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RESULTS e
The Board of Directors of TCC International Holdings Limited AaRBEBREEERAR ([ARF])Z
(the “Company”) is pleased to announce the condensed EEEMASEM Zli Al

consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2011, which
are unaudited but reviewed by the audit committee of the
Company, together with the unaudited comparative figures
for the corresponding period in 2010, as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

7 K H B
([FEEDBE-T—F A=
AR 2 REEZEBEEHRARFEZ
ZESEMCEREAXE ER_-F
—EFRPAZRACEZLRETHOT

FRRE2EKRER

Six months ended 30 June
BEAA=tHLAMEA

2011 2010
—E——F —T-TF
Notes HK$'000 HK$'000
(k=g FERT FET
(Unaudited) (Unaudited)
(REEZX) (REeEZ)
Revenue W e 3 5,195,760 3,148,349
Cost of sales 8 & AR (3,763,138) (2,687,476)
Gross profit E X 1,432,622 460,873
Investment income ‘ERA 8,537 20,968
Other income, gains and losses H WA - Yz &g B 103,461 30,523
Selling and distribution expenses HENRDHEAX (165,954) (131,784)
General and administrative expenses — & & 77 I 3 52 (232,024) (131,474)
Finance costs A& AR 4 (187,086) (145,755)
959,556 103,351
Share of results of associates JEEEEE NR 2 %A 129,715 62,042
Profit before tax B 52 A g A 5 1,089,271 165,393
Income tax expense Frig iz 6 (157,311) (34,042)
Profit for the period HA A v A 931,960 131,351
Other comprehensive income Hi 2 mE K
Exchange differences arising on BREREINEBES
translation to presentation 2N ERE
currency 179,172 1,886
Share of other comprehensive FEAR B & A R 2 HoAt
income (loss) of associates 2HEWE (BE) 21,177 (4,021)
Other comprehensive income (loss)  Hi A £ {th & Y 25
for the period (E#8) 200,349 (2,135)
Total comprehensive income BN 2 W s AR
for the period 1,132,309 129,216
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

ERAGRE2HEHKER (&)

Six months ended 30 June
BZ~A=1THLAEA

2011 2010
—E——F —T-FF
Notes HK$'000 HK$'000
B it TER FHET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Profit for the period attributable to: J&{f 2 A% F) :
Owners of the Company AN/NEIEZ ZE DN 908,964 112,247
Non-controlling interests FEFE AR R 2 22,996 19,104
931,960 131,351
Total comprehensive income JEAE 2N BEE
attributable to:
Owners of the Company ZIN/NIEZ =N 1,104,508 110,165
Non-controlling interests FEFE AR HE A 27,801 19,051
1,132,309 129,216
Earnings per share BlR&EF 7
— Basic —H K HK27.6 centsE 1l HK5.1 cents/& 1l
- Diluted — e HK27.6 cents& 1l HK5.1 cents/& 1l
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CONDENSED CONSOLIDATED STATEMENT OF B4R & B AR &
FINANCIAL POSITION
30 June 31 December
2011 2010
—E——F —E-EF
ANB=+H +=ZA=+—H
Notes HK$’000 HK$'000
ks FET FAET
(Unaudited) (Audited)
(REER) (KT H%)
Non-current assets ERBEE
Property, plant and equipment ERS =N 9 13,965,267 12,816,206
Prepaid lease payments B ERIA 10 1,613,053 1,599,818
Intangible assets BVEE 11 2,662,689 2,648,561
Mining rights R 396,968 398,562
Interests in associates /NI 12 1,503,071 1,414,776
Loan to an associate BENRER - 2,200
Long term deposits RHTFR 828 720
Loan receivables e E K 82,560 109,740
Deposits paid for the acquisition of UV « E & &
property, plant and equipment HEREMEEZD
and other assets A 698,957 712,127
Deposits paid for acquisition of WEEHB AR 2
subsidiaries AN 86,745 -
Available-for-sale investments A ERE 60,600 59,772
Deferred tax assets EEFIBE E 1,286 1,275
Pledged bank deposits EEBRITER 2,400 2,360
21,074,424 19,766,117
Current assets MEEE
Inventories rE 13 1,077,928 895,105
Prepaid lease payments e E KA 41,574 40,695
Prepayments, deposits and other ~ FEFIB & &
receivables H b & U 5K I8 1,204,644 792,268
Loan receivables e E K 96,840 21,240
Trade receivables JEWE 5 BR K 14 2,549,172 1,811,954
Tax recoverables A] Y Bl 7 I8 - 77
Held-for-trading investments FERHRGEZIRE 368,124 327,100
Pledged bank deposits EIKHRITER 27,424 27,094
Time deposits EHFE R 25,200 24,780
Cash and bank balances R e RIRTTE R 2,311,193 3,323,082
7,702,099 7,263,395
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&
<. CONDENSED CONSOLIDATED STATEMENT OF BREEMBERRE (&)

'~ FINANCIAL POSITION (Continued)

"

,_ 30 June 31 December
2011 2010
Lo —E——F —E-TF

X ARA=+HB +ZA=+—H

Notes HK$'000 HK$'000
k=g FERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Current liabilities mENBE
Trade payables ERTE SERK 15 2,011,693 1,623,329
Other payables and accrued H A & 1 FRIE K
liabilities st BE 1,061,677 892,360
Tax payables JE 518 94,115 47,064
Bank loans IRITE R 16 3,805,595 3,529,456
Amount due to a non-controlling & — {7 FE4E %
shareholder MR RIE 93,785 93,785
Senior notes BEAERE - 139,396
7,066,865 6,325,390
Net current assets BB EFAE 635,234 938,005
Total assets less current liabilities — #2&ERTE A& 21,709,658 20,704,122
Non-current liabilities ERBEE
Bank loans IRITE R 16 8,533,894 8,489,568
Amount due to immediate holding JEf B B K
company AN AFIAE 932,400 932,400
Long term payable REAE T IR - 9,133
Deferred tax liabilities REMIAR R 359,193 364,091
9,825,487 9,795,192
11,884,171 10,908,930
Capital and reserves IR AN K 4
Share capital [N 17 329,563 329,563
Reserves & 11,230,604 10,282,817
Equity attributable to owners of the KX Rl #E A A JE(G S
Company 11,560,167 10,612,380
Non-controlling interests FEFE AR 2 324,004 296,550
11,884,171 10,908,930
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

FHRGRERERER

Six months ended 30 June
BEA~NA=+THILAEA

2011 2010
—g——-% -2-%%
HK$’000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Net cash generated from KRETEMF 2R FHE
operating activities 618,363 641,715
Net cash used in KREEBMA RS T
investing activities (1,241,724) (3,326,649)
Net cash (used in) generated from BMEEE (FFA)FEZ
financing activities REFH (406,240) 2,767,614
NET (DECREASE) INCREASE IN CASH RERREZEE (BD)
AND CASH EQUIVALENTS B (1,029,601) 82,680
Cash and cash equivalents at HyzRe kReEFE
beginning of the period 3,323,082 968,611
Effect of foreign exchange HNEERZE B s &
rate changes 17,712 -
CASH AND CASH EQUIVALENTS AT BARZRAERBAEEE
END OF THE PERIOD, IR €& KB ITHE B8R
REPRESENTED BY CASH AND
BANK BALANCES 2,311,193 1,051,291

TCC International Holdings Limited & REREEER AT
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NOTES TO CONDENSED CONSOLIDATED G ES P EHRRME

INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with the Hong Kong Accounting
Standard (“HKAS") 34 "Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies used in the condensed consolidated financial
statements for the six months ended 30 June 2011 are consistent with
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2010.

In the current interim period, the Group has applied, for the first
time, a number of new or revised Standards, Amendments and
Interpretations (“new or revised HKFRSs”) issued by the HKICPA.

The application of these new or revised HKFRSs has had no material
effect on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.

The Group has not early applied any of the new or revised HKFRSs that
have been issued but are not yet effective for the current accounting
period.

RREE

BRGEEHBRRDBEBEEERERSME
RARES EMARBME R ERRER
EREEEMAE ([HEEEstMAg]) R
iz EEGER([BESFER])F34
SRS BHRE] mE-

TEERHE

R A M BMERDIEELRAERE
THEReRIATREMBSELATE (M
A ETERIN

BE-T——FXA=TALAEAZEBS
BARBRRRAZ G HERRYLED
BE-T-—TF+-A=t—BIFEZF
A& BT HHRR IR 2 @ 3T BOR — B

WARHERE AREERERZRAEES
FHRN DG MM 2 # T SIS ERT KRR
B (TR ERT BB B s ER]) -

&R % ST AR ME R BB M TS T 5 2 A ¥
FEBRA BB E -2t BH 2 HH
FANBHREABBEEATE-

AEBEVERPERANAS A HEE BME
MARERZ EM T RBERT BB BRE
AR
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NOTES TO CONDENSED CONSOLIDATED G PHMERERME (£)

INTERIM FINANCIAL STATEMENTS (Continued)

3. Segment Information 3. 2EER
The Group’s operating businesses are structured and managed REBZEEEBIREB 2 HERZEE
separately according to the nature of their operations and the products BRRHEZEREBRBELSBELTHERE
and services they provide. Each of the Group's operating segments B-AREEREEIRR —RMEKEL
represents a strategic business unit that offers products and services TR i 2 o S PR 75 2 [ e B[] 3 45 B L ),
which are subject to risks and returns that are different from those EDHEBEM TR -AEEZEERITZHD
of the other operating segments. Summary details of the Group's HMoFBEHENT:

operating and reportable segments are as follows:

(i) the import, distribution and handling of cement segment which () #EO -DEREBKESE (BMREE
is the import, distribution and handling of cement in Hong Kong; HO D REEKE)

(i) the manufacture and distribution of cement, clinker and slag (i) HERDHEKE AR RBEEDHE
powder segment which is the manufacture and distribution of (BIRAARZEAREME ([PEH])ZER
cement, clinker and slag powder in the People's Republic of DK AE REEY) &

China (the"PRC"); and

(i) the investment holding segment which invests in listed and (i) WEZRSE(BERER ETRIELT

unlisted equity securities ranging from traditional businesses to RAZS EPEREEGEEAZESE

high-technology businesses. BRE) -

TCC International Holdings Limited 8RB EBAR AT Interim Report 2011 HEAsRE 9
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NOTES TO CONDENSED CONSOLIDATED RGeS P BRRME (&)
INTERIM FINANCIAL STATEMENTS (Continued)
3. Segment Information (Continued) 3. DEEBERZE
Segment revenue and results k& ET |
The following table presents revenue and results by reportable TRENEZAESHRDHEE D 2 WEREE-
segments.
For the six months ended 30 June (unaudited) HERNAZTHIERNEAR (REER)
Import, Manufacture and
distribution and distribution of cement, Investment
handling of cement clinker and slag powder holding Consolidated
EO-28#R HERAIHEAR
REEAR RARBER REER )
2011 2010 201 2010 2011 2010 2011 2010

