the cash flows arising from changes
in ownership interest in a subsidiary that do not result in a
loss of control should be classified as financing activities in
the consolidated statement of cash flows. Accordingly, the
cash consideration paid of HK$470,000,000 of acquisition of
additional interest in subsidiaries has been classified as cash
flows used in financing activities.

Amendments to HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations (as part of Improvements to HKFRSs
issued in 2009)

The amendments to HKFRS 5 clarifies the disclosures required
in respect of non-current assets (or disposal groups) classified
as held for sale or discontinued operations. It states that
disclosure requirements of other HKFRSs do not apply to
non-current assets (or disposal groups) classified as held for
sale or discontinued operations unless those HKFRSs specific
disclosure requirement in respect of such assets (or disposal
groups) or disclosures relate to the measurement of an
individual assets or assets as part of a disposal group which
follow other HKFRSs and the information is not disclosed
elsewhere in the consolidated financial statements.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs"”) (Continued)

Hong Kong Interpretation 5 Presentation of Financial
Statements — Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause

Hong Kong Interpretation 5 Presentation of Financial
Statements — Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause (“HK Int 5")
clarifies that term loans that include a clause that gives the
lender the unconditional right to call the loans at any time
("repayment on demand clause”) should be classified by the
borrower as current liabilities. The Group has applied HK Int 5
for the first time in the current year. Hong Kong Interpretation
5 requires retrospective application. In order to comply with
the requirements set out in HK Int 5, the Group has changed
its accounting policy on classification of term loans with a
repayment on demand clause. In the past, the classification
of such term loans were determined based on the agreed
scheduled repayment dates set out in the loan agreements.
Under HK Int 5, term loans with a repayment on demand
clause are classified as current liabilities.

As a result, bank loans that contain a repayment on demand
clause with the aggregate carrying amounts of HK$95,313,000
and HK$113,563,000 have been reclassified from non-current
liabilities to current liabilities as at 31 March 2010 and 1 April
2009 respectively. As at 31 March 2011, bank loans (that are
repayable more than one year after the end of the reporting
period but contain a repayment on demand clause) with the
aggregate carrying amount of HK$76,563,000 have been
classified as current liabilities. Such change in accounting
policy has had no impact on the reported profit or loss for the
current and prior years.

Such term loans have been presented in the earliest time band
in the maturity analysis for financial liabilities (see note 6 for
details).

FE AR REERT 2 BB
BHREER ([BBUHRE
ZA]) (&)

N
il

I} T DA

S S o
$ > A
Wk WKE

BEERERSR [ HEHLZE -
EAANHECEEEKRKEERXZH
E?Er/(ﬁiﬂ (IEBBREESHR])E
CAHERWEEE TERAERK
TﬁFTA?E“*'JBfEﬂE%%fHXZMX(FV;:
KEEGEX])  AERARERZ D
BRARBHAB -AEECERAFERE
RERETBREEST - FEREES
BHREEPER REABERES
SSRATERE AKBECEHEHEAH
HEEREKXKEBEGRIXZBEHER D
BZafBR - BEZZEHRERD
BRI & K e ﬁﬁﬁﬁ%i%ﬁiﬂ@m
HHIETE - RIBBEREFRST 23

B2 RS B
BEE-
Al R-2-FF=A=+—AK

“EFNFOA-—HEERED A
95,313,000 7t % 113,563,000/ 7T
PEREXKEBEKXZRITEREH
FERHEEETEAREGB P
—E——%=ZA=+—8 -@2KAE
576,563,000 L ZIBTER (AR
HEBARE —FULEEERSEE
IT@@(I*Y)E“*E%/AEJE1 ° #%

S BUR @%?ﬁb%ﬂ&iﬁ& FEEZ
EE A I R

ZEAREFRTZY R ERI RO

P REIHERES (1B R
6) °

Annual Report 2010-2011 £ #

51



52

Notes to the Consolidated Financial Statements

e BRRHME

For the year ended 31 March 2011 #HZ-—F——F =ZA=+—HIF/Z

2. Application of New and Revised 2.

Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

Hong Kong Interpretation 5 Presentation of Financial
Statements — Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause (Continued)

The effects of the above changes in accounting policies on
the financial positions of the Group as at 1 April 2009 and 31
March 2010 are as follows:
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As at As at As at As at

1.4.2009 1.4.2009 31.3.2010 31.3.2010

R-BELE RZBEAEF R-B-BF R-Z-%%

mA—H mA—-H =ZA=t-—H =A=+-H

(originally (originally

stated) Adjustments (restated) stated) Adjustments (restated)

(FE75) BE (BE5) (RE25)) BE (BE7)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TEL FAEL TEL TER TET
Borrowings RN

- due within one year -—FR5H 61,750 113,563 175,313 43,250 95,313 138,563
Borrowings &

— due after one year N 113,563 (113,563) - 95,313 (95,313) -

175,313 - 175,313 138,563 - 138,563
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Application of New and Revised
Hong Kong Financial Reporting

Standards (“HKFRSs") (Continued)

The Group has not early applied the following new and revised
Standards and Interpretations that have been issued but are

not yet effective:

HKFRSs
(Amendments)

HKFRS 7
(Amendments)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 12
(Amendments)

HKAS 24 (as revised
in 2009)

HKAS 27
(Revised 2011)

HKAS 28
(Revised 2011)

HK(IFRIC) — Int 14
(Amendments)

HK(IFRIC) — Int 19

Improvements to HKFRSs issued in
20107

Disclosures — Transfers of Financial
Assets’

Financial Instruments?

Consolidated Financial Statements?

Joint Arrangements?

Disclosure of Interests in Other
Entities?

Fair Value Measurement?

Deferred Tax: Recovery of

Underlying Assets®
Related Party Disclosures®

Separate Financial Statements?

Investments in Associates and Joint
Ventures?

Prepayments of a Minimum

Funding Requirement®

Extinguishing Financial Liabilities
with Equity Instruments?
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For the year ended 31 March 2011

2. Application of New and Revised

Hong

Kong Financial Reporting

Standards (“HKFRSs") (Continued)

1

Effective for annual periods beginning on or after 1 July 2010 or
1 January 2011, as appropriate.

Effective for annual periods beginning on or after 1 July 2010.
Effective for annual periods beginning on or after 1 July 2011.

Effective for annual periods beginning on or after 1 January
2013.
Effective for annual periods beginning on or after 1 January
2012.
Effective for annual periods beginning on or after 1 January
2011.

HKFRS 9 Financial Instruments (as issued in November
2009) introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 Financial
Instruments (as revised in November 2010) adds requirements
for financial liabilities and for derecognition.

Under HKFRS 9, all recognized financial assets that are
within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement are subsequently
measured at either amortized cost or fair value.
Specifically, debt investments that are held within
a business model whose objective is to collect the
contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortized cost at the end of subsequent accounting
periods. All other debt investments and equity
investments are measured at their fair values at the end
of subsequent accounting periods.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

o In relation to financial liabilities, the significant change
relates to financial liabilities that are designated as at fair
value through profit or loss. Specifically, under HKFRS
9, for financial liabilities that are designated as at fair
value through profit or loss, the amount of change in
the fair value of the financial liability that is attributable
to changes in the credit risk of that liability is presented
in other comprehensive income, unless the presentation
of the effects of changes in the liability’s credit risk in
other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability's credit risk are
not subsequently reclassified to profit or loss. Previously,
under HKAS 39, the entire amount of the change in the
fair value of the financial liability designated as at fair
value through profit or loss was presented in profit or
loss.

HKFRS 9 is effective for annual periods beginning on or after 1
January 2013, with earlier application permitted.

The directors anticipate that HKFRS 9 that will be adopted in
the Group’s consolidated financial statements for financial
year ending 31 March 2014 and that the application of the
new Standard will affect the classification and measurement of
the Group's available-for-sale investment but not the Group’s
financial liabilities at amortized cost.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HK(IFRIC)-Int 19 provides guidance regarding the accounting
for the extinguishment of a financial liability by the issue
of equity instruments. Under HK(IFRIC) - Int 19, equity
instruments issued under such arrangements will be measured
at their fair value, and any difference between the carrying
amount of the financial liability extinguished and the fair value
of equity instruments issued will be recognized in profit or loss.

Other than as stated above, the directors of the Company are
in the process of assessing the impact of the new and revised
HKFRSs.

Significant Accounting Policies

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for the investment properties
and certain financial instruments that are measured at fair
values, as explained in the accounting policies set out below.
Historical cost is generally based on the fair value of the
consideration given in exchange for goods.
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Significant Accounting Policies
(Continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
and up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein.

Allocation of total comprehensive income to non-controlling
interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.
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Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

Changes in the Group'’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries on or after 1 April 2010

Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group's interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognized directly in equity
and attributed to owners of the Company.

Changes in the Group’s ownership interests in existing
subsidiaries prior to 1 April 2010

Increases in interests in existing subsidiaries were treated
in the same manner as the acquisition of subsidiaries, with
goodwill or a bargain purchase gain being recognized
where appropriate. For decreases in interests in subsidiaries,
regardless of whether the disposals would result in the Group
losing control over the subsidiaries, the difference between
the consideration received and the adjustment to the non-
controlling interests was recognized in profit or loss.
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Significant Accounting Policies
(Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost less any accumulated impairment losses, if any, and is
presented separately in the consolidated statement of financial
position.

For the purposes of impairment testing, goodwill is allocated
to each of the cash-generating units, or groups of cash-
generating units, that are expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually, or more frequently whenever
there is an indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
cash-generating unit to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of the
unit pro rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is recognized
directly in profit or loss in the consolidated statement of
comprehensive income. An impairment loss for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements
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Significant Accounting Policies
(Continued)

Interests in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are initially recognised in the
consolidated statement of financial position at cost as adjusted
for post-acquisition changes in the Group's share of the net
assets of the associates, less any identified impairment loss.
When the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognizing its share of further losses. Additional losses are
recognized only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of that
associate.

Any excess of the cost of acquisition over the Group's share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognized at the date of
acquisition is recognized as goodwill, which is included within
the carrying amount of the investment.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognized
immediately in profit or loss.
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Significant Accounting Policies
(Continued)

Interests in associates (Continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognize any impairment loss with
respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of assets as a single asset by
comparing its recoverable amount (higher of value in use
and fair value less costs to sell) with its carrying amount, Any
impairment loss recognized forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognized in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognized in the Group's consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale
is highly probable and the non-current asset (or disposal
group) is available for immediate sale in its present condition.
Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within
one year from the date of classification.

Non-current assets (and disposal groups) classified as held
for sale are measured at the lower of their previous carrying
amount and fair value less costs to sell.
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Significant Accounting Policies
(Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from sales of goods is recognized when goods are
delivered and title has passed.

Management service income is recognized when services are
provided.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognized on a
straight line basis over the term of the relevant lease.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Dividend income from investments is recognized when the
shareholders’ rights to receive payment have been established.
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Significant Accounting Policies
(Continued)

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful lives
and after taking into account of their estimated residual value,
using the straight-line method.

An item of property, plant and equipment is derecognized
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in the
period in which the item is derecognized.
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Significant Accounting Policies
(Continued)

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model. Gains
or losses arising from changes in the fair value of investment
property are included in profit or loss for the period in which
they arise.

An investment property is derecognized upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the profit or loss in the period in which the item is
derecognized.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognized in profit or
loss on a straight-line basis over the term of the relevant lease.
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Significant Accounting Policies
(Continued)

Leasing (Continued)
The Group as lessee

Operating lease payments are recognized as an expense on a
straight-line basis over the lease term. Benefits received and
receivable as an incentive to enter into an operating lease are
recognized as a reduction of rental expense over the lease term
on a straight-line basis.

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group. Specifically, the minimum lease payments (including
any lump-sum upfront payments) are allocated between the
land and the building elements in proportion to the relative
fair values of the leasehold interests in the land element and
building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortized over the lease term on a straight-line basis.
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Significant Accounting Policies
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognized in profit or loss in the period in which they arise,
except for exchange differences arising on a monetary item
that forms part of the Company’s net investment in a foreign
operation, in which case, such exchange differences are
recognized in other comprehensive income in the consolidated
financial statements and will be reclassified from equity to
profit or loss on disposal of the foreign operation. Exchange
differences arising on the retranslation of non-monetary
items carried at fair value are included in profit or loss for the
period except for differences arising on the retranslation of
non-monetary items in respect of which gains and losses are
recognized directly in other comprehensive income, in which
cases, the exchange differences are also recognized directly in
other comprehensive income.
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Significant Accounting Policies
(Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognized in other comprehensive income and
accumulated in equity (the translation reserve).

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities of
that foreign operation and retranslated at the rate of exchange
prevailing at the end of the reporting period. Exchange
differences arising are recognized in the translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the
period in which they are incurred.
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Significant Accounting Policies
(Continued)

Retirement benefit costs

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are charged as an expense
when employees have rendered service entitling them to the
contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognized on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognized for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilized. Such
assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.
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Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognized for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognized to the extent that it is probable that there
will be sufficient taxable profits against which to utilize the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realized, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets
and liabilities. Deferred tax is recognized in profit or loss,
except when it relates to items that are recognized in other
comprehensive income or directly in equity, in which case the
deferred tax is also recognized in other comprehensive income
or directly in equity respectively.
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Significant Accounting Policies
(Continued)

Intangible assets
Intangible assets acquired in a business combination

Intangible assets acquired in a business combination
are recognized separately from goodwill and are initially
recognized at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortization
and any accumulated impairment losses. Amortization
for intangible assets with finite useful lives is provided
on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment
losses on tangible and intangible assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized in the profit or loss in the period when the asset is
derecognized.

Properties held for sale

Properties held for sale are stated at the lower of cost or net
realizable value. Cost comprises all costs of purchase and other
direct cost to acquire the properties. Net realizable value is
calculated at the actual or estimated selling price less related
costs of marketing and selling.
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Significant Accounting Policies
(Continued)

Properties under development for sale

Properties under development which are developed for future
sale in ordinary course of business are stated as the lower of
cost and net realizable value. Cost comprises land and related
development costs directly attributable to the properties under
development for sale. Net realizable value is determined by
reference to professional valuations or directors estimates
based on prevailing market conditions.

Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost is calculated using the weighted average method.

Financial instruments

Financial assets and financial liabilities are recognized in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognized
immediately in profit or loss.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets

The Group's financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognized and derecognized on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortized cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt
instruments.

Hanny Holdings Limited $#EEEHR AR
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Significant Accounting Policies 3. BERGRTERRK (&)
(Continued)

Financial instruments (Continued) BRI E (&)

Financial assets (Continued) BHEEE (&)

Financial assets at fair value through profit or loss R FESIRIGIA B 2 B S EE

Financial assets at fair value through profit or loss has two BATEIERLETABR 2 MEEE

subcategories, including financial assets held for trading and BEMESE FEEENKEE

those designated at fair value through profit or loss on initial MR ERERREIEER AT EY R

recognition. AABR U BEE-

A financial asset is classified as held for trading if: i HIR THER - A B EE D8R

RFIEEE:

e it has been acquired principally for the purpose of selling e BAZEFEZEEWMARTAHR
in the near future; or HE sk

e it is a part of an identified portfolio of financial s HRAKEMEEBE MBI
instruments that the Group manages together and has a B2 o #nEe s —8n Wk
recent actual pattern of short-term profit-taking; or BREEN I BREREN 3

e itis a derivative that is not designated and effective as a e HARMEELERERSEHTI
hedging instrument. BZTH& TR
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Notes to the Consolidated Financial Statements

e MR HmRHE

For the year ended 31 March 2011 & = —

3. Significant Accounting Policies 3.

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

E——FZ A+ —AUEE

Financial assets at fair value through profit or loss (Continued)

A financial asset other than a financial asset held for trading
may be designated at fair value through profit or loss upon

initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

it forms parts of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated as
at fair value through profit or loss.

Financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value arising from
measurement recognized directly in profit or loss in the period
in which they arise. The net gain or loss recognized in profit or
loss excludes any dividend or interest earned on the financial

assets.

Hanny Holdings Limited $#EEEHR AR
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade and other receivables, convertible
notes receivable, short-term loans receivable, loans to
associates, amounts due from related companies and bank
balances) are carried at amortized cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets
below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investments.

Available-for-sale financial assets are measured at fair value
at the end of the reporting period. Changes in fair value are
recognized in other comprehensive income and accumulated
in investment revaluation reserve, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see accounting policy on impairment loss on financial assets
below).
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets (Continued)

For available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of each reporting
period (see accounting policy on impairment loss on financial
assets below).

Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at the end of
the reporting period. Financial assets are impaired where there
is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets have
been affected.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other financial assets, objective evidence of impairment
could include:

] significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as default or delinquency in
interest or principal payments; or

J it becoming probable that the borrower will enter
bankruptcy or financial re-organization; or

o the disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period of one to two months, observable changes in national
or local economic conditions that correlate with default on
receivables.
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BE-F——F=A=+—ALFE

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets carried at amortized cost, an impairment
loss is recognized in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss will
not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables and short term loans
receivable, where the carrying amount is reduced through
the use of an allowance account. Changes in the carrying
amount of the allowance account are recognized in profit or
loss. When a receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.

Hanny Holdings Limited $#EEEHR AR
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets measured at amortized cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognized, the
previously recognized impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortized cost would have been had the impairment
not been recognized.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognized directly in other comprehensive income and
accumulated in investment revaluation reserve. For available-
for-sale debt investments, impairment losses are subsequently
reversed if an increase in the fair value of the investment
can be objectively related to an event occurring after the
recognition of the impairment loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2011 B Z=—F——F =A=+—HI F&F

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognized on an effective interest basis.
Other financial liabilities

Other financial liabilities including trade and other payables,
amounts due to associates, amounts due to related companies,
amount due to a non-controlling shareholder, borrowings and
bank overdrafts are subsequently measured at amortized cost,
using the effective interest method.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Convertible loan notes

Convertible loan notes issued by the Company that contain
both the liability and conversion option components are
classified separately into respective items on initial recognition.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is classified
as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible loan notes and the
fair value assigned to the liability component, representing the
conversion option for the holder to convert the loan notes into
equity, is included in equity (convertible loan notes reserve).

In subsequent periods, the liability component of the
convertible loan notes is carried at amortized cost using the
effective interest method. The equity component, representing
the option to convert the liability component into ordinary
shares of the Company, will remain in convertible loan notes
reserve until the embedded option is exercised (in which
case the balance stated in convertible loan notes reserve
will be transferred to share premium). Where the option
remains unexercised at the expiry date, the balance stated in
convertible loan notes reserve will be released to the retained
profits/accumulated losses. No gain or loss is recognized in
profit or loss upon conversion or expiration of the option.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Convertible loan notes (Continued)

Transaction costs that relate to the issue of the convertible
loan notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are charged
directly to equity. Transaction costs relating to the liability
component are included in the carrying amount of the liability
portion and amortized over the period of the convertible loan
notes using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Warrants

Warrants issued by the Company that will be settled by the
exchange of a fixed amount of cash for a fixed number of the
Company’s own equity instruments are classified as an equity
instrument.

For warrants issued to subscribers of the Company’s shares,
the fair value of warrants on the date of issue is recognized
in equity (warrant reserve). The warrant reserve will be
transferred to share capital and share premium upon exercise
of the warrants. Where the warrants remain unexercised at
the expiry date, the amount previously recognized in warrant
reserve will be transferred to the retained profits/accumulated
losses.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Derivative financial instruments

Derivatives are initially recognized at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of the reporting
period. The resulting gain or loss from fair value changes is
recognized in profit or loss.

Derivatives embedded in non-derivative host contracts
are treated as separate derivatives when their risks and
characteristics are not closely related to those of the host
contacts and the host contacts are not measured at fair value
with changes in fair value recognized in profit or loss.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the original or
modified terms of a debt instrument. A financial guarantee
contract issued by the Group and not designated as at fair
value through profit or loss is recognized initially at its fair
value less transaction costs that are directly attributable to
the issue of the financial guarantee contract. Subsequent
to initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount determined
in accordance with HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets; and (ii) the amount initially recognized
less, when appropriate, cumulative amortization recognized in
accordance with HKAS 18 Revenue.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Derecognition

Financial assets are derecognized when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognized in other comprehensive income and
accumulated in equity is recognized in profit or loss.

Financial liabilities are derecognized when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognized and the consideration paid and
payable is recognized in profit or loss.

Hanny Holdings Limited $#EEEHR AR

F——FS A+ —AUFEE

EXRETHE (&)

TR (&)

UL TERE

EH&HY\:%EIE sz /}ILEZEE*'J I_J/ﬁ &
BB EEERBENASECEEZ
P EERA R BRI BB K
ClHmEF SR IEERABEMBEE-

R IR B EER  ZREER
mEEDELERRERNEMEE
Yoas p RERR S i a5 R AT 2 Rt ies
BB BN ZRENIEETER -

*ﬁﬁ—@%ﬂ%f&ﬁ%% L8
FEMEF SRIEERMBEE K
tﬁ;Z%%E@%EEﬁEH&E
NREzZZHBESNIBEER-



Significant Accounting Policies
(Continued)

Impairment losses on tangible and intangible assets other than
goodwill (see the accounting policy in respect of goodwill
above)

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if
any. In addition, intangible assets with indefinite useful lives
and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that
they may be impaired. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An
impairment loss is recognized as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for
the asset in prior years. A reversal of an impairment loss is
recognized as income immediately.

