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INTERIM RESULTS

The board of directors (the “Board”) of Sino Oil and Gas
Holdings Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June 2011

were as follows:

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 June 2011

RHIRAE
hEHRERERABR (A2 EES ([EFg))
i AARIREMBAR (M AEE])#=E2011
FOA30H LEAEAZRKREZGEEEEANT

SEEZHERWEER

H E2011F6A30H IE75E A

(Expressed in Hong Kong Dollars) (LABTTETE)
2011 2010
(unaudited) (unaudited)
(REHFZR) (REEFEZ)
Notes HK$’000 HK$’ 000
B 5 FET FAT
Turnover EER 5 15,861 9,779
Direct cost HEKA (12,826) (7,006)
Gross profit EF 3,035 2,773
Other revenue H g A 24 1,863
Other (loss) and gain, net Hi (1E) ke 558 7 (15) 24
Administrative expenses THEHR (16,543) (36,963)
Loss from operations REEE (13,499) (32,303)
Finance costs B & AR AN (209) (250)
Share of loss of a jointly controlled entity B —RERIZEESERAREIE (1,871) (569)
Loss before income tax expenses BRETER X HATEE 8 (15,579) (33,122)
Income tax expenses FriS i 37 i 9 - =
Loss for the period REE (15,579) (33,122)
Other comprehensive income, after tax Hih2HEWE  BRBE
Exchange difference on translating BEGINERZELEZR

foreign operation

Total comprehensive income for the period AEE2EKRARE

6,567 2,227

(9,012) (30,895)
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CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

(Continued)

For the six months ended 30 June 2011

HE201156 A30H 1L/~ E A

SEEHEWSERE (E

(Expressed in Hong Kong Dollars) (LAB TR E)
2011 2010
(unaudited) (unaudited)
(REER) (REEZ)
Notes HK$’ 000 HK$’ 000
B 5 FTHExT T T
Loss attributable to: DT ALTEGEE:
— Owners of the Company — RAREHEE A (15,579) (33,092)
— Non-controlling interests — FEERER - (30)
(15,579) (33,122)
Total comprehensive income attributable to: DTATEEAEAZERES :
— Owners of the Company — AREHEEA (9,012) (30,865)
— Non-controlling interests — FEERER - (30)
(9,012) (30,895)
HKS$ HK$
BT BT
(cents) (cents)
(fils) (Ailr)
Loss per share — Basic ERERE-EX 11 (0.170) (0.674)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

A BRI R

At 30 June 2011 MK201146H30H
(Expressed in Hong Kong Dollars) (LA TR E)
30.06.2011 31.12.2010
(Unaudited) (audited)
(REHEX) (' Z)
Notes HK$’000 HK$’ 000
B 5 FExT AT
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment Y% - BB MR 12 91,466 89,199
Gas exploration and evaluation assets RKARBELFEEE 13 2,737,324 2,598,644
Intangible assets ELEE 14 49,824 49,219
Goodwill SRS 4,230 4,230
Investment in a jointly controlled entity R—RERZEEEE AR ZER 15 5,077 6,948
Deposits paid Bftize 2,355 2,355
2,890,276 2,750,595
Current assets RBEE
Inventories T8 295 =
Trade and other receivables, FEUAR X - Efb R UL SRIE -
deposits and prepayments e REMNRIEAE 16 34,962 72,738
Notes receivable JEWZE & 17 135,000 135,000
Other assets HEM&EE 18 223,264 222,458
Cash and cash equivalents ReRREeEEY 24,406 242,529
417,927 672,725
Total assets REE 3,308,203 3,423,320
Current liabilities FREAE
Other payables and accruals HihERIBERTERE A 19 (757,304) (878,952)
Taxation B (1,005) (895)
(758,309) (879,847)
Net current liabilities REBAEEHE (340,382) (207,122)
Total assets less current liabilities HEERRBERE 2,549,894 2,543,473
Non-current liabilities FERBERE
Deferred tax liabilities RERIBEE (15,098) (15,098)
NET ASSETS EEFHE 2,534,796 2,528,375
Capital and reserves attributable to AATEEAEHRER
owners of the Company E#EE
Share capital i@ 20 92,070 91,414
Reserves M 2,442,726 2,436,961
Equity attributable to owners of the Company iN/NEIE7 RN a2y 2,534,796 2,528,375
Non-controlling interests FEIE R = - =
TOTAL EQUITY R 2,534,796 2,528,375
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2011 — unaudited

(Expressed in Hong Kong Dollars)

GEREEER

HZE2011F6 308 L/~ 8 A — REEX
(LABTTRtE)

Attributable to owners of the Company

ERARERE AR
Share Convertible Non-
Share Share Contributed option ~ Warrant note equity  Exchange Capital Accumulated controlling Total
capital  premium surplus reserve reserve reserve reserve reserve losses Total interests equity
BRE IREZT THREE
ks  ROEE HHEH e R RARGE ENRKE HERRE EHER Bt FERER  ARE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
Thr T Thér TExr TExr  TEx  TEr ThEr  TEr  TEr  Thr TR
At 1 January 2011 201151 A1 91,414 1935448 81,043 32,366 4990 780,000 16,797 - (413,683) 2,528,375 - 2528375
Total comprehensive income  AHI2ERHLS
for the period - - - - - - 6,567 - (15579 (9,012 - (9,012)
Shares issued under share KB RiE 22 S
option scheme b9 556 17,831 - (5154 - - - - - 13233 - 13233
Shares issued on exercise TERAREENET
of warrants b} 100 2,200 - - (100) - - - - 2,200 - 2,200
At 30 June 2011 20115654308 92,070 1955479 81,043 27,212 4890 780,000 23,364 - (429,262) 2,534,796 - 2,534,796
At 1 January 2010 720101 A1 43861 397978 81,043 21,132 - 9,489 9,725 7,741 (422,819) 148,150 141 148291
Total comprehensive income ~ AHi2 A NEAE
for the period = = = = = - 2277 - (33,092)  (30,865) (30)  (30,895)
Shares issued on placing RREERTZRH 16,240 321,812 = = = = = = - 338,052 - 338,052
Shares issued under share  RERIE B
option scheme 2B 4425 59,883 - (65%) = = = = - 5718 - 57,718
Issue of share options BERE - - - 19,200 - = = = - 19,200 - 19,200
Issue of warrants BRmESR - - - - 6,000 - - - - 6,000 = 6,000
Shares issued on exercise EAREENEG
of warrants b3 210 4,620 - - (210) = = = = 4,620 = 4,620
Reversal for contribution from ~ 2RERENEEEH
controlling owner in the form /U fEH 2 FEE A
of interest free loans - - - - - - - (3,961 - (3,961) - (3,961)
At 30 June 2010 2010564308 64,736 784,293 81,043 33,742 5,790 9,489 11952 3,780 (455,911) 538,914 111 539,025
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOW

For the six months ended 30 June 2011

FHGERERER

HE2011F6 A30H L/~ E A

(Expressed in Hong Kong Dollars) (A TR E)
2011 2010
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’ 000
FET T T
Net cash used in operating activities REEKFTAZRESFEH (17,907) (15,517)
Net cash used in investing activities RETBHFAZESFE (216,596) (1,585)
Net cash used before financing activities REEERFTA RS F5E (234,503) (17,102)
Net cash generated from financing activities FEEZEBREAZHRLTE 16,619 376,291
Net (decrease)/increase in cash and RERBESEBYORD) EINFRE
cash equivalents (217,884) 359,189
Effect of foreign exchange rate changes on ReRBeEEMEREH 28
cash and cash equivalents (239) (18)
Cash and cash equivalents at 1 January R1IA1IRZR e KRS EEY 242,529 10,535
Cash and cash equivalents at 30 June R6A30B RS RIREEEY 24,406 369,706
Analysis of the balances of cash and ReRBESEBY 2D
cash equivalents
Bank and cash balances IH e MIRTT 4R 24,406 369,706
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

GENERAL

The Company was incorporated as an exempted company with
limited liability in Bermuda on 2 November 1999 under the
Companies Act 1981 of Bermuda (as amended) and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 9 February 2000. The registered office and
principal place of business of the Company are located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Suite 3707-3708, West Tower, Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong, respectively.

BASIS OF PREPARATION

The interim financial report of the Company and its
subsidiaries (collectively the “Group”) has been prepared
in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), including
compliance with the Hong Kong Accounting Standard (“HKAS”)
34, “Interim financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. This interim financial report contains
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2010 annual financial statements. The consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.
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BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended
31 December 2010 that is included in this interim financial
report as being previously reported information does not
constitute the Group’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2010 are available from the Company’s head office.
The auditors have expressed an unqualified opinion on those
financial statements in their report dated 25 March 2011.

SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, which collectively term includes
all applicable individual HKFRSs, HKASs and interpretation
issued by HKICPA, accounting principles generally accepted in
Hong Kong, and the disclosure requirements of the Hong Kong
Companies Ordinance and the Listing Rules.

The HKICPA has issued a number of amendments, new and
revised HKFRSs, which term collectively included HKASs
and Interpretations that are first effective or available for
early adoption for accounting periods beginning on or after
1 January 2011. Of these, the following developments are

relevant to the Group’s financial statements:

HKFRSs (Amendments)
HKAS 24 (Revised)
HKFRS 1 (Amendment)

Improvements to HKFRSs 2010

Related Party Disclosures

Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters

HK(IFRIC)-Int 14 (Amendment) Prepayment of a Minimum Funding Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instrument

2.

B EE(Z)

AR HA B A RS BT Ek B 220105 12 A31 H I
FEZHBERNREERZER W ABEERASE
EZURFEEZEAEMBEHRE  BEHARESR
IR o BLE2010F 12 A31 B IEFE 2 EFE
B MER AN ARR 2B FEERI - AR A%
D2 201143 A25 0 2 M H M REh Wz =
M mAREEREER -

FESFHEHER

AN A BE 55 R 1R BB 2010F F B B IS R TR B
CETBRFER - 20105 FE M KK IR B AT

BEAZEBVBRESLENRR  BESESM

ANERMGZABER @R BB GRS -

BEREGHEARZERE BERARGSFRA - BF

DNEMEGI A R E#R Bl 2 EEARE o

ERESMASER/MAEE TIEET - el KRBT
BEMBRELER (WABREIEEGTER]
MRE)  R2011F1B1B K EARAB 2 ST
B ERAER KA HREHEN - AP EARE B
BmEBE2EENAT :

BBMBREER (BITR) 20105 BRI B REER 2ok
BB QEER24% (BE3T) BEATHE
BEHBRERAFLT (8 BRRRES BB RS
ETRRBIUBET AR
E#E
B (ERBRsREEEe) BEASATZENHE
11 IACHEY)
5% (EREBREREZES)
-REF19%

MERATAHBHBEE
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED

BUT NOT YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31 DECEMBER 2011

Up to the date of issue of this interim financial report, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the
accounting period ending 31 December 2011 and which have
not been adopted in this interim financial report.

Of these developments, the following relate to matters that
may be relevant to the Group’s operations and financial
statements:

HKAS 1 (Amendments)
HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying Assets?
HKAS 19 (Revised in 2011) Employee Benefits*

Presentation of Items of Other Comprehensive Income®

HKAS 27 (Revised in 2011) Separate Financial Statements*

HKAS 28 (Revised in 2011) Investments in Associates and Joint Ventures*

HKFRS 1 (Amendments) Severe Hyperinflation and Removal of Fixed
Dates for First-time Adopters?

HKFRS 7 (Amendments) Disclosures - Transfer of Financial Assets!

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial Statements*

HKFRS 11 Joint Arrangements*

HKFRS 12 Disclosures of Interests in Other Entities*

HKFRS 13 Fair Value Measurement*

& Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January 2012
g Effective for annual periods beginning on or after 1 July 2012

& Effective for annual periods beginning on or after 1 January 2013

Management is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it has concluded that while the adoption
of them may result in new or amended disclosures, it is
unlikely to have a significant impact on the Group’s results of
operations and financial position.

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7
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TURNOVER AND SEGMENT REPORTING

The Group determines its operating segments based on the
internal financial and operational reports that are provided to
and reviewed by the Group’s chief operating decision maker
in order to allocate resources and assess performance of the
segments.

The Group has two (2010: two) reportable segments. The
segments are managed separately as each business offers
different products and services and requires different
business strategies. The following summary describes the
operations in each of the Group’s reportable segments:

i) Oil and gas exploitation: Exploitation and sale of crude
oil and natural gas.
ii) Coalbed methane: Exploration, development and

production of coalbed methane.

There are no sales or trading transactions between the
business segments. Corporate revenue and expenses are not
allocated to the operating segments as they are not included
in the measurement of the segments’ results used by the
chief operating decision-maker in the assessment of segment

performance.

