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In the endless sea of wealth opportunities
from around the world, we always go on
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and beyond wholsheartedly to explore 29 Condensed Consolidated Statement of 29 [ ERERER
the best interest of our clients. Over the Cash Flows
past 38 years, we have earned significant
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and received numerous accolades for
quality service and innovation. Built
on our solid foundation and unrivalled
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reputation, coupled with the strong 59 Report on Review of 60 FHIBKEREMRE
support from our parent company, we Interim Financial Information

are ready to spearhead towards the
global financial arena, where enormous 61 Additional Information 61 H{J@ éq;H

investment opportunities abound.

With the rollout of our new brand,
Haitong International, we are determined
to pursue our ambitious goal of
establishing a strong presence in the
global financial market and becoming

a leader in the Greater China region. Financial Calendar /E\Zl-i% E %.;:é,:\
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Corporate Information
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General Information

Executive Directors

LI Jianguo Deputy Chairman
LIN Yong Deputy Chairman and Managing Director
LEE Yiu Wing, William Joint Managing Director

CHAN Chi On, Derek
POON Mo Yiu, Patrick
HUI Yee, Wilson

Non-executive Directors
JI'Yuguang Chairman
WU Bin

CHEN Chungian

Hiroki MIYAZATO

CHENG Chi Ming, Brian

Independent Non-executive Directors
MAN Mo Leung

TSUI Hing Chuen, William

LAU Wai Piu, Bill

Company Secretary
LI Tung Wing, Mike

Internal Auditor
LAU Chi Keung, Sammy

External Auditor
PricewaterhouseCoopers

Place of Incorporation

Incorporated in Bermuda with limited liability

Registered Office

Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
25th Floor, New World Tower
16-18 Queen’s Road Central
Hong Kong

Website
Homepage: www.htisec.com
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Corporate Information
NAER

Principal Share Registrars and Transfer Office
HSBC Securities Services (Bermuda) Limited

6 Front Street, Hamilton HM 11
Bermuda

Hong Kong Branch Share Registrars and Transfer Office

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai
Hong Kong

Board Committees

Audit Committee
JI'Yuguang

MAN Mo Leung

TSUI Hing Chuen, William
LAU Wai Piu, Bill

Credit Committee

LIN Yong

LEE Yiu Wing, William
POON Mo Yiu, Patrick
HUI Yee, Wilson

ZHANG Xinjun, Jeff

SUN Tong, Tony

WU Kwok Leung, Edmond
LO Wai Ho, Kendy

CHAN Wai Man, Cilla

Executive Committee
LIN Yong

LEE Yiu Wing, William
CHAN Chi On, Derek
POON Mo Yiu, Patrick
HUI Yee, Wilson

LAU Yiu Wai, Joseph
ZHANG Xinjun, Jeff
SUN Jianfeng

SUN Tong, Tony

WU Kwok Leung, Edmond
LO Wai Ho, Kendy

Remuneration Committee
JI'Yuguang

CHENG Chi Ming, Brian
MAN Mo Leung

TSUI Hing Chuen, William
LAU Wai Piu, Bill

Strategic Development Committee
JI'Yuguang

LI Jianguo

LIN Yong

LEE Yiu Wing, William

CHENG Chi Ming, Brian

FTERMBPERE
HSBC Securities Services (Bermuda) Limited
6 Front Street, Hamilton HM 11
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Financial Highl
IR

Ights

For the 6 months ended 30 June Percentage

BZ6H30HIL6EA change
2011 2010 Increase/
20114 20104 (Decrease)
(Unaudited) (Unaudited) B2HE L
(REEX) (RiggEz) B/ GB2)
For the period end BEHE
Revenue (HK$'000) WA(FETT) 506,480 380,116 33
Net Profit (HK$'000) F (FET) 107,620 87,598 23
At the period end RER
Shareholders’ Funds (HK$'000) RERES(TET) 2,222,574 2,039,334 9
Total Assets (HK$'000) BEE(TET 12,069,453 10,266,723 18
Number of Shares in Issue BTN EE 715,342,706 708,959,805 1
Per share R
Basic Earnings Per Share (HK Cents) &REARZF GEL) 15.05 12.36 22
Diluted Earnings Per Share (HK Cents) & i% # & & ) (& 1L) 15.01 12.35 22
Dividend Per Share (HK Cents) TR S (BL) 6 6 -
NAV Per Share (HK$) BREEFEGET) 3.1 2.88 8
Share Price i (B
— High (HK$) —m= (BT 6.04 7.39 (18)
- Low (HK$) —KCET) 4.21 4.12 2
Financial ratios B 7% b =&
Gearing Ratio BERBFEE
— Borrowing to Total Assets —BEHBEE 0.29 0.24 21
- Borrowing to NAV —[EEHREEFE 1.57 1.23 28
Return on Total Assets (%) BREEBHR(%) 0.89 0.85 5
Return on Shareholders’ Fund (%) BRESER(%) 4.84 4.30 13
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Management Discussion and Analysis

Results and Overview

As we celebrate the Group’'s 38th anniversary, we
are delighted to report that net profit attributable to
shareholders for the 6 months ended 30 June 2011
amounted to HK$107.6 million, representing a 23%
increase as compared with the corresponding period in
2010. Despite that market conditions during the period
under review was less optimal than expectation at the
beginning of the year, the Group continued to deliver
consistently a set of intact financial results across all
lines of business. Total revenues for the first half of the
financial year saw an increase of over 30% against the
same period last year.

The local stock market underwent fluctuations but of
relatively mild degrees during the first quarter of the
year following the stock price consolidations which
began in the later part of the prior year when the
Mainland Government introduced tightening measures
to contain inflation and to cool down the overheated
property markets. During the second quarter and
especially more evidently seen from June onwards,
market sentiment became more adversely affected
by concerns over further monetary tightening in the
Mainland as well as the economic situation in Japan
which was badly affected by the earthquake in mid-
March and the nuclear crisis emerged subsequently.
The intensifying of the sovereign crisis in the Eurozone
in the absence of a Euro wide policy to tackle the
problems which further threatened stability of the
whole region and the disputes over the US debt ceiling
posed further worries and challenges to hinder global
recovery. The terror threats heightened by turmoil in
the Middle East and North Africa have continued to
push crude oil prices up, triggering further pressure on
inflation and market volatility. Overall, movement on the
Hang Seng Index was within a narrow range over most
trade days of the first 6 months with the downward
adjustment more prevailing towards the end of the
period. The June 2011 month-end figure was 22,398
versus the December 2010 month-end level of 23,035.

Nevertheless, in comparison with the same period last
year, the average daily turnover in the local securities

market for the first 6 months increased by 15% from
HK$63.8 billion to HK$73.6 billion. The increase was
more prominent in derivative warrants with average
daily turnover leaped by 30% to HK$12.1 billion. Total
funds raised including IPOs in the securities market
amounted to HK$300 billion for the period under review,
which was 79% up from the comparative level in 2010
but was 57% below the total amount reported for the
second half of 2010.

Total operating expenses excluding finance costs for
the 6 months ended 30 June 2011 increased by 33% in
comparison with the corresponding period to HK$391.5
million. The upgrade of both our front-end and back-
end systems, the expansion in our sales force together
with the integrated platform as a result of combining
the Hong Kong operations of the holding company
with those of the Group accounted for majority of the
increment. The one-off expenditures on relocation
of our data centre and amortization of equity-settled
share options granted in the later part of last year
also added short-term pressure to operating costs
for the current period. While all these initiatives and
preparatory work position us well to capture business
growth opportunities and to bring long term economic
benefits to the Group, there is scope for streamlining
of structures and costs rationalization to achieve
higher cost effectiveness in our daily operations. The
management team is determined to pursue a more
balanced and sustainable cost mix against income going
forward.

Operating margin for core businesses was maintained
at about the same level of 26% as the corresponding
period while earnings per share increased by 22%
to HK15.05 cents for the period under review. With
annualized return on equity further improved from 8.6%
to 9.7%, the Board is pleased to declare an interim
dividend of HK6 cents per share for the first half of the
year, which is expected to be payable on 30 September
2011.

Haitong International Securities Group Limited « Interim Report 2011
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Management Discussion and Analysis

Business Review

Broking

The Group’s broking business with operating revenue
of HK$240.5 million for the interim period under review
which was at about the same level as the corresponding
period continued to be the major contributor to the
Group's total revenues, despite that its attributable
share has declined from 62% to 47.5% in light of the
volatile market conditions experienced during the first
half of the year. The intensive market competition
on pricing also had a negative impact on commission
earnings. The performance of futures remained intact
but commission income and dealing profit from bullion
trading increased significantly by about 80% thanks
to support for precious metal amid the ongoing macro
economic uncertainty. Net operating margin for the
division narrowed by about 40% to HK$32 million,
mainly due to a higher cost base than before and
absorption of a larger portion of certain non-recurring
expenses.

In March 2011, we celebrated the grand opening of our
flagship branch in Central to serve both existing and
potential customers in the district and scheduled within
the third quarter of the year, a new branch located at
a transportation convenient spot in Tsimshatsui will be
added to our retail network in place of the existing Sai
Wan Branch to continue offering our clients access to
a comprehensive range of investment instruments and
the highest quality brokerage and advisory services.
Our Online Trading business development team
managed to maintain good contacts with the overseas
partners to secure a stable flow of trade orders sourced
from overseas customers, despite the weak market
sentiment and in June 2011, we officially rolled out the
iPhone/iPad and Android mobile trading applications for
investment in Hong Kong stocks. Client acquisitions in
institutional sales did not however make progress as
fast as we envisaged at the beginning of the year as
institutional investors stayed cautious under the current
market situation but contribution from the sector
remained intact.

Haitong International Securities Group Limited « Interim Report 2011

Corporate Finance

The division achieved a pleasing result with year-on-
year increase in revenue by 172% to HK$134.2 million
for the first 6 months period. Net earnings contribution
reached HK$52.3 million, an increase of over 4 times
as compared with the corresponding period. To better
present the performance of the division, we have
reclassified certain fees and interest income originated
from corporate finance clients from Margin Financing
to Corporate Finance. IPO activities and fund raising
exercises during the period under review did not
follow the rally as seen in the last quarter of 2010.
Nevertheless, following the launch of our first Renminbi
fund in Hong Kong last year, the Group also acted as the
joint bookrunner and joint lead manager of the offshore
RMB bond issue of Zhongsheng Group Holdings
Limited in Hong Kong during the period. In addition, we
successfully acted as sole sponsor for Courage Marine
Group Limited which had a dual listing in both Hong
Kong and Singapore and in July 2011, Winox Holdings
Limited specialized at manufacturing of stainless steel
products was listed on the main board with the Group as
the sole bookrunner and sole lead manager. Depending
on market situation, we have a strong pipeline of IPO
mandates under our sponsorship planning for listing
for the remainder of the year and further down the
row to 2012 serving clients from various industries
including mining, manufacturing, hospital caring,
mobile solution provision, jewellery retail, real estates
projects, forestry as well as wholesale and distribution
of fresh food. In addition, throughout the period,
we acted as underwriter for 5 IPO transactions and
actively participated in various large scale projects,
including acting as a co-manager for the IPO of Huaneng
Renewables Corporation Limited, and also advised
on 20 projects with 7 of them served in the role as
independent financial advisor. We were also retained as
compliance adviser for 13 listed companies.



Management Discussion and Analysis

Margin and Other Financing

Our margin finance business continued to be solid in
profit making with total revenue after adjusting for
reclassification of certain fees and interest income
to Corporate Finance amounting to HK$84.5 million
or 71% increase as compared with the same period
last year. Net margin contribution rose by 90% to
HK$34.4 million. As at 30 June 2011, total advances
to customers reached HK$4,676.6 million which was
7% above the level in the amount of HK$4,375.6
million as reported for 31 December 2010. Despite the
progressive growth in the size of our loan book over the
years, we experienced zero default cases and suffered
from little impairment to our receivable balances. With
sound credit control and proven monitoring procedures
in place, we are comfortable to further increase our loan
portfolio subject to market conditions. There were some
net withdrawals on customer deposits held on trust
during the period but the level still stood high at over
HK$4.5 billion as at the end of June 2011.

Asset Management

Our Asset Management division reported growth in
revenue for the period under review. In particular,
the fund size of Haitong Global RMB Fixed Income
Fund, the first of its kind ever in the Hong Kong fund
management industry that we introduced last year, has
grown rapidly by over 40% throughout the first half of
the year to over RMB 2 billion. We have successfully
launched 3 private equity funds in partnership with
2 established financial institutions from Japan at
the beginning of the year, with initial subscriptions
amounted to US$82 million in total. Moreover, we will
continue to expand our fund distribution network to
cover major cities in Asia including Japan, Korea and
Singapore. On the support side, we completed the
system enhancements and migration for our front to
middle/back end platforms in April 2011, since we first
started the project last year following the business
integration with the holding company and now we
possess a comprehensive set of systems including
Bloomberg, AIM, Omgeo and Portia to take care of our
trading and settlement process.

Other Investment Services and Activities

The immigration consulting service introduced by the
Wealth Management Division in the second half of
last year with an aim to provide a one-stop service
to customers seeking investments under the Hong
Kong Capital Investment Entrant Scheme became
more as a preferred channel as the number of new
accounts acquired and successful cases concluded
showed progressive growth throughout the period. In
addition, we have enlarged the cross selling network
between Wealth Management and the Broking Division
to broaden customers’ access to our full range of
investment products and services.

