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Corporate Profile and Positioning

DA R E ¥

CORPORATE PROFILE

China Resources Microelectronics Limited (“CR Micro” or the
“Company”) is a limited liability company incorporated in the Cayman
Islands. The listing of the Company’s shares on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
commenced in August 2004 with the Stock Code 0597.

CR Micro, together with its subsidiaries (the “Group”), is a leading
manufacturer in the development and operation of semiconductor
business in China. Its activities cover open foundry, Integrated Circuits
(“1C”) design, IC testing and packaging as well as discrete devices
businesses. The Group has become a major supplier of analog ICs in
China and positions itself as a leading analog semiconductor company
in China.

As one of the top five semiconductor producers in China, CR Micro
and its subsidiaries, namely CSMC Technologies Corporation, Wuxi
China Resources Semico Co., Ltd., Wuxi CR Micro-Assemb Tech.
Ltd. and Wuxi China Resources Huajing Microelectronics Co., Ltd. are
renowned enterprises in the Chinese microelectronics industry.

The Group’s main businesses include:

Open Foundry Operation

CSMC Technologies Corporation (“CSMC”), one of the subsidiaries
of CR Micro, is currently the largest 6-inch open foundry operator
in mainland China which provides IC manufacturing services for
fabless design houses and integrated device manufacturers. The
total production capacity of 6-inch wafer of the Group has attained a
significant scale of 95,000 wafers per month with 0.35um capability,
offering worldwide customers a broad range of analog and power
process technologies including Mixed Signal, BCDMOS, BiCMOS,
Planar and Trench DMOS, EEPROM and CMOS Logic.
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CSMC is also able to provide 8-inch open foundry services by forming
a company (“Fab 2”) with China Resources (Holdings) Company Limited
(“CRH"), the Company’s substantial shareholder. Fab 2 has designed
production capacity of 60,000 8-inch wafer per month with 0.11um
technology capability. CR Micro, through CSMC, currently owns
19% equity interest in Fab 2. Fab 2 has started volume production
and reached its full phase one production capacity of 30,000 8-inch
wafers per month.

IC Design Operation

The Group currently owns three IC design houses, namely Wuxi China
Resources Semico Co., Ltd. (“Wuxi Semico”), CR PowTech (Shanghai)
Limited (“CR PowTech”) and China Resources Semiconductor
International Limited (“CR Semi”).

Wuxi Semico is one of the leading Chinese fabless design houses
in terms of technologies and scale, utilising state-of-the-art digital
and analog technologies to design and develop semiconductor IC
products such as MCU and audio and video processing SoC applied in
electronics such as LCD TV, Hi-Fi, portable digital electronic products,
green lightings, automobile, teaching instrument, etc.

CR PowTech is specializing in analog and mixed signal ICs with
primary focuses on power management and LED driver products.
CR PowTech’s product lines are concentrated in DC-DC boost
and buck converters, AC-DC controllers, high-performance LDO
regulators, backlight WLED drivers, high-brightness LED drivers,
audio amplifiers, and battery management. Its ICs are widely used in
portable electronics, home appliances, communication devices, and
automotive electronics.

CR Semi principally engages in the design, R&D and sales of consumer
ICs and wafers. It has launched a series of products, including single-
chip radio circuit, audio amplifier, calculation amplifier, encoder/
decoder circuit, LCD, music voice, circuit for clock & watch, UPS and
MCU and photoelectric coupled receiver chip.
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IC Testing & Packaging Operation

The Group formed a joint venture named as Wuxi CR Micro-Assemb
Tech. Ltd., with STATS ChipPAC Ltd., a leading global IC assembly
and testing foundry operator. The joint venture, being one of the
largest local enterprises focused in IC testing and packaging foundry
operations in mainland China, mainly engages in the provision of IC
assembly and testing foundry services for internationally well-known
semiconductor enterprises with its leading wire bond packaging testing
technology in mainland China and a packaging capacity of over 4
billion wires per month. The Company indirectly holds 75% equity
interest of the joint venture.

The Company also wholly owns a subsidiary named China Resources
Semicon Microelectronics (ShenzZhen) Co. Ltd., primarily providing
testing services to semiconductor enterprises in Asia.

Discrete Device Operation

Wuxi China Resources Huajing Microelectronics Co., Ltd. is a leader
in the development and manufacture of power semiconductor discrete
devices in mainland China. With an annual manufacturing capacity of
approximately 2 million 4 to 6-inch wafers for discrete devices, this
company is a major supplier of discrete device wafers and finished
products in mainland China. The aforementioned products developed
by this company are applied in promising sectors including energy
saving lightings, home appliances, industrial control devices and
personal computers.

POSITIONING

The Group is positioned as a leading analog semiconductor company
in mainland China. It is our mission to strive to revitalize the domestic
microelectronics industry. It has become a leading supplier of analog
ICs in mainland China market by capitalizing on the eminent position
of China as the global manufacturing powerhouse and its burgeoning
domestic market, unique design and process technologies of the
Group as well as synergy from close cooperation among internal
industrial chain. The Group’s strategy is to maximize shareholders’
value by utilizing the cost advantages of Chinese manufacturing
platforms and leveraging on the technological edge accumulated year
by year during the Group’s development.
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KO Ping Keung (Chairman)
LUK Chi Cheong

WONG Tak Shing

DU Wenmin

WANG Guoping

Tim NGAN Siu Hung
HKICPA, ACCA

Deloitte Touche Tohmatsu

Richards Butler
In association with Reed Smith LLP

Scotia Center, P.O. Box 2804GT
George Town, Grand Cayman
Cayman Islands

British West Indies

No. 14 Liangxi Road
Wuxi, Jiangsu
214061

China

Rm. 4609-10, 46/F
China Resources Building
26 Harbour Road
Wanchai, Hong Kong

Computershare Hong Kong Investor
Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre 183 Queen’s Road East

Wanchai, Hong Kong

WWW.Crmicro.com
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6 months 6 months
ended ended Increase/
30 June 2011 30 June 2010 (Decrease)
BZE HE
—E——F —E-TF
AB=tH NA=+A i,/
1E <18 A IEAREA CR)
HK$’000 HK$'000
FET FET
(Restated)
(E31)
(Note 1)
(BFFEET)
Turnover B 1,878,303 1,854,266 1.3%
Net cash inflow from operating LE R EER
activities RERNFE 54,995 535,395 (89.7%)
Profit for the period B 47,743 130,369 (63.4%)
Earnings per share (Note 2) SRAEF (FzE2)
Basic A 0.52 1.45 (64.1%)
Diluted b1 0.52 1.45 (64.1%)
Total earnings before interest RetFBERL -~ FiE -
expenses, taxation, depreciation HrERBEHATH
and amortisation (“EBITDA”) &BF#zE ([EBITDAL) 343,704 438,965 (21.7%)
As at
S
30 June 31 December Increase/
2011 2010 (Decrease)
—EB-—fF “E—TF gm
AA=tH +ZH=1+—H OB )
Equity attributable to owners VIN/NEIEZZEDN
of the Company FE(E R 3,728,525 3,630,468 2.7%
Non-controlling interests PR 103,240 98,379 4.9%
Total equity AR 3,831,765 3,728,847 2.8%
Total borrowings BE®E 1,612,500 1,803,812 (10.6%)
Net borrowings [Ep= 1,061,664 531,843 99.6%
Net current (liabilities) assets mE (Bl EEFHE (150,753) 659,880 (122.8%)
Total assets EERE 7,179,496 7,522,898 (4.6%)
Gearing ratios BEH=
Debt/equity gearing ratio (Note 3) EmaElE (MEs) 27.7% 14.3% 93.7%
Debt/asset gearing ratio (Note 4) BEBGBHE (M) 14.8% 7.1% 108.5%
Net book value per share (HK cents) BREREEE B 42.42 41.30 2.7%
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1 The comparative figures have been restated as a result of the change in 1 HESHFEEEN - I BN EBEEZRER
accounting policy on recognition of government grants in profit or loss. BN IRB e -

2 Basic earning per share is calculated based on weight average number of 2 SREARBFIZEHETRMOOIEFSETE - £

issued shares. The weighted average number of shares shown above has PR DN T3 AR B A HIBR BB AR 17 BB AT 811
been arrived at after deducting 100,000,000 shares (six months ended FEARIR IR B 1R 1D S2 BN AT 215 B B A AN ESI{ER
30 June 2010: 100,000,000) held by share award scheme trust under 7N 22 (B35 5 #9100,000,0000% (B ZE2 =T —ZTF X
the Restricted Share Award Scheme and accounted for by the Group as A=+H817<18A : 100,000,0004%) EF 1%
treasury shares held by the Group. ER

3 Debt/equity gearing ratio is the ratio of net borrowings to total equity. 3 REnAELFEEEFHEEEREENLY -

4 Debt/asset gearing ratio is the ratio of net borrowings to total assets. 4 AEABLEEEREFHEEEELEMNLY -
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TR®ESF

Dear Shareholders,

Following a strong rebound in 2010 from the economic recession
brought about by the financial crisis, the semiconductor industry
was back on right track and resumed stable growth momentum in
2011. During the first half of 2011, the Company focused on the
power saving semiconductor market, dedicated to the research and
development of products and technologies as well as the optimization
of its product mix. Moreover, the Company also devoted resources to
adjust its strategy, explored emerging new applications and captured
opportunities arising in the Chinese market. All of such actions were
aimed to enhance overall competitive edge of the Company. For the
first half of 2011, the Company reported a turnover of HK$1,878.30
million, representing a growth of 1.3% from that of the corresponding
period of the previous year.

Although the Chinese semiconductor market is expected to experience
a rapid growth during the “12th Five-year Plan” period under the State’s
support for the development of relevant strategic emerging industries,
the internal and external macroeconomic environments remains vague.
Apart from electronics products and the raw materials supply chain
being affected by the catastrophic earthquake in Japan, the increasing
inflation expectations and the financial market turmoil also had
negative impact on the industry development and market demands.
As a result of the slowdown in the growth of market demands,
the capacity utilization rates of the Company’s business segments
relatively decreased as compared to those of the corresponding period
of the previous year. In the first half of 2011, the Company reported
a profit of HK$47.74 million, representing a decrease of 63.4% from
that of the corresponding period of the previous year. EBITDA was
HK$343.70 million, representing a decrease of 21.7% from that of the
corresponding period of the previous year.
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In response to market competition, the Group continued to invest in
the research and development of special analog technologies and
products including BCD, power devices, radio frequencies and IGBT,
in addition to optimization of its production capacity. The Group
focused strategically on the huge market for the applications of
power, as well as green lightings, internet of things and automotive
electronics, etc., and proactively grasped the opportunities arising
in China to develop special applications with great market potential
and secure a stable growth in operating results. Looking ahead, we
will continue to enhance our core competitivenesses of proprietary
technologies, proximity to markets and rapid response, in order to
become the most competitive semiconductor company in China.

On 28 June 2011, the board of directors of the Company received
a notification from China Resources (Holdings) Company Limited,
the controlling shareholder of the Company, that it is presently
considering placing a privatisation proposal before the shareholders
of the Company, with a cash alternative of not less than HK$0.48 per
share and the opportunity to retain a direct or indirect investment in the
Company (through retaining shares in the Company or its immediate
holding company, both of which will be unlisted companies upon the
implementation of the privatisation proposal). On 18 July 2011, the
Company issued a joint announcement with CRH (Microelectronics)
Limited to announce the details of the privatisation proposal.

Finally, on behalf of the Company, | would like to take this opportunity
to thank all of our shareholders, business partners and our employees

for their support and confidence in us.

WANG Guoping
Chairman

Hong Kong, 10 August 2011
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Management Discussion and Analysis
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OVERVIEW

During the first half of 2011, the Group’s turnover continued the growth
momentum in 2010 on the back of recovery in the semiconductor
industry since the second quarter of 2009. The rebound market
demand fuelled by the stable growth in the Chinese economy kept
driving the Group to maintain its growth in turnover. The Group kept
adopting its strategy to focus its business in the domestic market and
analog semiconductor segment through continuous investment in its
research and development to maintain its competitive power. However,
except for the huge earthquake in Japan hitting the semiconductor
industry in both of end-product manufacturing as well as raw material
supply, several economic uncertainties such as inflation threats,
increasing costs on raw wafer, electricity, gold and copper as well as
local labor costs effected the industry’s overall performance in 2011.