—g--f -T-TFf Z%B--% _“Z-TF ZB--F _"T-TF CZB--§ _—ZT-TF
HKS'000 HK$'000 HKS'000 HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEL TERT TEL TERL TEL TERL TEL

Segment revenue DENE
Sales to customers HETRP 140,500 104,049 5,055,260 3,044,300 - - 5195760 3,148,349
Segment profit/(loss) P18,/ (BE) 20,395 13,648 1,027,838 210,090 32,908 (12,368) 1,081,141 211,370

Unallocated central RABFRITH

administration KA
costs (5.178) (6,311)
Unallocated other RAREMBA
income 70,679 44,047
1,146,642 249,106
Finance costs BERA (187,086)  (145,755)
Share of results of EEHENRL
associates B4 129,715 62,042
Profit before tax BB AT 1,089,271 165,393
I I
The accounting policies of the reportable segments are the same AE2HHEry etHEHRAEFE S HEE
as the Group’s accounting policies. Segment profit (loss) represents BlenEEH (EBEE) DIEERD B P RITH
the profit (loss) earned by each segment without allocation of KA (BEEEHS) BEFEMKA-BE
central administration costs (including Directors’ salaries), certain AR EMBEENT ZEEZIERT &5
other income, finance costs and share of results of associates. FEFTBE 235 F (R otk AmESE= (B
This is the measure reported to Board of Directors, being the chief TEREBERAEE VREUIEES RO R ER
operating decision maker, for the purposes of resource allocation and Y R
performance assessment.
There are no inter-segment sales for both periods. ME R E D BEHE -
10 Interim Report 2011 F iR & TCC International Holdings Limited & BB EBER AT




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

ARG E P M BRRME (2

Segment Information (Continued)
Segment revenue and results (Continued)

The Group has no customers that contributed over 10% of the total
revenue of the Group for both periods.

The major product provided by the Group is manufacturing and
distribution of cement, clinker and slag powder. No other products and
services contribute over 10% of the total revenue of the Group for
both periods.

No analysis of the Group’s assets and liabilities by reportable segments
is disclosed as it is not regularly provided to the Board of Directors for
review.

Geographical information
The Group operates in two principal geographical areas — Hong Kong

and the PRC. The following table provides an analysis of the Group's
revenue by geographical markets, irrespective of the origin of the

DRER (&

DEY R RFEAE(E)

R HA P 0 A B [ P9 4 R R AR (B 4 s B BR
10% A EzEF-

AEBREHRZIZERRBEERD HKE
PR R B R - M8 H3 R AR A B A A K
REBREEBBURTEI0%MU E-

AEBTEFEHRIERDBEDZEER
BEANTRE DRAEYTEFHRETES
SRR -

HEEH
AEBEPMEZEME -FERPEREE-

TRRARBEWERTIEON 2 ANEE 2 W (1
WM RS Z REM)

goods and services:

For the six months ended 30 June (unaudited) BENA=S+HBHIEAEE (REER)
Hong Kong The PRC Others Consolidated
N FE Hit e
2011 2010 2011 2010 2011 2010 2011 2010
—®2--% ZT-%F Z®B--%f -T-TF Z%--f _T-TF ZB--f —T-IF
HKS'000 HK$'000  HK$'000  HK$'000  HKS'000 HK$'000  HK$'000 HK$'000
TER TEL TER TAT TER TEL TER TEL

Segment revenue BN E
Sales to customers HETRP 140,500 108,456 5,055,260 3,026,853 - 13,040 5,195,760 3,148,349

TCC International Holdings Limited & REREEER AT
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NOTES TO CONDENSED CONSOLIDATED SRS T EHRERMMET (&)
INTERIM FINANCIAL STATEMENTS (Continued)

4. Finance Costs 4., FERE

Six months ended 30 June
BEZEA~A=1tHLLAMAA

2011 2010
—E——F —ET-ZF
HK$'000 HK$'000
FHER FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AT ZHE:
Bank loans wholly repayable AR T HBRE2EEEREZ
WITER
— within five years —HFRA 199,666 142,377
- more than five years —HBBAF 2,659 263
Loan from immediate holding company ERHEBERARZENR 5,406 2,533
Senior notes BEREE 11,338 26,118
Total borrowing costs BEERKR 219,069 171,291
Less: Amounts capitalised in construction BRERIRFER LS
in progress (31,983) (25,536)
187,086 145,755
Borrowing costs capitalised during the period arose on the HABRERMEZEEXREAETRE —REE
general borrowing pool and are calculated by applying an average BUWERAESEREERS 2 TFHERF
capitalisation rate to expenditure on qualifying assets. EiHE-
5. Profit Before Tax 5. BRBADEF

Six months ended 30 June
BZEAA=1+HLAMEA

2011 2010
—E——F —T—ZF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit before tax has been arrived at after BRFADZEFE K (5FA)
charging (crediting) the following: T8 :
Depreciation of property, plant and M BERERETE
equipment 371,671 273,113
Amortisation of prepaid lease payments TE T TH & R IE 6 21,720 15,142
Amortisation of intangible assets mEEEEE 10,609 6,869
Amortisation of mining rights PRI 8 10,788 3,614
Change in fair value of held-for-trading BEX BB ZEEQNTFEED
investments (41,024) (6,024)
Share of tax of associates (included in share [E{GEE 2 QA F1E (25 AEA
of results of associates) HENFZER) 23,945 9,805
12 Interim Report 2011 F iR & TCC International Holdings Limited & REBEBEER A 7
5 WBA A ¢




NOTES TO CONDENSED CONSOLIDATED BRSSP HRERMMET (&)
INTERIM FINANCIAL STATEMENTS (Continued)

6. Income Tax Expense 6. FBBIxXH

Six months ended 30 June
BZXA=1tHIEAXEA

2011 2010
—E——F —ET-TF
HK$'000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Current tax: ANEAFRIE :
Hong Kong BE 3,959 3,093
PRC Enterprise Income Tax PR EPRSH 152,662 35,286
Other jurisdictions HhRDE#E R 5 -
Withholding tax TEHIFL 6,025 -
162,651 38,379
Underprovision in prior years: BAFERETR:
PRC Enterprise Income Tax PRI ERER 127 -
Withholding tax TEHRL 28 -
155 -
Deferred tax: RETRIA
Current period RERF (5,495) (4,337)
157,311 34,042
Hong Kong Profits Tax is calculated at 16.5% (2010: 16.5%) of F 55 TSR TV I B P9 > (5 B 2R B IR
the estimated assessable profits for the period. Taxation arising in 16.5% (—EBE—EF:165% ) 2R E o
other jurisdictions is calculated at the rates prevailing in the relevant Hi e AR AES ZHRIBETRIEABE X
jurisdictions. BERTHETHE -

TCC International Holdings Limited 8RB EBAR AT Interim Report 2011 FHEiRE 13




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

7. Earnings per Share

owners of the Company is based on the following data:

Earnings for the purposes of basic earnings per share

The calculation of the basic earnings per share attributable to the

EREE P M BRRME (&)

7. SRER

AR R AR A B T REA T
B

AUGEEGREFBFZEF

Six months ended 30 June

BEAA=1TRHILAEA

period.

8. Interim Dividend

Diluted earnings per share has not been presented for the period
ended 30 June 2011 as the exercise price of the Company’s share
options was higher than the average market price for shares for the

The Board have declared an interim dividend of HK2.5 cents (2010:
Nil) per share for the six months ended 30 June 2011, amounting to
approximately HK$82,391,000 (2010: Nil).

2011 2010
—E——F —T-TF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (RagesEz)
Profit for the period attributable to RN AHEE AR BN F
owners of the Company 908,964 112,247
Number of Shares RGEH
30 June 30 June
2011 2010
—F——F —ETF
~NAB=+H NA=+H
‘000 ‘000
T T &
(Unaudited) (Unaudited)
(REER) (Raesiz)
Weighted average number of ordinary AEGRERRFMA
shares in issue for the purpose of basic BETE MR MNETHRE
earnings per share 3,295,632 2,188,661

8. HHKRE

EXeEEREE"

HARAREREZTEES RO HRNZ
FUmE R EINEBEE-—FT—
ZTHLHRZEREERT -

—FXA

T-——FXA=TAL
AEA 2R S ER2SE (%

Fm) > £ A E82,391,00008 L (ZF—

TEE) -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

9.

10.

11.

12.

13.

ARG E P M BRRME (2

Property, Plant and Equipment 9. YE RERRE
During the period ended 30 June 2011, the Group acquired REBEE-_FT——FSA=ZTRHILHA
property, plant and equipment of approximately HK$1,303,544,000 A AEEBADE BEERRKED
(2010: HK$2,837,327,000) of which HK$136,703,000 (2010: A1,303,544,0008 0 (& —ZF F:
HK$2,269,189,000) was arising from the acquisition of subsidiaries 2,837,327,000% 7t) + H #136,703,000/%
(note 18). T (ZZ—Z%:2,269,189,000/ 7T) J1 &
WHEMT B R RIFTESE (3iE18) °
Prepaid Lease Payments 10 FEFRHEHERE
During the period ended 30 June 2011, the Group acquired REE-ZT——FA=ZTHILEHBER K
prepaid lease payments of approximately HK$25,504,000 (2010: S E A A TE & 5 IE 4 /25,504,000
HK$680,291,000) of which HK$12,514,000 (2010: HK$672,591,000) T (ZZE—Z4:680,291,0008 L) £
was arising from the acquisition of subsidiaries (note 18). 12,514,000/ 7L ( ZE —%F % : 672,591,000
BT) hEWERE AR FEE (#1it18)
Intangible Assets 1. BREE
During the period ended 30 June 2011, the Group acquired goodwill REEZE-_ZT——FA=THLEHAER K
and customer base amounting to approximately HK$23,899,000 and EEREWBERBAR (Ha18) FTEEAZ I
nil (2010: HK$1,797,652,000 and HK$51,985,000) respectively which B REFPEMR D 54 /23,899,000% 7T
were arising from the acquisition of subsidiaries (note 78). REET(ZE—F4:1,797,652,000/8 7T
%51,985,000% 7T.) °
Interests in Associates 12. BEQATER
During the period ended 30 June 2010, the Group acquired REBEEZZT—TFAA=ZTHIEHBR K
approximately HK$1,087,478,000 interests in associates which was FEEAUENBARBABEAREREL
arising from the acquisition of subsidiaries. £1,087,478,000/8 T °
Inventories 13. B&
30 June 31 December
2011 2010
—E——F —T-ZF
~A=+8H +=—RA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Raw materials and consumables R E R SRR 707,113 566,604
Work in progress TR 173,262 188,994
Finished goods e 197,553 139,507
1,077,928 895,105
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

EREE P M BRRME (&)

L
>

14. Trade Receivables 14. EREZERX
30 June 31 December
2011 2010
—E——F —T-TF
RAZ=ZtH +=ZA=+—8
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables from outsiders EWINRA T 2 B HERR 2,536,791 1,802,324
Trade receivables from associates JEWERE R A 2 B BRI 12,381 9,630
2,549,172 1,811,954
The Group's policy is to allow a credit period of 90-180 days to its AEERRRGETESER (BEBERT)
trade customers (including associates). The following is an aged 90Z= 180H Z FRERHA o AT B & Hi R FE Uk
analysis of trade receivables based on the invoice date at the end of BHBRFIRERABZRER ST
reporting period:
30 June 31 December
2011 2010
—B——fF —E-FfF
~A=+H +=—A=+—8
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(RBER) (fe&=%)
0-90 days 0£90H 1,700,828 1,004,410
91-180 days 91%180H 806,247 766,472
181-365 days 181£2365H 42,097 41,072
2,549,172 1,811,954
At the reporting date, trade receivables of approximately NE|E R EIRE 54 A42,097,00005
HK$42,097,000 were past due for which the Group has not provided TLAR B ERE AR EE I R G E R IBEE A
for impairment loss, as there is no expectation of significant BEEEE KR ATEEHEREAD
recoverability problem. W R RE o
16 Interim Report 2011 %k & TCC International Holdings Limited & REBEBEER A 7
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15. Trade Payables

ARG E P M BRRME (2

15.