In February 2011, our data centre was relocated to
a new site equipped with the latest facilities and
renowned management, which enhances significantly
our data processing capacity and offers the highest
assurance of performance stability and data security
to cope with business volume expansion. During the
period, we concurrently completed implementation of
a new back end securities settlement system which
altogether with the previous installations concluded
the revamping of the entire trading and settlement
platform developed under our own proprietorship. The
integrated systems and applications will place us in an
advantageous position in the years ahead and enhance
our core competitiveness to capture new business
opportunities and to better serve our customers.

Prospects

Market volatility with more modest upside ahead is
expected to persist for most of the remainder of the
year, given the balance of positive and negative factors
acting on the markets and the economy. On the minus
side, the growing inflation rates especially in China
is a concern with central banks in both emerging
and developed economies raising interest rates to
fight inflation. The deteriorating of the European debt
problems and Japan's recession are causing slow down
in global growth. In the US, the Federal Reserve is at
the end of providing economic stimulus through its

Haitong International Securities Group Limited « Interim Report 2011



Management Discussion and Analysis

second phase of the quantitative easing (QE2) Treasury
purchase program which has helped the global market
to recover from the financial crisis through provision of
liquidity to the markets. The possibility of a third phase
of the program is debatable and will very much depend
on economic conditions but with QE2 ending in June,
some sorts of market adjustments and speculation
on rising interest rates will likely occur resulting in
higher volatility and currency fluctuations. On the
plus side, we believe enough supply of liquidity still
remains despite of the credit tightening measures to
curb inflation. Economic data indicates that corporate
earnings continue to rise in most developed nations and
that choice of equity with strong earnings growth and
attractive valuations are not uncommon. Businesses
in those economies are now increasing their spending
and driving growth after a decade of under-investing.
Turning to China, it has the potential to out perform
others on the upside as there is good indication that
inflation is near its peak in China and it is in a good
track heading for a ‘soft-landing’ at the end of the
tightening cycle although short-term raising of interest
rates and banks' reserve requirement ratio will still be
measures undertaken by the Central Government to
tame inflation expectations. With valuation of Chinese
equities remaining attractive and below their long-term
averages, there are good opportunities for the individual
and institutional investors who have the liquidity on the
sidelines to fuel gains.

In Hong Kong, the first RMB-denominated stock
was successfully listed in April 2011. Riding on the
exponential growth in RMB deposits within the territory
and the growth in desire for capital raising by Chinese
corporations, we believe that both the primary and
secondary markets for RMB equity issues will develop
rapidly and will help augmenting Hong Kong's existing
position as a leading centre for capital raising exercises.
The internationalization of RMB presents significant
market opportunities to Hong Kong and our Group will
be in an advantageous position to benefit from these
moves through business collaboration and resources
sharing with the ultimate parent company which has a
strong brand and base of operation in the Mainland.

Haitong International Securities Group Limited « Interim Report 2011

The Group has set clear growth and development
strategies for each of our core businesses in order
to take a leading position in Renminbi business and
enhance the collaboration with the operations of our
parent company. In securities broking and margin
financing, we will continue to expand our retail client
base into the parent company’s sales network through
the established mechanism on customer referral, and
will take advantage of its brand influence in China to
broaden our Chinese corporate clientele and to acquire
business relationships with domestic institutional
investors with QDII qualification. Leveraging on
parent company’s extensive underwriting and product
expertise in large-scale transactions, our corporate
finance division will target at large mandates for IPO
sponsorship and capital-raising transactions including
RMB-denominated issues. It is expected that the Group
will play an important role in the H shares issue of our
parent company. We will further expand our product
and servicing offerings to include fixed income products
and other services on pre-IPO financing as well as
bridge loan financing. In Asset Management, we will
continue to uphold our market leading position in RMB-
denominated products following our successful launch
of the first offshore RMB bond fund in Hong Kong in
last August and will actively pursue opportunities arising
from the mini-QFIl program to be introduced pending
final approval from the Mainland authorities. Apart from
our primary focus at RMB-denominated products, we
will strengthen product development capabilities and
follow through innovative products such as stock index
fund and funds designed under different themes to
offer wider investment choices to our clients and to
enlarge our assets under management. These funds will
be launched subject to market timing and perception.



Management Discussion and Analysis

The Group offers a wide range of products and
services and already operates on a diversified business
model while staying focused at developing our core
businesses to their newer heights. In this connection
and in order to ensure a more stable mix of income
to withstand adverse impacts on net performance
arising from market fluctuations and economic cycle
adjustments, we will broaden fee based sources of
income and enhance the earning quality from those
sources. We will also ensure the cost-to-income ratio
is maintained at a reasonable and competitive level to
enhance our operating margin.

From the perspective of the Group's balance sheet,
we have always maintained a healthy gearing ratio
of loan financing against equity. However, in order
to capture more business opportunities especially on
margin financing and underwriting for fund raising
exercises, we have obtained support from our holding
company to capitalize the shareholder loan which has
been extended to the Group for business expansion
since last year to the extent of HK$850 million. The
capitalization of the shareholder’'s loan, which is
a connected transaction, is subject to approval by
independent shareholders at a special general meeting
to be convened in August. The capitalization clearly
underpins the support of the holding company and its
dedication to the Group, and if approved, will optimize
the Group’s financial position and enhance its capital
structure to further capture opportunities to develop its
core businesses.

The Group has a long track record of good performance.
Under the continuous support from the parent
company in different aspects, we see a lot of business
opportunities ahead of us. While market environment
will remain difficult for a period of time, we have entire
confidence as usual in the future prospects of the
Group. In closing, | would like to thank our dedicated

colleagues who have contributed towards the continued
success of the Group and would extend my profound
appreciation to our shareholders, valued customers
and business partners for their ongoing support and
involvement.

By order of the Board

LIN Yong
Deputy Chairman and Managing Director

Hong Kong, 4 August 2011
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Financial Review

Financial Performance

Revenue
Revenue of the Group for the 6 months ended 30 June 2011 was HK$506.5 million (6 months ended 30 June 2010:
HK$380.1 million). A summary of the revenue from different operations of the Group is set out below:

For the 6 months ended 30 June

2011 2010
HK$'000 % HK$'000 %
Securities dealing and broking 161,733 31.9 165,744 43.6
Futures dealing and broking 72,900 14.4 67,648 17.8
Interest income 66,392 13.1 42,329 11.1
Corporate finance and advisory 134,186 26.5 49,292 13.0
Bullion contracts dealing 5,908 1.2 2,158 0.5
Income earned from the provision of
nominee and custodian services 12,779 25 9,369 2.5
Fund management 17,724 3.5 6,829 1.8
Income from proprietary trading 7,950 1.6 7,656 2.0
Income from leveraged foreign
exchange trading, net 2,778 0.5 12,020 3.2
Commission income from the provision of
financial planning and advisory services 24,130 4.8 17,071 4.5
506,480 100.0 380,116 100.0
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Financial Review

Operating Expenses
Total Operating Expenses for the 6 months ended 30 June 2011 was HK$410.7 million (6 months ended 30 June
2010: HK$303.4 million). An analysis of these expenses are as follows:

For the 6 months ended 30 June

2011 2010
HK$'000 % HK$'000 %
Salaries and allowances, bonuses
and pension scheme contributions 155,252 37.8 104,524 34.5
Commission to accounts executives 76,041 18.5 72,818 24.0
Finance costs 19,248 4.7 8,224 2.7
Depreciation 18,999 4.6 17,124 5.6
Other operating expenses 141,195 34.4 98,493 2.6
Loss on re-measurement of assets/liabilities
classified as held for sale - - 2,209 0.7
410,735 100.0 303,392 100.0

Salaries and allowances increased by 48.5% during the period, mainly attributable to increase in manpower,
incentives and bonuses paid.

Commission to accounts executives increased due to increase in business turnover.

Finance costs increased due to increase in advances to customers as well as increase in bank borrowings, which
are mainly used for financing.

Depreciation increased by 10.9%. The higher depreciation charge was due to capitalisation of the development cost
of the new front and back office system.

Other operating expenses rose 43.3% mainly due to data centre migration, expenses incurred in the Group's
rebranding program and increase in maintenance cost of the front and back office system.
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Financial Review

Net Profit Attributable to Shareholders

Net Profit Attributable to Shareholders for the
6 months ended 30 June 2011 was HK$107.6 million,
as compared to HK$87.6 million for the 6 months ended
30 June 2010.

Treasury Policies

The Group generally finances its operations with
internally generated cash flow, bank borrowings and
unsecured term loans from independent third parties.
Moreover, on 22 June 2011, it entered into a 3-year
facilities agreement (the “Facilities”) with a syndicate
of 6 banks whereby the Group obtained a term loan
facility in an aggregate amount of HK$552 million and a
revolving loan facility in an aggregate amount of HK$828
million. Part of the Facilities was applied towards
repayment of the syndicated loan of HK$500 million
expired in June 2011 and the rest towards the general
working capital requirements of the Group. Except for
the above-mentioned Facilities, the Group's banking
facilities are mainly renewable on a yearly basis and are
subject to floating interest rates.

It is the policy of the Group to maintain adequate
liqguidity at all times to meet its obligations and
commitments as and when they fall due. The Group's
financial risk management strategies include obtaining
substantial long term and other standby banking
facilities, diversifying the funding sources, spacing out
the maturity dates to reduce interest volatility exposure
and reviewing capital adequacy ratio from time to time.

The Group’s principal operations are transacted and
recorded in Hong Kong dollars and the level of foreign
currency exposure on non-Hong Kong dollar assets and
liabilities is relatively immaterial as compared with its
total asset value or outstanding liabilities. Hence, the
Group considers that it has no significant exposure to
foreign exchange fluctuations.

Liquidity and Financial Resources

The financial position of the Group remained sound and
healthy during the review period. As at 30 June 2011,

the Group's cash balance totalled HK$744.4 million,
compared with HK$417.7 million at the beginning of the
period. Cash held on behalf of customers decreased to
HK$4,556.1 million, compared with HK$5,158.6 million
as at 31 December 2010. The current ratio of the Group
was healthy at 1.20 times.

As at 30 June 2011, the Group's gearing ratio, measured
on the basis of total borrowings as a percentage of
total shareholders’ equity, was 157%, compared with
137% as at 31 December 2010. Higher gearing ratio
as at 30 June 2011 was mainly due to increase in bank
and other borrowings to finance the expanding margin
loan receivables. Apart from the afore-mentioned 3-year
term and revolving loan facilities, all borrowings are
of short-term maturities. Bank and other borrowings
totalled HK$3,494.0 million (31 December 2010:
HK$2,974.3 million), against total margin loans of
HK$4,676.6 million (31 December 2010: HK$4,375.6
million). The ratio of interest income to interest
expense was 4.39 times, compared with 6 times for the
6 months ended 30 June 2010. The decrease was
mainly attributable to increase in bank and other
borrowings.

Our operating cash flow remains adequate for financing
our recurrent working capital requirements as well
as any investment opportunities that may arise.
Besides, the Group has unutilized banking facilities of
HK$2,926.1 million, while our capital commitments
are minimal. The Group's assets and liabilities are
substantially denominated in Hong Kong dollars, so our
foreign exchange exposure is immaterial. Except for the
guarantees provided to the banks for securing normal
banking facilities for our subsidiaries, the Company has
no other significant contingent liabilities.

Haitong International Securities Group Limited « Interim Report 2011
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Financial Review

Capital Structure

During the 6 months ended 30 June 2011, the
subscription rights attaching to 310,000 share options
were exercised at the subscription prices of HK$4.854
per share, resulting in the issue of 310,000 shares of
HK$0.10 each for a total cash consideration, before
expenses, of HK$1,504,740.

As at 30 June 2011, the total issued share capital of
the Company stood at HK$71.5 million, comprising
715,342,706 shares of HK$0.10 each.

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

There was no material acquisition or disposal of
subsidiaries and associated companies by the Group for
the period.

Employees

The Group’'s total staff costs for the 6 months
ended 30 June 2011, excluding commissions paid to
commission-based staff, amounted to HK$155.3 million,
representing an increase of 48.5% from HK$104.5
million for the last reference period. This is mainly
due to an increase in manpower and performance-
based bonuses and incentives. As at 30 June 2011, the
Group employed a total of 1,163 (30 June 2010: 1,159)
permanent staff of which 285 (30 June 2010: 290) were
commission-based staff.

Risk Management
The Group also adopts very stringent risk management
policies and monitoring systems to contain exposure

associated with credit, liquidity, market and IT systems
in all its major operations.

Haitong International Securities Group Limited « Interim Report 2011

Credit risk

The Credit Committee has appointed a group of
authorized persons who are charged with the
responsibility of approving credit limit for individual
customers. The Committee is responsible for the
approval of individual stocks acceptable for margin
lending at a specified ratio. The approved stock list is
updated bimonthly, and will be revised as and when
deemed necessary by the Committee. The Committee
will prescribe from time to time lending limits on
individual stocks or on any individual customer and his/
her associates.

The Credit Control Department is responsible for
monitoring and making margin calls to customers
whose trades exceed their respective limits. Any such
excess is required to be made good within 2 days for
securities and the next day for futures from the date
of the deficiency report. The deficiency report will be
monitored daily by the Group’s finance director and
responsible officers. Failure to meet margin calls will
result in the liquidation of the customer’s positions.

Liquidity risk

The Group's operating units are subject to various
statutory liquidity requirements as prescribed by the
authorities. The Group has put in place monitoring
system to ensure that it maintains adequate liquid
capital to fund its business commitments and to comply
with the relevant Financial Resources Rules.

As a safeguard, the Group has maintained very
substantial long-term and other stand-by banking
facilities to meet any contingency in its operations. Even
in periods of high market volatility, the management
believes the Group's working capital is adequate to
meet its financial obligations.