During the six months ended 30 June, 2011 (the “Period”), the Group’s
consolidated turnover increased slightly by 1.3% to HK$1,878.30
million from HK$1,854.27 million in the same period of 2010. The
Group’s EBITDA decreased by 21.7% to HK$343.70 million for the
Period from HK$438.97 million in the same period last year. The
Group’s net profit for the Period was HK$47.74 million, while basic
earnings per share for the Period was 0.52 HK cents (for the same
period in 2010: net profit of HK$130.37 million and basic earnings per
share of 1.45 HK cents respectively).

BUSINESS REVIEW

The Group focuses on providing analog semiconductor products
and processing services to its customers. The analog products and
processing services contributed HK$1,125.12 million, or 59.9% of
total turnover for the Period. The Group also maintains a healthy
geographical business mix to balance the market differentiation,
growth potential as well as risks from over-concentration. During
the Period, turnover from mainland China and Hong Kong together
amounted to HK$1,376.73 million, accounting for 73.3% of the
Group’s consolidated turnover.

The Group demonstrated the outcome on its product and application
focus from consistently investment in recent years. The Group’s
turnover from the green lighting application business contributed
HK$320.56 million, or 17.1% of total turnover for the Period.
Meanwhile, the Group’s power management business contributed
HK$312.34 million turnover, or 16.6% of total turnover for the
Period. The total turnover from green lighting application and power
management increased by 1.5% to HK$632.90 million for the Period
from 623.40 million in the same period last year.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 i it & + & [R A A
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BUSINESS REVIEW (Cont’d)

The Group’s four business segments’ results are primarily reported
as follows:

—  During the Period, the Group’s open foundry operation reported
a turnover of HK$552.02 million, which decreased by 5.6%
from that of the same period last year. The segment profit was
HK$16.12 million in the Period mainly due to the decrease in
capacity utilisation rate, while it was HK$57.39 million in the
same period last year. The segment capacity utilisation rate was
approximately 80% in the Period, while in same period last year
it was 91%.

—  The Group’s IC design houses’ performance was affected by the
slowdown in market demands. The overall turnover from the IC
design segment decreased by 3.7% to HK$306.08 million for the
Period from HK$317.68 million in the same period last year, as
well as the segment profit decreased 83.9% to HK$3.60 million
from HK$22.31 million in the same period last year.

—  The Group’s testing and packaging segment reported turnover
of HK$429.24 million, representing an increase of 13.1% as
compared with that of the same period last year. It recorded a
segment profit of HK$11.88 million in the Period, which decreased
by 29.7% from that of the same period last year, mainly due to
the increase in gold and copper price as well as labour cost. The
capacity utilisation rate was approximately 78% in the Period,
while in the same period last year it was 85%.

— The Group’s discrete device business turnover hit historical
high as to HK$552.42 million, which increased by 3.8% from
the same period last year, attributed to the strong demands for
discrete products from green lighting and power saving market.
The segment profit was HK$52.53 million in Period comparing
with HK$74.01 million in the same period last year. The capacity
utilisation rate was approximately 72% in the Period, as compared
to 80% in the same period last year.
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BUSINESS REVIEW (Cont’d)

In addition, Fab 2, the Group’s available-for-sale investment, had
finished its phase one construction and capacity installation. Its
manufacturing capacity reached 30,000 8-inch wafers per month in
the first half of 2011. Fab 2 had set up reliable quality assurance and
manufacturing management system and successfully extended its
processing geometry into 0.18 ym and started mass-production of
several products. Fab 2’s main market focuses include automobile
electronics, green power and LED display.

Employees

Employees are always the most valuable assets to the Group. As
at 30 June 2011, the Group had 9,537 employees of which 52.6%
hold college or graduate degrees. The Group has maintained a good
working relationship with its employees over the Period.

The Group has adopted effective measures to enhance the
organizational structure and consolidate the manpower. To support its
strategic development in energy saving and environmental protection
application markets, the Group continues to invest in technologies
research and development by launching talent recruitment campaigns.
The Group maintains a highly professional and devoted team and is
ready to grasp future business opportunities.

The management has successfully leverage on the strengths of both
local Chinese employees and international expertise. The Group also
prides itself for its track record of recruiting and developing local
managerial, technical, and operating personnel. Currently around 99%
of the Group’s staff are citizens of the People’s Republic of China (the
“PRC”), including the majority of its managers.

The Group makes contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual or voluntary
basis. Employer’s pension cost charged to the consolidated statement
of comprehensive income was HK$43.68 million during the Period.
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FINANCIAL REVIEW

The Group’s interim results for each of the six months ended 30 June
2011 and 2010 are set out in Interim Financial Information on page
36 to 63.

Turnover

Turnover increased by 1.3% to HK$1,878.30 million for the Period
from HK$1,854.27 million recorded in the same period of 2010.
The increase in turnover was primarily attributable to the increase in
turnover of testing and packaging sector and discrete device sector.
Although the increase in sales orders with the semiconductor business
recovery and improved demands in China market since the second
quarter of 2009, the growth rate of semiconductor industry has slowed
down since the third quarter of 2010.

Gross profit

Gross profit decreased by 18.7% to HK$386.90 million in the Period
from HK$475.93 million in the same period of 2010. Moreover, gross
margin decreased to 20.6% from 25.7% of the corresponding period
in 2010, mainly due to the decrease in utilisation rates and increase in
material and labour costs. In particular, the capacity utilisation rate in
open foundry sector was decreased to 80% in the Period from 91%
in the same period of 2010.

Profit for the Period

The Group reported net profit of HK$47.74 million in the Period, as
compared to net profit of HK$130.37 million in the same period of
2010. The retreat in profit was mainly due to a 18.7% decrease in
gross profit, whereas the operating expenses only decreased by 3.3%
in the same period.

Dividend

Final dividend of 0.5 HK cent per share totalling HK$43.95 million
for the year ended 31 December 2010 was paid during the Period.
No dividend was paid during the period ended 30 June 2010. The
directors of the Company (the “Director(s)”) do not recommend any
payment of interim dividend for the year ending 31 December 2011.
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FINANCIAL REVIEW (Cont’d) M ERE (48)
Liquidity and Capital Resources RBEERELER

It is the Group’s policy to maintain a relatively conservative and
healthy cash balance to serve for the business operation as well as
contingencies.

As at 30 June 2011, the Group’s cash on hand was HK$550.84 million,
representing an decrease of HK$721.13 million or 56.7% compared
with that of 31 December 2010. Included in the cash balances are
HK$65.31 million which was held by non-wholly owned subsidiaries
and HK$138.34 million which was granted by PRC governmental
authorities and held for use of specific research and development
projects. Among the cash balances, approximately 66.4%, 13.7% and
19.6% were denominated in Renminbi, Hong Kong dollars and United
States dollars respectively.

AEBHRSEFHERENRSHRBARYE X
BEERKAEE -

RZE——FXA=+H AKEFERLA
550,840,000/ 0 - T—ZTF+_fF=+—
A& 4721,130,000/% 7T 5156.7% © H e AR B
FIEZEFMBNERQREHAE /65,310,000 T &
R T E B T #9138,340,00008 7T LA 5 1E &
PItHEIEE (R - B BB 2T - #66.4% 48 A
R# - 8913.7% BB TR 4919.6% HETT o

Indebtedness &%
As at 30 June 2011, the Group had total bank borrowings of RZ-ZE——FXA=+H AEBEFRITERE

HK$1,612.50 million, of which HK$812.50 million was short-term
in nature which carried interest at rate of 0.84% per annum and
HK$500.00 million was not repayable within one year but contained a
repayment on demand clause (shown under current liabilities) which
carried interest rates ranging from 0.85% to 0.91% per annum. The
long-term portion of HK$300.00 million carried interest at rates of
1.25% to 1.29% per annum and was repayable within 2 years. Bank
borrowing of HK$812.50 million, with maturity date in March 2012,
was guaranteed by CRH. Furthermore, CRH is required to remain as
a majority beneficial owner of the issued share capital of the Company
and shall maintain its management control over the Company under
the terms of the loan facilities agreements. All of the Group’s bank
borrowings were denominated in Hong Kong dollars.

Charge of Assets

As at 30 June 2011, certain Group’s assets with carrying values of
HK$4.74 million were pledged with banks to secure certain banking
facilities.
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FINANCIAL REVIEW (Cont’d)

Capital Expenditures and Research and Development
Expenditure

To cope with the growth trend of market demands, the Group invested
in the capital expenditure of HK$377.44 million, representing 118.3%
increase as compared to amount of HK$172.88 million in the same
period last year.

In addition to increase in capital expenditure, the Group also put
resources and efforts in the research and development of new
products and process technologies, and the relevant expenditure
for the Period reached HK$104.97 million. The Group believes such
investment is the way to maintain and upgrade its core competence.

Commitments and Contingent Liabilities
As at 30 June 2011, the Group had capital commitment of HK$730.91

MAFEEE (&)
BEXFXRFEEMZ
REHTERRNBREE  AEEAKEN

& AN B A377,440,0008 T - B EF R HHY
172,880,000/ 7L 11118.3% ©

BRIBINEABEIN  NREBTEFELZEREN
EWBFERLNTEMN  HANBEATE
104,970,000/ 87T - AEEEEZSHE I HF
REFEZLEE 8

RAIERFAREE

RIZE——FRA=1TH AEENEXEER

million. Details are set out as follows: 730,910,000/ 7T * BT -
HK$’000
T
Capital expenditure in respect of acquisition BERBEEME  WEMEREERRE
of property, plant and equipment
Authorised but not contracted for EEEERETH 487,262
Contracted but not provided for BRI AV B REE 243,647

As at 30 June 2011, the Group had lease commitments of HK$9.24
million (31 December 2010: HK$8.91 million) for factory premises and
office under non-cancellable operating lease agreements, which are
all due within five years.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &

RZFE——FXA=+H AEEETAFEHE
MEEHEBETHIMERRAEHERESR
9,240,000 L (ZE—ZFTF+=-A=+—H":
8,910,000/ 7T) * WHRAFAEIH -

INTERIM REPORT 2011 —Z——FhHims



Fd

je="2)

r il

o

FEESEEEEESEEEEEEEREEEERDDE

Management Discussion and Analysis

TEEENWm R DM

FINANCIAL REVIEW (Cont’d)

Basis of Preparation and Principal Accounting Policies

Except for those disclosed in note 4 to the condensed consolidated
financial statements, the accounting policies used in the condensed
consolidated financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements for the year
ended 31 December 2010.The adoption of new and revised HKFRSs
had no material effect on the condensed consolidated financial
statements of the Group for the current and prior periods have been
prepared and presented. The details of the accounting policies are set
out in the note 4 to the financial statements.

Going Concern

In preparing the condensed consolidated financial statements, the
directors of the Company have given careful consideration to the future
liquidity of the Group in light of the Group’s net current liabilities of
HK$150,753,000. The condensed consolidated financial statements
have been prepared on a going concern basis because an intermediate
holding company has stated that it will give financial support to the
Group as necessary to enable the Group to continue business as a
going concern for twelve months from 30 June 2011.

Legal Liabilities

For the Period, the Company was not involved in any material litigation
or arbitration and no material litigation or claims was pending or
threatened or made against the Company as far as the Company is
aware.

Foreign Exchange Risk Management

The Group undertakes certain sales and purchases transactions
denominated in foreign currencies, and hence is exposed to exchange
rate fluctuation arises. The Group manages its foreign currency risk
by closely monitoring the movement of the foreign currency rate. The
Group and its subsidiaries are mainly exposed to currency fluctuation
of United States dollars and Renminbi. The management believes that,
considering the working capital position of the Group, the Group will
have sufficient foreign exchange to meet its foreign exchange liabilities
as they become due. It is the Group’s policy not to enter into derivative
transactions for speculative purpose.
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FINANCIAL REVIEW (Cont’d)

Capital Structure and Gearing Ratio

As at 30 June 2011, the gearing ratio, calculated as net borrowings
divided by total equity was 27.7%, compared with 14.3% as at 31
December 2010.

PROSPECTS

The uncertainties of the global financial environment and the inflation
expectation, especially in mainland China, limited the demand growth
for the second half of 2011. Facing the softening market, the Group will
continue to enhance its technical research and development activities
to design and manufacture higher value-added products to serve
the high-growth IC market segment in mainland China. The analog
ICs have relatively longer product life cycle, and thus are relatively
immune to volatile price fluctuations and provide relatively stable
marginal contribution. The Group will diligently apply its successful
business model of utilising our accumulated technology base and
hence optimizing the capital expenditure to increase profitability in the
growing Chinese analog IC market. The Group has developed various
capabilities to supply analog semiconductor products and services to
its customers. Benefiting from the Group’s focus on analog products
and Chinese economy’s growing prospects, the Group believe the
synergy arising from the model of virtual industry chain will enable it
to better capture broader opportunities in the future.