EXRERDBESE
FAEERBEEBEEERREBN ARSI B R
EERERMEH ARSI RRTEDBRE -

AEEEAME (20104 : WE) MEDE - AR
EEEBRBTAERERBUETETRER R
B D EEBLEE - U FAREEZRED
B EEME -

) ERRERAREE:  BRERHEERLR
XA

i) WER B PBRAE
BER

EBOHMALEHEXNEERS - CEWRARF
XTNEEELLEDH RRAEREIZLERK
EFGOBRAEZEGTEYEREARAKRAER
FXXHER °
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

5. TURNOVER AND SEGMENT REPORTING (Continued)

Segment information about these businesses is set out as

follows:

PR M

(ABTEE)

5. XKD BRE (F)

BRAREXEHZDHERFIIMT

For the period ended 30 June 2011 B Z201156H30H L
0il and gas
exploitation Coalbed
Ve methane Unallocated Consolidated
RARBEHK RER Ko E ®E
HK$’ 000 HK$’ 000 HK$’ 000 HK’ 000
FET FET FET FHET
Turnover EER
Revenue from external customers  RBINREFE Z WA 15,861 - - 15,861
Segments results? D EPEEL 1,716 (1,546) (13,669) (13,499)
Finance costs A kA (56) (150) (3) (209)
Share of loss of a jointly controlled JfE{5 —K LR LS E
entity? NGl Skl - - (1,871) (1,871)
Profit/(loss) before income tax B BT 1S 8 S H Al 1,660 (1,696) (15,543) (15,579)
expenses w7 (E518)
Income tax expenses Fr{S % 37 it - - - -
Profit/(loss) for the period NEBEF S (EiE) 1,660 (1,696) (15,543) (15,579)
Assets and liabilities EEREE
- at 30 June 2011 -1A2011%6H30H
Reportable segment assets® wEDPEES 382,050 2,768,882 157,271 3,308,203
Reportable segment liabilities wEDPEE 45,373 725,976 2,058 773,407

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7



5. TURNOVER AND SEGMENT REPORTING (Continued)

5. XKD BRE (F)

For the period ended 30 June 2010 H £2010F6 A30H |- HifE
Qil and gas
exploitation Coalbed
Ak methane  Unallocated Consolidated
RAR R KER RO RAE
HK$’ 000 HK$’ 000 HK$’ 000 HK” 000
FAET FHET FAT FAT

Turnover BER

Revenue from external customers K BINREE Z U A 9,779 = = 9,779

Segments results? nDEEE 2,773 = (35,076) (32,303)

Finance costs LS =Y %N (250) (250)

Share of loss of a jointly controlled JfE{h — KL RS E

entity? N A E 182 - = (569) (569)

Profit/(loss) before income tax bR P15 B 2 H Al

expenses wm Al (E1R) 2,773 = (35,895) (33,122)

Income tax expenses Fr{S i i - = = =

Profit/(loss) for the period NEBHEF (EiE) 2,773 = (35,895) (33,122)

Assets and liabilities EERAE

- at 31 December 2010 —7A2010F12H31H

Reportable segment assets® WEDPEES 377,772 2,646,885 398,663 3,423,320

Reportable segment liabilities mEDPEE 53,156 837,034 4,755 894,945

Notes: Mz :

1.  Unallocated segment results mainly include expenses for Hong 1. AOESPHEETBEEETBEMBRESI L RKRA
Kong head office and equity-settled share-based payment HEEOBROD Iz E (BERBELENEERE) -
expenses (the latter only incurred in the reporting period of last
year).

2. It represents the share of loss of a jointly controlled entity which 2. WHEARE—FRERIZEESEAREE  BHEZA
did not have any business during the periods and the share of AWRELE ANEENARIBRESFTHHE -
loss is reclassified under Unallocated segment.

3. Unallocated segment assets mainly include cash and cash 3. ARORHOBEEFZRERELARCEEYRE

equivalent and notes receivable.

WRE -
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NOTES TO THE FINANCIAL
STATEMENTS

PR M

(Expressed in Hong Kong Dollars) (A TTEE)
6. OTHER REVENUE 6. Hiur A
Six months ended 30 June
B Z6A30H L <fEA
2011 2010
HK$’ 000 HK$’ 000
FET FHET
Interest income ) B8 A 24 24
Rental income el A - 114
Compensation B8 - 740
Discounts on vendors’ bills HEES T 29 - 894
Other Hh - 91
24 1,863
7. OTHER (LOSS) AND GAIN, NET 7. Hih (BE) B Uk EE
Six months ended 30 June
B Z6A30H LA A
2011 2010
HK$’ 000 HK$’ 000
FET FET
Exchange (loss)/gain, net X (BER) W F8E (15) 24

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7



8.

LOSS BEFORE INCOME TAX EXPENSES

Loss before income tax expenses is arrived at after charging:

8. MRATBHIHAERE

BASH Ha BRI

Six months ended 30 June

B Z6H30HILLA<EA
2011 2010
HK$’ 000 HK$’ 000
FERT Fi& T
a) Finance costs a) ®EERAKR
Interest on borrowing repayable RIFREHEEZEEFE
within one year 209 -
Imputed interest on convertible note AR R 2 ESEF B - 250
209 250
b) Staff costs (including directors’ by EIRF(BEEEMHR)
remuneration)
Salaries, wages and other benefits Fe IEREMER 7,828 5,233
Contributions to defined contribution TERE M FURRET 8 2 3K
retirement plan 227 163
Equity-settled share-based
payment expenses BAFEEARD T 2T - 19,200
8,055 24,596
c) Other items c) HER
Depreciation of property, Y - BEIRETE
plant and equipment 4,143 4,736
Amortisation of intangible assets B EE 2 HH 222 100
Operating lease charges: minimum KEHERY : REHAE
lease payments 3R
— property rentals —MERS 1,912 1,404
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

10.

11.

12.

INCOME TAX EXPENSES

No provision for Hong Kong profits tax has been made in the
financial statements as the Group did not derive any income
subject to Hong Kong profits tax for the period ended 30 June
2011 and 2010. Taxes on profits assessable elsewhere have
been calculated at the applicable rates of tax prevailing in the
jurisdiction in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof
during the period. During the period ended 30 June 2011
and 2010, the PRC subsidiaries have no assessable income
subject to PRC income tax.

DIVIDENDS

The directors have not declared nor proposed any dividends in
respect of the six months ended 30 June 2011 (2010: Nil).

LOSS PER SHARE
a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$15,579,000 (six months ended 30 June 2010:
HK$33,092,000) and the weighted average of
9,158,338,000 ordinary shares (2010: 4,909,454,000
ordinary shares) in issue during the period.

b) Diluted loss per share
No disclosure of diluted loss per share for six months
ended 30 June 2011 and 30 June 2010 is presented as
the Company’s outstanding share options, outstanding
warrants and convertible note, where applicable, had
anti-dilutive effect on the basic loss per share in that

periods.