Financial Review

Market risk

If the advanceable value of a margin customer’s
portfolio falls below his margin loan and the customer
fails to meet margin calls, the Group will be exposed
to the defaulter’s liabilities. When stock prices come
down, these may affect the value of the Group’s
proprietary trading portfolio. Any loss incurred will be
charged direct to the Group's income statement. The
Group’s exposure to underwriting commitments will
also be affected if the prices of the underlying stocks
come down.

The Group has adopted an investment policy to cap its
proprietary trading, exposed underwriting commitments
and position limits for forex and bullion transactions as
follows:

e  for proprietary trading

— total investment exposure of both short
term and long term investments should not
exceed 25% of the Group's NAV with the
maximum exposure limit of HK$120,000,000
for short term securities investments and
a cap equivalent to 10% of the Group's net
asset value for short term investment of fixed
income financial products.

e  For exposed underwriting commitments
— underwriting limit per issue should not exceed
25% of the “Adjusted NAV"” of Haitong
International Securities Company Limited
("HTISC") being NAV of HTISC plus the total
amount of subordinated loans granted by the
Group from time to time.

o Position limits for forex and bullion transactions

Risk Exposure Limit Forex  Bullion Total
Intraday Open Position (Net) US$30M  US$30M  US$60M
Overnight Open Position (Net) ~ US$10M  US$20M  US$30M
Monthly Trading Loss Limit US$500K  US$500K  US$IM

Such policy may be varied at the discretion of the Board.

Operational risk

Systems are installed to monitor availability and
performance of various IT systems with equipments
housed in a tier 1 data centre provided by a renowned
outsourcing data centre provider. A vigilance team will
act and report to senior management in accordance
with laid-down procedures in the event of disruption,
instability and other situations which may warrant to
trigger contingency procedure to protect interests of
clients.

Taking into account of the changing regulatory
environment, the Group has maintained and constantly
updated the operation manuals of its major operations.
We have also put in place competent compliance,
internal audit and quality assurance teams with their
respective aims at carrying out checks on statutory
compliance and Company's rules and regulations;
detecting systemic risks and recommending policy
changes; and implementing ongoing checks and
verification of satisfaction rate of the Company’s
prescribed service pledge and standards.

Insurable risk

Other than the abovementioned stringent risk
management policies and monitoring systems, the
Group has taken up a wide variety of insurance policies
to cover its insurable risks associated with its Hong
Kong, Macau and PRC businesses.

Haitong International Securities Group Limited « Interim Report 2011
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Condensed Consolid_ated Income Statement - Unaudited
BRSENER - R EER

For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZ2011 £ EHZE20104F
6 308 6 A30H Ik
618 A 618 A
Note HK$'000 HK$'000
B &E FET FHET
Revenue WA 4 506,480 380,116
Other income HA A 5 29,093 20,273
535,573 400,389
Employee benefits costs: EERAAS :
Salaries and allowances, bonuses and Hekfie AR
pension scheme contributions BRSEHEHR 6 (155,252) (104,524)
Commission to accounts executives XEEAMEe (76,041) (72,818)
Depreciation e (18,999) (17,124)
Other operating expenses Hip &R (141,195) (98,493)
Loss on re-measurement of assets/ EFEREREN
liabilities classified as held for sale BE/ABE2ER - (2,209)
(391,487) (295,168)
Finance costs B 7% A AR (19,248) (8,224)
Profit before taxation B %4 A1 0% R 6 124,838 96,997
Taxation expenses HIERAX 7 (17,010) (9,758)
Profit for the period T 107,828 87,239
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Condensed Consolidated Income Statement — Unaudited
A GmE R ER - R EEZX

For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZ2011 £ EHZE20104F
6 308 6 A30H Ik
6{8A 618 A
Note HK$'000 HK$'000
B &E FiEx FHET
Attributable to; AT AL :
Equity holders of the Company KRR RAFE A 107,620 87,598
Non-controlling interests FE1E 1 R 2 208 (359)
107,828 87,239
Dividends KE 9
2009/2010 second interim dividend 2009/20104 £ 2 = R H ik & - 42,538
2011 interim dividend 01 EERHRE 42,921 =
42,921 42,538
Earnings per share attributable to ordinary RAREBRAFAA
equity holders of the Company FE 15 B R A F 8
— Basic (HK cents per share) —HEAR(BRBW) 15.05 12.36
- Diluted (HK cents per share) — 855 (5RAW) 15.01 12.35

The notes on pages 30 to 58 form an integral part of this condensed £ 30ZE £58 8 v M iT A AR LA P HB %
consolidated interim financial information. BERZ AR E D o
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Condensed Consolidated Statement of Comprehensive Income - Unaudited

BRFRRENER - REEY

For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZ2011 % HZE 20104
6 H30HI1E 6 H30H 1k
618 A 6 1iE A
HK$°000 HK$'000
FET FHET
Profit for the period s R 107,828 87,239
Disposal of available-for-sale investments HEATHEERE (8,406) (5,613)
Change in fair value of available-for-sale AHEERE 2
investments REEES 2,083 (6,837)
Other comprehensive income for the period HAEME2EWA (6,323) (12,450)
Total comprehensive income for the period HIAZHEW AELE 101,505 74,789
Attributable to: AN AT :
Equity holders of the Company ZIN/NET SN 101,297 75,148
Non-controlling interests FEFE B MR 208 (359)
101,505 74,789
The notes on pages 30 to 58 form an integral part of this condensed 5$£30Z £58 8 v it AR HEZ A P HAB &

consolidated interim financial information.
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Condensed Consolidated_BaIance Sheet - Unaudited
HRGEEERER - AEEX

30 June 31 December

2011 2010
20115 20104
6H30H 12H31H8
Note HK$'000 HK$'000
B sE THER FHET
ASSETS BE
Non-current assets FREBEE
Fixed assets TRE 10 186,747 151,420
Goodwill kS 9,854 9,854
Other intangible assets HihEFEE 6,609 6,609
Other assets Hith&EE 92,640 43,513
Available-for-sale investments AHEERE 11 16,125 32,018
Deferred tax assets EREFIEEE 2,950 2,343
314,925 245,757
Current assets REBEE
Advances to customers KTEPZER 12 4,676,568 4,375,589
Accounts receivable & L2 B 3R 13 1,634,237 966,946
Prepayments, deposits and BNRE ek
other receivables H & AR 3K 130,837 133,600
Tax prepaid B FIE 22,842 21,725
Financial investments at fair value ZATEGFAER
through profit or loss 2B E 14 89,550 92,251
Cash held on behalf of customers REFEEZHS 15 4,556,124 5,158,603
Cash and bank balances Re RRTER 744,370 417,680
11,754,528 11,166,394
Total assets EEAR 12,069,453 11,412,151
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Condensed Consolidated Balance Sheet — Unaudited

BHGEEERGER - REEX

30 June 31 December
2011 2010
20115 2010 F
6H30H 12 A31H
Note HK$'000 HK$'000
B &E FEx FHET
EQUITY AND LIABILITIES REREH
Equity attributable to equity holders AATBREFEFA
of the Company PE B A
Issued capital BETRA 18 (71,534) (71,503)
Reserves G (2,108,119) (2,041,874)
Proposed interim/final dividend Bk AR E AR R (42,921) (57,203)
(2,222,574) (2,170,580)
Non-controlling interests FEFMES (6,966) (6,758)
Total equity RESE (2,229,540) (2,177,338)
Liabilities =R
Non-current liabilities E¥RBEE
Deferred tax liabilities RERBEE (21,817) (19,832)
(21,817) (19,832)
Current liabilities RBEE
Accounts payable JE 155 B 3K 16 (6,194,778) (6,052,493)
Tax payable JE 1 8 18 (62,704) (51,429)
Other payables and accruals Hfth (S AR B 5T 508 (66,591) (136,792)
Loans and other borrowings ERREMEE 17 (3,494,023) (2,974,267)
(9,818,096) (9,214,981)
Total liabilities BEHAE (9,839,913) (9,234,813)
Total equity and liabilities RERSEAE (12,069,453) (11,412,151)
Net current assets REBEEFH 1,936,432 1,951,413
Total assets less current liabilities BEERABEE 2,251,357 2,197,170

F302FE8E M AANEELRE P BB K
BRZ ERE D o

The notes on pages 30 to 58 form an integral part of this condensed
consolidated interim financial information.
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Condensed ansolidated Statement of Changes in Equity - Unaudited
BRGaRRZER - REEK

Attributable to equity holders of the Company

ANRRAEEARE
Share Share  Capital Investment Proposed Non-
Issued  premium  option redemption Contributed  Capital revaluation ~Exchange cash/scrip  Retained controlling Total
capital  account  reserve  reserve  surplus  reserve  reserve  reserve  dividend  profits Total interests equity
EERe
B8 Rt BRE RA& b Bs/ FEAM
kx  BEE G BERE H\BE® ERRE  EMRE ENRE URRE  REEA ait B RELE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TR TEn  TEn  TEn  TEr  TEr TR TEn  FEn  TEr  TEr  TER  FEn
At 1 January 2011 RONE1A1H N503 9474712 2437 5,102 21 45501 17,851 (30) 57,203 1,001,586 2,170,580 6,758 2,177,338
Profit for the period gl - - - - - - - - - 107620 107,620 208 107,828
Other comprehensive ~ SRER2ERA
income for the period
Disposal of available- ~ HEFAEHERE
for-sale investments - - - - - - (8,406) - - - (8406) - (8406)
Changes in fairvalug of AT HERE 2
available-for-sale ATERS
investments - - - - - - 2,083 - - - 2,083 - 2,083
Total comprehensive ~ 2AMAEE
income - - - - - - (635 - - 107620 101,297 208 101,505
2010 final dividend ERENEE
declared and THZ0EE
settled in cash REkE - - - - - - - - [57.203) - [57.203) - (57,203
New share options mESRLZ
grantedto employees  FERE - - 639% - - - - - - - 6,39 - 63%
lssugof new shares R IRiEsH &
underashareoption  E{THRNA
scheme - note 18 -Hiz8 165 (178) - - - - - - - 15 - 150
Share options lapsed B X RERE - 488  (4,886) - - - - = = = = - -
Proposed 2011 interim ~ &IR2011 EERHRE
dividend - note 9 ~ft9 - - - - - - - - M (@) - - -
At 30 June 2011 R2011E6A308 753 954009  25703'  5,102' 7" 455011 11,528 (30)" 42921 1,006,285' 2,222,574 6,966 2,229,540

! ZERBREOEGHRABREABERMIZ
4 A f# #2,108,119,000/8 7L(2010F 12 A
31H :2,041,874,00087T) °

! These reserve accounts comprise the consolidated reserves of
HK$2,108,119,000 (31 December 2010: HK$2,041,874,000) in the
condensed consolidated balance sheet.
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Condensed Consolidated Statement of Changes in Equity — Unaudited
FHRGRERREHR - REEX

Attributable to equity holders of the Company

ARAREREARR
Share Share  Capital Investment Proposed Non-
[ssued  premium option redemption Contributed Capital revaluation ~ Exchange cashjscrip  Retained controlling Total
capital  account  reserve  reserve  suplus  reserve  reserve  reserve  dividend profits Total  interests equity
iE3kn
BETT R ERE k& RE Re/ SR

BE REE fE BORE &\E% EREE EMER  EXBE RRE  REEA ai 5 REgE
HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000 ~ HK$'000  HKS'000  HK§'000  HKS'000  HKS'000  HKS'000
TR TEn TEn TEr  TEr TR TR TR TR TEr TEn TR TEn

At 1 January 2010 1201051518 70645 896110 13,051 5102 A 4501 21404 (30) 70822 899,304 2,021,930 4,851 2,026,781

Profitfor theperiod B - - - - - - - - - 87598 8759 (359 87,239
Other comprehensive ~ SRER2ERA

income for the period

Disposal of avaiable- ~ HEAEHERE

for-sale investments = = = = = = (5,613) = - = 5,613 - (6,613)
Changes infarvalug of  WEHERE 2

available-for-sale ATEED

investments - - - - - - (6837 = = - (6837 - (6837)

Total comprehensive ~ 2ENALH
income - - = = = - (12,450) = - 87,598 75,148 (359) 74,789

2009 final dividend ERN0FERERE
declredand settled — RUBRAR

in shares and cash Bexft 124 559 - - - - - - - - 58 - 5B
2010 first dividend SR0105E

declared and E-RRERNREZH

settled in cash - - - - - - - - (0822) (74) - (10,8%) - (70,8%)

lssug of new shares  RIGEEIRiE5H &
under ashareoption ~~ ZTHRA

scheme - note 18 Bzt 18 17 798 (686) - - - - - - - T4 -4
Share options lapsed B A ERE - 113 (113) - - - - - - - - - -
Proposed 2009/2010  £&2009/2010% 8

second interim FZRPERE

dividend - - - - - - - - A5 (42538 = = =

At 30 June 2010 1201056308 70896 909810 12,262 5,102 2 45501 8,954 (30 42538 944290 2,039,334 4,492 2,043,826

The notes on pages 30 to 58 form an integral part of this condensed $30EF68B 2 Wit ARG S P B
consolidated interim financial information. B R 2 HRCE D o
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Condensed Consolidated Statement of Cash Flows - Unaudited

Fﬁ Eﬁ = Eﬁ%/)lb%% - *%§%$§

For the For the

6 months 6 months
ended ended
30 June 30 June
2011 2010

BZE20115 HZE 20104
63081 6 30 H 1k

61@A 61&E A
HK$'000 HK$'000
FET FHET
Net cash inflow/(outflow) from: BERASCRL)FHE -
Operating activities 5 2 481,790 91,926
Investing activities WEEE (85,509) 28,032
Financing activities b & E B (55,699) (114,260)
Net increase in cash and cash equivalents ReERBEEEEEZ
% EE 340,582 5,698
Cash and cash equivalents at beginning HycBHe RS EBEEER
of period 403,788 417,673
Cash and cash equivalents at end of period R HEe MRS FEEE 744,370 423,371
Analysis of balances of cash and ReRBELEEEH
cash equivalents EEZ2IM
Cash and bank balances Re RIRTER 744,370 423,371

The notes on pages 30 to 58 form an integral part of this condensed ZFE30Z %588 v M AARNHALEE F HE 5
consolidated interim financial information. BB 2 #ERED o
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Corporate information

Haitong International Securities Group Limited is a limited
liability company incorporated in Bermuda. The principal place
of business of the Company is located at 25th Floor, New World
Tower, 16-18 Queen’s Road Central, Hong Kong.