BN E SRR

30 June 31 December

2011 2010

—E——F —T—TF

AB=+E  +-A=+-H

HK$'000 HK$'000

FHER FET

(Unaudited) (Audited)

(REER) (&%)

Trade payables to outsiders ERINRAALTZE SRR 1,997,523 1,575,080
Trade payables to ultimate holding company JEfT &&KIERAF 2 E FEHR - 38,731
Trade payables to fellow subsidiaries ERRZRMBRARZEZER 14,170 9,518
2,011,693 1,623,329

The following is an aged analysis of trade payables based on the

AT ARBERRZENE ZERIRERA

invoice date at the end of reporting period: B2 BRE DT :
30 June 31 December
2011 2010
—E-——F —T—ZF
ANA=+H +=ZA=+—8
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZ) (&)
0-90 days 0£90H 1,497,928 1,174,129
91-180 days 91£180H 464,501 414,397
181-365 days 1812365H 27,057 23,088
Over 365 days #Bim365H 22,207 11,715
2,011,693 1,623,329

The trade balances due to the ultimate holding company and fellow
subsidiaries are unsecured, interest-fee and repayable in accordance

with normal trading terms.

BN REZERAREARMBARZE S &
HARER 2ERERERESERESR-

TCC International Holdings Limited & REREEER AT
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NOTES TO CONDENSED CONSOLIDATED
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INTERIM FINANCIAL STATEMENTS (Continued)

EREE P M BRRME (&)

16. Bank Loans 16. RITEX
30 June 31 December
2011 2010
—E——F —E-ZTF
NA=+8 +=ZA=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REERZ) (EEZ)
Secured AIEA 2,614,235 3,289,015
Unsecured Eudiig i 9,725,254 8,730,009
12,339,489 12,019,024
The loans are repayable as follows: BGEFBMT
Within one year —FR 3,805,595 3,529,456
More than one year but not exceeding two years #2318 — {8 N il B 4F 3,922,718 4,293,609
More than two years but not exceeding five years i@ ™M F 18 N R iE R F 3,843,176 3,427,959
Over five years RFENE 768,000 768,000
12,339,489 12,019,024
Less: Amounts due for settlement AR —FRNEEREZ
within one year (shown I (B RE
under current liabilities) BEBET) (3,805,595) (3,529,456)
Amounts due for settlement AN —FRERHIE
after one year 8,533,894 8,489,568

18
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

ARG E P M BRRME (2

17. Share Capital 17. B
Number of
shares Amount
BHEAE &5
‘000 HK$'000
F AR FHBT
Authorised: TETERRAN -
Ordinary shares of HK$0.10 each FREE10B Tz LR
At 1 January 2010 RZZE—ZFTF—H—H 2,348,830 234,883
Increased during the year (Note 1) RERIEM (HET) 2,651,170 265,117
At 31 December 2010 and RZT—TF+-A=+—HK
30 June 2011 —E——FXA=+H 5,000,000 500,000
Issued and fully paid: BETRAERA:
Ordinary shares of HK$0.10 each EREE0.10B T2 LimK
At 1 January 2010 RZE—ZFF—H—H 1,289,050 128,905
Issued under placing (Note 2) RIEACE FEE BT
(Htzt2) 256,568 25,657
Conversion of non-redeemable AT A BB B 0] R E R

convertible preference shares (H15t3)

(Note 3) 651,170 65,117
Exercise of share options (Note 4) TR ARAE (B at4) 300 30
Issued under rights issue (Note 5) RIEERE TR (Aa25) 1,098,544 109,854
At 31 December 2010, RZTE—ZTF+=_A=+—8H"

1 January 2011 and 30 June 2011 —E-——%—-A—-8Ak

—E——FXA=+H 3,295,632 329,563

Notes:

Hiat:

1. Pursuant to the resolutions passed at extraordinary general 1.

meeting held on 23 February 2010, the authorised share capital
of the Company was increased from HK$300,000,000 divided
into 2,348,830,000 ordinary shares of HK$0.10 each and
651,170,000 convertible preference shares of HK$0.10 each to
HK$565,117,000 divided into 5,000,000,000 ordinary shares of
HK$0.10 each and 651,170,000 convertible preference shares of
HK$0.10 each by the creation of an additional 2,651,170,000
new ordinary shares of HK$0.10 each.

RBER-ZE—ZTF_A-+=A%8TZ
BREFRAS ERBZIRHRER  BIEE
£6402,651,170,0000% & f% ® {H0.1078
TLZHE R BARR ZAERAR
300,000,0007% 7t (% A2,348,830,000
BEREEIIOET Z X ER X
651,170,000/ & AX EI1E0.10% T 2 7]
BB SRR ) 18 2 565,117,000 7T (5
/%5,000,000,000/% & f% H {80.1078 7T
7 EE % 651,170,000 & % (&
0.10B T 2 ATERELAR) o

TCC International Holdings Limited & REREEER AT
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E MM B |RME ()

17. Share Capital (Continued) 17. BE& (&)

Notes: (Continued) Hiet: (&

2. Reference was made to the two announcements of the
Company dated 14 January 2010 and 22 January 2010, the
controlling shareholder of the Company entered into a placing
agreement with a placing agent and the Company entered
into a subscription agreement with its controlling shareholder
in relation to a top-up placing, on a best effort basis, of
256,568,000 ordinary shares of the Company were placed with
independent investors at the placing price of HK$3.30 per share
approximate to the market value at the announcement date.
Completion of the transaction took place on 22 January 2010
and the Company raised total net proceeds of approximately
HK$825.4 million, which were applied towards funding the
acquisition of Upper Value Investments Limited (“Upper Value”).

3. On 22 January 2010, 651,170,000 ordinary shares have been
allotted and issued to the controlling shareholder of the
Company upon the exercise of the convertible preferences
shares.

4. During the year ended 31 December 2010, employees of the
Company exercised share options amounting 300,000 shares at a
subscription price of HK$1.266 per share.

5. On 23 June 2010, the Company issued 1,098,544,023 ordinary
shares, on the basis of one rights share for every two existing
shares at the issue price of HK$2.10 per share. The net proceeds
of approximately HK$2,286.0 million were raised by the
Company, which were applied towards repayment of the debt
financing incurred by the Group to fund the acquisition of Upper
Value. The new shares issued during the year rank pari passu in
all respects with the existing shares in issue.

2. EENRMAQATEHA-_T-THE— A
+HARZFE-—ZTF—-—A=Z+=ZHZ
MDA+ AN B2 As g 3R B i IR
RN ELE W MAR R EETE AR
FIURERSE NEBEHE ERNEE
AR EBER3.308 T CAUR A MHm A
BzmE)NEERFT I NEEARQA]
256,568,000/ F AR TH IR EE -
RRXRHGERZTE—ZTF—-—A=Z+=H
SR AR BIERAMBSRBEAFEOE
825,400,000/ 7T + B A 1E AU Upper
Value Investments Limited ([Upper
Value | ) IRIE&E ® -

3. RZE—-—ZTHF-AF=-+=-H"
651,170,000/% & 3B i% B 50 n] 823248 5¢
BRIETTE B FR 88 M B 1T T AN B2 1%
BB -

4, REE-ZE—ZTF+-_A=+—H801t
FEN ARARZEEBEREETR
1.266% 7L 77 {#£300,000% i 17 2 B A%
e

5. R-Z—ZFEXNA-+=H ARQHF
ABETEER210ET WiIREBEHEW
RIRAERMDERE —RERRHD 2 E%E
%%171,098,544,0230% L@ I - KA A
L& TS FIEF R £2,286,000,000
B EREEEAREE AU EE Upper
ValuelR R &S MEE 2 EEHME - NF
RE BT 2 FIR MDA H mE D 81T
RERNZBERSEZ -

1
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18. Acquisition of Subsidiaries 18. WEKEB LA
In May 2011, the Group acquired 65% equity interest of Kong RZZTE——FHRA AEEURE
On Cement Holdings Limited (“Kong On"”) from an independent 11,677,500 7t (#H % $290,734,000/% 7)
third party for a consideration of US$11,677,500 (equivalent to M—BELE=FRBALTKEZERER
HK$90,734,000). Kong On is an investment holding company and NAE([EZ])265%KkE- LR —HIE
its subsidiary is engaged in manufacture and distribution of cement BB AR MENBRARTIREMKEE
products in Guizhou. This acquisition had been accounted for using ERAHEKEER  LBEBREEERAKEE
the acquisition method. The amount of goodwill arising as a result of ABR-BWEEEMEEZIESBENA
the acquisition was approximately HK$23,899,000. 23,899,000/ It °
Acquisition related costs amounting to HK$1,015,000 have been BRI BRANE =18 2 K AN491,015,0007% 7T
excluded from the cost of acquisition and have been recognised as an WARFT AUWHE RTE 2 AR - R EALEES
expense in the period, and included in the “general and administrative FEWERZ [—RETERAS ] BE NER
expenses” line item in the condensed consolidated statement of Bz
comprehensive income.
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NOTES TO CONDENSED CONSOLIDATED HRSEESTHBBHRRMETE (&)
INTERIM FINANCIAL STATEMENTS (Continued)
18. Acquisition of Subsidiaries (Continued) 18. WEKEBAR (&
Assets and liabilities recognised at the date of acquisition REBRERIZEERABNT (RER
(determined on a provisional basis): HEERE) :
HK$'000
FHBT
Non-current assets HABHEE
Property, plant and equipment W WEREE 136,703
Prepaid lease payments BNHEERE 12,257 "
Mining rights REE 1,785 S
Deposits paid for the acquisition of property, WENE BEREEREAMEEZENT ,ff,,
plant and equipment and other assets 43,143 ".-;
193,888
Current assets HEEE
Prepaid lease payments T EMIE 257
Prepayments, deposits and other receivables TEA I - R KCE R WK A 30,815
Pledged bank deposits EHEMRITER 5,994
Cash and bank balances & MRITHE R 6,558
43,624
Current liabilities HEBEE
Other payables and accrued liabilities HitvfENRBRESEE 21,123
Bank loans RITER 1,794
Loan payable (Note) FERE R () 23,400
Amount due to the then shareholder JE 1<) ' BF AR BR R IE 35,367
Amount due to a related company FEN — R E N R I8 36,481
118,165
Non-current liabilities HKABEE
Bank loans HwITER 16,146
Deferred tax liabilities EERIE S & 378
16,524
102,823
Note: Loan from Upper Value for working capital purpose. Biat - #Upper ValueEFEEBEE S 2 A -
Non-controlling interests R
The non-controlling interests in Kong On recognised at the acquisition B RS B BRI ERER K2 E
date was measured with reference to the proportionate share of DB RRIIE R EEFE 2 LIE
the Kong On’s net assets at the acquisition date and amounted to 2 H e 5iE 435,988,000 7T °

approximately HK$35,988,000.
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NOTES TO CONDENSED CONSOLIDATED RGP BRERME (&)
INTERIM FINANCIAL STATEMENTS (Continued)