EXRETHER (&)

BRRELEE (BERIN) RER
B (F2HLXEENE g/ K

Para i

R)

REBHYR AEB RS EET M E
WEEZREE UHEEEETRA
TREEERRREBE WMEFEHR
AR AEEEE AT @SR
BERERE (E) ZBE - 1tih
BRAEERUERFHIEBTVEENK
AfERZ BV EESFREATR
BT AT RE BB B - TR E BRI A o 1
RIEREZ TRE S BGEFHERER
H{E ZEEZREEMREE K
[ & %8 < B E B IR AN R R X o

iR EE B RER - RIEEREIE
RIEERGERT At AR E S5
HEEMZREETSBLRKZBE
FEVENEERRTMREREM
BEEZREE-REREEED S
HERRWA -

Annual Report 2010-2011 £ #

85



86

Notes to the Consolidated Financial Statements

e MR HmRmE

For the year ended 31 March 2011

BE-F——#ZA=+—ALFE

Key Sources of Estimation
Uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Estimated impairment loss on convertible notes receivable

In determining whether there is objective evidence of
impairment of the Group’s convertible notes receivable, the
Group takes into consideration of its estimation of future cash
flows. The amount of the impairment loss for convertible notes
receivable is measured as the difference between carrying
amount of the convertible notes receivables and the present
value of estimated future cash flows discounted at its original
effective interest rate (i.e. the effective interest rate computed
at initial recognition). Where the actual future cash flows are
less than expected, a material impairment loss may arise. As
at 31 March 2011, the carrying amount of convertible notes
receivable is HK$291,487,000 (2010: HK$797,850,000).

Estimated impairment of intangible assets

Determining whether intangible assets is impaired requires an
estimation of the value in use of the cash-generating units to
which intangible assets has been allocated. The value in use
calculation requires the entity to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable
discount rate in order to calculate present value. Where the
actual future cash flows are less than expected, a material
impairment loss may arise. The management performed
an impairment assessment on intangible assets and no
impairment loss was recognized in the consolidated financial
statement (2010: HK$19,475,000). As at 31 March 2011,
the carrying amount of intangible assets (net of accumulated
impairment losses) is HK$54,062,000 (2010: HK$58,332,000).
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Key Sources of Estimation
Uncertainty (Continued)

Estimated impairment of property, plant and equipment

Determining whether property, plant and equipment are
impaired requires an estimation of the value in use of the cash-
generating units to which property, plant and equipment have
been allocated. The value in use calculation requires the Group
to estimate the future cash flows expected to arise from the
cash-generating units and a suitable discount rate in order
to calculate the present value. Where the actual future cash
flows are less than expected, a material impairment loss may
arise. The management performed an impairment assessment
on property, plant and equipment and no impairment loss was
recognized in respect of the year ended 31 March 2011 (2010:
HK$28,892,000). As at 31 March 2011, the carrying amount
of property, plant and equipment are HK$111,052,000 (2010:
HK$116,126,000).

Estimated write down on properties under development for
sale and properties held for sale

Management regularly reviews the recoverability of the
Group's properties under development for sale and properties
held for sale with reference to the current market environment
whenever events or changes in circumstances indicate that the
carrying amount of the assets exceeds its recoverable amount.
Appropriate write down for properties under development
and properties held for sale is made if the net realizable value
is lower than its carrying amount. As at 31 March 2011, the
aggregate carrying amount of properties under development
for sale and properties held for sale is approximately
HK$1,696,355,000 (2010: HK$1,439,906,000).
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Notes to the Consolidated Financial Statements

e MR HmRmE

For the year ended 31 March 2011

BE-F——F=A=+—ALFE

Capital Risk Management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximizing the return to shareholders through the
optimization of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes the borrowings and convertible loan notes which
are disclosed in notes 35 and 38 respectively, and equity
attributable to owners of the Company, comprising issued
share capital and various reserves.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment
of dividends, new share issues, new borrowings raised and
repayment of borrowings.
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6. Financial Instruments

6a. Categories of financial instruments

BT R

6a. T AR

2011 2010
—ZE——fF —E-FF
HK$'000 HK$'000
TH& T FAT
Financial assets MHEE
Fair value through profit or loss A FAEZ BRI GTA 12
— Investments held for trading —RBEEBEKRE 5,375 262
— Conversion options embedded — 0] KB Ak
in convertible notes - 894
5,375 1,156
Available-for-sale financial assets AR ENTEEE 252,401 443,420
Loans and receivables B R EK G E
Convertible notes receivable R AT i g 291,487 797,850
Trade and other receivables 25 K E b e FkE 27,744 18,517
Short-term loans receivable JfE U 72 B fm 5,000 1,000
Amounts due from related FE W 8 3 K18
companies - 993
Loans to associates MTYBERNRIER 109,124 109,433
Bank balances and cash RITEESR MRS 443,763 741,035
877,118 1,668,828
Total #et 1,134,894 2,113,404
Financial liabilities BB RATIE B ESE
at amortized cost
Trade and other payables g5 N E M EFRIA 404,654 286,773
Amounts due to associates AR A NGIE @ 1,437 1,437
Amounts due to related companies &/ B E QR FIE = 107,245
Amount due to a non-controlling FE — & e Hxﬁxﬁm
shareholder - 174,641
Borrowings EEN 273,468 138,563
Convertible loan notes AMBRERERER 367,341 673,963
1,046,900 1,382,622
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2011

6. Financial Instruments (Continued) 6.

Bz =

T —FZ A —HUFE

6b. Financial risk management objectives and policies

The Group's major financial instruments are set out in
note 6(a) above and details of these financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a

timely and effective manner.
(i) Credit risk management

As at 31 March 2011,

the Group’'s maximum

exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties and the financial
guarantees issued by the Group arising from:

o the carrying amount of the respective
recognized financial assets as stated in the
consolidated statement of financial position;

and

o the amount of contingent liabilities in relation
to financial guarantee issued by the Group as

disclosed in note 44.
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(1)

Credit risk management (Continued)

In order to minimize the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at the
end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is
significantly reduced.

The credit risk on liquid funds is limited because
the counterparties are banks and other financial
institutions with good reputation.

In addition, the credit risk on corporate guarantee
given to its associate is limited because the
management will regularly review their financial
performance.
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011

6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(1)

Credit risk management (Continued)

Included in loans to associates is a loan to an
associate China Enterprises Limited (“CEL")
amounting to HK$107,219,000 as at 31 March
2011 (2010: HK$107,477,000), which expose
the Group to concentration of credit risk on the
counterparty. The Group assesses the credit risk of
the loan by reviewing and monitoring the financial
performance of CEL. Since CEL has been profitable
with positive net asset value, the management
consider the default risk on the receivables is not
significant. At the end of the reporting period,
the Group also assesses the financial position
and performance of the issuer of the convertible
notes of carrying amount HK$291,487,000 (2010:
HK$797,850,000) and in view of sufficient net
asset of the issuer and satisfactory result, the
management consider the default risk on the
convertible note receivable is not significant. Other
than that, the Group has no other significant
concentration of credit risk.

Hanny Holdings Limited $#EEEHR AR
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6.
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6b.
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6. Financial Instruments (Continued) 6. MBEIA (&

6b. Financial risk management objectives and policies 6b. BAFSREPRE IR BT RIBR
(Continued) (%)
(i) Market risk (i) 5 E
(i) Interest rate risk () FE @

The Group’s fair value interest rate risk
primarily relate to debt components of
convertible notes included in convertible notes
receivable and convertible loan notes liabilities
issued by the Company as set out in notes 24

REBZAFEFE
EEFEERDRIH
DIAM sE24 %382
A IR EE 2 ERER
7 (5t AU A 3

and 38 respectively. FB)RAKAREET
ZABRBRERERS
&

The Group's cash flow interest rate risk KEBEZREREN

primarily relate to variable-rate short-term
loans receivable, amounts due from (to)
related companies, loans to associates,
variable-rate other payables and borrowings
as set out in notes 30, 31, 32, 34 and 35
respectively.

The Group maintains a mixture of variable
rate and fixed rate borrowings. The Group
currently does not have an interest rate
hedging policy. However, management
monitor interest rate change exposure and
will consider hedging significant interest rate
exposure should the need arise.
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Notes to the Consolidated Financial Statements

e MR HmRmE

For the year ended 31 March 2011

6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(i1)

Market risk (Continued)

(1)

Interest rate risk (Continued)

The Group's exposures to interest rates on
financial liabilities are detailed in the liquidity
risk management section of this note. The
Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong
Inter-Bank Offer Rate and the prime lending
rate arising from the Group’s Hong Kong
dollar denominated borrowings.

Sensitivity analysis

Regarding the cash flow interest rate risk,
the sensitivity analysis below have been
determined based on the exposure to interest
rates for non-derivative instruments at the
end of the reporting period. For variable-rate
short-term loans receivable, amounts due
from related companies, loans to associates,
variable-rate other payables, borrowings
and amounts due to related companies, the
analysis is prepared assuming the amount of
the relevant asset and liability outstanding
at the end of the reporting period was
outstanding for the whole year. A 50
basis point increase or decrease represents
management’s assessment of the reasonably
possible change in interest rates.
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(1)

Market risk (Continued)

(1)

(1)

Interest rate risk (Continued)
Sensitivity analysis (Continued)

If interest rates had been 50 basis points
higher/lower and all other variables were
held constant, the Group’s post-tax profit
for the year ended 31 March 2011 would
increase/decrease by HK$483,000 (2010:
HK$1,808,000).

Price risk on listed securities under available-
for-sale investments and investments held for
trading

The Group is primarily exposed to equity
price risk through its investments in listed
equity securities included in available-for-sale
investments and investments held for trading.
The management manages this exposure by
maintaining a portfolio of investments with
different risks. The Group’s equity price risk
is mainly concentrated on equity instruments
quoted in the Stock Exchange.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

6. Financial Instruments (Continued)

6b. Financial risk management objectives and policies
(Continued)

(i) Market risk (Continued)

(ii)  Price risk on listed securities under available-
for-sale investments and investments held for
trading (Continued)

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks of listed securities included in
available-for-sale investments and investments
held for trading at the reporting date.

If the share prices of the respective equity
investments had been 5% (2010: 5%) higher/
lower and all other variables were held
constant, the Group's:

o post-tax profit for the year would
increase/decrease by HK$269,000 (2010:
HK$13,000) as a result of the changes
in fair value of investments held for
trading; and

o investment revaluation reserves would
increase/decrease by HK$3,661,000
(2010: HK$13,534,000) for the Group as
a result of the changes in fair value of
available-for-sale investments.

Hanny Holdings Limited $#EEEHR AR

M%ITER (&

BB B ERBR

%R (&)

(i) AIRHERERIFIE

EERETNZ LT
EFEREE (B)

BRE DT

N XHRERE D TR
BEREBERE AR
HIHERERFIEE

EREZLETE 5}%@
2 1% A B 4 IR
BE-

WEBRARE B
Fo £ T BES% (=
=B 59) ik
BEME M ETE
AEE

s AFEKBRME R
A 1w
269,000 T (—

—Z 4 :13,000
BIT)  HRBER
s &

s KEBIKREE
CRER RN
3,661,000
BT (2 —Z
% :13,534,000/%8
JC) BRI S
WERNFEZEA
g(o



6. Financial Instruments (Continued) 6. MBEIA (&

6b. Financial risk management objectives and policies 6b. BAFSREPRE IR BT RIBR
(Continued) (&)
(i) Market risk (Continued) (i) TR (&)
(iii)  Price risk on conversion option embedded in (iif) AR NR IR

convertible notes Z 1B 15 /2 [
The Group is required to estimate the fair REAEBREE K
value of the conversion options embedded FMQ REBEBERR
in the convertible notes at the end of the WEARMEET AT HIRE
reporting period with changes in fair value BzHBEZRF
to be recognized in profit or loss as long as B ITREZERR
the convertible notes are outstanding. The FTEEZFH - N FEH
fair value adjustment will be affected either B (EPB8E)
positively or negatively, amongst others, by ARBMEBREITAZ
the changes in share price and its volatility of Hxﬁ”@b&ﬁfﬁﬁz
the convertible notes issuers. FTHsSKEETE
Sensitivity analysis BREE DT

The sensitivity analyses below have been
determined based on the exposure to the
change of share price and its volatility of the
convertible notes issuers at the reporting date.

If the share prices of those convertible notes
issuers had been 5% (2010: 5%) higher/lower
and all other variables were held constant,
the Group’s post-tax profit for the year would
not be affected (2010: increase/decrease by
HK$214,000), as a result of changes in fair
value of conversion options embedded in the
convertible notes.
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

6. Financial Instruments (Continued) 6. MBEIA (&

6b. Financial risk management objectives and policies 6b. HIBERERBFEREE
(Continued) (&)
(i) Market risk (Continued) (i) THER (&)
(iii)  Price risk on conversion option embedded in (iif) A 7 HEEE R R

convertible notes (Continued) ZEEE R (&)
Sensitivity analysis (Continued) BRRE DT (&)
If the volatility of share prices of those ek E R HIRER %
convertible notes issuers had been 5% (2010: TAZRERE T
5%) higher/lower and all other variables were S I B5% (ZF —
held constant, the Group's post-tax profit TH:5%) MAAE
for the year would not be affected (2010: BB e A T
increase/decrease by HK$324,000), as a result KNEBEZ KNFEERK
of changes in fair value of conversion options Gt il N -
embedded in the convertible notes. (T F 1%

3w 4324,000%
L) HMRAHBE

BHG®EZ A TES

BFTE
In management’s opinion, the sensitivity ERERRB BRA
analyses are unrepresentative of the inherent i?ﬁ%‘%%Zi?@%Z
market risk as the pricing model used in NP EGHEMAZE
the fair value valuation of the conversion BRI RZEE
options embedded in the convertible notes #omaTEERIE
and involves multiple variables and certain KRB HBRE S
variables are interdependent. M RERAR 2T

5 o
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(iif)

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows. The management monitors the utilization of
the borrowings and ensures compliance with loan
covenants.

The following table details the Group's remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. Specifically, bank loans with a
repayment on demand clause are included in the
earliest time band regardless of the probability of
the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.
The table includes both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from
interest rate at the end of reporting period.
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011

6b.

(Continued)

BE-—F——£ZA=+—AIL5E

. . . 42
6. Financial Instruments (Continued) 6. MBI H (#&)
Financial risk management objectives and policies 6b. HIBERERBFEREE
()
Liquidity risk (Continued) (i) TEEz R (E)
Liquidity tables BB &K
Contractual Less than
weighted 3 months Total Carrying
average oron 3 months Over undiscounted amount at
interest rate demand to 1 year 1-5 years 5 years cash flows 31.3.2011
RZB--%
AHME  HRZMA AEBERE =A=1-A
FHHE  IRERE =fAZ-F -%5Z1f AFNE RELE ZEEE
% HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TR TER TER TR TR TER
201 —2--f
Non-derivative financial FERBER
liabilities
Trade and other payables B REMERFE
- Interest bearing —3ta 5.94 123,061 - - - 123,061 123,061
— Non-interest bearing —FEE - 281,593 - - - 281,593 281,593
Amounts due to associates  FE(TE & A AR - 1,437 - - - 1,437 1,437
Borrowings EE 3.27 274,245 - - - 274,245 273,468
Convertible loan notes TARERRE 2.00 367,341 - - - 367,341 367,341
Financial guarantee contracts BT EERA ) - 75,000 - - - 75,000 -
1,122,677 - - = 1,122,677 1,046,900
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6b.

(Continued)

- - - — —d
6. Financial Instruments (Continued) 6. MBI EH (#&)
Financial risk management objectives and policies 6b. HIBRERERBFERBE
(#&)
Liquidity risk (Continued) (i) TEEz R (E)
Liquidity tables (Continued) TEEz X (&)
Contractual Less than
weighted 3 months Total Carrying
average oron 3 months Over  undiscounted amount at
interest rate demand to 1 year 1-5 years 5 years cash flows 3132010
RZE-ZF
AME  PRZEA KEREEE =A=1-H
THNE  AREXE ZEAE-F —4$E1% RENE MEBE ZEHE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TiEn TR FiEn TiEn
2010 “2-2F
Non-derivative financial FiTEHBEE
liabilities
Trade and other payables BHRAEMERNTE
- Interest bearing ) 5.94 191,565 - - - 191,565 191,565
— Non-interest bearing ~RitE - 95,208 - - - 95,208 95,208
Amounts due to related EfEE R AE
companies
- Interest bearing —t & 7.00 88,468 - - - 88,468 88,468
~ Non-interest bearing ~TitE - 18,777 - - - 18,777 18,777
Amounts due to associates  E(TEF & ARIFUR - 1,437 - - - 1437 1437
Amounts due to a non- R —RFRRRRFE
controlling shareholder - - - 227,279 - 227,279 174,641
Borrowings &3 212 138,643 - - - 138,643 138,563
Convertible loan notes TARERRE 2.00 - 14,134 720,833 - 734,967 673,963
Financial guarantee contracts ~ BIEERA 4 - 75,000 - - - 75,000 -
609,098 14,134 948,112 - 1,571,344 1,382,622
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011 & = —

6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(1)

Liquidity risk (Continued)

Bank loans with a repayment on demand clause
are included in the “less than 3 months or on
demand” time band in the above maturity analysis.
Taking into account the Group's financial position,
the directors do not believe that it is probable that
the banks will exercise their discretionary rights
to demand immediate repayment. The directors
believe that such bank loans will be repaid within
3 months of amount HK$9,375,000 (2010:
HK$2,188,000), after 3 months but within 1 year
of amount HK$14,062,000 (2010: HK$9,062,000),
after 1 year but within 5 years of amount
HK$76,563,000 (2010: HK$76,563,000) and after
5 years of HK$Nil (2010: HK$18,750,00) after the
reporting date in accordance with the scheduled
repayment dates set out in the loan agreements. At
that time, the aggregate principal and interest cash
outflows will amount to HK$102,355,000.

The undiscounted cash flows on financial guarantee
contracts have been categorized into time bands
based on the earliest date the bank borrowings
obtained by an associate are due for repayment in
accordance with loan repayment schedule agreed
with respective lenders.

Hanny Holdings Limited $#EEEHR AR

E——FZ A=+ —AUEE

6.

jﬁal E (1115
6b. B E IR B IR MR
(#&)
(i) "BExEE (&)

BEREREEKRIZE
TEZRN B EH 5
FETATLOR =@ A R
SR ZEREEE- K
ERAEE 2B
BEETRBBITHAIRETT
FHBRABERZEEB
B-EFEEMRE REEXN
WEE T B
RERAEHE ZFR
TE R E9,375,000% T
(ZZ—2=4:2,188,000
BIT)R=ZM@ARNEE"
14,062,000 70 (=& —
L £ :9,062,0008 70) R
—EAABREBE—FRNEE"
76,563,000/8 0 (=& —
T4 176,563,000 7T )
= E&ﬁﬁﬁmgﬁ
UEEBT(ZE—F
£ :18,750,0005 7T ) R
hFERBREE-EF K&
&ﬂ%\fﬁw/mﬁ BEE S A
102,355,0005% 7T ©

MBREREOZAIRR
TRERERE QRINF
ZRITERBIEEEHE
R E 2 B 58 3R
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6. Financial Instruments (Continued)

6b.

6c.

Financial risk management objectives and policies
(Continued)

(ifi) ~ Liquidity risk (Continued)

The amounts included above for financial guarantee
contracts are the maximum amounts the Group
could be required to settle under the arrangement
for the full guaranteed amount if that amount
is claimed by the counterparty to the guarantee.
Based on expectations at the end of the reporting
period, the Group considers that it is more likely
than not that no amount will be payable under
the arrangement. However, this estimate is subject
to change depending on the probability of the
counterparty claiming under the guarantee which
is a function of the likelihood that the financial
receivables held by the counterparty which are
guaranteed suffer credit losses.

The amounts included above for variable interest
rate instruments for non-derivative financial
liabilities is subject to change if changes in variable
interest rates differ to those estimates of interest
rates determined at the end of the reporting period.

Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

o the fair value of financial assets with standard terms
and conditions and traded on active liquid markets
are determined with reference to quoted market bid
prices; and

6.

MHITER (&

6b.

6cC.

&1

[\ fz & 32 B AR MR

pil

-

(i) BELER (&)

T BERENESER
REWRERVSF 2 HE
REBVREBPZR BIAE
EREBEEBETHEAHER
BEZEREBE-BER
HRERZER ~AEE
RAERA L HAERE SRS
L ER &5 - PA1
It 78 B ] e SR - 4R T
FHIBEERRLERRY
A RE 1% - 1 Uk AT AE 14 BN 7
RIEHAFHAFHEALZER
BN RIBEEAZEE
BB 2 Al e T I ©

fid ) B X 2 FEH RIR
A BR 3R B R B T8 2 A R i
sHE B B bt FEPT A B
ﬁ“’éf,ahz BETAZEEA
RERNE -

~NYEE

MHEERMBRELAFE
WA THAERE :

o  GIABREBRRKEHILE
ERREMBSEB UM
BEZATEDZERR
Mm% HEMEE: &
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011

6. Financial Instruments (Continued)

6c.

Fair value (Continued)

o the fair value of other financial assets and financial
liabilities (including derivative instruments) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis. For an option-based derivative, the fair
value is estimated using option pricing model.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortized cost in the consolidated financial statements
approximate their fair values.

Fair value measurements recognized in the consolidated
statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fair value is
observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities.

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

Hanny Holdings Limited $#EEEHR AR
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MBIHE (&
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ZRFERIEREEEE
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NFEEE
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REEXBEREETS
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6. Financial Instruments (Continued) 6. MBEIA (&

6¢.  Fair value (Continued) 6c. RNYVF1E(E)
Fair value measurements recognized in the consolidated RixE BRI X HERZ
statement of financial position (Continued) NFEFE (FB)
2011
—E2——F
Level 1 Level 2 Level 3 Total
F-8 FR E=HR “am

HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET TET

Financial assets HHEEE
Fair value through profit or loss BLFEHENFHA B
~ Investments held for trading -RHEEERE 5,375 - - 5,375
Available-for-sale financial assets HEEGBEE 73,224 = = 73,224
Total | 78,599 - - 78,599
2010
—T-%F
Level 1 Level 2 Level 3 Total
E -t E ek
HK$'000 HK$'000 HK$'000 HK$'000
FTEL FEL FTEL FTEL
Financial assets HHEEE
Fair value through profit or loss BATFEIFEUTAE R
~ Investments held for trading -HEEERE 262 - - 262
- Conversion options embedded —ARBREE R
in convertible notes - - 894 894
Available-for-sale financial assets HEENFEE 267,065 - - 267,065
Total ek 267,327 - 894 268,221
There were no transfers between Level 1 and 2 in the RAFE F—MEE R H
current year. b A o
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For the year ended 31 March 2011

6. Financial Instruments (Continued) 6.

6¢. Fair value (Continued)

BE-F——#ZA=+—HAIL5E

Fair value measurements recognized in the consolidated
statement of financial position (Continued)

Reconciliation of Level 3
financial assets

fair value measurements of

MBIHE (&

6c. DNFE(E)
RE BB BEM IR ERZ
NFEEE (E)

HBEEZF =R FlEFE
Ez)3

Conversion
options
embedded in
convertible notes
ARBREE
ZRBE
HK$'000

FHET

At 1 April 2010

Total gains or losses recognised

R-ZF-—FFMA—H
B R U st ok BT 1R A FR

894
(894)

At 31 March 2011

R-ZE——F=ZA=+—H -

7. Gross Proceeds

7.