During the 6 months ended 30 June 2011, the Group was
involved in the following principal activities:

e securities, futures and options contracts broking and
trading

e  the provision of margin and other financing

e the provision of corporate advisory, placing and
underwriting services

o bullion contracts dealing and trading

° leveraged foreign exchange trading

e the provision of nominee and custodian services

e the provision of fund management

e the provision of financial planning and advisory services

e  proprietary securities trading

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information for the 6 months ended 30 June 2011 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, 'Interim financial reporting’ issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
Appendix 16 of the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”). The
condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the
18 months ended 31 December 2010.

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements for
the 18 months ended 31 December 2010, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

Haitong International Securities Group Limited « Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BEHRGES RN BERNE - REEX

2 Basis of preparation and accounting policies
(continued)

The following new standards and amendments to standards
are mandatory for the first time for the financial year beginning
1 January 2011.

° HKAS 1 (amendment), ‘Presentation of financial
statements’, effective for the accounting periods
beginning on or after 1 January 2010. The amendment
clarifies that the potential settlement of a liability by
the issue of equity is not relevant to its classification as
current or non-current. By amending the definition of
current liability, the amendment permits a liability to be
classified as non-current (provided that the entity has an
unconditional right to defer settlement by transfer of cash
or other assets for at least 12 months after the accounting
period) notwithstanding the fact that the entity could be
required by the counterparty to settle in shares at any
time. The amendment has not resulted in any impact on
the Group’s financial statements as the Group had not
issued convertible instrument during the current 6-month
period.

e HKAS 24 (Revised), 'Related party disclosures’. It
supersedes HKAS 24, 'Related party disclosures’, issued
in 2003. The revised standard clarifies and simplifies the
definition of a related party and removes the requirement
for government-related entities to disclose details of all
transactions with the government and other government-
related entities. The revised standard also requires
the Group and the parent to disclose any transactions
between its subsidiaries and its associates. The Group has
adopted HKAS 24 (Revised) in relation to the related party
transactions as disclosed in note 21 to the condensed
consolidated interim financial information. The adoption of
this standard does not have material impact to the Group.

mBREER S BEMA)

AT 2 B & B Z (BRI 2011 4R 1 A
B R 2 B BF 2 B R B ER A -

o ERGHERFE1FUEEA) [
WwEZEMR] - R2010F1A1BER
sk BBt 2 ST HIR AR - iBET
BB T BREITIREMY & E#1T
BUEKEE HEZEBEEIBEARY
SIEREER - BBEITRDAEREZ
TE - WEIAFABEIBEAIER
H(EERERERTERERES
FEMEE UWHEEAEBEHEERTER
S EEEZL12@A)  MAmY
FHRREGURERZEBERUR
NEE o IR HASBEMBHRERL
BELATMNTZE RAABAEERA
GfE A HAM I |MBEITAIEBMER -

o FEBGHAERFE24FUSER)IBE
ALTHEE] - HEUR R 2003 F 22
EESHEUNFE2URBEALE
Bl REEFTERBBAMREEA
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BL)

RERHBBERNE - REEX

2 Basis of preparation and accounting policies
(continued)

Amendment to HKAS 34 ‘Interim financial reporting’,
effective for the periods beginning on or after 1 January
2011. The amendment is part of the HKICPA's annual
improvements project published in May 2010. It
emphasizes the existing disclosure principles in HKAS
34 and adds further guidance to illustrate how to apply
these principles. Greater emphasis has been placed
on the disclosure principles for significant events and
transactions. Additional requirements cover of changes
to fair value measurement (if significant), and the need to
update relevant information from the most recent annual
report. The change only results in additional disclosures as
disclosed in note 3 and note 23 in relation to accounting
estimates and financial risk management; there is no
impact on earnings per share.

HKAS 36 (amendment), ‘Impairment of assets’, effective
for the periods beginning on or after 1 January 2010. The
amendment clarifies that the largest cash-generating unit
(or group of units) to which goodwill should be allocated
for the purposes of impairment testing is an operating
segment, as defined by HKFRS 8. The Group has adopted
this amendment to HKAS 36 to the impairment testing
performed on the goodwill in current 6-month period.

HK (IFRIC) = Int 19, 'Extinguishing financial liabilities
with equity instruments’, effective 1 July 2010. The
interpretation clarifies the accounting by an entity when
the terms of a financial liability are renegotiated and result
in the entity issuing equity instruments to a creditor of the
entity to extinguish all or part of the financial liability (debt
for equity swap). It requires a gain or loss to be recognised
in profit or loss, which is measured as the difference
between the carrying amount of the financial liability and
the fair value of the equity instruments issued. If the fair
value of the equity instruments issued cannot be reliably
measured, the equity instruments should be measured to
reflect the fair value of the financial liability extinguished.
HK (IFRIC) — Int 19 is relevant to the Group's operation as
the Group may elect to declare the dividend in scrip form.

Haitong International Securities Group Limited « Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BEHRGES RN BERNE - REEX

2 Basis of preparation and accounting policies
(continued)

e HK(IFRIC) - Int 13 (amendment), ‘Customer loyalty
programmes’. The amendment is part of the HKICPA's
annual improvements published in May 2010. It clarifies
that when measuring the fair value of loyalty incentive,
entities should take into account both the value of the
award that would be offered to customers and the
proportion of the award credit is not expected to be
redeemed by customers. The amendment does not result
in a material impact to the Group's financial statements.

The following new standards, amendments to standards and
interpretations are mandatory for the first time for the financial
year beginning 1 January 2011, but are not currently relevant to
the Group.

o HKAS 17 (amendment), ‘Leases’

e HKFRS 2 (amendment), ‘Group cash-settled share-based
payment transactions’

° HKFRS 5 (amendment), ‘Non-current assets held for sale
and discontinued operations’

e  HKAS 32 (amendment), ‘Classification of rights issues’

° HK(IFRIC) = Int 14 (amendment), ‘Prepayments of a
minimum funding requirement’

° Third improvements to Hong Kong Financial Reporting
Standards (2010) were issued in May 2010 by the Hong
Kong Institute of Certified Public Accountants, except
for amendments to HKAS 34 ‘interim financial reporting’
and HK(IFRIC) — Int 13 ‘customer loyalty programmes’
as disclosed above, all are not currently relevant to the
Group. All improvements are effective in the financial
period beginning from 1 January 2011.

2
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Estimates

The preparation of interim financial information requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets, and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the 18 months
ended 31 December 2010.

Segment information

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker is the
person or group that allocates resources to and assesses the
performance of the operating segments of an entity. The Group
has determined the Executive Committee as its chief operating
decision maker.

All transactions between business segments are conducted on
an arm’s length basis, with intra-segment revenue and costs
being eliminated. Income and expenses directly associated
with each segment are included in determining business
segment performance.

According to HKFRS 8, the Group has the following segments:

(@) the broking segment engages in securities, futures,
options and bullion contracts broking and dealing;

Haitong International Securities Group Limited « Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BEHRGES RN BERNE - REEX

4 Segment information (continued)

(b)

the margin and other financing segment engages in the
provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, but excluding the provision of
financing to corporate finance clients which is covered
under the corporate advisory, placing and underwriting
segment;

the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and
underwriting services as well as the provision of financing
to corporate finance clients;

the trading and investment segment engages in
investment holding, and proprietary trading of securities,
futures, options, bullion contracts and leveraged foreign
exchange trading;

the financial planning and advisory services segment
engages in the provision of financial planning and advisory
services; and

the "others” segment comprises fund management and
the provision of custodian and handling services.

During the current 6-month period, the Group reclassified its

interest income arising from provision of financing to corporate

finance clients from margin and other financing segment

to corporate advisory, placing and underwriting segment to

reflect the Group's provision of full range of capital markets

and corporate finance products to its corporate finance clients.

Segment information for the 6 months ended 30 June 2010

was reclassified to reflect the change in composition of

reportable segments.
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

RS PN B ER M T - REEX

4 Segment information (continued) 4 DEERE)
The following table presents revenue and profit for the Group's TREIIAEEEBL D B2 WA R
business segments:
Corporate advisory, Financial
Margin and placing and Trading and planning and
Broking other financing underwriting investment advisory services Others Eliminations Consolidated
fez8 FEREREE bR BERER RERRE HRRERAARR Eft i &8
Forthe ~ Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forhe  Forthe  Forthe  Forthe  Forte  Forthe  Forthe
Gmonths ~ 6months  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths
ended ended ended ended ended ended ended ended ended ended ended ended ended ended ended ended
Ndune  NJune e NJne  30Jume  NJne  30Jume 0 June  0Jne  Ndune  NJme  NJune  NJne  0Jume e
puil} 00 puil} 00 wm 00 wm 00 wm 2010 wm 2010 wm 2010 wm 00
BE EE B EE BE EE BE EE BE EE BE EE BE EE BE i
ME00E anE  N0E  WME W0F  wnE 00F  anE  00E  WME O N0F  wnE 00F  anE  00E
BA30B  GANE  GANA  6ANE GANA  6ANE  6ANA  6RE  6ANR  6FNB  6RMA  6RNE  6RNE  6FNE  GANA  6ANER
L6BR  t6BA  L6@R  L6@F  L6@A  f6EA  Le@A  L6ER  L6@A  16ER  LeBR  L6EF  L6BR  i6BR  L6BR  L6EA
HKS000  HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS00  HKSO00
TR TR AR TAT AR TRt TR T TR TR TR TR AL faR TEn
Seqment revente: ABA:
Sdlestosemdl customers HEFIIRER U054 20 663 42309 134186 4909 10728 19676 450 170 3058 161% - - BG40 380116
Intersegment sales Ladm e 19 [T I AT - - - - - - - (o) (s - -
Total & U050 23490 W75 6447 134186 49290 10728 19676 24580 1707 0503 16198 (24020 (11579 506480 380,116
(ther income A - - B 108 935 Bl 8406 98¢ - - 14609 5000 - - B 0m
Less: Saaes andalowances, 3 ¥ RE
bousesandpension. AT RS
scheme contibotions~~ 5TEERT (18854) (6294 (1898 (10572 (31324 (1405 (4M6) B9 (8RO} 636 (13130) (6649 - - (152) (1045
(ther expenses EfRY (129645)  (116491)  (98565) (32854 (51494 (524 (6865) (11753 (14467 (11617)  [20585) (12062 20402 11519 (285219)  (198530)
Segment results A%E 2061 S5 M3 I R 1040 809 1199 83 B0 [2603) 237 - - 150 938
Undlocated expenses  AAEER (264) 336)
Pofitbefore taatn ~ BFRATAR) 1488 %W
Tavaton exoenses HERY (1mo10) 75
Proft for the period B 088 919
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

RS PN B ER M T - REEX

5 Other income 5 HlgA

For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZ2011 & EHZE20104F
6 H30HLE 6 H30H 1k
618 A 6 & A
HK$'000 HK$'000
FERT FHT
Bank interest income RITH EWA 18,143 7,052

Gain on disposal of available-for-sale HEMNHDBERE 2
investments, net Wz - F58 8,406 8,051
Gain on disposal of an associate (note) HEBE ARz e (MizE) - 4,843
Others HAh 2,544 327
29,093 20,273

Note: BEE -

During the 6 months ended 30 June 2010, the Group disposed of the
entire 49% equity interest in CMTF Asset Management Limited to the
other 51% equity holder for cash consideration of HK$15,680,000. The
transaction has resulted in a gain of HK$4,843,000.

HE2010F6 A30R-6EA MM AEEHER
BEAREEEBERARAZE2MPLI9% B AR HE
FTHE—B1%RAFAEA - B EA15,680,000%
T ° R HEEWEE4,843,0008 T °

BEEBRESEEERAA A HEE 20M
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

ERGZE B ERME - REEX

6 Profit before taxation 6

The Group's profit before taxation is arrived at after charging:

BR Bt AT 2 R

7N &2 B R B AT i A B R

For the For the

6 months 6 months
ended ended

30 June 30 June
2011 2010

BZE20115 HZE20104
6 43081 6 A30H It

6{E A 6 1& A
HK$'000 HK$'000
FET FHET
Employee benefits costs (including EERFAZ (BEES
directors’ remuneration): <) :
Salaries and allowances ke 130,517 98,109
Bonuses TE4T 14,394 3,218
Commission to accounts executives EEFEAEE 76,041 72,818
Equity-settled share option AR+ 2 B AR e
expense (note) F sz (KEE) 6,396 =
Net pension scheme contributions RIRE BT 3,945 3,197
231,293 177,342
Interest expense for securities broking KEBHLUERITREBEER
and margin financing operations: ZHBRAX
— bank loans and overdrafts —RITEFRBEX 11,242 4,756
— other loans —HMER 2,603 3,427
— loan from immediate holding company —HEBEERARZER 5,333 =
— accounts payable to clients —EREFEX 70 41
19,248 8,224
Note: M EE

On 3 September 2010, certain employees of the Group were granted
share options, in respect of their services to the Group, under the share
option scheme of the Company. The fair value of such options, which
has been recognised in the consolidated income statement over the
6 months vesting period from 3 September 2010 to 2 March 2011, was
determined as at the date of grant.

