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YRR ERBERAR(TA2R N EXEE (&
Z2NENERARAREMBLAR (KEA
(AEEDBEE-Z——FA=THIEXER
IABECEHRAGEXEERLREAT - RE
ERBRTHGANBRELAARAERE
Bg([B#%xZBg)&H -

The board of directors (the “Board”) of Shenzhen High-Tech Holdings
Limited (the “Company”) would like to present the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30th June 2011 together with
the comparative figures. The unaudited condensed interim consolidated
results have been reviewed by the Company’s audit committee (the
“Audit Committee”).

BEAA=+HLAEA

(REER)
Six months ended 30th June
(Unaudited)
= —T-TF
2011 2010
Het FER FAT
Notes HK$’ 000 HK$’ 000
WA Revenue 4,5 25,169 417,355
$HE RARTE R AR Cost of sales and services (including
(BREERGFENERERT write back of allowance of properties
(ZZE—ZF X A=1+H held for sale of nil (Six months ended
1E7518 A ¢ 21,095,000/ 7T)) 30th June 2010: HK$21,095,000)) (5,809) (282,874)
HAERE Gross profit 19,360 134,481
Hip (BB %58 Other net financial (loss)/income (1,305) 2,340
A Financial revenue 14,052 3,877
H A4 A Other income 1,861 1,698
$HE R HEAR Selling and distribution costs (336) (601)
THAX Administrative expenses (6,049) (6,531)
REMENFERSS Gain in fair value of investment properties 403 =
R BT 18 B AR Profit before income tax 6 27,986 135,264
FEHAY Income tax expense 7 (4,055) (413)
AR F Profit for the period 23,931 134,851
HipHig 2wk Other comprehensive income, net of tax - =
HR2EREAE Total comprehensive income for the period 23,931 134,851
AAREE ABERIEF Profit for the period attributable to owners
of the Company 23,931 134,851
EE2mKkEAEE . Total comprehensive income attributable to:
KABEB A Owners of the Company 23,931 134,851
BT BT
HK$ HK$
AAFEEAEEERER Earnings per share attributable to the
owners of the Company 9
— &R - Basic 0.012 0.072
TiEH
-8 - Diluted N/A 0.068




—E——F —E-FF
AEISarlEl areE E =
30th June 31st December
2011 2010
(REEXR) (f& &%)
(Unaudited) (Audited)
K FTERT FHBIT
Notes HK$’ 000 HK$’ 000
BEERER ASSETS AND LIABILITIES
FREBEE Non-current assets
REME Investment properties 10 619,130 623,480
M BERZE Property, plant and equipment 11 21,425 21,127
At ESREE Available-for-sale financial assets 12 680 6380
641,235 645,287
REBEE Current assets
HEME Properties held for sale 13 241,542 132,702
& 15 B X Trade receivables 14 1,693 1,890
H b EUFKIE - BN FRIA Other receivables, prepayments and
kES deposits 1,614 1,142
R R ERIE Loans and receivables 15 18,353 11,353
BAFEINAEREZ Financial assets at fair value through
CHEE profit or loss 16 70,493 57,124
RekBeEE Cash and cash equivalents 855,271 980,984
1,188,966 1,185,195
DEAUHLEERE Assets classified as held for sale - 1,176
1,188,966 1,186,371
REBEE Current liabilities
Hiv 308 - tlike Other payables, deposits received and
e & H accrued charges 17 22,320 18,124
FETHEIR Tax payables 9,180 8,848
31,500 26,972
RBEETE Net current assets 1,157,466 1,159,399
HEERTBARS Total assets less current liabilities 1,798,701 1,804,686
FRBAE Non-current liabilities
BEEREEE Deferred tax liabilities 32,008 32,125
EEFE Net assets 1,766,693 1,772,561
B EQUITY
ZN/NESIEZF SN Equity attributable to the owners of
JEfE = the Company
EEN Share capital 18 397,321 397,321
i Reserves 1,369,372 1,345,441
RERHRE Proposed final dividend - 29,799
ESHEER Total equity 1,766,693 1,772,561
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BE-ZE-——5/"A=+tAR-E-FFAA=1+HLAMAEA

Six months ended 30th June 2011 and 2010

Bk ERRE 23
Bx  RAEE AHBE ENGE BRERE IRERE EREE B¢ REEN AERR 3
Share Capital ~ Statutory Proposed
Share Share Contributed Translation options ~ Warrant redemption reserve  Retained final
capital  premium surplus reserve reserve reserve reserve fund profits  dividend Total
(RBE%) (REEH) (REEQK) (REER) (REBK) (REER) (REBQ) (REER) (REEK) (REER) (REEHR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
TER B TER TER T#R T#n TR TER TER ThT TER
HK$'000  HK$'000  HK$'000 HK$000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
R=%-%%£-5-8 At 1st January 2010 373321 602457 271423 36,000 5,598 2,830 4,623 26 165662 - 1,462,030
BEEA Profit for the period - - - - - - - - 134850 - 134851
b2 Ak Other comprehensive income = = = = = - - = = = =
BRNEH2ENE Total comprehensive income
for the period - - - - - - - - 134851 - 134,851
W-8-S5xA=+ALH  Balance at 30th June 2010 373,321 602457 271423 36,000 5,598 2,830 4,623 26 300513 - 1,596,881
R=B--%-5-A At 1st January 2011 307,321 542237 271,428 56,557 5,508 - 28,623 26 440977 20,799 1,772,561
EE010K 8RS Paid 2010 final dividend - - - - - - - - - (29,799  (29,799)
REFANRS Transactions with owners - - - - - - - - - (29799 (29,799)
SRR Profit for the period - - - - - - - - 2393 - 30
b2 AN Other comprehensive income - - - - - - - - - - -
BRANEH2ENE Total comprehensive income
for the period - - - - - - - - 23,931 - 23,931
R=8--%xA=+AKH  Balance at 30th June 2011 397,321 542,237 271,428 56,557 5,508 - 28,623 26 464,908 - 1,766,693

it -

FEBZHBMNBHRIERBHHE - NNTFLAZE
BEHE (NEREEEAEIBITIMERBRZ AR BRG
EEEMEANBARRNEBZHZEZR)ELR
BHBH-ZEZ=FMAZRAEMAE (THIEELRAER
BARFHEBOEERZEEMBRR=_ZET—F1+=
A=+—BrZ2RBEREEZERLER)EE - AARA
HBREE S RE A H£316,755,0008 T IR BB RiE
FEERZEENE_A-+\BREEeHE -

BEREARANME ((HEDRY - PRARRETA
BREELER S IRA - S EBHREDE &R
EELREENIEEECRHFRES - D EBERZ
ERAZEFGIHER/LARRAERME < EER
BESTADIK AR EBBRI UG RRALR
fEHE AL o

Notes:

The Group’s contributed surplus amount partly arose from the group reorganisation
in July 1990 which represented the difference between the nominal value of the
Company’s shares issued under the reorganisation scheme, in exchange for the
nominal value of the shares of the subsidiaries acquired and partly arose from
the capital reorganisation in April 2003 which represented the credit balance
on the capital reduction and share premium cancellation after elimination of the
accumulated losses of the Company as at 31st December, 2001. The transfer to
retained profits amounting to HK$316,755,000 from the contributed surplus was
approved by the board of directors on 28th February, 2008 in accordance with the
Bermuda Law.