18. Acquisition of Subsidiaries (Continued) 18. WEEKEBLR (&)
HK$'000
FHET
Goodwill arising on acquisition KEEEELZHE
Consideration transferred BEHEERE 90,734
Plus: Non-controlling interests o0 e AR A 2 35,988
Less: Provisional fair value of identifiable Ji - B AT B R B B R E 2 e A T E
net assets acquired (102,823)
Goodwill arising on acquisition WiEREE 2 BmE 23,899
Goodwill arose on the acquisition of Kong On because the acquisition HRWESESZ 2 KRS8 H KN WER
included the assembled workforce of Kong On and some potential BB EFPERP2ETEBEEL
contracts which are still under negotiation with prospective new HBBEALEERE - REEETABILR
customers as at the date of acquisition. These assets could not be MEER REARZEUTA B UNAER .
separately recognised from goodwill because they are not capable of RAREYFE EiE Fra HES R
being separate from the Group and sole, transferred, licensed, rented mwERSERTEAIEREL -
or exchanged, either individually or together with any related contacts.
HK$'000
FHET
Net cash outflow arising on acquisition WESEEEEZREREFHE
Cash consideration ReaRE 90,734
Add: Loan to Kong On m:EBRTFER 23,400
Less: Cash and bank balances acquired Ji B 2 IR e RERIT A (6,558)
Net cash outflow arising on acquisition R EEREE 2R em L FE 107,576
Note: Htat -
The business combination is determined on a provisional basis as the B AR SR B I35 RS S (R E AR A E
Group is in the process of identifying and obtaining independent WHEZ A SR EEZ ATE  WEBKE IR
valuation to assess the fair value of the identifiable assets acquired. PR R BT AN E BNESEFIERME
The goodwill, prepaid lease payments and the related deferred tax BEERBEAEXRENEEGHFELERE
liabilities may be adjusted upon completion of the initial accounting. T OAREE -
Impact of acquisitions on the results of the Group WEERH A EFEECTE
During the period, the production line of Kong On was still under MR - BRZ2EERDERERT  BLH
construction and therefore Kong On did not contribute any revenue to ZRWE ARSI RAHSEEALRE
the Group, but contributed loss of approximately HK$2.0 million to the B E RIS BEAREE EEEKLY
Group's results for the period between the date of acquisition and the 2,000,000 7T 2 E18 °
end of the reporting period.
If the acquisition had been completed on 1 January 2011, total group WP EEEER _TE——F—A—BxX"
revenue for the period would have been approximately HK$5,195.8 BIJEA & B 48 W2 1% 49 45,195,800,000/%8
million, and profit for the period would have been approximately JL ¢ i A A% 7 8 £) £926,600,00055 7T © &
HK$926.6 million. The pro forma information is for illustrative ZERTIERFERZA I AE A WS
purposes only and is not necessarily an indication of revenue and EEERZZE——F—A—BEEE &£
results of operations of the Group that actually would have been EERENE 2N R EEXEZIEZR T
achieved had the acquisition been completed on 1 January 2011, nor THERRREZ 2TEA
is it intended to be a projection of future results.
22 Interim Report 2011 F IR & TCC International Holdings Limited A REIBEEHER A A
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

19. Deemed Acquisition of Non-controlling Interests

Pursuant to the board of TCC Liaoning Cement Company Limited
("TCC Liaoning”, the then 75% owned subsidiary of the Group)
(formerly known as TCC Liaoyang Cement Company Limited, Liaoning
Changging Cement Co., Ltd), TCC Liaoning was approved to increase
its registered capital from RMB239 million to RMB371 million
(increased by RMB132 million). The Group has injected in full the
additional capital injection of RMB132 million (the “Additional Capital
Injection”) into TCC Liaoning in May 2011. The Group was deemed
to acquire an additional 8.89% equity interest in TCC Liaoning at
a consideration of RMB33 million, being 25% of the Additional
Capital Injection and as a result, the Group's interest in TCC Liaoning
increased from 75% to 83.89%.

Including the Additional Capital Injection of RMB132 million
(equivalent to approximately HK$156.4 million), the carrying amount
of net assets of TCC Liaoning as at the date of deemed acquisition of
31 May 2011 was approximately HK$426.5 million.

The effect of changes in the ownership interest of TCC Liaoning on
the equity attributable to owners of the Company during the period is
summarised as follows:

5

19.

Lol
-
Yy

)

AT e

ok

REE M BRRME (2)

WRERBEERER

BEAR(EZ)KEBRAR ([ (F
B) | ERAEEEAISRIEZ KB A
7)) (AIfBak (EB)KEBRRAR ES
EEKEERRABDZEETE AR (EE)
EEKEFME XN HA ARK239,000,000
JCiEE AR #371,000,0007T (g NA R
132,000,00070) c ALBMER =T ——F A
BHER (BEE)BETABINEARE
132,000,0007C ([FEAMNHE ) - REFH R
BUARE ARE33,000,0005T (EIEESINE &
225% ) WEBN AR (E®)25E8.89%
Pk Bt AKEERER (BEE) 2#EEH
75%1%783.89% °

5t R EEINEE AR K132,000,0007T (HHE 7
#9156,400,000/8 7L ) £ A+ &8 (B ) 18
EWEAM-—_E——FHA=ZT—RHZFE
E 2 BRE{E %) £426,500,0007% 7T °

B 2R CER) 2MAREREBHHAR
AEAABEEE 2 ZERANT

e

HK$'000
FHBT
Consideration paid for the attributable 8.89% BLIE(L8.89% R IEFTsZ 1~ 2 (K18
equity interest 39,082
Carrying amount of the attributable 8.89% of JE i BT W B & B2 2.8.89% 2 FRTEI{E
assets acquired (37,917)
Excess of consideration paid recognised BB AREL N E M ERER
in other reserves 1,165
The following summarises the effect of changes in the Company's AARINEGR (BEE) Y MAEERSH
ownership interest in TCC Liaoning: PR ¢
HK$'000
FAET
Company’s ownership interest at the beginning of RRARREI 2 B RS
the period 196,621
Capital contribution BEALE 117,246
Effect of increase in Company’s ownership interest RRARzAEERENZE 37,917
Share of total comprehensive income Efh2EEezE 17,184
Company’s ownership interest at the end of RRABRERZFT A #ERER
the period 368,968
I
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NOTES TO CONDENSED CONSOLIDATED RGeS P BRRME (&)
INTERIM FINANCIAL STATEMENTS (Continued)
20. Share Based Payment Transactions 20. URGBXZNREZRS
Equity-settled share option scheme URAGEZIERETE
The Company operates a share option scheme (the “Scheme”) for the RRAREEREE ([ZTEI1) S
purpose of enabling the Directors to grant options to selected Eligible EEUMABEEERATEHERRE (E
Persons as incentives or rewards for their contribution or potential AEREHAEBMEERSBEER 2B
contribution to the Group. The Scheme became effective for a period e ZABHBRMNABM(ZZEZREFR
of 10 years commencing on the adoption date of 23 May 2006. The RZ+=R) B+ S 8RN —BEER - Zah
key terms of the Scheme had been summarised in the Company's B2 FEZRREBMBRA RN T ——F
2010 Annual Report published in April 2011. WA, — T —TFFHA -
As at 30 June 2011, the number of shares in respect of which options RZZE——FXA=+H REZFTEEER
had been granted and remained outstanding under the Scheme was HERRITEZIEREMS R 2ROEE B
38,300,000, representing 1.16% of the shares of the Company in 38,300,000f% - HHE R A AR NZBE 228
issue at that date. TP 21.16% °
Details of specific category of share options are as follows: FERRAE . BB ER BT
Number of
Date of grant share option Exercise period Exercise price
BHAH BREHE 1THEH THEE
HKS$
BT
27 May 2011 7,700,000 27 February 2012 to 26 May 2014 4.42
—E——FRA-++tH —E—CZF At tBEZZE-—WNFERA=-FTH
27 May 2011 11,550,000 27 February 2013 to 26 May 2014 4.42
—E-—FHEAZTtH —E-=f-RA-ttHE-ZT-NERA=TH
27 May 2011 19,250,000 27 February 2014 to 26 May 2014 4.42
—E——FHA=++tH —E-NF A F+tEtBEZE-WFRA=-TH
38,500,000
I
The following table discloses movements of the Company’s share TEREBNRFANEERE TEEMPFAQR
options held by Directors and certain employees during the period: BIREZ Z#HIBER
Outstanding at Granted Forfeited Outstanding at
1 January 2011 during period during period 30 June 2011
R-B-——-% R-B-——-%
—RA—H ~A=+H
Name of Directors/employees EE /EERZE i RAT 6 RERREY REIRRE K CE X
Koo, Cheng-Yun, Leslie ED% - 10,450,000 - 10,450,000
Wu Yih Chin REH - 2,000,000 - 2,000,000
Employees E8 - 26,050,000 (200,000) 25,850,000
Total g - 38,500,000 (200,000) 38,300,000
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

