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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

The board (the “Board”) of directors (“Directors”) of
Apollo Solar Energy Technology Holdings Limited (“Apollo
Solar” or the “Company”) announces the unaudited
interim results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
June 2011 together with comparative figures for the
corresponding period last year and selected explanatory
notes are as follows:

FOR THE SIX MONTHS ENDED 30 JUNE 2011

— UNAUDITED
CONTINUING OPERATION BERKEXER
REVENUE KA
Cost of sales SHE AR
Gross profit EF
Other income and gains H g A Rz
Selling and distribution costs HIHE A
Administrative expenses THER
Research and development costs I ES AR
Other expenses HEmBH
Finance costs BB EA

AR5 A5 BE R AT E AR B BR 2 7] (T AR5 ARG BE
HARRNER((EE S ((ESE )M
ARAEENBAR (S AEEDEE—
E——FRA=ZTHILEREARZREEZT
HEEREZFRPAZHLRBRT MEETE ZH
AR R T -

BE-F——FXA=1BUAEA

(LOSS)/PROFIT BEFORE TAX FROM HREIGERSE XK 2 BAT

CONTINUING OPERATION (&1]),&A
Income tax expense e RS

(LOSS)/PROFIT FOR THE PERIOD AHERESERSEEL 2

FROM CONTINUING OPERATION (F1]), &R

DISCONTINUED OPERATION BRIEREET

(LOSS)/PROFIT FOR THE PERIOD AHERECRIEREER

FROM DISCONTINUED OPERATION =z (fsi#8), %%

(LOSS)/PROFIT FOR THE PERIOD AHIR (B518) ,E R

— RAEFEZ
Six months ended
30 June
BEXA=1tHILXMEA
2011 2010
—E——F —E-=F

Notes HK$'000 HK$°'000
Jioh=3 FET FET
(Restated)

(&3)

5 813,132 527,643
(390,918) (232,456)

422,214 295,187

6 4,713 124,886
(1,490) (744)
(40,714) (203,204)
(100,352) (11,386)

7 (249,441) —
34,930 204,739

8 (50,237) (111,548)
9 (15,307) 93,191
10 (23,667) (67,141)
(38,974) 26,050

11 (767) 1,107
(39,741) 27,157

FTE——F i H R
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CONSOLIDATED STATEMENT OF

GEETHmKRERE)

COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2011

BE-F——FAA=FAUAEA

— UNAUDITED — REEFE
Six months ended
30 June
BEXRA=+HLEXER
2011 2010
—E-—F —ZT-ZF
Notes HK$'000 HK$'000
k3 FET FAET
(Restated)
(&%)
OTHER COMPREHENSIVE INCOME Ha2mka=
Exchange differences on translation  AEGINEEZIEN =R
of foreign operations 44,683 5,350
TOTAL COMPREHENSIVE INCOME  AH#iE2mEU=HA
FOR THE PERIOD 4,942 32,507
(Loss)/profit for the period FEEARHARI (B1B),# F
attributable to:
Owners of the parent ISYNEIE PPN (43,383) 30,242
Non-controlling interests JEPERR HE 3,642 (3,085)
(39,741) 27,157
Total comprehensive income/(loss) EiE 2wk (EE)
attributable to: BE
Owners of the parent [SYNCIEZFEDN 1,300 34,857
Non-controlling interests eI 3,642 (2,350)
4,942 32,507
HK Cents HK Cents
(Restated)
(Z5)
(LOSS)/EARNINGS PER SHARE BAREERERIEEA
ATTRIBUTABLE TO ORDINARY EhzsR(EE),BF
EQUITY HOLDERS OF THE PARENT 13
Basic AR
— For (loss)/profit for the period — AHEME(EE),EF (0.39) 0.67
— For (loss)/profit from continuing — REFBCEEERZ
operation (E&8),/ & (0.38) 0.64
Diluted BE
— For (loss)/profit for the period — AEE(E8R), 55 (0.39) 0.63
— For (loss)/profit from continuing — REFBEREER L
operation (E518) = F (0.38) 0.61