Haitong International Securities Group Limited « Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

ERGZE B ERME - REEX

7 Taxation expenses 7 BEMAX

For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZ2011 & EHZE20104F
6 H30H1E 6 H30H1F
618 A 61E A
HK$'000 HK$'000
THExT FHT

Current taxation - Hong Kong AHHE - BA
Charge for the period HANFRIE 15,745 8,779
(Over)/under-provision in prior periods BT HAR (RBREERE) BETR (536) 261
Current taxation — Overseas REAREIE — 8 423 718
Deferred taxation EERIA 1,378 -
Total taxation charge for the period HNFIER S B8 17,010 9,758

Hong Kong profits tax has been provided at the rate of 16.5%
(2010: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

BBEMNEB D BRANCEEBEE Z BT E
SRBEFIRTHE E16.5% (20104 : 16.5%)
B o TEE MM [E 2 FERBEE FI TR IR A
EEEEEBMEREEEE ZRITE
B~ REREM - REH 2 IRITHEE -

BEEBRESFEMEROF  FHRE 201
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BEAGRE P B E R E - REEX

8 Earnings per share 8 BREF

(a) Basic earnings per share (a) BRELXER

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

SREARH T RBA D TDBAR
B A E I AR R E B 1T 8B
B2z MAE T B -

For the For the

6 months 6 months
ended ended

30 June 30 June
2011 2010

BE20114 HZE20104F
6 A30H L 6 83081

6f@A 6 & A

Profit attributable to equity holders RATIRAFEE A

of the Company (HK$'000) EfaA (FA87T) 107,620 87,598
Weighted average number of EEBITEBR 2 INEFHE

ordinary shares in issue (F8%)

(in thousands) 715,116 708,499
Basic earnings per share TR EARZF|

(HK cents per share) (R 15.05 12.36

Haitong International Securities Group Limited « Interim Report 2011



Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BEAGRE P B E R E - REEX

8 Earnings per share (continued) 8

(b) Diluted earnings per share
Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume exercise of all share options outstanding.

BEREBR (&)

(b) ER#ERF

BRESRBNDERBEMERT
EREREDETEMABDETE

Bz Mg EEAE -

For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZ201M & BHZE20104F
6 H30H1E 6 H30H 1k
618 A 6 1iEl H
Profit attributable to equity holders KA BIEAITFE AL m T
of the Company (HK$'000) (F%&T) 107,620 87,598
Weighted average number of BT BRI
ordinary shares in issue (FA%)
(in thousands) 715,116 708,499
Adjustments for share options DLEBAREVE L 2 AR
(in thousands) (FA%) 1,836 849
716,952 709,348
Diluted earnings per share BREERT
(HK cents per share) (FREAL) 15.01 12.35

BEEBRESFEMEROF  FHRE 201
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Dividends

A dividend of HK$57,203,000 in respect of the 18-month period
ended 31 December 2010 was paid in May 2011.

At a meeting of the Board of Directors held on 4 August 2011,
the directors resolved to declare an interim dividend of HK6
cents per share in cash for the 6 months ended 30 June 2011
(6 months ended 30 June 2010: second interim dividend
of HK6 cents per share in cash with a scrip option), to
shareholders whose names appear on the register of members
of the Company on Monday, 19 September 2011. The
interim dividend is expected to be paid on or about Friday,
30 September 2011.

On 23 June 2011, the Group signed a loan capitalisation
agreement with Haitong International Holdings Limited,
the immediate holding company of the Company. Pursuant
to the loan capitalisation agreement, Haitong International
Holdings Limited will subscribe 200,000,000 shares by way of
capitalisation of HK$850,000,000 intercompany loans. Subject
to the approval in a special general meeting to be held on
8 August 2011, the corresponding shares are expected to be
issued on 16 August 2011 and will be entitled to the interim
dividend of HK6 cents per share, totalling HK$12,000,000.

Haitong International Securities Group Limited « Interim Report 2011

Notes to the Condensed Consolidated Interim Financial Information — Unaudited
BHGE P B ERMMET - REEZX

g\

HZE2010612 A31 811818 A AR 2 IR
B.57,203,0008 7. E. 1R 201165 BIRA S °

MR201MF8RA4BRITZ ESERH L &
FRFEAIRESHMN2011F9 A198 (2 H
—) BIARAREEMZBRREREZ
201146 A30H 1L61E A 2 F Bk E Tk
6L (E = 20106 530 1L61EA : &
TRPEHRERSEREN - AEE
BRARE) - REARR B M 2011F 9 A30H
(EEFR)SKATERIRA -

MR2011F6H23H - AEBMBEARE Z
BEEEBRAREGBEBRERAR AR E
AIERER B REBEERER LD
= OBBERERBERAREEUNE R
850,000,000 ;t A R EH 2 A R
R 8% 200,000,000 % i 10 - BB =B R
2011 F8 ASHBEITZRER A A&l
o BERMDIEREER2011E8H16H
BT WK EEEREGRG6 B2 E
f% 5 - & #£12,000,0007%8 7T °



Notes to the Condensed Consolidated Interim Financial Information — Unaudited

& B

RET P BERNE - REEX

10 Fixed assets 10 BEEE
Computer
Leasehold  Leasehold Furniture, software
land and improve- fixturesand  Computer and system
buildings ments equipment  hardware development Total
BELH HE &R %£B £ LG
REF 3L e BHEH RERR i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THER TER FER TER T
30 June 2011 #2011E6A30H
At 1 January 2011: R2O01E1A1R
Cost A 3,092 62,694 52,298 81,892 216,039 416,015
Accumulated depreciation ZENE (1,061) (55,171) (44,122) (73,564) (90,677)  (264,595)
Net carrying amount REFE 2,031 7,523 8,176 8,328 125,362 151,420
At 1 January 2011, net of R2011E1 /18
accumulated depreciation NGB 2ENE 2,031 7,523 8,176 8,328 125,362 151,420
Additions RE - 5,120 1,093 10,945 37,205 54,363
Disposals e - (1) (36) - - (37)
Depreciation bl (39) (1,556) (1,788) (3,521) (12,095) (18,999)
At 30 June 2011, net of R2011F6 308 -
accumulated depreciation nR2ENE 1,992 11,086 7,445 15,752 150,472 186,747
At 30 June 2011: 1201186 A30A :
Cost AR 3,092 67,800 53,236 92,772 253,244 470,144
Accumulated depreciation ZEME (1,100) (56,714) (45,791) (77,020)  (102,772)  (283,397)
Net carrying amount REFE 1,992 11,086 7,445 15,752 150,472 186,747

BEEBRESFEMEROF  FHRE 201
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

RS PN B ERME - REEX

10 Fixed assets (continued)

10 BIE&EE (&)

Computer
Leasehold  Leasehold Furniture, software
land and improve-  fixtures and Computer  and system
buildings ments  equipment hardware  development Total
HELH HE Bi-KE G
RETF nEEE KB Bt ZRER aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TER TER TEL TEL TEL
30 June 2010 7201046 4308
At 1 January 2010 ®201061 418 :
Cost KA 3,092 59,279 48,775 78,107 162,615 351,868
Accumulated depreciation RENE (984) (51,988) (40,525) (68,343) (71,157)  (232,997)
Net carrying amount ERFE 2,108 7,291 8,250 9,764 91,458 118,871
At 1 January 2010, net of R201061 418
accumulated depreciation NREBERE 2,108 7,291 8,250 9,764 91,458 118,871
Additions NE - 1,449 1,228 2,299 25,114 30,090
Disposals hE - (209) (6) (19) - (233)
Depreciation bk (39) (1,705) (1,877) (3,146) (10,357) (17,124)
At 30 June 2010, net of 1201056 A30H -
accumulated depreciation Nk 2ENE 2,069 6,826 7,596 8,898 106,215 131,604
At 30 June 2010: 1201056 A30A :
Cost XA 3,092 60,398 49,960 79,917 187,729 381,096
Accumulated depreciation ZRNE (1,023) (53,572) (42,364) (71,019) (81,514)  (249,492)
Net carrying amount REFE 2,069 6,826 7,596 8,898 106,215 131,604
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

RS PN B ERME - REEX

10 Fixed assets (continued)

The Group’s leasehold land and buildings included above are
situated in Hong Kong and are held under the following lease

terms:

10 BE&E &)

EXFEAREBRZHE L BTN
BB RTIHHEFHFE

30 June 31 December
2011 2010
20115 2010 %
6 A30H 12H31H
HK$'000 HK$'000
FHxT FHET
At net carrying amount: HAREFE
Medium term leases FRHATRE 1,992 2,031
11 Available-for-sale investments 11 AIHREERE
30 June 31 December
2011 2010
20114 2010 %
6 H30H 12H31H
HK$'000 HK$'000
FHxT FHET
Listed equity investment in ARz LTRERE -
Hong Kong, at fair value EATE - 19,393
Unlisted equity investments, FELTHRIERE -
at fair value: BAFE :
Mainland China H B At 16,125 12,625
16,125 32,018
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited
RGeS P EERHE - REEZ

12 Advances to customers 12 HTFEFZER
30 June 31 December
2011 2010
201145 2010 4
6 H30H 12H31H
HK$'000 HK$'000
FET FHET
Loans to margin clients BTHREFZER 4,683,679 4,382,700
Less: Impairment allowance OB ERE (7,111) (7,111)
4,676,568 4,375,589

The majority of the loans to margin clients are secured by the
underlying pledged securities and are interest bearing. The
Group maintains a list of approved stocks for margin lending
at a specified loan to collateral ratio. Any excess in the lending
ratio will trigger a margin call which the customers have to
make good the shortfall. As at 30 June 2011, advances to
customers of HK$4,677 million (31 December 2010: HK$4,376
million) was secured by securities pledged by the customers
to the Group as collateral with undiscounted market value of
HK$20,878 million (31 December 2010: HK$20,989 million).

No ageing analysis is disclosed as, in the opinion of the
directors, as ageing analysis is not meaningful in view of the
revolving nature of the business of securities margin financing.

Haitong International Securities Group Limited « Interim Report 2011

ABNBETFTHEREFPZEXBEBE R
WHEHFERMATE - AEERE —HK
RAB/MHEE  UIRFEEREF R
KM TFABBR - MBEERLE - Al
BEHESBHAN MEFABHZE
% o 7201146 A30H - 4,677,000,0007%8
JL(20104F 12 318 : 4,376,000,0007% 7T)
ZHRTEPZERDERTEPAASEEIER
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

BEAGZE P B ERME - REEX

13 Accounts receivable

13 FEUWERR

30 June 31 December
2011 2010
2011 5 2010 &
6 H30H 12H31H
HK$'000 HK$'000
FER FAT

Accounts receivable from: AN EIBESE 2 EWERK -
- Clients —BF 32,704 51,757
- Brokers, dealers and clearing house — A R REEEFRT 1,473,649 872,513
— Subscription of new shares in IPO — B LT 2 #FA% D 2,419 =
- Others —Hth 25,465 42,676
1,534,237 966,946

There is no impaired accounts receivable as of the balance

sheet dates. The ageing analysis of the accounts receivable is

as follows:

REFHEER  WECSHEBE KRR &

Hﬁz,ﬁﬁfﬁz AT

30 June 31 December
2011 2010
2011 2010 4
6 H30H 12HA31H
HK$'000 HK$'000
FET FHET
Current or overdue within 3 months BNER S 316 A Mz HA 1,523,416 960,671
Between 4 and 6 months 4% 618 H 4,755 2,791
Between 7 and 12 months 72121@H 2,939 1,426
Over 1 year BiE1F 3,127 2,058
1,534,237 966,946
Trading limits are set for customers. The Group seeks to BPARBRSRE - REBEEKREERE
maintain tight control over its outstanding accounts receivable W R AR RE B e b - U E E R e
in order to minimise credit risk. Overdue balances are regularly BEHK - BEESTEHRTBAINRIE-

monitored by management.
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

AR S P B E R - REEX

14 Financial investments at fair value through profit

14 BAFEFABEZHERE

or loss
30 June 31 December
2011 2010
20115 2010 £
6 H30H 12H31H
HK$'000 HK$'000
FHExT FHET
Held for trading: FEEE :
Listed equity investments, at fair value: LETRERE - RATE
—in Hong Kong — BB 86,666 89,185
Unlisted investment funds, at fair value: FELEMEEES  EAFHE:
- in overseas (including Mainland China) —RENBIEREAH) 2,884 3,066
89,550 92,251

15 Cash held on behalf of customers

The Group maintains segregated trust accounts with
authorized institutions to hold clients’ monies arising from
its normal course of business. The Group has classified the
clients’ monies as cash held on behalf of customers under the
current assets section of the consolidated balance sheet and
recognised the corresponding accounts payable (note 16) to
respective clients on the grounds that it is liable for any loss or
misappropriation of clients’ monies. The cash held on behalf
of customers is restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities and Futures
Ordinance.

Haitong International Securities Group Limited « Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited
RGeS P EERHE - REEZX

16 Accounts payable 16. EER

30 June 31 December
2011 2010
2011 5 2010 &
6 A30H 12H31H
HK$°000 HK$'000
FExT FET

Accounts payable to: AT IEEE Z ERIR
- Clients —B8F 6,186,547 6,045,387
- Brokers, dealers and clearing house — R4 R REEERT 7,432 6,307
- Others — HAtb 799 799
6,194,778 6,052,493

The majority of the accounts payable balances is repayable
on demand except where certain accounts payable to clients
represent margin deposits received from clients for their
trading activities under normal course of business. Only the
excess amounts over the required margin deposits stipulated
are repayable on demand.