In accordance with the People’s Republic of China (the “PRC”) regulations, certain
companies in the PRC are required to appropriate part of the profits after tax
determined under the PRC accounting standards to the statutory reserve fund,
before profit distributions are made. The amounts of the appropriations are subject
to the approval of the boards of directors of these companies and/or articles of
association. The statutory reserve fund is non-distributable and may be used either
to offset losses, or for capitalisation by way of paid-up capital.



BEANA=tTHLAEA
Six months ended
30th June
(REER)
(Unaudited)
= A =

2011 2010
FHExT FHBT
HK$’ 000 HK$’ 000
B (BBH) %% Net cash (used in)/generated from
REeFE operating activities (114,782) 386,435
REFEK Investing activities
BEWE  BEREE Purchases of property, plant and equipment (963) (365)
LEME BERZEZ Proceeds from disposals of property,
FiS A plant and equipment 130 66
HESBAIHEHEEEY  Proceeds from disposal of assets classified
Fri8 A as held for sale 1,270 =
HE-—HEEME L Proceeds from disposal of an investment
F{5 RIE property 4,753 -
HMKEReME - Other investing cash flows, including
BEBEWHE interest received 13,678 4,881
REEBERZESFE Net cash generated from investing activities 18,868 4,582
A g K Financing activities
AR E Dividend paid (29,799) =
BEXKCHA2HEFE Net cash used in financing activities (29,799) -
BERBEELSZECHY ),/ Net (decrease)/increase in cash and
HNFEE cash equivalents (125,713) 391,017
Myl BRekBeEE Cash and cash equivalents at beginning of the period 980,984 325,970
MR ZESRESEE Cash and cash equivalents at end of the period 855,271 716,987
HeRESEELERDNT Analysis of balances of cash and cash equivalents
IBITHEHB LIRS Bank balances and cash 614,168 53,984
FEEEHMBATR=MAZ  Time deposits with original maturity of
TR less than three months 241,103 663,003
855,271 716,987
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—RRH

AR ARBREAMK L2 EREER
BERAA - R EEREZ 2 MU
2 Bl AClarendon House, 2 Church Street,
Hamilton HM11, Bermuda X & & F 3R {2 8
BRI IRIR N E24182406F o

ERAB—RREERLDA - R EWEB
REAZEBRNERE NEERRE
B BrREREERRHSBERYE - A
RAREMBRARABRBIAEE]

BREE

BE—Z——FRXA=+TRIAEAXE
B2 AEEZEATHGREMBER (R
RECEATRMBER ) HREBHE
RZMARAE (B ES LHARA
TEMRAUDHE+ANERERZKER
KREBEGHMAE ([BEGFMAE))
B BRGFTEA([FEGER])E
RZUAR Bl

AEEZEATHABBER AT (1B
T2 - ER/ARRA 2N EE™ -

FEEHBE

RBEZER PP B ERIRE 2 RKAOK
RELESTHE  EREVERETH
BIADRRATFEFERN  TEAKE
BE-_Z-ZF+-A=+—HILFEM
BRECUBRR(—E-ZFENBHR
RDFKBE B BmERP AL -

BR TSP SR AT R R RIS FT BB M 75
SEA((EEHHREER]) (B A
BRAMBRELER BEGHERRRE)
B RZB——FRNA=ZTHIEREAR
Rz @t BREAKERR _T—FTF
EMBRRAEBEE K-

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The addresses of its registered office
and principal place of business are Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and Unit 2406, 24th Floor, World-
Wide House, 19 Des Voeux Road Central, Hong Kong respectively.

The Company is an investment holding company. The activities of its
principal subsidiaries are property investment, property development
and trading, securities investment and trading, and provision of
financial services. The Company and its subsidiaries are together
referred to as the “Group”.

BASIS OF PREPARATION

The unaudited condensed interim consolidated financial statements
of the Group for the six months ended 30th June 2011 (the
“Unaudited Condensed Interim Financial Information”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

The Unaudited Condensed Interim Financial Information is presented
in Hong Kong dollars (“HK$”), which is also the functional currency
of the Company.

PRINCIPAL ACCOUNTING POLICIES

The Unaudited Condensed Interim Financial Information has been
prepared under the historical cost convention, except for investment
properties and certain financial instruments, which are stated at
fair values, and the accounting policies of which are consistent
with those of the Group’s annual audited financial statements for
the year ended 31st December 2010 (the “2010 Annual Financial
Statements”) as described thereof.

The accounting policies adopted for the six months ended 30th
June 2011 are consistent with those used in the preparation of
the 2010 Annual Financial Statements except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include individual Hong Kong Financial Reporting
Standards, HKASs and Interpretations) as disclosed below.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

The Unaudited Condensed Interim Financial Information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
2010 Annual Financial Statements, which have been prepared in
accordance with HKFRSs.

In the current interim period, the Group has applied, for the first
time, of the following new and revised HKFRSs issued by the
HKICPA, which are relevant to and effective for the Group’s financial
statements for the annual financial period beginning on or after 1st
January 2011.

HKFRSs (Amendments) Improvements to HKFRSs 2010

Amendments to HKAS 32 Classification of Rights Issues
HK(IFRIC) - Interpretation 19  Extinguishing Financial Liabilities
with Equity Instruments

The adoption of these new and revised HKFRSs has had no material
effect on this interim financial report.

The Group has not early adopted the following HKFRSs that have

been issued but are not yet effective.

Amendments to HKFRS 7 Disclosure — Transfers of Financial
Assets !

Deferred Tax — Recovery of
Underlying Assets 2

Amendments to HKAS 12

HKFRS 9 Financial Instruments 3

HKFRS 10 Consolidated Financial Statements @
HKFRS 13 Fair Value Measurements 2

Notes:

! Effective for annual periods beginning on or after 1st July 2011

2 Effective for annual periods beginning on or after 1st January 2012

3 Effective for annual periods beginning on or after 1st January 2013
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FEEHBER(Z)

AEEEEETHEZEN BT
BEMBREEANREZRA FEAA
b ERZER/KETEERBERE
BB I EHAERBEHOREEZEHHH
HBERNELERTE -

B A
WAETRAEEZZXZE) HHE W

A MEEEBUA  MEHEERERF
BUIA -

PRINCIPAL ACCOUNTING POLICIES (Continued)

The Group is in the process of making an assessment of these
new/revised HKFRSs and the directors so far concluded that the
application of these new/revised HKFRSs will have no material
impact on the Unaudited Condensed Interim Financial Information.

REVENUE

Revenue, which is also the Group’s turnover, represented rental
income, property management fee income, sales of properties and
loan interest income.