Gross proceeds comprise gross proceeds from disposal of
investments held for trading, sale of river sand and provision of
water supply. An analysis of the Group’s gross proceeds for the

year is as follows:

PRSI RRE HERIFEER
B HEAY REHRMOKIRE ZFAE
IR - AEB 2 NFEME
RIBRRBEONWT

2011 2010

—E——F —E-EF

HK$'000 HK$'000

FHET FET

Sales proceeds on trading of securities BHEE CHEMSHNIE 45,694 6,263
Sale of river sand SHE 22,911 52,848
Water supply oK 23,222 21,682
91,827 80,793

Hanny Holdings Limited $#EEEHR AR



Segment Information

HKFRS 8 requires operating segments to be identified on the
basis of internal reports about components of the Group that
are regularly reviewed by the chief operating decision maker
(i.e. the executive directors) in order to allocate resources to
segments and to assess their performance.

Information reported to the chief operating decision maker
for the purposes of resource allocation and performance
assessment focuses on the types of goods delivered or
services provided which is consistent with the Group’s basis of
organization.

Segment revenue and results

The Group's reportable and operating segment are as follows:

Trading of securities - Trading of investments held
for trading
Property development  — Development and sale of
and trading properties
Sand mining - Sale of river sand
Water supply - Provision of water supply

#

ERVHREEMNFESRMATE  A=E
ELERRE (MATER) )oK
BREZDBMHEDBERRAEH
ERAREARBEESAKE D 2 N R
EEREHEED Rz ELE-

I

- ¥
SalE |

\
/

RERDEER KRBT ERERLER
REZMZEHNTIZABMERNE M
FERMHRE 2B BAKE A
BREE—B

EHEE - EBEERFEERE
MEBRR — DEBRRIHEE
kEE

R - HEAY

oK —  RHEMKERS
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e EHRRMEE

For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

8. Segment Information (Continued) 8. ZEEMN (&)

N

Segment revenue and results (Continued) DEBMANEE (&)
An analysis of the Group's operating segment information by RAZ2MRKEEDHE D 2 A EELK
reportable and operating segment is as follows: =%

SN BEERZANMT

Property
Trading of development Sand Water
securities  and trading mining supply Consolidated
MERR
EHEE REE 23] itk R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TET TET TET TET
for the year ended 31 March 2011 gE-F——%
ZH=f—HIFE
GROSS PROCEEDS FEREAE 45,694 - 22,911 23,222 91,827
REVENUE KA
Segment revenue AERA - - 22,911 23,222 46,133
SEGMENT PROFIT (LOSS) 2ERR (BR) 533 (8,970) (5,946) 7,076 (7,307)
Interest income FEKA 52,575
Unallocated corporate income APEEEKRA 2,463
Unallocated corporate expenses AAORLESH (54,039)
Finance costs HEER (54,420)
Change in fair value of conversion ARBREZ AL N TE
options embedded in convertible g
notes (894)
Loss on maturity of convertible notes ] XA F K E B 2 E18 (87,820)
Change in fair value of investment REMEZRTES
properties 47,519
Gain on disposal of available-for-sale & A IHERE 2 W3k
investments 140,435
Loss on repurchase of convertible loan BB A AR ERZE 2 FiE
notes (12,695)
Share of results of associates IR E AR EE 72,026
Profit before income tax B BT 15 75 A A 97,843
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Segment Information (Continued)

Segment revenue and results (Continued)

8. THER (&)

DRWAREE (&)

Property
Trading of  development Sand Water
securities  and trading mining supply ~ Consolidated
NEER
EFHEE REE Ry oK wa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FHET FHEL FHET TR
For the year ended 31 March 2010 AZ-F—FF
ZA=F-AIEE
GROSS PROCEEDS FSHEAE 6,263 - 52,848 21,682 80,793
REVENUE A
Segment revenue AEHRA - - 52,848 21,682 74,530
SEGMENT PROFIT (LOSS) KEERF (HR) 2,767 (528) (57,643) 4,856 (50,548)
Interest income FEWA 100,544
Unallocated corporate income ROBREERA 2,231
Unallocated corporate expenses APBEETH (26,827)
Finance costs HKER (59,721)
Change in fair value of conversion ARARE R
options embedded in convertible AFEES
notes 736
Change in fair value of investment BENEIRATER
properties 63,000
Loss on maturity of convertible notes ] A FIEE 52 E 18 (32)
Gain on disposal of available-for-sale &R {EHERE 2 Wiz
investments 62,984
Gain on disposal of subsidiaries HEMBLARZKE 2,029
Gain on disposal of an associate HE—FBE ARz WE 21,742
Share of results of associates EiBENRAEE 74,259
Profit before income tax B BT 15350 B 71 190,397
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For the year ended 31 March 2011

BE-F——F=H=+—HAUFE

Segment Information (Continued)
Segment revenue and results (Continued)

The accounting policies of the reportable and operating
segments are the same as the Group's accounting policies
described in note 3. Segment profit (loss) represents profit
(loss) incurred by each segment without allocation of
unallocated corporate income, interest income, unallocated
corporate expenses, finance costs, change in fair value of
conversion options embedded in convertible notes, change
in fair value of investment properties, gain on disposal of
available-for-sale investments, gain on disposal of subsidiaries,
gain on disposal of an associate and share of results of
associates. This is the measure reported to the chief operating
decision maker (i.e. executive directors) for the purpose of
resource allocation and assessment of segment performance.

Hanny Holdings Limited $#EEEHR AR
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AE3FT AN 2 &S BURARR - 2
Bar (BR)ESITBEMEE 2R
MOER) LEIERDELRER
A MBWA - RO BB -~ B
ER AABMREABMEZAFEE
B REVEZATFEZS LEA
HEERE 2 WE HEMNBARZ
Wz - HE— e A w2z Y M
HBERRIEGE - WIHRERDE R
DREREFERTRLEEREE (H
HITEF) 2R ZTETA



Segment Information (Continued)

Segment assets and liabilities

aNy
A

BEENMARE

P}

g% (&)

Property
Trading of development Sand Water
securities  and trading mining supply Consolidated
NERE
EFHEE REE 23 itk &E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET TET TET THET
At 31 March 2011 R-FE——F=H=+—-H
ASSETS gE
Segment assets DEEE 24,213 1,931,109 50,006 154,012 2,159,340
Interests in associates BENAER 336,884
Convertible notes receivable JEWA B EE 291,487
Available-for-sale investments AHEERE 252,401
Investment properties REME 283,000
Loans to associates BTHEAFER 109,124
Deposit for acquisition of interest WE-FAREHERER L
in a jointly controlled entity HEA 350,000
Short-term loans receivable [EM I E 5,000
Bank balances and cash R RES 411,652
Other unallocated assets HiRDREE 24,124
Consolidated assets LARBE 4,223,012
LIABILITIES afE
Segment liabilities NEEE 38,685 522,007 18,636 4,124 583,452
Borrowings R 273,468
Convertible loan notes RARERRE 367,341
Deferred tax liabilities ELHEEE 47,318
Deposits received in advance BT & 132,450
Other unallocated liabilities HitRPEAE 64,560
Consolidated liabilities ZEaE 1,468,589
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Notes to the Consolidated Financial Statements
e EHRRMEE

BE-—F——£ZA=+—AIL5E

Segment assets and liabilities (Continued)

8. Segment Information (Continued)

Property
Trading of  development Sand Water
securities  and trading mining supply ~ Consolidated
MERR
BHEE REE 37 fitok ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL THEL FAET FTAET
At 31 March 2010 R-FE-FF=H=+—-H
ASSETS EE
Segment assets NREE 11,238 1,503,618 57,066 154,589 1,726,511
Interests in associates L NGID 256,098
Convertible notes receivable JEWA R BEE 797,850
Available-for-sale investments AHREERE 443,420
Investment properties REME 221,000
Loans to associates BTHEAFER 109,433
Short-term loans receivable EREHER 1,000
Amounts due from related companies  JEM I A R IE 993
Bank balances and cash RIOEBRLEAS 716,337
Other unallocated assets HiRDEEE 18,337
Consolidated assets GARAE 4,290,979
LIABILITIES 8%
Segment liabilities AEaE 9,688 625,616 13,703 2,988 651,995
Borrowings &3 138,563
Convertible loan notes ARBREFREE 673,963
Deferred tax liabilities ELHEEE 41,724
Amounts due to related companies FEfTEE R AR 107,245
Other unallocated liabilities HEt AN EEE 47,177
Consolidated liabilities HEaE 1,660,667
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Segment Information (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments:

o assets are allocated to reportable and operating
segments other than certain property, plant and
equipment, interests in associates, convertible notes
receivable, available-for-sale investments, investment
properties, loans to associates, short-term loans
receivable, amounts due from related companies,
conversion options embedded in convertible notes, club
debentures, deferred tax assets, certain other receivables
and prepayments, certain bank balances and cash and tax
recoverable; and

o liabilities are allocated to reportable and operating
segments other than unallocated other payables and
accruals, borrowings, convertible loan notes, amounts
due to related companies, tax payable and deferred tax
liabilities.

BRETHR HBRRE BE
NERED BRI R A
HEERE REME LTH
EBREENR ERUEHER &
WRIERRIFRIA AT MER Y
RBE -gfEs RTEHEE
B A T H AR EUGEOR R IR R
R ABTRITEHREREARA
WERIESN - EEEDREAI2
BREENR R

B R 70 B 5Ll 8 < 30 0R S FE R
BB THRRERER
P BEE R B FRIA - BN FRIE I
ELERBREIN AECHIER
AE2RLEENE-
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011 B Z=—F——F =A=+—HI F&F

8. Segment Information (Continued) 8. ZAEEMN (&

Other segment information HihHBER
Property
Trading of development Sand Water
securities  and trading mining supply Corporate Consolidated
MERRE
EHER REH Rw ok ¥ Ra
HK$'000 HK$'000 HK$'000 HK$"000 HK$"000 HK$'000
TET TR TET TET TET TET
For the year ended F_E——FZ/
31 March 2011 =t —HIEEE
Amounts included in the HEAEEN (BE) R
measure of segment profit DBEEME
(loss) and segment assets x|
Additions to property, plant REME BERRRE
and equipment - 1,596 119 5 2,564 4,284
Release of prepaid lease BREENRER
payments - - - 577 - 577
Amortization of intangible B EEHH
assets - - 1,657 2,613 - 4,270
Depreciation e - 163 6,855 5,051 806 12,875
Allowance for other receivables £ fth FE Yt 5B B & - - - - 245 245
Property
Trading of ~ development Sand Water
securities  and trading mining supply Corporate  Consolidated
MERR
EHFEE REE W itk =4 ma
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TET TET THT T FTET
For the year ended AEz-FT—ZFF=-4
31 March 2010 =t —HIFEE
Amounts included in the HFEAEEN (BE) R
measure of segment profit PEBEMTEZS
(loss) and segment assets #
Additions to property, plant NEME BRRZE
and equipment - - 1,304 756 52 2,112
Release of prepaid lease BRAERFEL
payments - - - 564 - 564
Amortization of intangible BYEEHH
assets - - 3,314 2,613 - 5,927
Depreciation e - - 11,903 4,855 1,123 17,881
Allowance for other receivables £ {th i It 78 & - - - - 425 425
Impairment loss on intangible & & EREKE
assets - - 19,475 - - 19,475
Impairment loss on property, — #1% - # & R E
plant and equipment REEE - - 28,892 - - 28,892
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Segment Information (Continued)
Geographical Information

The Group's revenue from external customers based on the
location of customers and information about its non-current
assets by geographical location of the assets are detailed
below:

DRER (&)
b 15 K
BRE P S A EERENEE

FPZWA URIRZEEMTHEID 2
EmMBEEERFRIT

Revenue from external

customers Non current assets
RENMPEEZWA ERBEE
2011 2010 2011 2010
o i e
HK$'000 HK$'000 HK$'000 HK$'000
TER AT TER TET
Hong Kong BB - - 702,592 446,999
The People’s Republic of China (“PRC") REE AR R
([9E]) 46,133 74,530 167,117 222,565
46,133 74,530 869,709 669,564

Note: Non-current assets excluded financial instruments and deferred
tax assets.

Information about major customers

For the year ended 31 March 2011, there was one (2010: one)
customer who accounted for over 10% of total revenue with
revenue of HK$16,456,000 (2010: HK$16,772,000) related to
the water supply segment.

For the year ended 31 March 2011, there was no customer
(2010: three) who accounted for over 10% total revenue
(2010: HK$15,143,000, HK$12,926,000 and HK$10,198,000
respectively) related to the sand mining segment.

Mt ERDEETREBMBIARE
MIREE

BERTEEFZER

REBEE-ZE——F=A=+—H1t
FE - HAKIE— R (ZE—ZF:
—H)RPERIKAEI10% R
A £16,456,0008 0 (ZE—ZF 4 :
16,772,000/ 7T) ©

REBEE-_ZT——%=A *Jr— EN=
FE RUOsBTE(ZZ—ZF:
—%)%ﬁwmmmo% (=ZZ—
TFE:HHWADRIA15,143,000%
JT + 12,926,0007 7T 510,198,000/
JT) °
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BE-F——#ZA=+—HAIL5E

9. Other Income, Gains and Losses 9. HABUWA W= K E8
2011 2010
—E——F BT
HK$°000 HK$'000
FBT FETT
Interest income on bank deposits, loans  $R1TFER - B &% E R FIE
and receivables 2 FEIA
— Interest on bank deposits —IRITHFRA B 5,784 4,727
— Imputed interest on convertible notes — WA R BRERGE
receivable & 46,336 80,477
— Interest on short-term loans — W HE A B
receivable 362 5,037
— Interest on loans to associates — M THERAERFE 93 93
— Interest on amounts due from related — eI B E N R FIA R B
companies - 9,768
52,575 100,102
Interest income on convertible notes LA EYERL A
designated at fair value through profit BmsaiBmEgRs
or loss FLE A - 442
Gain on disposal of property, HEME  HaERBREKR
plant and equipment 519 -
Exchange gain P 5 Uk & - 3,338
Rental income He A 9,004 5,013
Management fee income BEBWA 600 600
Others Hh 6,271 5,348
68,969 114,843
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10.Finance Costs 10. Bi & A

2011 2010
—E——F —ZT-ZF
HK$’'000 HK$'000
TERT FHT
Interest on borrowings wholly repayable  BERAEFRBEHEEZ
within five years: fERA B
— Bank borrowings —RITER 1,792 1,546
— Other borrowings —H b ER 8,015 15,291
Interest on bank borrowings BEARTFARBEEZ
not wholly repayable within five years IRITIEHF & - 1,177

H fth J& 7RI 2 FLE

(B1it34(a)) 7,539 2,630
Imputed interest on convertible AMBRERER 2 EEN S

loan notes 37,074 37,224
Imputed interest on amount due to B —ZIFEERBRRFIEZ

a non-controlling shareholder HERE - 1,853

54,420 59,721

Interest on other payables (note 34(a))

11.(a) Assets Classified as Held for 11. (a) P EABIEHECEE

Sale

31 March 2011

On 16 November 2010, the Group entered into a
conditional sale and purchase agreement with an
independent third party to dispose of the Group's
investment properties at a cash consideration of
HK$283,000,000. The fair value of the investment
properties as at 31 March 2011 is HK$283,000,000
with a gain on fair value change of approximately
HK$47,519,000 (2010: HK$63,000,000) recognized
in profit or loss during the year. The fair value of the
Group's investment properties at 31 March 2011 have
been arrived at on the basis of a valuation carried out
by an independent valuer by reference to recent market
prices for similar properties in the same locations
and conditions. As at 31 March 2011, a total of
HK$132,450,000 deposits were received in relation to
the disposal of investment properties.

—F——#=f=+—*H

RZE—ZTF+—A+8"
AEEE—FZBIE=ZHEL
—HEKHEER S UWHER
SE2EEVME - REeREAR
283,000,000/8 Lo X ERE W)
¥R -_E——F=A=+—H
Z A 1{& £283,000,000 7T
N EE B W 447,519,000
BT (ZZ—Z 4 63,000,000
BIL)ERFAEBSEER A
EEREMER-_T——F=
AZ+—BZRAFENUBILG
BRI RRAER 2
HEYELBEMEEE RZF
—FZA=+—H BRHE
&Y EWELS 132,450,000
IR & ©
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Notes to the Consolidated Financial Statements

ma

Bt 75 S Ak MY

For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

11.(a) Assets Classified as Held for

Sale (Continued)

31 March 2011 (Continued)

The investment properties were reclassified to assets held
for sale and presented separately in the consolidated
statement of financial position as at 31 March 2011.

31 March 2010

In December 2009, the Group entered into a conditional
sale and purchase agreement to dispose of the unlisted
securities with carrying amount of HK$76,800,000
representing its cost at the date of the agreement, at a
cash consideration of HK$76,800,000. Accordingly, the
carrying amount was reclassified from available-for-sale
investments to assets classified as held for sale.

The unlisted securities assets represented 8% interest
in Newskill Investments Limited (“Newskill”), which is
an investment company with its subsidiaries holding a
property development project on a land situated in the
PRC.

Hanny Holdings Limited $#EEEHR AR

11.(a) P EAEFHEZEE

( ﬁé”

—E——=f=+—8
(%)

RoE——F=A=+—H %
EREMECEFTDBERFE
HEZEE IREEMBMRR
REILZT -

—T-TE=A=+-A

RZETNF+R  AEEFT
Y-HEEKMHEERS UHE
EEETEZ%JG,SO0,000?%?E (BPHE
R B ARE) 2F LT
I &8 /476,800,00075
Je EI  ZBREEC M Al 5
ERBENHEERDBEARR
ESHE 2 BE-

ZELETBELFEED
Newskill Investments Limited
(INewskill ] ) 2 8% # °
Newskillz — IR & Q&) - KK
BARIRAEMRPE—IE L
L —TEMEERER -



11.(a) Assets Classified as Held for

Sale (Continued)

31 March 2010 (Continued)

During the year ended 31 March 2011, the Group
entered into a conditional agreement to acquire 50%
interest in ITC Properties (China) Limited (“ITCP (China)”),
which is intended to be the holding company of
Newskill. ITCP (China) and its wholly owned subsidiary
is required to acquire 8% interest in Newskill from the
Group and 92% equity interest from a third party before
the Group proceeds to acquire 50% interest in ITCP
(China), details of which are set out in note 26. As the
transaction to dispose 8% interest in Newskill became
part of the condition for the acquisition of 50% interest
in ITCP (China), it is no longer recovered through sales.
Accordingly, the Group ceased to classify the carrying
amount of HK$76,800,000 as assets held for sale and
reclassified it back to available-for-sale investments.

11.(b) Gain on Disposal of Interest in

an Associate

On 8 April 2009, the Company entered into a
conditional sale and purchase agreement to dispose
of its 24.3% interest in PSC Corporation Ltd ("PSCL"),
an associate of the Group, whose shares are listed on
the Singapore Exchange Securities Trading Limited, at
a cash consideration of SGD21,189,783 (equivalent to
approximately HK$111,013,000). The interest in PSCL
was reclassified to assets held for sale for the year end 31
March 2009 accordingly.

11. (@) &

11. (b)

TRABFEEZEE
(/lg
—Z-ZEFZA=+—~H
(%)

REE-_ZE—F=A=+—
HEFE AEEZ—EE
&1 5% - LAURBEITC Properties
(China) Limited ([ITCP
(ChmayJ B 1E BNewskill Z
PERY AR ) Z50%ME % o ITCP
(Ch|na))§2E BB AR AR
AREBUYEEITCP (China)Z50%
W 75 A 0 17) 2N 5 B U Newskill
2 8% W K [F1 55 = J7 WL iE92 %
feHE - B BEENR 26 /A
A H & Newskill 2 8% #E 35 2 32
S EWEEITCP (China)250%
2z oG BB BH
Emukie o EIt - REBELKIEH
BR H {E76,800,000/% T H 8 &
BIEEECEE WiSEDES
AR HEERE -

HE— S QR E
Z W &

RZZEZNFEMNANEB KAF]
R —IEAKRHEBERE  AH
EEHEBRAERAR ([EE] -
REBEZBENF] ﬁﬂ&fﬁ#%ﬁ
IMEREFELERZFFERA
Lm)224.3%%5’1v5ﬁ$1ﬂ?‘:
£21,189,783F i3k T (SR
#49111,013,0008 L) -8 & —
EENF_A=+—HBHIFE"
TR REEHEEETSEA
BIEHECEE-

B
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2011 B Z=—F——F =A=+—HI F&F

11.(b) Gain on Disposal of Interest in
an Associate (Continued)

The disposal of 24.3% interest in PSCL was completed
on 4 May 2009 and a gain on disposal of an associate
of HK$21,742,000 was recognized in profit or loss
for the year ended 31 March 2010. The gain mainly
represents the reclassification of the cumulative exchange
differences from currency translation reserve and the
Group’s share of fair value gain on available-for-sale
investments upon disposal of 24.3% interest in PSCL.

