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Financial Highlights

MBRREE

FINANCIAL SUMMARY B4R 4
For the six months ended 30 June
Unaudited Consolidated
BEXA=THIEAER
REEERAH
2009 2010 2011
ZZTNhE —E-ZF —B-—-F
(RMB million) (RMB million) ~ (RMB million)
(AREBEBL) (AREEEL) (AR¥EER)
Revenue O 9,175 15,350 19,652
Gross Profit =7 754 1,396 1,988
EBITDA! RETEH - BIRFAA -
WEREHAEF 996 1,668 2,263
Profit before income tax bR T ATE R 540 1,158 1,752
Profit for the period HA PR 394 872 1,295
Profit for the period attributable to BRADREREEE
owners of the Company iyl 358 798 1,155
Basic Earnings per share (RMB) ShEAKE (ARET) 0.12 0.27 0.39
As at
i
31 December 31 December 30 June
2009 2010 2011
“TENE  —FFF —B—-F
+-A=+-8B +-A=t+-8 ~B=tH
Audited Audited Unaudited
Consolidated Consolidated ~ Consolidated
gERAN BEGAH REEREH
(RMB million) (RMB million)  (RMB million)
(ANREEEEL) (AR¥EBEL) (AR¥EET)
Net Assets FEEE 7,461 8,520 9,667
Total Assets BEE 15,189 20,742 22,790
Net Assets value per share (excluding SRFEEE
non-controlling interests) (BABRIEIERI 1)
(RMB) (ARE) 245 2.75 3.08

NN B EBITDA K E 2 A AR HNBR BT 750F
BRA - BEEEEN AELH Rt
FRERY FEHRERRITER 2R
AR T o

! The Company defines EBITDA as profit for the period before
finance costs-net, amortisation of intangible assets, amortisation
of leasehold land and land use rights, income tax expense and
depreciation.




AVERAGE SELLING PRICE AND GROSS PROFIT/(LOSS)

PER TONNE

Average Selling Price per Tonne BMTHEER
Gross Profit/(Loss) per Tonne BWER/(£8)
H-section steel HAL 5
Strips and strip products 0 L A E
Cold rolled sheets and galvanised shests RELIR R EER
Billets HE
Rebar 24U
Combined 7E

Average Selling Price per Tonne

B IIHEEE
RMB
AR
5,000 ~ " C oo oo oo ooooooooooo o
4,063
4000 ~~ - -
' 3,434
3,000 — - -~ - -
2,000 - - - -
1,000 -~ - -
0
2009 2010 2011
—ETNE —ZE—TF —E=——%F

For the six months ended 30 June

BERNAZTHIEREAR

Interim Report 2011 & ——4Ed i3 i

Financial Highlights
MBRE

BWMTYHHEEERERN(EH)

For the six months ended 30 June
Unaudited Consolidated
BZEXA=1AL~EA

REERAEH
2009 2010 2011
ZZThE —Z2-TF 2K
(RMB) (RMB) (RMB)
(ANE#TT) (AE#TT) (AR%7)
2,870 3,434 4,063
129 47 518
308 301 360
(173) 228 189
317 197 340
N/ATEF N/ATEF 410
235 313 411

Average Gross Profit per Tonne

W EI9ER

RMB

AR

0
411
-

T o i N

313
N
2009 2010 2011
—ETAE ZE—TF —T——%F

For the six months ended 30 June

BESNAZTHIEREAR



4 China Oriental Group Company Limited [ 5 Jy 4 [E % B A7 FiL 23

Financial Highlights
MBRE

SALES VOLUME BY PRODUCTS REREREsZHEE

For the six months ended 30 June
Unaudited Consolidated
BZEAA=1HILAEA

REEREH
2009 2010 2011
“ETNE  B-BF ZF—-F
(000 tonnes) (000 tonnes) ~ ('000 tonnes)
(Fmg) (FHE) ()
H-section steel HELS 1,103 1,481 1,663
Strips and strip products R EER 1,261 1,772 1,944
Cold rolled sheets and galvanised shests RELIR RIE R 87 202 238
Billets R 743 1,015 836
Rebar 24H el N/ATER 156
Combined 58 3,194 4,470 4,837

Sales Volume by Products

REGEBEESZHES
For the six months ended 30 June
HEANA=+HIEANEAR

22.7% 33.1%

2.7% 4.5% 4.9%
2009 2010 2011
—ESha —z—%4 —E——%
|| H-section steel products H#! 8 7 & B sillets 0

Strips and strip products % &) & %308 E S [l Cold rolled sheets and galvanised sheets /% %] 47 % §% $¥ 1%
[0 Rebar 2404




BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
(Executive Deputy General Manager and Chief Operating Officer)
Mr. Liu Lei
(Deputy General Manager)
Mr. Shen Xiaoling
(Deputy General Manager and Chief Financial Officer)
Mr. Zhu Hao
Mr. Muktesh Mukherjee
(Deputy General Manager)

Non-executive Directors

Mr. Ondra Otradovec

Mr. Jean-Paul Georges Schuler
(resigned on 24 February 2011)

Mr. Vijay Kumar Bhatnagar
(appointed on 24 February 2011)

Independent Non-executive Directors
Mr. Gao Qingju

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

COMPOSITION OF BOARD COMMITTEE

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Gao Qingju

Mr. Yu Tung Ho

REMUNERATION COMMITTEE
Mr. Han Jingyuan (Chairman)

Mr. Gao Qingju

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

AUTHORISED REPRESENTATIVE
Mr. Liu Lei
(resigned on 14 January 2011)
Mr. Zhu Hao
(appointed on 14 January 2011)
Mr. Au Yeung Siu Kei
(resigned on 28 April 2011)
_lyl_r. Lee Hang Tat
@ap ointedﬁon 28 April 2011)
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RAEHR

EER
WITES
BRI A
(EZEREEFRERHITE)
KERE
(BB FEEELEE)
RmAEE
(BI#E4EHE )
TREER S
(BB IEFE R )
KAEFRAE
Muktesh Mukherjee %t 4=
(BI#E45HE )

EHMITES

Ondra Otradovec 7t &

Jean-Paul Georges Schuler 9t 4
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Corporate Information
AAEEHR

COMPANY SECRETARY
Mr. Au Yeung Siu Kei
(resigned on 28 April 2011)
Mr. Lee Hang Tat
(appointed on 28 April 2011)

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
Butterfield Fulcrum Group (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

PRINCIPAL BANKERS (IN ALPHABETICAL ORDER)
Agricultural Bank of China
Bank of China

Bank of Communications
China Construction Bank
China Merchants Bank

China Minsheng Bank

DBS

HSBC

ICBC (Asia)

Shenzhen Development Bank

REAME

BRFZ IR E S A
(R=—F——FmA -+ HET)

ITESLE

(R=ZF——FWA -+ NHZEE)

T E R
Clarendon House
2 Church Street
Hamilton HM11
Bermuda

ERETEEEME

BB BT

BB E 23 5%

[EEH L9 I01-2 R 10E

BREIZEROBFELE

Butterfield Fulcrum Group (Bermuda)
Limited

ROBFECERTBDE
BERFECARDA

B
R AGE ST ENE 15 AT

DRI

www.chinaorientalgroup.com

ERARIBRIT (RIESORFHS)
REIRERTT
REIERTT

RBERTT

Bl RIRTT
PR RTT
PERAERTT
ERIRTT

ELRTT
RETRERT (M)
RYNERIRTT
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Management Discussion and Analysis

During the first half of Year 2011, conditions in the steel industry
remained volatile. In anticipation of a global economic review, steel
prices moved up in the beginning of the year and this trend continued
through most of first half of Year 2011 with a brief softening
happening in March 2011. The impact of the implementation of
stable monetary policies by the PRC government emerged from
June onwards and the prices are now relatively stable.

As compared with the first half of Year 2010, the demand for steel
products increased as a result of better global economic conditions.
With the prices of iron ore and coking coal remaining at a high level,
the gradual withdrawal of economic stimulus policies imposed
by the PRC government on sectors such as motors, machines,
ship building and electrical appliances, the persistent tightening
of the monetary policies globally, together with the impact of the
earthquake of Japan on the global economies, the steel production
industries in the PRC still faces severe challenges.

During the first half of Year 2011, the iron ore and coking coal
markets continued to be volatile. The management of the Company
and its subsidiaries (the “Group”) will closely monitor the market

situation, strictly control the Group’s inventory level and adjust the
purchasing strategy when needed.

EEEFWED

The Group reported a
satisfactory growth in
its sales and results for
the first half of 2011as
compared with that
of the corresponding

period in 2010.

MEEREEL ST
FRBABIEEN

R-T——Fb¥F  BRAMETERR
SENE - FUH - RIRREEMY
g WMMERFELT  BRAEIANE
O EB82E_T——F L+Fh
RS - ENANBEPEBFNR
REBRRUEE L ZE - WY EREE
ARERERE -

BT -FF PHFLE - ERHEEGK
HERFMERRET  WEERTRLEM
A EESEHEL  SRSEIZRME
EBREREKF - REEATE - #K
EM R REETEEDBEBFRBEEER
BRI R B RFERENEEHE - ML
AR ES 2 HREELEZHTR - HE
P8 1 AN AR BRIL O PR

S —FLRE  WRERRETISE
Ew® ARAREKBAR ((A%EE))
EREETDRETHR( - BEEEA
5 860 77 B FURES BRI -
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Management Discussion and Analysis
BEEN WD

The Group continues to make investments which can improve
production efficiencies, eliminate inefficient production capacity and
improve energy efficiency. The Group has also implemented different
policies to control costs and increase our employees’ motivation.

The Group continued to be a market leader in the PRC for H-section
steels. During the six months ended 30 June 2011, the Group sold
1.66 million tonnes of H-section steels.

The Group focused on developing high end products through
improved research and development efforts. The Group also worked
with the universities in the PRC in improving product quality.

The property development project, named Donghu Bay, located in
Tangshan City, Hebei province fulfilled the pre-sale condition in April
2011. Sale of part of the flats on the market also commenced.

AEBMFHERENRZLEERE - BK
ERERERNELRUE - R &S
S RERAESIKRA LIRS 8 TME
Bt -

NEFPEBERFEHHDMMIEG - BE
—E——FEXA=FTHLEAEA  KNEE
HeEd 166 EMEHAHE S -

AEBBEBERENS S SHEERSW
MEER  RASGEBERNKXESIFREE
mER

ARSI ROTIL A B LY [ ) H B
—EF—EMARTABE L - 2B
B -

[T
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Management Discussion and Analysis

The Group has issued US$850 million senior notes in the second
half of Year 2010. The proceeds from senior notes has improved our
financial position. It also provided ample cash reserves for improving
production facilities and making potential investments.

The Group adopts the strategies of receiving bank acceptance
notes from customers for increasing gross profit. The settlement
of the notes receivables were guaranteed by banks with maturity
dates within six months and the credit risks in respect of the notes
receivables are considered to be low. The Group also uses foreign
currency trade payable finance as a means to reduce the finance
costs and gain potential Renminbi appreciation against US Dollars.

For the six months ended 30 June 2011, the Group recorded
revenues of RMB 19,652 million, representing an increase of 28.0%
as compared with that of the corresponding period in the prior
year. Given the increase in revenues and its effective cost control
measures, the Group sustained growth in its operating profit in the
first half of Year 2011 when compared with that of the corresponding
period in the prior year. During the period under review, the operating
profit and profit for the period attributable to equity holders of the
Company has increased by 47.5% and 44.7%, respectively, as
compared with those of the corresponding period last year.

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration
between the Group and ArcelorMittal has grown considerably.
ArcelorMittal appointed experienced executives to the Board
to participate in decision making for the Group’s business
development. Technicians and management staff from ArcelorMittal
were sent to our production sites on a regular basis to inspect their
operations and provide professional advice. Close collaboration is
maintained for improving product quality.

EEE R WD T

AEEE_T-TFTFFHEITHRESS
BETEEARE  ZXEMERARARE
AEBMPBBARI - LAl BARAEEE
RELERELIEEEWERERRER S
fF# s o

7R 52 B BR A 1) 35 5 W U T 3R ) SR IA
EIHEERN - BREREIMASEA
N EEEHRTER  BERENEER
JeR e 15 AR AR B+ AN S [ N AR S B A
REZRE R EIBERARRBRARE
RETUBEENE -

BE_ZT——FRA=+THIEXEAR K
EEEBRARARK196.62(ETT &
EF R HE N 28.0%  FEUALE N K AR
ZHSENBERT  ARER-_T——%F
bR R N A R RS R 1T
£ REEMA - &28NMARARAF]
R FAEREEN D BB EEF RN
47.5% N 44.7% °

AEE B —ZTN\F5 AZRKANHE
EELZBREKAEBRRBBRE - BHH
ETAETHRL - RBELKEBRZIK
BERTBRAEMAXREBERR  2HER
SEEBRERRI - A TE PIRE ST M
EEABRRMNEERMBREERR
MEREHEXER  EEMMERASTHE

R B TN N2
BN ©
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Business and Financial Review

EBRNMPHRE

BUSINESS REVIEW ¥ OE

Sales Volume HEE

In the first half of Year 2011, the Group’s total sales volume was TE-—FIYFAEERHEE R84
4.84 million tonnes (2010 corresponding period: 4.47 million tonnes), BH( - —Z4FRHE : 4478W8) - FF
representing an increase of approximately 8.2%. #78.2% °

The Group’s sales volume breakdown during the period was as AREBERHEHRNEESWT -

follows:
For the six months ended 30 June
BEAA=THLAEA
2011 2010
“E—-F —Z-TF
Changes in
Sales volume Sales volume Sales volume
HEE HEE HESE(
('000 tonnes) ('000 tonnes)
(FH) ()
H-Section steel HAYH 1,663 34.4% 1,481 33.1% 12.3%
Strips and strip products R EER 1,944 40.2% 1,772 39.7% 9.7%
Cold rolled sheets and RELIRRSE IR
galvanised sheets 238 4.9% 202 4.5% 17.8%
Billets b2y 836 17.3% 1,015 22.7% (17.6%)
Rebar BHH 156 32% NATEA NATER  NATER

Total At 4,837 100.0% 4,470 100.0% 8.2%
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Business and Financial Review

Revenue

Revenue of the Group in the first half of Year 2011 was RMB
19,652 million (2010 corresponding period: RMB 15,350 million),
representing an increase of approximately 28.0%

The Group’s revenue breakdown and average selling price by
product (excluding value added tax) during the periods were as

ERNMPHRE

peid
P

B F¥FAEEAHEBEAEAR
19652 B L (ZE—ZF R ARK
153.50187T) * #E#28.0% °

AEERPAHERLFHERHEEE
(TEBER) DT -

For the six months ended 30 June

BEAR=THIEAEA

2010 Changes in
%% 2
Average Average
Revenue selling price Revenue selling price

HER TUHEEE HER TUHEEE
(RMB milion)  (RMB/tonne)

(ARMEER) (AR%/M) (ARBEETL) (AR¥L/H)

5,228 3,530 34.0% 19.4%
5,804 3,326 30.2% 18.7%

898 4,446 28.2% 8.8%
3,330 3,281 (7.5%) 12.3%

- NAMER  NATER  NATER
- NAMNER NATNER  NATER

follows:
2011
ZE—-F

Average
Revenue  selling price
BEE TVUREEER
(RMB million)  (RMB/tonne)
H-section steel HAER 7,008 4,215
Strips and strip products I RAEEER 7,673 3,047

Cold rolled sheets and RERRIEEHR
galvanised sheets 1,151 4,836
Bilets #7 3,079 3,683
Rebar Za 664 4,245
Others i 77 -
Total At 19,652 4,063

15,350 3,434 28.0% 18.3%

The increase in revenue was primarily due to an increase in the sales
volume of the Group’s products and an increase in its average selling
price by 18.3% to RMB 4,063 per tonne for the six months ended 30
June 2011 from RMB 3,434 per tonne for the corresponding period
in 2010. Increases in sales volume and average selling price of the
Group’s products were mainly driven by improved demand during
the first half of Year 2011, as a result of the sustained recovery of the
global economies.

HEELAFZARAEEEMNHEES
iﬂ&%zzf%:%ffiﬁﬂﬂraiﬁ
BAFHHEEER T —SFRENTNE
AE%3434EL%}183%1:¢ME%
4,0637C - AKRBEMMEES E R FIIHE
EELAFARRIKKEEREER 2=
T——FL¥FRRBEME -

11
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Business and Financial Review

EBRNABHRE

Cost of Goods Sold and Gross Profit

The consolidated gross profit of the Group in the first half of Year
2011 was RMB 1,988 million (2010 corresponding period: RMB
1,396 million), representing an increase of 42.4%. Gross profit
margin was 10.1% (2010 corresponding period: 9.1%)

Average cost per tonne and gross profit per tonne during the period
were as follows:

HERANREM

2 FL¥FAREENGZAENABA
R¥19.88ET(ZE—ZFRE: AR
¥13.9618 L) EFH424% - EFIE A
101% (ZE—ZFRHE : 9.1%) °

REIRENEFIR A R BREENIT -

For the six months ended 30 June

BEAR=THIEAEA

2011 2010
ZE—-F —T-%F
Average Gross Gross Average Gross Gross
cost per profit profit cost per profit profit
tonne per tonne margin tonne per tonne margin
BHTH BT
A SLE Eilk KA SUES EME
(RMB) (RMB) (RMB) (RMB)
(AR®RT)  (AR#¥7n) (ARET)  (AR¥T)
H-section steel HAEH 3,696 518 12.3% 3,113 4“7 11.8%
Stripsand strip products I RAEEER 3,587 360 9.1% 3,025 301 9.1%
Cold rolled sheets and RER R IR
galvanised sheets 4,647 189 3.9% 4218 228 5.1%
Bilets #HE 3,343 340 9.2% 3,084 197 6.0%
Rebar 240 3,846 410 96%  NATER  NATER  NATER
Totel CEl 3,652 411 10.1% 3,121 313 9.1%

Gross profit per tonne of the Group’s products increased to RMB
411 for the six months ended 30 June 2011 from RMB 313 for
the corresponding period in 2010, reflecting an increase of 31.3%.
Gross profit margin increased to 10.1% for the six months ended
30 June 2011 from 9.1% for the corresponding period in 2010. The
increase in gross profit margin was due to increase in the gross
profit margins of H-section steels and Billets, sustained gross profit
margins of Strips and strip products, partially offset by decrease in
the gross profit margin of cold rolled sheets and galvanised sheets.
The Group introduced Rebar with gross profit margin of 9.6%.

HE-_T——FNAZt+HLEXNEAAARE
EEGEWENE _S-—ZFRHPARE
S1BTAZEARK411TT © EF31.3% ° &
E-E——FXA=+tHIEANERENE
M- Z—ZFEHPL1%TFE10.1% ° EF
EEAEFBRERARZHAMNMHAERE £
o FHETHEERAEREAFHRAINTE
FI= - REHZ )L ER &I FREFRE
TR - AR B HE IR AU - H
FEFEZ9.6% °
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Business and Financial Review

ACCREDITATION FOR THE COMPANY AND ITS
MANAGEMENT

The Group was awarded “2011 Quality and Reputation Credible
Enterprise” by the market research center of “China Association for
Quality” in March 2011. In April 2011, the Group also ranked at top
8th of “Top 100 Private Enterprise in Hebei Province”.

The Group’s H-section hot rolled steel product brandname, “Jinxi
Pai”, was accredited “Quality and Reputation Assurance Enterprise”
by “CQGC”.

Mr. Han Jingyuan, the chairman of the Company was granted “2010
Qutstanding Private Entrepreneur in Hebei Province”.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2011, the Group had a workforce of approximately
14,000 and temporary staff of approximately 3,000. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

INVESTOR RELATIONS

During the period under review, the Company maintained regular
dialogue with institutional investors, fund managers, analysts
and the media and update them on the Company’s business
development and the impact from industry trends. The management
of the Company has participated in a number of major investor
conferences in the first half of Year 2011. In addition, the Group
arranged factory tours to our Hebei production plant — Jinxi Limited
for analysts and fund managers.