BZEAA=1tHILAEA
Six months ended

30th June

(RBER)

(Unaudited)
—B——f ZE-ZF
2011 2010
T FAT
HK$’ 000 HK$’ 000
MEHE Sales of properties = 386,363
e WA Rental income 17,754 24,341
MEEBRBRA Property management fee income 6,245 5,659
B A B WA Loan interest income 1,170 992
25,169 417,355

SBER

REFBMHHRELESHLENE - &
SEBHELEDBRIAMERME TAE
BRTESREERERIEEAEEE
KA R ELERBNRALE
RAMHBERREIHBEN -

AEBNE - -TFEERBEHRR BN
A BN ASEEFREENHZRE -

DKXI

SEGMENT INFORMATION

According to HKFRS 8 Operating segments, the Group has
identified its operating segments and prepared segment information
based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resource
allocation to the Group’s business components and review of these
components’ performance.

The Group assesses the performance of the operating segments
based on profit before income tax which is consistent with that in
the 2010 Annual Financial Statements.
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FELZIM MEZEHAPIERAEEZ
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ATIIREZINAEERE T ——F <A
=tRERZZE-ZFRA=ZFTHIEAHE

5. SEGMENT INFORMATION (Continued)

For management purpose, the Group is organised into four main
operating divisions and these divisions form the basis on which the
Group presents its reportable operating segment information to the
Executive Directors as follows:

- Property investment;

- Property development and trading;

— Securities investment and securities trading; and

- Provision of financial services.

The following tables present revenue and profit information
regarding the Group’s operating segments for the periods of six

APRZEEDBEARBTER -

months ended 30th June 2011 and 30th June 2010.

RBER
Unaudited
NERRR BFRER Rt
NERE BE EHEE SRR® i g
Securities
investment
Property and Provision of
Property development  securities financial
investment and trading trading services Eliminations Total
TR TR TR TR TR TERT
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
“E--%5XA Six months ended
=t+HLEAREAR  30th June 2011
'ON Revenue
RENEE From external customers 23,999 - - 1,170 - 25,169
BHMPEE Inter-segment sales - - - 21,623 (21,623) -
AE2HIBHRA Reportable segment revenue 23,999 - - 22,793 (21,623) 25,169
AEHEI Y Reportable segment
23/ (B8 profit/(loss) 16,548 318 (411) 1,034 - 17,489
—E-BFXA Six months ended
=+HLEAREAR  30th June 2010
'ON Revenue
mENER From external customers 30,000 386,363 - 992 - 417,355
BHMHEE Inter-segment sales 408 - - 32,493 (32,901) -
AEHRSPEA Reportable segment revenue 30,408 386,363 - 33,485 (32,901) 417,355
2RI HBEF Reportable segment profit 22,343 109,944 2,669 881 - 135,837

Bzt BRPISHENIRERZWERFE -

Note: Inter-segment sales are charged at prevailing prices.
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SEMER(E)

UTIKRENAEER T ——F XA
=t+HERZZE—ZEF+-_A=+—HKZ

SEGMENT INFORMATION (Continued)

The following table presents operating segment assets and liabilities
information of the Group as at 30th June 2011 and as at 31st

DEBEENBEER - December 2010.
MERRER RERER 2t
MERE BE EHEE SRRE “am
Securities
investment
Property and Provision of
Property development securities financial
investment  and trading trading services Total
TER TER TER TER TER
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
R-ZEB——%5A As at 30th June
=18 (RBER) 2011 (Unaudited)
AEHRPHEE Reportable segment assets 626,598 241,751 70,493 18,440 957,282
HinemaE Other financial assets 680
M - BEREE Property, plant and equipment 16,135
RekReFE Cash and cash equivalents 855,271
Htn ¥ EE Other corporate assets 833
KEEE Group assets 1,830,201
AE2HHHEE Reportable segment liabilities 13,684 7,136 - 767 21,587
EEHBEER Deferred tax liabilities 32,008
Hinb¥a R Other corporate liabilities 733
e T8 Tax payables 9,180
SEEE Group liabilities 63,508
R-Z-FF+-H As at31st December
=t+-R(BER) 2010 (Audited)
AEZRHHEE Reportable segment assets 630,455 132,810 57,124 11,556 831,945
HhemaE Other financial assets 1,856
0¥ BERRXE Property, plant and equipment 16,272
BehHeEE Cash and cash equivalents 980,984
Htb¥EE Other corporate assets 601
SEEE Group assets 1,831,658
E2HNHaE Reportable segment liabilities 12,958 2,426 - 803 16,182
ELEHBAE Deferred tax liabilities 32,125
Hihb%aE Other corporate liabilities 1,42
FERTIE Tax payables 8,848
SEEE Group liabilities 59,097



SEER (&)

AERDHRFBEEE
BRERNZAEEBZHRAB
m

5. SEGMENT INFORMATION (Continued)

5l FA 7N A B B 7% The total reportable segment profit can be reconciled to the Group’s
79 BT S5 1) ) 7 BE profit before income tax as presented in this interim financial report
as follows:

BEANA=tHLAEA
Six months ended

30th June

(REER)

(Unaudited)
—E——F —E-ZF
2011 2010
FER FHET
HK$’ 000 HK$’ 000
A 2Ho RN A% Total reportable segment profit 17,489 135,837

HEHEE R Gain on sale of available-for-sale

BERZ financial assets 94 _
RITFIBULA Bank interest income 13,892 3,736
KAz BERA Unallocated corporate income 310 293
KAz BERX Unallocated corporate expenses (3,799) (4,602)
B P15 F4 A1 s Profit before income tax 27,986 135,264
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6.

A B RARH 6. PROFIT BEFORE INCOME TAX

BEARA=THLEAEA

Six months ended

30th June
(REBER)
(Unaudited)
—E——F —E-ZF
2011 2010
FHEx FiBT
HK$’ 000 HK$’ 000
B ET S8 AT S F B F Profit before income tax has been arrived at
A TEIE after charging:
ME  BERREZITE  Depreciation of property, plant and equipment 524 552
WEFFALTEE : and after crediting:
HEWAESE Gross rental income 17,754 24,341
2 8H Less: Outgoings (5,809) (5,307)
HE WA FE Net rental income 11,945 19,034
REEK AT Z 2B EE Interest income on financial assets
ZHRBHWA at amortised cost:
—R1TH BURA - Bank interest income 13,892 3,736
- BYE=F2EX - Loan to third parties 1,170 992
BOfFEWERE Write back of allowance of properties held for sale - 21,095




7.