ACQUISITION OF PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2011, the Group
incurred capital expenditure of property, plant and equipment
with a cost of HK$4,269,179 (for the six months ended 30
June 2010: HK$471,000).

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7

PR M

(ABTEE)

9. IBHXH

#H £2011F6 A30H F201046 A30H It /N f@
A ARAEEHALETHNESNEEFEH
ZWA - BUSEEMEHRERP I IREBIEHE
fi o H b 2 FERRF R AR B A B AR R H A AR
SEKEMERERR 2BTEARE REREN
BRERZBEAMREA;E - HE2011F6A308 &
2010566 A30H 1L/~ 18 A - A7 7 B 2 fff )8 A &)
W2 FEFEH 2 BARTA -

10. R &
EEWETIRIEKE £2011F6 A30H L/~ &
A7 R B (20104 : &) -

11. SR E#E

a)

b)

BREXEBE

BRERNEEZRERNQFRERE ARG
& #815,579,000/% 7T (&t £201056 H30H
IE7<18 A ¢ 33,092,000 7T) * MEHARE
4T L@ AR 2 0N T 49 £09,158,338,0000%
9 A (20104F © 4,909,454,0000% & 7 %)

E
E‘EO

BREEEE

B Z2011F6 A30H &2010F6 A30H 1E7<
BAHA  BRARRARZAMERITEZE
PRHE  RIARTTE 2 RIRERE R AT RRE® (1
HR)HEREABEENRESZE K
3 2 5 3% BfE AR E R AR o

12. BEBYXR - BERRE

B £2011F6A30R LA~ A - REBBER Y
¥ BEEZEZERALKARSL,269,17978 T
(i Z=2010F6 A301 /<18 A : 471,000/ 7T) °



13. GAS EXPLORATION AND EVALUATION ASSETS 13. RARYERIGEE

The gas exploration and evaluation assets were mainly the AARBERTHEEZTEAMNATHEE RIE
exploratory drilling and trenching costs capitalized in respect B ERHEIFEET REFRKR - BRZIEE
of the coalbed methane project in the PRC. No amortization is EHRIDATELEERE Bt W ET IR E# S -

provided for during the period as the project is not yet in its
production stage.

14. INTANGIBLE ASSETS 14. B EE
The intangible assets represent an operating right in respect AREEZEVEERSURTPR 2 HHEERE -

of oil fields in the PRC.

15. INVESTMENT IN A JOINTLY CONTROLLED ENTITY 15. R—REFEESE AT 2%
30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FERT FAT
Unlisted shares, at cost JEETMRRD + KA

As at 1 January —®1A1H 6,948 9,606
Less: share of loss for the period/year B ANH S EE D hEE (1,871) (2,658)
5,077 6,948
16. TRADE AND OTHER RECEIVABLES, DEPOSITS AND 16. EUWRRSX - HEWHKIE e RAEM

PREPAYMENTS 15
30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FER FET
Trade receivables — note (i) J& Uk BR FR—BfT 3E (i) 11,585 6,945
Other receivables H i U BR 3K 2,420 16,884
Bills receivable e ZE & - 5,317
14,005 29,146
Utility and other deposits KERHEMIZS 2,511 1,034
Prepayments — note (ii) T8 15 BB 5 (i) 18,446 42,558
20,957 43,592
34,962 72,738
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

16. TRADE AND OTHER RECEIVABLES, DEPOSITS AND

17.

PREPAYMENTS (Continued)

Notes:

(i)

(if)

All the trade receivables and other receivables are expected to
be recovered within one year. The average credit period granted
to customers is 30-60 days from the invoice date. The trade

receivables are not impaired and related to one customer which

PR M

(ABTEE)

16. BUAR - HMAEWRIE - RERFEAFN
RE (&
Bt 3

() FrA YRR R B OR TR AT R — F A
B-&EREFPNTHEENARERLFI0E
60K - FTIERUEARBRE—FF  ARAHE
ZEFPARFZEERE B EELRE - Bk

has a good track record with the Company. Ageing analysis of IR ZBRBE DT T ¢
trade receivables are as follows:

30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FERT FAT
< 30 days DHR30K 2,923 3,210
30 - 60 days 30E60K 3,169 3,569
Over 60 days % 60K 5,493 166
11,585 6,945

Prepayments include prepaid costs of HK$17,843,000 (2010:
HK$42,231,000) on gas evaluation and exploration assets. The

amounts are expected to be recognised as assets within one

year.

NOTES RECEIVABLE

It represents the consideration receivable on disposal of
subsidiaries in previous year. These notes receivable are
interest free, repayable within one year and secured by the

shares of the disposed subsidiaries.

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7

(i) FENREREUASERRRBEERTHEEZE
- # 4% Ak 2417,843,0005% 7T(2010 : 42,231,000
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18.

19.

OTHER ASSETS 18. H&EE

30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FERT FHET
Refundable deposits AR EE 60,000 60,000
Advance payments T8~ 8 44,670 56,656
0Oil and gas properties HREE 118,594 105,802
223,264 222,458
The other assets arose from the interest in the Jinzhuang EWEERRERMNATEMNESEAEMmMESE -
Oil Field in the PRC. The advance payments are used for the ENREATARLRKEESEHENRARES Z
future funding of the development and operation of Jinzhuang AR o
Qil Field.
OTHER PAYABLES AND ACCRUALS 19. HihEFRERBEREH
30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FERT FHET
Consideration payable — note FE R AB-H 5 300,000 500,000
Other payables and accruals EERLTEREH 457,304 378,952
757,304 878,952
Note: Mz :
This represents the remaining consideration for the acquisition of BTN ERB AT MUNIRE SN 2R BHZE - %55
subsidiaries to be settled in cash. The balance was fully settled in July ER2011F7A 2 X T -
2011.
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NOTES TO THE FINANCIAL
STATEMENTS

20.

PR M

(Expressed in Hong Kong Dollars) (LAFBTEE)
SHARE CAPITAL 20. Ik 7
Nominal
value of
Number of shares
shares issued issued
ER®TRM ERTRM
2 g=] HE
"000 HK$’ 000
T F& T
At 1 January 2010 7201091 A81H 4,386,148 43,861
Shares issued on exercise of warrants BRITHERREFZEITRD 226,000 2,260
Shares issued under share option scheme IRIE IR EET B 21T IR D 476,110 4,761
Shares issued for acquisition RUIBEITRG 1,560,000 15,600
Shares issued on placing B EEHITRG 2,493,220 24,932
At 31 December 2010 and R2010F12A31H &
at 1 January 2011 201151 H1H 9,141,478 91,414
Shares issued under exercise of warrants BRITHERREFZEITRMD 10,000 100
Shares issued under share option scheme IRIE AR T B 21T AR D 55,600 556
At 30 June 2011 R201196 A30H 9,207,078 92,070
COMMITMENTS 21. &I

21.