ERNMPHRE

NAREEEMEHRE

AEBR-_Z——F=AKTHEESE
BI)WHERAEPLIR -—FT——FEEl
REMTEEFEEREEMG] R -F
——FNA AEETAEFH _T—F
FEDIIERBRREME ] W) [
tEERRECK ]| EN\L -

AL B R RE HEL A DR ] (P
HEEREERETL) ([CQGCHRE
RIEEERERERBENL] -

ARAEZREFERYRAERBE_FT—
ZEEILEBERECER] NEER
5 ©

ANERRFHMBER

RZE——F X A=+H ~5EEAE
T #914,000 A F & B T A #3,000 A °
BIXNABREEARHFEREFN - BEREF
BREBIBEMOEAL  BERERREE - &
ZoatE - RERRE - EARRE
KEBRENRABES - REASENF
MK BENBERNERENEED
R/ SHIHE G  BAEEE ST
R ARANFR G B AR — B o

REERE

REEEHE - ARr R EagEREEs -
EeKE - oMEREREE  AREN
RAMEBOEMBRAMTEBLOE
B-HE-FT——FL¥F AQENER
BIR2RBTZEX2MREESE - Bt
2o KRB BB RESEELH
SERMIA AL A E RN - 2T -
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Business and Financial Review

EBRNABHRE

FINANCIAL REVIEW
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2011, the Group had unutilised banking facilities of
approximately RMB 4.5 billion (31 December 2010: RMB 4.8 billion).

As at 30 June 2011, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.9 (31 December
2010: 2.0) and the gearing ratio, representing total liabilities divided
by total assets, was 57.6% (31 December 2010: 58.9%).

As at 30 June 2011, the cash and cash equivalents of the Group
amounted to RMB 1,990 million (31 December 2010: RMB 2,223
million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.

Capital Structures

As at 30 June 2011, most of the borrowings of the Group bore
fixed interest rates and the Group’s exposure to changes in markets
interest rates were limited. The Group did not use any derivatives to
hedge its exposure to interest rate risk for the period ended 30 June
2011 and year ended 31 December 2010.

Moreover, most of the borrowings of the Group as at 30 June 2011
were non-current with maturity over 4 years.

g dal-:l

BamneMt kI BEIR

AEBETNEERBDESRMBEER - U
RIFIBIE AR BRI ©

RZTE——FRA=+H  AKENAH
RITRERENDAREBET(ZE—F
FHZA=+t—H: AR¥48{ET) °

RZZE——FRA=+TH  AKEHRD
ERORBEERARBERE) B1.9F (=
E-TFF_A=1T—H:208) REE
BELXR(EEERINEEE) R57.6%
—E-TF+-A=+—H :58.9%) °

R-ZE——EXA=+H  XEEHNRS
MREZEEYWAANRE10.0ET(ZE
—ZTFE+_F=+—H: AR¥K2223E
JL) °

ZERBMAKEAFEZRENRASEE
YMRATBRTRIERER - HEAEERE
BRARNEGENARRZZBEER K
EGEANERIETHE °

BAEER

RZZT——FRA=+H AEENKE
DB EEF R B AL B S TGN R
ERERSERN - AEER-_F——F
NAZ+ER=FT-—ZFF+-A=+—H
IFFEIEERITETAEHHTENKR

72N

g o
N

o RZT——FRXA=1H  x&H
REPD BV fE R E K A IERN HA B 4858 T
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Business and Financial Review

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, finance
lease obligations and borrowings from related parties. The Group
regards its non-current borrowings, non-current portion of its finance
lease obligations and borrowings from related parties and its equity
attributable to owners of the parent as its total capital. As at 30
June 2011, the debt-to-capital ratio of the Group was 53.6% (31
December 2010: 50.3%).

The consolidated interest expenses and capitalised interest for
the first half of 2011 amounted to RMB 276.31 million (2010
corresponding period: RMB 118.22 million). The interest coverage
(divide earnings before interests and taxes by total interest expenses)
was 7.3 times (2010 corresponding period: 10.8 times).

Capital Commitments

As at 30 June 2011, the Group had capital commitments of RMB
395 million (31 December 2010: RMB 1.98 hillion). It is estimated
the capital commitments will be financed by the Group’s internal
resources and senior notes and the directors of the Company
(“Directors”) will adjust the capital commitments depending on the
future strategy for the development of the Group.

Financial Guarantee Contract
As at 30 June 2011, the Group’s contingent liabilities amounted to

RMB 30 million (31 December 2010: RMB 30 million), which was the
provision of guarantee for bank borrowings in favour of a third party.
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EBRNABHRE

Pledge of Assets

As at 30 June 2011, the net book value of the Group’s property,
plant and equipment amounting to approximately RMB 133 million
(31 December 2010: approximately RMB 175 million), land use
rights amounting to approximately RMB 22 million (31 December
2010: approximately RMB 23 million), inventories amounting to
approximately RMB 63 million (31 December 2010: approximately
RMB 89 million), notes receivable amounting to approximately RMB
55 million (31 December 2010: approximately RMB 55 million) and
restricted bank balances amounting to approximately RMB 265
million (31 December 2010: approximately RMB 160 million) had
been pledged as security for the Group’s bank facilities.

Exchange Risks

The Group’s foreign exchange risk primarily arises from the Group’s
importing and exporting activities and the Group’s senior notes
which are denominated in USD. However, as the Group mainly
operates in the PRC with most of the transactions denominated
and settled in RMB, it is believed that the Group does not expose to
significant foreign exchange risks and the Group has not used any
derivatives to hedge its exposure to foreign exchange risk in the first
half of 2011 and the corresponding period in 2010.

Dividend

The Board proposed an interim dividend of HK$0.1 per ordinary
share for the six months ended 30 June 2011 amounting to
HK$292.97 million (approximately to RMB 241.35 million) (2010
corresponding period: nil). This proposed interim dividend is not
reflected as a dividend payable in the condensed accounts of this
report, but will be reflected as an appropriation of the retained
earnings for the year ending 31 December 2011. The interim
dividend will be paid on or before 31 October 2011 to those
Company’s shareholders whose names appear on the register of
members of the Company on Tuesday, 11 October 2011.
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Post Balance Sheet Events

There have been no events to cause material impact on the Group
from the balance sheet date to the date of this report that should be
disclosed.

FUTURE PROSPECTS

The prices of iron ore and coking coal remain at high levels and
the gradual withdrawal of economic stimulus policies imposed
by the PRC government on sectors such as motors, machines,
ship building and electrical appliances, the persistent tightening
of monetary policies globally, together with the impact of the
earthquake in Japan keeps the level of economic uncertainty high
with which has impacted the steel industry also.

In spite of uncertainties in global economy in the second half of Year
2011, the Group continues to make investments which can improve
the production efficiencies, eliminate inefficient production capacity
and reduce our energy costs. The Group is also implementing
different policies to control costs and increase our employees’
motivations. The Group focuses on developing high end and
high technology know-how products to broaden the profit and
differentiate the Group among the competitors.

In order to sustain long-term and stable development and broaden
its source of revenue, the Group will continue to explore new
businesses prudently.

The Group will continue to adopt a prudent management approach
and will pay close attention to market developments to respond
quickly to the challenges in the second half of the year. The
management will also strive to maintain the Group’s competitive
advantages in the face of various challenges in the second half of
2011 through the aforementioned measures.

In spite of uncertainties expected in the global economies in
the second half of Year 2011, unless there are some significant
adverse events which are outside the reasonable expectation of the
management, the management is confident that the performance of
whole year of 2011 will be better than that of 2010.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As of 30 June 2011, the interests and short positions of the
Directors, chief executives and their associates of the Company in
the shares, underlying shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which (i) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or
(i) were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

EENEBFHERR LR

RZE——FRNA=Z+H KARANE
T FERETBABREBEAREARAL
HipgorE (TR REHZ MEERD 85
K BB GG XV ER) MR fD ~ HERAR D
BFPEEA () RIEE 5 LA EGGIFE XV &
ME7RFEDEBMEARRREEHA
RBABRAR (B (BREREE
FEHERIBEREFRELEE 2 #
BIORR)  H (1) RIBEEFEH MRS GRS
362 A AKIGFTEERRMA + 2 (i) R
IR FTE S E AR (T B RA ) K8k
THEN EMBETAESETESI SN
RESTRI) ([HRESPRI]) & A w) R
R R R SORBREFIIT

() Interests in the shares and underlying shares of the Company: () RAERBROFEEIGDHER
Interests in shares Interests in Percentage of
RO underlying shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital ~ Short Position
BERREE Ly UNGTTRE: €
ARER 5PN 55 HERANES EN R /%8
Mr. Han Jingyuan (Note 1) 1,317,502,849 - - 44.97% Long (47)
SRS E (B 1)
- 2,800,000 18,700,000 0.73% Long (4F)
Mr. Zhu Jun - 2,400,000 5,200,000 0.26% Long (47)
RERE
Mr. Liu Lei - 2,400,000 5,200,000 0.26% Long (47)
ElE
Mr. Shen Xiaoling - 2,400,000 5,200,000 0.26% Long (4F)
MER LS
Mr. Zhu Hao - - 5,200,000 0.18% Long (4F)

p e



Mr. Muktesh Mukherjee

Interests in Shares

RS
Corporate Personal

Interest Interest

DEES fBARE

Muktesh Mukherjee 7t 4

Mr. O

ndra Otradovec

Ondra Otradovec 5t 4

Mr. Jean-Paul Georges Schuler

Jean-

Paul Georges Schuler 5.4

(Resigned on 24 February 2011)

(R=

Mr. G

T——1F — H —+IHET)

ao Qingju 1,686,000

=BEREL

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

BEXREE

Note

At 30 June 2011, Mr. Han Jingyuan beneficially owned
63.15% of the issued share capital of Wellbeing Holdings
Limited (“Wellbeing Holdings”) and held 16.09% of the
issued share capital of Wellbeing Holdings on trust for
the benefit of certain employees of the subsidiary of
the Company. Wellbeing Holdings beneficially owned
1,255,849,124 shares of the Company, representing
approximately 42.87% of the issued share capital of
the Company. Mr. Han is also beneficially owner of
100% of the issued share capital of Chingford Holdings
Limited (“Chingford Holdings™) which beneficially owned
61,653,725 shares of the Company, representing
approximately 2.10% of the issued shares of the Company.

At 30 June 2011, Mr. Han Jingyuan beneficially owned
2,800,000 shares of the Company, representing
approximately 0.1% of the issued share capital of the
Company.

Interests in
underlying shares
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Percentage of
the Company’s

pursuant to issued Long/
share options share capital ~ Short Position
REBREE EERARAEET

HER M HER RANE DL B/ %A
5,200,000 0.18% Long (#F)
4,000,000 0.14% Long (&)
1,500,000 0.05% Long (%7)
4,000,000 0.19% Long (&)
4,000,000 0.14% Long (%7)
4,300,000 0.15% Long (#F)

it

R-ZTE——F X NA=Z+H  BHELE
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JNE % A Chingford Holdings Limited
([Chingford Holdings|) & & E 247
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corporations:

(i) Interests in the ordinary shares of the Company’s associated iy n
>¢
Name of associated
corporation Nature of Interest

Mr. Han Jingyuan

REURSTE

Mr. Zhu Jun

RESZLE

Mr. Shen Xiaoling

LR A

Note

(1) Mr. Han Jingyuan, Mr. Zhu Jun and Mr. Shen Xiaoling

BELEER EEME

Hebei Jinxi Section Steel Interests in Hebei Jinxi

Company Limited Section Steel Company
Limited through Qianxi
County Hui Yin Trading

Company Limited Mete )

AERPFRMAR AR FERBAZERIEAR
N ﬂﬁﬁﬁ/jit/ﬁﬁ%” fﬂ
BIRA T HEas 47

Hebei Jinxi Section Steel Interests in Hebei Jinxi

Company Limited Section Steel Company
Limited through Qianxi
County Hui Yin Trading

Company Limited Mete )

ERERGERIZAR
CIE S opaE At
BE A TR 1)

AR TR A IR A 7

Hebei Jinxi Section Steel Interests in Hebei Jinxi

Company Limited Section Steel Company
Limited through Qianxi
County Hui Yin Trading

Company Limited Mete )

FARENHERAT  EAEREERIEAR
AR TR
1 ONSo

it

beneficially owned 8.22%, 4.58% and 4.42% equity
interests respectively in Qianxi County Hui Yin Trading
Company Limited which holds 20% equity interests in Hebei
Jinxi Section Steel Company Limited.

M

RARMEE PR ERRGE

Approximate

percentage of

Paid-in capital shareholding

BRAEX BHBREIL
(RMB’000)
(AR®F )

350,000 1.64%

350,000 0.92%

350,000 0.88%

%ﬁt%i KERERINER L
ﬁa BB GERTIZES
NAHB8.22% ~ 4.58% % 4.42%

mﬁﬁﬁéﬁ%ﬁﬁﬁﬁﬁﬁmﬁ
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(i) Interest in the debentures of the Company

Corporate Interest

R

US$11,000,000

of 2015 Senior Notes Mt )
11,000,000 37T
792015 &= B R4 1

Han Jingyuan Mete2

SR Sk i)

Notes

(1) US$550 million 8% senior notes due 2015 of the Company
was issued at 11 August 2010. (“2015 Senior Notes”)

(2) At 30 June 2011, Mr. Han Jingyuan beneficially owned
100% of the issued share capital of Eastland International
Trading Limited (“Eastland International”), which beneficially
owned US$11,000,000 of 2015 Senior Notes.

Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2011, none of the Directors, chief
executives and their associates had any interest and short positions
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of SFO)
as recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

Share options were granted to eligible participants under a share
option scheme approved and adopted by the shareholders of the
Company at the annual general meeting held on 17 May 2006 (“2006
Share Option Scheme”) and a share option scheme approved and
adopted by the shareholders of the Company at the special general
meeting held on 20 December 2010 (2010 Share Option Scheme”)
(together with the 2006 Share Option Scheme, collectively referred
to as (“Share Option Schemes”)) for the purpose of providing
incentives and rewards to eligible participants who are regarded as
valuable human resources of the Group or who have contributed to
the growth and success of the Group with their performance and
other factors (e.g. their years of service with the Company and/or
work experience and/or knowledge in the industry etc.) to contribute
further to the Company.

Personal Interest
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Amount of debenture
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On 14 January 2011, share options to subscribe for 800,000 shares
of the Company were granted to the grantees at an exercise price
of HK$3.20 per share under the 2010 Share Option Scheme which
represents the highest of (i) the closing price of HK$3.20 per share as
stated in the daily quotations sheet issued by the Stock Exchange on
the date of grant of the share options, i.e. 14 January 2011 (the “Date
of Grant”); (i) the average closing price of HK$3.118 per share as
stated in the daily quotations sheet issued by the Stock Exchange for
the five business days immediately preceding the Date of Grant; and
(i) the nominal value of share of the Company, which is HK$0.10.
The share options are exercisable by the grantees in the following
manners: (1) up to 33% of the share options granted to each grantee
on or after 14 January 2011; (2) up to further 66% of the share
options granted to each grantee on or after 14 January 2012; (3) all
the remaining share options granted to each grantee on or after 14
January 2013, and in each case, not later than 13 January 2021.

On 28 March 2011, share options to subscribe for 9,800,000 shares
of the Company were conditionally granted to Mr. Han Jingyuan
subject to the approval by the independent shareholders of the
Company at the special general meeting at an exercise price of
HK$3.08 per share under the 2010 Share Option Scheme which
represents the highest of (i) the closing price of HK$3.08 per share
as stated in the daily quotations sheet issued by the Stock Exchange
on the date of grant of the share options, i.e. 28 March 2011 (the
“Date of Grant”); (i) the average closing price of HK$2.814 per
share as stated in the daily quotations sheet issued by the Stock
Exchange for the five business days immediately preceding the Date
of Grant; and (i) the nominal value of share of the Company, which
is HK$0.10. The share options are exercisable by Mr. Han Jingyuan
in the following manners: (1) up to 40% of the share options granted
to Mr. Han Jingyuan on or after the date of the approval of the grant
of options by the independent shareholder at the special general
meeting (the “Date of Approval”); (2) up to further 70% of the share
options granted to Mr. Han Jingyuan on or after one year from the
Date of Approval; (3) all the remaining share options granted to Mr.
Han Jingyuan on or after two years from the Date of Approval, and
in each case, not later than 27 March 2021.

NZE——F—HATHA - RIKE20108E /%
HEErEl - IRITEEER 320 TRAEAR A
¥ T 0] 538 800,000 & AN~ &) A 17 &Y i A%
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Details of the share options outstanding under 2006 Share Option 2006 B AR HERT &I N MR TTFE MBI ERES
Scheme were as follows: mE
Approximate
No. of shareholding
No. of options percentage of
options exercised/ the underlying
Closing price No. of granted cancelled/ No. of shares for
per share options during the  lapsed during option the options
immediately  outstanding  sixmonths thesixmonths  outstanding in the share
Exercisable Exercise hefore the at ended ended at capital of
Date of grant period price  date of grant 1Jan2011  30June2011  30June 2011  30June2011  the Company
REZ
REE ZB--F
Z2--£  XAZ1A

R-E--£  AA=TR ~NERR  W-E--F  EREEB

ZERRE -A-8 ~NEAR BAE/HE RBZTR RBERLT

BT RAN REH R¥H Vg sl ATEN  RAGRE

RFR  WAEDE e SREHE  BREZE  BEREEE  BREME  EREEE  BAEAM
HKS HK$

Mr. Han Jingyuan 2000224 2009/2/24 139 124 2900000 - - 2000000 0.10%
BRRE to
2

2019/2/23
201011726 2010112/20 3.00 3.00 6,000,000 - 6,000,000 0.20%
to

pay
==

2016/5/16

Mr. Zhu Jun 2009/2/24 2000/2/24 1.39 1.24 2,600,000 - - 2,600,000 0.09%
FERE o

pay
==}

2019/2/23

Mr. Liu Lei 2000/2/24 2000/2/24 1.39 1.24 2,600,000 - - 2,600,000 0.09%
Bt o

-
==}

2019/2/23

Mr. Shen Xiaoling 2000/2/24 2009/2/24 1.39 1.24 2,600,000 - - 2,600,000 0.09%
TBREE o

ey
==

2019/2/23

Mr. Zhu Hao 2009/2/24 2009/2/24 1.39 124 2,600,000 - - 2,600,000 0.09%
KERE o

ES

2019/2/23
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Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
Closing price No. of granted  cancelled/ No. of shares for
per share options during the  lapsed during option  the options
immediately  outstanding  sixmonths the sixmonths  outstanding in the share
Dateof  Exercisable Exercise before the at ended ended at capital of
grant period price  dateofgrant  1Jan2011 30June2011  30June2011  30June2011  the Company
RrEZ
HEE  -%--%
Z8—-%  RB=tH
R=B--F  XA=tH ~MEAR  RZB--F BRERR
RRERE -A-8 ~ERR BAE/RE  RAStE RAERRE
RTAAN RTRH BT VgL ATEN BEHRE
RFR  WARDME RE  SRUHE  BRERR  BRERE  BREME  BREME  HoEoH
HK$ HK$
T B
Mr. Muktesh Mukheriee 2009/5/11 2009/5/11 1.50 149 2,600,000 - - 2,600,000 0.09%
Muktesh Mukheriee %6 o
)
2019/5/10
Mr. Jean-Paul Georges Schuler  2009/5/11 2009/5/11 1.50 149 2,000,000 - 500,000 1,500,000 0.05%
(resigned on 24 February 2011) to (Note 1)
Jean-Paul Georges Schuler Y #-)
(K-E—4_f-10A 20195510
#t)
Mr. Ondra Otradovec 2009/5/11 2009/5/11 1.50 149 2,000,000 - - 2,000,000 0.07%
Ondra Otradovec % o
S
2019/5/10
Mr. Gao Qingju 2009/2/24 2009/2/24 1.39 124 2,000,000 - - 2,000,000 0.07%
RERRA o
S