Details of dividend are disclosed in note 12 to the
condensed consolidated interim financial statements.
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

AS AT 30 JUNE 2011 — UNAUDITED R-IFE——FNH=1+H — KE&FEZ

30 June 31 December

2011 2010
—E——-Ff ZT-TF
RA=+HE +=-A=t+-H
Notes HK$’000 HK$'000
Wi FET FET
(Audited)
(BFE=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BRE REE 14 171,379 155,369
Prepaid land lease payments A TS - 9,665
Deposits paid for acquisition of WM - BB kB
property, plant and equipment BfiERe 35,878 22,763
Goodwill B 7,915,318 7,915,318
Intangible assets B AE 392,532 542,636
Deferred tax assets R IBE E 48,704 16,434
Total non-current assets IRBEERTE 8,563,811 8,662,185
CURRENT ASSETS REBEE
Prepaid land lease payments BN HES - 165
Inventories FE 480,354 180,064
Trade and other receivables B 5 N E b W SR IE 15 1,409,444 1,586,197
Bills receivable e =& 16 — 3,629
Deposits and prepayments e MIENFE 69,592 165,460
Equity investments at fair value BRAFESIERERZ
through profit or loss EmEE 6,040 —
Pledged deposits B E 74,552 213,906
Cash and bank balances BRe RIRITERT 98,014 890,880
Total current assets MENVEEETE 2,137,996 3,040,301
CURRENT LIABILITIES REBEE
Trade and other payables B 5 N E MR FRIE 17 221,465 490,178
Bills payable AN 3,677 97,588
Deposits and accruals B REFTER 34,302 231,768
Tax payable FEHLIR 60,314 256,959
Total current liabilities UER=R Rk 319,758 1,076,493
NET CURRENT ASSETS REBEEFE 1,818,238 1,963,808

T — — F f H R
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

AS AT 30 JUNE 2011 — UNAUDITED

GREMBRREE)

R-ZB——FNA=1H — KEEFEZ

30 June 31 December

2011 2010
—E2——-F —E-%F
AA=tH +ZA=1+—8H
Notes HK$'000 HK$'000
met FAET FEr
(Audited)
(&==%Z)
TOTAL ASSETS LESS CURRENT EEHABRABEE
LIABILITIES 10,382,049 10,625,993
NON-CURRENT LIABILITIES FREBEE
Convertible bonds AR ES 700,874 2,072,384
Deferred tax liabilities FEETIBEE 133,075 147,755
Total non-current liabilities B A ERRE 833,949 2,220,139
Net assets BEFE 9,548,100 8,405,854
EQUITY pg]
Equity attributable to the owners BARHEE AEMN
of the parent R
Issued capital BEITIRAR 18 33,577 20,721
Reserves Gl 9,514,523 8,277,262
9,548,100 8,297,983
Non-controlling interests FERER — 107,871
Total equity SRR 9,548,100 8,405,854
- FRERE
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CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2011