(a) Operating lease commitments

As at 30 June 2011, the total future minimum lease

(a) REHEAE

M2011F6H30H ' TAIHEALEEE 2 H

payments under non-cancellable operating leases are BENZZEHERBEEZBNOT

payable as follows:

30.6.2011 30.12.2010

HK$’ 000 HK$’ 000

FHET FHET

Within 1 year 3,987 3,302
After 1 year but within 5 years 571 20
4,558 3,322

The Group is the lessee in respect of a number of NEBABEBEKEHNERRAZEYE AR A
properties held under operating leases. The leases —mE ZEHEEZVTHEN F1E2F - W

typically run for an initial period of one to two years

without an extension option. None of the leases includes

contingent rentals.

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7
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21. COMMITMENTS (Continued)

(b) Capital commitments

(i)

(ii)

Authorised but not contracted for

As at 30 June 2011 and 31 December 2010, the
Group was committed to develop in the total 16
new oil wells under the development contracts of
the Liuluoyu Oil Field and Yanjiawan Oil Field. The
estimated total capital expenditure for developing
these new oil wells is HK$16.7 million (2010:
HK$16.4 million).

21. &I (&
(b) EAREILE

(0)

EREERTTH

M2011%F6HA30H &2010F12H31
B AEEZORENSE G HE RHE
REBHRAEERMES K16
B B REZENBRHFZEART
H 4 %8 516,700,000/ JT(20104F -
16,400,000/ 7T.) °

Details of compensation paid to key management personnel

including the directors of the Company are as follows:

Contracted but not provided for (i) EETAIERFEE
30.6.2011 30.12.2010
HK$’ 000 HK$’ 000
FERT FAT

Commitments in respect of the oil and LI R B KARR N AR EE 2
gas operations in the PRC A 108,723 123,340
22. MATERIAL RELATED PARTY TRANSACTIONS 2. ERBEALRS
Key management personnel remuneration FTEEBAEMSE

ENTEEEAR (BEARRER) e BH

T

Six months ended 30 June

HZE6H30H 1L AEA
2011 2010
HK$’ 000 HK$’ 000
FERT FHET
Salaries and other benefits including FehEMERN  BIETE
the contribution to defined contribution HFGR ARG 8 2 3K
retirement plan 4,208 2,116
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

23.

24.

25.

CONTINGENT LIABILITIES

The Group carries out oil exploitation operations in the PRC.
The PRC has adopted environmental laws and regulations
that affect the operations of the oil industry. The outcome
of environmental liabilities under proposed or future
environmental legislation cannot reasonably be estimated
at present, and could be material. Under the existing
legislations, however, management believes that there are no
probable liabilities that will have a material adverse effect on

the financial position of the Group.

The Group also engages in the exploration, development
The
consequence of coalbed mining includes dismantlement and

and production of coalbed methane resources.
demolition of infrastructure in the mining sites. The Group
may have obligations to make payments for restoration and
rehabilitation of the land after the sites have been extracted.
However, such amount cannot be measured reliably at this
preliminary stage. Accordingly, no provision is made by Group
in this regard. The director of the Group will assess such
payments at the end of each reporting period.

EVENTS AFTER THE REPORTING PERIOD

On 5 July 2011, the Company entered into the Subscription
Agreement with the subscribers, under which the Company
agreed to issue, and the subscribers agreed to subscribe for,
the convertible notes with an aggregate principal amount of
HK$468 million at 5% coupon rate. The convertible notes are
denominated in Hong Kong Dollars and will mature on 13 July
2012. The subscription was completed on 13 July 2011.

The net proceeds from the issue of convertible notes are
approximately HK$454 million. Out of which, it will be mainly
used to finance the coalbed methane project in the Sanjiao
Block, Shanxi Province in the PRC. The remaining balance
of the funds will be applied as general working capital for
the Group, financing other existing oil and gas projects of
the Group and for possible future investments in certain

infrastructure facilities in relation to oil and gas projects.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to the current period’s presentation.

Sino Oil and Gas Holdings Limited & Bljh &2 AR A 7
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the six months ended 30 June 2011, Sino Oil and Gas
Holdings Limited (the “Company” or “Sino Oil and Gas”) and
its subsidiaries (collectively the “Group”) reported a turnover of
HK$15,800,000 (2010 interim: HK$9,800,000), an increase of
approximately 61%. The turnover was mainly generated from the
oil fields in Shaanxi Province, namely, Liuluoyu, Yanjiawan and
Jinzhuang. An operating loss of HK$15,600,000 (2010 interim:
Loss of HK$33,100,000) was incurred during the period. The
Group’s performance is expected to show significant improvement
upon further development of the oil fields in Shaanxi and the
commencement of operation of the Sanjiao coalbed methane (CBM)
field.

Oil and Natural Gas Exploitation
Liuluoyu and Yanjiawan

Both of the Group’s two oil fields in the PRC, namely Liuluoyu and
Yanjiawan, are located in Erdos Basin, Shaanxi Province, with a
production of approximately 3,300 tonnes of crude oil during the
period under review.

Jinzhuang

The Group obtained a 15-month operation right of Jinzhuang oil
field in May 2010 under a sub-contracting agreement. As such, the
Group owns a 95% production sharing right to the turnover from
Jinzhuang oil field during the sub-contracting period. The operation
right, which expired in July, has been extended for one year whilst
negotiations are under way for the possible acquisition of the

project.

Jinzhuang is a producing oil field located at the plateau of Erdos
Basin, Shaanxi Province, with an area of 62 square kilometers.
During the period under review, crude oil output amounted to
approximately 2,000 tonnes.

In second half of last year, there were respective initial discovery
of gas reserve in the aforesaid oil fields in Shaanxi Province.
Management remains cautiously optimistic about the feasibility of
discovering gas reserves of commercial value in those blocks in

Erdos Basin.