2019/2/23
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Approximate
No. of shareholding
No. of options percentage of
options exercised/ the underlying
Closing price No. of granted cancelled/ No. of shares for
per share options during the  lapsed during option  the options
immediately  outstanding  sixmonths the sixmonths  outstanding in the share
Dateof  Exercisable Exercise before the at ended ended at capital of
grant period price dateofgrant  1Jan2011 30June2011  30June2011  30June2011  the Company
ez
REE  —3--f
Z%--F  RA=TH

R-8--F  AA=TH ~BAR  R-B--F  BREAE

REBRE -B-H ~ERR  Eff/EE AR REERAF

BFRAH RITEEH B34 VEs ti AN RAtkE

B¥E  AEHE ftE  SRYWE  BREUE  BRRURE  BREER  BREER  BAEOM

HKS HKS$
A7 A
M. Yu Tung Ho 2009/2/24 2009/2/24 1.39 124 2,000,000 - - 2,000,000 0.07%
Gy o
S
2019/2/23
MrWong Man Chung, Francis  2009/2/24 2009/2/24 139 1.24 2,000,000 - - 2,000,000 0.07%
ER G o
ES
2019/2/23
Employees 2009/2/24 2009/2/24 1.39 124 1,200,000 - - 1,200,000 0.04%
= o
S
2019/2/23
2009/12/29 2010/3/29 284 217 142,050,000 - - 142,050,000 4.85%
to
S
2019/12/28
Total 175,150,000 - 500,000 174,650,000 5.96%
At
Note: it

1. 500,000 options were lapsed during the period. 1. FHIR - 500,000 BEEAXREE RRK -
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H & R
Details of the share options outstanding under 2010 Share Option 2010 BB AR AERT &I N M RTTE MBI EREIS
Scheme were as follows: mr
Approximate
shareholding
No. of options percentage of
No.of options  exercised/ the underlying
Closing price granted  cancelled/ shares for
per share during the  lapsed during the options
immediately No. of options  sixmonths the sixmonths  No. of option in the share
Exercisable before the ~ outstanding at ended ended outstanding at capital of
Date of grant period Exerciseprice dateofgrant  1Jan2011 30June2011 30June2011  30June 2011 the Company
REE
REE —E--%
Z2--F  RAZTH
R=%--&  XB=tH AMIAR R-E--£  BREEE
SHERE -A-A ~ERR BAfE/HE  ~ASTE  RBEALE
RTRAEH RTHEH il Vg3 AOEN REHRE
RFR  OfEHE TEE SRUWE ERERE  BREEE  EREZR  BREHE  S4EMM
HKS$ HKS$
B B
Mr. Han Jingyuan 20110328 2011/04/27 3.08 3.08 - 9,800,000 - 9,800,000 0.33%
BiELE o
)
2021/03/27
Mr. Zhu Jun 201012724 201012/24 3182 317 2,600,000 - - 2,600,000 0.0%%
FERE o
3
202012419
Mr. Liu Lei 201012/24  201012/24 3182 37 2,600,000 - - 2,600,000 0.09%
zrk 0
3
2020112119
Mr. Shen Xiaoling 201012/24  201012/24 3182 317 2,600,000 - - 2,600,000 0.09%
MERTE o
)
2020112119
Mr. Zhu Hao 20101224 201012/24 3182 37 2,600,000 - - 2,600,000 0.09%
RERE fo
E
20201219
Mr. Muktesh Mukheriee 201012/24  201012/24 3182 317 2,600,000 - - 2,600,000 0.09%
Muktesh Mukheriee £ fo
3
2020112119
Mr. Ondra Otraclovec 201012/24  201012/24 3182 317 2,000,000 - - 2,000,000 0.07%
Ondra Otradovec /£ to
-

E

202011219



Mr. Gao Qingju
BREfE

Mr. Yu Tung Ho
Gy

MrWong Man Chung, Francis
BFRRE

Employees

3

QOther Participants
HfppaE

Date of grant

RFH

201012724

201012724

201012724

2010/12/24

20111/14

201012724

Exercisable
period

T

201012124
fo
2

202012119

201012724

to

ey
==}

202012119

201012124
fo
ES

202012119

2010/12/24

to

pay
==}

20201219

~

201111
t

pay
==}

20211113

201012724
fo
ES

202012119

Exercise price

i
HK$
BT

320

Closing price
per share
immediately
before the
date of grant

RERRE
RFEAH
SRUTE

HK$

B

37

ik 1,000,000 options were lapsed during the period.
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Hit &R
Approximate
shareholding
No. of options percentage of
No.of options  exercised/ the underlying
granted  cancelled/ shares for
during the  lapsed during the options
No. of options ~ sixmonths the six months  No. of option in the share
outstanding at ended ended outstanding at capital of
1Jan2011  30June2011  30June2011  30June 2011  the Company
REZ
KEE  -3--f
Z8—-%  RA=1H
R=B--%  RAZtH ~ERR RoE--F BRERE
-A-8 ~ERR BEE/EE RASTE REERLR
ATEH 5l /R ATEH  RABRE
BREZE BREHE  BRERE  EBREHA  £NESM
2,000,000 - - 2,000,000 0.07%
2,000,000 - - 2,000,000 0.07%
2,300,000 - - 2,300,000 0.08%
24,400,000 - 1,000,000 23400000 0.80%
(Note 1)
(#1)
800,000 - 800,000 0.03%
1,400,000 - - 1,400,000 0.06%
47,100,000 10,600,000 1,000,000 56,700,000 1.94%

e RHEAA 1,000,000 AR FE AR EE K28 ©

27
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EQUITY-SETTLED OPTION SCHEME

The value of the options granted during the period is RMB12.24
million, based on the Black-Scholes valuation model. The Black-
Scholes model is developed to estimate the fair value of European
share options. The fair values calculated are inherently subjective and
uncertain due to the assumptions made and the limitations of the
model used. The value of an option varies with different variables of
certain subjective assumptions. Any change in variables so adopted
may materially affect the estimation of the fair value of an option.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate granted to
any Director or their respective spouses or children under 18 years
of age, or were any such rights exercised by them; or were the
Company or any of its holding companies, fellow subsidiaries and
subsidiaries a party to any arrangement to enable the Company’s
Directors, their respective spouses or children under 18 years of age
to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2011, the interests or short positions of every person,
other than a Director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
are as follows:

URESENBRETE

BERIZ -FRMEERLGTE -
HARERNEREEEAARK1,2248
Lo MNRE - FFRETAERR S EHER
AERIEO DA BE - ERFTIEREZ LA
RENERE - FIstEN AR BETEE
BT HEAZ BREEEREES T
BRENTREEMES  ARAZEN
FREEHr e HEREARBEAEES
BAFE -

%

It

EETBERONESFHEF

B EXAIREEI - REIAEAERE - 8
EEAAARNETAREZENEBER
Rt B FRERAEBEEARF
SERMEMEABEROIESMERD
RN HITEERZFERN  MARF K
HAR R AT - R XK B AR LM E A
AMER] M LB BEARAES -
BESEEMEBIAM /RN FLA A
EREMEAEERAZFER -

FERR

RZTE——FRA=1TH  REXRAK
FRAE 5 N BB 1501 58 336 R PIF B R IR R
ZMAREE  SRAL(ARRESFHE
ZITHBABRRIN) WA R A Bty K8 B Ak
AN ERIORBWT
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Percentage of
the Company’s

Number of issued Long/
Name Shares held share capital Short Position
HAEQTE BT

£ FERMER BAES LY
Wellbeing Holdings 1,255,849,124 42.87% Long (&)
ArcelorMittal Holdings AG 867,711,151 29.62% Long (%7)

(formerly known as Mittal Steel Holdings AG) 509,780,740 17.40% Long (4F)

(“AM Holdings AG") (Note 1)
ArcelorMittal Holdings AG

(A% A& Mittal Steel Holdings AG)

(“AM Holdings AG”) (#&:% 1)
ING Bank N.V. (Note 2) 289,990,800 9.90% Long (4F)
ING Bank N.V. (#&:#2) 289,990,800 9.90% Short (%)
Deutsche Bank Aktiengesellschaft (Note 3) 220,934,306 7.54% Long (4F)
Deutsche Bank Aktiengesellschaft (&£ 3) 219,801,940 7.50% Short (%)
Notes il

1)

At 30 June 2011, Mr. Lakshmi Niwas Mittal and Mrs. Usha Mittal
directly own 40.84% and indirectly own 40.84% of the issued
share capital of ArcelorMittal which indirectly holds the entire
equity interest in AM Holdings AG, AM Holdings AG beneficially
owns 867,711,151 shares of the Company, representing
approximately 29.62% of the issued share capital of the
Company.

On 30 April 2008, AM Holdings AG entered into a put
option agreement with ING Bank N.V. and Deutsche Bank
Aktiengesellschaft, pursuant to which AM Holdings AG granted an
option to ING Bank N.V. and Deutsche Bank Aktiengesellschaft
over an aggregate of 509,780,740 shares of the Company,
representing 17.40% of the issued share capital of the Company.

On 25 March 2011, AM Holdings AG entered into an extended
put option agreements with each ING Bank N.V. and Deutsche
Bank Aktiengesellschaft by extending the aforesaid put option
agreements for a further term of 36 months from 30 April 2011.

RZZE——FXA=+H" Lakshmi
Niwas Mittal 5t A£FUsha Mittal K&K
B # ¥ A ArcelorMittal® % 17 i 9
40.84% M £ # B ArcelorMittal B %
7TR%19 40.84% T ArcelorMittal & #
5 AM Holdings AG &3 la 4425 © AM
Holdings AG Ez# 4 867,711,151 fx &Y
RARRRG - KMEAR AR EEITRDE
29.62% 125 °

R-ZZ)\FPMH=+H  AM Holdings
AGDRIEING Bank N.V.#Deutsche
Bank AktiengesellschaftZ&] 7 — 102
SEEARE I - R IEAM Holdings AG 97l
¥ ING Bank N.V.#Deutsche Bank
Aktiengesellschaft — B4 #i#E - & 3
509,780,740 RH) RN A B - KMEAR
AIE BTN 17.40% 1S ©

WRZZFE——F=A=-+HH AM
Holdings AGZ AIEZING Bank N.V. Al
Deutsche Bank Aktiengesellschaft&] 7
—ERRLEBERGE &Lz R4
HERENFHAE T ——F0A =7
RE—FLER=T/EA -
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On 30 April 2008, AM Holdings AG and ING Bank N.V. entered
into a put option agreement, pursuant to which AM Holdings AG
granted an option to ING Bank N.V. to sell 289,990,800 shares
of the Company. As at 30 June 2011, ING Bank N.V. owned
289,990,800 shares of the Company, representing 9.90% of the
issued shares capital of the Company.

On 25 March 2011, AM Holdings AG entered into an extended put
option agreement with ING Bank N.V. by extending the aforesaid
put option agreement for a further term of 36 months from 30 April
2011.

On 30 April 2008, AM Holdings AG and Deutsche Bank
Aktiengesellschaft entered into a put option agreement in
which AM Holdings AG granted an option to Deutsche Bank
Aktiengesellschaft to sell 219,789,940 shares of the Company.
As at 30 June 2011, Deutsche Bank Aktiengesellschaft owned
220,934,306 shares of the Company, representing 7.54% of the
issued shares capital of the Company.

On 25 March 2011, AM Holdings AG entered into an extended
put option agreement with Deutsche Bank Aktiengesellschaft by
extending the aforesaid put option agreement for a further term of
36 months from 30 April 2011.

Saved as disclosed above and in Directors’ Interests and Short
Positions in Securities sections, at 30 June 2011, no person, other
than a Director or chief executive of the Company, had interests or

short positions in the shares and underlying shares of the Company

as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,

sold or redeemed any of the Company’s listed securities for the six
months ended 30 June 2011.

2 RZEZTNAFWMA=1+H ' AM Holdings
AGELING Bank N.V.2:] 7 — R4
H W W% 1R IEAM Holdmgs AGHR
FING Bank N.V. — (ARG HE
289,990,800 K I AR AR H - K=&
——&XA=1+8" ING Bank N.V.#5
289,990,800 & Hy AR 22 CRMEARR
RIB BTG E@9.9o%$%smo

R-_ZET——F=ZA-+HH AM
Holdlngs AGHELING Bank N.V.Z:T 7 —1»
u/u/ﬁﬁﬂﬁéﬁi ’ HTIJ:LZ%\/\E/HJ%*‘E

Tﬁ%a&ﬁ@igﬂm_f__ﬁﬂﬂi‘f'aﬁ
—FSER=1+XEA -

B RZEZTNAFWMA=1+H ' AM Holdings
AG £ Deutsche Bank Aktiengesellschaft
BRI T —ORABERZE B
AM Holdings AG# ¥ Deutsche Bank
Aktiengesellschaft —{E R B A B &
219,789,940 RN R AR 1B - KW=
——%FXA=+H ' Deutsche Bank AG
¥7 220,934,306 BB AR R FIPL - 4915
RRABEEITRNE7.54% 5 -

RZTE——F=AZ+HH * AMHoldings
AG £ Deutsche Bank Aktiengesellschaft
BRI T —OERBEHERZE - G Lt
ZREHEGENFHR - ——F0A
=tHEE—FRER="1/XER -

BREXFIHBBEEIINEREENIEFNER
ﬂﬁﬁ%ﬁ%' —ET——FXA=T
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard set out in the Model Code.

The Company has made specific enquiry of all Directors and all Directors
have confirmed with the Company that they have complied with the
required standard set out in the Model Code and its code of conduct
regarding securities transactions by the Directors during the period.

AUDIT COMMITTEE AND INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has established an audit committee (the “Audit
Committee”) comprised all three Independent Non-executive
Directors, namely Mr. Gao Qingju, Mr. Yu Tung Ho and Mr. Wong
Man Chung, Francis with written term of reference in compliance
with the requirement of Listing Rules, and at least one of the
Independent Non-executive Directors possesses appropriate
professional qualifications, accounting and related financial
management expertise as required under the Listing Rules.

The Audit Committee has reviewed and discussed the unaudited
condensed consolidated interim financial information for the six
months ended 30 June 2011 with the management of the Company
and PricewaterhouseCoopers, the auditor of the Company, has
conducted its review on the unaudited condensed consolidated
interim financial information in accordance with Hong Kong Standard
on Review Engagements 2410 issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the Directors, the Company complied with the Code
on Corporate Governance Practices (the “CG Code”) as set out in
Appendix 14 of the Listing Rules, throughout the period except the
following deviations:

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Han Jingyuan
serves as the Chairman of the Board and the Chief Executive
Officer of the Group. The Board believes that there is no immediate
need to segregate the roles of Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons.

The Board will consider the segregation of the roles of the Chairman
and the Chief Executive Officer of the Company in light of the future
development of the operating activities or businesses of the Group.

DIVIDEND

The Board proposed an interim dividend of HK$0.1 per ordinary
share for the six months ended 30 June 2011 amounting to
HK$292.97 million (approximately to RMB 241.35 million) (2010
corresponding period: nil). This proposed interim dividend is not
reflected as a dividend payable in the condensed accounts of this
report, but will be reflected as an appropriation of the retained
earnings for the year ending 31 December 2011. The interim
dividend will be paid on or before 31 October 2011 to those
Company’s shareholders whose names appear on the register of
members of the Company on Tuesday, 11 October 2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday,
7 October 2011 to Tuesday, 11 October 2011, both days inclusive,
during which period no transfer of shares of the Company may be
registered. In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates, must be lodged
with the Company’s Branch Share Registrar and Transfer Office,
Tricor Investor Services Limited, at 26th floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Thursday, 6 October 2011.
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LIST OF DIRECTORS

At the date of this report, the Board of Directors of the Company
comprises Mr. Han Jingyuan, Mr. Zhu Jun, Mr. Liu Lei, Mr. Shen
Xiaoling, Mr. Zhu Hao and Mr. Muktesh Mukherjee being the
Executive Directors, Mr. Ondra Otradovec and Mr. Vijay Kumar
Bhatnagar being the Non-Executive Directors. Mr. Gao Qingju,
Mr. Yu Tung Ho and Mr. Wong Man Chung, Francis being the
Independent Non-Executive Directors.

APPRECIATION

The Group’s encouraging results in the first half of Year 2011 were
attributable to support from its staff and shareholders. The Board
would like to take this opportunity to extend its deepest gratitude to
its staff and shareholders. The Group will continue to pursue steady
and sustainable growth in the second half of Year 2011 with the
support of its staff, and create value for its shareholders.

On Behalf of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

9 August 2011
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Report on Review of Interim Financial Information

R B ER N EFHRE

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
36 to 96, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2011 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting

Standard 34 “Interim financial reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 9 August 2011
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Interim Condensed Consolidated Balance Sheet

PHERAEHEERER

(All amounts in RMB thousands unless otherwise stated) (& 3 5EA) -

ASSETS

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Investment properties

Intangible assets

Investment in an associate
Available-for-sale financial assets
Prepayments

Deferred income tax assets

Total non-current assets

Current assets

Properties under development
Inventories

Trade receivables

Other current assets

Prepayments, deposits and other receivables

Loan receivable

Financial assets at fair value through
profit or loss

Amounts due from related parties

Notes receivable - bank acceptance notes

Restricted bank balances
Cash and cash equivalents

Total current assets
Total assets

EQUITY

Equity attributable to owners
of the Company

Ordinary shares

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

aE
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REMF
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BEMGEHAE

FRBEEST
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Unaudited Audited

REX K&

30 June 2011 31 December 2010

Note —E—-F —T-ZF
/i3 ~NA=TH +-A=+-H
8 7,865,766 7,946,548
8 115,247 116,949
8 16,386 16,789
8 8,526 36
12,904 10,557

9 224,288 116,172
13 336,784 264,663
104,765 102,018

8,684,666 8,573,732

10 276,973 246,700
11 5,091,522 4,085,745
12 193,124 76,882
28,004 10,594

13 1,025,493 897,972
20,000 20,000

139 131

29(c) 1,015,398 999,590
14 4,199,057 3,447,559
265,087 159,945

1,990,439 2,223,245

14,105,236 12,168,363

22,789,902 20,742,095

15 311,715 311,715
15 2,190,291 2,190,291
16 1,331,510 1,278,429
5,180,136 4,289,327

9,013,652 8,069,762

653,390 450,012

9,667,042 8,519,774




Interim Condensed Consolidated Balance Sheet (continued)

RIS HEERER ()

(Al amounts in RMB thousands unless otherwise stated) i SBHUARET T AEM)

LIABILITIES
Non-current liabilities
Borrowings

Other long-term payables
Deferred revenue

Total non-current liabilities

Current liabilities
Trade payables
Accruals, advances from customers
and other current liabilities
Amounts due to related parties
Current income tax liabilities
Other long-term payables - current portion
Borrowings
Dividends payable

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

The notes on page 42 to 96 form an integral part of this condensed

af
FRBAE

&R

A it RHEAHK
ETBA

FRBARA

RBAE

EITE R

BRER - BREPRA
REMRBAE

FERERE 7 50R
BHERAEH

HEtt RAENR-RBED

&3

RS

RBRES
BEAs
EaRRERT
RBEEFE
REEFRDAE

consolidated interim financial information.