PR3 MBI X

7. INCOME TAX EXPENSE

BEANA=tTHLAEAR
Six months ended
30th June
(RBER)
(Unaudited)
—B——-fF —E-TF

2011 2010
FER FHET
HK$’ 000 HK$’ 000
—BBNEH —Hong Kong profits tax
LA B A fE > 3 Under-provision in prior period - 20
—Hh B EMER —PRC enterprise income tax
RERRI IR Current tax for the period 4,139 1,183
ARTERR D8 (% 5) Under/(Over)-provision in prior period 33 (790)
4,172 413
BT Deferred tax
NI Current period (117) =
(117) -
FRiS TG X 4258 Total income tax expense 4,055 413
BE - ZT— X A=Z+HEK-Z—ZF For both six months ended 30th June 2011 and 30th June 2010,
NA=ZTHIERENNE LG REAS Hong Kong profits tax has not been provided as the Group did not
BHNEMEHEE RAAEBLEEEHE derive any assessable profits arising in Hong Kong.
BRERFER B T o
EREBLAINBEERCE TR 2 ER Taxes on profits assessable outside Hong Kong have been
BEM NEEEBEEH ZIRITERZ calculated at the rates of tax prevailing in the jurisdictions in which

REREN  REMBEAEBIER -

the Group operates based on the existing legislation, interpretations
and practices in respect thereof.
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8. DIVIDEND

BZEXA=1+HLAKERB
Six months ended

30th June
(REBERK)
(Unaudited
—E-—F —E-FF
2011 2010
FHExT FET
HK$’ 000 HK$’ 000
HRAERRIFTZRE Dividend declared and paid during the period
T -TFERERE 2010 final dividend
-FRERR0.01548TT - HK$0.015 (2010: Nil)
T -TF : E\) per ordinary shares 29,799 =

sREH

ARRHEEARIEGRERAREERNTY

BATBURRTE

9. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable

to the owners of the Company is based on the following data:

BZEXA=1HLAKER
Six months ended

RRERERRN 2@ H

Profit for basic earnings per share

30th June

(REER)

(Unaudited
—E-—-F —E-ZF
2011 2010
TERT FHET
HK$’ 000 HK$’ 000
23,931 134,851

BZEXA=1+HLAKER
Six months ended
30th June
(REER)
(Unaudited)
—g--% "T-IF

2011 2010
¥ ¥
’000 000
REE Number of shares
HRERERBIMEZ Weighted average number of ordinary shares
TR N # for basic earnings per share 1,986,606 1,866,606
BEITERRIEBEE Weighted average number of ordinary shares
RENEREHTET deemed to be issued at nil consideration on the
ZEBRINETEE assumed exercise of the warrants - 130,160
HEREBERFIME 2 Weighted average number of ordinary shares
T AR AE T 8 for the purpose of diluted earnings per share 1,986,606 1,996,766

HRITEBRECVERREE W%
——FRNAZTAR-E-TFRA=F
B - B E A B 2 S EE R R

Rk EEBRERETE -

The computation of diluted earnings per share for both six months
ended 30th June 2011 and 30th June 2010 did not assume the
exercise of the outstanding share options as the impact of the

exercise of the share options was anti-dilutive.



10.

11.

12.

REME

ARAEELBEUREEMEIIIER
RERBUNMERLEREL  BRREVE
RZE——F A=ZTHEZEEBEEAR
FERE REVEARBETHLEHA
A o

AREZEREMFEESONMT

10.

INVESTMENT PROPERTIES

The Directors of the Company are of the opinion that the carrying
amount of investment properties approximates to their fair value as
at 30th June 2011, after having compared with the properties of
their comparable grade and quality at their proximities. Investment
properties are held under the medium and long terms of lease.

The Group’s interests in investment properties are analysed as
follows:

—F-—-%
ABEtH+ZA=+—H
30th June 31st December

ZE-EF

=

2011 2010
(REEXR) (')
(Unaudited) (Audited)
TEx FHT
HK$’ 000 HK$’ 000
REBHSE In Hong Kong, held on:
BN T10FEE50F 2 Medium-term lease of between
HHAAE 4 10 to 50 years 34,500 34,500
ZE0F A E 2 REAAE A Long-term lease more than 50 years 338,800 338,800
373,300 373,300
REBAIMNERFFE Outside Hong Kong, held on:
BN F10FEE50F 2 Medium-term lease of between
REFE A 10 to 50 years 245,830 245,830
RE0F A Lz REAME A Long-term lease more than 50 years - 4,350
619,130 623,480
YE BEREE 11. PROPERTY, PLANT AND EQUIPMENT
RER  REBRARNESEYVE HBMELK During the period, the Group acquired property, plant and
#H49963,0008 T (ZE—EF A =1+H equipment of approximately HK$963,000 (Six months ended 30th
1E7R1E A - #49365,00087T) © June 2010: approximately HK$365,000).
TMHHESREE 12. AVAILABLE-FOR-SALE FINANCIAL ASSETS

ZERMHARFLTRARE AR KRE
RIERTIZH I BT IZHRE - SRR
BEBRERIIR ARREERR F
LIARAREZREERERSE 2 FER

4+

oo

These are all unlisted equity investments and are stated at cost less
provision for impairment loss as they do not have quoted market
prices in an active market. The Directors of the Company are of the
opinion that the carrying amounts of the unlisted equity investments
approximate their fair value.
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13.

14.

HEME 13. PROPERTIES HELD FOR SALE

—E——F —T-ZF

AA=t+tH+ZA=+—H

30th June 31st December

2011 2010

(REEZ) (EEZ)

(Unaudited) (Audited)

FERT FABL

HK$’000 HK$’ 000

K AR Cost 241,542 132,702
URER  BRH In Hong Kong, held on

HAOFE long-term lease 241,542 132,702

REBA BEASEEE -—RBIE=
FIERELTRIBREEBANURE
1mom0m%ﬁ$ku\%%%tﬂL

565 R MITEBEBROTEEE R =
quEW%EM°W%%:?**¢
ANA=ZTHEER - HEXZREEEH
4,840,000 T °

FE Mt B 3%

AEEADREARZIEE —R1E
EHA—E=A- #%%ﬁﬁﬁxmﬁ

BERE - AEBEFBRRENKRBEE
WiE - AREREEERR SRER
[EE NEM AL -

RBER  BERFOREFRERBHMR
tEZREBEDITIAT

During the period, a property at the whole of the 17th Floor and
three car parking spaces located at the 2nd Floor of Bank of East
Asia Harbour View Centre, No. 56 Gloucester Road, Hong Kong
were acquired for a consideration of HK$104,000,000 pursuant to
a provisional sale and purchase agreement entered into between
the Group and an independent third party as seller. The acquisition
was completed on 30th June 2011. The related transaction costs
amounted to approximately HK$4,840,000.

14. TRADE RECEIVABLES

A defined credit policy is maintained with the Group. The general
credit terms range between one and three months. Each customer
has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit risk.
Overdue balances are regularly reviewed by senior management.

Ageing analysis of trade receivables at the reporting date, based on
invoice date, net of allowance, is as follows:

—8——F -—T—TF
NA=+HB+=ZA=+—8H
30th June 31st December

2011 2010

(REEXK) (fBE%)

(Unaudited) (Audited)

THER FET

HK$’000 HK$’ 000

30H A Within 30 days 390 573
31£290H 31 to 90 days 1,303 1,317
1,693 1,890




15.

16.

17.