12.Income Tax Expense (Credit)

11.(b) HE—EBE QAR

Wi (&

HEER 2243% RN =
TTZNFRAMABTK  WHRE
E_ZET-FEF=A=+—81
FEZE=RRANE —HBEE
NAE 221,742,000 T W -
ZERETEERNEEER
243%EmEHERREZR
EEH ERET D ERAEE
JE(RAT S ER E AT E WS

12. FTBHEZE (K&R)

2011 2010
—2——f —E-TF
HK$'000 HK$'000
FH T FAT
The charge (credit) comprises: X (BR)B5E:
Profits tax: MSH
Hong Kong Profits Tax EBNEH
— Current year —RFEE 87 -
— Underprovision in prior year —BEFEBE TR 2,006 -
Overseas TN
— Current year —RFEE 1,810 1,326
— Overprovision in prior year —BEFEBEEE (4,525) (5,967)
(622) (4,641)
Deferred tax (note 39) RAETRIE (H17139)
— Current year —RFE 5,613 (5,205)
4,991 (9,846)

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both years.

Hanny Holdings Limited $#EEEHR AR
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12.Income Tax Expense (Credit) 12. FiERixit (&) (&)
(Continued)

Under the Law of the People’s Republic of China on Enterprise BEREARLME D ZEMEHRE
Income Tax (the “EIT Law”) and Implementation Regulation of (IEMBHE]) REEMSHE
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1 ZEGEN A-—TEENF—H—H
January 2008 onwards. B PENE AR ZHER25% °
Income tax arising in other jurisdictions is calculated at the EHEMEVEREBEE ZEHIRER
rates prevailing in the relevant jurisdictions. ANERER 2 HITMERTH -

The income tax credit for the year can be reconciled to the REEMEMBEREGE 2E KGR
profit before income tax per the consolidated statement of WBRFT1S T AT 3 K 2 ¥ BRI T ¢

comprehensive income as follows:

2011 2010
—2——fF —ZT-TF
HK$'000 HK$'000
FHET THET
Profit before income tax B BT 15 %54 B 4 ) 97,843 190,397
Tax at applicable tax rate of 16.5% REAME16.5%
HEBIE 16,144 31,416
Tax effect of share of results of associates JE{REf S N AIZELE 2
MG & (11,884) (12,253)
Tax effect of income not taxable for tax ~ AU A Z
purposes M E (11,312) (15,786)
Tax effect of expenses not deductible for e F A 2
tax purposes M2 10,302 6,142
Overprovision in respect of prior years AR F S iBEa R (2,519) (5,967)
Tax effect of tax losses not recognized AERHIBEEB 2 HGTE 6,129 3,827
Utilization of tax losses previously not A ZAIARERZ HIEERE
recognized - (13,770)
Effect of different tax rates of subsidiaries R HEfth BIIAME R & & 2 M1 /E
operating in other jurisdictions NAIZ TR R 2 & (1,869) (3,455)
Income tax expense (credit) for the year ~ ANFEFTEFREA S (KE) 4,991 (9,846)
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BE-F——F=H=+—HAUFE

Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011

13.Profit for the Year 13. F R A
2011 2010
—E——F —E-ZF
HK$°000 HK$'000
FBT FETT
Profit for the year has been arrived at FRHEFM TR (FTA)
after charging (crediting): T3 EIBEERN:
Staff costs (including directors’ ETRA(BEESHE) :
emoluments):
Salaries and other benefits e hEMEF 31,397 17,835
Retirement benefits scheme ROKE FET & 50
contributions 211 441
31,608 18,276
Release of prepaid lease payments FERNEENFRER 577 564
Amortization of intangible assets M EEBE
(included in administrative expenses) (Bst ATTEHY) 4,270 5,927
Depreciation of property, plant and M HMREREBTE
equipment 12,875 17,881
Allowance for other receivables Hofth JE Y IB B 245 425
Auditor’s remuneration % B4 BT BN & 3,267 3,428
Gain on disposal of property, plant and HEWZE HERZH
equipment g (519) -
Exchange gain P X Uk 25 = (3,338)

Hanny Holdings Limited $#EEEHR AR



14.Directors’ and Employees’ 14. E= KRS %
Remuneration

(a) Directors’ remuneration (a) =T EF
The emoluments paid or payable to each of the 6 (2010: ENSEMNTREE (2T —
5) directors were as follows: TE:5F)ZE M T
2011 2010
—E——F —E-FF
HK$'000 HK$'000
FE T FAET
Yap, Allan Yap, Allan
Fees we — 100
Other emoluments: HAan i< -
Salaries and other benefits FekEMET 8,000 2,400
Retirement benefits scheme RAKTEFET B3R
contributions 12 12
8,012 2,512
Chan Kwok Chuen, Augustine Bk B 42
Fees we 120 120
Other emoluments: HAn 5 -
Salaries and other benefits e hHEMEF 500 -
Retirement benefits scheme RIKTE FET B

contributions - _

620 120
Heung Pik Lun, Edmond (appointed MZE/ (R=_ZT——F A
on 10 February 2011) THEZE)
Fees we — N/AZE
Other emoluments: HAn 5 -
Salaries and other benefits FekEMET 656 N/AZ i@ 3
Retirement benefits scheme RRTEFIET B3R
contributions - N/A i@ A
656 N/AR i F
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2011 B EZE=—F——F=HA=+—HIF&

14.Directors’ and Employees’
Remuneration (Continued)

(a) Directors’ remuneration (Continued)

(@) EBE==HEM (&)

14. EEREEFHM (&)

2011 2010
—E——F —E—ZF
HK$'000 HK$'000
FExT FET
Kwok Ka Lap, Alva LA
Fees we 48 48
Other emoluments: Hinf 5 :
Salaries and other benefits FrekEMEF - -
Retirement benefits scheme IRIRE AT SR
contributions - -
48 48
Sin Chi Fai s
Fees we 60 54
Other emoluments: Efife -
Salaries and other benefits FraekEMEF - -
Retirement benefits scheme RIRE RIS
contributions - -
60 54

Hanny Holdings Limited $#EEEHR AR



14.Directors’ and Employees’ 14. EEREEFMH (A7)
Remuneration (Continued)

(a) Directors’ remuneration (Continued) (a) BEZ=HFHON(£)
2011 2010
—E——fF —ET—FF
HK$'000 HK$'000
FH T FHT
Poon Kwok Hing, Albert & B B
Fees we 50 50
Other emoluments: H A% :
Salaries and other benefits e hEAMET - -
Retirement benefits scheme RIRAEFFT B

contributions - -

50 50
Total &5t
Directors’ fees Rk 278 372
Other emoluments: EMs
Salaries and other benefits FekEMETR 9,156 2,400
Retirement benefits scheme RIREFIET SRR
contributions 12 12
9,446 2,784
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e BRRME

For the year ended 31 March 2011

BE-F——F=H=+—HAUFE

14.Directors’ and Employees’
Remuneration (Continued)

(b)  Employees’ remuneration

The emoluments of the five highest paid individuals of
the Group included one director for the year ended 31
March 2011 (2010: one director), whose emoluments are
included in (a) above. The aggregate emoluments of the
remaining four individuals are as follows:

14. EEREEFHN (&)

1 B %7 B

il
il

HE-_ZT——F=ZA=+—H
HEE AEFRURGSHFAL
BRE—R%EE(ZE—ZTF:—
Z) HBMEBE 2PN EX(@) -
HHpma ALtz MegzmmT :

2011 2010

= —ETF

HK$'000 HK$'000

FH T T T

Salaries and other benefits FehHEMER 4,167 4,102
Performance related incentive MEBE@ RS

payments 172 423

Retirement benefit scheme RAKTE FETE 217 205

4,556 4,730

Number of employees

EE A
2011 2010
—2——F —T-TF
HK$Nil to HK$1,000,000 T3 T 21,000,000 7T 2 2
HK$1,000,001 to HK$ 1,500,000 1,000,001 L&
1,500,000 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001 T &
2,000,000/% 7T - -
HK$2,000,001 to HK$2,500,000 2,000,001 L&
2,500,000 7T 1 1
4 4

No inducement paid or payable to directors to join or
upon joining the Group in both years and no directors
waived any emoluments in both years.

Hanny Holdings Limited $#EEEHR AR
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15.Dividend

The final dividend of HK2 cents in respect of the year ended 31
March 2011 (2010: HK1.5 cents) per share has been proposed
by the directors and is subject to approval at the forthcoming

annual general meeting.

16.Earnings Per Share

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

Earnings:

15. BB

Exgaiazs—_=%
=t BUEFEIRN KRR E K2
B (ZF—FF : ZR1.581l)

——%=A

HAFRRNEERRBFRAS Lt

JE

16. BERREF|

BRI

ARFEBEARESRERRETR
MG N BUERRT & -

2011 2010
—E——F —ZT-TF
HK$'000 HK$'000
THET FHTT
Profit for the year attributable to owners T ESBRERREERF| 2
of the Company for the purposes of RATIHER AEREA
basic and diluted earnings per share i A 81,865 188,731
Number of shares R &8
2011 2010
—E——F —ET-FF
‘000 ‘000
T’ F &
(Note)
(B1at)
Weighted average number of ordinary AEERERNRBEERN
shares for the purposes of basic =gl Rk R ok 4=
and diluted earnings per share 82,397 52,474
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e BRRME

For the year ended 31 March 2011 B Z=—F——F =A=+—HI F&F

16.Earnings Per Share (Continued)

Note: For the year ended 31 March 2010, the weighted average
number of ordinary shares has been adjusted for the effect of
share consolidation which occurred during the year ended 31
March 2011.

Diluted earnings per share for the year ended 31 March 2011
and 2010 does not assume the conversion of convertible loan
notes and the exercise of the warrants as the exercise price of
the convertible loan notes and warrants was higher than the
average market price for the year 2011 and 2010.

Hanny Holdings Limited $#EEEHR AR

16.

BRERN (&

Wz 82— —ETF=-A=+—HL
FE -LTBRINEFHHEEERN
HE-_Z——F=A=+—81Lt
FEETZRDAHZEZEMmME
B

HE-_Z——FR=ZZT—ZFF=A1
=+ BRUEFEZBREERNT &
BRI E R BRI E B R R
BETE REARBAUBRBREREERR
REEBFZTFEEE T ——F R
T-TFEZEHMEAS -



17.Property, Plant and Equipment

17. E - HBERFE

Furniture, Sand
Plant and  fixtures and Motor mining
Buildings machinery  equipment vehicles vessels Total
RE -£EBE
BF  HEREH R&HE AE RoM BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FEL FET TR
CosT B
At 1 April 2009 RZZZNENA—HA 85,251 7,096 5,518 4,954 181,484 284,303
Currency realignment SNERE 477 50 1 (46) 1,250 1,732
Additions B 208 1,450 60 394 - 2,112
Written off gz - - - (858) - (858)
At 31 March 2010 RZZ-FF=A
=+—H 85,936 8,596 5,579 4,444 182,734 287,289
Currency realignment INERE 2,841 349 5 458 7,420 11,073
Additions HE - 119 1,695 2,470 - 4,284
Disposals HE - - (3,095) (2,569) - (5,664)
At 31 March 2011 R-E-—-§=A8
=t+-H 88,777 9,064 4,184 4,803 190,154 296,982
DEPRECIATION AND TERAEE
IMPAIRMENT
At 1 April 2009 RZZEENFMA—A 11,432 658 4,200 2,463 105,704 124,457
Currency realignment INERE 59 7 1 (56) 780 791
Provided for the year KEEEE 4,128 652 448 811 11,842 17,881
Impairment loss recognized in R IBm R 2 HESE
profit or loss - - - - 28,892 28,892
Written off i - - - (858) - (858)
At 31 March 2010 RZZE-ZF=f
= = 15,619 1,317 4,649 2,360 147,218 171,163
Currency realignment SRR 479 71 4 427 6,121 7,102
Provided for the year KEEEE 4,214 793 294 862 6,712 12,875
Eliminated upon disposals Rikaiss - - (3,095) (2,115) - (5,210)
At 31 March 2011 RZB——%=H
=+—H 20,312 2,181 1,852 1,534 160,051 185,930
CARRYING VALUES BEE
At 31 March 2011 RZE——%=AH
= = 68,465 6,883 2,332 3,269 30,103 111,052
At 31 March 2010 RZZB-ZF=H
=+—H 70,317 7,279 930 2,084 35,516 116,126
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011

17.

18.

Property, Plant and Equipment
(Continued)

The above items of property, plant and equipment are

depreciated on straight-line basis at the following rates per

annum.

Buildings Over the period of the leases
or2% - 5%

10% — 20%

10% — 33%

Plant and machinery
Furniture, fixtures and

equipment
Motor vehicles 20% - 25%
Sand mining vessels 10%

The Group’s buildings are situated on a land in PRC with
medium-term leases.

During the year ended 31 March 2010, the directors
identified indication of impairment loss for the Group’s sand
mining vessels due to the downturn in operating economic
environment and keen competition in the industry and
conducted a review on the recoverable amounts of the
sand mining vessel and the related cash-generating unit.
Management of the Group identified an impairment loss on
the sand mining vessels of HK$28,892,000 and recognized in
profit or loss. Details of impairment testing on sand mining
vessels are set out in note 21.

Investment Properties

BE-F——F=A=+—ALFE

17. W% -HBERRE (F)

Eai  #BERREEE DIRER

ERATERITE -

BF BN FEL2% —
5%

HELHEW  10%—20%

FE-EKER 10%—33%

B
"RE 20% —25%
g 10%

AEBZBFURPE— R EED
T

AR EEEERBEEARITEARF
BIZI - WEEREE T —ZTFE=H
T+ BLEFERNBZINAEERD
MREBEZIR TEMRERDME X
HERESELEM 2] RE S5 A
EEEEEHBIRD M2 REEE
28,892,000/ T - WA B N T LA
ReBEARDMZ RERNRZFEE
R FE21 ©

18. REW*

HK$'000
FAET
FAIR VALUE AF¥E

At 1 April 2009 RZZEZNFMNA—H 158,000
Increase in fair value recognized in profit or loss RERERZAFEEN 63,000
At 31 March 2010 R-E—ZTF=A=+—H 221,000
Additions during the year REANRE 14,481
Increase in fair value recognized in profit or loss RIBR R Z A EE M 47,519

Reclassified as assets held for sale (note 11(a)) ENOBARRBEHEZCEE
(KBtat11(a)) (283,000)

At 31 March 2011

R_ZE—-——F=A=+—H
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18.Investment Properties (Continued)

19.

All of the Group’s investment properties held under operating
leases to earn rentals or for capital appreciation purposes
are measured using fair value model and are classified and
accounted for as investment properties.

On 16 November 2010, the Group entered into a conditional
sale and purchase agreement with an independent third
party to dispose of the Group’s investment properties at a
cash consideration of HK$283,000,000. The fair value of the
investment properties is HK$283,000,000 with a gain on
fair value change of approximately HK$47,519,000 (2010:
HK$63,000,000) recognized in profit or loss during the year.
As at 31 March 2011, a total of HK$132,450,000 deposits
were received in relation to the disposal of investment
properties.

The investment properties were reclassified to assets held for
sale and presented separately in the consolidated statement
of financial position as at 31 March 2011. The disposal was
completed on 13 June 2011.

Prepaid Lease Payments

The Group’s prepaid lease payments comprise leasehold lands
in the PRC held under medium-term land use rights.

18.

19.

REW=E (&

AREEQHRINES R ERIEEMRE
LSHAOBBZMBEREMERRAFE
BAFE AN BRARINBREY
£

R-ZZTE—ZF+— A+~ ~EE
BBV E =R —HEKHE
EmFE AHEAEBEZREME
15 4 K {8 £283,000,000/8 7t  #% 5
&Y 2~ 18 5283,000,0007
TG A EEE W S 447,519,000
7T (=—ZF—2=4:63,000,000/% 7T )
ERFALEEBEER R_T——F
A=+ B EmHEREWERK
B4 #£132,450,00056 705 % ©

R-E——F=A=+—H &FK
EMECEFDBERBHEHEEZE
B UREEMBIRRKBLES -
HEFHEER -_T——F X AT=H
TERK °

RAAEE N

AEBZANEENRBRETER
BERHLERESEZHE L

2011 2010
—E——F —ZE-ZF
HK$'000 HK$'000
FERT T

Analyzed for reporting purposes as: MEHWE BT AEL ST
Non-current asset EMEBEE 6,922 7,219
Current asset TENE E 589 566
7,511 7,785
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2011

20.Intangible Assets

BE—FE——F=H=+—HIFE

20. BIEEE

Operating
right to
Customer water supply
contracts business Total
oK ER
BEFEN RERER HEE
HK$'000 HK$'000 HK$'000
FAT FETT FET
COST R <
At 1 April 2009, 31 March RZZEZENFHA—A =
2010 and 31 March 2011 T—ZEF=ZA=+—HK
—T——F=ZA=+—H 91,735 13,395 105,130
AMORTIZATION ey
At 1 April 2009 RZZEZNFWMA—H 20,658 738 21,396
Charge for the year F AR 5,412 515 5,927
Impairment loss recognized in 4 BB &5 18
the year 19,475 - 19,475
At 31 March 2010 W_ZE-—ZFEF=HA=+—H 45,545 1,253 46,798
Charge for the year FAR 3,755 515 4,270
At 31 March 2011 W_E——F=ZfA=+—H 49,300 1,768 51,068
CARRYING VALUE BREE
At 31 March 2011 RZE——F=HA=+—H 42,435 11,627 54,062
At 31 March 2010 RZE—ZEF=A=+—H 46,190 12,142 58,332
The above intangible assets was purchased as part of the B EEEDREBEE_SZTNEF=

acquisition of the Regrowth Resources Limited (water supply
business) and REMEEEME S5 BR AR (sand mining
business) during the year ended 31 March 2008.
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20.Intangible Assets (Continued) 20.

21

During the year ended 31 March 2010, the Group recognized
an impairment loss of HK$19,475,000 in relation to the
customer contracts included in intangible assets arising on
acquisition of sand mining business. Details of impairment
testing on intangible assets was set out in note 21.

The above intangible assets have finite lives and are amortized
on a straight-line basis over the following periods:

BIVEE (&

MEBEE-_Z-—ZTF=F=+—HILF
B AEEEREERFAHNZRAE
E51819,475,000/8 7t © 5T A BB IR
E¥BEEZENEE-BEREERE
BIER 2 BRI RE21 -

tBBEEECERFRER KT
I AR R B AR AL SE B

Customers contracts 10 — 15 years BEFPEH 10— 15%F
Operating right to water supply business 26 years HOKEBLE 265F
-l
.Goodwill 21. @&
HK$'000
FHETT
COsT R
At 1 April 2009, 31 March 2010 RZZFEZNFMHNA—H - ZT—F
and 31 March 2011 F=A=F+—HERZZE—F=
A=+—8 33,145
IMPAIRMENT LOSS WEEE
At 1 April 2009, 31 March 2010 RZZFEZNFNA—H - ZZT—%
and 31 March 2011 F=A=F+—HERZZE—F=
A=+—H 26,276
CARRYING AMOUNTS BREE
At 31 March 2011 RZE——F=HA=+—H 6,869
At 31 March 2010 WZE—ZTF=A=+—H 6,869

Particulars regarding impairment testing on goodwill, and
intangible assets with finite useful lives, property, plant and
equipment with finite useful lives and prepaid lease payment
with finite useful lives are set out below:

BERBE ABEAREHFHIER
BE BREAREAFHZME #
BRRBALAEBEREAFHMZA
NHEENRZBENAFEOT:
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21.Goodwill (Continued)

BE-F——F=A=+—ALFE

21.

For the purposes of impairment testing, goodwill have been
allocated to three individual cash generating units (CGUs),
including water supply business, sand mining business — ¢
TES and sand mining business — BE 3 T0030% &3
7£089, whose operating assets also include intangible assets
with finite useful lives (as set out in note 20), property, plant
and equipment (as set out in note 17) and prepaid lease
payment (as set out in note 19). The carrying amounts of
goodwill, intangible assets (net of accumulated impairment
losses), property, plant and equipment (net of accumulated
depreciation and impairment losses), and prepaid lease
payment (net of accumulated depreciation) as at 31 March
2011 and 2010 in these units are as follows:

BETREIR BEEIRE=
FABEYReELESN(BREeELESE
i)  Hh R KER R % —
REmEERVEK-—BRxXT
0030 B HZEB089 ' ZE XK K&
EMEENRRAEEREAFHZ
B EE (FNM5E20) - W% - #a2
N (N E17) RFEREE R
K(FHRMFF19) - RZE——F R
—CE-BE=f=+—H ZZE4
2HEE - BREE (MBI RES
B) W B REME (R RET
ENRERE) REMBE N (I

BREFITE) ZREERT :
Prepaid Property,
lease payments plant and equipment Goodwill Intangible assets
BEAREAR NE BERRE BE BREE
2011 2010 2010 2011 2010 2011 2010
ZE2--% -Z-ZF ZB--§ "T-ZF ZB--f —ZT-TF ZB--f -IT-ZF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FHET TET FHEL TET TEL TET THET
Water supply business HKER 7,511 7,785 74,766 77,189 6,869 6,869 36,254 38,867
Sand mining business RO %K
-RRMES -REMEE - - 5,782 - - 17,808 19,465
Sand mining business RO %%
- BRETI0030% —BRZTI0030%
BRER089 ERE4089 - - 26,087 30,974 - - - -
7,511 7,785 106,133 113,945 6,869 6,869 54,062 58,332
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21.Goodwill (Continued)

The basis of the recoverable amounts of above CGUs and their
major underlying assumptions are summarized below:

Cash generating unit of water supply business

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for the
coming year and extrapolates the cash flows projection for the
following 5 years with 3% (2010: 3%) growth rate and for the
further 20 years with zero growth rate and discount rate of
17% (2010: 17%). Another key assumptions for the value in
use calculations relate to the estimation of cash inflows which
include budgeted sales and gross margin, such estimation
is based on the unit's past performance and management’s
expectations for the market development.

During the year ended 31 March 2011, management of the
Group determines that there are no impairments of this CGU
containing goodwill and intangible assets. The recoverable
amount exceeded the carrying amount.

Cash generating unit of sand mining business - R = &

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for
the coming year and extrapolates the cash flows projection
for the following 10 years with zero growth rate (2010:
zero) and discount rate of 17% (2010: 17%). Another key
assumptions for the value in use calculations relate to the
estimation of cash inflows which include budgeted income
and gross margin, such estimation is based on the unit's past
performance and management’s expectations for the market
development.

21.