Interim Report 2011 —Z&— 4 i it

(Br=HHEHI

Unaudited Audited

RER TE%

30 June 2011 31 December 2010

Note —E—-F —T-T5
/i3 ~A=tH +-A=+-H
19 5,493,848 5,791,030
20 238,119 344,836
49,010 27,010

5,780,977 6,162,876

17 1,662,719 1,682,730
18 3,092,582 3,037,452
29(c) 216,681 267,436
242,721 179,033

20 222,460 209,150
19 1,900,585 680,249
4,135 3,395

7,341,883 6,059,445

13,122,860 12,222,321

22,789,902 20,742,095

6,763,353 6,108,918

15,448,019 14,682,650

F42E6 AN E /AR AE G B H5

AROBRBS -
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Interim Condensed Consolidated Statement of Comprehensive Income

RIS HHAR S IR

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

Revenue
Cost of goods sold

Gross profit
Other income
Distribution costs

Administrative expenses

Other expenses
Other gains — net

Operating profit

Finance income

Finance costs

Share of result of associates

Profit before income tax
Income tax expense

Profit for the period

Other comprehensive income:
Fair value gains/(losses) on
available-for-sale financial assets

Total comprehensive

income for the period

Profit for the period attributable to:
— owners of the Company
— non-controlling interests

N
AR
5
A
SHRA
T
A8
HAlas — 59
SRR
RS
B
EfiE 2 A AL T
BRAT @ BLATR
FriS BB
H AR
Hftrtrd i -
A ESRAE
mA % B (65H8)
BWRmARE AT
BRARBER -
~AAFESSEE

— IR

Note
it

21

22

Unaudited
REZ
Six months ended 30 June

2011 2010

BZEAA=1THIEAEA
—E——F —ZT-FF
19,651,580 15,349,900
(17,663,919) (13,958,481)
1,987,661 1,396,419
31,535 34,122
(46,108) (52,678)
(197,607) (148,297)
(18,240) (18,783)
52,697 16,595
1,809,938 1,227,378
55,219 14,447
(115,089) (82,738)
2,347 (1,510)
1,752,415 1,157,577
(456,991) (285,813)
1,295,424 871,764
28,766 (23,915)
1,324,190 847,849
1,154,530 797,994
140,894 73,770
1,295,424 871,764




Interim Report 2011 —Z&— 4 i it

Interim Condensed Consolidated Statement of Comprehensive Income (continued)
HHAEA S SR e Wk ()

(Al amounts in RMB thousands unless otherwise stated) (fk B HEERRIN @ FIB L REBEUARETITAEN)

Unaudited
REX
Six months ended 30 June
2011 2010
Note BZEAA=1THIEAEA
it —E——fF —T-FF
Total comprehensive income HEWEATREBR
attributable to:
— owners of the Company —ARRRIEREEE 1,183,296 774,079
— non-controlling interests — JEE R R A 140,894 73,770
1,324,190 847,849
Earnings per share for profit HAARAREREES
attributable to owners of FE(R B FIHY
the Company during the period FRER
(express in RMB per share) (BERAR®T)
— basic — 2K 23 0.39 0.27
— diluted — ke 23 0.39 0.27

The notes on page 42 to 96 form an integral part of this condensed F 42796 B MM i BANESRRA G AR 75
consolidated interim financial information. BRI LIS o

EREnR

Dividends ’E 24 241,351 =
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China Oriental Group Company Limited H [ 5 Jy 45 [H % B A7 FiL 4 7

Interim Condensed Consolidated Statement of Changes in Equity
HHIRS B S Ot E R B B &

(Al amounts in RMB thousands unless otherwise stated) (fSBEHAIN - FIBESEHUARETF T ABEA)

Unaudited
AEH
Attributable to owners of the Company
ARAREEEEEN
Share Other Retained Non-controlling Total
Note capital reserves earnings Total interests equity

it B Hithe Bl wir FRbEER B

Balance at 1 January 2010 RZZ-ZE-B-BH&H 2,501,364 1,192,190 3,475,204 7,168,758 291,992 7,460,750
Comprehensive income Gaks

Profit for the period iyl - - 797,994 797,994 78,770 871,764
Other comprehensive income AisakE

Fairvalue losses on avallable-for-sale ~ AIEEHESRER

financial assets MRS EESSE - (23.915) - (23,915) = (23915)
Total comprehensive income GRbREAT - (23,915) 797,994 774,079 73770 847,849
Transactions with owners HERREENRS
Employee share option scheme: EEEMESE -

- Vialue of employee senvices - EBRBNER 16 - 30,912 - 30,912 - 30,912

- Proceeds from shares issued -BRAMGETE 642 - - 642 = 642
Profit appropriation to statutory reserves  FIEE (L RIEFIAE = 6,335 (6,335) = - -
Diidends reating fo 2009 “EEh4RE - S sy @189 6731 (227569
Transaction with non-controling interests  EFHRHIE RN 5 - - - - 4,137 4137
Total transactions with owners RERRAENR AT 642 37,047 (228,169) (190,280) 35,406 (154,874)
Balance at 30 June 2010 RZB-BERA=TRMES 2502006 120552 4045009 7752557 401168 8153725
Balance at 1 January 2011 R-E--F-R-HNER 2,502,006 1,278,429 4,289,327 8,069,762 450,012 8,519,774
Comprehensive income Gahs
Profit for the period iyl = - 1,154,530 1,154,530 140,894 1,295,424
Other comprehensive income Eheahs
Fair value gains on avalable-for-sale AHESHAR

financial assets HARERNE - 28,766 - 28,766 - 28,766
Total comprehensive income BAkRa: - 28,766 11545530 1,183,296 140,804 1,324,190
Transactions with owners RERREENRA
Employee share option scheme: EEEMESE -

- Vialue of employee senvices ~EERBREE 16 = 24315 = 24,315 = 24315
Establishment of a subsidlary FU—RHBLAA ] = = = = 49,000 49,000
Acquisiion of a subsidiary e il 2% - - - - 53,053 53,053
Dividends relating to 2010 “E-ZERS - - (263,721) (263,721) (39,569) (308,290)
Total transactions with owners SRENEENRSAH - U35 (63721 (289406) 62484 (176922
Balance at 30 June 2011 REE--ERA=TRNES 2,502,006 1,331,510 5,180,136 9,013,652 653,390 9,667,042

The notes on page 42 to 96 form an integral part of this condensed F42FE 96 BEMMIFE ARG G A%
consolidated interim financial information. BRIEEEE Y -
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Interim Condensed Consolidated Statement of Cash Flows

(Al amounts in RMB thousands unless otherwise stated)

Net cash (used in)/generated
from operating activities
Net cash used in investing activities
Net cash generated from/(used in)
financing activities

Net (decrease)/increase in
cash and cash equivalents
Cash and cash equivalents
as at 1 January
Effect of foreign exchange
rate changes

Cash and cash equivalents
as at 30 June

rReEs (i) EE
IR &3 FR

RERBRENIRSFEER

MEEEL(FiFE)
HIR &5 FR

RERRLEEN (HD)/
04

K—B—BReRES
@Y

SEEEEDNTE

RAR=TREER
RE%EY

The notes on page 42 to 96 form an integral part of this condensed

consolidated interim financial information.

RS RS RER

(BrZ PRI - IELBIAARE T TREN)

Unaudited
REX

Six months ended 30 June

2011 2010
BZEAA=1THIEA@EA

—B——-%  —T-ZF
(262,492) 618,986
(527,703) (172,210)
572,408 (275,807)
(217,787) 170,969
2,223,245 644,030
(15,019) (1,644)
1,990,439 813,355

F 42296 AWM AR A 6 B 15
BREEED -
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China Oriental Group Company Limited H [ 5 Jy 45 [H % B A7 FiL 4 7

Notes to the Interim Condensed Consolidated Financial Information

AR BA & OF I IS B R A

(All amounts in RMB thousands unless otherwise stated) (& 35 #HA) -

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.

The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

Following the completion of the global offering, the Company’s
shares were listed on The Stock Exchange of Hong Kong
Limited on 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is mainly
engaged in the manufacture and sales of iron and steel
products. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic of
China (the “PRC”) and sells mainly to customers located in the
PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue on 9 August 2011.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2011 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2010, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").

ESBIAUAARE T TRER)

—RES

FERSEEZEBRARARA (AR
ADR-_ZTZE=F+—-—A=BRE
BRE-NN-—FRAZEBRE
AR SERRBREET AT
WARMTEK —REBEA

ARArAmMmaffEEsE i A
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °

RERERTKIE - N2F RO R
—ETNE=R_BAEEFERER
ZRARAR LM °

v

ARARREMBARNRTXHEMHE
AREE - REBETERELEERE
EMBER AREEPEARK
ME ([ E])AiEE MERER
AERE YEXEBEHHGTNPED
BEFEITHE -

R BIEASN - NERA G Y
BERNSEHOUARBTIRE
iz REGAAHFHPBHBEHRER
—E—F \ANREHETIE -

AERA G BP BRI REEZ

| B2

EE—T——FA=FTHIX
&l A#I e & Bt R BAB S & R Th %
RBEB S ERZE 34 5% [ R ERBI IR
HHEE - WERE P RTEER
[EREE—_T-—TFT+_HA="+—
HIEFENFEMBRE (TDRRBE
B EmEER (B EMBmE%E
Al wE) —HHE -
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Notes to the Interim Condensed Consolidated Financial Information (continued)
HhHARS BA & O BT IS E R B EE (&)

(Al amounts in RMB thousands unless otherwise stated)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied in
this condensed consolidated interim financial information are
consistent with those of the annual financial statements for the
year ended 31 December 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@ New and amended standards adopted by the Group

The following new standard and amendment to standard
are mandatory for the first time for the financial year
beginning 1 January 2011:

° Amendment to HKAS 34 ‘Interim financial
reporting’ is effective for annual periods beginning
on or after 1 January 2011. It emphasises the
existing disclosure principles in HKAS 34 and adds
further guidance to illustrate how to apply these
principles. Greater emphasis has been placed
on the disclosure principles for significant events
and transactions. Additional requirements cover
disclosure of changes to fair value measurement
(if significant), and the need to update relevant
information from the most recent annual report.
The change in accounting policy only results in
additional disclosures.

(BrZ PRI - IELBIAARE T TREN)

R

BTN ESN  mBEAGHS B
MBERPIRAN ST BRTEE
E_T-TFEF_A=t+—HLF
EHNFEEMBHRRAENE 2
HEEFBRRBANZEFEMB
HE -

REFEBRERAEANER 2
i%@?ﬁ%ljz%%$g+§ .

(@) ARBERARFF]MEELE
U
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o EBIFERFE 4 [F
HB SRS | Esn =
T——F—fF—Hxk 2%
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R A ()

(Allamounts in RMB thousands unless otherwise stated)

3  ACCOUNTING POLICIES (continued)

(Br=H =R -

Amendments and interpretations to existing standards
effective in 2011 but not relevant to the Group

HKAS 24 (Revised), “Related Party Disclosures”
is effective for annual period beginning on or after
1 January 2011. It introduces an exemption from
all of the disclosure requirements of HKAS 24 for
transactions among government related entities
and the government. Those disclosures are
replaced with a requirement to disclose:

o] The name of the government and the nature
of their relationship;

o] The nature and amount of any individually
significant transactions; and

0 The extent of any collectively-significant
transactions qualitatively or quantitatively.

It also clarifies and simplifies the definition of a
related party. This is not relevant to the Group, as
it is not a government related entity.

Amendment to HKAS 32 ‘Classification of rights
issues’ is effective for annual periods beginning
on or after 1 February 2010. This is not currently
applicable to the Group, as it has not made any
rights issue.

ESBIAUAARE T TRER)
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SR (&)

(b)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

(Al amounts in RMB thousands unless otherwise stated)

3  ACCOUNTING POLICIES (continued)

(b)

Amendments and interpretations to existing standards
effective in 2011 but not relevant to the Group
(continued)

o Amendment to HK(IFRIC)-Int 14 ‘Prepayments of
a minimum funding requirement’ is effective for
annual periods beginning on or after 1 January
2011. This is not currently relevant to the Group, as
it does not have a minimum funding requirement.

° HK(IFRIC)-Int 19 ‘Extinguishing financial liabilities
with equity instruments’ is effective for annual
periods beginning on or after 1 July 2010. This is
not currently applicable to the Group, as it has no
extinguishment of financial liabilities replaced with
equity instruments currently.

° Third improvements to Hong Kong Financial
Reporting Standards (2010) were issued in May
2010 by both IASB and the HKICPA, except
for amendment to HKAS 34 ‘Interim financial
reporting’ as disclosed in note 3(a) and the
clarification to allow the presentation of an analysis
of the components of other comprehensive
income by item within the notes, all are not
currently relevant to the Group. All improvements
are effective in the financial year of 2011.

(Br=HHEHI

PIESRRIEAARE T TREN)

3 EFEEE)

(b)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R A ()

(Allamounts in RMB thousands unless otherwise stated)

3

(Br=H =R -

ACCOUNTING POLICIES (continued)

() The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning on 1 January 2011 and have not
been early adopted:

° HKFRS 9, ‘Financial instruments’ addresses the
classification, measurement and derecognition of
financial assets and financial liabilities.

° HKAS 12 (Amendment) ‘Deferred tax: Recovery
of underlying assets’ introduces an exception
to the principle for the measurement of deferred
tax assets or liabilities arising on an investment
property measured at fair value.

° HKFRS 7 (Amendment) ‘Disclosures — Transfers
of financial assets’ introduces new disclosure
requirement on transfers of financial assets.

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2010.

ESBIAUAARE T TRER)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

H
(BrZ PRI - IELBIAARE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

5 FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The interim condensed consolidated financial
statements do not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2010.

There have been no changes in the risk management
department since year end or in any risk management
policies.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

5 BRERERER

5.1

5.2

5.3

B E R E R
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Notes to the Interim Condensed Consolidated Financial Information (continued)
AR S Gt B E R M ()

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

5  FINANCIAL RISK MANAGEMENT (continued) 5 BEREKRERE)
5.3 Fair value estimation (continued) 53 AREBEEMEE(E)

The following table presents the Group’s assets and
liabilities that are measured at fair value at 30 June 2011.

TREJINAEER -FT——F
NAZtTBEURABEAEZ
BERAE -

Level 1 Level 2 Level 3 Total
£ ot = a5t
Assets BE
Financial assets at fair value &AL BEEBEEEH:HTA
through profit or loss BarNeREE
- Trading funds -B5%% 139 - - 139
Available-for-sale AHHENEREE
financial assets
- Equity securities (Note 9)  — BXANE A (#7:£9) 80,333 - - 80,333
Total assets BEAR 80,472 = = 80,472
The following table presents the Group’s assets and TRENAEBER-_ZE—ZF
liabilities that are measured at fair value at 31 December T A=+—HUAAEBE
2010. EvBEERBIE-
Level 1 Level 2 Level 3 Total
£ FZH F=H a3t
Assets BE
Financial assets at fairvalue X AR EBEEBEEF:HA
through profit or loss BRrkNEHEE
- Trading funds -85%¢ 131 - - 131
Available-for-sale AHNERNSREE
financial assets
- Equity securities (Note 9) ~ — JRAE % (#1:£9) 51,567 - = 51,567
Total assets EESG 51,698 = = 51,698

In 2011 there were no significant changes in the
business or economic circumstances that affect the
fair value of the Group’s financial assets and financial
liabilities.

In 2011 there were no reclassifications of financial
assets.

R-F——F HARESR
BERSMABOAL BEE
YEME RGBT BT E
EAET) -

R-T——%F 2REEVLE
BHOR -
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA » TELBEHUARE T T AER)

PRINCIPAL SUBSIDIARIES OF THE GROUP 6 AEBENWEENE QA
The principal subsidiaries at 30 June 2011 were as follows: RZZE——FNA=+HEZEWE
ANREAT
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised
Name Rl Legal status KEEEL ERIR capital  Principal activities
£ WERAH EEERER BEADY BRRE EERE  EEEH
Gold Genesis Development ~ British Virgin Islands ~ Limited liabilty company 100% USS$1 1US$50,000 Investment holding
Limited (‘Gold Genesis’) (BVP) BREMAA (Directly held) 1% 50000%T  REAER
HEAERES (EfEHA)
([%B%
BrEsl)
21 February 2003
—E2=%
—“B=t-H
Good Lucky Enterprises Limited BVI Limited liability company 100% USS$1 1US$50,000 Investment holding
(‘Good Lucky’) REERRAES BREMAA (Directly held) 1% 50000%T  REAER
21 February 2003 (BEEE)
—E3=%
—“B=t-H
First Glory Services Limited BVI Limited liability company 100% USS2 US$50,000 Investment holding
(‘First Glory’) RBEARES BREMAA (Directly held) 2ETL 50000%w  REER
16 October 2003 (B%5A)
ZE%-%
TH+/E
Accordpower Investments BVI Limited liability company 100% US$2 1S$50,000 Investment holding
Limited (‘Accordpower’)  EB#RREES BREMAF (Directly held) 2ETL 50000%T  REAER
30 November 2004 (EEFE)
—TINE
t-p=18
Fullhero Investments Limited ~ BVI Limited liability company 100% US$2 1US$50,000 Investment holding
(‘Fullhero”) EBEARES BREEAT (Directly held) 2ET 50000%T  RAER
REREARAT 3 May 2005 (EERE)
([HERE]) “ITRF

TA=H
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Notes to the Interim Condensed Consolidated Financial Information (continued)
AR S Gt B E R M ()

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

PRINCIPAL SUBSIDIARIES OF THE GROUP 6 AEENETENRBE QT (Z)
(continued)
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised

Name BT Legal status TEBES BETR capital  Principal activities

£ HERAS EERREH REANL BRERE EERE  EBEHR

Hebei Jinxi Iron and Steel PRC Joint stock company 97.6% RMB RMB Manufacture and
Group Company Limited el with limited liability (Indirectly held) 228,640,000 228,640,000 sales of iron and
(“Jini Limited) 24 December 1999 RIVERERAR (FERE) AEH N steel products

AL RRREEE R —ANNE 2286400000 228640000  EEREE
ARAR S [ = #EER
(it =)

Foshan Jin Xi Jin Lan Cold PRC Limited liability company 80.28%  US$55,150,000  US$55,150,000 Manufacture and
Rolled Sheet Company i BREMAR (Indirectly held) 55,150,000 55,150,000 sales of iron and
Limited (*dinx Jinlan’) 26 December 2003 (FERE) steel products

RS AR —33= EREE
BRAT t-A=txH HEER
(Mzmesl)

Oriental Fullhero Leasing PRC Limited liability company 100%  US$65,000,000  US$65,000,000 Leasing and
Co., Ltd (‘Shenzhen e BREEAT (ndirectly held) 65,000,000 65,000,005 financial leasing
Leasing’) 23 September 2005 (AR HERRE

RAKEHE “EZNF g
ARAT] nA=t=H
(MAIRE])

Hebei Jinxi Section Steel PRC Limited liability company 78.08% RMB350,000,000 RMB350,000,000 Manufacture and
Company Limited (“Jind BREEAF (Indirectly held) ARE AR sales of iron and
Section Stee’) 30 May 2008 (BEHE) 350,000,000 350,000,0007C steel products

LERREERA “ERNE EEREE
(it ) FR=1H HEED

Jinxi Hong Kong Trading Hong Kong Limited liability company 97.6% HK$ 38,770,501  HK$ 80,000,000 Import and export
Company Limited BE BREEAF (ndirectly held) 38,770,501/~ 80,000,000/ of goods
("HK Trading”) 27 October 2008 (AEsAE) ELOED

ERABELDERAA —ERNE
([BA&ELA]) TA-ttA
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

(Allamounts in RMB thousands unless otherwise stated) (BxSEERAIN * FIBESBHIUARE T L AEN)

PRINCIPAL SUBSIDIARIES OF THE GROUP 6 REBNEZEMBE AT (&)

(continued)

Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised

Name SR Legal status AEBES 2EIR capital  Principal activities

%% $LREH HEREEH REARL  MRRE  ERE iEER

Suifenhe City Jinyin Trading PRC Limited liability company 78.08% RMB10,000,000 RMB10,000,000 Import and export
Co., Ltd. (“Jinyin Trading’) ) BREEAF (Indirectly helc) ARE AR of goods and

GRAAMERZSARAT 24 September 2008 (ME£E) 100000007 10,000,0007 technology
(F2RE21)() “ERNE EMAENRE

ARZtHA

Hebei Jinxi Iron and Steel PRC Limited liability company 69.3% RMB50,000,000 RMB50,000,000 Manufacture and
Group Zhengda lron B EREAAT (Indirectly held) ARE ARE sales of iron and
and Steel Co,, Ltd. 19 December 2008 (MERE) 500000007 50,000,0007 steel products
(‘Zhengdaronand Steel’)  —TENF FERHE

MEEREEE R TZATA R
ERAR(E2RE])

Tangshan Fengrun PRC Limited liability company 69.3% RMB100,000 RMB100,000 Purchase and sale
Qu Tong Yuan Trading i BREEAF (Indirectly held) ARE ARE of ferrous metal
Company Limited 22 May 2009 (R 100,007 100,007 and coke
(Tong Yuan Trading’) —ZENF BEEZ6LE

ElmEEERERE il oy il = RER
ARAR(EEHE])

Hebei Jinxi Boyuan PRC Limited liabiity company 58.56% RMB100,000,000 RMB100,000000  Development and
Real Estate Co., Ltd. i BREMAA (Indirectly held) ARE ARE sales of real
(‘Boyuan Real Estate’) 17 December 2009 (F#HE48) 100,000,007 100,000,0007 estate

MRRERRE “EEINE REREERIE
REBRAH TZA+tA

([BERE])
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Notes to the Interim Condensed Consolidated Financial Information (continued)
AR S Gt B E R M ()

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

6 PRINCIPAL SUBSIDIARIES OF THE GROUP 6 AEENETENRBE QT (Z)
(continued)
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised
Name BT Legal status KEEES 2RIR capital  Principal activities
8 $LREH EERRER REEAL  MERR  EERE  1EER
Clear Precision Limited BVI Limited liability company 100% US$ 2 US$ 50,000 Investment holding
(*Clear Precision”) EBERRHE BREEAT (Directly held) 2ET 50000%T  RAER
RERR LA 22 July 2010 (EERA)
(T AR ) “E2-ZELH
—+-H
Beiing Jinxi Investment Holding  PRC Limited liability company 97.6% RMB 100,000,000 RMB 100,000,000 Investment holding
Co., Ltd. i ABEMAH (Indirectly held) AR ARE  REER
(“Befing Jini Investment”) 26 August 2010 (B#5%E) 1000000000 100,000,0007C
tRERRAERERAR %%
(MtRERERE]) NA=17H
Oriental Evertrust Finance PRC Limited liability company 100% US$ 200,000,000 US$ 200,000,000 Financial leasing
Leasing Co., Ltd. i BREEAT (Indirectly held) 200,000,00037T 200,000,005 and leasing
(*Oriental Evertrust”) 27 September 2010 (AR SRAERAE
RAGERENSARAN -T2
(EViIH-) AA=T+A
Oriental Green Energy-Saving ~ PRC Limited liability company 97.6% RMB 50,000,000 RMB 50,000,000 Environmental
Environmental Protection BREEAT (Indirectly held) ARE ARE Protection
Engineering Co., Ltd. 20 October 2010 (FE$A) 500000007 50,000,0007C Engineering
(“Oriental Green”) “T-ZF RERELR
ROGRERRIRE +H=1H

BRAR(RAER])



Interim Report 2011 —Z&— 4 i it 53

Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

(Al amounts in RMB thousands unless otherwise stated)

PRINCIPAL SUBSIDIARIES OF THE GROUP

(continued)

Name

&R

Hebei Jinshun Energy-Saving
Technology Development
Co,, Ltd.

(“Jinshun Energy-Saving”)

AR BRI R 3
ARAR([ 28R ])

Beiing Jinxi Boyuan Real
Estate Co., Ltd
("Bejing Real Estate”)
IRERRERERE
ARAR(EREHE])

China Oriental Singapore
Pte. Ltd. (“China Oriental
Singapore” )

Place and
date of
incorporation
ERAL
WERAS

PRC
e
17 November 2010

-2 %
—< <

t-At8

PRC

e

18 November 2010

—Z-%F
+—A+NR

Singapore
il

29 November 2010
—E-E&

—< =

+-A=thA

Legal status

EERRER

Limited liability company
BREEAF

Limited liability company
BREAAT

Limited liability company
BREAAT

(BRAEEBIN - ESBEUARSTTAEN)
6 AEENEEMBMAE(E)

Percentage
of equity
interest
attributable
to the Group
REEER
REEAL

97.6%
(Indirectly held)
(BEHA)

97.6%
(Indlrectly held)
(F#%RE)

100%
(Indlirectly held)
G5

Issued and

fully paid
capital Authorised
BRTR capital
HRERA EERA
RMB 100,000,000 RMB 100,000,000
AR ARE
100,000,000t 100,000,0007C

RMB 100,000,000 RMB 100,000,000
AE% AE®
100,000,0007c 100,000,007

Us$ 1
e

Not applicable
il

Principal activities

IREH

Research and
development
on recycling
and energy-
saving technology
and other
recycling
business

HEER
REsRRIT
REMERER

Development and
sales of real
estate

ARRBERIE

Trading of iron
ore and related
products

EEERA RS

Em



54

China Oriental Group Company Limited H [ 5 Jy 42 [E % B A7 Fit 2

Notes to the Interim Condensed Consolidated Financial Information (continued)
AR S Gt B E R M ()

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

6 PRINCIPAL SUBSIDIARIES OF THE GROUP 6 AEENETENRBE QT (Z)
(continued)
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised
Name BT Legal status KEEES 2RIR capital  Principal activities
£ WERAH EEREER REEA BERR EERE  FTEXB
Hebei Jinxi Iron and Steel PRC Limited liability company 50.832% RMB 79,216,556 RMB 79,216,556 Manufacture
Group Dafang Heavy Industry FEE AREEAF (Indirectly held) ARE AR and sales of
Science and Technology Co., 27 November 2003 (BERE) 792165567 792165567 casting products
Limited (“Jinxi Dafang”) (i)  =FZ= and equipment
MERREEEARETME  T-A-ttA maintenance
ARAR(EEAA D) EERHERE
EmlffkE
Beiing Zhongye Jinxi PRC Limited liability company 49.77% RMB 100,000,000 RMB 100,000,000 Development and
Development Co., Ltd. il EREAAT (Indirectly held) AR ARE sales of rea
(“Zhongye Jinxi") (i 16 March 2011 (B#5%E)  100,000,000c  100,000,0007C estate
IRRRRERRERAR  ZE——F FHERERHEE
(e i) =A+7A
Jinxi International Trade PRC Limited liability company 93.7% RMB 100,000,000 RMB 100,000,000 International trading
Co., Ltd. (“Jin Intemational EREMAR (Indirectly held) ARE ARE  HEES
Trade”) i) 23 March 2011 (FHE#E)  100,000,0007C  100,000,0007
EREEEAERAR %
(FERERES)) W) =R=t=H
Tangshan Fengnan Qu Yun PRC Limited liability company 7808%  RMB5,000,000  RMB 5,000,000 Purchase and sale
Da Trading Co., Ltd. e EREMAT (Indirectly held) ARE ARE of steel products
("Yun Da Trading”) {y 1June 2011 (E#EE) 500000 500000  MEREE

BUTEHEEEHEER —T—%
Nel([EEEED) ~A-R
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

H
(BrZ PRI - IELBIAARE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

PRINCIPAL SUBSIDIARIES OF THE GROUP
(continued)

(i)

(ii)

(iv)

On 1 February 2011, Jinxi Section Steel entered into a share
transfer agreement with Jinxi Limited. Pursuant to the share
transfer agreement, Jinxi Section Steel acquired 100%
equity interest in Jinyin Trading at a consideration of RMB
10 million.

On 1 January 2011, the Company and Jinxi Limited,
together acquired 51% equity interest in Jinxi Dafang,
originally named “Tangshan Dafang Foundry Co., Ltd.”, at a
consideration of RMB 64 million (Note 25).

Zhongye Jinxi was incorporated on 16 March 2011 by
Beijing Real Estate and Zhongye Times Real Estate Co.,
Ltd. (“Zhongye Times”). The paid-in capital of Zhongye Jinxi
is RMB 100 million. Beijing Real Estate and Zhongye Times
hold 51% and 49% of its equity interest respectively.

Jinxi International Trade was incorporated on 23 March
2011 by Jinxi Limited and Jinxi Section Steel. The paid-in
capital of Jinxi International Trade is RMB 100 million. Jinxi
Limited and Jinxi Section Steel hold 80% and 20% of its
equity interest respectively.

Yun Da Trading was incorporated on 1 June 2011 by Jinxi
Section Steel solely. The paid-in capital of Yun Da Trading
is RMB 5 million.

6 FTEENEIEHEARE)

(ii

(ii)

(iv)

—E——F_A—H  EAAHE
EAMEET —HRMEEGE -
AR Z AR (D B 1ok - SR PR AL 8 A
KB ARE,0008 TLES100%;2
IRE SR ©

R=_ZF—F—A—H8 AL FH
T AR E AR 6,400 8 7T
HEYEERAERS (IR [E LKA
BIEBRAR ) K 51% M (M
25) o

R B REHERFIARA
EXARAR([HFEFERDR=ZF
—— &= A+ NBEMKL - PR
EANEHREAAARK1.001E
TC o I REHERFIARR D B
B 51% [ 49% A5 HE o

T B R B 5 | 3 7 4 43 B PR AU
MR —ZE——F=ZA -+ =B
KA o EABERESNERRN A
ARM1.00187T  EFHE RER
AU 5 B 80% M 20% ARHE °

BEEREREARER - ——F
NA—BEBEEAMK - BiEEE
NEHRETABARES00ETT ©
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Notes to the Interim Condensed Consolidated Financial Information (continued)
AR S Gt B E R M ()

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

7 SALES AND SEGMENT INFORMATION 7 SHEEM o HER
(@) Sales (a) SHER
The Group is principally engaged in the manufacture and REBFENREEEREEH
sales of iron and steel products. Sales recognised for BER BZ2_ZT—F k=
the six months ended 30 June 2011 and 2010 were as E—FEFEXNA=ZTHILANEA
follows: REHEREMT !

For the six months ended

30 June 30 June
2011 2010
BZEASA=THLAEA
—E——F —=—TF
Unaudited Unaudited
RIGER RECE=NZ
Sales: SHERE ¢
Gross sales, less discounts SHERTER
and returns FRRE
— H-section steel —H AR 7,024,178 5,229,130
— Strips and strip products — A N A SR E S 7,689,977 5,896,319
— Cold rolled sheets and —REMRK
galvanised sheets 9 FEAR 1,154,086 899,354
— Billets — iR 3,085,449 3,332,486
— Rebar — R4 665,762 -
— Others —Hfh 76,487 -
19,695,939 15,357,289
Less: Taxes B BiIE (44,359) (7,389)

19,651,580 15,349,900
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

(Al amounts in RMB thousands unless otherwise stated)

7  SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief operating decision-makers have been identified
as the management committee, which comprises all
executive directors and top management. The decision-
maker reviews the Group’s internal reporting in order to
assess performance and allocate resources.

Based on these reports, the decision-maker considers
the business from an industry perspective. From an
industry perspective, the decision-maker assesses the
performance of the iron and steel segment and the real
estate segment.

(i) Iron and steel — Manufacture and sale of iron and
steel; and

(i) Real estate — Development and sale of properties.

The decision-maker assesses the performance of the
operating segments based on a measure of revenue and
operating profit. This measurement is consistent with
that in the annual financial statements.

For the six months ended 30 June 2011, the properties
of the real estate segment were still under development,
and no sales revenue was recognised.

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the balance
sheet. Segment assets consist primarily of leasehold
land and land use rights, property, plant and equipment,
investment properties, intangible assets, investment in
an associate, inventories, trade and notes receivables,
prepayments, deposits and other receivables, other
current assets, amounts due from related parties,
restricted bank balances and cash and cash equivalents.

(Br=HHEHI

PIESRRIEAARE T TREN)

7 HEENIBER(F)

(o)

7 REE R

$“ﬂ§fﬂi&%AEﬁ$
RRBEMBATESER
AﬁﬁmaﬁiAa'&%A
EH A B AR SR E AERT
ERERRENEER

BEZERS  REBEARITE
BEZERER RITEAE -
SRR T 0 D 5 K Bt EE
DEBFRIA °

() SHE-—BENHEME
K

(i) FE-—HRAEREEY
%o

REARBFEWA KL E
MAHEEE DRI - LAt E
HEFHBHRR K -

BE-B——£XA=+AL

AMEA - BRES BNRDE
RERT BHESBUE

$HEIRATER -

DEEETIDBARELEE
B EEE - HEEEMR
NEEBERTEEEHEER
IR ERNEETE - D EE
TEREREL R T ER
#E-ME BEREE KA
M- BREEE - N RS
NEMKRE T8 EBERES
FERER BN B2k
Hih e RIE - Bt mE &
- JEWEEE T R - R
RITHEBRER 2 RIREEEY
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R A ()

(Allamounts in RMB thousands unless otherwise stated)

(Br=H =R -

7  SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information (continued)

Segment liabilities are those operating liabilities that

result from the operating activities of a segment.

The segment assets and liabilities as at 30 June 2011 are

as follows:

Total assets

Total assets includes:

Investment in an associate

Segment assets for
reportable segments

Unallocated:
Deferred income tax assets

Available-for-sale financial assets

Financial assets at fair value
through the profit or loss
Loan receivable

e
s
[

e
ciRH

R &
S OfF mE my

S

]ij

ot

==
S
A
s

ka\llr
>u$3/ Fo g
BN

AAE
ELFREHEE
AfHESREE

MAREEFERRE
BERNERAE
EUER

HA

Total assets per balance sheet EE&BRNAEE

Total liabilities

Segment liabilities for
reportable segments

Unallocated:
Current income tax liabilities
Current borrowings
Non-current borrowings
Dividends payable

Total liabilities per
balance sheet

BERERD
ang

ESBIAUAARE T TRER)

7 SHEENSIER(E)

(o) DEER(E)
DEEET D IR LEEEFT
BYHKEBE -
“E-—FAAZTENHH
BENBENT :

Iron and steel Real estate Total
i EiE st
Unaudited
RIBERZ
21,905,310 535,400 22,440,710
12,904 - 12,904
22,440,710
104,765
224,288
139
20,000
22,789,902
6,661,080 215,515 6,876,595
6,876,595
242,721
505,561
5,493,848
4,135

13,122,860
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Notes to the Interim Condensed Consolidated Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (f& BRASN - FTASBHYUARE T TAEN)
7  SALES AND SEGMENT INFORMATION (continued) 7 SHEENISER(EZ)
(b)  Segment information (continued) (o) PEBER(E)
The segment assets and liabilities as at 31 December ZE-ZTFE+ZA=1+—AH
2010 are as follows: NEEERBERAT :
Iron and steel Real estate Total
e EH#E wst
Audited
REY
Total assets HEE 20,239,503 264,271 20,508,774
Total assets includes: BEERRE
Investment in an associate B NAIRE 10,557 = 10,557
Segment assets for WED
reportable segments NEEE 20,503,774
Unallocated: ﬁiﬁm :
Deferred income tax assets EREHERE 102,018
Available-for-sale financial assets At H &S RIAE 116,172
Financial assets at fair value NAREBEFZEEEZEHA
through the profit or loss BarNeREE 131
Loan receivable EUER 20,000
Total assets per balance sheet EEEERNAEE 20,742,095
Total liabilities = 5,749,651 93,651 5,843,302
Segment liabilties for WED
reportable segments NEEE 5,843,302
Unallocated: AP
Current income tax liabilities BHERMER 179,033
Current borrowings NEUED 405,561
Non-current borrowings JEmBER 5,791,030
Dividends payable FERTAR 2 3,39
Total liabilities per EESERN

balance sheet HaE 12,222,321
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Notes to the Interim Condensed Consolidated Financial Information (continued)
PSR S Ot B E R M ()

(All amounts in RMB thousands unless otherwise stated) (Bx ZEERAIN - FiB & REHUARE T ITASBA)

8 CAPITAL EXPENDITURE 8 EXRMX

Property, plant Leasehold

and equipment  land and land Investment Intangible
(‘PP&E”) use rights properties assets
W% BE  EEI#R
R tHERE RENx ER&E
Unaudited
AEEH
Six months ended 30 June 2011 BE-E--ERA=TALAER
Opening carrying amount RZg--%
asat 1 January 2011 —-B-BREIRERE 7,946,548 116,049 16,789 3%
Adtions HE 322217 - - -
Acquisiion of a subsidiary (Note 25) YeE-EHBRR W2 2) 76,727 - 8498
Disposals RE (30,857) = = =
Depreciation and amortisation (Note 21) ERERH K1) (448,869 (1,702) (409) ©
Closing carrying amount as R=2--EXR=1H
at 30 June 2011 WHARE(E 7,865,766 15,247 16,386 8526
Six months ended 30 June 2010 BE-E-EERAZTRLAER
Opening carrying amount R-2-2%
asat 1 January 2010 -A-ANEIEEE 8,625,585 73,139 1759 =
Additions hE 59,620 - - 40
Disposals RE (14,837) = = =
Depreciation and amortisation (Note 21) TERESE WEH21) (440,661) (825) (402 Ul
Closing carrying amount R=2-BEXR=1H
as at 30 June 2010 WERREE 8,209,707 72,314 17,193 3
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Notes to the Interim Condensed Consolidated Financial Information
AR & OF T B E R M EE

(All amounts in RMB thousands unless otherwise stated) (& R2E35RA » FTELBEHUARE T T AER)

AVAILABLE-FOR-SALE FINANCIAL ASSETS 9 aHbEESHEE
As at
30 June 31 December
2011 2010
i
—E——F —E—TF
~A=tH +=ZA=+—H
Unaudited Audited
EN ST KEEIZ
Unlisted equity interests FE LR 252,705 188,100
Additions (i) B (i) 79,350 64,605
Less: provision for impairment (i) W AR (188,100) (188,100)
Net ELI] 143,955 64,605
Listed equity interests (iii) TR (i) 51,567 96,148
Less: provision for impairment W AR - (36,128)
Add/(less): fair value gains/(losses) moCR) - AR EERE
transfer to/(from) equity (Note 16) (BB Egs
(B)#Em= (Hfat 16) 28,766 (8,453)
Net ELI] 80,333 51,567
Total HEt 224,288 116,172
Less: non-current portion of available- B AP ESREER
for-sale financial assets JEBNEAEE (224,288) (116,172)

Current portion of available-for-sale
financial assets

AR ESREEN
BIEREE D
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Notes to the Interim Condensed Consolidated Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

9

AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

U)

The Group has an investment amounting to RMB 188
million, which represents 51% equity interest in Qianxi
County Jinjin Mine Co., Ltd. (“Jinjin Mine”), an unlisted
company in the PRC.

In December 2008, Jinxi Limited entered into certain
cooperation agreements (the “Cooperation Agreement
I”) with the other shareholder of Jinjin Mine. Pursuant
to the Cooperation Agreement |, from the incorporation
date of 5 August 2008 to 31 January 2011 (the “Lease
Period”), Jinxi Limited conveyed to the other shareholder
of Jinjin Mine (the “Lessee”) all the voting rights on the
financial and operating policies of Jinjin Mine.

In August 2010, Jinxi Limited entered into a supplementary
agreement with the lessee to extend the Lease Period to 30
September 2011.