The Group has a practice to satisfy all the requests for
payments immediately within the credit period. There is no
overdue accounts payable balance as of the balance sheet
dates.

Except for the accounts payable to clients which bear interest
at 0.001% as at 30 June 2011 (31 December 2010: 0.001 %), all
the accounts payable are non-interest bearing.

Accounts payable to clients also include those payables
placed in trust accounts with authorised institutions of
HK$4,556,124,000 (31 December 2010: HK$5,158,603,000),
Hong Kong Futures Exchange Clearing Corporation Limited,
Stock Exchange Options Clearing House and other futures
dealers totaling HK$1,102,746,000 (31 December 2010:
HK$592,514,000).

R BB FE S BR TR AE R AN B RIS (EIE - HE
ETENTEPZERKEIN  ZERRTY
IEFPNEREBBETETERLSM
AEFPKRZARES - AEBHRES
RESZERIRAEEREERF

AEBEBENEERRNERIFEMRE TR
2R RNEEEH - WESBENRRE

R2011F6A30H RIENTEF ZEMR
$£0.001% (2010412 A31H : 0.001%)
RN FTERMERFRHETETE -

FEN T &P Z BRI EIETF BUR R Al #48
EFLER P Z B FRIE - 5 %14,556,124,000
77t (2010412 A31H : 5,158,603,000
BI) TR EBHELEEMABRAA
LT EEEERARE 2B R
B URFHRREMBERZEETEP
Z FERTFIE S ££1,102,746,0004 70(2010
F12A31H 592,514,000 7T) °
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

AR S P B E R - REEX

17 Loans and other borrowings 17 ERREMEE
30 June 31 December
2011 2010
201145 2010 4
6 H30H 12H31H
HK$'000 HK$'000
FExT TFHT
Current Liabilities REEE
Secured borrowing: HERPEE
Bank overdrafts (note (a), (b)) ﬁﬁﬁiﬁi (fizE (a) ~ (b)) - 13,892
Bank loans (note (b),(c)) Bk (Hi#E (b) ~ (c) 1,332,000 1,421,000
Unsecured borrowing: ﬂ}fﬁ#ﬁfﬁg :
Bank loans (note (c)) B (MEE(c ) 1,151,900 799,375
Other loans (note (c), (d)) ﬁﬁﬂg (FF&E () * (d)) 100,000 100,000
Loan from immediate holding BHEERAR
company (note (e)) B (T e) 910,123 640,000
3,494,023 2,974,267
Notes: ihg=3

(a) The secured bank overdrafts are repayable on demand.

(b) Bank overdrafts and bank loans of HK$1,332 million
(31 December 2010: HK$1,435 million) are secured by the listed
shares held by the Group as security for advances to customers
(with the customers’ consent) of HK$3,319 million (31 December
2010: HK$3,252 million).

(c) Bank loans and other loans are repayable on demand or within
1 year.

(d)  The HK$100 million loan represents an unsecured other loan
obtained from an independent third party, charged at 4% per
annum. Interest expense of HK$2,603,424 (6 months ended
30 June 2010: HK$2,603,424) was paid in the period.

(e) As at 30 June 2011, the Group obtained HK$910 million
(31 December 2010: HK$640 million) unsecured other loan from
Haitong International Holdings Limited, the immediate holding
company of the Company charged at 0.90% to 1.55% per annum.
Interest expense of HK$5,332,905 (6 months ended 30 June
2010: Nil) was paid.
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1FREE -
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FoF2EBEEBEHEMER  R4%ZF
FMEFE - AHHCEEZANEMTA
2,603,424 7T (12201096 A30 R 1k
61& A : 2,603,424 7T) °
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ZEEERARSBEBRIERBRA

124 2 &I H b B 3% 910,000, ooo/ﬁ
7T (2010412 A 31 H : 640,000,000 #
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

B4R & A B 75 BB R — R AR

17 Loans and other borrowings (continued) 17 EXRHEMEE (&)
All the Group's bank borrowings bear interest at Hong Kong AEBEMBRITEEHRBEBRITAER
Interbank Offered Rate (“HIBOR") plus 0.55% to 1.45% per BIMFERMEQE5%E1.45%(2010F 12 A
annum (31 December 2010: HIBOR plus 0.55% to 1.1% per 318 : HERITAEREINFHNE0.55%
annum). FE11%)5FE °

18 Share capital

18 RA

30 June 31 December

2011 2010
20114 2010 4
6 A30H 12 A31H
HK$°000 HK$'000
FHxT FHET
Authorised: JETE R
2,000,000,000 (31 December 2010: 2,000,000,000 A%
2,000,000,000) ordinary shares (201012 A31 8 :
of HK$0.10 each 2,000,000,000 %) &A%
H1E0.108 T2 Lk 200,000 200,000
Issued and fully paid: BEIT R R
715,342,706 (31 December 2010: 715,342,706 %
715,032,706) ordinary shares of (201012 A31 8 :
HK$0.10 each 715,032,706 %) &A%
MH1E0.108 T2 Tk 71,534 71,503
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited
RGeS P EERHE - REEZX

18 Share capital (continued) 18 WA (4&)
The movements in issued share capital were as follows: EETRAEHHT
Number of Issued
shares in share
issue capital
ERITROEE 2RITRA
HK$'000
TET
As at 1 January 2010 20101 H1H 706,448,228 70,645
New shares issued due to exercise AT REREmEIT 2
of share options (note (a)) A% (FizE(a)) 1,264,717 127
Scrip dividends issued (note (b)) EEITUARRERE
(M45E (b)) 1,246,860 124
As at 30 June 2010 7120106 A30H 708,959,805 70,896
As at 1 January 2011 R2011F1H1H 715,032,706 71,503
New shares issued due to exercise HFT PR
of share options (note (a)) B2k (MisE(a)) 310,000 31
As at 30 June 2011 R20119F6 H30H 715,342,706 71,534
Notes: B&E
(a) During the 6 months ended 30 June 2011, 310,000 (6 months (a) MEZE2011F6H30H16EA " #%H
ended 30 June 2010: 1,264,717) share options were exercised 310,000% (B = 201096 A30H IE61@
at subscription price of HK$4.854 per share (6 months ended A:1,264,71710) BREERZEESRK
30 June 2010: HK$5.874 per share), resulting in the issue of 4.8547% 7T (B £ 201046 430 B 1L6 1
310,000 (6 months ended 30 June 2010: 1,264,717) new ordinary A §5.8748 ) EITE - BEARQA
shares of HK$0.10 each for a total consideration of HK$1,504,740 F17310,000f% (B = 201096 A30H 1
(6 months ended 30 June 2010: HK$7,429,000). 6187 : 1,264,717 ) FREE0.10/8 7T

2 EBEEK - KR{EAE1,504,740% T (#
£2010F6 A30HE61EA : 7,429,000

HIT) °
(b) At the annual general meeting held on 1 December 2009, the (b)  FA2009F 12 A1BRITZREBAFAE L -
shareholders of the Company have approved a final dividend of RARIRFE#EREAIR GRS ABN - Wi
HK8 cents per share in scrip form with a cash option. 1,246,860 IR BT DR - MR R AR ZWER
shares were issued on 15 January 2010 in scrip form. © > 201091 A165H + 1,246,860 i %15

BABRR BT EST -
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19 Operating lease arrangements 19

The Group leases certain of its office properties and computer
equipment under operating lease arrangements. Leases for
properties are negotiated for terms ranging from six months to
six years, and those for computer equipment for terms of three
to four years.

At 30 June 2011, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

REHERY

AEBRBEEHERHBERETHAR
WEME IR - WERERLEHEERN
TeEAAZ6HF MEMBIBEHEBRANT
3FE4AF o

20116 A30H » REBTAIHEH 2 42
HMEETHFX N2 RARREESERE

follows: T i BABR 9 fE R ¢
30 June 31 December
2011 2010
2011 & 2010 %
6 A30H 12 A31H
HK$'000 HK$'000
FHxT FET
Within one year 15K 86,595 83,141
In the second to fifth years, inclusive F2EFESF (BREEE2F) 70,233 97,410
156,828 180,551

20 Other commitments 20 H i

In addition to the operating lease commitments detailed in note
19 above, the Group had the following commitments at the
balance sheet date:

B B R 19Tl 2 R E R E AGESN - K
SENEEH 2 AENRT

30 June 31 December

2011 2010
20115 2010
6 H30H 12HA31H
HK$'000 HK$'000
FER FET
Contracted, but not provided for: EETAY - [BREE -
Computer equipment B 748 10,764

BEEBRESFEMERLF  FHRE 201
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BL S

RHIB B E R E - REEX

21 Related party transactions

(a)

In addition to the transactions and balances detailed

elsewhere in these financial statements, the Group had

the following material transactions with related parties

during the period:

(i)

(ii)

(iii)

During the period, the Group obtained an unsecured
loan from Haitong International Holdings Limited, the
immediate holding company of the Company. Interest
expense of HK$5,332,905 was paid during the period
(6 months ended 30 June 2010: Nil).

Pursuant to the master services agreement entered
between the Company and Haitong Securities Co.,
Ltd., the ultimate holding company of the Company,
the Company and Haitong Securities Co., Ltd. has
each agreed to provide services to companies
of the Group or Haitong Securities Co., Ltd. and
its subsidiaries. Services pursuant to the master
services agreement include brokerage transactions,
research transactions, investment management and
advisory services transactions, seed injection or
financing transactions, corporate finance transactions
and information technology support transactions.
The income and expenses from these transactions
amounted to HK$22,000 (6 months ended 30 June
2010: Nil) and HK$284,000 (6 months ended 30 June
2010: Nil) respectively for the period in accordance
with the terms of the master services agreement.

During the period, the Group received a management
fee of HK$478,000 (6 months ended 30 June
2010: Nil) on provision of discretionary account
management services to Haitong International
Holdings Limited, the immediate holding company of
the Company. The fee is charged at 0.5% per annum
on the net asset value of the underlying investment
portfolio at the end of each month.

Haitong International Securities Group Limited « Interim Report 2011

21 BEALEXRS

(a)

Bo Rt MRS H AR O &t

LR N AEREREIN

REE B H]

NEEALETATERRS

(i)

(iii)

R REBEESARFZ
BEEERARGBEBIZERSE
BA AR AL E R - AHAR
BEEE 2 B X %5,332,905
(B 201066 A3008 1k
6IEA : &) -

BB R R EAR R 2 SR E R
REGBEFKRGBR QB
SRS HBRE - AR RREE
BERMDBRARSTERER
AEBMBTRARSFRESFR
MAERARREKB A ARHE
AR7S o AR IR AR 75 48 1 fR A 2 AR
BERELLERS  HERS - #&
EERRBERMRBERS  &ETFE
ASBERS  PERBERIHR
BHABEIERS  c ZEXHR
BN IR AR IR 7S B 1 5 2 IR E
2z W kX5 R A22,000
BT (& =2010F6 A308 1+
6fE A : #) % 284,000 L (HZE
20106308 1E6{AA : #&) °

RAEE REEFGRARR A
ZEEER N EE R ER
ERAFIRERHEEZAERPE
I3 AR %5 i Y BN E 32 B 478,000 7%
T (#EZ2010%6 A30H L6
A:@\) - ZER®RSAAKM
HIEEHE 2 AT EFENF
MEOE%TE o
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RS PN B ERME - REEX

21 Related party transactions (continued)

(b) Compensation of key management personnel of the

21 BEALRS (#)

b)) "EFBXI2EEABZFHMN:

Group:
For the For the
6 months 6 months
ended ended
30 June 30 June
2011 2010
BZE2011 & EHZE20104F
6 H30HI1E 6 H30H 1k
618A 6 1@ A
HK$'000 HK$'000
FET FET
Short term employee benefits HHEERN 11,836 11,473
Post-employment benefits RIREMNZ 81 80
Share-based payments VARS #E 2 1~ 2 BUIR 3,610 =
Total compensation paid to key SNTFEEEEAEBZ
management personnel sz 15,527 11,553

BEEBRESEEERAA A HEE 20M
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BEAGZE P B ERME - REEX

22 Maturity profile of assets and liabilities 22 EEREBEZEHBAES
An analysis of the maturity profile of certain assets and FrEEETEERBBERRNEERZESN
liabilities of the Group analysed by the remaining period at HHAZHTHEA T2 HAAE
the balance sheet date to the contractual maturity date is as T
follows:
Repayable 3 months
on demand or less Total
BREREE SHEBHUT st
HK$'000 HK$'000 HK$'000
FET FHExT FHEx
30 June 2011 R20115 65301
Assets BE
Advances to customers BTREFZER 4,676,568 = 4,676,568
Cash held on behalf REFPEEZES
of customers 1,589,046 2,967,078 4,556,124
Cash and bank balances e RRITHET 471,604 272,766 744,370
6,737,218 3,239,844 9,977,062
Liabilities =C
Account payables to clients ENEPERR(TEE
excluding payables to brokers, Bt F&4L - X5
dealers and clearing house REEE T2 R 5,856,880 329,667 6,186,547
Loans and other borrowings BERkHEMER 100,000 3,394,023 3,494,023
5,956,880 3,723,690 9,680,570
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22 Maturity profile of assets and liabilities (continued) 22 BEREEBZINHPEAEAS (&)

Repayable 3 months
on demand or less Total
REKREERE  3EASUAT HBET
HK$'000 HK$'000 HK$'000
FAT FET FET
31 December 2010 7 2010F12A31H
Assets BE
Advances to customers BTEPZER 4,375,589 = 4,375,589
Cash held on behalf REFRBZES
of customers 2,711,586 2,447,017 5,158,603
Cash and bank balances & MIBITETT 244,733 172,947 417,680
7,331,908 2,619,964 9,951,872
Liabilities =R
Account payables to clients ERNEFERCTIEE
excluding payables to brokers, BN F&EL - XFmE
dealers and clearing house NAEE P2 IR 5,915,773 129,614 6,045,387
Loans and other borrowings BERkEMEER 113,892 2,860,375 2,974,267
6,029,665 2,989,989 9,019,654
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23

24

25

Financial risk management

The Group's activities expose it to a variety of financial risks:
interest rate risk, foreign exchange risk, credit risk, liquidity
risk, and equity price risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the annual financial
statements for the 18 months ended 31 December 2010.