OTHER SIGNIFICANT MATTERS

On 28 June 2011, the board of directors of the Company received
notification from CRH, the controlling shareholders of the Company
that it is presently considering placing a privatisation proposal before
the Company’s shareholders. If such a proposal is put forward, the
shareholders, other than CRH and members of its group, will be offered
a cash consideration for their shares of HK$0.48 per share and be
offered the opportunity to retain a direct or indirect investment in the
Company (through retaining shares in the Company or its immediate
holding company, both of which will be unlisted companies on the
implementation of the privatisation proposal). On the implementation
of the privatisation proposal application will be made for the withdrawal
of the listing of the Company’s shares on the Stock Exchange.

B T3 EIRE (48)
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OTHER SIGNIFICANT MATTERS (Cont’d)

On 18 July 2011, CRH, through its wholly-owned subsidiary, CRH
(Microelectronics) Limited, requested the board of directors of the
Company to put forward to the shareholders of the Company a
proposal which, if implemented, will result in the Company becoming
a wholly-owned subsidiary of CRH (Microelectronics) Limited. The
proposal will be implemented by way of a scheme of arrangement
under section 86 of the Companies Law. The board of directors of
the Company agreed to put forward the proposal as it considered the
proposal to be appropriate for consideration by the public shareholders
of the Company.

Under the scheme of arrangement, if approved by the shareholders and
relevant authorities, the shareholders of the Company will receive from
CRH (Microelectronics) Limited in consideration for the cancellation
of their shares either a cash of HK$0.48 for every share held (“Cash
Alternative”) or one new share in CRH (Microelectronics) Limited for
every Share held (“Share Alternative”).

CRH will undertake to elect the Share Alternative only and shareholders
of the Company, other than CRH, may elect either the Cash Alternative
or the Share Alternative or a combination of both.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES OF THE LISTING RULES

Save as disclosed below, in the opinion of the Directors, the Group
has been in compliance with the Code on Corporate Governance
Practices contained in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the Period. The Board acknowledges
its responsibility for the Group’s systems of internal controls and has
assumed this responsibility through formalized financial and legal
procedures within the Group, the Group’s auditors and the Audit
Committee.

The Chairman of the Board, Mr. WANG Guoping was unable to attend
the Annual General Meeting (the “AGM”) on 24 June 2011 due to
the cancellation of his flight from Beijing to Hong Kong for the bad
weather condition. Mr. WANG was aware the above deviation from
the provision E.1.2 of the Code which stipulates that the Chairman
should attend the annual general meeting of the Company and had
arranged the Chief Executive Officer and Executive Director, Mr. Elvis
DENG Mao-song to attend the AGM. The Chairpersons of Audit,
Remuneration and Nomination Committees also attended the AGM.
The Company considers that their presence was sufficient for (i)
answering questions from and (ii) ensuring effective communication
with shareholders present at the AGM.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. The Company has made specific
enquiry to all Directors, and all Directors have confirmed that, for the
six months ended 30 June 2011, they have complied with the required
standard of dealing set out in the Model Code.
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Additional Information

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 June 2011, the Directors and the Chief Executive Officer
of the Company and their respective associates had the following
interests and short positions in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which had to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to section 352 of the SFO to be
entered in the register of the Company referred to therein or which
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules, to be
notified to the Company and the Stock Exchange:

Interest in Issued Ordinary Shares and Underlying Shares of

the Company

—  Shares of the Company allocated to the Directors under the
Equity Incentive Plan, Share Option Scheme and Restricted Share
Award Scheme.

As at 30 June 2011, there is no outstanding share allocated to
but not exercised to directors and their respective associates (as
defined in the Listing Rules) under the Equity Incentive Plan (the
“EIP”), Share Option Scheme (the “SOS”) and Restricted Share
Award Scheme (the “RSAS”).

No shares or options were allocated or granted to the directors
during the six months ended 30 June 2011 under the EIP, SOS
and RSAS.
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Additional Information

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERITIETBASNEHMERS (8)
SECURITIES (Cont’d)

Interest in Issued Ordinary Shares and Underlying Shares of

the Company (Cont’d)

RAATERFTHERRAMKRGOES (8)

Shares of the Company held by the Directors - EERBRAENEATIRG
As at 30 June 2011, particulars of shares held by Directors RZZE——F X NA=Z1+H EZRFESEEE
and their respective associates (as defined in the Listing Rules), MEZA(EER EMHRA) BEELEAER

directly and indirectly, were as follows:

BHARBBRMDFBOT

Approximate
percentage of

interest in

Shares held the Company

RAEQ TR

Director B=E iR 1o OEE =Rl
Mr. WANG Guoping FEFEE 9,589,872 0.11%
Mr. Elvis DENG Mao-song YN 6,797,812 0.08%
Dr. Peter CHEN Cheng-yu PR IEFE 1 39,623,200 0.45%
Mr. DU Wenmin MXREE 1,458,000 0.02%
Professor KO Ping Keung = REHIR 458 0.00%
Mr. LUK Chi Cheong bEEE LA 1,165,912 0.01%
Total BET 58,635,254 0.67%
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Additlonal Information

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERITIETBASNEHMERS (8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of REE AT B8R TE B R R AR s R
associated corporations

As at 30 June 2011, interest in issued ordinary shares and share RZ-ZT——FXA=Z+H  RAQRBE N FE
options granted under the share option schemes of China Resources HEIZEBR AR ([FEEIZE] E8TEBER K
Enterprise, Limited (“CRE”), an associated corporation of the Company, 1R & H B IR 5t 811% H a0 BB RS A A9 s 25 21 71 0

were as follows: ™
Aggregate
percentage
No. of Exercise of interest
Long or short No. of share price Date of as at 30
Name of Director Capacity position Shares options per share grant  June 2011'
R-Z-—-fF
AA=TH
MERAR
Espsg 54 BEEHKE RAME BREZE SRIEE R B Balt
Mr. DU Wenmin Beneficial owner Long position 100,000 - - - 0.004%
HXREE ERBEA e
Notes: MisE :
1. This represents the percentage of aggregate long position in ordinary 1. AR ZZE—TF A= THMFEEHAIX¥ K
shares and underlying shares of CRE to the total issued share capital of AR A8 Eﬁ 19?11?%, BhEHAIEDFHITRA
CRE as at 30 June 2011. RENBD
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DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERITIETBASNEHMERS (8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of REE AT SR TEE R RAERR S ER (8)
associated corporations (Cont’d)

As at 30 June 2011, interest in issued ordinary shares and share R-ZT——FNA=+H  RAQFBE N FE
options granted under the share option schemes of China Resources HE NIERAER QA ([EHEH]) BBITER
Power Holdings Company Limited (“CRP”), an associated corporation A% M AR {5 H B A% A 51 2 5% A BB RS E Fh e HE 25 8

of the Company, were as follows: T
Aggregate
percentage
No. of Exercise of interest
Long or short No. of share price Date of as at 30
Name of Director Capacity position Shares options per share grant  June 2011’
R-E——F
~A=tH
MEREH
Esps 5t HRHKXR ROBE BREZE SROTKE Rt AH Bk
Mr. WANG Guoping Beneficial owner Long position 18,000 - - - 0.000%
FERFEE EREBA HE
Mr. DU Wenmin Beneficial owner  Long position 297,000 183,240 2.750  12/11/2008° 0.010%
HXRxE ERERA HE
Mr. SHI Shanbo Beneficial owner Long position 500,000 - - - 0.011%
REBRE ERERA HE
Notes: BEE -

1. This represents the percentage of aggregate long position in ordinary 1. WARZZE——FXA=ZTHAFEEHE L
shares and underlying shares of CRP to the total issued share capital of BREAERMDITERBELEREHEBITRA
CRP as at 30 June 2011. BEHADL

2. The exercisable period is divided into 5 tranches, exercisable during the 2. T RRESE - M_TTWF - ZTTH
periods from 6 October 2004, 2005, 2006, 2007 and 2008 to 5 October FZBTREF ZETLFRIZBZENFTH
2013. NEREZZE-=F1+HAB ILHRETE -

3. Ineach case, HK$1.00 is payable upon acceptance of the share options 3. R EIER T « 85 5 4 BT & 5 1) B AR i 15 =2 A
granted. 1.00 7T °
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Aciditidnél Information

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERITIETBASNEHMERS (8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of REE AT B8R T E R R AR S ER (8)
associated corporations (Cont’d)

As at 30 June 2011, interest in issued ordinary shares and share RZ-ZT——FXA=Z+H  RAQRBEQFE
options granted under the share option schemes of China Resources EEM AR AR ([EHEM]) BEITLBER K
Land Limited (“CR Land”), an associated corporation of the Company, 1R & H BB IR 5t 811% H a0 BB AR A h A9 s 25 21 71 10

were as follows: N
Aggregate
percentage
No. of Exercise of interest
Long or short No. of share price Date of as at 30
Name of Director Capacity position shares options per share grant  June 2011'
R-Z-—-fF
AA=TH
MERAR
Espsg 54 BEEHKE RAME BREZE SRIEE R B B
Mr. DU Wenmin Beneficial owner  Long position 790,000 250,000 1.23  01/06/2005° 0.019%
HXREE ERBEA e
Mr. SHI Shanbo Beneficial owner Long position 140,000 - - - 0.003%
REBRAE ERfBA iHE
Notes: ftsE -
1. This represents the percentage of aggregate long position in ordinary 1. WAR - E——FXA=1+HAFAERHEHYE
shares and underlying shares of CR Land to the total issued share capital BREEERMTFREBEMEBIEMEHEITRA
of CR Land as at 30 June 2011. RENBEDL -

2. The exercisable period is divided into 4 tranches, exercisable during the 2.  T{EHID AMEERE @ AR _EERF . —_F
periods from 1 June 2006, 2007, 2008 and 2010 to 31 May 2015. THF - ZTENFRZZF-TFA-HREE
—hAFRA=+—AIEHBTE -

3. In each case, HK$1.00 is payable upon acceptance of the share options 3. REBBRT @ BREMNFERDERERS SN
granted. 1.00/7T °
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Additional Information

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of REE AT SR TEE R RAERR S ER (8)
associated corporations (Cont’d)

As at 30 June 2011, interest in issued ordinary shares and share
options granted under the share option schemes of China Resources

ESREETHAEBNREHFMER (B)

R-ZT——EXA=TH RARABEATE
BREERERAT (EHRE)) BRTER

Gas Limited (“CR Gas”), an associated corporation of the Company, % MR 15 E BT 2R LM EIRER OERH

were as follows: SN
Aggregate
percentage
No. of Exercise of interest
Long or short No. of share price Date of as at 30
Name of Director Capacity position shares options per share grant  June 2011’
R-E—-F
AA=TH
MEREHE
Esps 54 BRAKXR ROBE BREZE SROKE Rt A BAL
Mr. Elvis Deng Mao-song  Beneficial owner Long position 8,000 - - - 0.000%
HixhxE BREAA e
Mr. DU Wenmin Beneficial owner Long position 54,000 - - - 0.003%
HYXRxE ERBBA HE
Mr. Shi Shanbo Beneficial owner Long position 50,000 - - - 0.003%
REBRE ERBBA HE
Mr. Wong Tak Shing Beneficial owner Long position 80,000 - - - 0.004%
BEBEAE ERfBA e
Notes: MisE :
1. This represents the percentage of aggregate long position in ordinary 1, AR -ZE——FNA=THMAEEEBRRR YT

shares and underlying shares of CR Gas to the total issued share capital
of CR Gas as at 30 June 2011.