B8 (&)

/I’/ =

B eEESEN A NEISELE
FERERR CAEEF M MOT
HKER 2R EEEML

KB Z AW E &% TR EERE

TEE##/%%IE Eﬁ/ﬂ{ﬁﬁﬁ a5’ u/<|:1 En—
EHAREME) E'J mikEmE E'JB‘J

EREERB/RFRB &I
BREE  WRE3%RERX (ZT—F

F 3% )HERAKRKAFUALRES
MERHEEARAR_-_TFEZHELARE
Al MR KR AB17% (ZE—FF:
w%)ﬁ%ﬁ@ﬁ EZR—EE
BREMEBESRAZGETER (RIEE
BHEEBEEMNER) ZEMHFTIR
BABMZBARREREREYHMS
BRBHMET -

REBEZE-_TE—F=A=+—HI%F
B AEEEREEEARELS
U (PEHEREFEE)WELR
B AU El ¢ FE A ARE (A
K- RxmEacieELE

iz

T)l

RERL 2P EISBIIRBERER
HEEAET -BAMEMS %t HE)
AR MIER - IR &R TER B &
Fmﬁﬁ%xﬁLLZ%ﬁ%W%ﬁ

B URBTERXR(ZZE—ZF:
=z )Tﬁgﬂi;}(‘Fizfﬁimufé B - Bh
iﬁ7¢ﬂ7% E—TF:17%)°
FAEEBERE iZﬁ FEMRKER
EMAZEHER (BEBEERAR
EMEK) ZEGFADRBAELCLZ
MAERREKERBHMISERE AN
METE -
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21.Goodwill (Continued)

Cash generating unit of sand mining business - ™ & &
(Continued)

During the year ended 31 March 2010, the Group recognized
an impairment loss of HK$19,475,000 and HK$4,780,000 in
relation to customer contracts included in intangible assets and
sand mining vessels included in property, plant and equipment
respectively on this CGU.

During the year ended 31 March 2011, management of the
Group determines that there are no impairments of this CGU
containing goodwill and intangible assets. The recoverable
amount exceeded the carrying amount.

Cash generating unit of sand mining business — E 8 52 T 0030
K BR52%089

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for
the coming year and extrapolates the cash flows projection
for the following 10 years with zero growth rate (2010:
zero) and discount rate of 17% (2010: 17%). Another key
assumptions for the value in use calculations relate to the
estimation of cash inflows which include budgeted income
and gross margin, such estimation is based on the unit's past
performance and management’s expectations for the market
development.

During the year ended 31 March 2010, the Group recognized
an impairment loss of HK24,112,000 in relation to the sand
mining vessels included in property, plant and equipment of
this CGU.

During the year ended 31 March 2011, management of the
Group determines that there are no impairments of this CGU
containing goodwill and intangible assets. The recoverable
amount exceeded the carrying amount.

Hanny Holdings Limited $#EEEHR AR
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21.

Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011 & = —

& (&)
KU %G - RETEE ReELE
i (#&)

BE-_Z-ZTF=-A=+—HLHF
B ANEEDRIBRAR S EEEMA
ANBREEZEFEARFAME
BERBRBEZRDMERREER
19,475,000/ 7T }24,780,000/%8 JT °

RBE-Z——F=A=1T—HLF
B AEBEREEEARCELE
N (BEBELETEE)LELR
AR AT A BB R EE -

R ER - BRET0030RBHEE
0897 IR & EEEM

REfzZ BB HREFEREE
AEEETE -BAEMS R E)
FARS R mIReRIEREIE
RERERRFBBZ SN KTE
B URBETERER(ZE—TF:
DIMERRTF2HRESRED B
BERBIT% (ZT—FF:17%) -
EREBEABEEZS —FERKRER
ﬂi//lb)\Z{En‘f’ﬁE"‘g ( FL%ETE E"LIW\)S’&
ENEK) ZEMEADRBEREMLZ
BERRLMEBEHMSER Y
i 5E e

REE-_ZT—ZTF=A=+—HLF
F‘$%lﬁ$ﬁiﬁi SRLEFAYD
¥ HMERREZRYMERREES
$824,112,000/8 7T °

RBE_T——F=A=+—HItF
B AEBEREEEARCELSE
N (BEBELELEE)LELR
AR AT @ & BB R EE -



22.Interests in Associates

2011 2010
T——F —E-ZEF
HK$°000 HK$'000
FET FET
Cost of investment in associates RTIEERRIREZ
which are: PR
— unlisted (note a) —3E b (Mita) 221,117 221,117
Share of post-acquisition profit and other — JE{f Wi & & FI & E b2 HE
comprehensive income, WA R B RS
net of dividends received 115,767 34,981
336,884 256,098

(i)

The amount as at 31 March 2011 includes 28.95%
(2010: 26%) equity interest in CEL. On 7 December 2010,
an indirect wholly-owned subsidiary of the Company,
Budget Well Limited, entered into the agreement with
China Pharmaceutical Industrial Limited (“CPIL"), a
57.26% indirectly-owned subsidiary of the Company,
to purchase 6.77% equity interest of CEL held by CPIL
at a consideration of HK$290,000. The transaction was
completed on 30 December 2010. The Group's effective
equity interest in CEL was increased from 26% to
28.95%.

On 31 December 2009, the Group acquired 30% equity
interests in Fortune Well Holdings Limited (“Fortune
Well”) at a cash consideration of HK$45,000,000.

(if)

RZZE——F=RF=+—8H
2R BEIENRCELZ28.95%

—E—FTF:26% )2 K
R _ZE—ZTF+ 8
+ B Budget Well Limited
(KRR zHEEZEWNB R
&) B China Pharmaceutical
Industrial Limited ([CPIL ] -
KN AHEABS7.26%E % 2 [
B AR) R — S
LA B AABCPILIFEA 2CELZ
6.77 %% # X & %&290,000
BT -ZRXHER T —ZTF
+—AZt+HEK -A%EH
RCELZ BRI EAH26%IE 2
28.95% °

RZZEZENF+=RA=+—
B AEBEUEFortune Well
Holdings Limited ([Fortune
Well ]) 30% & # - 32 & K (&
/45,000,000 7T ©
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For the year ended 31 March 2011

22.Interests in Associates (Continued)

Notes: (Continued)

b.

Details of the Group's principal associates as at 31 March 2010
and 2011 are as follows:

Place of

BE-F——F=A=+—ALFE

BERTER (&

Wit (%)

b. AKER-_F-TFER-_FT——%F
A=t —HZEIBBERRZH
BT

Proportion of equity

incorporation/ Place of interest attributable
Name of associate establishment operation to the Company Principal activities
BENTEH EEMRBR LB i B EENY AEBEARELD TEXH
2011 2010
—g--§  -T-IF
% %
Fortune Well British Virgin Islands Hong Kong and PRC 30 30 Manufacturing and trading
("BVI") BRRSP of garments products
HEBREAES MRBEREEXEH
([RBRZ#E])
CEL Bermuda Hong Kong and PRC 28.95 26 Investment holding
BRE BERTE RERR

Fortune Well's subsidiaries operate in both Hong Kong and the
PRC.

CEL's subsidiaries operate in both Hong Kong and the PRC and
its shares are traded on the Over-the-Counter Bulletin Board
in the United States of America. The principal activities of CEL
are investment holding. The major assets of CEL is the 26%
interest in Hangzhou Zhongce Rubber Company Limited, which
is engaged in rubber tire manufacturing business in PRC. The
financial year end date of CEL is 31 December. The Group's
share of net assets and interests of CEL at 31 March 2010 and
31 March 2011 is calculated based on the net assets of CEL as
at 31 December 2009 and 31 December 2010, after adjusting
for any material transactions up to 31 March 2010 and 31
March 2011.

Hanny Holdings Limited $#EEEHR AR

Fortune Well Z Kt B R IR EE K& H

CELZBRRIREERPRLEE
EHBRMEERSIXFHERE
B-CELZ X EBEBRAREER-
CELzEEBEEARMMARBER
BRAR (R EETRBRE
EE) Z26%E R CELZ BT
EEHIBSHAT+_A=1+—H-
REEELCELR -_ZE—ZF=H
=+—Ak=ZE——F=A=1+—
HeEEFERED JIRECEL
R-ZZEZAF+-_A=+—"HBK
—E—ZEF+ZRA=F+—HZE
EFE KUBE T -TF=7
—t+-—-Bk_ZE—F=ZA=+—
BzAMEAR ZHETAER
:ﬁo



22.Interests in Associates (Continued)

Notes: (Continued)
b. (Continued)

The above tables list the associates of the Group which, in the
opinion of the directors, principally affected the results of the
Group for the year or formed a substantial portion of the net
assets of the Group at the end of the reporting period. To give
details of other associates would, in the opinion of the directors,
result in particulars of excessive length.

The summarized financial information in respect of the Group's
associates under equity method of accounting is set out below:

22.

Wit - (%)

b.

(#&)

ERINE oA EEBER G ThE
ERETEFEANEEBARAFEE
BERBRAEEN R RPREETF
BEKRBOZ AR - EEZRE  FH
Hia A naEHe8mERan
T

AEEBE AR EBAETLIEA
R B ERBES T

2011 2010

—E——F —T-TF

HK$'000 HK$'000

FERT FHET

Total assets AEME 1,416,549 1,167,344
Total liabilities BREESE (310,429) (303,556)
Net assets BEFE 1,106,120 863,788
Group's share of net assets of associates 7N £ B fE (5 B 2 A &) & B R E 309,576 228,790

The revenue and profit for the year of the associates that are
accounted for in the consolidated statement of comprehensive

REEHERBRBESEHER
ReEEmEERARZ WA R G

income using the equity method of accounting are set out g@ymn
below:
2011 2010
—E——fF —E-TF
HK$'000 HK$'000
FHET FHET
Revenue WA 271,022 26,329
Profit for the year F N A 216,228 285,447
Other comprehensive income Hi2mEmA (3.059) (11,142)
Group's share of profit and other REBEELHERRAAFE
comprehensive income of associates st A R B 2 E A
for the year 71,229 63,117
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For the year ended 31 March 2011 & 2 —

F——FS A+ —AUFEE

22.Interests in Associates (Continued) 22. Bt&ERTHEzE (&)
Notes: (Continued) Biat: (48)

C. The Group has discontinued recognition of its share of losses
of certain associates. The amounts of unrecognized share of
those associates, extracted from the relevant audited financial
statements of associates, both for the year and cumulatively, are

¢ AEECRIIEABRLGETHZER
TZEETEoLAT?%ETEEZ—rHyP%”A
B2 AFER R RERBE T
sk B AR S R RRERM R

as follows: =
2011 2010
—E——F —ET-TF
HK$'000 HK$'000
FET FHET
Accumulated unrecognized share of FE(LEE R A2 RET R EREE
losses of associates (1,317) (1,215)
Unrecognized share of losses of BB E RN 2 ANFE
associates for the year RIEREE (102) (168)
23.Available-for-sale Investments 23. AIHIHERE
2011 2010
—E——F —E-FF
Notes HK$000 HK$'000
iz FE T FAT
Listed investments: WA
— Equity securities listed in —-REBELETZ
Hong Kong RAFH (a) 73,224 267,065
Unlisted securities: EEMES
- Equity securities — R AR FE 2 (b) and % (c) 179,177 99,555
252,401 366,620
Assets classified as held for sale DEBREHEECEE
- Unlisted equity securities —JFLETRAFS (c) - 76,800
Notes: B & -
(@  All listed investments are stated at fair value which is determined (@) FTAE LTMERELIRBERETIZME
based on the quoted market bid prices available on the Stock ZHETmEE ABEBET 2 A EY

Exchange.

Hanny Holdings Limited $#EEEHR AR
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23.Available-for-sale Investments
(Continued)

Notes: (Continued)

(a)

(Continued)

On 27 September 2010, the Group entered into an agreement
to dispose of 76,402,763 ordinary shares in ITC Properties
Group Limited (“ITC Properties”, a company whose shares are
listed on the Stock Exchange and represented all the Group's
13.52% interest in ITC Properties) at a total consideration of
HK$175,726,000. The disposal was completed on 25 November
2010 and resulted in a gain on disposal of available-for-sale
investment of HK$140,405,000.

The unlisted equity securities included equity interest held in
companies which were engaged in holding of properties interest
located in the PRC with carrying amount of HK$102,377,000
(2010:HK$99,555,000). The unlisted equity securities are
measured at cost less impairment at the end of the reporting
period because the range of reasonable fair value estimates is so
significant that the directors of the Company are of the opinion
that their fair value cannot be measured reliably.

In December 2009, the Group entered into a conditional sale
and purchase agreement to dispose of the unlisted securities
with carrying amount of HK$76,800,000 representing its
cost at the date of the agreement, at a cash consideration
of HK$76,800,000. Accordingly, the carrying amount was
reclassified from available-for-sale investments to assets
classified as held for sale. As explained in note 11(a), the
transaction became a condition for the acquisition of 50%
interest in ITCP (China) and accordingly, the Group ceased to
classify the carrying amount of HK$76,800,000 as assets held
for sale and reclassified it back to available-for-sale investments.

23. AISHERE (&)

Brat

(a)

(@)

(%)
(%)

RZE—ZTFALA-_++H K
%Jﬁbﬁm e B E S
BERAR ([EELE]  HK
AN #xﬁﬁiﬁ)ws 402,7630%
TERk (HBERAEBEREED
E2E2E13.52% )  BRE
£175,726,0008 L HEEHEE
WZE—ZEF+—-—A=Z+HHAE
B sSHEHEHEERE 2 kS
140,405,000 7T ©

FELETRAFELFBERBEEREE
EURPREZMEERSZ DR
2R BEME{EA102,377,000

B (ZF—ZF4:99,555,000/8
7)) AEBAFEMAFHEEE

j( ’ ﬁjxi\\a%%um ﬁ;EthXK
Fr 2 R EREER RS MR
R AR IR AR E 825 E
%o

R-ZEAFE+-F AEEF]
VEKRHEERSE HERAAE
76,800,000/ 7T (#0& R 1% A &
ZHRAR)ZIELETMES BERER
76,800,000 JT o & It - B8R T {E A
AHEEREENFEATIEHEE
BEMMEIMEE ZER

SEBUESITCP (China) 2 50% 2%
ZER D EtE > AREEAR ISR
M {E76,800,000/8 JT 5 48 & 5 VE i
EZEBEE UBHESBEEHARE
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For the year ended 31 March 2011 B Z-F——F=A=+—HI FF

24.Convertible Notes Receivable 24. FEWA] R R IR

The amount represents the debt component of convertible BHSBEREERT LRER GBI

notes receivable which is stated at amortized cost. 7 ThABE S A AR B BR -

Details of the terms and conditions of the convertible notes as RZE——F=—A=+—BRZZ—

at 31 March 2011 and 31 March 2010 are as follows: TF=RA=+—H A RLBREEEX

RGBT -
Coupon Redemption
Principal interest rate amount over
Convertible note amount  Issuer per annum  Maturity date the principal
BEAEE
ARRARE AeE  BTA SEEFNE  IHHA BRUKEE
HK$'000
THET
ITC Properties 2010 (Note) 330,000  ITC Properties Zero 11 August 2010 110%
EBEME_F-Z(F) EEiE T ZZ-ZF
NA+—R
ITC Properties 2011 270,000  ITC Properties 1% 15 June 2011 110%
EHME-_F— EREiE —E——F
ANATHA
SCL 2010 (Note) 170,000  See Corporation Limited (“SCL") Zero 9 August 2010 110%
EEE-T-F (i) EEEEEERAR (NEEH]) T ZZ-ZF
NANA

At March 2011, convertible notes receivable with RZE——F=H AX2REBRH

aggregate principal amounts of HK$270,000,000 (2010: 270,000,000 L (Z & —ZF F:

HK$770,000,000) remains outstanding. 770,000,000/ 0) 2 U AT 5, 1R =

BRAREE-

Note: During the year ended 31 March 2011, ITC Properties 2010 and Wi REE2-_FT——F=A=+—8H
SCL 2010 convertible notes receivable (2010: convertible notes WFE BEwE—_T—TNEE
issued by SCL with principal amount of HK$100,000,000) were H_Z TR EBER (=
matured and the total redemption amount of HK$550,000,000 T-EF RZEEMBTAESE
(2010: HK$100,000,000) was repaid to the Group. The Group 100,000,000/ 7T 2 A] R RIR) 2
previously treated the debt components of these convertible ZIER - M k& B € %84 550,000,000
notes receivables as available-for-sale investments which were B (ZZ —Z % : 100,000,000
measured at fair value with changes in fair value recognized in TL)BEEETAREE - AEBBRETH
investment revaluation reserve. During the year ended 31 March ZERBAIABKERZ EHI DR
2009, the Group applied HKAS 39 & HKFRS 7 (Amendments) ERI LS E IR B R IE - AR A FERT
Reclassification of Financial Assets and made a reclassification BUNKREEHRHEERRRATELZ
of the debt components of these convertible notes receivables BH RNEE_TTNF=A=1—
into loan and receivable. Those changes in fair value previously HEFE AEEEREBGE
recognized in investment revaluation reserve was to be B399 R BB B EAERFE 75
amortized to profit and loss over the remaining lives of the ({‘%ET$) (B EEESENREE] -
financial assets using the effective interest method. I 1 5% 5 U F] IR ER 2 E 1555

E%ﬁ BRRESR &FEH& IR © Sl
NEEE[RHEERERZATFEES
SNAEBRFRE - EAHM‘“ﬁF‘ﬂ
FHRNERZHE-
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24.Convertible Notes Receivable

(Continued)

Note. (Continued)

Upon maturity of these convertible notes during the year,
the amounts in investment revaluation reserve as at 1 April
2010 which relate to the unamortized fair value changes
of the convertible notes which matured during the year of
HK$87,820,000 (2010: HK$32,000 as at 1 April 2009) was
charged to profit or loss as loss on maturity of convertible notes
during the year ended 31 March 2011.

Regarding ITC Properties 2011 convertible notes receivable with
carrying amount of HK$291,487,000 (2010: HK$266,880,000),
an offer was made during the year by ITC Properties to
repurchase them by way of issue of new convertible notes on 25
May 2011 with principal amount of HK$297,000,000, carrying
interest at 3.25% per annum with maturity date of 30 months
from date of issue and redeemable at their 105% principal
amount.

Following the shareholder meeting on 13 May 2011, the Group
accepted the offer by ITC Properties. ITC Properties 2011
convertible notes receivable was reclassified to non-current
assets at 31 March 2011.

ITC Properties and SCL are listed on the Stock Exchange.
During the year ended 31 March 2010, ITC Properties
was a related company of the Group since the substantial
shareholder of the Company, ITC Corporation Limited (“ITC
Corporation”), had beneficial interest in and significant
influence over ITC Properties. After ITC Corporation distributed
the Company’s shares to its shareholders during the year
ended 31 March 2011, ITC Properties ceased to be a related
company of the Group.

24. BRI AT (&)

Brat: (&)

ZEAHBERNFARNIHE
&ééﬁﬁﬁm_i TEMNA
—BrzeBE(HERAFAYP 2
HBREB 2 ABELATEEZHS
4)87,820,000/ 0 (Z T —Z 4 :
RZZEZTNFWMA—H 232,000
BIL)ERA A BREREHE =2
——F=ZA=+— Eiifﬂ%%
REZPRIEBENR

AR {E 5291,487,000/ T (=
T — T4 266,880,000/ 7T) 2 1=
E T ——ERAIHBRER
meE EHFEMERFERNIRELKREZE
HOBEBR-_E——FRA=-+H
B % 777K © 58297,000,0007 7T Z
F] AR EIEEE O bl fE UL AT R
ER 0] LR BRI F A K325
Eﬁ%'ﬂﬁaﬁ%ﬁaﬁﬁﬁ
=+EA ERAIZEALTEZ105%
15 2 BE [ o

R-E-——FHER+=RAB7TZ
BRRARE % m@%%%@#m%
ZhERZE R _T——F=H
=+—8" f&mﬁ_g——mw
ARBMEBETRERERBE
Eo

R E MERE RGBT L -
RBE-_ZT-ZF=A=+—HItHF
B ARARB 2 EZMERBFLE
SEERAA ([BHELXDHEARE
HHEZEGERTHHEAREAY
B REEHESAKE ZBER
Al-RBE-T——F=ZA=1—H
tif’&m#m%ﬁﬁk% DR AR

NAZBRME EEMETERARE
Elprd2f e N
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For the year ended 31 March 2011 B Z=-F——F=A=+—HI F&

25.Conversion Options Embedded in 25. A RIBEIE 2 RIBE

Convertible Notes

2011 2010
= —TFF
HK$'000 HK$'000
FERT FET

The amount was analyzed for reporting REREOMEL ST 2

purposes as: SR

Non-current asset FRBEE - 814
Current asset BN & E - 80
- 894

Conversion options embedded in convertible notes represented
the conversion option element of convertible notes subscribed
by the Group and are measured at fair value using the Black-
Scholes option pricing model, at initial recognition and at the
end of the reporting period.

During the year ended 31 March 2011, the Group recognized

a decrease in fair value changes of approximately HK$894,000
(2010: increase in HK$736,000) in profit or loss.