There has been no change in the risk management policies
since year end.

In 2011, there were no significant changes in the business
or economic circumstances that affect the fair value of the
Group's financial assets and financial liabilities.

In 2011, there were no reclassifications of financial assets.
Events occurring after the balance sheet date

On 23 June 2011, the Group signed the loan capitalisation
agreement (the “"Agreement”) with Haitong International
Holdings Limited, the immediate holding company of the
Company. Pursuant to the Agreement, Haitong International
Holdings Limited will subscribe 200,000,000 shares at HK$4.25
per share by way of capitalisation of the HK$850,000,000 out
of total outstanding amount of intercompany loans due to
Haitong International Holdings Limited as at 23 June 2011. The
capitalisation of intercompany loans is subject to approval in a
special general meeting in August 2011.

Approval of the interim financial report
These condensed consolidated interim financial information

were approved and authorised for issue by the Board of
Directors on 4 August 2011.
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Report on Review of Interim Financial Information

To the Board of Directors of
Haitong International Securities Group Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 22 to 58, which comprises the condensed
consolidated balance sheet of Haitong International Securities Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2011 and the related condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34 "Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim financial

information is not prepared, in all material respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 4 August 2011
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Closure of Register of Members

The register of members of the Company will be closed from
Thursday, 15 September 2011 to Monday, 19 September 2011, both
dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all completed
transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars and
Transfer Office in Hong Kong, Tricor Investor Services Limited,
at 26th Floor, Tesbury Centre, 28 Queen’'s Road East, Wanchai,
Hong Kong, for registration not later than 4:00 p.m. on Wednesday,
14 September 2011.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2011, the interests and short positions of the
directors in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

EEMERRETTFR

KRG #R201MF9AIBH(E W) &
20MEF9R19R(EH—) (PEEEMA)E
EHERREL AHEBETERERGBP
FE - RHEEARZATRERE FBEEZZ
BPREERABERKRE  BATEMN2011F9A
MEERAS) TFAREREARRARRESZ
hBFPFELIPREEEEFELFELABRAA
Wit RBEAEEBFEEGRBEBR28F 2 EEF O
2618 AR BT FHE -

EERRD HEAROKREZZESZR
KRB

M20114F6H30H  RARRIREBESF LHE
Bl (T35 REBE GO ]) EI52ERTEERATF
BrERMATRE BB LEMEITAESHE
TEHR G2 EESFRI(RESFA DA AR F]
REABARIABRAR(BRZMDELZ
HMERET EFNAQR REE AR
BE(TERFHFRBEKRMEXVE) 2D - 8
BERORESTFTHREZEZRABENT

The Company KA F

Number of Approximate

Number of shares held underlying percentage of

FisRBEE shares held the Company's

Personal Family Corporate  under equity total issued

Name of directors Class of shares interests interests interests  derivatives Total share capital

RERARTE NG

I8fREZ BRTRA

e RG &R BAER e NAERE HEROHE ag  ZBNELK

Li Jianguo Share options - - - 799,297 799,297 0.11
TRHE B (Note 1)
(M)

Lin Yong Share options - - - 799,297 799,297 0.11
WE T (Note 1)
(1)

Lee Yiu Wing, William Share options - - - 3,152,306 3,152,306 0.44
FRE BRE (Note 2)
(M2)
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Number of Approximate

Number of shares held underlying percentage of

iigs il shares held the Company's

Personal Family Corporate  under equity total issued

Name of directors Class of shares interests interests interests  derivatives Total share capital

RERARTE (NG

I8fREZ BEATRE

e R ER BAES gD NAEE HEROHE ag  ZBNESK

Chan Chi On, Derek Ordinary shares/ 879,485 - - 3,052,393 3,931,878 0.55
% share options (Note 3) (Note 4)
LRk ERE (H&E3) (MfzE4)

Poon Mo Yiu, Patrick Share options - - - 1,198,946 1,198,946 0.17
BRE BRE (Note 1)
GEAY

Hui Yee, Wilson Share options - - - 2,034,927 2,034,927 0.28
HE B (Note 5)
(4

Ji Yuguang Share options - - - 499,561 499,561 0.07
EER B (Note 1)
(1)

Wu Bin Share options - - - 499,561 499,561 0.07
R, e (Note 1)
(1)

Chen Chungian Share options - - - 499,561 499,561 0.07
BAEE TR (Note 1)
(Bt 1)

Cheng Chi Ming, Brian Share options - - - 499,561 499,561 0.07
gEH e (Note 1)
GiERY

Man Mo Leung Share options - - - 499,561 499,561 0.07
XER R (Note 1)
(1)

Tsui Hing Chuen, William  Share options - - - 499,561 499,561 0.07
KEZ T (Note 1)
(1)

Lau Wai Piu, Bill Share options - - - 499,561 499,561 0.07
7 Bk (Note 1)
GEAY
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Notes:

1.

These shares would be allotted and issued to the relevant director
upon the exercise in full of the share options granted to the relevant
director under the 2002 share option scheme of the Company. These
share options, all of which remained exercisable as at 30 June 2011,
were exercisable at the subscription price of HK$4.854 per share
during the period from 3 March 2011 to 2 March 2019.

These shares would be allotted and issued to Mr. Lee Yiu Wing,
William upon the exercise in full of the share options granted to
Mr. Lee under the 2002 share option scheme of the Company. These
share options, all of which remained exercisable as at 30 June 2011,
were exercisable as to (i) 1,553,711 share options at the subscription
price of HK$5.879 per share during the period from 1 June 2008 to
31 May 2016; and (ii) 1,598,595 share options at the subscription
price of HK$4.854 per share during the period from 3 March 2011 to
2 March 2019.

These shares are held by Mr. Chan Chi On, Derek as beneficial owner.

These shares would be allotted and issued to Mr. Chan Chi On, Derek
upon the exercise in full of the share options granted to Mr. Chan
under the 2002 share option scheme of the Company. These share
options, all of which remained exercisable as at 30 June 2011, were
exercisable as to (i) 1,553,711 share options at the subscription price
of HK$5.879 per share during the period from 1 June 2008 to 31 May
2016; and (ii) 1,498,682 share options at the subscription price of
HK$4.854 per share during the period from 3 March 2011 to 2 March
2019.

These shares would be allotted and issued to Mr. Hui Yee, Wilson
upon the exercise in full of the share options granted to Mr. Hui
under the 2002 share option scheme of the Company. These share
options, all of which remained exercisable as at 30 June 2011, were
exercisable as to (i) 1,035,806 share options at the subscription
price of HK$5.879 per share during the period from 1 June 2008 to
31 May 2016; and (ii) 999,121 share options at the subscription
price of HK$4.854 per share during the period from 3 March 2011 to
2 March 2019.

B -

ZER DGR IE AR A 2002 4 B8 BR #E A&
TERTEBESZEREREEZRTERRM
ERESHEERET  ZSERE(ZTR
2011 F6A30H I AR 1T ) A] H20114F
3A3HEE2019F3 A2 I N ERBES
BERS (5 4.854 B TITIE ©

ZERBGEIRIE AR B 2002 4 8 B E A 2
TRIFEREEEZERBEETEITERR
THEAEMBERET ZEBERESHN20114F
6 A30B I ARIITHE + 7 ())1,553, 71117 R
A 200846 A1 H#EE201645A31H
IR RBEST KKK 5.879 8 LITE &
(i1)1,598,595 N MR ERIE 2011 F3 A3 AE
201963 A2 I B LR EE SRR H4.854
EITITIE ©

ZEROMBERELZRENESEEB AT HE
5 -

ZER DR E AR B 2002 4 B8 IR HE A&
TETITRELZREEZERBEERHITFEER
BRSC AR RS R BT - XS BRI HR20114F
6 A30B I AFIITEE - EH())1,553, 71117 KR
T H200846 A1 HEE201645A31H
B REESRRM5.8798LiTFE &
(ii)1,498,682 1 R ERIH 2011 F3 A3 AE
201943 A2 A LM REETRAR(K 4.854
PETTITIE -

ZERMBIRBEARQF 2002 FHEBETE T
BRYTEEEZBRBEEESRITEEMT L
ARBERET  ZSHEBRE2BN20114F
6 A30 RN AMITRE - E9 (i) 1,035,806 17
fe R 20086 A1 H#EZE2016F5A31H
IHHIERRBEESRRMN5.8798T1THE &
(ii) 999,121 M EREAIH 2011 F3AIHE
20193 A2H I- FAMLREETRRH4.854
HEITTITIE ©
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All the interests disclosed above represent long positions in the
shares and underlying shares of the Company and its associated
corporations.

Save as disclosed above, as at 30 June 2011, none of the directors
or their associates had registered any other interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded in the
register kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ rights to acquire shares or debentures

Save as disclosed under the sections headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above and “Share Option Scheme” below, at no time during the
6 months ended 30 June 2011 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.
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Share Option Scheme BRESTE

Movements of the share options under the 2002 Share Option 2002 R HEET 2 T 2 BRENE Z 201145
Scheme during the 6 months ended 30 June 2011 are listed below: 643308 1-61@ A Mz &E&HaT :

Number of share options Price of Company's shares***
BhRHA ADARE
Exercise At immediately At immediately
Date of Exercise price preceding the  preceding the
At Granted during  Adjusted during Exercised during  Lapsed during grant of period of  of share grant date of ~ exercise date of
Name or category of participants 1 January 2011 the period the period the period the period At 30 June 2011 share options* share options options** share options  share options
HaonE VNES ERE BhRE BhE ZiBhE SEERE
SuEERAEN 1818 RERRY HEREE RERGE HEREN 64308 REBE e fif@* REREE RS
HKS per share HKS per share ~ HKS per share
ShiEn SR SRR
Directors
g2
Wong Shiu Hoi, Peter 2,071,616 - - - 2,071,616) - 1December 2007 1 June 2008 - 5.879 569 N/A
EAR [Note) 0761218 31 May 2016 TR
(K 0856A18F
2016554318
1,998,243 - - - 1,998,243) - 3 September 2010 3 March 2011 - 4854 479 N/A
(Note 201059438 2March 2019 il
(¥ WNFIRIAZ
201953A28
Li Jianguo 799,297 - - - - 799,297 3 September 2010 3 March 2011 - 4.854 479 NA
el 201059838 2 March 2019 i
011%E3A3R%
201953428
Lin Yong 799,297 - - - - 799,297 3 September 2010 3 March 2011 - 4854 479 NA
iy 201059838 2 March 2019 0 li
WNEIAIAE
201953428
Lee Yiu Wing, William 1,553,711 - - - - 1553711 1 December 2007 1 June 2008- 5.879 569 N/A
TRR N07F12R18 31 May 2016 TaH
200856A1HZ
2016554318
1,698,598 - - - - 1,598,595 3 September 2010 3 March 2011 - 4.854 479 N/A
201059438 2March 2019 i
NNEIAIAE
201953428
Chan Chi On, Derek 1,563,711 - - - - 1,653,711 1 December 2007 1 June 2008 - 5879 5.69 N/A
REZ 0761218 31 May 2016 T
200856A1AZ
2016554318
1,498,682 - - - - 1,498,682 3 September 2010 3 March 2011 - 4854 479 N/A
201059838 2 March 2019 NaR
NNEIAIAE
201953428
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Number of share options Price of Company's shares***
Eﬁﬂﬁ?{ﬂﬁ */A\ﬂﬂﬂﬁﬂ*
Exercise Atimmediately At immediately
Date of Exercise price preceding the  preceding the
At Granted during  Adjusted during Exercised during  Lapsed during grant of period of  of share grant date of  exercise date of
Name or category of participants 1 January 2011 the period the period the period the period At 30 June 2011 share options* share options options** share options  share options
HaonE HRONE | 1 BhRE BhE RiERE SEBRE
SREZRURN 1818 RERRY HEnEE HERGE RERER 64308 RLAS & i@ REREE GEEEE
HKS per share HKS per share ~ HKS per share
SRR BREL BRiET
Poon Mo Yiu, Patrick 1,198,946 - - - - 1198946 3 September 2010 3 March 2011 - 4.854 479 NA
it 201059838 2 March 2019 i
WNEIAIAE
21953A28
Li Mingshan 799,297 - - - 799,297) - 3 September2010 3 March 2011 - 4854 479 NA
S Note) W1059A38 2 March 2019 ki
(Hi) N11E3A38E
201953428
Ji Yuguang 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4.854 479 N/A
Lo 01069838 2March 2019 TR
MNMEI[3AZ
201953428
Wu Bin 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4854 479 N/A
Ri 201059838 2 March 2019 B i
WNEIAIAE
201953A28
Chen Chungian 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4854 479 N/A
251 01059838 2March 2019 TR
NEIA3AZ
20193428
Cheng Chi Ming, Brian 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4.854 479 N/A
856 0105938 2 March 2019 TR
NNMEI[3AZ
201953428
Man Mo Leung 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4854 479 N/A
XER 201059838 2 March 2019 TR
NMEI[IAZ
201953428
Tsui Hing Chuen, Willam 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4.854 479 NA
i &3 01059838 2March 2019 TR
01E3A3R%
01953A28
Lau Wai Piu, Bill 499,561 - - - - 499,561 3 September 2010 3 March 2011 - 4.854 479 N/A
B 1089838 2March 2019 il
0NMEIA3AZ
2019%3A28
17,368,322 - - - (4,869,156 12,499,166
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Additional Information

Hib &R

Number of share options Price of Company's shares***
iﬁﬂﬁ?{iﬂﬁ *ﬂﬂﬂgﬁﬂ*
Exercise Atimmediately At immediately
Date of Exercise price preceding the  preceding the
At Granted during  Adjusted during Exercised during  Lapsed during grant of period of of share grant date of ~ exercise date of
Name or category of participants 1 January 2011 the period the period the period the period At 30 June 2011 share options* share options options** share options ~ share options
Haong Ha011§ ERE BhRE Bhe ZRERE ZRERE
SREZRLRN 1818 RERRE HEREE HERGE RERER 64308 RLAS fiyiE i@ REREE GiEEE
HKS per share HKS per share  HKS per share
SRR BRET BRET
Continuous contract employees
kEANEE
In aggregate 16,776,531 - - - 2,071,615) 14,704916 1 December 2007 1June 2008 - 5.875 569 NA
aif [Note) 07612818 31 May 2016 TR
(¥ 00856A182
2016554318
In aggregate 20,661,835 - = (310,000 1,798,331) 18563,504 3 September 2010 3 March 2011 - 4854 479 5.084
aif [Note 201059838 2 March 2019
s 011530382
201953A28
37,438,366 - - (310,000) 3,869,946 33,268,420
54,806,688 - - (310,000 8,739,102) 45,757,586

* %

* % %

Note:

The vesting period of the share options is from the date of the grant
until the commencement of the exercise period. All share options
referred to above are subject to a 6-month vesting period.