R%RER®RE

15. LOANS AND RECEIVABLES

—F--%
AA=+tR+t=A=+-H
30th June 31st December

225

=<

2011 2010

(REEZ) (g EZ)

(Unaudited) (Audited)

FTERT FHBIT

HK$’ 000 HK$’ 000

—HEHE - secured 2,353 2,353
—fE R — unsecured 16,000 9,000
BERNERGRIERAR Total of loans and receivables 18,353 11,353

R-E——EXA=1H BHEHELA
16,000,000/ 7T /) & 7 (E #10,000,000
BILER-_ZT——FtARBEE) (=ZF
—ZTFE+-A=+—H :9,000,000& )
BEEFIN - HBEWRE KR P B KL
ZFARRZI0%MAEEIR IR - WAL
FE=FEBAAER RS —£258
A A R #2,000,0007T (% & #72,353,000
BL)NEEBER EFSEAARYE
250,0007T (Z{E#1294,0008 7T) B0 HiiE
REFBIN - AEEEEEEHEERA
RIRBRIER - BB B A IRAERE -

BE_Z——S A=THILHH I8
BREERRERFRZRERE -

BAFEIAFRIRCEMEE

RZE——FA=Z+BR=ZZ—ZF
TZA=ZT - BRZEHBRNBELTR
ABHZBRE ZEBHFDRBAEEER
& BERVEDZ2EZERVBHREK A
Bz REETE -

HttEMRE - ClESREGRA

RZBE——FXA=18 #%BHEY
10,989,000 LRBHAF 2 BZE (R
T—TF+-_A=+—H : #10,389,000
BT o

As at 30th June 2011, except for unsecured loans with remaining
principal amount of HK$16,000,000 (of which, HK$10,000,000 was
repaid on 5th July 2011) (81st December 2010: HK$9,000,000),
all other loans and receivables are secured by 10% equity interest
in a private company incorporated in the PRC and a personal
guarantee from an independent third party. At the reporting date,
an installment payment in the amount of RMB250,000 (equivalent
to approximately HK$294,000), which is part of a secured loan
in the amount of RMB2,000,000 (equivalent to approximately
HK$2,353,000), is due for repayment. Management of the Group is
now negotiating about the repayment terms with the borrower. No
impairment loss is required to be provided at this stage.

There were no impairment losses in respect of loans and receivables
during the period ended 30th June 2011.

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

The balances as at 30th June 2011 and 31st December 2010
represent the investments in Hong Kong listed equity securities,
which are held for trading, the fair value of which has been
determined by reference to their quoted prices at the statement of
financial position dates.

17. OTHER PAYABLES, DEPOSITS RECEIVED AND ACCRUED
CHARGES

As at 30th June 2011, the balances include the tenancy deposits
amounting to approximately HK$10,989,000 received from tenants
(31st December 2010: approximately HK$10,389,000).
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18. B&F 18. SHARE CAPITAL
R&OEEB &8
Number
of shares Amount
(REBER) (REBER)
(Unaudited) (Unaudited)
F FTERT
’000 HK$’ 000
EE - Authorised:
RZE——F—HF—H" As at 1st January 2011,
ERmE2E T EBMK ordinary shares of HK$0.2 each 3,000,000 600,000
ERITRHE - Issued and fully paid:
W—_Z—%—H—H8" As at 1st January 2011,
BREEC2E Tz Bk ordinary shares of HK$0.2 each 1,986,606 397,321
R—ZE——F<A=+8" As at 30th June 2011,
SRmE2E T EBR ordinary shares of HK$0.2 each 1,986,606 397,321
IR AE Share Options

REMAERZ 28D RITEZBIRET
BREARAR-_ZE-_FH A=+ HRM
ZBREAIRY  REBRECHES
BT

All outstanding share options, currently unexpired, are granted
under share option scheme adopted by the Company on 30th May
2002, movement of the share options is set out as follows:

BE-Z2——F BE_Z—ZTF
ARA=THLERMEA TZA=T—BLEFE
Six months ended Year ended
30th June 2011 31st December 2010
EFE g
e BREHS 178 Eeys
Weighted Weighted
average Number of average Number of
exercise price share options  exercise price share options
(BREE) (B) (BRET:) (R&)
(HK$ per share) (shares) (HK$ per share) (shares)
RZE——FA=1+H,/ At 30th June 2011/
—E—ZEF+-A=+—H  31st December 2010 0.72 48,900,000 0.72 48,900,000




19. BRAEXS

(@)

HE-_ZT——F X NA=Z+HIEAHE
B ARAR#RGE—CERBAERA
BAAREZAAMERE XML
240,0008 L (BHZE=Z—ZF <A
=+ HIEREA - 49244,000%7T)
RARZHTESHRBLEENA L
MARZES -

AN % B % BThing On Securities
Limited ([ Thing Onl) B & ki %
H ARARRZHTESTRELAE
(TEX4ED MAThng OnZEE - &
EE——FXRAZTHLERER -
NE B 7+ FThing On#1587,0007
TEHEZZ-ZFA=1+HLA
fBA : £9115,00087w) ALHAE °

HE-_Z——FXXA=F+HLA
BA AEBRIEFNEEERAD
AUEFN)BARAAEE 2z —MiH
NEMER—HEEVENHEEY
1,760,000 T (HEZE =T —TF <
A=Z+HIEAM@A : £1,758,0007
) MELEERAER(KARZE
BREN)ZESR -

19. RELATED PARTY TRANSACTIONS

(@)

For the six months ended 30th June 2011, the Company paid
approximately HK$240,000 (Six months ended 30th June
2010: approximately HK$244,000) for the corporate secretarial
services provided by Uni-1 Corporate Services Limited. Mr.
Tse Kam Fai, an Executive Director of the Company, is also a
director of the said company.

The Group traded its listed securities through Thing On
Securities Limited (“Thing On”), Mr. Wong Chung Tak (“Mr.
Wong”), an Executive Director of the Company, is also a
director of Thing On. For the six months ended 30th June
2011, the Group paid approximately HK$587,000 (Six months
ended 30th June 2010: approximately HK$115,000) to Thing
On as handling commission.

During the six months ended 30th June 2011, the Group
received approximately HK$1,760,000 (Six months ended
30th June 2010: approximately HK$1,758,000) from Junny
Diamond Co. Limited (“Junny”) being rentals paid for the
lease of an office premise and a residential property owned
by the Group. Mr. Wong is also a director of Junny, a related
company of the Company.

FTEEBABZHSE (d) Compensation of key management personnel
BEAA=THILEAEA
Six months ended
30th June
(REER)
(Unaudited)
—E——F —E-ZF
2011 2010
FERT FET
HK$’ 000 HK$’ 000
REE A Short-term benefits 1,634 1,634
XERBA Post-employment benefits 12 12
1,646 1,646
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20. MBERAKAERSER

(@)

BE—DRBIE=F(EH A
REBELHESFMRIZERA
) RERA(BBLE=AZEA)
RZTE——FtA+hBFERZH
Bl ((@mERE]D) RZT——
FLtAZ+—BAEBEZ2EANBER
REFEBAR A AIRIERE K4+
IR Z ERRIGEERZE R RER
& 130,000,000/ 7 ([ & K&/
B]) FRAEERMEERY) (HERF
BEZTME)ZFE - BE R R
ZERBMEZHBHEN =T —F
tAZt+BZRER -

R-_E——F+B-+/\B  ~EE
2EWBRRIENBRARE—ZE
MEZFIN—HEBEERS - A
R 863,669,000/ TR B N EEH
IR 12 & 38 1957 IR Bk K [E81E805 &%
806Z - ZBAMEK S HEAR

M o

20. POST STATEMENT OF FINANCIAL POSITION EVENTS

(@)

Pursuant to a facility letter (“Facility Letter”) endorsed with
acceptance by an independent third party (a borrower
incorporated in British Virgin Islands with limited liability) and a
guarantor (an individual independent third party) on 19th July
2011, Cathay Holdings Limited, a wholly-owned subsidiary
of the Group, provided a loan facility up to HK$130,000,000
(the “Loan Facility”) to this borrower on 21st July 2011, at
the interest rate of two percent (2%) per month (equivalent to
24% per annum) on the terms and conditions as set out in the
Facility Letter. Details of the Facility Letter and the Loan Facility
were set out in the announcement dated 20th July 2011.