The Lessee is exclusively entitled to the profit or loss and
net assets accumulated during the Lease Period in return
for paying a lease expense to Jinxi Limited. The Lessee
is also responsible for preserving and increasing the
value of the net assets of Jinjin Mine at the end of Lease
Period. The lease expenses are determined based on the
local iron powder market price and are to be adjusted
quarterly.

In the opinion of the Directors of the Company, the
Group is not able to exercise any significant influence
on Jinjin Mine during the Lease Period and hence the
investment in Jinjin Mine was recognised as available-
for-sale financial assets for the six months ended 30
June 2011 and for the year ended 31 December 2010.

9

(= AP IASBRARARE T TRER)

AHHEESRMEE (F)

AEEHERE —HEARE
188,000,000 L Ky #& & « 15 —
MPBRELTARBAZES
BEERAR([ESHEE])®
51% R #E o

R-ZFZENF+-H 20EH
HEFEEENS —RRATL
ETatEmE(E—DaER
) RIEE - AIEHH
BafAZBRHEI—FTNF
NAER)BREZE_Z——F—A
=t—B(HEHMH])  =HE
MEARTELWENS —RR
(TEEAD BREEBEXNOY
BREEBROABREE -

R-ZZF—FFN\A  REME
ELAR AR — B T e
BHEMRERE _T——F
NA=+H-

EEAREERRABR=E

REbaFRBELEEFE -
1 AR [R) 22 78 8 38 S A & 7 ¢
MEH - ABEATEREREE
HEERERETRBINESTE
EWEEEBE - 2FHERN
XRBEEMEN T IGERE
EXRFRAETHE

RARREERA  AKEELT
EETHESRHEZSEETE
FRERAZE Bt 2=
TE——FNA=ZTHLNAE
ARBEZE_Z—ZF+=H
=+ —HALEFEEERNES
BENKERITHIESRE
Ef:_o
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H
(B2 PRI - IESBRIEIAARE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

9  AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

U)

(i)

(continued)

As at 30 June 2011, the Directors of the Company noted
that there were impairment indications on the cost of the
investment in Jinjin Mine as follows:

a. Most of the lease income under the Cooperation
Agreement | was due but not received.

b.  The recoverability of the payment for mining rights,
which accounted for a significant part of Jinjin
Mine’s net assets, became very uncertain as the
licence of mining rights is unlikely to be obtained.

The available-for-sale financial assets were fully impaired
as the Directors of the Company believed that these
impairment factors would still exist and no value of the
financial assets could be recovered in foreseeable future.

The addition of the Group’s unlisted equity interest for
six months ended 30 June 2011 amounting to RMB 45
million represents a further investment in Caofeidian Port
Company Limited, a company with the registered capital
of RMB 950 million. As at 30 June 2011, the investment
in Caofeidian Port Company Limited amounts to RMB 95
million, representing a 10% shareholding.

9 TWHHESEMEE(E)

(i

(%)

R-ZF—FRA=1tH &
RAEFEBINANRETRE
SREMNREKRALIRRE -

a. S—DAFEBHRBETHX
ZHHEWABRHEN
RULER -

b.  HARTKAIBEESRERE
AT REENRES
A E (EREBRRFE
ENEARD)FEEX
TR -

HRARBEZTAR/ZLERE
RERAFEREREELE
BEA R R ARKKE - AT #
HESREER2BUNE -

HE-_T——FA=F+HIt
NEA - AEEFIER LW
HEEARKA45008 T BY
FLmELERAHGEERA
RIRVE—FRE - &Rl
BRABAREISETL - R
T——FEXA=Z+H " REW
MELEEABEER DA
"EREEAR®QS008 T
1EE 10% e o
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Notes to the Interim Condensed Consolidated Financial Information (continued)
hHARSEA & Ot BT IR E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

9

AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

(i)

(continued)

The addition amounting to RMB 34 million represents
the Group’s 51% equity interest of Tangshan Fei Cheng
Kuang Ye Limited, Qianxi County Xin Ye Machinery
Casting Limited, Qianxi County Hong Yuan Trading
Limited, Qianxi County Fu Cheng Trading Limited and
Qianxi County Xin Cheng Trading Limited (the “Five
Companies”).

In January 2011, Jinxi Limited entered into a cooperation
agreement (the “Cooperation Agreement II”) with an
individual (“Mr. Wei”). Pursuant to the Cooperation
Agreement Il, from 1 March 2011 to 28 February 2017
(the “Grant Period”), Jinxi Limited conveyed to Mr. Wei,
the voting rights relating to the financial and operating
policies of the Five Companies as well as Tangshan Jinxi
Mining Company Limited (“Jinxi Mining”).

Mr. Wei is exclusively entitled to the profit and net assets
accumulated by the Five Companies and Jinxi Mining
during the Grant Period. As a return, Mr. Wei pays an
annual cash consideration of RMB 33 million during the
Grant Period and a deposit of RMB 10 million, which is
refundable after 28 February 2017 (Note 20).

The RMB 33 million annual consideration is recorded
as deferred revenue and recognised in the income
statement on a straight-line basis over the Grant Period.

9
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(i
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IS E R A ()

(Al amounts in RMB thousands unless otherwise stated)

9  AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

(i)

(i)

(continued)

In the opinion of the Directors of the Company, the
Group cannot exercise any significant influence on
the Five Companies as well as Jinxi Mining and hence
has classified the Five Companies as available-for-sale
financial assets of the Group.

The unlisted equity interest offers return through the
lease income. As the investment does not have any
quoted market price in the active market, the range
of reasonable fair value estimate is so significant and
the probabilities of the various estimates cannot be
reasonably assessed, the Directors of the Company
are of the opinion that its fair values cannot be reliably
measured. Therefore, these investments are stated at
cost less impairment, if any.

The Group’s listed equity interest represented an
investment in Asia Energy Logistics Group Limited,
a company listed on the main board of The Stock
Exchange of Hong Kong Limited. The Group holds
600,000,000 ordinary shares of the investee,
representing a 4.67% shareholdings.

The fair value of the listed equity interest was determined
on the basis of its quoted market prices at the balance
sheet date.

(B =B -

PIESRIEIAARE T TREN)

9 TWHHESEMEE(E)

(i)

(%)

ARREERL AEETEE
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R ()

ESBAUAARE T TRER)

10

(Allamounts in RMB thousands unless otherwise stated) (& 3 & #6BE4)
10 PROPERTIES UNDER DEVELOPMENT
Properties under development comprise:  ZEFRYIEEIE ¢
— Construction costs —RBEERK AR
— Land use rights — b5 A
The properties under development are all located in the PRC.
The related land use rights are on leases of 40 to 70 years.
11 INVENTORIES

Raw materials and materials in-transit R R B M
Work-in-progress R
Finished goods B o

11

EEYE
As at
30 June 31 December
2011 2010
IS

—E——F —E-TF

~NA=+H +=-—A=+—-H

Unaudited Audited

RISEX EEEAZ

141,468 111,195

135,505 135,505

276,973 246,700
ERPMELMNFE - F8E L

ERERMANTEL T -

35
As at
30 June 31 December
2011 2010
IS
—E——F —ET-FF
ANA=+H +=—A=+—H
Unaudited Audited
REZX KEZ
4,188,882 3,383,136
269,916 418,821
632,724 283,788
5,091,522 4,085,745
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IS E R A ()

(Al amounts in RMB thousands unless otherwise stated)

12 TRADE RECEIVABLES

Accounts receivable JEYBR TR

The credit policy usually adopted by the Group for the sales of
iron and steel products to customers is to deliver goods either
upon receipt in cash or letters of credit.

As at 30 June 2011 and 31 December 2010, the ageing of
trade receivables were all within three months.

As at 30 June 2011, accounts receivable amounting to
approximately RMB 35 million (31 December 2010: nil) were
guaranteed by letters of credit.

(x5

BIEAS  AE SR AARE T T REMN)

12 EBWREZ RN

As at
30 June 31 December
2011 2010

i

-5 -T-TF
AA=+H +=ZA=+—H
Unaudited Audited
RIBER REZ
193,124 76,882

Ny

AEERATHHEERHEEEER
R BEASNWERE HE MR
TERETEP -

R-E——FXA=+HEKZ
THEF+ZA=+—H" EW%%%
HEERREA=EANRN -

R-ZE——FA=+H"  EKE
HOAREI 08T (ZE—ZF
+ZA=+—H:Z)EHAETFTHN
ER o

67



68

China Oriental Group Company Limited H [ 5 Jy 42 B ¥ B A7 [t 2w

Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=EERIN - AESRAAARE T T AEL)

13 PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

Non-current
Prepayments for purchase of PP&E

Current

Prepayments for purchase of inventories

Deposits and other receivables

Prepayment for land under
development

Less: Impairment provision of deposits

FRE

BEDE  BE
KR ETAM TR

E

BEEERENA

B R E A YRR

L IR R

o mERE R

13 FENRE - B2 REMERIRN

As at
30 June 31 December
2011 2010
i

—B——%F —ZT—FF
ANA=+H +=—A=+—H
Unaudited Audited
REX KR IZ
336,784 264,663
776,667 665,415
151,393 253,862
118,738 -
(21,305) (21,305)
1,025,493 897,972

1,362,277 1,162,635
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IS E R A ()

(Al amounts in RMB thousands unless otherwise stated) (k&

H
5E

1ERRSN « FTA @B AARE T TAEN)

14 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 14 BUEE-RBITALESR

Notes receivable — bank acceptance notes  JEURZ4E — SR1TA S IEE

As at 30 June 2011, notes receivable of approximately RMB
30 million (31 December 2010: RMB 55 million) were pledged
as security for issuing notes payable (Note 17).

The settlement of the notes receivables were guaranteed
by banks with maturity dates within six months. The notes
receivables can be convertible into cash and cash equivalent
by paying discounting interests and the credit risks in respect
of the notes receivables are considered to be low.

As at 30 June 2011 and 31 December 2010, the ageing
analysis of notes receivables was as follows:

Within 3 months 3EARA
4-6 months 42 61EA

As at
30 June 31 December
2011 2010

i

-5 -T-TF
AA=+H +=ZA=+—H
Unaudited Audited
RIBER REZ
4,199,057 3,447,559

R-E——FXA=+H Hfg
ARK3008THEKERER(=
ZE—FEFE+-H=+—HB: AR¥
55008 7T) B AR EEMNEE MK
R (PFIFE17) °

RURZEINHESNEAR - Hi&
BHB|ITER - BRUREBREBXH
BREANENERAR e RASEHE
Wk EBEREZENEERBRER
BIE e

RZB——FXNA=1THRZ-F—
TEFT-_A=1+—H" BREEDH
BRERDITLATE -

As at
30 June 31 December
2011 2010

»n

—E——F —E-TF
AA=t+H +=ZA=+—H
Unaudited Audited
RIBEZ REZ
3,755,869 3,090,341
443,188 357,218

4,199,057 3,447,559
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Notes to the Interim Condensed Consolidated Financial Information (continued)

HASEA S Ot I E R A T ()

(Al amounts in RMB thousands unless otherwise stated)

(= AP IASBRARARE T TRER)

15 SHARE CAPITAL 15 JR&
Number of Amount (unaudited)
shares SH(REER)
(thousands) Ordinary Share
BB shares premium Total
(Fm) ZER B35 1E st
As at 1 January 2011 and R=—Z——F
30 June 2011 —H—H
R=—F——F
~NA=1H 2,929,725 311,715 2,190,291 2,502,006
As at 1 January 2010 R-E—=F
—H—H 2,929,200 311,669 2,189,695 2,501,364
Employee share option scheme: &8 BEA%HEFT 2]
— issuance of shares - EETT
(Note 16(a)) (H1:E 16(a) 525 46 596 642
As at 30 June 2010 R-Z—F
~B=1+H 2,929,725 311,715 2,190,291 2,502,006

As at 30 June 2011 and 31 December 2010, the total number
of authorised ordinary shares is 5,000,000,000 shares with a

par value of HK$ 0.1 per share.

As at 30 June 2011, the number of issued and fully paid
ordinary shares is 2,929,725,000 shares (31 December 2010:

2,929,725,000 shares).

RZE——FAA=THAE=ZZT—
THEFTZA=1T—H EETBER
#2845 5,000,000,000 f% A& G EE
0.1 BRI ©

R—ZE——F~A=1+HB 2%
TEBREEBROBRMDEE A
2,929,725,000 (ZZE—ZTF + =
B=+—8 :2,929,725,000 i%) °
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Notes to the Interim Condensed Consolidated Financial Information (continued)
HhHARS BA & O BT IS E R B EE (&)

(Al amounts in RMB thousands unless otherwise stated) (fk2HEERRIN @ FIB L REBEUARETITAEN)
16 OTHER RESERVES 16 Hibf#E
Available-
Employee  for-sale
Share financial
Merger  Capital Statutory Options assets
reserve  surplus  reserve EE WHEE Total
affEE BADE ZTRE 2 BRE SREE @t
(a)
Unaudited
RBER
As at 1 January 2011 R-E——§
—A-H (599) 19,144 1,004,948 254,936 - 1,278,429
Employee share option scheme: (B 2 BB #ERE) :
— Value of employee services - REREHER
(Note 21) (Hiz21) - - - 24315 - 24315
Fair value gains on available- AHHESHEER
for-sale financial assets A BEKE - - - - 28766 28,766
As at 30 June 2011 RZZ-——F
AA=1H (599) 19,144 1,004,948 279,251 28,766 1,331,510
As at 1 January 2010 R-ZE-Z5§
—A-H (599 19,144 977,808 187,384 8,453 1,192,190
Profit appropriation AR - - 6,335 - - 6,335
Employee share option scheme: (& 2R HE:2) :
— Value of employee —EEREHNEE
services (Note 21) (hia21) - - - 30,912 30,912
Fair value losses on avallable- At HESREEN
for-sale financial assets AnEESE - - - - (23915) (23915
As at 30 June 2010 R=-Z-ZF
AB=1H (599) 19,144 984,143 218,296 (15,462) 1,205,522
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Notes to the Interim Condensed Consolidated Financial Information (continued)
AR S Ot B E R M ()

(Allamounts in RMB thousands unless otherwise stated) (fx2A15BEIN © FTE S BIHIUARE T T AEN)

16 OTHER RESERVES (continued) 16 HtfEE (&)
(@) Employee share option scheme (@) (EEHEKRETE
Movements in the number of share options outstanding mMARITERERESE REHE
and their related weighted average exercise prices were ANEFEFHTEENE SN
as follows: S

For the six months ended (unaudited)

BZEILAER (REER)
30 June 2011 30 June 2010
—E-—FXA=TH —T-ZFRA=1H
Average  Number of Average Number of
exercise options exercise options
price in HK$ (thousands) pricein HK$  (thousands)
BR =it
FHYTHE BREZE  THORE  BRERE
BT (F4) BT (F13)
At 1 January n—H—H 2,74 222,250 2.62 176,580
Granted BEH 3.09 10,600 - -
Exercised B1718 - - 1.39 (525)

Lapsed B 2.62 (1,500) - -

At 30 June WAR=TH 2.76 231,350 2.62 176,055
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Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IS E R A ()

(Al amounts in RMB thousands unless otherwise stated) (k&

17 TRADE PAYABLES

H
5E

1ERRSN « FTA @B AARE T TAEN)

17 ENEZRXK

As at
30 June 31 December
2011 2010

i

—E——F —E-TF
AA=+H +=ZA=+—H
Unaudited Audited
RIBER REZ
Accounts payable e BRFR 1,483,744 1,433,538
Notes payable (i) ARESEA() 178,975 249,192
1,662,719 1,682,730

As at 30 June 2011, all notes payable represented
bank acceptance notes, of which RMB 30 million were
secured by certain notes receivable (Note 14), RMB
149 million were secured by restricted bank balances
carrying at approximately RMB 119 million.

As at 31 December 2010, all notes payable represented
bank acceptance notes, of which RMB 45 million were
secured by certain notes receivable (Note 14), RMB
145 million were secured by restricted bank balances
carrying at approximately RMB 100 million, and RMB 59
million were secured by inventories and restricted bank
balances carrying at approximately RMB 89 million and
RMB 18 million respectively.

) RZF——FAXA=tR A

ERNERERITALESR

Eoh AR¥3,0008 TR IRTT
AHEZNETRKERIER
IR (e 14) - AR¥EA1.4918
TTHIRITAHEZLSEHA
R¥EAAEBETHZBHIRITLE
BRVERIEIE -

RZE—ZTF+ZRA=+—
A FIBENZEERERITERL
EZE . A AR% 45008 T
M ERTTH H (B Z A E MR = IR {E
B (M 14) 0 AR¥E1.45
BIHRITERLEZNSEY
A R #1.0018 7T B X BR i 17
TTHBIEAEKE  URARK
5,900 & JT #8174 1 [ = DA
SEIRAHARKESI0E
THFEEMHAR®KE1,8008
TLRIZ PR AR TR IE R -
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R ()

(Allamounts in RMB thousands unless otherwise stated) (fx2A15BEIN © FTE S BIHIUARE T T AEN)

17 TRADE PAYABLES (continued) 17 ENEZERR(E)
As at 30 June 2011 and 31 December 2010, the ageing R-E——FNA=TEBR=-ZF—
analysis of the trade payables was as follows: TZE+_A=1+—H BNESE
HEBRE DT T -
As at
30 June 31 December
2011 2010
i

—8——F  —TTfF

ANA=+H +=ZA=+—~H

Unaudited Audited

RIBERZ REZ

Within 3 months 3EAR 1,459,003 1,171,324

4 — 6 months 4E61EA 115,482 447,400

7 — 9 months 7E9{EA 42,763 33,400

10 - 12 months 10&121@A 11,726 5,893

Above 1 year 1FLA 33,745 24,713

1,662,719 1,682,730
18 ACCRUALS, ADVANCES FROM CUSTOMERS AND 18. FEREHR AEFRERHEAMR

OTHER CURRENT LIABILITIES BaE
As at
30 June 31 December
2011 2010
i

—E——F —=-TF

RA=t+H +ZA=+—H

Unaudited Audited

RIQER KEZ

Accruals TRIRE R 413,925 396,961

Advances from customers BN ERFEFIE 2,124,157 1,914,673

Value-added tax payable JERTI{ERL 22,449 84,739

Other taxes payables HAb TR 26,835 13,546

Other payables (a) HAbFET AR (@) 505,216 627,533

3,092,582 3,037,452
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Notes to the Interim Condensed Consolidated Financial Information (continued)

5 8 B S Of B FS R RE (AR

(Al amounts in RMB thousands unless otherwise stated) (fkREEERSN  FiE S EHUAARE T T AER)

18 ACCRUALS, ADVANCES FROM CUSTOMERS AND 18 FEREHR  AREFRERHEMR
OTHER CURRENT LIABILITIES (continued) BEE(E)
(@) The breakdowns of other payables as at 30 June 2011 (@ RZZE——FA=TAHKZ=
and 31 December 2010 were as follows: E—ETF+_-_A=+—HHH
R RD T ¢
As at
30 June 31 December
2011 2010
i
—EB——F ZE-TF
AA=tH +=ZH=+—H
Unaudited Audited
RISEZ KBz
Payables for purchase of PP&E BEMHE  BER
R FERBR K 133,401 268,155
Customer deposits BEEE 187,203 175,116
Pension payables and other FEfTIR RS R EA
social welfare payables FEfT 2 @R 59,608 57,785
Salary payables B EHe 43,983 37,679
Employee deposits BTES 23,095 29,480
Others HAh 57,926 59,318

505,216 627,533
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R A ()

(All amounts in RMB thousands unless otherwise stated) (Bx S EERAIN - FiB & REHUARE T ASBA)

19 BORROWINGS 19 &R
As at
30 June 31 December
2011 2010
n
—E——F —E-TF
AA=tHR +tZA=+—H
Unaudited Audited
RIBERZ KEEIZ
Non-current IERE
Bank borrowings, secured (i) IRITIERR - EHIR() 38,000 38,000
Bank borrowings, unsecured IRITEK - IR 22,000 144,000
Other borrowings, unsecured (i) HAbEFR - IR (i) - 65,000
Senior Notes (iii) 185 =4 (iii) 5,433,848 5,544,030
5,493,848 5,791,030
Current B
Bank borrowings, secured (i) IRITIERR - B () 205,822 128,261
Bank borrowings, unsecured IRITER - IR 1,694,763 551,988
1,900,585 680,249
Total borrowings BER 7,394,433 6,471,279
()  Asat30 June 2011, the Group had the following secured i) MHNZE—FXA=1+H 'K
bank borrowings: SEEEMBITERDOT ¢

a) Bank borrowings of approximately RMB 38
million (31 December 2010: RMB 38 million)
were pledged by certain PP&E of the Group with
carrying amount of approximately RMB 46 million
(81 December 2010: RMB 52 million).

b)  Bank borrowings of approximately RMB 87 million
(81 December 2010: RMB 9 million) were pledged
by certain restricted bank balance of the Group
with carrying amount of approximately RMB 87
million (31 December 2010: RMB 9 million).