ARG E P M BRRME (2

20. Share Based Payment Transactions (Continued) 20. RO AREZRS (&)
Equity-settled share option scheme (Continued) URZFGEEZBRETE (&)
During the period under review, 38,500,000 options were granted on REBEBRRN BT ——FAA=-++H
27 May 2011. The estimated fair value of the options granted was £ 11138,500,00017 f& I 1 - IR IB 5T &l 2 2
HK$44,567,000 under the Scheme. % g B 2 il 5T A F 1B B44,567,0007%8

o

The fair value of options granted under the Scheme was calculated BREZTEEREZERE 2 A TFETDRE
using the Black-Scholes pricing model. The inputs into the model were MAR—ETRETEERAGTE - RN 28 A
as follows: HEMT
Weighted average share price HK$3.09 hniEFH R E 3.09% 7T
Exercise price HK$4.42 11518 4.427% 7T
Expected volatility 41.72% TEFHRIE 41.72%
Expected life 3 years FEETHAMR 34F
Risk-free rate 0.832% 2 [ B M R 0.832%
Expected dividend yield 1.55% TEFHAR B X 1.55%
Expected volatility was determined by using the historical volatility of FEFHDREIBRBEARARENBE—FRNZ
the Company's share price over the previous one year. [ESLRIBEE ©
Because the Black-Scholes pricing model requires the input of highly RO RNTEER ERGARS
substantive assumptions, including the volatility of share price, ZBERMHE  BERECRE A2 ERA
changes in subjective input assumptions can materially affect the fair Z EBMEBRREEMER S AR HAF
value estimate. BehEELESRTE-
The Group recognised the total expense of approximately HE_ZT——F A=+ HILEHB £&H
HK$2,634,000 for the period ended 30 June 2011 (six months ended ®RAEBARRARBZT S 2 B R E
30 June 2010: nil) in relation to share options granted under the 2B B%E4) 52,634,0008 T (HE -2 —
Scheme by the Company. THEANA=ZTHIEANMEA &) -

21. Capital Commitments 21. BEXREE

The Group's capital expenditure in respect to the following items

AEEHRTIIEER ZERINERRBRES

contracted but not provided for in the condensed consolidated MR BHE2EATHNOT
financial statements are as follows:
30 June 31 December
2011 2010
=F——F —TFF
~A=+tR  +-A=t-8
HK$'000 HK$'000
FTHET FHET
(Unaudited) (Audited)
(REEZ) (EZ)
Acquisition of property, BEWE BERRK
plant and equipment 1,730,517 1,903,017
Acquisition of subsidiaries L B BT BB A 7 346,880 -
Investments in subsidiaries REBRARZIEE 2,376,000 -
4,453,397 1,903,017

TCC International Holdings Limited & REREEER AT
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

EREE P M BRRME (2)

22. Related Parties Transactions 22. BEALIRS
Six Months ended 30 June
BEXA=t+HLAEA
2011 2010
—ZE——fF —ZT-TF
Notes HK$'000 HK$'000
k=3 FHxT FHET
(Unaudited) (Unaudited)
(REER) (REEER)
(i)  Rental expenses payable to iy EN—HEREMBRAAzZEAS
a fellow subsidiary &R (5) 2,484 2,160
(i) Rental expenses payable to (i) EN—2AEALzESER
a related party (Note 1) (Ki#t1) (5) 582 527
(iii)  Purchases of cement and clinker (i) MEEERARE—MBRZR
from the ultimate holding BB A 7B B KO R AR
company and a fellow subsidiary (5) 11,662 17,166
(iv) Sales of cement to a related party  (iv) [(—R#EATHEENKE
(Note 2) (Hr#t2) (6) - 5,513
(v)  Purchases of clinker from a related (v) ‘—&@EEALTEEHAE
party (Note 3) (H323) (6) 3,373 28,878
(vi) Transportation and management (viy ENRZEWBRARIZESR
services fee payable to fellow EERIEE
subsidiaries (5) 122,862 80,650
(vii) Maintenance service fee of (viiy BNRZEMNBRAR 2 BMEHT
a computer software system A HEREE
payable to fellow subsidiaries (5) 4,492 2,858
(viii) Management fee payable to (vii) BN —REAEATZEEE
a related party (Note 4) (H17t4) (5) 5,731 1,988
(ix) Trademark fee payable to (ix) ER—RBEEALZHE
a related party (Note 4) ERE (M) (5) 2,331 521
(x)  Sales of raw materials to x) M—HEBLELREERMH
an associate (6) 3,777 351
(xi) Purchases of raw materials (xi)y M—HEHEARBERME
from an associate 6) 4,328 -
(xii) Sales of cement to an associate (xii) M—EHEARHEEKE (6) 33,002 28,239
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

22. Related Parties Transactions (Continued)

23.

Notes:

(N

)

3)

The related party is an associate of the ultimate holding
company.

The related party is the subsidiary of the substantial shareholder.

The related party is a subsidiary of the non-controlling
shareholder of a subsidiary of the Company.

The related party is the holding company of the non-controlling
shareholder of a subsidiary of the Company.

The prices of these transactions were determined between the
parties with reference to the agreements signed.

The prices of these transactions were determined between the
parties with reference to market prices.

Events after the Reporting Period

(a)

On 12 July 2011, Upper Value entered into an agreement (the
“SPA Agreement”) with Shui On Building Materials Limited
(the "Vendor”, an independent third party). Under the SPA
Agreement, Upper Value agreed to acquire the entire issued
share capital of Wayly Holdings Limited and the related
Shareholder’s Loan and the working capital at an aggregated
consideration of approximately HK$218 million and procure
the repayment of the certain group debts of the Vendor. Wayly
Holdings Limited is an investment holding company and its
subsidiary is principally engaged in manufacture and sale of
cement and clinker in Guizhou.

On 4 August 2011, Upper Value entered into an Acquisition
Agreement with certain independent third parties for the
acquisition of approximately 97.94% of the issued share capital
of the Scitus Cement (China) Holdings Limited (”Scitus Cement”)
at an aggregate cash consideration of US$130,210,000 and by
the Company’s issuance of the warrants. Scitus Cement is an
investment holding company and its subsidiaries are principally
engaged in manufacture and sale of cement and clinker in
Guizhou and Sichuan.

ARG E PN BRRME (2

22. BEALRE (#&)

Hit -

(N

)

3)

(6)

23. BEHRSBHE

(a)

(b)
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ZEEALTEERRZME AR -

FZHBEANLTRARRE—HWBARZIE
ZRR Z M B AR -

ZBEBATRARB —RMBRARZIE
ZRAR Z A F]

ZERGZBIRBFNAZ2EEERZ

ZERFZERBFTNN2ENISER
EE-

WZZ——F+H+ =8 Upper Value
B (BEMHM)ARAR (&
FlBAE=ZR)AL—HnE (B
Fifpsk]) - IRIBEE E 12 - Upper Value
FEWERMIZERER AR 2 2502 %
TRAREERRERREEAS 42
KB4 5218,000,0005% 7T I 8 (832
BEHCETEEEB -BAZERARAD
AlA—HBRAZERA AT RAEMB AR E
EREIMNNFRE RIEENRE IR E
7 o

WZZE——%/)\AMA  Upper Value
FHUERAERBEEKE (PR ZERE
AR ([EBENR])ZEBETRAL
97.94% B T B 8 =75 7] L WHE 17
IR {EA130,210,000% T &
FBBARR R EITRIAE B E R - BiEK
A —EEEER AR RENB AR E
ERE N R )1 # 5 E R SE SRR &
KT -
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK2.5 cents per share for the six months ended 30 June
2011. The interim dividend will be payable on or about 4
October 2011 to the shareholders whose names appear
on the Registers of Members of the Company at close of
business on 22 September 2011. The Board will continue to
review the Group's financial position and capital needs every
year in deciding its dividend recommendation going forward.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 20 September 2011 to 22 September 2011, both days
inclusive, during which period no transfer of shares will be
registered.

For the purpose of ascertaining the members’ entitlement
to qualify for the 2011 interim dividend, all share transfers
accompanied by the relevant share certificates and transfer
forms must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, which located at Shops 1712-1716, 17th
Floor Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong not later than 4:30 p.m. on 19 September 2011.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

According to National Bureau of Statistics of China, Mainland
China’s Gross Domestic Product improved by 9.6 per cent
year-on-year during the first half of 2011. The country’s
maintenance of an orderly economic growth under its
austerity measures continued to drive fixed asset investment
from the public and private sectors.

During the first half of 2011, Mainland China’s cement
sector continued its growth momentum from the last quarter
of 2010 and displayed healthy improvement in both average
selling price (“ASP") and sales volume year-on-year.

hHI RS

EZgRFERBE_T——F XA
=+ BIEANEARZHHEREER2.58
e BAREMHN —_FE——F+AEH
FAERNT TR _E——FNAZ+=
B2XERERINARARRAM 2K
R-BEZgHeUBESFRIAEEY
BN K& & F KR TE R AR S 2

A
22
& ©

EENEROBFERFER

ARAEBH_T—FNA-_+HE=
E——FNA-+-R (BIEEERX)
TERERESSD BB ETR
miBFEER -

AETREAEWER —ZT——FHh K
BzBEW MBERNDBEXHERES
BERBERIEVETER-ZE——F
AATABTFEE=+TS KEAA
RIZEABRNBPELIEE BT RE
FEDARAR Wt ABEEBTER
RNBERI8IF A MA LTHE1712-1716
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EEEIWR DN
5B R
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations

During the six-month period, the Group experienced a robust
performance both in terms of revenue and net profit. The
hiked ASP and healthy demand during the cement industry’s
traditional low season had contributed to a significant year-
on-year upsurge in the Group’s revenue and gross profit
margin.

With an effective attributable annual capacity of approximately
40.4 million metric tons in the first half of the year, the Group
achieved an aggregate sales volume of 15.5 million metric
tons (excluding attributable sales volume from associated
companies) during the period, with cement and clinker
accounting for 96.1 per cent of the total sales volume, the
balance being sales of slag powder.

Sales volume of the Group improved by 26.6 per cent when
compared with that of the corresponding period last year.
This was largely attributable to the consolidation of the
Upper Value output into the Group's accounts.

For the six months ended 30 June 2011, the Group
reported a 65.0 per cent year-on-year surge in revenue,
which amounted to HK$5,195.8 million. With improved
efficiency and favourable effects of economies of scale, the
Group's gross profit margin rose to 28 per cent during the
period under review. The Group’s gross profit increased to
HK$1,432.6 million, representing an upsurge of 210.8 per
cent from that of the corresponding period last year. Profit
attributable to owners of the Company leaped by 7.1 times
to HK$909.0 million, which had exceeded the full year net
profit of 2010.

EEENMRDN (&)

Ok

RN EABER AEBEaKa R
AERTT E RS R BRI - MACRITR
MEHAFTHNFHEERBRELBR
58 S 12 (£ AN Sk B 1) Wz [2 EF R G R e
BEREE-

AEBREFX:FENERBLEBERIFERLED
40,400,00072 W8 - 7 72 k= #it HA ff] S &= [
) 48 44 & 4 715,500,000 2 WA (1~ 6 8
REBE AR EMEE)  EPKERHA
FHME4E1E96.1%  He42R| BIBEH -

HEFRBALSR AEENHEERA
26.6% ° 15 = Z M Upper ValueHy = H
HAREELGREHRKRTE -

HE_Z—FXA=Z+HI @A
REESEBFS KR L KR EFA65.0% -
#%5,195,800,000/8 7T o X R MR R &
EMEBEBRERREA AEENEEH
MARNEFNREAZE28% - NE B K
EMNREFRBAARBIEMN210.8% =
1,432,600,0007%8 70 ° AN A Rl #E A A FEAL
i A BB F+7.11% £909,000,0008 7T * It
HEEBE T —ZTFNE2FLHF -
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Upper Value

During the six-month period, the results of the Upper Value
Group were booked in full to the Group's accounts. This led
to an addition of 3.4 million metric tons in the Group's sales
volume compared with that of the corresponding period last
year.