EEENWR DN

XK EE
HZE201156A30B L ANEAAR  AEARZERE
BRI ([AARIK[PEBR]) REKWERE (5
BIAEE]) 2% %% 515,800,000 7T (20104
H} : 9,800,000 7T)  ENK61% - EHXEEZEHRE
ABRE A AR AE R P80  BRERSE -
HA R 48 & 518 515,600,000/ 7T (20106 FF 87 « £518
33,100,000/ 7T) - TE HA%T BR 78 2 0 A VE#E — 2P A 8%
R=XHEERBHRALER XEEREFERE
WE o

BHRRARBEER

MEIR K B 5 )&
REBRABIN Ll MERERBHEAEEFOHE -
DRMIRBRAENBEZ RIS R ERERE -
ERIEHA - [RHE S 4 /23,3000 o

2F
AEENR2010F5 A RBARBLEENH RS S EREA
RIS AL ERE - EARELEHRN  £EEES LA
HRAEmMmEEFHISKDKE - HEEDREAER -
AEBBLEREIR—F  RBEATREKEETAS
7 o
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MEFTHF £ LMBRT A # & (E)h A R 5815 5 5
MEBRRAAR EBEHR LAERMBAEERARD
EEERARWA LRI EELS -
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MANAGEMENT DISCUSSION AND
ANALYSIS

Coalbed Methane Exploitation
Sanjiao Block in Erdos Basin

Orion Energy International Inc. (“Orion”), the wholly owned
subsidiary of the Company, and its partner in the PRC, PetroChina
Coalbed Methane Gas Company (“PetroChina CBM”), entered
into a production sharing contract (“PSC”) for CBM exploration,
exploitation and production in Sanjiao Block located in Shanxi and
Shaanxi Provinces. Pursuant to the PSC, the Group owns a 70%

interest in this project.

During the period under review, Orion continued with the
preparation and reporting work in respect of the Overall
Development Program of the Sanjiao project. Preliminary approval
of the plan is expected to be obtained from the National

Development and Reform Commission within the year.

Up to the end of June 2011, Orion had completed the drilling of
a total of 33 multi-lateral horizontal wells and directional wells
in the Sanjiao Block, with annual production capacity of 195
million cubic meters of CBM. In view of the smooth rollout of
exploration and trial production works, the Group entered a sales
collaboration agreement in May 2011 with PetroChina CBM on the
basis of the PSC to move ahead with the sales of CBM. Pursuant
to the collaboration agreement, a sales and purchase agreement
was signed on 26 June 2011 with a company engaged in CBM
businesses in Shanxi Province. CBM from Sanjiao Block will be
sold to this buyer in the form of compressed natural gas (CNG)
and external sales of CBM from the Sanjiao Block have officially
commenced since 12 August 2011. The pricing of CBM will be
determined with reference to the local prices as approved by the
Development and Reform Commission of Shanxi Province, and also
subject to adjustments in accordance with market conditions and

national policy.

The Group is working with PetroChina CBM on the expansion of
the head station for CNG. Upon scheduled completion in the fourth
quarter of 2011, the head station will have a daily compression
capacity upto 150,000 cubic meters.
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Liquidity, Financial Resources and Capital Structure

As at 30 June 2011, the net assets of the Group were
HK$2,535,000,000 (31 December 2010: HK$2,528,000,000)
while its total assets were HK$3,308,000,000 (31 December
2010: HK$3,423,000,000). As at 30 June 2011 and 31 December
2010, the Group did not have any external borrowings and the
gearing ratio based on total assets was therefore 0%. As at 30
June 2011, the current ratio was 0.55 (31 December 2010: 0.76).
In early July 2011, the Group successfully issued convertible notes
in an aggregate principal amount of HK$468 million. Subsequently,
the current ratio has been improved to over 1.0 which indicates
strengthened financial conditions for the Group. The net proceeds
from the issuance, other than used as general working capital, will
be mainly used to support the Group’s imminent development plan
for the Sanjiao CBM project.

Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales
and purchase transactions and recognized liabilities of assets
that are denominated in a currency other than the functional
currency of the operations to which they relate. At 30 June 2011,
no related hedges were made by the Group. In respect of trade
and other receivables and payables held in currencies other than
the functional currency of the operations to which they relate,
the Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where

necessary to address short-term imbalances.

RBEL  HBERREALES
M201156HA30H  AEBEMEEFER
2,535,000,000#% 7t (20104 12HA31H
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BEBENERO% -EZERF6AREMNME L ER0.55
(2010%F12A31H : 0.76) ° MEEE AR A FR2011F7
AU BL % 48584 681 B T Al IR - KEhtL
ENRFEZLON L REEB P BARRL T E BB
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MANAGEMENT DISCUSSION AND
ANALYSIS

PROSPECTS

The Group will continue to focus on expanding its exploitation
businesses based in the Erdos Basin which is endowed with
rich oil and natural gas resources. Leveraging on the experience
and expertise of its expert in-house geological team, the Group
has been able to make gas discoveries in its existing oil fields.
The Sanjiao CBM project is also moving ahead smoothly into
the commercial production phase. As the CBM business is in
line with the country’s energy policy under the 12th Five-year
Plan for National Economic and Social Development (2011-
2015), it receives local governments’ support in the development
of infrastructure. There are also additional subsidies and tax
incentives from both the Central Government and local authorities.
As at the report date, the Group has commenced the supply of
CNG to a local enterprise in Shanxi Province, with daily sales of
approximately 15,000 cubic meters. By the end of the year, the
head station will have a daily compression capacity upto 150,000
cubic meters while daily sales is expected to reach 100,000 cubic
meters.

Management expects annual sales to reach a peak level of 1 billion
cubic meters by 2015 or before. According to the review endorsed
by the Expert Review Group of the State Reserve Committee of the
PRC, the proven reserve of CBM of the Sanjiao Block is 43.5 billion
cubic meters which can support the exploitation activities in the
next 20 years.
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CBM and other types of natural gas are sources of clean energy,
and more compliant with environmental requirements when
compared with conventional petrochemical energy sources. The
country’s demands for natural gas have increased significantly in
step with rapid urbanization. The Sanjiao Block is now supplying
natural gas in the form of CNG, but active plans are under way
for future delivery through the pipeline system which is under
construction in the district. Construction works of a new pipeline
mainly invested by a local state-owned enterprise in Shanxi
Province commenced in April 2011. It is expected to be completed
in 2012. The new pipeline is situated between Linxian and Lishi in
Lvliang Municipality, Shanxi Province, and will form part of the first
phase of the “Linxian-Liulin-Linfen” gas pipeline project. The length
of the gas pipeline is 130 kilometers with annual transportation
capacity of 1.1 billion cubic meters. The pipeline will be located
about 20 kilometers east of the Sanjiao Block. Management
expects the construction of local pipelines in Shanxi to drive the
production scale expansion of the CBM project, and to bring further
improvements in the project’s revenues and profitability.

As an emerging and nationally-supported energy source, CBM is
receiving increasing attention from both domestic and overseas
investors. Subsequent to receiving investments from a number of
renowned investment funds in the previous year, Mandolin Fund
Pte Limited (“Mandolin Fund”), a subsidiary of Richard Chandler
Corporation has also become a substantial shareholder of the
company after acquiring shares representing approximately 14%
of the total issued share capital of the Company in June 2011.
Management welcomes the investment by Mandolin Fund. Equipped
with advanced drilling technology and a seasoned team of experts,
the Group is confident that the CBM project is well positioned to

deliver better investment returns to the shareholders.