BB FREERGEEBMRAEBITRA
MEMB DL -
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Additional Information

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERITIETBASNEHMERS (8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of REE AT B8R T E R R AR S ER (8)
associated corporations (Cont’d)

As at 30 June 2011, interest in issued ordinary shares and share RZ-ZT——FXA=Z+H  RAQRBEQFE
options granted under the share option schemes of China Resources  EACEIER AR AR ([ZEHKE]) BT LR
Cement Holdings Limited (“CR Cement”), an associated corporation A% M 1B 15 B I HE ST 2R LM BB IR E R O RE 25 &
of the Company, were as follows: T
Aggregate
percentage
No. of Exercise of interest
Long or short No. of share price Date of as at 30
Name of Director Capacity position shares options per share grant  June 2011'
R-B--%
~A=tH
MEREH
Esps 3] BRAKXR ROBE BREZE SROKE R B B
Mr. WANG Guoping Beneficial owner Long position 850,000 - - - 0.013%
FEFEE ERfBA e
Mr. Elvis Deng Mao-song  Beneficial owner Long position 50,000 - - - 0.001%
HixhrE BREAA e
Mr. Shi Shanbo Beneficial owner Long position 280,000 - - - 0.004%
REBRAE BREAA e
Notes: ftsE -

1. This represents the percentage of aggregate long position in ordinary 1. WAR-_Z——FXA=Z+HABAEZEEKELE
shares and underlying shares of CR Cement to the total issued share AR RARRIR D i B ARG E R KRB BITIRA
capital of CR Cement as at 30 June 2011. BEHB DL ©
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS OF THE
COMPANY

So far as known to the Directors, as at 30 June 2011, shareholders
(other than directors or Chief Executive Officer of the Company) who
had interest or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO, or which are expected to be, directly
or indirectly, interested or deemed to be interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote
in all circumstances at general meetings of the Company, were as
follows:

FERRNRFATN#ER

BEEMH R-T—FA=+8H " RAR
Wﬁfﬁ&*ﬁﬁaﬁﬁﬁqﬂ A REBE S RS GG
EXVENE2RE3D MG AR RN KRR
mHOKE AL RRIREESRIEKAISE
33T EMELMAMT N ERIXE
BB E KRR R AEBN B ER
RAEMBRATEARARRRREAE ERENTMALE
RIRAEBES%HA LHRE (TREAREINE
EYHERITE) BT -

Percentage of
Aggregate
Long Position

in Shares
to the Total
Issued Share
Number of Capital of
Company Name Shares the Company
BEROERE
BEEALQT
2RITRA
RERERE idvip- 4= BEESLL
China Resources National Corporation (“CRN”) 5,326,855,822 60.60%
REZEFEAARO ([FREZER])
China Resources Co., Limited® (“CRCL") 5,326,855,822 60.60%
EHEROHBBRARTO ([FEHLAF])
CRC Bluesky Limited™ (“CRC Bluesky”) 5,326,855,822 60.60%
CRC Bluesky Limited™ ([ CRC Bluesky ])
CRH®@ 5,326,855,822 60.60%
EHEE
Gold Touch Enterprises Inc.® (“Gold Touch”) 5,326,850,822 60.60%

Gold Touch Enterprises Inc.? ([ Gold Touch])

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &
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Additional Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS OF THE
COMPANY (Cont’d)

Notes:

1. CRN is a state owned enterprise which is the parent company of CRCL, a
company incorporated in the PRC, which in turn is the parent company of
CRC Bluesky, a company incorporated in the British Virgin Islands, which
is in turn the parent company of CRH, a company incorporated in Hong
Kong. CRN, CRCL and CRC Bluesky each is deemed to be interested in
the 5,326,855,822 shares held by CRH.

2.  Gold Touch and Commotra Company Limited each directly held
5,326,850,822 shares, and 5,000 shares in CR Micro as at 30 June
2011. Gold Touch and Commotra Company Limited are wholly owned
subsidiaries of CRH, therefore CRH is deemed to own 5,326,855,822
shares of CR Micro as at 30 June 2011.

SHARES RELATED INCENTIVE PLANS

As disclosed in the 2010 Annual Report, the Company adopted the
EIP and SOS on 8 May 2004 and 27 May 2005 by way of ordinary
resolution of shareholders, respectively. In additional, the Company,
as approved by the Board on 15 December 2008, adopted the
RSAS. The objective of the EIP is to share the pride of ownership
among the executives and employees of the Group and to reward
their performance and contribution. The objective of the SOS is
to provide participants with the opportunity to acquire proprietary
interests in the Company and to encourage participants to work
towards enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a whole. The
objective of the RSAS is to recognise and motivate the contribution
of certain Employees and to provide incentives and help the Group in
retaining its existing Employees and recruiting additional Employees
and to provide them with a direct economic interest in attaining the
long-term business objectives of the Company. The EIP, SOS and
RSAS provided the Company with a flexible means of retaining,
motivating, rewarding, remunerating, compensating and/or providing
benefits to the participants. The EIP, SOS and RSAS are subject to
the administration of the Remuneration Committee.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 i it & + & [R A A

FERRNRAFABMER (8)

1. FEEMABEAELE . 7%%5?3”ﬁ(#'43§$
AR K& AR %A EF ACRC
Bluesky(%_t?i%&%ﬁﬁ%u?ﬂﬁﬁkiﬂ’] Al) &
& A7) CRC BlueskyA#HE BHEE (K& B M
RYMAR) OFAR - REZEN - EHAQA
KMCRC Bluesky® B A AR EBEEERSN
5,326,855,822 % ik {7 HE A 7

2. RZ-—ZZT——%F7" A=+ H " Gold TouchX&
Commotra Company Limited& B EE D REE
£ 8 {8 % 15,326,850,822/% % {7 15,0008% %
5 o Gold TouchXCommotra Company Limited
HAERSENZAWNBAR Bt - EHEE
WRIER ZZ——F A=+ HREFEBNET
#)5,326,855,822% & 17 ©

R 65y B& b=t 8l
M—F-TFFERAPE > ARADHIR=_FZ

MERANBR-ZZERFAA-_+LRBBAR

REBRZBR - HLER Wﬂifﬁﬁﬁbﬁiﬂﬁﬁﬁﬂx%
FHE oS REFEER _TT/N\F+-_A+H

BHEE - AR EERAPR B 1 AR 0 SR ET &) » AR 1D
RETEEEREAERNITHRAB MMEEBURE
SMOZEERR  WEHREENRERER °
BRETSEARN2EERHBEARD 7Pﬁ*ﬁ‘ﬁé
KRS ARBES2EE - BENAR
HEBRGHEEMESHIE: ,aiﬁzﬁﬂﬂ)}iﬁﬂxﬁs’]
BEEFE - BREIMEARGD ZBFTE S TR KA E
ETREREELER RERBREDREELSB
BERERIEEREE  UEEBRAQRARAER
ERBRPATEEELENZ - RHEET
2l - ﬁ%ﬂﬂfé?ﬁﬂ&ﬁﬁ%ﬂ MR BB A Bl AN A A
RHE—EEENTE  BARTERSE - BE -
HE - BY - mELEE RSB TLEER
B o Bin S2@hET B - BEARAE ST B KPR i 14 AR 1) 82
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SHARE RELATED INCENTIVE PLANS (Cont’d) i dEEhETEI (48)

During the six months ended 30 June 2011, save as disclosed below, KB TFTXEBEEN  REBEE-_T——FXA=1H

no shares or options were allocated or granted under the EIP, SOS  [E/<1E A BRI - ER B 2B T2 - B

and RSAS. 5181 R R 6 M AR 1 2R Eh 51 81 9 Bl sl IR B AT ik Ap
SLREARHE -

- Equity Incentive Plan - R EEEhETEl
Allocating and vesting of the shares under the EIP are as f&f RENFTEI TR D EERFEBIT
follows:

Number of shares allocated

E2ERRAHE
Cancelled/
Exercise  Balance as Allocated Exercised Lapsed Balances as
Date of price per  at 1 January during during during at 30 June
allocation share 2011 the Period the Period the Period 2011
W-B--& RZ2-—-%
gh -B-AH RER  ~E=1H
R AH At WERF  RERIE  RERTE 38 &N ike3ca
HKS '000 '000 '000 '000 "000
BT (F&) (&) (FB) (FH&) (F&)
Management and employees 01/10/2003 0.078 912 - (42) (5) 865
ERERES 26/01/2005 0.078 436 - (57) - 379
02/01/2006 0.078 - - - - -
16/05/2006 0.078 384 - - - 384
Total 1,732 - (99) (5) 1,628
b
The weighted average closing price of the shares immediately Z BRI AR EETTE A BART AR (0 B hn e T 49 I
before the date on which the options were exercised was 1B &0.435%7T °
HK$0.435.
Shares allocated under the EIP are subject to a four-year vesting IR REFTE TRENEREZBRRAEE
period from the related date as approved by the remuneration TeBTHNHFMNEZE i EN B E MG
committee of the Board in which a quarter of such number of FFEMNNFEREBE RZUFRENE —
shares will vest each year during the four-year period. F oz —HNBEREEESWES -
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Additional Information

SHARE RELATED INCENTIVE PLANS (Cont’d) R {5 BEBhET &l (48)

- Share Option Scheme —  HEREHERtEl
Movements in the number of outstanding shares under SOS are BRETS TEETROKELEHNT -
as follows:

Number of share option allocated

EAERBHE
Exercise  Balance as Granted Exercised Lapsed Balances as
price at 1 January during during during at 30 June
Date of grant per share 2011 the Period the Period the Period 2011
R=B--% RZB--%
-A-8 ~A=TH
REAS BRITEER iofeded REARE RERTE RERE MK iofeged
HK$ '000 '000 '000 '000 '000
BT (FH&) (F&) (FR) (FH&) (FB&)
Management and employees 08/09/2006' 0.341 11,547 - - - 11,547
EBERESE 28/05/20072 0.711 1,358 - - - 1,358
Total 12,905 - - - 12,90
3t
Notes: MIEE :
1. Share options granted under the SOS on 8 September 2006 are 1. RIZEZERFNAANR  BREGETERE
subject to a four-year vesting period from the date of grant in which RBEIREZ RN B L A RGBT EMNF
a quarter of such number of share options will vest each year during BEH RZUFKENG—F NHoz—
the four-year period. KBRS SRS -
2. Share options granted under the SOS on 28 May 2007 are subject 2. RIZZETEFRAZF+NAB - BRETET
to one-year vesting period from the participant’s employment BRENEREZRABTNEE SN2
starting date as approved by Remuneration Committee. HBEZRANFABTEN —FREH -
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SHARE RELATED INCENTIVE PLANS (Cont’d)

- Restricted Share Award Scheme

During the six months ended 30 June 2011, no shares of the
Company were purchased under the RSAS. The shares prior
purchased and held by BOCI-Prudential Trustee Limited, the
trustee appointed by the Company to the New Scheme, were
100,000,000 shares and represented 1.708% of the issued
shares of the Company as of the Adoption Date. There are no
shares granted to the Directors during the six months ended 30
June 2011.

SALES, PURCHASE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30 June 2011, the Company and any
of its subsidiaries did not sell, purchase or redeem the Company’s
listed shares.

SUBSEQUENT EVENTS

Save as disclosed below, the Directors believe that there’s no other
significant subsequent event to be reported.

On 18 July, 2011, CRH, through its wholly-owned subsidiary, CRH
(Microelectronics) Limited, requested the board of directors of the
Company to put forward to the shareholders of the Company a
proposal which, if implemented, will result in the Company becoming
a wholly-owned subsidiary of CRH (Microelectronics) Limited. The
proposal will be implemented by way of a scheme of arrangement
under section 86 of the Companies Law of Cayman Islands. The board
of directors of the Company agreed to put forward the proposal as
it considered the proposal to be appropriate for consideration by the
public shareholders of the Company.