Upper Value Group reported a sales volume of approximately
4.6 million metric tons during the half-year period.

Yingde Dragon Mountain Cement Co., Ltd. ("YDM"),
the largest existing facility wholly owned by Upper Value,
generated a sales volume of approximately 2.9 million metric
tons. The stable demand for cement in Southern China
supported the ASP at a favourable level and contributed to
YDM's satisfactory performance.

TCC Liaoning Cement Company Limited (“TCC Liaoning”)
(formerly known as TCC Liaoyang Cement Company
Limited, Liaoning Changqging Cement Co., Ltd.) showed
significant improvement in performance year-on-year. With
the adjustment of its production schedule during the winter
of Liaoning Province, ASP in the region enhanced noticeably
year-on-year. TCC Liaoning reported a sales volume of
approximately 0.7 million metric tons. The entity experienced
a strong rebound in sales and profitability in the second
quarter and realized a significant profit upsurge for the half-
year period.

TCC Chongging Cement Company Limited (“TCC
Chongging”) (formerly known as Chongging Changxing
Cement Co., Ltd.) only commenced mass production in
November 2010. The facility generated a sales volume of
approximately 1.0 million metric tons in the six-month
period. The outstanding performance in operation efficiency
of the facility had enlisted it as an additional profit
contributor to the Group.

Upper Value's non-controlling interests in three other
facilities in Guangdong Province and Yunnan Province
continued to perform satisfactorily during the period under
review.

EEENMRDN (&)

Upper Value

P75 E A BRI A - Upper Values B H) %
BEZHEALREEMNERBE RN -EASE
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Yingde

TCC Yingde Cement Co., Ltd. ("TCC Yingde”)'s four
production lines had been operating at close to full capacity
during the six-month period, with approximately 4.1 million
metric tons of output from TCC Yingde sold.

Cement consumption supported by continued urbanisation
and infrastructure development in the affluent Pearl River
Delta region had sustained cement price at a healthy
level. The favourable market environment and improved
ASP enabled TCC Yingde to enjoy favourable profit surge,
leveraging its enhanced efficiency, despite upsurge in energy
costs.

Guigang

TCC (Guigang) Cement Ltd (“TCC (Guigang)”) operations
turned around on a year-on-year basis, and resumed
profitability as compared to a loss for the 2010 half-year
period. TCC (Guigang)'s facilities maintained its operation
at optimum utilisation throughout the period under review,
and sold a total of approximately 3.9 million metric tons of
cement and clinker.

The resumption of Xijiang’s navigability allowed TCC
(Guigang) to significantly reduce its transportation cost
for shipment to its key markets in Guangdong. Guangxi
Autonomous Region’s restriction of power supply on high
energy consumption industries, on the other hand, had
tightened supply in the region and supported cement ASP at
a healthy level. Significantly improved gross profit margins
led to TCC (Guigang)'s favourable performance during the
period under review.

EEENMRDN (&)
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Fuzhou

TCC Fuzhou Cement Co., Ltd (“TCC Fuzhou"”)’s grinding
plant achieved a sales volume of approximately 750,000
metric tons in the half-year period. TCC Fuzhou's output
and sales volume were significantly higher than those of
the corresponding period last year, at which time a facility
overhaul was conducted. Due to strong demand for and high
ASP of cement and clinker in the Eastern China region, TCC
Fuzhou turned to TCC (Guigang) for part of the supply of
clinker during the period under review. The hike in cement
ASP in Fujian Province and improved operation efficiency had
contributed to the outstanding results of TCC Fuzhou.

Jurong

Jurong TCC Cement Co., Ltd. (“Jurong TCC") displayed a
robust performance during the period under review, with
its results back in the black when compared to a loss in the
same period last year. Revenue of Jurong TCC was almost
70 per cent higher year-on-year due to the surge of the ASP
of cement and clinker. Significantly improved ASP under a
favourable market environment in Eastern China and the
plant’s elevated operation efficiency had contributed to a
handsome gross margin and outstanding profit for Jurong
TCC. The sales volume of Jurong TCC during the half-year
period amounted to 1.9 million metric tons.

Liuzhou

TCC Liuzhou Construction Materials Company Limited (“TCC
Liuzhou"), the Group’s 60 per cent owned joint venture in
Guangxi, sold a total of approximately 380,000 metric tons
of slag powder. There was a decline in sales volume resulting
from facility overhaul. Prices of slag powder in Southern
China remained strong due to heavy demand. TCC (Liuzhou)
continued to generate satisfactory profit contribution to the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Hong Kong

The Group's trading operations in Hong Kong reported
a sales volume of approximately 236,000 metric tons of
cement during the six-month period. Massive infrastructure
projects and escalated property development in the territory
further pushed the demand for and prices of cement
and concrete in Hong Kong. The Hong Kong operations
continued to enhance its profitability during the period
under review.

Other significant investments held

A net increase in fair value of HK$41.0 million was
recognized for held-for-trading investments upon stating
them at market prices as at 30 June 2011 (30 June 2010:
HK$6.0 million).

Liquidity, financial resources, capital structure and
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

The current ratio of the Group as at 30 June 2011 are as
follows:

EEENMRDN (&)

i

RABEABEAN AEEREENES
¥ HHEX236,000 208K - BB
ASEWERBEREINYEERE
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FEFEE N -
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hBEE MBER BFXEBREESR
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AEBR-—E——FAA=+AZED
T

30 June 31 December

2011 2010

—g—-F —T-27F

~A +=—A

=+A =+—~H

HK$'000 HK$'000

FER TETT

(Unaudited) (Audited)

(REEXR) (K8 =z)

Current assets mENE E 7,702,099 7,263,395
Current liabilities nBaRE 7,066,865 6,325,390
Current ratio VLN 1.09 1.15
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and
gearing ratio (Continued)

The Group’s current ratio as at 30 June 2011 was 1.09 (31
December 2010: 1.15). The change in current ratio at 30
June 2011 was mainly attributable to the cash outflow for
the capital expenditure during the period under review. The
liquidity position is still maintained at a healthy level.

Total cash and bank balances of the Group as at 30 June
2011 amounted to HK$2,366.2 million (31 December
2010: HK$3,377.3 million), of which HK$29.8 million (31
December 2010: HK$29.5 million) was pledged for general
banking facilities or as performance guarantee in relation to
certain sales or purchases contracts. Highly liquid short term
investments, classified as held-for-trading investments, with
a market value of HK$368.1 million (31 December 2010:
HK$327.1 million) as at 30 June 2011, were also held by the
Group.

The maturity profile of the Group’s bank borrowings as at 30
June 2011 are repayable as follows:

EEENMRDN (&)

RBES MBER BEFXEBREER
B R (&)

AEBR-_ZE—FXA=ZTHZAH
LEAE109(ZE—ZFF+_A=+—
H:115) - R-ZT——FA=1+HZ
RELLEEHETEHNELEREANE
THAXZBEEREAB - REBESMKR
THERRIBRKF -

RZE——FNA=Z+H XEEHZ
Re MIRITH #H1E % 52,366,200,000
Brx(ZE2—2EF+_-_A=+—8:
3,377,300,0007% 7t ) * &£ 129,800,000
BLT(ZE—ZFF+_A=+—8:
29,500,000/ L) E A — RIFTTRE1E
B ARE THEIARBEYZED
RE-RZ-ZZE—FNA=Z+H £E
B Ji5 A M 1E A368,100,0008 7T (=
—ZHF+=-HF=+—H:327,100,000/
TIZDERBFERSABRKEZAR
BRI E -

R-ZT——FRNA=1TH KNEBERTT
BEZZHERERMT

30 June 31 December

2011 2010

—E——F —E-TF

~A T=-A

=tH =+—H

HK$'000 HK$'000

FERT THET

(Unaudited) (Audited)

(REBEER) &3

Within one year R—FK 3,805,595 3,529,456
More than one year but FE A — FE AR F

not exceeding two years 3,922,718 4,293,609
More than two years but BEMFEETBAAF

not exceeding five years 3,843,176 3,427,959

Over five years AFLE 768,000 768,000

Total bank loans RITERABET 12,339,489 12,019,024
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWR DN (&)
(Continued)

Liquidity, financial resources, capital structure and RBEE MEER BEXEBREESR
gearing ratio (Continued) B R (&)

There was no material effect of seasonality on the Group's AEBZBEFEIRZINERNFEHME

borrowing requirement. As at 30 June 2011, HK$3,516.2 FE - N_E-——FA=1TH RITE
million of the bank loans was denominated in HKS$, FXF3,516,200,0008 LA B T AE K E
HK$3,760.7 million in US$ and HK$5,062.6 million in RMB. fif ~ 3,760,700,0008 LA E T A E B
All of the bank loans are of floating rate structures. i }25,062,600,000/ T A AR BE

B -FAERTEREIRZFEFEER -

The gearing ratio of the Group as at 30 June 2011 are as REBR _ZE——FRNA=TRHZEE
follows: BERERNMT:

30 June 31 December

2011 2010
—E——F —ET-TF
~A +=A
=+H =+—H
HK$°000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REBEX) (&%)
Total bank loans RITERBE 12,339,489 12,019,024 ; 5
Senior notes BREE - 139,396 g
Amount due to immediate holding EREBZER A RFIAE
company 932,400 932,400
Total borrowings Rk 13,271,889 13,090,820
Total assets BERE 28,776,523 27,029,512
Gearing ratio BEBERE 46.1% 48.4%
Significant investments, material acquisitions or BEARE EANBIHESE
disposals

During the period under review, the Group acquired REBBHRN AEEBANE BKE
property, plant and equipment of approximately HK$1,303.5 5 #1,303,500,0008 L E &
million of which HK$136.7 million was arising from the 136,700,000/ 7)) B BB L FTE A -
acquisition of Kong On.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant investments, material acquisitions or
disposals (Continued)

On 26 May 2011, the Company and its subsidiaries have
entered into a conditional agreement (the “Framework
Agreement”) with Chien Kuo Construction Co., Ltd and
certain of its subsidiaries (“Chien Kuo"”, an independent third
party to the Group). Under the Framework Agreement, the
Company and its subsidiaries agreed to acquire from Chien
Kuo the entire equity interest of three PRC Companies,
in Guigang, Jiangsu and Yingde, which are engaged in
the provision of limestone quarrying services in the PRC.
The total consideration amounted to NTD1,600,000,000
(approximately HK$435,680,000), which shall be satisfied
by cash and are payable under the terms of the Framework
Agreement. As at 30 June 2011, the Group has paid certain
amount of initial deposit. The transaction was pending for
completion subject to the fulfillment of certain conditions
under the Framework Agreement. For details of the
transaction, please refer to the Company’'s announcement
dated 26 May 2011.