Hanny Holdings Limited $#EEEHR AR

A BRI SREREARERE L
ARBMEER ABRERD  RERE
RERERBMREMRA 2 — 5@
HHEEBEEAURTFEFE-

REBE-ZE——F=ZA=+—HLHF
[ 7K 5 B 1A 18 35 W 78 49894,000/%
TZAFEESHRL (ZT—ZF:
736,000/8 08 1) ©



25.Conversion Options Embedded in 25. AJ R RIE 2 iR ()
Convertible Notes (Continued)

Details of the method and assumptions applied for the AIHEIR 7 BT ERA 2 1B
valuation of the conversion options embedded in convertible ERBRFBHINGAT

note are set out in as follow:

Valuation of conversion option element HingEE o 2 H1E

Black-Scholes option pricing model is used for valuation AHBERSRESSERE IR —
for conversion option element of convertible notes. The SRR EEENGE - RAER
inputs into the model of each convertible note as at date of HEEE_E—ZEER_T——F=
subscription and each of the year ended 31 March 2010 and A=+—BLEFEEF (WER)%
2011, if applicable, were as follows: AR BEEFFAZIBR ZHIBENOT

11 August 2005

(date of

ITC Properties 2010 subscription) 31 March 2010 31 March 2011

—ETILF

NA+—H —F-FF =
BEHE_ZT-F (REBEH) =A=+-—AH =A=+-—H
Stock price HK$0.3978 7T HK$1.947% 7T N/ATE H
B
Conversion price HK$0.447% 7T HK$5.687 7T N/AFTiE H
Hir(E
Volatility 73.57% 65.72% N/ATE A
8
Dividend vyield ZeroZ ZeroZ N/ATE A
BR
Option life 5 years®F 0.36 yearfF N/ATE A
HA#E F B
Risk free rate 4% 0.13% N/AFT3E H

5 2 B ) R
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Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2011 B Z-F——F=A=+—HI FF

25.Conversion Options Embedded in 25. A RMRIE 2 R ()

Convertible Notes (Continued)

Valuation of conversion option element (Continued) RISy 2 (H1E (&)

15 June 2006

(date of

ITC Properties 2011 subscription) 31 March 2010 31 March 2011

ZEEREF

AAtEHA —E-ZF —2——fF
BHBE_T—— (FREBEH) =A=+-—AH =A=+-—H
Stock price HK$0.547% 7T HK$1.94% T HK$2.1478 T
I (B
Conversion price HK$0.70/8 7T HK$9.03& 7T HK$8.9047% JT
HiE
Volatility 61.62% 70.42% 40.86%
B R
Dividend yield Zero® ZeroZ ZeroZT
BR
Option life 5 years4F 1.21 years®F 0.21 yearf
HARE £ HA
Risk free rate 4.62% 0.28% 0.19%

B R A R

10 August 2005

(date of

SCL 2010 subscription) 31 March 2010 31 March 2011
—ETHF

NA+tH —E-%F —2-——-F
EEE % (RBEBH) =A=+-—H =A=+-—-H
Stock price HK$0.66/5 7T HK$0.28/8 7T N/ATE A
B
Conversion price HK$0.12/8 7T HK$5.66/8 7T N/ATE A
HHE
Volatility 82.58% 142.91% N/ATE A
]
Dividend yield ZeroZ ZeroZ N/ATE A
BX
Option life 5 years 0.36 year®F N/ATE A
EAREE
Risk free rate 4% 0.13% N/ATE H

RS
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26.

27.

Deposit for Acquisition of Interest
in a Jointly Controlled Entity

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited, a direct
wholly-owned subsidiary of ITC Properties, for the acquisition
of 50% interest in ITCP (China), a wholly-owned subsidiary of
ITC Properties Holdings Group Limited and the outstanding
shareholders’ loan for a total consideration of HK$480 million
("Acquisition of 50% Interest in ITCP (China)”). Before the
completion of the Acquisition of 50% Interest in ITCP (China),
ITCP (China) is required to acquire the entire issued share
capital of and (if any) the shareholders’ loans due by Newskill
(see note 11a). The acquisition was not yet completed at the
date of this annual report.

Properties Under Development for
Sale

The properties under development for sale was acquired
through the acquisition of 60% interest in Best Smooth
International Limited (“Best Smooth”) during the year ended
31 March 2010. Details of acquisition are set out in note 40.
During the year ended 31 March 2011, the Group further
acquired the remaining 40% interest in Best Smooth and 3%
interest in a non-wholly owned subsidiary of Best Smooth.
The Group’s interest in Best Smooth and its subsidiaries was
increased to 100% thereafter.

The properties under development for sale represents land
use rights for a piece of land located in Guangzhou, PRC and
development costs incurred to date. The construction work
on the land has not yet been completed and development
of the property has been suspended for over 10 years. Upon
completion of acquisition of 60% interests and further
acquisition of 40% interest in Best Smooth by the Group in
December 2009 and September 2010 respectively, the Group
commenced to negotiate with various contractors for the
design and implementation of the construction work of the
properties. The properties under development for sale are not
expected to be realized within twelve months after the end of
the reporting period.

6. Wig—REH

27. 1

N

FZEFEEER

2R &

RZZE-—ZTFNA=+IB KT&EE
HEFWEsBEE2ENEBRGNITC
Properties Holdings Group Limited
I —IEB G A EITCP
(China) (ITC Properties Holdings
Group Limitedz 2 &K B AR )Z
S50%EmRRERRRER  BRE
#$480,000,0007% 7T ([ITCP (China)
50% M mWEEIE]) - RITCP
(China) 50%#E z W B8 E B 52 A AT
ITCP (China)Z& Y & Newskill 2 & £ &
TR A K (408 ) Newskill FES 2 &R
B (RMiE1a) - WESERAF
A H B R TEAK ©

SERRPYHE

FERRPYRTVEENBE_T—
ZE=ZA=t+—HILFERERIRE
RAERRE ([BIE]) Z260%4H % m
Yiis - W iE B 1R 2 A B O MY RE40 -

REBEE-_Z——F=A=+—HIF
€ REBEH®—ZPWETIBEE£40%

EakBAlE—HFE2ENBRARZ
3% \oﬁ{é KEIEAEJI\E&EW
BARZHEZEEEI100% °

FEERPMEETREMN B
ZIHMERAELRBERBEELA
BRAAN o 5% 3 F 2 BRI EER
EL MZMEZEREHEEBRBET
F-AREBMOBNR_ZTNFE+_A
FZZE—FFNAZTKKEETIE60%
B R — P WBHIO%ERE &
EEFRENRAREERE B A
ERTRR BT LET -THRFER
F@%%$@%$ﬁ%$%+:ﬁﬂ
R IR o
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Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2011

. f=v2] ET
28.Trade and Other Receivables and 28. B R HMEWHRER AN
=k
Prepayments KR
2011 2010
—E——F —ET-TF
HK$'000 HK$'000
THER FHET
Trade receivables g5 EWFE 1,612 6,691
1,612 6,691
Prepayment for materials for property WEZRBBEWHZ
construction projects TE T 5K I8 214,842 45,767
Prepaid land appreciation tax A T HIEER 17,045 16,200
Other receivables (net of allowance for H th & 5k I8
doubtful debts) (ks REEREE) 26,047 11,820
Interest receivables FEWF) B 85 6
Deposits and prepayments e RIEFRIE 4,435 3,858
264,066 84,342

The Group allows an average credit period of one to two
months to its trade customers. The following is an aged
analysis of trade receivable, presented based on invoice
date, net of allowance for doubtful debts at the end of each

reporting period:

AEEREBESEFPREHTE—EM
BEATEZEER REBRHFHK
B RWHA(REZAHE5)M
BRRIRBE ZRE DT -

2011 2010

—E——fF —E-FF

HK$'000 HK$'000

THExT FET

0-30 days 0% 30H 1,612 5,557
31-60 days 31£60H - 125
Over 60 days HBiEseoH - 1,009
1,612 6,691

Hanny Holdings Limited $#&EEHR AR



28.Trade and Other Receivables and

Prepayments (Continued)

Before accepting any new customer, the Group will assess and
understand the potential customer’s credit quality and defines
its credit limits. Credit limits attributed to each customer are
reviewed regularly.

Included in the Group’s trade receivable balance are
debtors with aggregate carrying amount of HK$Nil (2010:
HK$1,009,000) which are past due at the reporting date for
which the Group has not provided for impairment loss. The
Group does not hold any collateral over these balances. The
average age of these receivables is one to two months (2010:
one to two months).

Ageing of trade receivables which are past due but not
impaired

8. E5 N HMEWREAKAN

I (&)

EERMEMFHEP A AEE ST
RTRBEREPZIEEERLEEH
EERE - BURFZEERELS
YETE B AT o

AEBZE S EKFAL G IRmEA
BB T (ZZF—FF:1,009,000%
T0) Z FEWBR SRR R iR B B a AR
A S B W KRR EES BT R EE -
NEBIW EFZ S EBRITH LK IEF
MeERKFE FYRRAE—ZE
MEA(ZE—ZFF:—EZmMEA) -

EREBERRIEE 5 KR IE 2 Rk

2011 2010

—E——F —E-ZTF

HK$'000 HK$'000

FExT FHET

Over 60 days 860 H - 1,009

The Group has provided fully for all receivables over one year
because management considers those amounts are generally
not recoverable.

No allowance for doubtful debts on trade receivables was
provided and no movement in the allowance was noted for
both years.

AEBCAEBIEE —F 2RK
REZHEHERE RAREERER
RRERE—REERD -

AT RS SRR R
ARG TERSRRED-
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Notes to the Consolidated Financial Statements
e EHmRMEE

For the year ended 31 March 2011 B EZE-F——F=HA=+—HIFF&

28.Trade and Other Receivables and 28. EZ R HMEWRIER AN

. =h =
Prepayments (Continued) I ()
Movement in the allowance for doubtful debts on other HimEWRIBRRBE &
receivables
2011 2010
—E——-F —T—TF
HK$'000 HK$'000
FET FETT
Balance at beginning of the year F R 2,105 9,711
Allowance for other receivables H A FE W R IE B 245 425
Amounts written as uncollectible Wi sE AR U e 2 £ 58 - (8,031)
Balance at end of the year F R4 2,350 2,105
The allowance recognized on trade and other receivable is NEFREMERKIERER BEE
mainly because of those debtors have financial difficulties. ERHEVBRR#EE 2 EHAMK -
. + f I s s
29.Investments Held for Trading 29. FIFEERE
Investments held for trading at the end of the reporting period RERMEAR HIEEEREBRE:
include:
2011 2010
—E——F —T—TF
HK$'000 HK$'000
FERT FET
Listed securities: FHES:
— Equity securities listed in Hong Kong —REBEE LT ZRAE S 5,061 -
- Equity securities listed elsewhere —REMMT EHZ
PR AN 75 2 314 262
5,375 262
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5 £

30.Short-term Loans Receivable 30. EREHRE K
2011 2010
—E——fF —T—FTF
HK$'000 HK$'000
FE T FET
Loans receivable e B 3R 10,898 6,898
Less: Allowance for doubtful debt B RER AR (5,898) (5,898)
5,000 1,000

31

As at 31 March 2011, the net amount of loan receivable is
secured by unlisted securities of the borrower.

As at 31 March 2010, the net amount of loan receivable is
unsecured.

The loans receivable carry interest at Hong Kong Prime Rate
and are repayable on demand.

There was no movement for the allowance for doubtful debts
on loans receivable for both years.

.Amount(s) due from (to) related

Companies/A Non-Controlling
Shareholder

(i)  Amounts due from (to) related companies

As at 31 March 2010, the amounts due from related
companies, being subsidiaries of the substantial
shareholder of the Company, were unsecured, interest-
free and repayable on demand or expected to be
recovered within one year.

31.

R-E——F=A=1+—H EBKE
FOFRBNBRA 2 FFLTEFIFE
o

R-ZE-TF=A=+—H BKRE
FOF R EIER
BUEEFZBEREIMNEGE X

AIEEREE-

BT R4 - L R R B
TR

FEW (FEfY)BBE AT,
— BIFERBRRFIE

ja|

(i) MW (M) BEERRFIA

RZZE-ZTF=A=+—H &
WEERR (RARAEEZMR
Z KB AR]) RIASEEE NP
B WA ERKEE K FAN —
FARdmE -
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Notes to the Consolidated Financial Statements

=)

Bt 5 Ak MY &

For the year ended 31 March 2011

EF—

31.Amount(s) due from (to) related
Companies/A Non-Controlling
Shareholder (Continued)

(i)

(if)

Amounts due from (to) related companies (Continued)

As at 31 March 2010, amounts due to related companies
of HK$88,468,000 were interest-bearing at Hong Kong
Prime Rate plus 2%. The remaining balances were
interest free. All amounts were unsecured and repayable
on demand.

The balances of amounts due from (to) related companies
as at 31 March 2011 were reclassified to other
receivables or other payables/borrowings upon those
companies ceased to be the Group’s related parties as
ITC Corporation ceased to be a substantial shareholder
of the Company upon distribution of the Company's
shares to its shareholders as explained in note 24 to the
consolidated financial statements.

Amount due to a non-controlling shareholder

As at 31 March 2010, the balance represented the
shareholder loan owed by Best Smooth to the non-
controlling shareholder.

During the year ended 31 March 2011, the Group further
acquired the remaining 40% interest in Best Smooth and
3% in a non-wholly owned subsidiary of Best Smooth,
together with the entire shareholder loan due to the
non-controlling shareholder with carrying amount of
HK$186,194,000 being assigned by the vendor of Best
Smooth to the Group at the completion date at a total
consideration of HK$470,000,000, which is determined
by reference to the market value of the property
development project held by Best Smooth.

Hanny Holdings Limited $#&EEHR AR

E——F=ZH=1—HUIFE

31. Bl (BN BELQT

— B ERBRRK

(i)

(i)

KIE (48 )

FEU (FEAT) BEE R RIFTE
(&)

RZE—ZFEF=ZA=Z+—
H ENBELAAREFRA
88,468,000 T A B HEXR
FMEM2%ET B #8588 Er
BoMARIELEKR WAME
zz:J:'fEE"

%:%——E*H*+—E i
W (M) BER R E
i) ﬁ%ﬁmEWﬂE&ﬁ@
EFIE B3R RABWMIGRE
BRI 24 FTRARE - ﬁﬁm
ERMERESIRAA
Y= FiN/N 7Z£xk$ I
b ZERRTHEAAEERE
ATLe

P — B IR IR R K

W-E—FE=A=+—A ¥
R IRG R ERIRR 2
BEEH -

REE-_ZTE—F=A=+—
BIEFE KANEBEE—DFWE
BB T40% s kB IE—HE
BB R AIS3%HE D &
EREMIEIEBRBRR 2R
ERXR(REXEHEEREA
186,194,000 L HAIEZ &
FTEETASEER) BRER
470,000,000 7 JTh2 B HIE
Fris¥¥RIBE o MEET



(i)

(i)

- A I, T A N ] Sk
32.Loans to Associates/Amounts due 32. I THELDTER BN
. oy = =
to Associates = N ERIE

Loans to associates (i) HBTEBEANRIER
2011 2010
—E——fF —ZTF
HK$'000 HK$'000
FET FAET
Loans to associates BYBERRIER 109,124 109,433
The amounts are unsecured and repayable on demand. ZECHABRERLARE
Except for the amount of HK$1,331,000 (2010: SKIEE - B —21,331,0008 7T
HK$1,331,000) bearing interest at Hong Kong Prime Rate (ZZE—F%:1,331,0008 7T)
plus 2% per annum (2010: Hong Kong Prime Rate plus LHBREAREENEINE
2%) , the remaining amount is interest-free. ME2% (ZZE—TF - BHEK
BEMEMENE2% )5 E

HN - BRERIS AT R o

Amounts due to associates (i) FEREERRIFRIA
The amounts are unsecured, interest-free and repayable ZECHEABERLEE WA

on demand. JEEREE -
33 II\HQ%&IEE

33.Bank Balances and Cash

The bank balances and cash comprises cash and short-term
bank deposits with an original maturity of three months or less
held by the Group. The bank balances carries interest at 0.00%
t0 5.95% per annum (2010: 0.01% to 0.30% per annum).

RITERLREBRAKEFRFAE 2
HekREMAR=EAXARNZE
HIERTT 7 30 - RTTAE B/ IZ F 5.0.00%

Z5.95% (

—E-—FEF EFE0.01%

%£0.30% )t B e

Annual Report 2010-2011 & 3§

153



154

Notes to the Consolidated Financial Statements

e M BRRME

For the year ended 31 March 2011

BE-F——#ZA=+—HAIL5E

=4 = >
34.Trade and Other Payables and 34. EZ R HEMENRKARES
Accruals & H
2011 2010
—2——F —T-TF
HK$000 HK$'000
THER FHT
Trade payables B 5N IR 15,951 21,179
Accrued expenses fEET R X 20,657 17,043
Interest payables JE ) B 14,022 3,302
Payables for construction project BRIBE 2 ENNRIA 21,828 33,826
Other payables (note a) E b e FIB (A ata) 205,805 191,565
Payable for additions to properties under REBEFEE P YE 2 BN
development for sale (note b) I (Hitb) 99,521 -
Others Hth 47,527 36,901
425,311 303,816
The following is an aged analysis of NEBRWMEAR B FEMNK
trade payable (based on the invoices B ERESIT (REEH
date) at the end of each reporting HZ27)wT :
period:
0-30 days 0%&30H 5,925 9,930
31-60 days 31260H - 258
Over 60 days HBiEe0H 10,026 10,991
15,951 21,179

Hanny Holdings Limited $#EEEHR AR



34.Tra

de and Other Payables and

Accruals (Continued)

Notes:

(a)

Other payables are acquired arising from acquisition of 60%
interest in Best Smooth for the year ended 31 March 2010.
In previous years, Guangzhou lJixiang Property Development
Company Limited (“Guangzhou Jixiang”), a subsidiary of Best
Smooth, entered into agreements with purchasers for the
presale of certain of the properties under development for
sale. The sale transactions have not been completed since the
construction of the properties has not yet been completed, and
accordingly, no revenue has been recognized.

Since the property project has been suspended for a number of
years, the purchasers have agreed with Guangzhou Jixiang that
they would obtain a refund from Guangzhou Jixiang instead of
completing the purchase of the properties.

The other payables are unsecured, carry interest at monthly
borrowing rate of The People’s Bank of China. The monthly
borrowing rate of The People’s Bank of China is 5.94% (2010:
5.94%) per annum during the year ended 31 March 2011 and
are repayable on demand.

The amount represents cost for the change on the land
development purpose in Guangzhou lJixiang from both
commercial and residential use to commercial use only.

34. E5 R HA B RIB R BT
EH (&

Hiaz -

(a) HMENZEIRBEE-_T—TF
A=+ —HIEFEREEIE0%
HEEHWE - NBEEE BINTHE
EEZRBER AR (EMNFH]
AIEZWBAR)EZEZE R
LW BEETEHEEEEFY
X HERSHEWEMKREZERMIL
RFER AL WEREREAUA -

HMRZYWEEBCEHEZS BN
EREEMNEHHE RESGWRE
MEFZER MAEZKBESR
EE/ES

HEMEAFEAEEE EPEA
REBTEHEABRF X B &
2 Z——F=A=+—HItF
B -HAEARBRITEAGKRAEAS
594% (ZZE—ZTF:594% ) + I
HAREERKEE-

(b) HBEAFEBEREEMNTFSLIHERA

BB AE R AR Z K
Ko
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For the year ended 31 March 2011

Bt 5 S AR MY &

EF—

F——FZA=S—AUFE

. i
35.Borrowings 35. f& K
As at As at As at
31.3.2011 31.3.2010 1.4.2009
REB——8F RZZT—ZTF RZZTTHhEF
=A=+—-H =A=+—H mA—H
HK$'000 HK$'000 HK$'000
FHERT FHET FHET
(restated) (restated)
(&&E5) (&&E5))
Borrowings comprise: EESECE
Secured bank borrowings BB IRITIER 180,000 113,563 130,313
Unsecured other borrowings 48 9 H A fE 3R 93,468 25,000 45,000
273,468 138,563 175,313
The amounts are repayable as Lt FRIBZEN AT F HE
follows: [
Within one year or on demand* —@F Ak EZEk* 196,905 43,250 61,750
Carrying amount of bank loans  ZIAREBEBEE T EA
that are not repayable within REBRARET —FR
one year from the end of the BE BREREXRE
reporting period but contain BB ZBTERZE
a repayment on demand [EEE]
clause (shown under current
liabilities) 76,563 95,313 113,563
273,468 138,563 175,313
Amount due within one year WARBBEET
under current liabilities R—F Rz FHE (273,468) (138,563) (175,313)
Amount due after one year —F 1B EIH 2 FRIB - -
* The amounts due are based on scheduled repayment dates set * EDBRIBE N ERBEEH

out in the loan agreements.

The ranges of effective interest rates during the year (which
are equal to contractual interest rates) on the Group's

AEBERRANFE 2 BHREH X

TBRIERH B AKE -

(18

. _ EREHFE)EENT :
borrowings are as follows:
2011 2010
—E——F —ZT-ZF
Effective interest rate: B A
Fixed-rate borrowings EEER N/AFE A 5%
Variable-rate borrowings FBER 0.83% toE7% 0.81% t0Z7%

Hanny Holdings Limited $#EEEHR AR



. L
36.Share Capital 36. B
Number
of shares Value
R & B BE
HK$'000
FE T
Ordinary shares of HK$0.01 each SREE0.01E T 2 Tk
Authorized: ETE R -
At 31 March 2010 and RZZE—TF=A=+—HK
31 March 2011 —E——F=ZA=+—H 20,000,000,000 200,000
Issued and fully paid: BEITRBERE:
Ordinary shares of HK$0.01 RZZEZENFUA—HBHER
at 1 April 2009 HE0.01B Iz Bk 401,025,865 4,010
Issue of shares upon exercise of R 1718 SRR 1 2 T BT AR 1
warrants 40,410,865 404
Placing of shares fic & Bk 120,000,000 1,200
Ordinary shares of HK$0.01 each RZE—ZEF=A=+—H
at 31 March 2010 BREEC.BIT 2 ERR 561,436,730 5,614
Issue of shares upon exercise of A 171 SRR 7 T BT AR 19
warrants (note a) (Biita) 12,134 -
Issue of shares upon exercise of HITE AR E R ERE
convertible loan notes (note b) mETTIR D (B ath) 22 -
Issue of shares for repurchase of AiEE ;iR EREE
convertible loan notes (note ¢) mEEFTRR D (B atc) 684,447,030 6,845
Share consolidation (note d) a0t (BaEd) (1,121,306,325) -
Ordinary shares of HK$0.10 each FRAEE0.10/ T TRk 124,589,591 12,459
Capital reduction (note d) MR, (A7 atd) - (11,213)
Ordinary shares of HK$0.01 each R-_E——F=A=+—H
at 31 March 2011 BREE0.01E T TR 124,589,591 1,246
Notes: K1az -
During the year, the movement of the share capital are as follows: RARFRZZEMT :

(@) 12,134 warrants were exercised at an initial exercise price of

HK$0.63 per share.