Under the scheme of arrangement, if approved by the shareholders and
relevant authorities, the shareholders of the Company will receive from
CRH (Microelectronics) Limited in consideration for the cancellation
of their shares either a cash of HK$0.48 for every share held (“Cash
Alternative”) or one new share in CRH (Microelectronics) Limited for
every share held (“Share Alternative”). CRH will undertake to elect the
Share Alternative only and shareholders of the Company, other than
CRH, may elect either the Cash Alternative or the Share Alternative or
a combination of both.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &

Ry ER Byt & (48)

—  PBR&IMER B IEENEE

REE-_ZT——FA=Z+HLAEAARH
- AR BRI R G AR SRR 22 E) FT
EIETEE - ARRARHABNZINZHE
AFREBRERRBEEBRARLAHEE
& # 5100,000,0000% f% 17+ FAER49 B 845
RAFDEITRMEI1.708% c REE-F
——FXNA=Z+THILEANEREME  EBT X
ERTERG -

HE  BESEE LHEs

BE-T—4xA=tELAEAR  ARAR
HEAMBARBALS  WEIEE AR A
TR ¢

SHBESHE

R TP EEE S -
REERATHRS °

EEARUERMEALE

R-E——FLtA+TN\B EEBEEEBHEEE
MBAREREE (MEF) BRAFRERLEAR
AEFEMARABRRREEZEZFR  WEE
i BEARARRSEBREE (BEF) ARA
ANE2ENBAR  ZERFRSREFAERS
RANEFCOIRA B LB T NET - AR AR
FEFERRERFHESHARFRIRRKRRE
B BEEREEESHE -

RIEHHRRHE - SERTRAWRERE - AL
ARG S R RO 1 MR (T T)
BRARRBUA TR : S5 BB H KRS
S0.48 T ((RSBEB) HEHAE—BRH K
B-REHEE (MEF) ARATDNBRE (T
(HIIB)) - MR EGFE ERBROBERE
EHR M AL VRETEBRSEBABRE
B FR R B L L -
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INTERIM RESULT REVIEWED BY THE AUDIT COMMITTEE &EEBREEESERZHINBEMhEALES
AND THE AUDITOR

The Audit Committee has reviewed, with the management and the TXZECHERERARAIINEZBENEER
Company’s external auditor, the accounting principles and policies AEBERMNSFRAREHRARBHE T ——
adopted by the Group, and the unaudited interim financial information €75 A =+ B 1k /58 A R & =% b BT &k -
for the six months ended 30 June 2011.

INTERIM RESULT APPROVED BY THE BOARD OF EEZEEHEnhEiZES

DIRECTORS

The unaudited interim financial information for six months ended 30 HZEZ@RXR_-_ZT——F )\ A+ HILABRBEZ_-F
June 2011 was approved by the Board of Directors for issue on 10 ——F X A=+ B 1k /8 A 89K L EAZ 7 HR 75
August 2011. Bt o

On behalf of the Board. REES®

Wang Guoping EEF

Chairman *E

Hong Kong, 10 August 2011 BE ZE2——FNAT+TH
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Report on Review of Interim Financial Information

THEHEERERARS

Deloitte.

TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES MICROELECTRONICS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
36 to 63, which comprises the condensed consolidated statement
of financial position of China Resources Microelectronics Limited
(the “Company”) and its subsidiaries (collectively referred as to the
“Group”) as of 30 June 2011 and the related condensed consolidated
statement of comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended and
certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
(“HKAS 347)
issued by the Hong Kong Institute of Certified Public Accountants.

Accounting Standard 34 “Interim Financial Reporting”

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Fmanmal Information

THPHEERERARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

10 August 2011
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Condensed Consolidated Statement of Comprehensive Income

FHEEEHEWE X

For the six months ended 30 June 2011 &%

—E——FXA=THIAXEA

Six months ended 30 June

BEXNA=tHLAEA

2011 2010
—E——fF —E-TF
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(871)
Notes HK$’000 HK$’000
ihg=s FHExT FET
Turnover | 1,878,303 1,854,266
Cost of sales SHE AR (1,491,405) (1,378,332)
Gross profit ES 386,898 475,934
Other income/gains and losses Ht A Wz k&8 65,352 91,666
Selling and distribution expenses HERDHEER (50,944) (48,009)
Administrative expenses THRE R (185,992) (177,072)
Research and development expenses Kk FEEE R (104,969) (117,815)
Other operating expenses HmgEER (40,266) (52,458)
Finance costs BhE R AN (8,676) (10,775)
Profit before taxation R B4 A 61,403 161,471
Taxation fiiE 6 (13,660) (31,102)
Profit for the period B R 7] 7 47,743 130,369
Other comprehensive income Hiz2mkas
Exchange differences arising on B EAE N ZE
translation 99,115 37,665
Total comprehensive income HANEmREBEE
for the period 146,858 168,034

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &
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Condensed Consolidated Statement of Comprehenswe Income

FHGAEE2EKRE X

For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

Six months ended 30 June

BEXNA=tHLAEA

2011 2010
= =
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(E%))
Notes HK$’000 HK$’000
ihg=s FHExT TFET
Profit for the period attributable to: A&7 EIREARE ]
Owners of the Company ViN/NETIZ =N 45,075 125,687
Non-controlling interests Bl ey 2,668 4,682
47,743 130,369
Total comprehensive income AT &N
attributable to: 2> EINESBEE
Owners of the Company ViN/NEIISIFEDN 141,997 162,420
Non-controlling interests FEIE AR RE = 4,861 5,614
146,858 168,034
HK Cents HK Cents
AL AL
Earnings per share & F 9
Basic H AR 0.52 1.45
Diluted s 0.52 1.45
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Condensed Consolidated Statement of Financial Position

BMEALES M BENRRE

At 30 June 2011 R=—E——FNxA=1H

30 June 31 December
2011 2010
—E——F —E—TF
ANA=+H +=—HA=1+—H
(unaudited) (audited)
(REER) (&%)
Notes HK$°000 HK$’000
M FET FET
Non-current assets FREEE
Property, plant and equipment mME - BENEE 10 3,185,366 3,138,849
Prepaid lease payments HEBEAH 171,754 169,515
Available-for-sale investment A HERE 595,996 573,141
Loans receivable FEME R 11 479,896 284,729
Derivative financial asset TESRMEE 1,513 1,613
Goodwill [EE= 21,024 21,024
Technical know-how B 100 &0 3% 19,576 19,415
Deferred tax assets RIEFRIEE E 52,793 47,910
Deposit for acquisition of property, WEEMZE -~ BB
plant and equipment LEEEe 14,757 15,225
4,542,675 4,271,321
Current assets REEE
Inventories FE 818,606 730,170
Debtors, deposits and prepayments FEURBETN ~ 184 NTER I8 12 1,257,556 1,231,526
Prepaid lease payments HEREIK 4,466 4,335
Tax recoverable AU E1F B 621 -
Restricted bank deposits SRR HRITER 4,736 13,577
Bank balances and cash RITEHR KBS 550,836 1,271,969
2,636,821 3,251,577
Current liabilities REAERE
Creditors and accrued charges FENBER L ESTE R 13 1,392,271 1,676,437
Government grants BT e 46,614 29,545
Bank borrowings RITEE 14 1,312,500 853,812
Provisions B 23,437 22,878
Taxation =18 12,752 9,025
2,787,574 2,591,697
Net current (liabilities) assets nE (BE) EETFE (150,753) 659,880

CHINA RESOURCES MICROELECTRONICS LIMITED 2 B i & + A R /24 7] INTERIM REPORT 2011 —ZT——FHifE



— e A i

I I E S E S EEEEEEEEERRE

= o8

Condensed Consolidated Statement of Financial Position

BHES M BENRRE

At 30 June 2011 R=—E——FxA=1+H

30 June 31 December

2011 2010

—B——fF —E-TF

ANA=+H +=—HA=+—H

(unaudited) (audited)

(REER) (FE=Z)

Notes HK$°000 HK$’000

Ff 5T FET FET

Total assets less current liabilities EERERRBERE 4,391,922 4,931,201
Capital and reserves BARF#EE

Share capital iy 15 878,965 878,955

Share premium and reserves RN H B R 2,849,560 2,751,513

Equity attributable to owners RNRTBIE NGRS

of the Company 3,728,525 3,630,468

Non-controlling interests ElSaliiyy T 103,240 98,379

Total equity MR 3,831,765 3,728,847
Non-current liabilities *RBAE

Bank borrowings RITIEE 14 300,000 950,000

Deferred tax liabilities RETRIBEEE 4,712 4,712

Government grants BT B & 255,445 247,642

560,157 1,202,354

4,391,922 4,931,201

CHINA RESOURCES MICROELECTRONICS LIMITED 2 B # & + A R /24 7] INTERIM REPORT 2011 —ZT——F &
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Condensed Consolidated Statement of Changes in Equity

BHGEERERa2D X

For the six months ended 30 June 2011 HZE—ZE——F& XA =+H @A

Attributable to owners of the Company

/_’_'_'di {| uﬂm

ARAREAEL
Shares
held for
Share share Non-
Share Share Merger Translation option Other award  Retained controlling Total
capital  premium reserve reserve reserve  reserves  scheme profits Total interests equity
KRS
k A 12 BlkE A REHE FER B&
B i i e il il WRE  RERA ] B& ]
HK$'000  HKS'000  HKS'000  HKS000  HK$000  HKS000  HK$000  HKS000  HK$000  HKS'000  HKS$'000
T T TR TR Thn FET TiEL TiEL TiEn Tin T
(Note ) (Note b)
(M) (Htztn)
At 1 January 2011 (audited) R-E--F-f-A
(B2R) 878,955 2,325,151 (639,277) 728,895 2,101 202,553 (19.465) 151,555 3,630,468 98,379 3,728,847
Exchange differences EXZE - - - % - - - - %W 218 915
Profit for the period B - - - - - - - 40T 45,075 2668 47743
Total comprehensive income BRrEhALE

for the period - - - 96,922 - - - 45,075 141,997 4,861 146,858
Dividend recognised as distribution ~ #2AEARE (Fi3te)

(note 8) - - - - - - - (43.948) (43,948) - (43,948)
Transfer between categories AERER - - - - - 14,338 - (1433 - - -
Shares issued upon exercise of RAERAREHEETH

options under Equity Incentive Plan ~ BREEETRH 10 3 - - (39) - - - 8 - 8
At 30 June 2011 (unaucited) RZE——%7A=1A

(FEZH) 878965 2,325,188 (6839217 825817 2,062 216,891 (19,465) 138,344 3728525 103,240 3,831,765
At 1 January 2010 (audited) RZZ-3F-A-A

(E%8) 878940 2325097 (839.277) 603,611 2,065 164,543 (19,465) (82,799 323,715 88,168 3,320873
Bxchange diferences Ex2E - - - BB - - - B E W aTes
Proft for the period T - - - - - - - 1BGT B 48R 130369
Total comprehensive income BhrEnALE

for the period - - - 36,733 - - - 126,687 162,420 5614 168,034
Transfer between categories AEHEY - - - - - 18213 - 13y - - -
Shares issued upon exercise of RERARBEEETH

options under Fquity Incentive Plan ~~ BREERARH 10 % - . (37) - - - 8 . 8
Recognition of equity-setiled EIRAEENRAAR

share-based payments - - - - 46 - - - 46 - 46
At 30 June 2010 (unaucited) RZF-SE/A-1H

(FEE7) 878950 2,325,182 (639277 640344 2,074 177,756 (19,465) 29675 3,395,189 93,772 3,488,961
CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 #§ & + & R 4 @ INTERIM REPORT 2011 == —— &/ Hisis
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Condensed Consolidated Statement of Changes in Equity

FHGEERa2P X

For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

Notes: FtsE :
(a) The exchange differences arose from translation of assets and liabilites (o) EX EZ%EERBINEFNEENBBEREEEE
of foreign operations and respective group entities’ functional currencies B EEREREWMEEMEENZETE -

into the presentation currency.

(o) Other reserves comprise general reserve, statutory surplus reserve, (b) EMEESIER ([FEARLNME]) P EAHAK

enterprise expansion fund, statutory public welfare fund and discretionary YHMNBARMN—REE  ETERBEE X
surplus reserve of subsidiaries established in the People’s Republic BREAS FETLund - NERKRFEHREIER
of China (“Mainland China”) and deemed distribution to and capital EBHMRIER AR A TEL RS IR R EBRRE
contribution by China Resources Gas Group Limited. General reserve BRERABNLEE - —MREFHEHEFEETHE
was appropriated each year on the basis of 5% to 10% of the profit after DEINBRFR B EFIES%E10%MEESE - WA
taxation of certain subsidiaries as determined by their board of directors EENESERESHBRARMABERMAETT
in accordance with the Articles of Association of the subsidiaries. This EBE - ZREEEERAEERE BREXRERE
reserve should only be used for making up losses, capitalisation into ENREBZA -

capital and expansion of production and operation.
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Condensed Consolidated Statement of Cash Flows

FHGEEHRETRER

For the six months ended 30 June 2011 & —-ZF——

FARA=ZTBLLAREA

-

-
EFEREEENENE EREEEEN

& e ) e & e | L !

Y !