BEr—F——FNA=+HINEA

— UNAUDITED — RAEEE
Attributable to owners of the parent
SRAREARE
Retained
Share Capital Convertible Share profits/ Non-
Issued premium  redemption Reserve  Contributed  bonds equity Other Exchange option  (accumulated controlling Total
capital account reserve funds surplus reserve reserve reserve reserve losses) Total interests equity
TERES BHRA/
BRfTRA  REEER EAMEHE BRs RS EERE Efbfi% EifiE  BRERE  (2HER) At FEREE REER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK8'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET AT T AT AT AT AT &1 &1 &1 &1 &1
(Restated) (Restated) (Restated) (Restated)
(E51) (&3) (£3)) (E5)
At 1 January 2010 R-E-2%
-A-A 11532 1,631,799 6,203 51,106 161,797 4,031,710 (81,970) 20,386 39137 (3,354) 5,868,345 178,957 6,047,302
Repurchase of own shares ~ BEZFR( (524) (231,446) 524 - - - 81,970 - - - (149,476) - (149,476)
Share repurchase expenses  [RABETH - (840) - - - - - - - - (840) - (840]
Conversion of convertible  #ETEREH
bonds 420 97,632 - - = (58,444) - - - - 39,608 - 39,608
Exercise of share options /(R E 103 10,804 — - - - - - 13529) - 7378 - 7378
Equity-settled share option & EBRIER
armangements. — - - - - — — — 179,143 — 179,143 - 179,143
Dividend paid to  non- BitERRRR
contralling shareholder ke - - - - - - - - - - - 67,164] 67,164
Disposal of partial equity HENBAASHR
interest in a subsidiary Tig% - - - - - - 44908 - - - 44,908 808) 44,100
withowners — BEEAZES U] (123,850} 524 - - 158,444) 126,878 - 175,614 - 120721 67,9721 5,749
Profiloss| for the period  AEEER|/(BfE) - - - - - - - - - 30,42 30,42 3,085) 27,157
Other comprehensive income  AEEL {128
for the period: [e-8
Translation of foreign BEENEE
operations — — - - - - — 4615 — — 4,615 735 5,350
Total comprehensive income/  AEE2EME/
(loss| for the period (BR)gE - - - - - - - 4615 - 30,242 34,857 2,350) 32,501
At 30 June 2010 WZF-3F
~AZTR 11,531 1,507,949 6,727 51,105 161,797 3,973,266 44908 25,001 214751 26,888 6,023,923 108,635 6,132,558
At 1 January 2011 R-E—%
-A-8 20721 3,890,264* 6,815* 51,105* 161,797* 2,754,321 -+ 57,762* 128,957% 1,226,261* 8,297,983 107,871 8,405,854
Repurchase of own shares ~ BEAFH( (785) (199,515) 785 - - - - - - - (199,515) - (199,515)
Share repurchase expenses BB - (1,096) - - - - - - - - (1,096) - 1,096)
Conversion of convertible ~ ZETARES
bonds 13,364 3,266,999 - - - (1,858,636) - - - - 141,121 - 1401721
Exercise of share options 3£ TRIE m 151,322 - - - - - - (123,898) - 21,701 - 21,701
Disposal of equity interestin £ EHBAZRE
subsidiaries [ = - - - - - - - - - - - (111,513) (111,513)
Trensfer of reserve funds ~ HEHEATRAE
upon disposal of equity ERKER
interests in subsidiaries 3 - - - 34,000) - - - - - 34,000 - - -
with owners BEEAIRS 12,856 3217710 8 (34,000) - (1,858,636) - - (123,898) 34,000 1,248,817 (111,513) 1,137,304
(Loss)profit for the period ~ AEAE(&18) /7 - - - - - - - - - 43,383) 43,383) 3,642 39,741)
Other comprehensive income  AEHE (2
for the period: st -
Translation of foreign BERNZE
operations - - - - - - - 44,683 - - 44,683 - 44,683
Total comprehensive floss)/  AHE2E(HE)/
income for the period esi - - - - - - - 44,683 - (43,383) 1,300 3,642 4,942
At 30 June 2011 RZF——%
~A=tH 33577 7,107,964* 7,600% 17,108* 161,797* 895,685* =+ 102,445% 5,069* 1,216,868* 9,548,100 - 9,548,100
* *

These reserve accounts comprise the consolidated

reserves of HK$9,514,523,000 (31 December 2010:

HK$8,277,262,000) in the consolidated statement of financial
position.