On 28th July 2011, Trinity Sino Limited, a wholly-owned
subsidiary of the Group, entered into a provisional sale and
purchase agreement with an independent third party to acquire
properties located at offices no. 805 and 806 on the 8th Floor,
World-Wide House, 19 Des Voeux Road Central, Hong Kong
at a consideration of HK$63,669,000. The acquired properties
will be classified as properties held for sale.



BE-T——FA NA=THIAEA ~&£E
2B A#)25,169,000/8 70 - MEFRHZH
417,355,00078 TR 2 #194.0% © & = EE R D E
ZHRMEHERD -

BE - ZT——FX XA=Z1tHIAEAR A&EH
2 FFEEEA419,360,0008 T (ZE—FFF
Hi : #9134,481,000/87T) * 4> 4985.6% ° & Fl
EEBRVEZHNEEERD ©

BE-ZT——&X AZ+tALAEA AEEZ
bR A% M 4923,931,0008 0 (ZE—TF R H
##%134,851,0008 L) - R=ZT—ZFEER
1 #)82.3% o

HE-_Z—FXA=Z1+HIA~EA  A&EE
B 8H & 2 8 AR 1T U X 9 Bl & £9336,000
75 7L & 476,049,000 T - BRZZE—ZTFRH S
B35 > #9265,00078 TT(44.1%) & 41482,0005 7T
(7.4%) °

RZZ——F A=1+HLEABA FEEZ
Hi e mBEFE (MR FENAEBEZEz2
BENTEER) 541,305,008 T (2%
FRE : WzsF 5 AH2,340,0008 ) °

RESULTS

Turnover of the Group for the six months ended 30th June 2011
amounted to approximately HK$25,169,000, representing a decrease of
approximately 94.0% as compared to approximately HK$417,355,000 in
the corresponding period last year. The decrease in turnover was mainly
due to the decrease in sale of trading properties.

For the six months ended 30th June 2011, gross profit of the Group
was approximately HK$19,360,000 (corresponding period in 2010:
approximately HK$134,481,000), a decrease of approximately 85.6%.
The decrease was mainly attributable to the decrease in turnover.

For the six months ended 30th June 2011, the Group’s consolidated net
profit was approximately HK$23,931,000 (corresponding period in 2010:
approximately HK$134,851,000), a decrease by approximately 82.3%
when compared with that of the corresponding period of 2010.

Selling and distribution costs and administrative expenses of the
Group for the six months ended 30th June 2011 were approximately
HK$336,000 and approximately HK$6,049,000 respectively, decreased
by approximately HK$265,000 (44.1%) and approximately HK$482,000
(7.4%) respectively as compared to the corresponding period in 2010.

During the six months ended 30th June 2011, the Group’s other net
financial loss (i.e. fair value loss on financial assets at fair value through
profit or loss) was approximately HK$1,305,000 (corresponding period in
2010: net gain of approximately HK$2,340,000).
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RBOERRE
NEBRRKEER

AEBENEHEXRBIBERFHERRERER
RYERE -

RES  ~AEERAETHSHRANE - K3BH
NREBHIR  SEREBFEIEMER - K=
T——FHA+—B AEEZ2EAMBRARE
KERBRABMEAES  B—R2BUE=F1F
BEHFIREEEA HIAKE104,000,000%
THEAMREA S TITES6% R RITEE

M7TBE2EBERZBANR _BNEEMN ([ZE

E2D(ARS]) - ZEMERSTEMEINR -
ARHGER_ZE——FNA=Z+THREK -

o B R A AR A N am 5B (AR - KRR B A W
EFULEENEFBENEBHNEERRIER
BRI - EEMARE TAREDAET
REZHBEANNGEZREERBFEYENE
BIKRBEA - BEENEEYET ST RAME
PHBERAT  BRETESER KT -BER
7B T SO HE ST I BB B E A R0HE IE - AN
RAEEER/BEZEED KEEARY
FPRERBRESEY BEEETREAME
BELSIZNLREMENREE  LER
BEEBERANERRIAN -

BUSINESS REVIEW AND PROSPECTS
Property Development and Trading

The property businesses of the Group are mainly property development
and trading, and property investments.

In Hong Kong, the Group is in possession of commercial properties for
sale and most of them are situated at the prime commercial districts,
Central, Queensway and Wanchai, Hong Kong. On 11th May 2011,
Grandtex Development Limited, a wholly-owned subsidiary of the Group,
as buyer, entered into a provisional sale and purchase agreement with
an independent third party as seller to purchase a property held for sale
situated at the whole of the 17th Floor and three car parking spaces
located at the 2nd Floor of Bank of East Asia Harbour View Centre, No.
56 Gloucester Road, Hong Kong (the “Properties”) at a consideration
of HK$104,000,000 (the “Transaction”). The Properties have been
accounted for as properties held for sale. The Transaction was completed
on 30th June 2011.

The PRC government, through strengthening measures like increasing
supply of residential properties and restricting the ownership of buying
the second or more houses, has effectively curbed the excessively rising
properties prices. In anticipation of appreciation of Renminbi (“‘RMB”),
the investors still have intense interests in the high quality residential and
office properties in the PRC. On the grounds that there is keen demand,
but limited supply, in the residential property market in Hong Kong, the
property prices are more likely to maintain at high level. From the view
point of the Company’s management, given that the interest rates remain
low, economic fundamentals remain solid and investment conditions are
stable, the residential and commercial properties in Hong Kong continue
to attract the attention of investors from mainland China and other
regions, in particular the outlook for high grade commercial properties is
comparatively sound and well, despite the launching measures by Hong
Kong government recently to curb the rising of property prices.



RBOBERRE (&)
MERE

WMERETE  AEERNEXRKEL T BRI
W —HARSRNERR BE-_2——FX
A=+HIEAEAEXEBERIAL10,878,000
BT RAFREEMA11.7% °

BANEEREERE AEEBERESH
FENE - SRIEBXAENEREE 15
BRERRTAERERREEHAEELE
NNRITEE  NRREEARESEKT « B
HoR- -G THEEERERRETKT -
B AE K R B A M A AR IR EE T
B A B AT B -

NRHFPBRILARREZIERSESE TRHRED
¥ WELEBEBELHS100FE K BE
—E-—FXNAZt+BLEANAAALAERS
K 493,695,000 T (ZZE—ZSFRAH: ALY
3,366,000/ 7T ) 2 IS A o

RZE——F LG AEEZEBEENE
AAEE TR KA 49,426,000 7T B
T—FERHIH16,894,000/8 7T L 4944.2% °

FEEREEZINTEREEZNERER
BE  UERREZE® - RYMETRI - A%
BABRETRSESHKARELRNRERS -
mEBRERERARGENEERAZER -

BUSINESS REVIEW AND PROSPECTS (Continued)
Property Investment

For investment properties, the Group’s Dawning Tower, located in
Shenzhen, the PRC, continued to secure a high occupancy rate.
Accordingly, the Group recognised an income of approximately
HK$10,878,000 during the six months ended 30th June 2011,
representing an increase of approximately 11.7% over same period of last
year.