& 1

Six months ended 30 June

BEAA=tHLLAEA

2011 2010
—E——F —E—EF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$°000 HK$’000
FHExT FHET
Operating activities R
Profit before taxation FR 1% A v ) 61,403 161,471
Adjustments for: FELATIER
Depreciation of property, plant and equipment Y BB REEITE 269,841 264,188
Impairment loss on property VI - BRE REEN
plant and equipment FEEE 17,646 -
Loss on disposal of property, HEWE - KE
plant and equipment LEBENEBE 4,462 28,156
Increase in inventories FEIEN (95,711) (67,146)
Increase in debtors, AR - e
deposits and prepayments K IE{ FIE N (36,051) (67,324)
(Decrease) increase in creditors FERTER R BT & A
and accrued charges CRi) 120 (170,358) 243,892
Government grants received BB AT B & 33,727 9,983
Profits tax paid BAFEH (14,405) (35,742)
Other operating cash flows (net) HabEmen CFFE) (15,559) (12,0883)
Net cash from operating activities REEBRELNRSFE 54,995 535,395
Investing activities REEE
Payments and deposits for acquisition of property, BEYE  BWE
plant and equipment BENA TR RIES (375,728) (156,480)
Payments for development of technical know-how B AT 0 35 A~ R (1,712) (16,401)
Proceeds on disposal of property, HEWE - KE
plant and equipment MBS A 6,429 9,419
Loan advanced to an available-for-sale investee MAHEEWREARBRITH
B (208,255) (91,542)
Decrease (increase) in restricted bank deposits SRR HIERITEZOR A (38n) 8,841 (183,635)
Government grants received BT BN & 10,199 29,589
Other investing cash flows (net) HEig &R Em CF58) 16,142 (3,274)
Net cash used in investing activities REZDHANREFHE (544,084) (412,324)

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &
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Con&éﬁééd Consolidated Statement of Cash Flows

FHGEEHRETRER

For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

Six months ended 30 June
BEZA~B=1tHIEAEAR

2011 2010
—B2——F —ET-FF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FET FHET
Financing activities MEEE
New bank borrowings raised NEEE 27,439 510,808
Repayments of borrowings BEREE (218,751) (465,522)
Interest paid ERFE (9,743) (18,511)
Dividends paid BEARIRE (43,948) -
Other financing cash flows (net) HmmERem OFFE) (1,634) 2,283
Net cash (used in) from financing activities BEEE (FrA) Fr8
ReEE (246,637) 34,058
Net (decrease) increase in cash and ReRESZEEY
cash equivalents (R2) B8 (735,726) 157,129
Cash and cash equivalents at beginning HUNBEERBELSEEY
of the period 1,271,969 1,221,089
Effect of foreign exchange rate changes AN [ IR 8 B ) 7 2 14,593 3,579
Cash and cash equivalents at end of the period HARERREZEY
representing bank balances and cash BMRITHEG RIS 550,836 1,381,797
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GENERAL

The Company is a company incorporated in the Cayman Islands
as an exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Company’s parent company
is Gold Touch Enterprises Inc., a company incorporated in the
British Virgins Islands and its ultimate holding company is China
Resources National Corporation (“CRNC”), a company established
in the People’s Republic of China.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration to
the future liquidity of the Group in light of the Group’s net current
liabilities of HK$150,753,000. The condensed consolidated
financial statements have been prepared on a going concern
basis because an intermediate holding company has stated that
it will give financial support to the Group as necessary to enable
the Group to continue business as a going concern for twelve
months from 30 June 2011.

COMPARATIVE FIGURES

Prior to 2010, the Group presented the government grants as
other income in the consolidated statement of comprehensive
income. During the year ended 31 December 2010, the
management changed the presentation of the government grants
relating to the expenses as a deduction of the related items for
which they are intended to compensate.

Notes to the Condensed Consolidated Financial Statements

BB &GE M| KM

For the six months ended 30 June 2011 HZE—ZE——F& XA =+H @A

—iREH
RARARRAESRSEMKINERRER
NaEl HROREEBBER AR AR
([BEZZFT)) ERET - AARWE AR A
Gold Touch Enterprises Inc. (—REIRHEE R
THREFMAINAR)  HEKER AR
AREEBAAR ([FRER]) (—HERF
#EAREFMBEGFMAZAAR) -

B

BREAMBRERCRBEETEH AR IME
RARIRE 2 L AR B 8% TN E R E R
ERBEEMAG ([BEEMAE])
M E B & St ERIE 345 A 5 # &
e -

RERERAGRE IS MER - ERAERE
ERB B & F 150,758,000/ T © ANAQ A
EEDHASEERRRBDESELAFZ
B AR —EFBIERARERTEBR Y
ERMAEEREEMBIE WS AEER
—E——FXNA=ZtHBFT@EARTHE
BICEET  WMERAGAMBRRDIREE
I EERS -

A e

R-ZF-FF2ZH AEERBT#EBER
RERERERISEMBKA - BE-FT—
ZFE+_A=+—HILFE BEEEEHAE
PR L BT B 2 M 25 77 A K E A
RIER B E R B VIR RE -
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Notes to the Condensed Consolidated Financial Statements

MG E M &R KM

—E——FXA=THIAXHEA

T

For the six months ended 30 June 2011 &%

COMPARATIVE FIGURES (Cont’d)

Accordingly, amounts recognised in profit or loss in respect of
government grants included in other income/gains and losses for
the six months ended 30 June 2010 have been reclassified to
ensure comparability and consistency of presentation.

The effects of changes in the accounting policies described above
on the results for the current period and prior period by line items
are as follows:

EEEETF (8)

At - sFABE-_Z-ZFRXA=THILRX
@A E’Jﬁ’r&ﬂ&?\/ﬂﬂl @ R ERA BT B2
MAERZRERNNKIE - B TEH D BIARE
RETE5)E R RO B — B -

Bt 25 EHAIE BT RERAERK
MFERITARB 25T :

Six months ended 30 June

BEAA=tHLLAEA

2011 2010

—2——F L

HK$°000 HK$’000

FET FHEIT

Decrease in cost of sales SHE R AR 9,496 6,215

Decrease in other income/gains and losses Eug A dezs K EEm A (25,257) (8,154)
Decrease in research and R SR

development expenses 15,761 1,939

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

BB

BRETERIARAFESEIN  HRAKE
FATE SRR AR S A B AR -

The accounting policies and methods of computation used in HE_Z—FA=+THIL~EAR E’Jﬁﬁﬁﬂ
the condensed consolidated financial statements for the six AR ERATERANSTBER MFTE A
months ended 30 June 2011 are the same as those followed in HRUAEEEE_T—FF+_A :—1——

the preparation of the Group’s annual financial statements for
the year ended 31 December 2010 except for those described
below.

CHINA RESOURCES MICROELECTRONICS LIMITED # B 8 & F B IR A
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Notes to the Condensed Consolidated Financial Statements

BB &GE M| KM

For the six months ended 30 June 2011 HZE—ZE——F& XA =+H @A

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

In the current interim period, the Group has applied, for the first
time, a number of new or revised standards, amendments and
interpretations (“new or revised HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

FEEHTBR (8)

RARHHE  AEEEARBZREES
AR ng ([BESMAS]) BEHRNET
Rl SIS RTER] - BRI A Rt ([#aTa
RIS B A BHREER])

HKASs (Amendments)

HKAS 24
(as revised in 2009)

HK(IFRIC) — Int 14
(Amendments)

HK(IFRIC) - Int 19

Improvements to HKFRSs
issued in 2010
Related Party Disclosure
(except for paragraph 25 to 27,
which were early adopted
by the Group in 2010)

Prepayments of a Minimum Funding
Requirement

Extinguishing Financial Liabilities
with Equity Instruments

BB G ER T -TFEMOES
CCHEN) B 75 5 AR Rl ) A
B GRTER BESHEE
F2458 (FrZE25227EL
(ZZEENF ERAEE
BAEET) R_ZT—ZF
RAELAIN)

e BIEE S ERMBRK
([P B 75 S

REZEg)

— REE145%

CCHEN
B VARG AR T B 3
(BB BF 75 5 CRIBE
REZEY

—REZE19%

The application of the above new or revised HKFRSs has
had no material effect on amounts reported in the condensed
consolidated financial statements and/or disclosures set out in
the condensed consolidated financial statements.

The Group has not early applied new and revised standards that
have been issued but are not yet effective. The following new or
revised standards and amendments have been issued after the
date the consolidated financial statements for the year ended 31
December 2010 were authorised for issuance and are not yet
effective:

A LRSI B AN GRS ERS
HRAGEMBREBREHSER X EH
TEMBmERMEINNEET BEXNERNT
a

ANEE W IR R IR B MR 18 R E A FT
BT RASHERT AR o AT HIET siASIE 3T 28 &
BRI AERBEZE-_ZE—ZF+=-A=+—H
IFFENGEV BRI ERETERBEE
o MERIR AR :
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Notes to the Condensed Consolidated Financial Statements

MG E M &R KM

For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

T

PRINCIPAL ACCOUNTING POLICIES (Cont’d) EEBUR (&)
HKAS 1 (Amendments) Presentation of Items of Other EAESER|E15E 23 HMEE
Comprehensives Income’ ({BET2N) WzRIEE"
HKAS 19 Employee Benefits? EBSHERFE19E EEBFP
(as revised in 2011) (R=—ZT——%
&AEET)
HKAS 27 Separate Financial Statements? EFB S ERF27IR EEIEHRK?
(as revised in 2011) (R=—ZE——%
(S{EET)
HKAS 28 Investments in Associates and EB @ ERFE285E KRB ARK
(as revised in 2011) Joint Ventures? (R=—ZE——% NI L b
AEET)
HKFRS 10 Consolidated Financial E BB TR R AR 4= A B TR ER SRR
Statements? 2109
HKFRS 11 Joint Arrangements? EB B TE R & XA B A 22 R
F115%
HKFRS 12 Disclosures of Interests EB GRS R WENEMmEE
in Other Entities? F12%F HYRE 252
HKFRS 13 Fair Value Measurement? E B R R AR NG 22
F135%

! Effective for annual periods beginning on or after 1 July 2012

2 Effective for annual periods beginning on or after 1 January 2013

RZTB-—FEtA—HAHZRARNFESR
CE
2 E(\‘_E =F-A-BRZERFRBNFES

The five new or revised standards on consolidation, joint HERE - BA Z?T?F&&Eaﬁﬁﬁﬁ’ﬁiiﬂlﬁ%ﬁ
arrangements and disclosures, namely HKAS 27, HKAS 28, RIS S ETER) (BB A R ERIFE275% -
HKFRS 10, HKFRS 11, HKFRS 12 were issued by the HKICPA %Eﬁéga R 2855 %‘%W@ﬁ%@ﬁ,ﬁu

in June 2011 and are effective for annual periods beginning on
or after 1 January 2013. Early application is permitted provided
that all of these five new or revised standards are applied early
at the same time. The directors of the Company anticipate that
these new or revised standards will be applied in the Group’s
consolidation financial statements for financial year ending 31
December 2013 and the potential impact is described below.

CHINA RESOURCES MICROELECTRONICS LIMITED # B 8 & F B IR A
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Notes to the Condensed Consolidated Financial Statements

BB &GE M| KM

For the six months ended 30 June 2011 HZE—ZE——F& XA =+H @A

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

HKFRS 10 replaces the parts of HKAS 27 Consolidation and
Separate Financial Statements that deal with consolidation
financial statements. Under HKFRS 10, there is only one basis
for consolidation, that is control. In addition, HKFRS 10 includes
a new definition of control that contains three elements; (a) power
over an investee, (b) exposure, or rights, to variable returns from
its involvement with the investee, and (c) ability to use its power
over the investee to affect the amount of the investor’s returns.
Extensive guidance has been added in HKFRS 10 to deal with
complex scenarios. Overall, the application of HKFRS 10 requires
a lot of judgement. The application of HKFRS 10 might result in
the Group no longer consolidating some of its investees, and
consolidating investees that were not previously consolidated.
However, it is not practicable to provide a reasonable estimate
of that effect until a detailed review has been completed.

Other than disclosed above, the directors of the Company
anticipate that the application of these new or revised standards
and amendments will have no material impact on the results and
the financial position of the Group.