ZEHBRE OREREMBRAR &S

#1%9,514,523,000 % 7T.(

=+—H :8,277,262,000/87T) °

—E—ZTF+-A
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2011 AR —FE——FENH="1HI A
— UNAUDITED — RAEEIZ
Six months ended
30 June
BZEAA=+tHILXHEA
2011 2010
—E——F —Z=T—ZF
Note HK$'000 HK$'000
it FET FET
NET CASH FLOWS (USED IN)/ KEEHC2HESUER)
GENERATED FROM OPERATING WA FEE
ACTIVITIES (704,481) 106,880
CASH FLOWS FROM INVESTING REEEHEERE
ACTIVITIES
Purchase of property, plant and Y - BERRE
equipment 14 (86,291) (5,115)
Purchase of intangible assets BB EE — (11,377)
Decrease in pledged deposits BEEBEFEROR D 142,240 864
Proceeds from disposal of equity HEMRBARBRAER 2
interests in subsidiaries Frig 5018 31,059 28,275
Other investing cash flows HpiREReRE (14,854) 3,617
NET CASH FLOWS GENERATED REBAZREWA TR
FROM INVESTING ACTIVITIES 72,154 16,264
CASH FLOWS FROM FINANCING MEBEEEERE
ACTIVITIES
Repurchase of shares ATl Er) (200,611) (149,476)
Proceeds from issue of shares upon Tﬂ;‘iﬁﬁﬂx%ﬂ—ﬁéﬁﬂﬁﬁz
exercise of share options FTiSsT 27,701 7,378
Dividend paid to a non-controlling Eﬁ?ﬂ Hxﬂx?ZHxE
shareholder — (67,164)
Proceeds from partial disposal of EEW% A 50 IR A HE
equity interest in a subsidiary % 2 FT{S5/I8 — 44,100
Other financing cash flows HibmERERE — 3,775
NET CASH FLOWS USED IN RMEBRZREFERTE
FINANCING ACTIVITIES (172,910) (161,387)
NET DECREASE IN CASH AND CASH H&REBELEZEY
EQUIVALENTS WA EEE (805,237) (38,243)
CASH AND CASH EQUIVALENTS AT HiTIzE&RELSEEY
BEGINNING OF THE PERIOD 890,880 153,637
Effect of foreign exchange rate INETER B E) 2 B
changes, net % 12,371 (4,120)
CASH AND CASH EQUIVALENTS AT HXRzBERBEESZEY
END OF THE PERIOD 98,014 111,274
ANALYSIS OF THE BALANCES OF HEeRBESEBYWERZ
CASH AND CASH EQUIVALENTS 2
Cash and bank balances Re RBITHEST 98,014 111,274

T—-——%F “—F* =
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2011

BASIS OF PREPARATION

These unaudited interim condensed consolidated
financial statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and the basis of preparation
adopted in the preparation of these condensed
consolidated financial statements are consistent with
those adopted in the annual financial statements for
the year ended 31 December 2010, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS"”) (which include all
Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and
the disclosures requirements of the Hong Kong
Companies Ordinance, except for the adoption of
the new and revised HKFRSs as disclosed in note 2
below.

These condensed consolidated financial statements
have been prepared under historical cost convention,
except for the equity investments at fair value
through profit or loss, which have been measured at
fair value. These condensed consolidated financial
statements are presented in Hong Kong dollars and
all values are rounded to the nearest thousand except
when otherwise indicated.

> ZN
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current period's
condensed consolidated financial statements.

Amendment to HKFRS 1 First-
time Adoption of Hong Kong
Financial Reporting Standards
— Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters

Related Party Disclosures

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

HKFRS 1 Amendment

HKAS 24 (Revised)
HKAS 32 Amendment

HK(IFRIC)-Int 14 Amendments to HK(IFRIC)-Int 14
Amendments Prepayments of a Minimum
Funding Requirement
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments

Apart from the above, the Group has also adopted
Improvements to HKFRSs 2010* issued by the
HKICPA which sets out amendments to a number
of HKFRSs primarily with a view to removing
inconsistencies and clarifying wordings.

* Improvements to HKFRSs 2010 contain amendments
to HKFRS 1, HKFRS 3, HKFRS 7, HKAS 1, HKAS 27,
HKAS 34 and HK(IFRIC)-Int 13.