Although the building management quality is satisfactory, the Group will
continue to find ways to further enhance the building management quality
at Dawning Tower, maintain good cooperation with its customers and
preserve the prestigious status of Dawning Tower in the locality, so as
to ensure the retaining its high occupancy rate. It is expected that the
occupancy rate will maintain at high level in the second half of 2011.
High occupancy rate and effective cost control of Dawning Tower have
secured steady net operating profit from the building.

The properties for commercial uses at levels 4 and 5 of Beijing East
Gate Plaza, the PRC with total gross floor area of approximately 5,100
square metres, generated rental income of approximately HK$3,695,000
(corresponding period in 2010: approximately HK$3,366,000) to the
Group for the six months ended 30th June 2011.

In the first half of 2011, all properties of the Group in Hong Kong also
contributed rental income of approximately HK$9,426,000, a decrease of
approximately 44.2% as compared to approximately HK$16,894,000 of
corresponding period in 2010.

The Group will continue to specialise in the PRC and Hong Kong
property investments and trading in anticipation of steady return. Apart
from the property market, the Group continues looking for suitable
investment opportunities in other areas but with stable returns, i.e.
projects characterised by stable cash inflows and simple management
mechanism.
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RBOBERRE (#Z)
EXmERERSBRKE

AEE-EBNRARDEEZEOR  FLH
HERAEAEESTRABE R RTER
EHEE HTEESSRERES -

RZE——FL¥F AEERERATHNE
BEHRSEEA1,3050008 T (2 —ZF
FEA : B H A492,340,000/57T) » EBiELEAR =
E——FLE¥FEBEAMBNABETEE -

AEENSRRBEZFTEENEE  AEAS
BrEBBEHENSERTREPEHEN -
HE - Z—F X A=1+HILARER Ze@
R EB AREEERZFI491,034,000%8 T (=
T—ZFRH : 4881,000%8 L) °

MBEE
RBEERMBEER

FEERBEBANRHESKE KT
——FRNA=ZTHE FAEERSRBESEER
BB 4 15 1 49855,271,0008 L (Z T —TF+ =
A=+—H :49980,984,000/% 7T) Z/KF - K&
EREHATERERCEEER  NEFAH
mWEEES N_T——FA=1+H8 &%
BrRERZIRERRERZIELES DR ALY
1,693,000 7T & #718,353,0008 T (Z T —F
F+ZA=+—8 : 5 51%1,890,0007% 7T & £
11,353,000%8 L) - R=ZE——F X A=+HZ
B R BHTIE MR _E—FF+ A
Zt+—BAHMOME - RZT——FXAZ1+AH
R-E-FTE+-_A=+—-H0 AEEVER
TEFR - R-_T——FXAZ+BHR-_ZE—F
F+ZA=+—H AEEZEEABHLE (U
EEBERARRERATEELE) AT -

BUSINESS REVIEW AND PROSPECTS (Continued)
Capital Market Investment and Financial Services

The Group has at all time endeavoured to increase the return on its
current assets, therefore having diversified its investment portfolio
to accommodate more current assets with higher liquidity, including
securities and debt securities.

In the first half of 2011, the Group recorded a loss of approximately
HK$1,305,000 (corresponding period in 2010: gain of approximately
HK$2,340,000) from the capital market investments. The loss was due to
the persistent turbulence in Hong Kong capital market during the first half
of 2011.

The financial services of the Group maintained a modest operation,
providing short- to medium-term loans to the business associates
and partners. The financial service businesses contributed a profit
of approximately HK$1,034,000 (corresponding period in 2010:
approximately HK$881,000) to the Group for the six months ended 30th
June 2011.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group maintained its strong liquidity level, with the Group’s cash and
cash equivalents totaling approximately HK$855,271,000 as at 30th June
2011 (31st December 2010: approximately HK$980,984,000). The Group
placed strict credit controls on its trade receivables to maintain adequate
working capital. As at 30th June 2011, trade receivables and loans and
receivables of the Group amounted to approximately HK$1,693,000
and approximately HK$18,353,000 respectively (31st December 2010:
approximately HK$1,890,000 and approximately HK$11,353,000
respectively). Current ratio as at 30th June 2011 was approximately
37.7 times while that as at 31st December 2010 was approximately 44.0
times. As at 30th June 2011 and 31st December 2010, the Group did not
raise any bank loans. As at 30th June 2011 and 31st December 2010,
the Group’s gearing ratio (on the basis of total borrowings divided by
shareholders’ equity) was maintained at zero.
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FINANCIAL REVIEW (Continued)
Treasury Management

The Company has continuously implemented prudent financial resources
management and financial risk management policies. The Group
continues to diversify its investment portfolio to accommodate more
current assets with higher liquidity and return, including securities and
debt securities, in order to improve the return on its current assets and
endeavours to maximise investment returns within a reasonable risk
level. The Board is of the opinion that the retaining of excessive cash
and cash equivalents as short-term deposits can ensure the Group to
catch investment opportunities agilely, thus increasing the return from
investments.

Pledge of Assets

As of 30th June 2011 and 31st December 2010, the Group had no
pledge of assets and bank deposits in order to obtain general banking
facilities or short-term bank borrowings.

Employees’ Remuneration and Benefits

The Group had 26 employees including managerial, executive, technical
and general staffs in Hong Kong and the PRC as at 30th June 2011
(81st December 2010: 25). The level of remuneration, promotion and the
magnitude of remuneration adjustment are justified according to their job
duties, working performance and professional experience. All staff and
Executive Directors in Hong Kong have participated in the mandatory
provident fund scheme. Other employees’ benefits include the grant of
share options by the Board under the share option scheme adopted by
the Company.

Foreign Exchange and Currency Risk

All income and funds applied to the direct costs, the purchases of
equipment and the payments of salaries are denominated in HK$ and
RMB; therefore, it was not necessary to use any financial instruments
for hedging purpose, and the Group’s exposure to the fluctuation of
the exchange risk was minimal. During the period, the Group has not
engaged in any hedging activities. As of 30th June 2011, cash and cash
equivalents of the Group were mainly denominated in HK$, US dollars
and RMB.

Substantial Acquisition and Disposal
Other than the acquisition of the Properties in the normal course of
businesses, the Group did not participate in any substantial acquisition or
disposal during the period under review.

Contingent Liabilities

Save the incident as disclosed in the section “Litigation” below, the Group
had no material contingent liability as at 30th June 2011.
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LITIGATION

In relation to a civil action in the High Court initiated by a wholly-owned
subsidiary of the Company, Stadium Holdings Limited (“Stadium”),
as plaintiff on 5th June 2009 against an independent third party as
defendant for recovering the deposit, legal cost and damages as the
defendant failed to complete the sale of property in Hung Hom to
Stadium pursuant to a provisional agreement for sale and purchase
entered into between Stadium and the defendant on 22nd January
2009, an assessment of damages in the amount of approximately
HK$2,414,000, other than deposit, interest and related legal costs,
payable by the defendant to Stadium was ordered by the High Court.
As at 30th June 2011, approximately HK$414,000 had been paid by the
defendant to Stadium. At the date of this interim report, Stadium has
already received the remaining whole balance of HK$2,000,000.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

Save as disclosed in the two sections “Share Options” and “Substantial
Shareholders” below, as at 30th June 2011, none of the Directors or chief
executives of the Company or any of their associates had any interests
and short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong) (the
“SFO”) or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”).