(@)

BITERBBEOAEAR
¥®3,8008 (= —%F
F+-—A=+—8: AR
¥3,8008 L) MAK
EREELNARE4,600
BETHME BRE KRR
BEAEKF(ZT—ZF
+ZA=+—8: AR¥
5,20087T) °

RITERBEOARAR
B 7008 T(ZE—%F
F+ZA=+—H0: AR
¥o00& L) + UAKE
REEAOARES 7008
TTHE TR HIRITE
BRIEAEBR(ZE—ZF
i 5 SE e NSRS
9008 L) °



Interim Report 2011 =& — 4 i it

Notes to the Interim Condensed Consolidated Financial Information (continued)

AR S Ot I IR E R A ()

(BrZ PRI - IELBIAARE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

19 BORROWINGS (continued)

(i) (continued)

o)

Bank borrowings of approximately RMB 19
million (31 December 2010: RMB 19 million) were
pledged by inventory of the Group with carrying
amount of approximately RMB 63 million (31
December 2010: RMB 89 million).

Pursuant to an agreement dated 12 September
2008 (the “Guarantee Agreement”) entered into
between the Group and Foshan Jin Lan Aluminium
Company Limited (“Foshan Jin Lan”), Foshan
Jin Lan granted a guarantee in favour of Jinxi
Jinlan for bank borrowing facilities amounting to
RMB 150 million. In addition to the secured bank
borrowings described in (a) to (c) above, current
secured bank borrowings of approximately RMB
100 million (831 December 2010: RMB 100 million)
were secured by certain property, plant and
equipment and leasehold land and land use rights
with carrying amounts of approximately RMB 109
million (831 December 2010: RMB 114 million) and
guaranteed by Foshan Jin Lan pursuant to the
Guarantee Agreement.

19 B (E)

RITERBBEARARE
19008 t(=ZZF—Z4F
+=ZA=+—H: AR
1,90087T) - WAEE
REEOAKREG,3002
THFEEAER(ZE
—ZTF+-_A=+—8":
AR#8,90087T) °

BRIEAHA-ZTTN\FN
A+ZAAXEEHEHFH LS
BiamAaR AR ([ LE
B 1) E T ([ R
) HBLUSEREARE
1.50 BT RITIE RS
AEACBELEER - B
Ll (a) & (c) Arat A K I
IRITIESRIN - BEAAR
¥1.0018 7T M E |17
HRTER(ZT—ZF
+ZA=1+—8: AR
1.00187T) LAEREE 5 5
HWARB10EL(ZE
—ZEF+_A=+—8":
ARB114ETT) WET
ME - BB KR RE
E K i REES
IR AR IR YE R o BB 36
IS BEER -
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R A ()

(Allamounts in RMB thousands unless otherwise stated)

(Br=H =R -

19 BORROWINGS (continued)

(i)

(i)

Other unsecured borrowing represented a borrowing
from the local county government amounting to RMB
145 million which were repaid from 1 January 2008
onwards at an amount of RMB 20 million per annum.
Interest is charged at the RMB bank deposit rate for 1
year fixed deposit. As at 30 June 2011, the borrowing
has been repaid.

On 18 August 2010, the Group issued US$ 550
million Senior Notes, which bears interest at 8% per
annum payable semi-annually, to finance its potential
acquisitions and investments, capital expenditure
projects and working capital requirements. These Senior
Notes are wholly repayable on 18 August 2015.

On 17 November 2010, the Group issued US$ 300
million Senior Notes, which bears interest at 7%
per annum payable semi-annually, to refinance its
outstanding short-term debts. These Senior Notes are
wholly repayable on 17 November 2017.

ESBIAUAARE T TRER)

19

&2
E TA

(i

(i)

(#)

HtEEREREE im%rtﬁzﬁ
WERAEARKI145E

ZEBREE T %)\i—ﬂ
—HREFEEARE2000
Bt AIBREBRITARK —F

BERERALH - R
——FAAZ+A  BREH
.

R-Z—TEN\AFNB &

SEBEITS50BETHELRE
B AEFRE%EE - BFEF
HEEE  LWEEBTEKRE
REE BAZHEBEREE
ﬁ%?%iﬁ c ZEEBARERAR
—RFENAT+NBEER

R-ZB—ZF+—H+tH-
REBEITI.00BETNER
BB NENXRT%FE - &
FFEEREE  AEBHER
HAREENERES ZFE
EEBAR_T—+tF+—H
THRERE -
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Notes to the Interim Condensed Consolidated Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (f& 2 A 5RASM -

19 BORROWINGS (continued)

(i) (continued)

PIESRRIEAARE T TREN)

19 B (E)

(i)

On 12 August 2010, Eastland International Trading

Limited (“Eastland”), a company incorporated in British

Virgin Islands and is wholly owned by Mr. Han Jingyuan,

the chairman and the chief executive officer of the

Company, subscribed for US$21 million of the Senior

Notes from the Initial Purchases through Credit Suisse
Group AG. Subsequently Eastland sold US$10 million of
the Senior Notes on 15 October 2010. As a result, as at
30 June 2011 Eastland holds US$11 million of the Senior

Notes.

Movements in borrowings were analysed as follows:

Six months ended 30 June 2011

As at 1 January 2011
Proceeds from borrowings
Repayments of borrowings
Foreign exchange gain

As at 30 June 2011

Six months ended 30 June 2010

As at 1 January 2010
Proceeds from borrowings
Repayments of borrowings
Foreign exchange gain

As at 30 June 2010

R=-ZT——FXA=+H

BE_ZE-ZF
NEZ=ZTHLEAEA
n-=E— 7$ A—H

R-B-ZFXA=+H

(%)

R=ZZE—ZFNA+=H" A
RRREZEREFERERNT
BERMRLEZERE  —H
REBHEBRBESEMAIN
nNEl - RERBEZERAA
([®%]) &4 Credit Suisse
Group AGEEHIEEFRE
21008 ETTLBEEE - IR
RER_T—ZTFt+A+HA
HE1,0008 X TEERE -

Hit - R=ZF——F A=+
B REFHE1,100BETH
BAEE -

EROBBER AT -

Unaudited
RIBERZ

6,471,279
2,643,425
(1,584,886)

(135,385)

7,394,433

2,555,338
2,027,688
(1,869,069)

(4,008)

2,709,949
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19 BORROWINGS (continued) 19 EBRE)
As at 30 June 2011 and 31 December 2010, the Group’s R-E——FA=Z+BE_Z—
borrowings were repayable as follows: ZHEF+ZA=1+—H8 XEEKNE

Bank borrowings Other borrowings
RITIER HABER

30 June 31 December 30 June 31 December
2011 2010 2011 2010
—g——% —T-TF ¥ —-% —T-TF
<A +=A ~A +=A
=+H =+—H =+H =t+—H
Unaudited Audited  Unaudited Audited

Within 1 year 16K 1,900,585 680,249 - —
Between 1 and 2 years 15224 60,000 182,000 - 20,000
Between 2 and 5 years 2F 5 - - 3,507,621 3,623,745
Over 5 years 5FLA - - 1,926,227 1,965,285

1,960,585 862,249 5,433,848 5,609,030

The effective interest rates at the balance sheet date were as REEBNERMERAT :
follows:
As at
30 June 2011 31 December 2010
i
“E2--§5A=1A “2-24+-B=1-H
Unaudited Audited
FEEY B2
RMB uss RVB Us$
AR ES AR e
Bank borrowings RITEH 2.9% -12.00% - 4.86% - 12.00% -
Other borrowings Etbia 3 - - 2.25% -
Senior Notes BAE - 7.00% - 8.00% - 7.00% - 8.00%
Except there is a bank borrowing with principal amount of RMB BASTEARBIBOBETHIRITE
3.3 million which bears an interest rate of 12% per annum, the FAEREA2%ETE 29 RZF
other bank borrowings interest rate ranged from 2.9% to 6.7% ——F& R A=Z+8 " EMiR1TER

per annum as at 30 June 2011. FEFENTR2.9% £6.7% °
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Notes to the Interim Condensed Consolidated Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

BORROWINGS (continued)

Interest expenses on borrowings for the six months ended 30
June 2011 were RMB 259 million (for the six months ended
30 June 2010: RMB 68 million), out of which RMB 26 million
(for the six months ended 30 June 2010: 7 million) arising on
financing for the construction of plant and equipments were
capitalised during the period and were included in “additions”
in PP&E. A capitalisation rate of 6.66% (for the six months
ended 30 June 2010: 6.39%) was used, representing the
average borrowing cost of the loan used to finance the project.

OTHER LONG-TERM PAYABLES

(BR

19

20

Non-current FERE

Performance guarantee deposit (Note 9(ij) B XIRZE S (K15 9(i)
Finance lease obligations (i) RbE M E A ()
Current B

Finance lease obligations (i) RE T E AR ()
Total other long-term payables Hitt RN REEE
(i) In July 2008, Jinxi Limited entered into an asset sale

and leaseback agreements (the “Sale and Leaseback
Agreement”) with a financial institution. The sales proceeds
of the PP&E was RMB 800 million. The lease term was 60
months and the lease payments were adjusted annually
and reset according to the primary rate announced by the
People’s Bank of China (the “PBOC”). The purchase option
at the end of lease period was RMB 100.

RSN - A S AARE T TREM)

B (&)

HE_Z—F~A=1THLEARMHE
ARNERNERAX/ARKE269F
E(%zi_%?—gﬁ/\ﬂ:-f—ﬁt/\
BA - AE¥6,800& L) - A
BB B MR R A& KA B
TRARBK26008ET(HE-T—

TERA=ZTAHLEAEA : AR
7008TT)ERBRERL  LEB
BEME BELRREBNRAE] —
AR - RAE R K 56.66% (B
EE-FTFRA=THIEAEA :

6.39%) HEXRMEZBBMAE
REVE KA o

Hih RHAES R
As at
30 June 31 December
2011 2010
IS

—E——fF —T-FF
ANA=+H +=—A=+—H
Unaudited Audited
RSB BEZ

10,000
228,119 344,836
238,119 344,836
222,460 209,150
460,579 553,986

i) RZZETNFLA EEHHHEE
CRBBITIVEESEMERGR
([E®MR%RZE] - HEWE - K
BERZREBZHENMBREBEAARE
8f8r - M A60MEA - MEMNK
BESHETHAZIRETFEARR
TRBARRIT]) A2 EE
FREHET - HHLERBEER
EREAARKEA100TT ©
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20 OTHER LONG-TERM PAYABLES (continued) 20

(i) (continued)

In August 2008, Jinxi Limited entered into a guarantee
agreement with another financial institution. Pursuant to the

agreement, this financial institution granted a guarantee in

favour of Jinxi Limited for the above finance lease amounting

to RMB 800 million.

As at 30 June 2011, total minimum lease payments under
finance lease based on PBOC interest rate as at the balance
sheet date and their present values were as follows:

Within 1 year
Between 1 and 5 years

(= AR - IASBRARARE T TRER)

Hitb REEN ()

M (#&)

REZZFZNFENA - EZEMEES
—REBEBRI L — D ERRE -
RIFZ i - Ze B DA
HARKSETRERERZAM
B AR o

RZBE——FA=+H " &H
ARRITREE AN X EZBE
HEzRERENRERRERE

N NE
Unaudited

RRER
Present Interest Total
value of expenses minimum
minimum relating to lease
lease payments future periods payments
BEHE BEARRK BEHEE
NEN Bz LNEN
ZHRE FEER wmEE
16R 222,460 37,359 259,819
1E5%F 228,119 16,446 244,565
450,579 53,805 504,384

For six months ended 30 June 2011 and the year ended
31 December 2010, no contingent-based rents were

recognised as expenses.

The effective interest rate of the finance lease obligations
of the Group for the six months ended 30 June 2011 was
9.30% per annum (for the year ended 31 December 2010:

9.12% per annum).

HE_Z——FXA=THIXE
AHEEREE=-Z—ZT&+=A
=t —HIEFE  BEXRNESHE

HE-ZT——FXA=THLE~E
REE AEEREHEREZ
BERFFEAEII0% (T —ZTF
+=-—A=+—H :9.12%) °
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(Al amounts in RMB thousands unless otherwise stated)

21 OPERATING PROFIT

The following items have been credited/(charged) to the

operating profit during the six months ended 30 June 2011

and 2010:

Share options granted to directors and

employees (Note 16)
Gain on disposal of PP&E

Depreciation of PP&E (Note 8)

Amortisation of leasehold land and

land use rights (Note 8)
Depreciation of investment
properties (Note 8)

Amortisation of intangible assets (Note 8)

22 INCOME TAX EXPENSE

Current income tax
— PRC enterprise income tax
— Overseas taxations
Deferred income tax

BETEZRIER

HBERHE (AYaE 16)

HEME - BEK
BglE G
W% - BB &

RIBITE (Hi8)
HE L F + 305 R

RS (M2 8)
REMENE
(Hat8)

BV EE#E (MZ8)

E RS

— PR RMAER

—BONBE
P19 7Y

(BRRBERBIN  AEEEIAARE T TRER)

KERF

B Z2——Fk -_FT—ZTFXH
=+tHIEAM@EA T3 IEEE S
AR BRE& s F ¢

For the six months ended

30 June 30 June
2011 2010
BHZAA=1THIEA@EA
—g-——%  _T-IF
Unaudited Unaudited
RIS EZ RECEZ
(24,315) (30,912)
4,343 1,760
(448,869) (440,661)
(1,702) (825)
(403) (402)
() @)
FrisHi &M

For the six months ended

30 June 30 June
2011 2010
BEAXA=1+THLEXMEA
—E——F —E-TF
Unaudited Unaudited
REEZX RSEZ
465,256 290,136
1,460 -
(9,725) (4,323)
456,991 285,813
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23

EARNINGS PER SHARE
Basic
Basic earnings per share is calculated by dividing the profit

attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

Profit attributable to owners VNN Ere e e
of the Company i epiail

Weighted average number of ordinary

shares in issue (thousands) & (FRR)
Basic earnings per share FRREARRE

(RMB per share) (FRARKET)
Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2011, the Company has one category of dilutive
potential ordinary shares: share options. For the share options,
a calculation is made to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company’s shares) during
the period based on the monetary value of the subscription
rights attached to outstanding share options. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise of
the share options.

B 31T E B hIE

(= AR - IASBRARARE T TRER)

e
A
RS THIRIA D A MR
BE BRI ABRNE BT LB
A AT B A -

For the six months ended

30 June 30 June
2011 2010

BZEASA=1+HIEAREA
2 —T-TF
Unaudited Unaudited
RICEX REEEZ
1,154,530 797,994
2,929,725 2,929,600
0.39 0.27

b

BhHBEEDERRKRMAAAKE
MBEEBRRELRE  RECH
TTEBEMIEFHREGE

BE_ZT——FAXA=1+HL &
NEER A WMENEE LA -
BRI - ABREMS - RERK
TTEBREMMNRBENEEE
B BAAEE(BEE/ARBRKND
B FEFEETE) R HA R B AR K
MBEETE - A EFAFFENK
MEBEDEBRRBRETEMED
BATHOR D BB EHLLE -
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23 EARNINGS PER SHARE (continued)

24

(BR

RSN - A S AARE T TREM)

23 BRY=E(E)

For the six months ended

30 June 30 June
2011 2010
BEAA=THLEAREAR
—E——F —E-TF
Unaudited Unaudited
RICERZ RICEZ
Profit attributable to owners NARERFEE
of the Company it ayeyl 1,154,530 797,994
Weighted average number of ordinary RARETESRER
shares in issue used in calculating mAIE BITE
basic earnings per share (thousands) AT N8 2,929,725 2,929,600
B(FR)
Adjustments for options (thousands) ERERAE (FR) 34,785 13,853
Weighted average number of ordinary STEREBEERE IR
shares and potential ordinary shares ERDIHE BT
issued as the denominator in calculating TR R B TR
diluted earnings per share (thousands) AR nHE a8 (FAR) 2,964,510 2,943,453
Diluted earnings per share WA A
(RMB per share) (FBRARKT) 0.39 0.27
DIVIDENDS % B
(@ At a meeting held on 18 March 2011, the Board @ R-T——F=HA+N\B&1T
proposed a final dividend in respect of the year ended WEZlt EXREHREEH
31 December 2010 of HK$313.48 million (approximately E_Z-TF+”-_A=+—H
RMB 263.72 million), representing HK$0.107 per IEFE R B £ 513.1348
ordinary share. During the six months ended 30 June BAT(H AR 263721
2011, dividends of HK$313.31 million (approximately ﬁ Bl & Bk & 38 1k 0.107 78

RMB 260.55 million) were paid.

At a meeting held on 9 August 2011, the Board
proposed an interim dividend in respect of the
period ended 30 June 2011 of HK$292.97 million
(approximately RMB241.35 million) representing HK$0.1
per ordinary share (for the six months ended 30 June
2010: nil).

cHREBE-_ZT——F XA
£+EIJt/‘—\1H BRI 2R 25 AR
BABIBBIEBT(HARK
2.6055187T) °

by R=ZT—FNALBETZ
et EEREFREHZE
ZE——F X XA=THIHMH
ZHERAR B.2.0297 87 T (4
AR¥E2.4135187T) @ BB
TEROANBT(BEZZT—Z
FRA=ZFTHIESRER - F) o
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25

BUSINESS COMBINATION

In January 2011, the Group acquired a 51% interest in Jinxi
Dafang, a company that manufactures and sells casting
products and provides equipment maintenance, by capital
injection of approximately RMB 64 million. The acquisition is
expected to increase the Group’s product diversity and reduce

cost through economies of scale.

The goodwill of RMB 8 million arises from a number of factors.
Most significant amongst these is the premium attributable
to a pre-existing, well positioned business operating in
a competitive market. Other important elements include
expected synergies through combining a highly skilled
workforce and obtaining economies of scale.

None of the goodwill recognised is expected to be deductible

for income tax purposes.