EEEBR (8)

BRI HREEF10FIMARERES K
BROE BB G L7 RGSREEL
HFEHE - RETBMHEREERF105
RAEA—IREE - BES - ptHd - BER
BREEMNF10RHE RN EE - 815
TR QYRR ETNEN > b)REB
WA Ty PR R R AER - 2 (c)E 1]
BRENEREENZEREE L RS EANRE
N e BRMBRELENE105DIB NS A
SIARIEHEFERN - BN E - KABEY
BHREEF10RTE RETZHAL - 5%
BB BMELRNE10H AL EBAEET
BRARMREREN - MEAKAKREAR
WIE T - R - EEFARBTAA - 5
HY8RHEABMAALTALT -

B EXFTIREE SN - NAREFBHRAZ
SEEETSCHESIICHRN SRS -F RS
BHERENIBERAELEEATE -
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Notes to the Condensed Consolidated Financial Statements

MG E M &R KM

—E——FXA=THIAXHEA

T

For the six months ended 30 June 2011 &%

SEGMENT INFORMATION

The Group is organised into five operating divisions according to
the nature of the products or services. The Group determines its
operating segments based on these five operating divisions by
reference to the products or services, for the purpose of reporting
to the chief operating decision maker (the Executive Committee
of the Company).

The Group’s operating segments are as follows:

e  Open Foundry

e Integrated Circuits (“IC”) Design
e |C Testing and Packaging

° Discrete Devices

e  Supporting Function

The operating segments are managed separately as each division
offers different products and services.

The activities of these divisions are as follows:

Open Foundry — open foundry for manufacturing of wafers with
technical platforms, such as CMOS, BiCMOS, DMOS, BCDMOS
and Bipolar

IC Design — design and development of semiconductor IC
products

IC Testing and Packaging — provision of IC assembly and testing
foundry services

Discrete Devices — manufacture of discrete device wafers and
finished products for energy saving lightings, home appliances,
industrial control devices and personal computers

Supporting Function — provision of utilities and other supporting
services

CHINA RESOURCES MICROELECTRONICS LIMITED # B 8 & F B IR A
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Notes to the Condensed Consolidated Financial Statements

MBS MR M EE

For the six months ended 30 June 2011 HZE—ZE——F& XA =+H @A

5. SEGMENT INFORMATION (Cont’d) 5. SEIEE (&)
Information of these segments are reported below: BHZESFNER 2O T -
Six months ended 30 June 2011 BE-FT——f$,A=+HIREA
Open IC Testing & Discrete  Supporting
Foundry  IC Design  Packaging Devices Function Total
)76 SR ER SR ER
RERT Fit WERHE AUBH XERB At

HK$°000 HK$°000 HK$°000 HK$'000 HK$°000 HK$°000
TR TER TER TER TER TR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEK) (REER) (REER) (REER)

Turnover from external customers  SMEE P& ¥ 552,021 306,076 429,235 552,421 38,550 1,878,303
Intersegment turnover NEEERE 90,847 2,078 22,560 8,296 188,642 312,423
Segment turmnover ek 642,868 308,154 451,795 560,717 227,192 2,190,726
Segment profit DEER 16,122 3,600 11,876 52,527 228 84,353
Included in measure of R ES S HF
segment profit: BEFEA
Impairment loss of property, nE - BER
plant and equipment REREEBE 10,248 1,393 993 4,658 354 17,646
Interest income FEdA 8,927 183 470 7 5,315 14,902
Finance costs BB 500 - - - 225 725
Depreciation and amortisation TEREH 122,123 7,408 54,903 52,627 34,929 271,990
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&S M I 8K M

For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

5. SEGMENT INFORMATION (Cont’d) 5. SEIERE (&)
Six months ended 30 June 2010 BE-E-FEXA=+HLF<EA
Open IC Testing & Discrete  Supporting
Foundry IC Design Packaging Devices Function Total
e EMER ERER
BERT Fit OARRHE DU SERS CH

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FET FET FET TAR TAT
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REER)  (REE%R)  (REER)

Turnover from external customers  SMFBEF4 2% 584,489 817,675 879,672 532,077 40,353 1,854,266
Intersegment turnover NEEE R 94,824 2,312 20,206 12,018 168,946 298,306
Segment turnover ABEEE 679,313 319,987 399,878 544,095 209,299 2,152,572
Segment profit Ryl 57,391 22,314 16,895 74,019 9,571 180,190
Included in measure of REERFEF
segment profit: FitA:
Interest income MBHA 6,201 60 51 19 6,494 12,825
Finance costs BERMA 1,186 - 840 Al 765 3,502
Depreciation and amortisation TEREH 124,505 8,160 55,672 45,113 33,178 266,628
(@) Segment profit is profit before taxation, excluding (@ PEHEMBRBAEN  TEERS
unallocated interest income, unallocated corporate finance B F) B~ BBESFTEB KM AR DB
costs from borrowings raised by headquarters and other TERMERNAREMPERS (FER
corporate expenses (mainly including staff costs of general F—MREEBEINAREAM—RITH
management and other general administrative expenses). X)) e MERDBE RS BEETEM
This is the measure reported to the Executive Committee T ERMBMITEZEgmMENEE -

for the purposes of resource allocation and assessment of
segment performance.
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BB &GE M| KM

For the six months ended 30 June 2011 &%

5. SEGMENT INFORMATION (Cont’d)

(b) Reconciliation of the segment turnover and profit or loss (b)

Segment turnover and profit or loss are reconciled to total
turnover and profit or loss of the Group as follows:

—E——FXA=THIAXEA

5. SBM&EH (&)

DEPE EERIBRANER
DEEEBERIBREAEENBEETE

NBHOHRNAT

Six months ended 30 June

BEAA=tHLLAEA

2011 2010
—2——% —ZF
HK$’000 HK$’000
TET FAT
(unaudited) (unaudited)
(REEEX) (REEEZ)
Turnover B

Segment turnover DEpEERE 2,190,726 2,152,572
Elimination of intersegment turnover 7 BB FE FE 5 (312,423) (298,306)

Turnover per condensed consolidated RERGEE2ERER
statement of comprehensive income 2y EESE 1,878,303 1,854,266

Intersegment sales are charged at cost plus a percentage

profit mark-up.

DEPEHE R A N —E LR/ FE
ifliE °

Six months ended 30 June
BEAA=tHILXEAR

2011 2010
—E——F —ZF
HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Profit or loss B
Segment profit a2 A 84,353 180,190
Unallocated amounts: RO EHE -
Unallocated interest income Ko mEF B U A 1,160 504
Unallocated corporate finance costs RO ERMERA (7,951) (7,273)
Unallocated corporate expenses ROBERY (16,159) (11,950)
Profit before taxation per condensed RGP E 2ENER
consolidated statement of comprehensive Z 5 HBRT AT F
income 61,403 161,471

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &
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For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

6. TAXATION 6. ®HiE
Six months ended 30 June
BZEANA=1THILLAEA
2011 2010
—E——F —E-FF
HK$’000 HK$’000
F#ExT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax BNEAT I8
Mainland China R A B, 17,655 36,679
Hong Kong 0 - 103
(Over) under provision in prior year BTFE (BERE) B#ETR (144) 1,316
17,511 38,098
Deferred tax EER I8 (3,851) (6,996)
13,660 31,102
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—E——FXA=THIAXEA

For the six months ended 30 June 2011 &%

7.

PROFIT FOR THE PERIOD

7. HiRig

Six months ended 30 June
BEZA~BA=tHILEAEAR

2011 2010
—E——F —E-TF
HK$’000 HK$’000
FTER FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Profit for the period has been arrived AR
at after charging (crediting): 2k (GtA)
Amortisation of technical know-how R (GtATHAR)

(included in administrative expense) 1,551 412
Amortisation of prepaid lease payments THETE R 2,233 2,119
Allowance for doubtful debts RERE S 3,978 295
Depreciation of property, plant and ME - BERREITE

equipment 269,841 264,188
Government grants IEQSEE N uka

- Included in other income/gains and losses ~ — 5t A B A Wizs RE1E (545) (9,728)

— Included in cost of sales — FFASHER AR (9,496) (6,215)

- Included in research and — AR T

development expenses (15,761) (1,939)
Impairment loss on property, plant and Y - BE N ERERERTE

equipment (included in other operating (FFAEMEEBR) (i)

expenses) (Note) 17,646 -
Interest expenses on borrowings wholly HARATFATHEEN

repayable within five years F%“ﬂ SHX 8,676 10,775
Interest income on bank deposits 1T F B U A (7,418) (7,299)
Interest income on loan to a fellow H%Pﬁ% AIHE FRF B U A

subsidiary (8,644) (6,034)
Loss on disposal of property, HEWE BEMRENER

plant and equipment 4,462 28,156
Write off of inventories (included in other FEMR GTAEMELEER)

operating expenses) 9,329 6,607

Note:

During the current period, an impairment loss of HK$17,646,000 was
made to fully write off certain plant and machinery. Due to change
in technology, the Group plans to modernise its production facilities.
Certain items of plant and equipment were identified as obsolete and fully

impaired in current period.

Wi
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For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

» i -

8. DIVIDEND 8. IR
Final dividend of 0.5 HK cent per share totalling HK$43,948,000 RAPHERE - BEERMENEE T —2F
for the year ended 31 December 2010 was declared and paid +TZ A=+ —BLEFENRBAREFR0.5
during the interim period. No dividend was paid during the six Bl - A $£43,048,0008 L REBEE - F
months ended 30 June 2010. The directors do not recommend —EFANA=ZFTHLEANEAR - W R
the payment of an interim dividend for the year ending 31 B BETEBRRNNRBE_T——F+=
December 2011. A=+—HIFENFEHRKRE -

9. EARNINGS PER SHARE 9. BERAEF
The calculation of the basic and diluted earnings per share STEEREAREERFEELENT

attributable to the owners of the Company is based on the
following data:

Six months ended 30 June
BEZA~BA=1tHIEAEAR

2011 2010
—2——F =
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)

(REER) (REEZ)

Earnings: & -
Earnings for the purposes of basic and AEsTEBRER

diluted earnings per share NESE R FM AT

(profit for the period attributable (RRAFIMBEARBIGEART)

to owners of the Company) 45,075 125,687
Number of shares: RIZEE -
Weighted average number of shares for REsTEEREARRZFW

the purpose of basic earnings per share InEFEE RN EE 8,689,623,813 8,689,449,836
Effect of dilutive potential shares: BEEBERONOTE

Share options — Equity Incentive Plan BERRAE — ARy 2R R 1,327,885 1,443,023

Share options — Share Option Scheme FEARAE — BT 1,500,914 404,192
Weighted average number of shares for REsTESREER NG

the purpose of diluted earnings per share In#EF M EE 8,692,452,612 8,691,297,051
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For the six months ended 30 June 2011 HZE—ZE——F& XA =+H @A

10.

11.

EARNINGS PER SHARE (Cont’d)

The weighted average number of shares shown above has
been arrived at after deducting 100,000,000 shares (2010:
100,000,000) held by share award scheme trust under the
Restricted Share Award Scheme and accounted for by the Group
as treasury shares held by the Group.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2011, the Group spent
HK$271,696,000 (2010: HK$175,600,000) on additions to
machinery and equipment and construction in progress.

LOANS RECEIVABLE

The amount mainly represents loans receivable from CSMC Asia
Limited (“CSMC Asia”), an available-for-sale investee, also a fellow
subsidiary of the Group.

During the current period, a subsidiary of the Company and
China Resources (Holdings) Company Limited (“CRH”), an
intermediate holding company of the Company, as lenders and
CSMC Asia as borrower entered into a new shareholders’ loans
agreement pursuant to which the lenders agreed to provide
shareholders’ loans in the aggregate amount of US$140,000,000
to CSMC Asia on a pro rata basis according to their respective
shareholdings. As such, the subsidiary of the Company provides
19% or US$26,600,000 (equivalent to HK$206,982,000) and the
subsidiary of CRH provides 81% or US$113,400,000, (equivalent
to HK$882,398,000).