SHARE OPTIONS
The current unexpired share option scheme was adopted pursuant to an
ordinary resolution passed at the annual general meeting of the Company

held on 30th May 2002.

Details of movements in the Company’s outstanding share options during
the six months ended 30th June 2011 are set out below:
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SHARE OPTIONS (Continued)

BRETE Share Option Scheme
BRESE
Number of share options
R-B-—-% R-ZZE-—-%
SHEERR BB RE R R -A-8 HARE/ AB=TH
R4 Rl A fTEHE TEE™ i R AT (%%) Ia RAT 66
Name of Date of Exercise Exercise Outstanding
participants grant of period of price of at 1st January Granted/(Lapsed) Outstanding at
or category share options* share options** share options*** 2011 during the period  30th June 2011
BT
HK$

s
Directors
FTHEELRE 12.2.2007 21.02.2007£29.05.2012 0.72 7,100,000 - 7,100,000
Mr. Wong Chung Tak 21.02.2007 t0 29.05.2012
HERBL 12.2.2007 21.02.2007%29.05.2012 0.72 7,100,000 - 7,100,000
Mr. Tse Kam Fai 21.02.2007 t0 29.05.2012
INEEE 12.2.2007 21.02.2007%29.05.2012 0.72 6,900,000 - 6,900,000
Mr. Wong Ngo, Derick 21.02.2007 t0 29.05.2012
HEEME 12.2.2007 21.02.2007£29.05.2012 0.72 6,900,000 = 6,900,000
Miss Chong Kally 21.02.2007 t0 29.05.2012

28,000,000 - 28,000,000
HitES
Other employees
Bt 12.2.2007 21.02.2007%29.05.2012 0.72 13,800,000 - 13,800,000
In aggregate 21.02.2007 t0 29.05.2012
RERSEE 12.2.2007 21.02.2007%29.05.2012 072 7,100,000 - 7,100,000
Eligible participant 21.02.2007 t0 29.05.2012

48,900,000 - 48,900,000

Mt

* ZEBREZEBHDERBANEETRY *

MR AL -

o IREEERARERER=ZEARKYE - **

AR EEITHE - BITAR R AR AR
B REBRBZTEEATRE -

Notes:

The vesting period of the share options is from the date of the grant until the
commencement of the exercise period.

The exercise period will lapse in three months after the resignation of
grantee.

The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.
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ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

Save as disclosed in the section “Share Options” above, at no time during
the period was the Company or any of its subsidiaries, a party to any
arrangements to enable the Company’s Directors or chief executives to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2011, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors and
chief executives, the following shareholders have notified the Company of
relevant interests in the issued share capital of the Company:

BREE)2ETTERZER Long positions in ordinary shares of HK$0.2 each
FERAHE
Number of shares held

EE#T
REGEH
EERs GEE am Bt
Percentage in
Direct Indirect total number
RREH Name of shareholders interest interest Total of issued shares
THELE (H) Mr. Wong Chung Tak (Note) 7,100,000 1,427,624,623  1,434,724,623 72.22%
REFRL(HE) Ms. Ng Ka Fong, Jenny (Note) 6,000,000 1,427,824,623  1,434,724,623 72.22%
Thing On Group Limited (#7:2) Thing On Group Limited (Note) 1,420,724,623 - 1,420,724,623 71.52%

i

Thing On Group LimitedZ 2B BT ANEH AR A
ZEBRMITESIREAE((TE4))BEXEE -
REFLT(RLE)ATEEZERS - MBS
ABROARBE T E 5% £ 27174 AR 77,100,000
BzEBRE: (VENARBFRLT ZAITERRDA
6,900,0008% z B& B # : K (ii)i& BThing On Group
Limited# 5 2 1,420,724,6230% B 17 b B #E 25 -

BEXPBREEN  RZB——FA=+H"
ARREEMGNARRR D RAAREKD 2
HiBAESAR -

Note:

The entire issued share capital of Thing On Group Limited is beneficially owned by
Mr. Wong Chung Tak (“Mr. Wong”), the Chairman and an Executive Director of the
Company. Ms. Ng Ka Fong, Jenny (“Ms. Ng”) is the spouse of Mr. Wong, and both
of them are deemed to be interested in (i) options granted by the Company to Mr.
Wong exercisable into 7,100,000 shares of the Company; (i) options granted by
the Company to Ms. Ng exercisable into 6,900,000 shares of the Company; and (i)
1,420,724,623 shares held through Thing On Group Limited.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the shares and underlying shares of
the Company as at 30th June 2011.
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DIVIDEND

At the Company’s annual general meeting held on 18th April 2011, the
shareholders approved the final dividend of HK$0.015 per ordinary share
for the year ended 31st December 2010 to be distributed to shareholders
whose names appeared on the register of members of the Company
on 18th April 2011. The final dividend amounting to approximately
HK$29,799,000 was paid on 29th April 2011.

The Board resolved not to declare the payment of interim dividend for the
six months ended 30th June 2011 (Six months ended 30th June 2010:
nil).

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, all Directors have complied with the required standards as set
out in the Model Code during the six months ended 30th June 2011.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Code on Corporate
Governance Practices (the “CG Code”) contained in Appendix 14 to the
Listing Rules as its own code of corporate governance practices. The
Company has also complied with all the code provisions under the CG
Code except for the deviations from code provisions A.2.1. and A.4.1.
which are explained in the following relevant paragraphs.

Under the code provision A.2.1., the responsibilities between the
chairman and chief executive officer should be segregated. Currently, the
office of chief executive officer is vacant. The roles and functions of the
chief executive officer have been performed by the Board of the Company
and the Directors believe that such arrangement enables different talents
and expertise of the Directors to be best utilised to the benefits of the
Group.
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CORPORATE GOVERNANCE (Continued)

Under the code provision A.4.1., non-executive directors should be
appointed for a specific term and subject to re-election. Non-Executive
Directors of the Company are not appointed for a specific term but they
are subject to the retirement by rotation at least once every three years in
accordance with the bye-laws of the Company.

Save as those mentioned above and in the opinion of the Directors, the
Company has met the code provisions set out in the CG Code for the six
months ended 30th June 2011.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three Independent
Non-Executive Directors, including Mr. Chung Koon Yan, Mr. Lee Kuo
Ching, Stewart and Miss Chong Kally. The principal duties of the Audit
Committee include the review of the Company’s financial reporting
procedure, internal controls and results of the Group. The unaudited
condensed consolidated interim financial statements have been reviewed
by the Audit Committee.

By order of the Board

Shenzhen High-Tech Holdings Limited
Wong Chung Tak

Chairman

Hong Kong, 11th August 2011
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