On 29 June 2011, TCC International (Hong Kong) Company
Limited (“TCC International HK"), a wholly-owned subsidiary
of the Company, entered into a Master Agreement (the
“Master Agreement”) with the Qujiang People’s Government
under which, among other matters, TCC International HK
has agreed that it or its subsidiary will set up a project
company in the Quijiang District, Shaoguan City, Guangdong
Province, the PRC for the project of the construction of a
new cement production base, among others, two new dry-
process clinker production lines, four sets of cement grinding
production lines, a residual heat generation unit and a port
(the “Project”). Whether the Project will proceed is subject
to various government approvals, including the approval
by National Development and Reform Commission of the
PRC, which may or may not be obtained. On the basis
that the Group's investment under the Master Agreement
will proceed, the total investment by the Group pursuant
to the Agreement is estimated to be RMB1,850,000,000
(approximately HK$2,220,000,000). For details of the
investment, please refer to the Company’s announcement
dated 29 June 2011.

Save for aforesaid, the Group had no significant investment,
material acquisitions or disposal.

EEREN®mR DN ()

EXARE EANBRIHESEE(F)

RZEBE——FRA-+RB A2FAK
HffB AT HEER IR BERAT R
EETWBAR ([EE] BINAE
BeE =R —HhBEGFEEH=Z ([1E
BipEl) BEBEEEHZ A7 RHE
MEBARREREBRKBE=-A+PRHAQ
Al (REB I AEE) 22 E
ZERANRPEKEREE R AFREK
AR 7% - 28X B & %7 & ®1,600,000,000
7t (#9435,680,000/8 7T) ' AR & FH
RN BRBERBZ 2GR F - RZF
——FXRNAZTH XAEBEEINEE
e iheE MRS EFEEHZE
HRNz2ETGRHEERE FOTK B
AR 2F5 BREARRNE
——FRAZFT+ANBZRAE-

RZZBE——FE A+ AB AK2FZ
2ENBARARBEB(EE)ERA
A ([BRBBRES]) Hih)TE AREAT
A EwE ([EWE]) B (A48
B ARBBERAEERE  EXEWE
ARRAERPBEERERETHIEAT
THERARINER BN KREERM
HE HABEMEHA R EAREE
BoNEKERELESR  —ERBESE
HEE—EEO ([ZBE]) - ZEEBEZ
EHETALZEBFIIIHE (BE
TREREREANEZE SO E)
Mz ERMUAERF - BRAEER
BEHE 2 EBSNET AAEE
BEZHZRIILEBEGTBAARE
1,850,000,0007T ( #92,220,000,000/%
T) cBAZKREZHE F2HEARAR]
RZE——F AT+ HAhBHZRAE-

B EX Pt SN AEBBEELMEXR
BRE BERNBHILESE
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Charge on assets

As at 30 June 2011, deposits amounting to HK$29.8 million
have been pledged by the Group as security for the letters of
credit and similar obligations provided by banks in regard to
the Group’s purchase of plant equipments or as performance
guarantee in relation to certain sales or purchases contracts.

As at 30 June 2011, certain property, plant and equipment,
prepaid lease payments and mining rights have been pledged
to secure bank borrowings of the Group with the carrying
amount of approximately HK$3,685.1 million, HK$798.0
million and HK$119.0 million respectively.

Foreign currency exposures

The Group utilized various methods to mitigate foreign
currency exposures arising from the currency mismatch of
construction material purchases and sales. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2011.

Major capital commitments
As at 30 June 2011, the Group’s capital expenditure in

respect to the following items contracted but not provided
for in the interim financial statements are as follows:

EEENMRDN (&)

HREE

RN-—ZE——%F,xHA=+H" 29,800,000
BLZEREBAAERIKEEARASE
EEEMERE ERABERRITRHEE
UEFEZ2EBSRIEATE THEXKE
B ZBHRE -

RZE——F"A=Z1+H BEEE
%9 Bl 4 A3,685,100,000/8 JT
798,000,000/ 7T X.119,000,00078 7T 2
ETUE BEMSE BREERIEK
REECEERT UAXNEEIREIETT

EEE
AR

AEBERTRDEAREEREZZHM
ZEREBECFTE L ZNER R - BIRIE
RS RERETINERHRGE
BEBRAY 2 $H %

RZB——FRA=1+H UEEMRK
SERRZIMEH A K

FEERERE
RZEB——FRA=1+THB XxEERT

5|8 I8 2 B AT KB R AP HA B 745 o 5K 33
BZERTHWT:

HK$000

FET

Acquisition of property, plant and equipment BEWE BELRE 1,730,517
Acquisition of subsidiaries WEEH B A A 346,880
Investments in subsidiaries KRB AR ZIRE 2,376,000
4,453,397

The Group anticipates funding those commitments from its
internal resources and bank borrowings.

AEBETRH AL AR ER MIRTTE BB
oz FAdE-
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Employees

As at 30 June 2011, the Group had 6,012 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2011 amounted to
HK$175.5 million. Discretionary bonuses, recommended by
management and reviewed by the remuneration committee,
are payable to employees in Hong Kong and senior
management of overseas subsidiaries based on performance.
In addition, the Company’s directors may invite employees,
including executive Directors (in which case approval of
independent non-executive Directors is required), of the
Company or any of its subsidiaries and associates to take up
options to subscribe for shares of the Company. During the
period, a total of 38,500,000 share options were granted to
Directors and certain employees.

PROSPECTS

Entering the third quarter, the sales of cement is expected
to slow down due to the arrival of the rainy months, in
particular in Eastern and Southern China. The market will
be able to resume its growth momentum from September
onward, when the industry entering its traditional peak
season.

According to the Cement Association of China, the total
sales volume of cement will exceed 2 billion metric tons
for the year 2011, with cement prices remain at a relatively
stable level.

The intensified infrastructure development and industrialisation
in Central and Western China is expected to continue in the
near future, while urbanisation in the Southern and Eastern
China will maintain their pace. These developments will fuel
the demand for cement in the second half of the year, as well
as the year ahead.

EEENMRDN (&)

’E

R-ZE——FNA=1+RH KXEFHE
6,012BEHBEE- AEEREE_Z
——FRNA=THIEHEZIELRT S
B sk 44 %E3%175,500,00058 7T » B 32 B A]
EEERENEIINBLAR ZERERE
BreRREZMFESERBIBLEL I
MEMNZESHEITEN N XRFE
EBABE AN A S EEA B A 7 K
BNRIZEE  BRATES (EHIBER
TARBIYIENITESIE) - WELATR
BARRRO 2 EBRE- IR BERES
METFRERER TA ££38,500,00017 B A%
1 o

RE

BAE=FE AEHERBHEGS
REE (L REREEENE) A
B 6 BT AL B BRAEE 17 3 AT
FHERERDS -

BREFEKEHECER —T——F
KO Z T 4B SH B B B 2018 A WA - K
TEEAE S MR AR H BB KCF o

PEP SR A S EANEZERN
TREERBARA LK RN SR
BoMERLERMRTGEFERS
EERSK - HEFERGEDHAFET
FEUEHRBERFIORFTK -
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PROSPECTS (Continued)

The Group’s capacity will be further enlarged in the second
half of 2011. Phase | of the Group’s wholly owned Guizhou
Anshun Changxing Cement Co. Ltd (“Guizhou Anshun”)
inaugurated in June this year. The new facility is expected
to gear up for mass production in the second half of the
year. Phase Il of Guizhou Anshun, which comprises another
production line with an annual capacity of 2 million metric
tons, will commence production by the end of year or the
first quarter of 2012.

The Group's new facility with an annual capacity of 2 million
metric tons in Guangan, Sichuan, also began trial run in
June this year. In addition, a second production line with an
annual capacity of 2 million metric tons in TCC Chongging is
scheduled for completion in the fourth quarter of 2011.

The Group is adhering to its strategy of accelerating its
growth in scale and market presence through acquisition.
To further consolidate its position in Guizhou, a market
currently without a dominant player, the Group has taken
over a production line with an annual capacity of 1.2
million metric tons in Guanling near Anshun, Guizhou. The
production line is expected to commence operation in the
fourth quarter of 2011. The Group also entered into an
agreement for the acquisition of another production line
with an annual capacity of 1 million metric tons in Kaili,
Guizhou.

RE (&

REEMERBER T ——E T a8
—FSREAX-AEBE2EHENENZIE
EFNEAREEAR ([EINETIE])
ME—BHRSFENARE - LFTERX
EERAFETNHEXFALTEEAE
E-EMNZIBNE B —IKFERLA
2,000,000 AWE ) A EF IR FE =
T FE—FTERE-

RNEBE S — 1§ ERE2,000,0002 18 (i1
RN ELZOFHEER)  TRAEE
NARE MmN AR (EE)NFELR
2,000,000 AWEH) 56 — IR EEZFTEIN =
T——FFEWOEERT -

AEBERBAWENREBERNRERT
SEEENER RE—FTEEERIE
ERERFEMNSINATSIA  AE
BRI EINEIER R E W — R FE
8% /431,200,000 MEMI EELR - TEHIRZ A&
EFfIR_ZE——FFENFTERE-X
SERKERKEREMNIES —EF
E 82 /51,000,0000 M A EE ST H
o
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PROSPECTS (Continued)

In order to establish the Group as a dominant player in the
Southwestern China, the Group entered into an acquisition
agreement in early August to take over a controlling interest
in six plants spreading over Guizhou and Sichuan provinces.
Of the six plants, three are already in operation, with the rest
scheduled for completion in the first half of 2012.

The transaction will not only further strengthen the Group's
market presence in Sichuan and Guizhou, but also enlist
the Group as one of the leading cement manufacturers in
Guizhou, a province currently serviced by scattered facilities
over its mountainous terrain.

Following the completion of this latest acquisition, the
Group’s overall attributable capacity will be lifted to 56
million metric tons by mid 2012.

Escalated development of affordable housing and
continuation of hydro engineering works will further drive
the demand for cement, in particular in the fourth quarter of
the year. The reduction in output due to restriction in power
supply and elimination of obsolete capacity are expected to
sustain cement ASP at a stable level. We are thus cautiously
optimistic with the Group's performance for the full year,
and are confident of achieving the target of establishing
an annual capacity of 50 million metric tons by the end of
2011.