The loans are unsecured, interest bearing at LIBOR plus 1%
and repayable at a fixed maturity of 3 years. The fair value on
initial recognition has been determined based on an effective
interest rate of 5% per annum and the fair value adjustment of
HK$19,840,000 was adjusted to the cost of the available-for-sale
investment.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &
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FEM B 3R

SRIBRRAAHEERREARER L
F(EM AR2A (TEBLEGEMD
(MAAEERRMERR) HEKERR -

RAEE - ARE—HRB AR RARFR
FREERARIER (S8) AR AR ([FEH
S8 (ERE) BHEMLEE (TM) (EA
B7) AR RER G Bt BEFRA
EREES BRERLAIAER L2 (M)
IR 48%8140,000,000F TR BB E X 4
It AR A R R4 19%5526,600,000
= 7t (M8 5 7206,982,000/8 7T) @ B &£
M & B A A2 4£81%38k 113,400,000% 7T
(F%7882,398,0008 7T ) °
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PR o

INTERIM REPORT 2011 —Z——FhHims



ESFE S EEEEEREEEERDE

ie=r"7)

S el L s,

the's- to the Condensed Consolidated Financial Statements

MG E M &R KM

For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

[T -

12. DEBTORS, DEPOSITS AND PREPAYMENTS 12. FEYRERRX « ERTEMFRIE

The Group generally allows credit periods ranging from 30 to
90 days to its trade customers, which may be extended to 180
days for selected customers depending on their trade volume
and settlement methods. The aged analysis of trade debtors,
including notes receivable, net of allowance for doubtful debts
presented based on the invoice date at the end of the reporting
period, is as follows:

AEBEGTRESEPHNEEYR —RA30E
90K - R ZEF M EEMAIER 180K -
BFRENZHENEEGRRME - RIWE
HIR EHBRREBRENE ZREIRR (2
BRRERE) BREDIT (REZAHZ7)
L

30 June 31 December

2011 2010

—E——F —E-TF

AA=+BA +=-A=+—H

HK$’000 HK$’'000

THERT FET

(unaudited) (audited)

(REEEX) (18 &%)

0 - 60 days 0&E60X 788,374 621,497
61 - 90 days 61E90K 102,224 108,783
91 — 180 days 91E180K 141,458 293,858
Over 180 days 180K A 6,000 12,327
1,038,056 1,036,465

Included in the Group’s debtors are receivables of HK$42,242,000
(31 December 2010: HK$48,889,000) due from fellow subsidiaries
arising from transactions carried out in the ordinary course of
business of the Group. These amounts were unsecured, interest-
free and are repayable within the credit periods similar to those
offered to its customers.

AEEERERBEREER A FERRIE
3 1T 8 32 5 T EE AR 1) FE LKL [R) R BT BB 1 1K
T842 242 0008 (ZE—FF+ - A=+
—H : 48,889,000/ 70) ° % T IA B EIK
A B RAERBGTEEFPHEENEER
REE -

e

CHINA RESOURCES MICROELECTRONICS LIMITED 2 B # & + A R /24 7] INTERIM REPORT 2011 —ZT——F &

57



Notes to the Condensed Consolidated Financial Statements

BB &GE M| KM

For the six months ended 30 June 2011 &%

13.

14.

CREDITORS AND ACCRUED CHARGES

The aged analysis of trade creditors which are included in
creditors and accrued charges, presented based on the invoice
date is as follows:

—E——FXA=THIAXEA

13. FEfTRRER R FERH &

AEBERNERNEAERTRENESE
MERFORE DN (REZEMEN) 0T

30 June 31 December

2011 2010

—2——F ——

ANA=+H +=ZA=1+—H

HK$’000 HK$’000

T FAT

(unaudited) (audited)

(RBER) (REZ)

0 - 60 days 0ZE60K 708,288 677,669
61 — 90 days B61E90K 125,134 192,843
91 - 180 days 91EF 180K 126,274 254,562
Over 180 days 180K LA £ 17,907 19,897
977,603 1,144,971

Included in the Group’s creditors are payables of HK$1,285,000
and HK$20,085,000 (31 December 2010: HK$134,124,000
and HK$21,727,000) due to a subsidiary of a non-controlling
shareholder of a subsidiary and fellow subsidiaries respectively
arising from transactions carried out in the ordinary course of
business of the Group. The amounts were unsecured, interest-
free and are repayable within the credit periods similar to its
suppliers.

BANK BORROWINGS

During the period, the Group raised short-term loan in the amount
of HK$27,439,000. The proceeds were used to meet short-term
expenditures need. Repayment of bank loans amounting to
HK$218,751,000 were made in line with the relevant repayment
terms.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 it & ¥+ & [R A &

AEBERMNERBEARER B EEEBE
PETHRZAMELNENARR —REHE

AR FEE B B RP B &

RESEESGE PN

A FIE 5 Bl A1,285,0005% 7T, 20,085,000

BALT(ZE—-FF+ =

A=+-8:

134,124,000/ 7T }%21,727,000/% JT) o %
ERAEAERE - RERARENEBHE

B ENEEMREER

14, RITES

HiR - AEEEEREBRT

B 3%27,439,000

BT ﬁﬁ?%?xlﬁﬂw,ﬁiﬁﬁﬂﬁﬂiﬁﬁ% o iR
1B 58218,751,000% JT Jh i A A (B 3B 163K

B -
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For the six months ended 30 June 2011 HZE—ZE——F& XA =THILNEA

T

15. SHARE CAPITAL 15. l&=&
Number of Nominal value
shares of shares
BAEE B EE
HK$’000
FET
Shares of HK$0.10 each S REEO0.1078 T AR 14
Authorised: JETE
At 1 January, 31 December 2010 and R-ZE—ZFTF—F—H
30 June 2011 +=-A=+—HK
—E——FXA=1+H 20,000,000,000 2,000,000
Issued and fully paid: EEITRAE
At 1 January 2010 RZE—ZTF—F—H 8,789,401,958 878,940
Shares issued under Equity Incentive Plan BRI BB T3 TH IR D 150,750 15
At 31 December 2010 WN-_ZE—FTF+_-_F=+—H 8,789,552,708 878,955
Shares issued under Equity Incentive Plan BRI B s 2131 THIRR (D 99,000 10
At 30 June 2011 RZE——F<A=TH 8,789,651,708 878,965
During the period, 99,000 shares were issued upon exercise of A RERODEBDSEIZERTEE
options under Equity Incentive Plan at HK$0.078 per share. 0.07878 TT1T{s0 i A T 35 1799,000/% A 17 ©
16. CAPITAL COMMITMENTS 16. EXKIE

30 June 31 December

2011 2010
—B——F —E—FF
AB=+E +-A=t-~
HK$’000 HK$’000
FET FAT
(unaudited) (audited)
(REER) (& %)
Capital expenditure in respect of acquisition BEYWE WE
of property, plant and equipment REBHEHERFAZ
Authorised but not contracted for BHUEERFTH 487,262 388,291
Contracted but not provided for BT 4B R BAE 243,647 97,509
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For the six months ended 30 June 2011 HZE—ZE——F&,xA=+HINEA

17. FEANLERS

EHREAN T3S

In addition to the related party transactions set out in other notes MRS VSRR MM TS R EA
to the condensed consolidated financial statements, during TR REBRHAREREEA TH#EIT
TEARS :

17. RELATED PARTY TRANSACTIONS

Transactions with related parties

the period, the Group entered into the following significant
transactions with related parties:

Six months ended 30 June
BEAA=1tHILAEAR

60

2011 2010
—B——fF —ZF
HK$’°000 HK$’000
FET TET
(unaudited) (unaudited)
(RBER) (REEEZ)
Sales to fellow subsidiaries BIEESSIEAGIE 4,106 2,920
Rental and other charges paid to ¥ —HRZEMBRATNHES
a fellow subsidiary R E M E A 901 1,236
Purchases from a fellow subsidiary m— MR R B A ERE 12,033 4,701
Supporting and administrative service fee KE—HRREMNEARNTIE
income from a fellow subsidiary included FATE RS B WA
in other income (note) (Gt AEAUA) (BdzE) 45,982 49,944
Interest expense paid to a fellow subsidiary (NI B EPNGIED
BRI 225 109
Interest income from a fellow subsidiary =R IEES NG
MEYA 8,644 6,034
Rental income from a fellow subsidiary PSERGIGEY NG
e WA 287 329
Acquisition to property, plant and equipment  UgiE—EI R XM B A TR
from a fellow subsidiary i K 5tk 5,374 9,072

Note:

The Group charges the fellow subsidiary service fee based on the actual
costs of the relevant research and development and general administrative

expenses incurred by the Group.
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17. RELATED PARTY TRANSACTIONS (Cont’d) 17. FAEANTRZ S (48)

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies under
CRNC (CRNC and its subsidiaries are referred to as the “CRNC
Group”) which is controlled by the government of Mainland
China. The directors consider that the Company is ultimately
controlled by the government of Mainland China and the Group
operates in an economic environment currently predenominated
by entities controlled, jointly controlled or significantly influenced
by the Chinese Mainland government (“PRC government-related
entities”). Apart from the transactions with the CRNC Group which
have been disclosed above and in other notes to the condensed

HBEMBEREHNERNRZS SR

AN SR B 7R B 7 B P 3t TR P 22 o) ) o B 2
B(hEEBMENBRARGRER [HEE
HEE]) BTRAKERAN & %%
R ARRIRLHTBEAMERTE %‘J
AREEE B ATE A B A BT S -
BEHHABERFENNER ([F EBZJW‘E
RER]) RENKERRES - R EXNME
Pir B M SRR E M TR E R h
HEEBNXZZI - AEETER B XHBER
o B2 AR B T AR R B B AR SR A

consolidated financial statements, the Group also conducts
businesses with other PRC government-related entities in the
ordinary course of business.

The Group has entered into various transactions, including sales, AEBCHEMBNABERI LZIER
purchases and other operating expenses with other government- 5 BEEE RERHEMEEER - §$
related entities. In the opinion of the directors, the transactions RE ZER SRR RAEREHRNAE

are considered as individually and collectively insignificant to the BT EEN -
operation of the Group during the period.
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18. EVENT AFTER THE END OF THE INTERIM PERIOD

On 30 June 2011, the Company announced that the board of
directors of the Company received notification from CRH, an
intermediate holding company of the Company, on 28 June 2011
that it is considering placing a privatisation proposal before the
Company’s shareholders. If such proposal is put forward, the
shareholders of the Company, other than CRH and members of its
group (“Other Shareholders”), will be offered a cash consideration
for their shares of not less than HK$0.48 per share and be
offered the opportunity to retain a direct or indirect investment in
the Company (through retaining shares in the Company or CRH
(Microelectronics) Limited, its immediate holding company, both
of which will be unlisted companies on the implementation of the
privatisation proposal). On the implementation of the privatisation
proposal, application will be made for the withdrawal of the listing
of the Company’s shares on the Stock Exchange.

On 18 July, 2011, CRH through its wholly-owned subsidiary,
CRH (Microelectronics) Limited, requested the board of directors
of the Company to put forward to the Other Shareholders of
the privatisation proposal which, if implemented, will result in
the Company becoming a wholly-owned subsidiary of CRH
(Microelectronics) Limited. The proposal will be implemented
by way of a scheme of arrangement under section 86 of the
Companies Law of the Cayman Islands. The board of directors
of the Company agreed to put forward the privatisation proposal
as it considered the proposal to be appropriate for consideration
by the public shareholders of the Company.
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18. EVENT AFTER THE END OF THE INTERIM PERIOD

(Cont’d)

Under the scheme of arrangement, the Other Shareholders will
receive from CRH (Microelectronics) Limited in consideration
for the cancellation of their shares either a cash of HK$0.48
for every share held (“Cash Alternative”) or one new share in
CRH (Microelectronics) Limited for every share held (“Share
Alternative”).

CRH will undertake to elect the Share Alternative only and Other
Shareholders may elect either the Cash Alternative or the Share
Alternative or a combination of both.

An independent board committee of the Company has been
formed comprising one non-executive director and all three
independent non-executive directors to advise shareholders. A
composite document will be despatched to the shareholders as
soon as practicable.

Further details of the privatisation proposal are contained in the
announcements of the Company dated 30 June 2011 and 18
July 2011.

The privatisation proposal, if implemented, will result in the
cessation of listing of the shares of the Company on the Stock
Exchange, which constitutes an event of default as set out in
the respective banking facility agreements. In connection with
this, the directors of Company have informed the banks about
the privatisation proposal and are currently negotiating with
the banks to revise the terms of the respective banking facility
agreements. Up to the date of this report, the negotiations are
still in progress.
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Shareholders can obtain copies of Interim Report by writing to:

Computershare Hong Kong Investor Services Limited
17M Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

If you are not a shareholder, please write to:

China Resources Microelectronics Limited
Room 4609-4610, 46th Floor

China Resources Building

26 Harbour Road

Wanchai

Hong Kong

Attn: IR Department

CR Micro interim report is also available online at
http://www.crmicro.com

SHAREHOLDER ENQUIRIES

Our enquiry hotline is operational during normal office hours:

Telephone: +852-2299-9128
Facsimile: +852-2299-9300
Email: ir.crmicro@crc.com.hk
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