(@) 12,134t RREFC LV FITEE
FH0.638 T IEITIE -
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Notes to the Consolidated Financial Statements
e EHRRMEE

For the year ended 31 March 2011

36.Share Capital (Continued)

Notes: (Continued)

(b)

Convertible loan notes of principal amount of HK$360 were
converted into 22 ordinary shares at the conversion price of
HK$15.83.

The Company repurchased the outstanding convertible loan
notes at their face value, satisfied by the issue of the ordinary
shares of the Company at HK$0.5 each. The offer period for
the repurchase of the convertible loan notes was valid from 15
September 2010 to 21 October 2010. The Company received
valid acceptances in respect of the convertible loan notes in an
aggregate principal amount of HK$342,223,515. The Company
issued and allotted a total of 684,447,030 new ordinary shares
to the accepting bondholders on 11 November 2010.

The Company consolidated every 10 issued shares of HK$0.01
each into 1 consolidated share of HK$0.1 and reduced the
nominal value of each consolidated share from HK$0.1 to
HK$0.01. A credit of approximately HK$11.2 million arose as
a result of the capital reduction and was transferred to the
contributed surplus account of the Company.

All shares issued during the year ranked pari passu with other
shares in issue in all respects.

Hanny Holdings Limited $#EEEHR AR

BE-F——F=A=+—ALFE

36. XA (#&)

Wit (%)

(b)

A FEIOB L2 A RKREREE
DR 3,1 (B15.838 T R A2
TBAR o

AARBIREERRRITE AR
BERERE  NIZEFR0.58 LT
ARalE@R 2 NERBRE A
BREREREHERRE-Z—
EENATABE_ZE—ZF+
AZ+—H-AARBKRIIGEAE
4A%FA342,223,5158B L 2 AR E
REBEZ2BREMN  ARFIERZ
T—FEF+—A+—HRERE
NZEHFFAEABRTREZA K
684,447 ,0300% 1 & @AY -

ARAR G100 EREE0.01E T
ZEBTROEMHAIREEE
TTZARG TEERA RN
ZHEER0.1BITEIRE0.01E T
f&% 2 Bl EE A 3 BR BB 411,200,000
BT DEBREAQAZEHES
I@IEO

AT BB 1TIR (3 1 T T F g
H A B BATI 35 R 5 3 o



37.Warrants

During the year ended 31 March 2009, the Company has
issued 80,205,172 warrants to the subscribers of the offer
shares conferring the rights to the holders thereof to subscribe
in cash for 80,205,172 ordinary shares of the Company of
HK$0.01 each at an initial exercise price of HK$0.63 per
share (subject to anti-dilutive adjustment) at any time during
the period from 17 March 2009 to 16 September 2010. The
subscription rights attaching to the warrants are measured at
fair value of approximately HK$4,853,000 on initial recognition
and are recognized in the warrant reserve.

During the year ended 31 March 2011, 12,134 (2010:
40,410,865) warrants were converted into ordinary share of
nominal value of HK$0.01 at exercise price of HK$0.63 each.
Total proceeds from exercise of warrants of approximately
HK$8,000 (2010: HK$25,459,000) were received by the
Company.

At 31 March 2011, following the expiry of all the warrants
on 16 September 2010, the Company had no outstanding
warrants (2010: 39,794,307).

37. &

[Z70N HX * Ey_é'f

REBE-_ZTTAF=A=+—81t
FEARAIEZ#1780,205,172H R
H“%aﬁf%%ﬁﬁ%ﬂxﬁu BA UKTHE
BREEAEN RZZTZNF=A
+tHEZZE—ZTFNLATBH
R - RS 1T{E B & A%0.63
B (AIERESAR)NESRE
80,205,172H§$“ﬂi%@1§0 0178

ﬁZjE]lt\ nuHX*’E F)ﬂzﬁn Eﬁﬁé?ﬁ
)R HE R E¢Z F1{E 494,853,000/

S R 1 R R

7Eu+i I A S

REz-_Z——%F=ZA=+—H
EFE 12,1340 (ZE—F F:

40,410,865 ) R EBIZITHEES
f%0.638 T K AT REEO0.01E
TTZEBK - ARAIE MR REEE
7718 W BR BT 13 5K TE 42 BH 498,00078 7T
(ZZ—ZF 4 :25,459,000/87T) °

RZZFE——F=ZA=+—8 WA
REEEN _E—ZFF LA +NBF
,H?éz AR B ERITE Z BRI IEF
(—Z—ZF4:39,794,3071n) °
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For the year ended 31 March 2011

BE-F——#ZA=+—ALFE

38.Convertible Loan Notes

The Company issued convertible loan notes with principal
amount of HK$770,973,000 during the year ended 31 March
2007. The fair value of the liability component at the date
of issue was HK$627,636,000. The convertible loan notes
carry interest at 2% per annum and matured on 6, 13, 17
and 23 June 2011 respectively. The convertible loan notes are
denominated in Hong Kong dollars. The initial conversion price
is HK$9.00 per share and subject to anti-dilutive adjustments.
The conversion price of the convertible loan notes had been
adjusted from HK$9.00 per share to HK$0.81 per share and
further to HK$0.67 per share as a result of the bonus issue of
shares during the year ended 31 March 2008. During the year
ended 31 March 2009, the conversion price of the convertible
loan notes was adjusted from HK$0.67 per share to HK$33.50
per share as a result of the share consolidation effective on 3
November 2008 and further to HK$15.83 per share as a result
of the shares under open offer in March 2009. Following the
share consolidation in March 2011, the conversion price of the
convertible loan notes was adjusted to HK$158.34 during the
year ended 31 March 2011. The effective interest rate of the
liability component during the year ended 31 March 2011 is
from 7.02% to 7.18% per annum.

Unless previously converted by the convertible loan note
holders, the Company will redeem the convertible loan notes
on the maturity date at 100% of the principal amount of the
convertible loan notes then outstanding on 6, 13, 17 and 23
June 2011 respectively.

Hanny Holdings Limited $2EEEHR AR

38. IR EREE

BE-_ZTS+F=A=+—HBI1LF
B ARRQAEITAREET770,973,000
BILZJBRREFRZE -BEHBHIR
1T H 2 A F{E AE627,636,0005
TLo AR ERBREIRFB2%A B
SRR _E——FNAXNB - +=
B - ++BERER-Z+t=B%H Ak
EREBAETFAE - RELRER
.00 L Al T RETEAE-
THMBREREBEZARECEHER
9.00 B THBEER08IE L Hig
AR#Ez—_2E N\F=-A=+—H
IFFEEBRTARME —FPRABEES
f80.67 8T -RNEBE2E T NF=A
Z+—BHLEFER JTBRBEREREE
ZHEBERAR -_ZEENF+—AF=
H £ %z B in & Bt B B A%0.6778 T
FAEEER3IZS0E L ERAR =
TENF=ZAEBETZARBEET
2B mE— P RAEEER15.838
T -REBE-_ZT——F=ZA=+—H
IFFE AIRBREREREZ LBRER
ZE——F=-RETROAHEAE
FEI15834BTL-BHE_ZT—F=A1
=+—HLEFE BEBHIZERTF
AEET.02%ZET7.18% °

BROFAT R ERRET G AR H
A% BRIKRRREREIE R RS
MR—_F——FXAXNB -+=8"
TEEE - +=HERHRILBRZA
BMERERRE 2 2BACREBEO B
BERER-



38.Convertible Loan Notes

(Continued)

During the year ended 31 March 2011, the Company
repurchased the convertible loan notes at their face value. The
purchase price is to be satisfied by the issue of the ordinary
shares of the Company at HK$0.5 each. The Company received
valid acceptances in respect of the convertible loan notes
in an aggregate principal amount of HK$342,223,515. The
Company issued and allotted a total of 684,447,030 new
ordinary shares to the accepting bondholders. The difference
between the market value of the shares to be issued to
repurchase the convertible loan notes and the carrying
amount of the corresponding convertible loan notes, was
approximately HK$12,695,000, representing a loss arising from
extinguishment of the convertible loan notes was recognized in
profit or loss.

The principal amount of the convertible loan notes as at 31
March 2011 was HK$364,475,000 (2010: HK$706,699,000).
During the year ended 31 March 2011, 22 (2010: Nil)
convertible loan notes were converted into shares.

The movement of the liability component of the convertible
loan notes for the year is set out below:

8. IR ERER (&

REE-T——F=A=+—HILF
B ARRZEEERTBRRERE
& -BEEBARSROSETEITA
AREBRZAAEMN -ARFBEWK
Bgt A& 48%58342,223,5158 021
BREREB 2B EMN - ARFE
MEBEMBZN2EHFFE AT RECE
& 684,447,030 F L@ - BB
AR E R ERE T 2R DT E
HETRREFRERERAE R E
FEA)/512,695,0007% 7T 0 BIHK 6 AT #A
REREBEFELAEBE BB

RN-_ZE——F=Zf=+—H8 a[#k
EREE KRS T A364,475,00008 7T
(ZZ—Z 4 :706,699,000/ 7T ) °
REE-_ZT——F=ZA=+—HLF
22 (Z2—ZF : |&)\JBRKRE
REBEERBABRD -

ERTRBEREE 2 BEHHED
BT

2011 2010
= ki —EFF
HK$'000 HK$'000
FHE T THET

Carrying amount at the beginning of FYIRREE
the year 673,963 650,872
Interest charge WL F) 2 37,074 37,224
Interest paid BENAFIE (14,167) (14,133)
Conversion during the year FR R (1) -
Repurchase of convertible loan notes Ok ERERE (329,528) -
Carrying amount at the end of the year FIRTEE 367,341 673,963
Principal amount at the end of the year FRANEHE 364,475 706,699
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39.Deferred Tax

BE-F——#ZA=+—HAIL5E

The following are the major deferred tax liabilities (assets)

39. IEFEFIIE

REANEERAZIREEHRBEE

recognized and movements thereon during the year: (BE)REZEHWT -

Fair value

adjustment

of intangible

assets and

property,

plant and

equipment

Revaluation arising Accelerated
of investment on business tax Tax

property  combination  depreciation losses Total

REBAEH

MEEZ

BEREER

Nk KER

REBEATE
RENKELMR #E  MEHERE REBE ag
HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000
T T TR TiEn T
At 1 April 2009 RZEENFNA—H 7,727 38,585 658 (1,395) 45,575
Currency realignment IR - - (41) - (41)
Charge (credit) to profit or loss REZTNH (AR) 10,395 (15,167) (433) - (5,205)
At 31 March 2010 RZZ-ZE=A=+-H 18,122 23418 184 (1,395) 40,329
Currency realignment SR - - (19 - (19
Charge (credit) to profit or loss (note 12) REZERNG (AR) (W#12) 7,841 (2,749) 521 - 5613
At 31 March 2011 R_E-——FZA=1-H 25,963 20,669 686 (1,395) 45,923
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39.

40.

Deferred Tax (Continued)

For the purposes of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

39.

IEERLIR (4F)

ERAMEIMR R Z 2T AT
BEXEHEEERABE THE-UT
VBRI R R s R TR IR A R )
#r -

2011 2010

—E——fF —E—T4F

HK$'000 HK$'000

FH T FET

Deferred tax assets EEFRIEE E (1,395) (1,395)
Deferred tax liabilities FREFRIEAE 47,318 41,724
45,923 40,329

The Group has unused tax losses of HK$573,490,000 at
31 March 2011 (2010: HK$536,345,000) available for
offset against future profits. A deferred tax asset has
been recognized in respect of tax losses amounting to
HK$8,330,000 at 31 March 2011 and 2010 of such losses. No
deferred tax has been recognized in respect of the remaining
HK$565,160,000 at 31 March 2011 (2010: HK$528,015,000)
due to the unpredictability of future profit streams. The losses
can be carried forward indefinitely.

Acquisition of Assets Through
Acquisition of Subsidiaries

On 20 July 2009, the Group entered into a conditional
sale and purchase agreement to acquire 60% of the issued
share capital of Best Smooth and 60% of the outstanding
shareholder’s loan owed by Best Smooth to the vendor at
a consideration of HK$353,850,000. Best Smooth is an
investment holding company and its subsidiaries are engaged
in the holding of property development project in the PRC. The
acquisition was completed on 7 December 2009.

40.

R-ZE——F=F=+—H8 A&EH
AARREHER RNz A AFHE
B9 18 /573,490,000 T (ZE—F
536,345,000 L) e T ——
ER-ZE-FBFE=ZA=+—0 %5
878,330,000 T 2 TR IE K IEE &
RAERLEHBEE R_T—F=
A=+—8"  BRKREBRRIEF
R - R B Bt H #2565,160,00078
7T (=Z—Z4:528,015,000/8 7T )
RIELETIE - % S E 18 n] E R HA
[

BREWBHEBARNBEE

RZZEZNFELEA-+H K&
EiIVUEGKHEEHZ ARE
353,850,000;8 T W it B IIB60% 2 3
TRANBIEZERE 2 REERR
BH260% - BIEAEEER AR
ENBARRTREEFamERE
HE WEEBEER-_ZEZTNFT=
BEHMK-
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40.Acquisition of Assets Through
Acquisition of Subsidiaries
(Continued)

Before the acquisition of 60% of Best Smooth, the Group
acquired a 6.5% interest on 8 December 2007 in a non-
wholly owned subsidiary of Best Smooth, at a consideration
of HK$87,000,000 and accounted for this as an available-for-
sale investment. The carrying amount of the available-for-sale
investment was HK$84,007,000 as at 31 March 2009.

The acquisition has been accounted for as an acquisition
of assets and liabilities. The effect of the acquisition is

B
#

BBWERBARREBEE
(%)
WEEBIEO%ER AT A EB B &
RZZEEL+E+_ANHURE
87,000,000/ 8 T W EEHIE—FEIEZ
BB AT 26.5% %% I AR
EAHEERE - R _ETNF=A
=t+—H AHEEREREER
84,007,000/ Tt

WEEEEIWERBEENRBE K
BERZZERLLOT

summarized as follows:

HK$'000
FHET
Net assets acquired: Pt 2 &S E
Properties under development for sale HEERTME 1,212,126
Other receivables and prepayments E b e W TE R FE AT SRR 12,323
Bank balances and cash RITERLIES 234
Other payables and accrued expenses H b B FTE K BT R 2 (217,583)
Deposits received in advance BWET & (172,983)
Other borrowings H &% (334,249)
Amount due to a non-controlling shareholder FES — % FEIE AR AR 3R RIR (49,284)
450,584
Non-controlling interests FE1E i (12,727)
Total consideration BB 437,857
Consideration satisfied by: REBZXHAR:
Available-for-sale investments AHIEERE 84,007
Payments for properties development TEYEERERIEBEFRIE
projects in previous year 174,143
Cash Re 179,707
437,857
Net cash outflow arising on acquisition: FWEmEE 2 FRES M
Cash and cash equivalents acquired BEWECRS MRS EBEIEE 234
Cash consideration paid ENRERE (179,707)
(179,473)
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40.Acquisition of Assets Through

41

42.

Acquisition of Subsidiaries
(Continued)

The subsidiary acquired did not contribute any significant
results or cash flow to the Group for the year ended 31 March
2010.

.Deposits Received in Advance

The amounts included the deposits of HK$180,566,000 (2010:
HK$173,970,000) received in advance in previous years by Best
Smooth for the sales of certain properties under development
for sale upon completion.

The remaining amount of HK$132,450,000 (2010: Nil)

arose from the deposits received for disposal of investment
properties during the year as set out in note 18.

Disposal of Subsidiaries
For the year ended 31 March 2010
On 4 March 2010, the Group disposed of 65% interest

in Hanny Investment Group Limited (“HIGL"), at a cash
consideration of HK$1,000,000.

40.

41.

42.

BEREWBHEBARKBEE
(#)

RRE-F—BF=H=+—AILF
R PA] PONE PR
BREAEAREARERE

FRUNET &

ZECHIETIBRBEFERNEK
REEATHEERTWEMEAWK
2 514180,566,000 T (ZE—F
£ : 173,970,000/ 7)) °

#2 132,450,000 T (ZE—F
FoE)MMFEISHE HTEFEAE
EREMEWRZITEMESE-
HEME QA
BE-ZT-ZTH-A=+—BLHFE
RZE—ZTF=AMNAB - A&EBIK
I % X {81,000,000/% st i & Hanny

Investment Group Limited ([HIGL | )
265%HE % o

Annual Report 2010-2011 & 3§

165



Notes to the Consolidated Financial Statements

ma

For the year ended 31 March 2011

Bt 75 S Ak MY

EF—

F——FS A+ —AUFEE

42.Disposal of Subsidiaries

(Continued)

For the year ended 31 March 2010 (Continued)

On 4 March 2010, the Group also disposed of all its interest in
Memorex International Inc. and its subsidiaries (“MIl Group”),
at a cash consideration of HK$10,302,000.

42. HEMB LT (&)

\ii/\i/\

(%)

FZA=T—HILFE

WN-_ZE—ZTF=AMB - AEBI
%L KRE10,302,0008 T HE
Memorex International Inc. 5z E i &
NE (MR ) 2 2Bt -

HIGL MIl Group Total
HIGL MIE® FER]
HK$'000 HK$'000 HK$'000
FA&T FE T FiE T
Net assets disposed of: FrHE s EEFE:
Trade and other receivables Z 5K E M EWRIA 1,232 21,514 22,746
Bank balance and cash WITHEBR LIRS - 201 201
Trade and other payables 5 KREMEMNFKIEA (407) (678) (1,085)
Tax payable JEFRIE - (8,316) (8,316)
Non-controlling interests SRR IR M AR (289) (3,984) (4,273)
536 8,737 9,273
Gain on disposal of subsidiaries HENB AR Z Wz 464 1,565 2,029
Total consideration BB 1,000 10,302 11,302
Satisfied by: AR
Cash Re 1,000 10,302 11,302
Net cash inflow arising on LEmMEELEZ
disposal: FREMA:
Cash consideration received BEReRE 1,000 10,302 11,302
Bank balances and cash BREZRITEH K
disposed of e - (201) (201)
1,000 10,101 11,101
The subsidiaries disposed of during the year ended 31 March RBE-_FT-FTF-_A=1+—HLLF
2010 did not contribute significantly to the revenue and the EHEZHMBARHAEE 2 WA R

results of the Group. The cash flow contributed or utilized
by the subsidiaries disposed of during the year was not

significant.

Hanny Holdings Limited $#EEEHR AR
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43.Major Non-cash Transactions

There were no significant non-cash transactions during the
year ended 31 March 2010. For the year ended 31 March
2011, the major non-cash transactions were as follows:

(i)

As explained in note 38, the Company issued a total of
684,447,030 new ordinary shares at HK$0.5 each to
repurchase its convertible loan notes in an aggregate
principal amount of HK$342,223,515 on 11 November
2010.

As explained in note 23, the Group disposed of
76,402,763 ordinary shares in ITC Properties. Out of the
total consideration of HK$175,726,000, HK$43,469,000
was settled through the set off of balances of other
borrowings of HK$35,000,000, trade and other payables
as well as loan and amount due from related parties of
HK$8,469,000 in aggregate.

3. TBHFRERH

REEBRHE-_ZE—ZEF=R=+—
AIFETESEAFRERF -HE
—E——F=A=t+—HIFE *
BBERHWOT:

(i)

(i)

WK EE38ATEI R  AARIN —F
—EFET-A+—BETAH
684,447,0300% & X [ (£0.5/8
TTZHERR ABRAE B
/3342,223,5158 L 2 Al R E

KRR

MK 23 E AEEHE
76,402,763 EFE M E L B
f% - #214K{8175,726,000/8 T
M+ 43,469,000 T 2B B K
4 H b & 535,000,000/ 7T A
MBS REAMENSKERE
WHEEALTEREREBEAH
8,469,000/8 T 2 &8 1+ o
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44.Contingent Liabilities 44. WABRE
2011 2010
—E——F —T—TF
HK$'000 HK$'000
FET FETT
Amounts granted in respect of RTI AR MEEEMRERT
guarantees given to banks for REFEERMET 258

facilities granted to:

An associate — [E B & A 7 75,000 75,000
2011 2010

—2-——F —ETF

HK$’000 HK$'000

FExT FAT

Amounts utilized in respect of guarantees Ht N7 A A FTEE E M RTT
given to banks for facilities granted to: REERMBAB 28

An associate — FR Bt & A A 31,904 971
Save as disclosed above, the Group has no other contingent BREXFBEREN REEBR_Z
liabilities as at 31 March 2011 and 31 March 2010. ——F=ZA=+—-BR-ZE-TF=

A=+—BitmE iR RaE-
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45.0perating Leases

45, &

The Group as lessee REBEEREAMEA
2011 2010
—E——F —E-FF
HK$'000 HK$'000
FExT FHET
Minimum lease payments paid RIBEERNZH 2
under operating leases: =IREE N
Land and buildings i R EF 1,193 1,073
At the end of the reporting period, the Group had REBREAR  REE W ERET A
commitments for future minimum lease payments under non- HREHRY ZERRKEHEEN
cancellable operating leases which fall due as follows: R EEZDBMAMT :
2011 2010
—2——F —TFF
HK$'000 HK$'000
FExT FHET
Within one year —F N 47 30
Leases are negotiated for lease term of one year (2010: one EELENFHEE—F(ZT—F

year) and rentals are fixed over the terms of the leases.

The Group as lessor

Fr—%F) MESEBOHANEE -

AEEESHEA

Property and sand mining vessels rental income earned during FARBZOERKDMES K
the year was HK$9,004,000 (2010: HK$5,013,000). All of A 79,004,000 7T (ZE —FF:
the properties and sand mining vessels held have committed 5,013,000 7T) ° ik 2 2 80 WE K

tenants for the next two to three years.

EMmBEBFPERRRMNE=F 2
G o
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45.

46.