Recognised amounts of identifiable assets acquired and

liabilities assumed TR ERE
Provisional
fair value
ERAAEE
Cash and cash equivalents HekReEFEEY 86,011
PP&E (Note 8) M - BB KHRE(HEE8) 76,727
Inventories TE 81,191
Receivables FEUBR TR 51,080
Payables FETBRIR (155,639)
Borrowings &3k (23,941)
Deferred tax liability EEHIEEE (7,157)
Total identifiable net assets AHREEFEER 108,272
Non-controlling interest FEFE I M e (53,053)
Goodwill (Note 8) B (B2 8) 8,498
63,717
No acquisition-related costs were incurred in this acquisition. 2 BE S IE SR A5 B A (T AR R M Uk
BEA-
Outflow of cash to acquire business, W B HIIRE M
net of cash acquired BRI IR 558
— cash consideration —BHeNRE 63,717
— cash and cash equivalents of the subsidiary — — B UIEH B AFTIHNIE S
acquired KRS EEY (86,011)
Cash inflow on acquisition WHESETERIR SN (22,294)

25 XSG

R-F——F—A AEEBBT
BHWARK 6,400 B T L E K H
EREEMNRRHREEENDT
AT HG1% BHE - Z W EEIR
FEERAIAENAEENEREER
BB R R AR o

ARB 800 ETHEERNZHEREM
EE  HAREENRERZER —E
BEMERENECFEREMR
HORBRENEE EHERER
EEREBREARMARNEE N
REGREREN TR R E -

Bt ECRREEEEMAN

ERBEAAREERAENRED



Interim Report 2011 =& — 4 i it

Notes to the Interim Condensed Consolidated Financial Information (continued)

EPHH‘F%'HHAQ? BF 55 L B oE (48)

(Al amounts in RMB thousands unless otherwise stated)

25 BUSINESS COMBINATION (continued)

26

(@)

Acquired receivables

The fair value of trade and other receivables is RMB 52
million and includes trade receivables with a fair value of
RMB 40 million and other receivables of RMB 12 million.
The fair value of the receivables approximates to its gross
contractual amount and all the receivables are expected
to be collectible.

Non-controlling interest

The Group has chosen to recognise the non-controlling
interest at the proportion of net assets acquired shared
by the non-controlling interests.

Revenue and profit contribution

Since the business combination was consummated
in January 2011, the acquired business contributed
revenues of RMB 139 million and net profit of RMB 14
million to the Group for the period from 1 January 2011
to 30 June 2011.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM CASH FLOW STATEMENT

Major non-cash transactions:

During the six months ended 30 June 2011, the Group

endorsed bank acceptance notes to the suppliers for purchase
of PP&E amounting to approximately RMB 14 million (30 June
2010: approximately RMB 145 million).

(Bx

25

ARG -

PIESRRIEAARE T TREN)

EBast (&)

(a)

B B R W AR K

B REMEKERNARE
BEAEAR¥ES20087C &F
BREAREBAERARE4000
ETHEKREZIEZRRARE
1,200 & 7T #) E & B BR 5K ©
ERERN AR BEAZNE
B HREE - ARFTA BRI
TEET AT U] o

TR S

REE D E BRI R
DG P HEE ) B B R E ] e
uu;'z¢ %‘H?E*Eﬁ_ﬁ °©

YA Ko H 3 Tk

HREBEHR T ——F—
AR HEZT——F—A
—HAE-_ZE——FXA=1H
LHHFE ERBOERBRAE
EERARE .39 T A
KRARH1,4008 TR 35 A -

BRSHPHRERERWEE

FEHERERH

REBEEZTE——FNA=THILERN
BA AEBRBEWE BEXR
REMHEEEESRTALESZLY
AREE140BTT(ZE—ZF A

=+A

AR .45680T) -
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27 CAPITAL COMMITMENTS

Capital expenditure committed at the balance sheet date but
not yet incurred was as follows:

Purchase of PP&E
B

— Contracted but not provided for
— Authorised but not contracted for

28 FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2011, Jinxi Limited provided guarantees for
certain bank borrowings in favour of third parties amounting
to approximately RMB 30 million (31 December 2010:
approximately RMB 30 million). The fair values of these
financial guarantee contracts are not significant.

The Directors of the Company are of the view that such
obligations will not cause an outflow of resources embodying
economic benefits.

29 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control.

BEWE  BEM

—ERTHEREE
— EEAEERRTH

27

28

29

BARERE

REEHEARERREENER
T

As at
30 June 31 December
2011 2010
IS
—E——F —E-TF
~NA=+H +=-—A=+—-H
Unaudited Audited
RISEZ EEEAZ
357,610 1,846,386
37,424 131,977
395,034 1,978,363
MEERER

R-ZZT——&FXA=+H8" Z@EH
BAF=FMETRITERL AE
R EHAREE30008 (=%
—ZF+ZA=+—H: HAR¥E
3,00087T) - ZEMBERE R
AREBEELTERK -

ARAPEERRALEERTEENX
RENEERRA

BB LR5

W— D AERAFEEENES S —
HEH S —HEEMBGREER
REBEATEN RSBEBT -
i 152 5 52 FL R )+ th 3 AR A B B
% o
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29 RELATED PARTY TRANSACTIONS (continued)

(@)

29 BEHAIRES (E)

During the six months ended 30 June 2011 and 2010, @ REBE_Z——FM_Z—%F
the directors are of the view that the following companies FRNA=THIEAER E=

and persons are related parties of the Group:

Name

=5

Wellbeing Holdings Limited (“Wellbeing Holdings”)
Wellbeing Holdings Limited ([ Wellbeing Holdings J)

ArcelorMittal Holdings AG
(formerly named Mittal Steel Holdings AG)
(“AM Holdings AG")
ArcelorMittal Holdings AG
(178 A& Mittal Steel Holdings AG)
(TAM Holdings AG |)

ArcelorMittal Sourcing SA (“AM Sourcing”)
ArcelorMittal Sourcing SA ([ AM Sourcing|)

Tangshan City Jinxi Iron and Steel Group
Co., Ltd. (“Tangshan Jinxi Group”)

FmRiEEEER A
(TELRmERE )

Foshan Jin Lan
IS

Foshan Jin Lan Group Co., Ltd.
(“Jin Lan Group”)
HLeHERFRAR ([SHER])

Foshan Jin Lan Import and Export Co., Ltd
(“Jin Lan Import and Export™)
BLSHEEOERAR ([SBEELHA ]

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals™)

HLEHEECEBERERAT
(EWEETE])

RBRBATRBMALRAEE
F) B Bt

Relationship with the Group
BEAC S B Y BA 1R

Substantial shareholder of the Company
RAFREZRIR

Substantial shareholder of the Company

ARBNEERR

Controlled by the same ultimate controlling
shareholder of AM Holdings AG
B AM Holdings AG B[R] — A% 2 AR AR R 4% 11

Shareholder of Jinxi Limited and its legal representative
is Mr. Guo Feizhi, one of the key executives of
Jinxi Limited

RAEMERIR - EERRR
REMEE2TRABRZ —BREKE

Minority shareholder of Jinxi Jinlan
p=ris a0

Controlled by Mr. Zhou WEeijie, a director of Jinxi Jinlan

E2)= it nl Sf-E SRS e el ]

Controlled by the family members of Mr. Zhou Weijie,
a director of Jinxi Jinlan

MR R EFEREGETENTBIES

Foshan Jin Lan’s subsidiary

BlLEeMnMEAR
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29 RELATED PARTY TRANSACTIONS (continued)

(@)

(continued)

Name

=L

Qianxi County Zhongxing Iron Mine Co., Ltd.
(“Zhongxing Iron Mine”)
BRGHEEBEXAR LR ([ EREE])

Qianxi County Jinxi Wan Tong Ductile Iron
Pipes Co., Ltd. (“Jinxi Wantong")

ERMBEMEBRNIEEEFRAA
(DEFm&E®E])

Qianxi County Hui Yin Trading Company
Limited (“Hui Yin")
BEASGERTIEGRAR (ER])

Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co., Ltd. (“Jinxi Fenggang”)

ELTE R E R L MmE AR AR
(DEFE])

Qianxi County Han’erzhuang Village
Wang Zhihong Iron Ore Mill

(“Qianxi Iron Ore Mill")
BIRE T BB (B mEE )

Zhongye Times
FIRER

Mr. Han Jingyuan
FERIR ST

Mr. Shen Xiaoling
LR e

Mr. Wang Zhihong
TEBREE

Mr. Li Hejun
FRESE

(= AR - IASBRARARE T TRER)

20 BEEARZ (&)
(@ (#&)

Relationship with the Group
BEAC SR B Y BA 1R

Jinxi Limited’s associated company
p=is ik =) /N

Its legal representative is Mr. Shen Xiaoling,
a director of the Company

ARBREFLRELAERLEAERE

Substantial shareholder of Jinxi Section Steel

ETAVHE E ERUR

Its legal representative is Mr. Han Li, the legal
representative of Jinxi Limited

HEFERRBEOMBHEERRB KL

Controlled by Mr. Wang Zhihong,
substantial shareholder of Boyuan Real Estate

REEFE AR T BRRE BT AT

Substantial shareholder of Zhongye Jinxi
FURETENEZRR

Chairman and Chief Executive Officer of the Company

ARREERTIEREFATE

Director, Deputy General Manager and
Chief Financial Officer of the Company
RARIES  BEKERAEFUEE

Director of Boyuan Real Estate

BEFHENES

Substantial shareholder of Jinxi Dafang
AT ERRR
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29 RELATED PARTY TRANSACTIONS (continued)

(b)

Significant related party transactions:

In addition to the related party information and
transactions disclosed elsewhere in this condensed
consolidated interim financial information, the following is
a summary of significant related party transactions:

(i) Sales

() Sales of goods

Jinxi Fenggang ) sk &
Jinxi Wantong ETE R
Jin Lan Import and Export 4 883 ) 0
Jin Lan Group SHEE

Jin Lan Nonferrous Metals €A BT E
Qianxi County Longba BH%ESER
Charging Company Limited ~ BR /A F]

() Sales of utilities

Jin Lan Nonferrous Metals £ E B S B

29 BEBAIRE (E)

(b)

EXBEBAIRS
BRI AR A Gf o I IS Bk
H 3 77 4% B e R B 5 B B
RHZH KT IhEXREE T
RHBME
i #HE

() HEEY

For the six months ended

30 June

2011 2010

BZEAA=1HIEA@EA
—F——F —T—TF
Unaudited Unaudited
REX RICEIZ
85,261 -
4,016 46,515
- 40,015
- 7,343
- 3,779
- 71
89,277 97,723

() HEER

For the six months ended

30 June
2011 2010
BEAXA=1+HILEXMEA
e
Unaudited Unaudited
RBEZX REEEZ

4,083 3,230
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R A ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=H AN -

29 RELATED PARTY TRANSACTIONS (continued)

(b)  Significant related party transactions (continued):

(i) Purchase of raw materials

Zhongxing Iron Mine

Qianxi Iron Ore Mill

Jinxi Fenggang

Qianxi County Longba Charging
Company Limited

Ping Quan County Jinyin
Charging Company Limited

(iii) Rental fee

Jinxi Wantong

B
BIIEIERR
etk
BUIRRETER
BRAA]
FRFRRIER
BRQA]

REER

29

ESBIAUAARE T TRER)

RIS (&)

b) BREEHIRZ(E):

(i) BEERERHH

For the six months ended
30 June
BZEANA=1THIEARAEA

2011 2010
—E2-——%  -T-IF
Unaudited Unaudited

RICERZ RLEZ
62,043 39,580
57,262 29,567
10,429 -

- 40,826

- 4,069

129,734 114,042
(iii) #HE=

For the six months ended
30 June
BZEAA=1+HIEA@EA

2011
2=
Unaudited

RIBERZ

84,000

2010
—E-FF

Unaudited
RECFEIZ

18,000
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Notes to the Interim Condensed Consolidated Financial Information (continued)

5 8 B S Of B 7S R Y RE (AR

(Al amounts in RMB thousands unless otherwise stated) (fk B EFEERSN  FiE S EHUAARETITAEA)

29 RELATED PARTY TRANSACTIONS (continued) 29 BWAERE (&)
(c) Balance with related parties: (c) FEEtHA&ER -
As at
30 June 31 December
2011 2010
i

—E——fF T -TF

AA=+H +=RA=+—H

Unaudited Audited

RIBER KEZ

Amounts due from related parties FEUREIES 5 7B

Non-trade balances B SR
— Tangshan Jinxi Group (i) —BEILEFAEE () 919,716 893,245
— Jinxi Fenggang (ii) — 2 7 5 (i) 86,196 95,000
— Jinxi Wantong —EER 6,017 11,345
— Mr. Li Hejun —FBELE 622 =
1,012,551 999,590

Trade balances B S5

— Jinxi Wantong —EER 1,858 =
- Jin Lan Nonferrous Metals —SHBEESE 989 =
2,847 -

1,015,398 999,590
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Notes to the Interim Condensed Consolidated Financial Information (continued)
PSR S Ot B E R M ()

(Br=EERIN - RESRBAARE TTAER)

29 RELATED PARTY TRANSACTIONS (continued)

Balance with related parties (continued):

Amounts due to related parties

Current

Non-trade balances

Borrowings from related parties
— Wang Zhihong (i)
— Foshan Jin Lan (iv)
— Mr. Li Hejun (v)
— Hui Yin (vi)

Deposit from a related party
— Mr. Shen Xiaoling (vii)

Dividends payable due to
— Tangshan Jinxi Group

Others
— Zhongye Times (viii)
— Mr. Han Jingyuan
— Foshan Jin Lan

Trade balances

Trade Payables
— Qianxi Iron Ore Mill
— Jinxi Fenggang
— Zhongxing Iron Mine

P& BAER 5 FRIH

oy
b

B S

B T IR A A X
— T 7505 (i)
— @IS H (v)
—Z=EERLE ()
—JEIR (vi)

R T IRENES
— L BEES 5T AE (vii)

29

PR TIAT B S

—ELREEE

Hb
— ORI (viil)
—BRHUR AL
— L&

B o0

e E 53R
—BPREER
— P2
— R BE

RIS (&)

(©) EAEETAERR(E)

As at
30 June 31 December
2011 2010

IS

—g——-%  —T-TF
~NA=+H +=-—A=+—-H
Unaudited Audited
RSB KEZ
47,855 46,554
37,404 37,404
17,304 —
- 170,000
102,563 253,958
- 10,000
5,965 -
77,755 =
421 4
383 383
78,559 387
22,541 421
6,754 1,038
299 1,632
29,594 3,091

216,681 267,436
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Notes to the Interim Condensed Consolidated Financial Information (continued)

FRIEARTEA S O I IR E R A ()

H
(BrZEHEPI - IESBIAARE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

29 RELATED PARTY TRANSACTIONS (continued)

(c) Balance with related parties (continued):

(i)

)

(ii)

(iv)

Pursuant to a newly revised agreement entered into in
December 2010, the loans provided by Jinxi Limited
to Tangshan Jinxi Group totalled to RMB 893 million
as at 30 June 2011. Those loans are secured by
Tangshan Jinxi Group’s 100% equity in Jinxi Wantong
and all of the assets purchased or constructed with
the loans. They bore interest at 5.3% and were
repayable within one year. As at 30 June 2011,
interest amounting to RMB 27 million was accrued
but not received.

During the year ended 31 December 2010, Shenzhen
Leasing provided an entrusted loan to Jinxi Fenggang,
amounting to RMB 60 million. The loan was unsecured,
bears interest at an 8% per annum and was repayable
within one year.

Pursuant to an agreement entered into in February
2011, the receivables from Jinxi Fenggang amounting
to RMB 30 million are unsecured, bear interest at a
0.9% per annum and are repayable within 45 days.
With the renewal of this agreement, as at 30 June
2011, the principal of receivables amounting to RMB
25 million and interests amounting to RMB 1 million
have not been received.

Pursuant to certain agreements, the Group and Wang
Zhihong lent certain loans to Boyuan Real Estate on
a proportional basis according to their respective
shareholdings percentage in Boyuan Real Estate.
These loans are unsecured, bear interest at a rate of
5.31% per annum and are repayable within one year.
As at 30 June 2011, such loans have not been repaid.

Pursuant to certain agreements entered into in
January 2006, the payables owing to Foshan Jin
Lan amounting to RMB 55 million was unsecured,
interest-free and had a repayable term of 5 years. Part
of the loan amounting to RMB 18 million was repaid
during the year ended 31 December 2009. As at 30
June 2011, the rest of the loan has not been repaid.

29 BEBAIRE (E)

() FEMESHERR(AE) -

(i)

(ii)

(iv)

BE-ZZ—ZF+=AHE
AW EREER =
——FXNA=ZtTHRELZE
AEERENERELAR
K8 93BIL - ZEENAE
LEAEEREHEERENE
R kAEREAREE
MEBEEERER - ZF
BiZ5.3% T B R—FNE
Bo-RZE——FXA=+
B AR¥2700&8THFIE
EEEERILER

REZE-Z—ZTF+=A
=t+—BLFE  RIEE
FETEEMBERETER
© R A ARB6,0008 T °
ZERBEER  UFEME
8% ERABR—FREE -

BE-_ZT——F - F3]MH
k0 FE UOE P L A BR
AR 3,000 8 T A EE
B AFEFME0I%E B K
AR A RNEE - &inRE
Hz% MNZZE——FKA
=+H AR%2500&7T
MEBERANSERARE
100 & T FILE A AR ULER

RIBEFTHE THE - K%
BEMELERRREAMTAE
EEEWENRMD L HIE T
BEEHESR  BEXRR
EAEA - $26.31% FH EE
BRAR—FREE - RN=
Z——FRB=1H %E
ERTIAEE -

BRER=ZZZF— AT
ME T BAGILESHEH
wfE A ARKES55008 T
BERKR  SEREEHRA
5E-HE_ZTEAFE+ =
A=+—HLEFE AR
1,800 T 2B D EREE
B - RN -_T——FxA=1
B - BERBEHEAKREN -
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Notes to the Interim Condensed Consolidated Financial Information (continued)

RIS Ot I E R ()

(Allamounts in RMB thousands unless otherwise stated)

(Br=H =R -

29 RELATED PARTY TRANSACTIONS (continued)

29

(@)

Balance with related parties (continued):

(v)

(vi)

(vii)

(viii)

In May 2011, Mr. Li Hejun provided a loan to Jinxi
Dafang, amounting to approximately RMB 17 million.
The loan was unsecured, interest-free and has no
fixed term of repayment.

Hui Yin provided a loan to Jinxi Section Steel,
amounting to RMB 170 million for the year ended 31
December 2008. The loan was unsecured, interest-
free and fully repaid during six months ended 30 June
2011.

Pursuant to a cooperation agreement entered into
between Mr. Shen Xiaoling and the Group in June
2008, the payable to Mr. Shen Xiaoling amounted
to RMB 10 million represented a deposit for the
cooperation agreement, which was unsecured,
interest-free and fully repaid during six months ended
30 June 2011.

In May 2011, Zhongye Times paid part of compensation
of demolition on behalf of Zhongye Jinxi amounting
to approximately RMB 78 million. Such payable was
unsecured, interest-free and has no fixed term of
repayment.

Except for the related party balances disclosed from (i) to

(viii) above, others were all unsecured, interest-free and

had no fixed term of repayment.

APPROVAL ON THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information
was reviewed by the audit committee of the Company and

approved by the Board on 9 August 2011.

ESBAUAARE T TRER)

29 BEBAIRE (E)

29.

(©

BAE TS KRR ()

(v)

(vi)

(i)

(vii)

W—ZE——FHF Z=EE
EEREBAFTREHAR
1,700 BITHER - ZER
BEEIR . B8 RERETE
RER

HE-_ZTZENFE+=A
=t+—BIFE  ERRAZE
ARt A R¥E1.70187T
MER - ZERBEEM -
BERREBE-_Z——FX
B=1+BIEAEAANTEHE
“E'jo

RIBILBER EERAEER
“ERNFRNARTLNAE
Wk - EALBEIR AR K
BRAR®E10008 T £
RAEHENERS TER
EER 2B RRBE_Z
——FXA=1+HILAEA
NEBEE -

R-Z——FHA PARE
RREXFIREAZF S IF
BRELHAREK7808
T ZERNRBERER
2B REETERE -

Br (i) 2 (viii) R B B0 BB T A5 B4

SN

HynEEAR 28 AEE
EEEY -

HEBBHS AR BER

ARAREREZEGCENNEEZR
ER=ZZF——F N\ANBHREKRE
B pt I B H o
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