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company's share capital.

The price of the Company’'s shares disclosed at immediately
preceding the grant date of the share options is the Stock Exchange
closing price on the trading day immediately prior to the date of
the grant of the share options. The price of the Company’s shares
disclosed at immediately preceding the exercise date of the share
options is the weighted average of the Stock Exchange closing prices
over all the exercises of share options within the disclosure category.

These share options lapsed during the 6 months ended 30 June 2011 as a
result of staff resignations.

* %

* % %

5L -

BhEzEBHOHEL TS ETEHR
PRI - FHTEREEZFBHE A6 M
B

EARABBRARERKBEITAMRKEMBEUE
EMLREE  BRETEEN THE -

ERABEENEZRERERB AR ZARF
BB DEEBEERDAH-—AXZAZ
BT E o ERIWERBIRBIEITE
AMATZ AR B BB - ToH 32 P YT (B 4R 0
BEREANMEBRETENINETIE -

ISR EREZ201146 A30H L6 18 A MR &
B BB T AR e
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Hib &R

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2011, the interests and short positions of those
persons (other than the directors of the Company) in the shares and
underlying shares of the Company, as required to be recorded in the
register kept by the Company pursuant to Section 336 of the SFO,

were as follows:

TERRRRO K EERD 2 Em KK
B

M20114F6A30H AR RIREES LHE
BOIE3BBRBEFEZ2ECMAAE  ZFA
T(RRABEFRINARAR R 2 R &8 AR
MPZEEEKBERT

Number of Approximate

underlying percentage of

shares held the Company's

Number of shares held under equity total issued

Name of substantial shareholders and nature of interests derivatives Total share capital

BERARTE LT NGE:

IEfRER BRITRAZ

IERRER BERNHUARELEE RERGHEA L BRERL

Notes Direct Deemed
il & BiERE

Haitong Securities Co., Ltd. (“Haitong Securities”) (12) - 635,869,077 - 635,869,077 88.89
BREFROERAR (BRES])

Haitong International Holdings Limited (2) 635,869,077 - - 635,869,077 88.89

(“Haitong Holdings")

SRERERERAR (ERER])

Cheng Yu Tung Family (Holdings) Limited (“CYTF") (3) = 64,213,732 - 64,213,732 8.98

Centennial Success Limited (“CSL") (3) - 64,213,732 - 64,213,732 8.98

Chow Tai Fook Enterprises Limited (“CTFE") (3 = 64,213,732 = 64,213,732 8.98
AARGXERAR ([AAREE])

New World Development Company Limited (“NWD") (3) - 64,213,732 - 64,213,732 8.98
Mt RREERAN ((Ft RER])

NWS Holdings Limited (“NWS") (3) - 64,213,732 - 64,213,732 8.98

MRS EERAR ([FEE])
NWS Service Management Limited (3 - 64,213,732 - 64,213,732 8.98

(incorporated in the Cayman Islands)
(“NWSSM (Cayman)")
MERRBERERAT
(RASESEMAL)
(INWSSM (Cayman) ])
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Additional Information

Hib &R

Number of Approximate
underlying percentage of
shares held the Company's
Number of shares held under equity total issued
Name of substantial shareholders and nature of interests derivatives Total share capital
BERARGTE ERLR2H
I8f%EZ BRiTREZ
IERRER BERABERELNE RERHEA By BRERL
Notes Direct Deemed
[iE E# BiERE
NWS Service Management Limited (3) - 64,213,732 - 64,213,732 8.98
(incorporated in the British Virgin Islands)
("NWSSM (BVI)")
NWS Service Management Limited
(NEBR RSN
(TNWSSM (BVI) 1)
NWS Financial Management Services Limited 64,213,732 - - 64,213,732 8.98
(“NWSFM")
Notes: B 5 -

(1)

Haitong Securities held the entire issued share capital of Haitong Holdings.
By virtue of the provisions of the SFO, Haitong Securities is deemed to be
interested in the shares in which Haitong Holdings is interested.

The 635,869,077 shares include 435,869,077 shares held by Haitong Holdings
in the existing issued share capital of the Company and the 200,000,000
new shares to be issued to Haitong Holdings under the Loan Capitalisation
Agreement dated 23 June 2011 entered into between the Company and Haitong
Holdings.

CYTF held a 51% interest in CSL, which in turn held the entire issued share
capital of CTFE. CTFE and its subsidiaries held an interest of approximately
40.51% in NWD, which in turn and its subsidiaries held approximately 59.79%
of the issued share capital of NWS. NWS, through its wholly-owned subsidiary,
NWSSM (Cayman), held the entire issued share capital of NWSSM (BVI), which
in turn held the entire issued share capital of NWSFM. By virtue of the provisions
of the SFO, each of CYTF, CSL, CTFE, NWD, NWS, NWSSM (Cayman) and
NWSSM (BVI) is deemed to be interested in the shares in which NWSFM is
interested.

All the interests disclosed above represent long positions in the

shares and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of

the Company, whose interests are set out in the section headed

“Directors’ Interests and Short Positions in Shares, Underlying

Shares and Debentures” above, had registered an interest or short

position in the shares or underlying shares of the Company that was

required to be recorded pursuant to Section 336 of the SFO.

(1) BREIFFFEEEERZZ2HMEHTRA - R
EEFRMBHRAIZEX  SBEFER/R
SEEREA G R B -

(2) 635,869,077 RR (D BIEHEFBIERNAAF
WEEBITRAFIFE 2 435,869,077 Ik h
RARBE AR AR S BIERATEI L BEA20114F
6 A23 B2 EFERLIHZ B MG BITRETT
2200,000,000 PR (5 ©

(3) CYTF#ECSLZ51% % - MCSLAIKERE
ABLEERIMEBITRA - BRELEREK
BARBEMERERELNL051% 2= M
MHARAEEREMNBARASENAIRD BT
BE AR #4159.79% - #EIEBBREZEME R A
NWSSM(Cayman) & NWSSM(BVI) 22
BLTARAS - TMNWSSM(BVI) Al3 & NWSFM &
HEEITRA - RIEBFLHRBPEEH 2163
CYTF-CSL  AR@EL¥ FHAERE -
£l7 - NWSSM(Cayman) & NWSSM(BVI) &
BB AN NWSFMEG RS Z RO TS

s -

AEREZMEREDRERNARR RN KA
B2 iFR -

REXAEEEN BEEMAL(RARAE

ERRS HRESEHN EXEFREMN - 4
MBRORES 2 Em AR —MELHEAR

B S R AN E RO E 336 5 R EA TRk 2 A
AR HBER D 2 EEHIKA -

BEEBRESFEMEROF  FHRE 201
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Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
6 months ended 30 June 2011 other than as an agent for clients of
the Company or its subsidiaries.

Corporate Governance

The board of directors of the Company is committed to maintaining
a high standard of corporate governance practices within the Group.
Throughout the 6 months ended 30 June 2011, the Company has
fully complied with the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as its code of conduct for securities
transactions by the directors of the Company. Having made specific
enquiry of all directors of the Company, all directors confirmed that
they have complied with the required standard set out in the Model
Code throughout the 6 months ended 30 June 2011.

Throughout the 6 months ended 30 June 2011, the Company has
complied at all times with the minimum requirements of the Listing
Rules relating to the appointment of at least 3 independent non-
executive directors and one of which should have appropriate
professional qualifications or accounting or related financial
management expertise.

The Audit Committee of the Company has met with the external
auditor of the Group, Messrs. PricewaterhouseCoopers, to review
the accounting principles and practices adopted by the Group and
the unaudited consolidated results for the 6 months ended 30 June
2011 of the Group. The Audit Committee currently comprises of
4 non-executive directors of the Company and 3 of whom, including
the Chairman of the Committee, are independent non-executive
directors. The Chairman of the Committee has the appropriate
professional qualification and experience in financial matters.

Haitong International Securities Group Limited « Interim Report 2011
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Additional Information

Hib &R

Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to rule 13.51B(1) of the Listing Rules, changes in the
information of the board of directors of the Company required to be
disclosed in this report are as follows:

LI Mingshan

Mr. Li resigned as a Non-executive Director and the Chairman of
the Company on 29 April 2011. He also resigned as a member of
the Remuneration Committee and the Chairman of the Strategic
Development Committee of the Company on the same date.

WONG Shiu Hoi, Peter

Mr. Wong retired as an Executive Director, a Deputy Chairman and
the Managing Director of the Company on 29 April 2011. He also
resigned as the Chairman of each of the Credit Committee and
the Executive Committee as well as a member of the Strategic
Development Committee of the Company, and the Chief Executive
of the Group, on the same date.

In addition, Mr. Wong resigned as a director of various subsidiaries
of the Company and a responsible officer of Haitong International
Capital Limited, Haitong International Investment Services Limited
and Haitong International Securities Company Limited under the
Securities and Futures Ordinance on 29 April 2011.

LIN Yong

Mr. Lin was appointed as a Deputy Chairman and the Managing
Director as well as the Chairman of the Credit Committee of the
Company with effect from 29 April 2011. He was also appointed as
the Chief Executive of the Group with effect from the same date.

With effect from 29 April 2011, Mr. Lin was also appointed as
the chairman of Haitong International Capital Limited and Haitong
International Securities Company Limited as well as a director of
additional subsidiaries of the Company.

In addition, with effect from 1 June 2011, Mr. Lin was appointed as
the Chairman of the Executive Committee of the Company.

Mr. Lin resigned as an independent non-executive director of
Mingfa Group (International) Company Limited, which is a company
listed on the Stock Exchange, on 20 May 2011.

BELTHEIEI351BMNKEETHEE
ZEEEER

BRI ETRAEIBBIBOGARERTHKE
ZARFEFGERBENT

Z B

THEAEBTR2011F4 8298 BT AR R ZIE
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HRAEDR2011F4 8298 REARRA Z 1T
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B o

AN - EAE AT R 201144 F29 BB AR A
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A
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B -UREEZE@ 2R B20115F4A
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LEE Yiu Wing, William

Mr. Lee was appointed as the Joint Managing Director of the
Company with effect from 29 April 2011.

HUI Yee, Wilson

Mr. Hui was appointed as an Executive Director of the Company
with effect from 29 April 2011. He was also appointed as the
managing director of Haitong International Securities Company
Limited with effect from 16 May 2011.

In addition, Mr. Hui was appointed as a director of The Hong Kong
Association of Online Brokers Limited with effect from 23 May
2011.

JI Yuguang

Mr. Ji was appointed as the Chairman of the Company with effect
from 29 April 2011. He was also appointed as the Chairman of the
Strategic Development Committee of the Company with effect from
1 June 2011.

In addition, Mr. Ji was appointed as a director of the Overseas
Business Committee of Haitong Securities Co., Ltd. since February
2011. Mr. Ji was also appointed as the chairman of Haitong
International Holdings Limited with effect from 17 March 2011.

WU Bin

Since March 2011, Mr. Wu was appointed as the director of the
Strategic Development and IT Governance Committee of Haitong
Securities Co., Ltd. and the head of preparatory group of Haitong
Asset Management Company.

CHEN Chungqian

Mr. Chen was appointed as a deputy director of the Brokerage
Business Committee of Haitong Securities Co., Ltd. with effect
from March 2011.

Hiroki MIYAZATO

Mr. Miyazato was appointed as a Non-executive Director of the
Company with effect from 17 March 2011.

CHENG Chi Ming, Brian

Mr. Cheng was appointed as a member of the Remuneration
Committee of the Company with effect from 29 April 2011.

In addition, Mr. Cheng was appointed as a non-executive director of

Newton Resources Ltd. with effect from 20 May 2011. The shares
of this company are listed on the Stock Exchange.

Haitong International Securities Group Limited « Interim Report 2011
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