'y S e Y
)" ‘U.\{.’) 5 -t b Y
: ~I~. ;k;. ] \e;_- ‘\'S .
RE (#

R ANEEETBEAEER TS E
B NEBRN N\ AR — KB
1 AU B 0 M i BN e 19118 Rz 7K
IR E < EhiEm - RENERET &
FHCKREMK FHERFEN_-F
—CEF EFEEK-

BRAXSTEE - FRARNEEEN)
MEMOTHEWA EEENRSAE
[ 7 e 42 B0 0E 1 7K TR R B A 10 A (U 1A
ERWEMTE LHBEREOT SN
B

REEKZAASINRER AEE 2%
BREGERSN 2 _FFPaRA
256,000,000 I ©

B KBEINRFARESEBARE RIFER
RKF TREEGSHE—FHEHKENS
Ko BRRNERFENEEEE AR - B
RE R $I AKX TR R ERE M E K
KEEERD  EEKENFHEES
BERBEKFE - AEERAMEE2FE
BREREESBEE THR _ZT——F
FKE 50,000,000 BE 89 F E fE 9 B
I o
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DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2011, the interests of the Directors of the
Company in the shares, underlying shares and debentures
of the Company or any associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO) or were required to be entered in the register
maintained by the Company pursuant to section 352 of
the SFO or were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(“Model Code”), to be notified to the Company and the
Stock Exchange were as follows:

EERRHM z2ER

RZE——FA=+H XRFAES
BERARASEMEREE (EER
EBELREGEN (B RBEEN])
EXVER) 2 Bty - AR REZH AR
B S R EERAIEXVERSET &85 &R -
MERRRA MRz ER (BERE
BrMBEGRNZ ZFGXEERIBIE
IMAER 2R LORE)  HRBEF
KEIEIGRPIE352{5  ALER AR R TF
BEZERMAZ #am HRE FTAA
BERETIEFRXHNRESTA| ([1RLESF
All) - AFEARR R KRB APz SN
T

Long positions in ordinary shares of the Company REAAFEBERZHR
Percentage
of the
Company’s
Capacity and Number of issued
Name of Directors nature of interest shares held share capital
LER NN
a2 EBITRA
EEps BHRMEE RO EE ZEDH
Koo, Cheng-Yun, Leslie Directly beneficially owned 52,839,019 1.61%
=D ERERES (Note 1)
(KHtat1)
Wu Yih Chin Directly beneficially owned 5,650,000 0.17%
RERK BEEERHESR
Chang, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.09%
SR Wl 4 BEEExESR
61,489,019 1.87%
Note: Bet -
1. As at the Latest Practicable date, 38,583,000 Shares were directly 1. REBEEBEATHEHS ELX4LEEEER

beneficially owned by Mr. Koo. Additional 14,256,019 Shares were 7 538,583,000 ik D - R B =L A E
also held by a corporation which is 99.70% beneficially owned by Mr. HHEBE99.70% R 2 — B AR F AN
Koo. 14,256,019/ i 15 °
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DIRECTORS’ INTERESTS IN SHARES (Continued) EERNRMO 2R (#)

Long positions in ordinary shares of the Company REARBBRZER (&)

(Continued)

Pursuant to a share option scheme adopted by the Company BEARTR-ZZEZNFEAZZT=H
on 23 May 2006 (the “Scheme”), the Company had, on Wi Rt 8 ([%Et8l)) - ARF
27 May 2011, granted to certain Company’s Directors the RZZE-——FRAAZTEERTETA
rights to subscribe for Company’s shares at an exercise price AAEEFAR_TE—-F-_A=-++H
of HK$4.42 per share exercisable during the period from 27 ZE-E-NFRAZTRB(BEEE
February 2012 to 26 May 2014 (both days inclusive). MA)BETERERRMTEEL42
BITREARRRIRMD ZER -

The following table discloses the details of the above grant TERBEEREBEZAERTES LABER

of share options to the Directors under the Scheme: =
Outstanding Outstanding  Approximate
Name of Date of Exercise  at1January Granted Forfeited at 30 June  percentage of
Directors grant price 2011 during period  during period 2011 shareholding
(HK$)
RZZE--F RZB--F
-A-H RA=1H BOFR
BEEpR i=p EE e R AT REBREHT REBRRER i K176 Bk
(87
Koo, Cheng-Yun, Leslie 27 May 2011 4.42 - 10,450,000 - 10,450,000 0.32%
BN “E-—FRAZf+H
Wu Yih Chin 27 May 2011 4.42 - 2,000,000 - 2,000,000 0.06%
REX “E-—£RA-ttH
- 12,450,000 - 12,450,000 0.38%
I I I I I
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DIRECTORS’ INTERESTS IN SHARES (Continued)

Long positions in shares and underlying shares of

associated corporations

(a) Taiwan Cement Corporation (“T'Cement”) *

EERKROzER® (#)
REBEERORABRG ZFA

(a) BEXKERGERAA
([T’Cement_]) *

Number of shares held, capacity
and nature of interest

FEzROBE SOREENE

Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of Director owned children corporation Total  shareholding
ERER ERRBS g BRER
EEpg BAE AREFL ZREEE A5t BA
KOO, Cheng-Yun, Leslie 46,827,543 91 49,361,775 96,189,409 2.61%
EWA (Note 1) (Note 2)
(Hit1) (Hi:22)
WU Yih Chin 101,944 - - 101,944 0.01%
REHN
CHANG, An-Ping, Nelson 181,676 3,059,817 7,155,821 10,397,314 0.28%
KL F (Note 1) (Note 3)
(Kiit1) (Hfit3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BARE (Note 1)
(Hiz1)
CHIH Ching Kang, Kenneth 50,000 - - 50,000 0.01%
B B
* The ultimate holding company of the Company * K RE] T BRI E]
Notes: Hiat:
(1) The shares are held by the respective Directors’ spouses as the (1) BHBRSEESREEAEIRERE
registered and beneficial shareholders. iAo
(2) KOO, Cheng-Yun, Lesile, was interested in companies controlled Q) ERARBEE AT hESE

by him, which holds an aggregate of 49,361,775 shares of

wmomABAEEXFEAT Cementz

T'Cement. 49,361, 7750% B 15 ©
(3) CHANG, An-Ping, Nelson, was interested in companies controlled 3) RELFHNERZEH 2 AT P %A

by him, which holds an aggregate of 7,155,821 shares of

T'Cement.

7,155,821 & 5 °

woMmABEBARAEXFAT CementZ
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DIRECTORS’ INTERESTS IN SHARES (Continued)

Long positions in shares and underlying shares of
associated corporations (Continued)

Save as disclosed above, none of the Directors had registered
an interest or short position in the shares or underlying
shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code at the balance
sheet date.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the details as disclosed under the heading
"Directors’ interests in shares” above, at no time during the
period, there were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or minor
children, or were any such rights exercised by them; or
was the Company, or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.

EERKRHD z2ER (8)

REBEIEROREBERG 2HFA
(%)

B EXFEEESN REER  EEHE
BB R B 5 B 1 B E35216 8
F R4 A A AR EAE A ARN LB 2 1R
PRAEIRR G 2 AR - HRBIE
T MAMS A A 7 R R A2 s
kA -

EERERONES 2 EF

B EX TEEN M o] PriRE 2+
BN REAMERTMNESIRES
BEBIAKFEFZREAEBALLD
Az RIEF MG E < M - ’F TR
BEITETMAAREN: MARRREME
Gk NI )= PNCIDS TN
B 2 B 2 BF - BUR E F A RE(A
HAi A ANBEIGERER -
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2011, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that the following shareholders had notified the
Company of the relevant interests in the issued share capital
of the Company.

BEARBRED ZRR

RZFB——FRA=1TH REXRQF
BEZRPERIEIB6HRTFECETE
BRERMAR TIRREAMEAR
Al BERBARARBDETRAZEH

=N

MR o

Percentage of

Number of the Company'’s

Capacity and ordinary issued

Name nature of interest shares held share capital

EERAF

BERTRAZ

= EEzBHRMEE FEEBERHEE Bt

TCC International Limited Directly beneficially owned 1,861,802,000 56.49%
BEERERESR

T'Cement (Note 1) Through a controlled 1,861,802,000 56.49%
(HraE1) corporation

BRI EGERE

Chia Hsin Pacific Limited Directly beneficially owned 524,699,500 15.92%
("CHPL") BEERERESR

Chia Hsin Cement Corporation Through a controlled 524,699,500 15.92%

("Chia Hsin Cement”) (Note 2)
KRN BR R A
([swFKR])) (Bat2)

corporation

BB IEH)EE

Notes:

(1) T'Cement is interested in the shares of the Company by virtue of
its beneficial ownership of the entire issued share capital of TCC
International Limited.

(2)  Chia Hsin Cement is interested in the shares of the Company held by
its subsidiary, CHPL.

Save as disclosed above, as at 30 June 2011, no other
person had interests or short positions in the shares and
underlying shares of the Company which were required to
be disclosed to the Company or the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption of the Company's
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2011.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company's loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement and an amendment to loan
agreement dated 23 October 2008 and 30 June 2010,
respectively, between the Company and certain banks
relating to three-year term loan facility of HK$500,000,000,
a loan agreement and an amendment to loan agreement
dated 30 July 2009 and 30 June 2010, respectively, between
the Company and certain banks relating to a three-year
term loan facility of HK$750,000,000, and a loan agreement
dated 3 September 2010 between the Company and
certain banks relating to a three-year term loan facility of
HK$1,920,000,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, at least
30% of the shares in the Company's capital or (ii) the Group
fails to meet the financial covenants stipulated in the loan
facility.

Pursuant to a loan agreement dated 6 December 2010
between the Company and a bank relating to a two-year
loan facility of HK$128,000,000, a termination event would
arise if (i) T'Cement ceases to own legally and beneficially, at
least 30% of the shares in the Company’s capital or (ii) the
Group fails to meet the financial covenants stipulated in the
loan facility.
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 19 May 2010 between
the Company and a bank relating to a two-year loan facility
of HK$50,000,000, a termination event would arise if
T'Cement ceases to own legally and beneficially, at least
30% of the shares in the Company’s capital.

Pursuant to a loan agreement dated 28 April 2011 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a termination event would arise if
T'Cement ceases to own legally and beneficially, at least
30% of the shares in the Company’s capital.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the provisions of the Code
on Corporate Governance Practices (the “CG Code”) set
out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
throughout the period ended 30 June 2011, save for the
exceptions that the Company has not fixed the terms of
appointment for the non-executive Directors which deviates
from the provision of A.4.1 of the CG Code. However, they
are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the provision to the Company’s Articles of Association, and
their appointment will be reviewed when they are due for
re-election. As such, in the opinion of the Directors, the
principle of CG Code A.4 that all directors should be subject
to re-election at regular intervals has been up held.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules (the “Model Code”) as its own code
of conduct regarding its Directors’ securities transactions
on the Company's shares. Confirmation has been received
from all Directors that they have complied with the required
standards set out in the Model Code and its code of conduct
regarding securities transactions by Directors throughout the
period ended 30 June 2011.

AUDIT COMMITTEE

The Company's Audit Committee has been established since
1999 and mainly comprises three independent non-executive
Directors and a non-executive Director. The Audit Committee
has reviewed the accounting principles and policies adopted
by the Company and discussed with management the
internal control and financial reporting matters. The Audit
Committee has reviewed the unaudited interim financial
statements of the Group for the six months ended 30 June
2011.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
Koo, Cheng-Yun, Leslie

Chairman

17 August 2011
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