Bt 75 S Ak MY

Operating Leases (Continued)
The Group as lessor (Continued)
At the end of the reporting period, the Group had contracted

with tenants for the following future minimum lease
payments:

E——FZ A=+ —AUEE

5. BEMHW (&)
REBEAHAA (H)

REHRHR AEECRBEFIILE
WZARKRZFEBRENFTMT :

2011 2010
—E——F —ZT-ZTF
HK$'000 HK$'000
THER FETT
Within one year —FR 14,463 3,736
In the second to fifth years inclusive E_EFERF
(BHEERME) 27,085 280
41,548 4,016
Share Option Scheme 46. B B fE T &

Pursuant to a resolution passed at a special general meeting of
the Company on 17 March 2003, the Company has terminated
the 2001 Share Option Scheme and adopted a new share
option scheme (the “2003 Share Option Scheme”). Under
the 2003 Share Option Scheme, the board of directors of the
Company may grant options to directors and employees of the
Group and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture
business partners, promoters and service providers of any
members of the Group who the board of directors considers
have contributed or will contribute or can contribute to the
Group. The purpose of the 2003 Share Option Scheme is to
provide participants with the opportunity to acquire proprietary
interests in the Group and to encourage participants to work
towards enhancing the value of the Group and its shares for
the benefits of the Group and its shareholders as a whole.

Hanny Holdings Limited $#EEEHR AR

BRER-_ZEZE=F=ZA+LtHRTZ
ARBBRRERENRE F@RBZRE
£ AQRBERIE-ET—FHEIRE

sHE WA — IR B AR E ([ =
TTE-FBBESE]) RE-FF

—FBERER S ARREFEA K
BRERXTERAGEIE SR
ﬁ$§l¢ﬁﬁﬁ2$ﬁlﬁ$&ﬁ
$Elﬁﬂﬁﬁﬂjzm@A
@ﬁ DA ABR - HER - AR
A BF RBEBH BERRERKRE
o BEARRGHER —TT=
FREEAEZENERRSEER
HESAEEREZHE YHBHS
HERANEE N EBRERN RS
NBEFAAREE R AR (EE-



46.Share Option Scheme (Continued)

Subject to the condition that the total number of shares which
may be issued upon the exercise of all outstanding options
granted and to be exercised under the 2003 Share Option
Scheme and any other schemes of the Company must not
exceed 30% of the shares of the Company in issue from time
to time, the total number of shares in respect of which options
may be granted under the 2003 Share Option Scheme, when
aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in
issue on the date of approval and adoption of the 2003 Share
Option Scheme.

Under the 2003 Share Option Scheme, the options which may
be granted to any individual in any one year are not permitted
to exceed 1% of the shares of the Company in issue, without
prior approval from the Company’s shareholders. Options
granted to substantial shareholders or independent non-
executive directors in excess of 0.1% of the Company’s share
capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.

Options granted must be taken up within 28 days from the
date of grant, upon payment of HK$1 per grant. Options may
be exercised at any time from the date on which the option
is accepted to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company,
and will not be less than the higher of the closing price of the
Company shares on the date of grant or the average closing
price of the shares for the five business days immediately
preceding the date of grant or the nominal value of the share
of the Company.

No options were outstanding under the 2003 Share Option
Scheme at 31 March 2010 and 2011.

6. BIRMESTE (&)

BRANARE _TE=FBRE:E
RARAHEREME SITTEE DK
A 1T B 2 18 AR 7T 152 B AU 1 7] 37T
ZENBETFBBARRTRHER
1TIAD Z30% ERIFIN RIBE-TT =
FREBRAERT S A R h B RS M 2 X
D ARBUERRB A LM EHTZ
iy TNREBARRANR_TT=F
FERE R BB ALE IR E BB 1T
PAn 2 10% °

RIE-ZFT=_FBRESE HEX
NAIBRRELEME RMEA—FAK
T EMEAZ BRENSBIBARRE
BEETRMNZ21% R FEERRKL
BYFATER ZBBEREAN AR
A& 7Z0.1%3k 8 385,000,0007% 7T AI| &
ERESARBBRRAE -

Bz BEEAR K L A28 A AE
X BRERBREXMNIET B
BAUNEMNERAEERDAE+ER
FREMEFREITE - TEERARQA
EEZETE EBETBERERR KMV
BB ZEmE - BERR G AR (E
LERBAARRRED 2 FHRHEHA
RABRMEBE=ZEZREE -

SE-TER-F- %]
+—B —RE=EBBAHET
Eiiid

Annual Report 2010-2011 Sk

171



Notes to the Consolidated Financial Statements

e MR HmRmE

For the year ended 31 March 2011

47.

48.

Retirement Benefits Schemes

The Group operates a Mandatory Provident Fund (“MPF")
scheme for qualifying employees of the Company and its
subsidiaries in Hong Kong. The assets of the MPF scheme are
held separately from those of the Group, in funds under the
control of trustees. The Group contributes 5% of relevant
payroll costs to the scheme, which contribution is matched by
employees.

The Group’s employees who are employed by subsidiaries in
the PRC are members of the state-managed retirement benefit
scheme operated by the PRC government. These subsidiaries
are required to contribute a certain percentage of their payroll
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
scheme is to make the specified contributions.

The total cost charged to profit or loss of HK$211,000 (2010:
HK$441,000) represents contributions payable to these
schemes by the Group in respect of the current accounting
period. As at 31 March 2011, no contribution was due in
respect of the reporting period had not been paid over to
these schemes.

Pledge of Assets

At the end of the reporting period, the following assets were
pledged by the Group to secure banking and other financing
facilities:

BE-F——#ZA=+—ALFE

47.

48.

R KR5S

AEBRARRREFTEHBARZ
FEBREEZMREHIELATER (8
Be)atd -REeFHEZEET
BYNRANEE UEEAEFZES
ABE - AEERERLIERALZ
5% 7% nt &) 5K B R B 2 R
IR

XERTEMBARZAEERER
BT A 2 B R B TR AR KR A
AEKE - REMBARAKIAER
T B2 ERZERKERE & 2 #
o RBAREHRES ANEEHZE
PRAG T &) 2 ATEE BIER R E 2]

Eo
oA °

BN 28K ZA211,000%8 T
(ZZ—T4F :441,0008 7T) tE A&
B A EEZETEEA 237
R R —_EBE——FE=A=+—8 1
18 R E 5% B AT 8 S A 1 B A FR R HA
2 BIERfE Ko

BEERM

KRR AEEKTIIEEERM
ERBITREMBEFE ZER:

2011 2010

—E——F —ZE-ZF

HK$'000 HK$'000

FER FET

Investment properties REME 283,000 221,000
Available-for-sale investments AHIHERE = 84,392
Investments held for trading BRIEEEKRE 5,064 -
Properties held for sale FEHE W% 142,000 -
430,064 305,392
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49.Transactions and Balances with

Related Parties

During the year, the Group had significant transactions with
the following related parties, together with balances with
them at the end of the reporting period, details of which are
as follows:

49. BHHEIB A TET 22X H R

B 45 BR

REBRAREEETHIBEA LT
ZEAR SRR BRI 2 84 SIS
mT

2011 2010
—E——F —E-FTF
HK$000 HK$'000
FE T FAET
Associates: i RSN
Interest income F B U A 93 93
Management fee income EREBRA - 600
Related companies: ER=/NGIE
Interest expenses B X 3,487 6,130
Interest income B WA = 9,768
Rental expenses e 265 475
Rental income e WA 2,615 5,013

The related companies for the year ended 31 March 2010 were
conducted with (i) common director of the Company; (ii) the
Company's substantial shareholder or (iii) the companies in
which the Company’s substantial shareholder has beneficial
interest and significant influence prior to the distribution
of the Company's shares as explained in note 24. While
the related companies for the year ended 31 March 2011
represented point (iii) only.

During the year ended 31 March 2010, the Group entered into
a conditional sale and purchase agreement with ITC Properties
to dispose of the unlisted securities at a cash consideration of
HK$76,800,000. The disposal was not yet completed at the
date of approval for issuance of the consolidated financial
statements.

MEBEE-_ZET-—ZTF=F=+—HILF
EBERARNARAIHBAES:
(DVARF 2 EBRE KGN 24
Frit kAR BROBAIARRZEE
BREREPEEESRDIREATE
NZRE -MREBE-_ZT——F=A
=t+—BILFE  BERREEE)
18 o

REE-_Z—ZTF=-_A=+—HILF
B AREEBEREET TGS
EW@EUANEIELETES HaRE
£76,800,000/8 Tcc RIBH ERGE
MR EAETIZEBHARKRTK -
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For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

49.Transactions and Balances with

Related Parties (Continued)

During the year ended 31 March 2011, the Group entered
into a conditional agreement to acquire 50% interest in
ITCP (China), which is intended to be the holding company
of Newskill. ITCP (China) and its wholly owned subsidiary is
required to acquire 8% interest in Newskill from the Group
and 92% equity interest from a third party before the Group
proceeds to acquire 50% interest in ITCP (China), details of
which are set out in note 26. A deposit of HK$350,000,000
was paid to ITC Properties Holdings Group Limited for the
acquisition of 50% interest in ITCP (China).

During the year ended 31 March 2011, the Group disposed
of 76,402,763 ordinary shares in ITC Properties at a total
consideration of HK$175,726,000, details of which are set out
in note 23.

Financial guarantee contracts are provided by the Company to
a bank amounting to HK$75,000,000 (2010: HK$75,000,000)
to secure certain banking facilities granted to an associate.

Details of balances with related parties/associates at the
end of the reporting period are set out in notes 31 and 32
respectively.

Hanny Holdings Limited $#EEEHR AR

HEBEALTETZRZ KE
Eﬂ fRER ()

REBEZE-_E——F=ZA=Z+—81
FE -AEEFTLEKRE B RE
ITCP (China) (#E1E A Newskill 2 12 i%

A A)) Z50%#E s o ITCP (China) & &
2EWBARIARAEEYKE ITCP
(China)Z 50%# # A1 [A] A & & 4 B
NewskillZ 8% #E 25 K [A) 86 = 75 W g
2% WA  FHIBHNMIEE26 o &
LB B HUEBITCP (China)Z50%1#E
# [MITC Properties Holdings Group
LimitedsZ /350,000,000 7T 2 &7
ﬁo

REBZE-_Z—F=A=+—H1LF
€ RNEEHE76,402,7630% 15 FE i
EEmik - 2R ER175,726,000%
T EFIBEA KT EE23 -

AEBRDER T —BEEQFT
Z2ETROEERNRITREESSE
£75,000,0008 0 (ZZE—ZF:
75,000,000 70 ) 2 FA TG IERE #) o

PERSREAR BRI E A+ e N R 2
ERFBE D RIERM 31 %32 °



49.

50.

Transactions and Balances with
Related Parties (Continued)

Compensation of key management personnel

The remuneration of directors and key executives of the
Group is determined by the remuneration committee, having
regard to the performance of individuals and market trends,
amounted to HK$14,002,000 (2010: HK$7,514,000).

Save as disclosed above, there were no other significant
transactions with related parties during the year or significant
balances with them at the end of the reporting period.

Summary Financial Information of
the Company

49.

50.

BRAE A THEITZ

BAAER (A8 )

TE2EEABRH

R 5 KR

AEBEERETBITRABHFMNAE
MEEER2EREZTIERRAKLT
BB ET 4% /514,002,0005 T
(ZZE—F4 :7,514,00087T) °

B bR ER & SN - AL B R R
ATETEMBEARS MR ARH

RIFEE KRR

RRBHBERBE

2011 2010
—E——F —ZT-TF
HK$'000 HK$'000
FET FHETT
Total assets BEEBE 3,547,306 3,404,843
Total liabilities BEERE 1,216,458 1,350,677
2,330,848 2,054,166

Capital and Reserves BARKFEE
Share capital [N 1,246 5,614
Reserves (e 2,329,602 2,048,552
Total equity R 2,330,848 2,054,166
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For the year ended 31 March 2011

51.Events After the Reporting Period

The Group has the following significant events subsequent to
the end of the reporting period:

(i)

On 27 January 2011, the Company entered into a placing
agreement with a placing agent whereby the placing
agent agreed to procure placees, on a best effort basis,
for the placing of convertible notes up to an aggregate
principal amount of HK$300,000,000, at a placing price
of being 100% of the principal amount of the placing
convertible notes. The placing agreement is valid from 27
January 2011 to 19 June 2011.

The conversion price shall be HK$0.70 per conversion
share, subject to anti-dilutive adjustment. Pursuant to
an announcement made by the Company on 17 June
2011, the period of the placing agreement was further
extended from 19 June 2011 to 19 September 2011.

On 31 January 2011, the Company proposed to raise
gross proceeds of not less than approximately HK$299.0
million and not more than approximately HK$304.5
million before expenses, by way of rights issue. Pursuant
to the rights issue, the Company shall allot and issue
not less than 996,716,728 rights shares and not more
than 1,015,136,184 rights shares at a subscription price
of HK$0.30 per rights share, on the basis of eight rights
shares for every one share.

Hanny Holdings Limited $#EEEHR AR

BE-F——#ZA=+—ALFE

51. B ¥
&
I8 :

(i)

(i)

REIREIR

BREHMRRETUTERE

R—_ZE——F—AF=++tH"
RAFIEEESRIBF RS H
FoB KRERERERIRE
EEB(EEAABREREAS
BHZ100%  EERLRSTE RS
300,000,000/ T 2 7] 5 # =%
BREEEELTHARA - &
EMBIERPE-_ZT——F
—AZt+tHEZZE——F X
A+hB-

HIEARBREBRRKRKH0.70/%8
T (AIEREBERAE) - BREAX
RARZE——FNA+LEH
R Z A EEHEIER
HE#E—S$H _T——F XA
+hBEEE-_Z——% N A
+AH-

R-_ZT——F—A=+—H &
RAEEFEAERFRESEME
FRIB#EEE D12 49299,000,000
BITENZ K %)304,500,0008
TL(HMBREZEAA) - BB
ARalBiRgHE —RRHE
BRI 2 B - IRRE
E & % 4 A% A% 190.307%8 JT A 3%
N BT 12996,716,728 M i
% B% 718 1~ % 521,015,136, 184
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51.Events After the Reporting Period
(Continued)

(iii)

(iv)

On 6 April 2011, 481 valid acceptances in respect of a
total of 821,656,257 right shares provisionally allotted
under the rights issue have been received, representing
approximately 82.44% of the total number of right
shares available under the right issues and 328 valid
applications for a total of 3,068,271,482 excess rights
shares have been received, representing approximately
307.84% of the total number of rights shares available
under the rights issue.

A total of 996,716,728 new shares were issued on 13
April 2011. The conversion price of the outstanding 2011
convertible bonds was adjusted from HK$158.34 per
share to HK$31.48 per adjusted share with effect from
13 April 2011 as a result of the rights issue.

In May 2011, an indirect wholly-owned subsidiary of
the Company, Loyal Concept Limited, accepted the
offer made by ITC Properties to repurchase the 1%
ITC Properties convertible note in the outstanding
principal amount of HK$270,000,000 due on 15 June
2011 by way of issue of new convertible notes. On 10
June 2011, new convertible notes in principal amount
of HK$297,000,000 at the initial conversion price of
HK$2.20 per conversion share were issued to Loyal
Concept Limited.

Pursuant to the Company’s announcement made on
27 June 2011, the Group entered into a conditional
framework agreement to dispose 49% equity interest
in China Good Investments Limited, a wholly-owned
subsidiary of Ally Fortune Investments Limited, an indirect
wholly-owned subsidiary of the Company at a total
consideration of HK$746,860,000. The transaction has
not yet completed at the date of this annual report.

51. R¥{RPRERE (&)

(iii)

(iv)

R-_ZE——FMANH EE
48115 % & & #£821,656,257
A% AR B5 £ A% 8 E R 2 2 AR R
Mz BREM BERBRIEHE
% AT (A 3% 2 AR AR 19 B B A
82.44% LA R 32810 &
3,068,27 1,482 0% 58 4 4 % I&
M2 BREBRFE HERBEMHE
A% ] (AR B 2 AR AR D B B4
307.84% -

R-ZE——FWMNA+=H%817
& $£996,716,7288 ¥R 1D ©
RKIIFEz T ——Fa R (E
A7 RBEBHR-_Z—FNA
=B AR AFRARD
158348 T B HEBRE AR
A% 19 31.487 7T

RZZE——FHA - ARRIZH
#2 &M B2 Flloyal Concept
LimitedEE B EMEEL 2
B UNBETHFALBRER
CHRABOREELRSER
270,000,000/ Tt —F——4F
NATHBREZ 1% @EME
ARBEE - R_T——FXA
+ B A& % 5297,000,000%
TLZ A R BRI Z VMR
BEeRBERRH2.208 T ET
FLoyal Concept Limited ©

BEARIR-_ZE——F XA
Zt+EHERZ A AEERT
T EBRMIEE R DS
WEARRR (ARRZMEE
2EMBAR) 22 ENBAF
FEKEBR AR Z49% K
W R (B B746,860,00078

c BRIER HRAF R A K
ﬁ)Z °
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For the year ended 31 March 2011 #HZ - ZF——F =ZA=+—HI FZF

52.Particulars of Principal Subsidiaries 52. ZZMEB QR ZFH18
Details of the Company’s principal subsidiaries at 31 March RZE——F=HA=+— =
2011 and 31 March 2010 are as follows: TFE=A= ‘1’— $ XIKM—JL
BRI ZFIBEW
Place of Issued and fully
incorporation/ paid share capital/ Equity interest
Name of subsidiary registration registered capital attributable to the Group Principal activities
EMEKL, BRTRAZKRE/ i
WEAREHE BRI ERER ARBEGZEAEE  rmgg
2011 2010
—E--§ C—T-%f%
Island Town Limited Hong Kong HK$100 100% 100%  Investment property
wEERAA 6 10078 7T holding
RERENE
MRI Holdings Limited Australia A$31,184,116 57.26% 57.26%  Investment holding
(“MRI") (note a) R 31,184,162 7T REER

MRI Holdings Limited
(TMRI) (Hiita)

Hanny Magnetics Limited Hong Kong HK$1,100,000,200 100% 100%
BEUMABRAA e ordinary shares

HK$6,000,000 5%

non-voting deferred

shares (note b)
1,100,000,2007% 7T

EERK
6,000,000/ &
S%EHEREIERH
(Bisth)
WERBES A BKE PRC RMB76,980,000 59.75% 59.75%
BERADE (note ¢) /R AR #76,980,0007T
WRESTASKERRLE)
(Ht5tc)
REMEERMES PRC RMB1,000,000 100% 100%
BR 27 (note ¢) HE AE#1,000,0007T
RemzEeENESERAR
(Biitc)
Best Smooth BVI Us$100 100% 60%
BIE RBRZES 100% 7T
Guangzhou Jixiang (note ¢) PRC US$17,180,000 100% 60.80%
BMNEH (Hizc) FE 17,180,000% 7T

Hanny Holdings Limited $#EEEHR AR

Investment holding

BRER

Water supply business
HKE®

Sand mining business

FUEH

Investment holding

REER

Development of
properties for sale

FREBMEARHE



52.Particulars of Principal Subsidiaries
(Continued)

Notes:

a. MRI operates both in Australia and Hong Kong. MRI and its
subsidiaries are mainly engaged in securities holding activities.

b. The holders of the 5% non-voting deferred shares are not
entitled to receive notice of or to attend or vote at any general
meetings of the company. The non-voting deferred shares
practically carry no rights to dividends or to participate in any
distribution on winding up.

C. These companies are registered in the form of foreign
investment enterprises.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the result of
the Group for the year or formed a substantial portion of the
net assets of the Group at the end of the year. To give details
of other subsidiaries would, in the opinion of the directors,
result in particular of excessive length.

52. BB AR 215 (&)

Hiaz -

MRIZE RN 2 B 7S 48 & o MRI K E
BRABIZEBELAIFHFS

5%REERERELERN ZHE AR
BWERZARMEAIRRAG 2 RE
FHFEREHANR G LRE-BIRE
REMEE B B RS £ 30 S BT A (AT 4
MRS A B ESEM D
K

ZERRAIIBRELCETAE
B

o

ERINE 2 AEEWNBERR] HES
AREIBEFEAGREFAZEELRE
RARBFREEFEERBLO A
AlEERR FHAMKMBARE
BHRBBRITE
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Financial Summary

MBRE

A summary of the consolidated results and of the assets and AEEREZ -_ZE——9F=A=1+—81
liabilities of the Group for each of the five years ended 31 March T EFESFEGEAEENEEHAB T
2011 is set out below: THEHNTX:
e e
(a) Results (a) %%
Year ended 31 March
HEZE=A=1+-HLEE
2007 2008 2009 2010 2011
“FFLF -FTI\F -FENF -2-%F —g——F
HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000
FAT FAT FAT FHT FER
Revenue WA 358,573 153,969 49,309 74,530 46,133
(Loss) profit before income tax B?Fﬁ Tia (1) 8 H (23,967) 192,749  (1,172,639) 190,397 97,843
Income tax (expense) credit B (A EL (32,457)  (144,763) 32,999 9,846 (4,991)
(Loss) profit for the year from FARBRBBELCEEB 2
continuing operations (B518) %7 (56,424) 47,986 (1,139,640 200,243 92,852
Profit for the year from FARAERIEEER
discontinued operations 2@ A 1,517,926 - - - -
Profit (loss) for the year FRaF (F8E) 1,461,502 47,986  (1,139,640) 200,243 92,852
Attributable to: AT ALRE(L:
Owners of the Company /NI Z =N 527,080 129,110 (1,145,222) 188,731 81,865
Non-controlling interests b 934,422 (81,124) 5,582 11,512 10,987
1,461,502 47,986  (1,139,640) 200,243 92,852
. . . .
(b) Assets and liabilities (b) EEREE
At 31 March
R=ZA=+-8
2007 2008 2009 2010 2011
“FFLF -FTI\F -FENF -2-%F -
HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000
FAT FET FET FExT THERT
Total assets BEME 5,007,707 5,193,985 3,618,938 4,290,979 4,223,012
Total liabilities BfERE (1,808,595) (1,426,384) (1,176,440) (1,660,667) (1,468,589)
3,199,112 3,767,601 2,442,498 2,630,312 2,754,423
Equity attributable to owners of NATIHEA AEGEZ
the Company 2,492,490 3,089,010 2,004,535 2,475,361 2,634,154
Non-controlling interests JEPRRR I 2 706,622 678,591 437,963 154,951 120,269
3,199,112 3,767,601 2,442,498 2,630,312 2,754,423

Hanny Holdings Limited $#&EEHR AR
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