PIEREERORXARBBERER BESFNALER
FEATRREX HEREZ2ROBMIER BX
HRARHFRTEAMAIG - KEEKR T ARG RA
REERAR THEERE=-MMEMNEERR ' 5
BERRUNERFANERARER - —§KEZ/HIL
A TEErEHERENARREDE  BRIREE
M20115F4 AT - FEET 20125 % T o BB K L
AE2mGGEGEAZH BIBE-WHK-—BH]X
ARBEEEEZE—HIR 2RI1302E FHX=
FEIEL AR ZBEHRRBRIAEB - B
“REBA20AE - BEREREYH WA FNEEE
SIRAEAAEBEEREEEERANSEK B
B H s A FIRE 1 AT — B S o

HESIEAMBENERERIHNERES  EEWE
BEAIINNKREESS - AEEEE LFREZRA
ZHEHES APR% - H201196 A ZRichard Chandler
Corporationf& T fyMandolin Fund Pte Limited
([MandolinZ# |) BARGIRG - KARBEERE -
BERARDEITRMEEHLL14% - EIEEEMMandolin
EeHKRE  WARERLENBRRMAE KN ER
BIREE  AERRARREGREEMNRE RS -
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2011, the interests of the directors (the “Directors”)
and chief executive of the Company in the shares and underlying
shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the

Hitn & #

“Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code”)

were as follows:

Long positions in the shares and underlying shares of

the Company

Name of Director

Interests in shares/

underlying shares

Nature of interest

EERROREBERG PEDR

M2011F6HA30H RRAFBEF([EF]) kEmTH
ABRARRSEEMAEEZE (ABEH KT D
(TBH KSR ) BEXVIBAE T2 WE) 2175 %48
BARR (0 R A S AN A A BIR 1B B 5 I BAE R DI 853521
BFEZERMAEAKRBIE LMARESETESFRS
R ESTA([RESFRI) MEMNGRA R REBE S
RGMBBRAR (B Z#EZMT -

RERARDGREBRDHPEREZHFR

Number of shares/

underlying shares held

EEns RO RAEBERG RS ERME RS, HERGHE
Kong Siu Tim shares Beneficial owner 40,500,000
LA gl EmfEAA
share options Beneficial owner 22,000,000
BBk BERBBEA
Dai Xiaobing shares Beneficial owner 480,000,000
B/ i BERBBEA
Wang Ziming shares Beneficial owner 100,000,000
TE#H & 1n ERBBEA
shares Interest of controlled corporation 5,000,000
gn) EEH A AR E S
Wan Tze Fan Terence shares Beneficial owner 30,660,000
P at2) g ExnfAA
share options Beneficial owner 13,000,000
Bk EmfEAA
Ni Zhenwei share options Beneficial owner 8,000,000
RIRZ Bk EmfEA A
Wong Kwok Chuen Peter share options Beneficial owner 8,000,000

=E 2

B R
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Note:

(1) Particulars of directors’ interests in the share options of the Company

are set out in the section “Share Option Scheme”.

(2) 5,000,000 shares of the Company are owned by Harmonie
Developments Limited which is wholly and beneficially owned by Mr.
Wang Ziming.

(3) Mr. Ni Zhenwei passed away on 25 July 2011.

Save as disclosed above, as at 30 June 2011, none of the
Directors and chief executive of the Company had any interests
or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SHARE OPTION SCHEME

At the Annual General Meeting of the Company held on 28 May
2010, the shareholders of the Company approved the adoption
of a new share option scheme (the “New Option Scheme”) and
the termination of the old share option scheme adopted on 6
March 2002 (the “Old Option Scheme”, together with the New
Option Scheme, collectively the “Schemes”). No further options
may be granted under the Old Option Scheme upon its termination
and options granted and unexercised prior to such termination
shall continue to be valid and exercisable in accordance with the
provisions of the Old Option Scheme. The Schemes are in full
compliance with the relevant requirements of Chapter 17 of the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

FYeE

(1) EBERARRBRENEDFISHN [ BRETE ] —6 -

(2) 5,000,000 B TERALEEEZERAE 2R A
Harmonie Developments Limited# & °

(3) RIREXRECH2011F7 525 F -

B EXFREE SN 0 R2011F6 8308 @ EAQFIE
ERESTHRAERARGSEREEE (ABEHFR
HEGOIEXVEATE T 2 RE) 2’k - BRSO RE
HREAIRIEEF KB 50 35216 A & 8k 50 & 5o il
ZEAERSKE  IERRBZETAENE AR
BIRE R Z A ERRAR -

BERESTE

RATR2010F5 A28 H RITHIR R AF K g LR
SR ER MBI B ([F AR 8] R LR
20023 H6H MMM EIRER B (SRR E -
BERIFERERT S SEIFTE] ) ERRETENE
A EEEERE  HEEEEmERTENHER
BNAEN WA RBHEBITHRRITE -FETEH
BHMRAMESF WA ETRNDE+TLE 2GR
BIE °
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OTHER INFORMATION

As at 30 June 2011, the Directors and employees of the Group had
the following personal interests in options to subscribe for shares
of the Company granted at nominal consideration under the Old
Option Scheme. Each option gives the holder the right to subscribe
for one share. Details of share options held by the Directors and
employees of the Group and movements in such holdings during
the period are as follows:

Number of options

Hitn & #

M2011F6H30R EXRALERENREBERK
BAENRERERDAURBEARR RN 2 BAES
BAENATZEAARR BOBEREETHAEARE -
Blein 2 M - EFRAKEEERMAMSRRE

BREHE
Outstanding Granted Exercised Outstanding
at 1 January during the during the at 30 June Exercise price
2011 period period 2011 Date of grant Exercise period per share
(D.M.Y.) (D.MY.) HK$
20115 M2011%

1A1A 6A30H gRERH
AT RERE RERTHRE i RATHE R AH TSR PAGE: 3
(B.A.%) (B.A.5) BT

Directors::

Ex:

Kong Siu Tim 17,000,000 - - 17,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
i 5,000,000 - - 5,000,000 22.04.2010 22.04.2010-05.03.2012 0.390
Wan Tze Fan Terence 10,000,000 - - 10,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
ETE 3,000,000 - - 3,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
Ni Zhenwei 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
ik 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - - 2,000,000 22.04.2010 22.04.2010-05.03.2012 0.390
Wong Kwok Chuen Peter 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
@2 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - - 2,000,000 22.04.2010 22.04.2010-05.03.2012 0.390
Employees 97,250,000 - 41,000,000 56,250,000 26.01.2007 26.02.2007-25.02.2012 0.189
E& 348,190,000 - 14,000,000 334,190,000 22.08.2007 22.08.2007-05.03.2012 0.375
6,000,000 - - 6,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
209,400,000 - 600,000 208,800,000 22.04.2010 22.04.2010-05.03.2012 0.390
Note: During the six months ended 30 June 2011, the weighted average Mz : EHZE2011F6A30B L NEARA  KATIRND AR ERE

closing price of the Company’s shares immediately before the dates

on which the options were exercised was HK$0.46 per share.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2011, the following persons, not being a Director
or chief executive of the Company, had an interest in the shares
and underlying shares of the Company as recorded in the register

required to be kept under section 336 of the SFO, the details of

which are set out below:

Long position in the shares and underlying shares of the

Company

Name of shareholder

Number of

Nature of interest shares held

FERRZHER
M2011566 300 - BIEFEH KB RN E336KFE
ZERMAEHE WAL (AR EERRST
BAB)RAAB 2RO P HEEEZNT -

Number of
underlying

shares held

REQRARDGREERDPEEZHFR

Total number
of shares and
underlying

shares held

FristEER R4 R
REEAR ERME FiERBEE RO EE HERGEH
Mandolin Fund Pte Limited (Note 1) Beneficial owner 1,300,000,000 - 1,300,000,000
Mandolin Fund Pte Limited (Fff7£1) EnlER A
Smart Force Group Limited (Note 2) Beneficial owner 306,428,571 306,428,572 612,857,143
BafBARAD (H:E2) E@EA A
Notes: B s -

Mandolin Fund Pte Limited is a wholly owned subsidiary of Richard
Chandler Capital Corporation Pte Limited which is in turn a wholly
owned subsidiary of Richard Chandler Capital Corporation. Richard
Chandler Capital Corporation is wholly owned by Cosimo Management
Limited as trustee of a trust of which Mr. Richard Chandler is the
settlor. Pursuant to the SFO, Richard Chandler Capital Corporation Pte
Limited, Richard Chandler Capital Corporation, Cosimo Management
Limited and Mr. Richard Chandler as settlor are taken to be interested
in the shares of the Company held by Mandolin Fund Pte Limited.

Smart Force Group Limited owns 306,428,571 shares of the Company
and Convertible Bonds in the principal amount of HK$153,214,286
due in 2013 not carrying any interest with right to convert the
Convertible Bonds into shares of the Company at a conversion price
of HK$0.50 per share. Based on the conversion price of HK$0.50
per share, a maximum number of 306,428,572 shares may be
allotted and issued upon exercise of the conversion rights attached
to the Convertible Bonds in full. The Convertible Bonds give rise to
an interest in 306,428,572 underlying shares of the Company of
Smart Force Group Limited. Smart Force Group Limited is wholly and
beneficially owned by Dr. Yang Luwu. Accordingly, Dr. Yang Luwu is
deemed to be interested in the shares and underlying shares of the
Company held by Smart Force Group Limited.

Mandolin Fund Pte Limited&Richard Chandler Capital
Corporation Pte Limited®Z2EWB AR  MEH B
Richard Chandler Capital Corporationt) % & [ B 2
7 e Richard Chandler Capital Corporation/i B — I8
{5 #t(Richard Chandlerst £ B EMER ¥ A) 8955
ACosimo Management Limited2 & B - IRIEE 5
K H1E 1§ - Richard Chandler Capital Corporation
Pte Limited * Richard Chandler Capital Corporation *
Cosimo Management Limited&Richard Chandler’t
£ (ERMERT A) B8 & ¥ Mandolin Fund Pte
LimitedFTEF BRI AR R B G P A s o

B EE AR A FH% A KR F306,428,571% I (5 M A
©%8153,214,286/ 8 TTH AR AT TS » H20134F
B HE - AR AR EERRO0.50B T Al RES K
BMBARRARRGD Z IR KRES - RIEREESTR.50/4
TL REEITE R ESTH 2 BRRERS TRER
#1TH %306,428,572 1) - R EB AR A AIRIE
A #4 % (& % A AN A 71306,428,5 72X BRI IR D AE %S ©
B EEARAFBABERBT2ERERSEE -
I SERE G R AR SR EEBRARMER
AR B AR (D ) i 25 o
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OTHER INFORMATION

Saved as disclosed above in this section, as at 30 June 2011,
the Company has not been notified of any other persons (other
than the Directors or chief executive of the Company) who had any
interest or short position in the shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2011, neither the Company
nor any of its subsidiaries had purchased, redeemed or sold any of
the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises all Independent Non-
executive Directors, has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting matters
including a review of the unaudited interim report of the Company
for the six months ended 30 June 2011.

CORPORATE GOVERNANCE
The Company complied with the Code on Corporate Governance
Practices set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2011

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the

Company.
All directors have complied with the required standard regarding

directors’ securities dealings set out in the Model Code during the
six months ended 30 June 2011.

By Order of the Board
Kong Siu Tim

Chairman

Hong Kong, 19 August 2011

Sino Oil and Gas Holdings Limited & Bl &2 i B BR A 7

Hitn & #

B FXXFrEE SN N201156A30H - A A FY E
BEECHEMAL (TEERRFZESTH&ESITHRA
B)RAERSHEAREES LG EMEI3GIKEARL
B E S M A AR A B0 I AR B8 IR 19 B0 AT fr) 2 Mk

o

my

BE BEIHELTES

REE2011F6 A30H 1L/ ME A » A8 2 7] 3k H (]
BRAAMEBE BONHEARBERMLTES -

EREEE
HERBUINTEFERNERZESHEEED
BARERRANESHRARERE  TEBIBEAE
ZNHBEERVBRENER  BESEHAQAH
£2011F6 308 I NE A 2 R E P ERS -

TEER
KRN BREE2011F6 A30H 1L/~ A BB —HEST
ERAMSETURAENCEERERTRZHETE -

ESETEFRZNEESH
AR FRE TR 8 FTE T A - (R
ARANBRTEARFAEEFEELADRABHRA -

HZE2011F6A308 1L NEA  2RBEFHEETIZ
EFAHERESTESTE AR EMNED -

AEFE®
TE
AR

EFH 0 2011F8719H



(, b EHRIERERAS

SINO OIL AND GAS HOLDINGS LIMITED




	Cover
	Corporate Information
	Interim Results
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flow
	Notes to the Financial Statmenets
	Management Discusssion and Analysis
	Other Information
	Backcover