Other than as further explained below regarding the
impact of HKAS 24 (Revised) and amendments to
HKFRS 3, HKAS 1, HKAS 27 and HKAS 34 included
in Improvements to HKFRSs 2010, the adoption of
these new and revised HKFRSs has had no significant
financial effect on these condensed consolidated
financial statements and there have been no
significant changes to the accounting policies applied
in these condensed consolidated financial statements.

T-—FhHEE
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (Continued)

The principal effects of adopting these new and

revised HKFRSs are as follows:

(a)

HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the
definition of related parties. It also provides for
a partial exemption of related party disclosure
to government-related entities for transactions
with the same government or entities that are
controlled, jointly controlled or significantly
influenced by the same government.

While the adoption of the revised standard
results in changes in the accounting policy,
the revised standard does not have any
impact on the related party disclosures as the
Group currently does not have any significant
transactions with government-related entities.

Improvements to HKFRSs 2010

Improvements to HKFRSs 2010 issued in
May 2010 sets out amendments to a number
of HKFRSs. There are separate transitional
provisions for each standard. While the
adoption of some of the amendments results in
changes in accounting policies, none of these
amendments has had a significant financial
impact on the Group. Those amendments that
have had a significant impact on the Group's
policies are as follows:

HKFRS 3 Business Combinations: Clarifies
that the amendments to HKFRS 7, HKAS 32
and HKAS 39 that eliminate the exemption
for contingent consideration do not apply
to contingent consideration that arose from
business combinations whose acquisition dates
precede the application of HKFRS 3 (as revised
in 2008).
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

2.

&=

CHANGES

IN ACCOUNTING POLICY AND

DISCLOSURES (Continued)

(b)

Improvements to HKFRSs 2010 (Continued)

limit the
measurement choice of non-controlling interests

In addition, the amendments
at fair value or at the proportionate share of the
acquiree’s identifiable net assets to components
of non-controlling interests that are present
ownership interests and entitle their holders to
a proportionate share of the entity's net assets
in the event of liquidation. Other components
of non-controlling interests are measured at
their acquisition date fair value, unless another
measurement basis is required by another
HKFRS.

The amendments also added explicit guidance to
clarify the accounting treatment for non-replaced
and voluntarily replaced share-based payment
awards.

HKAS 1 Presentation of Financial Statements:
Clarifies that an analysis of other comprehensive
income for each component of equity can be
presented either in the statement of changes
in equity or in the notes to the financial
statements.

HKAS 27 Consolidated and Separate Financial
Statements: Clarifies that the consequential
amendments from HKAS 27 (as revised in
2008) made to HKAS 21, HKAS 28 and HKAS
31 are applied prospectively for annual periods
beginning on or after 1 July 2009 or earlier if
HKAS 27 is applied earlier.

“ H % =]
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (Continued)

(b)  Improvements to HKFRSs 2010 (Continued)

Amendment to HKAS 34 /Interim Financial
Reporting: Amendment to HKAS 34 requires
additional disclosures for fair values and changes
in classification of financial assets, as well as
changes to contingent assets and liabilities in
condensed financial statements. The amendment
does not result in additional disclosures to the
Group.

The Group has not early adopted any other new
and revised HKFRSs that was issued but is not yet
effective. The Group is in the process of making an
assessment of the impact of other new and revised
HKFRSs, that have been issued but not yet effective,
upon initial application. So far, the Group considers
that the adoption of these new and revised HKFRSs
are unlikely to have a significant impact on the
Group's results of operations and financial position.

PRIOR YEAR ADJUSTMENTS

In November 2009, the Group acquired the entire
share capital of Apollo Precision Ltd. (“Apollo
Precision”) (the “Acquisition”). The principal activities
of Apollo Precision and its subsidiaries (collectively
the “Apollo Sub-Group”) are the manufacture of
equipment and turnkey production lines.

B BRERKE2ER(E)

by —F-—FFEEBHBEHETERZ
20 (58)

BB R ERIE 34 H A
&FZER] - B GRTERIE 345
ZEFTERNERBBHRRARR
FELEREEZDBEHAR
SREENBBEZEIIELRRINE
B o WRER W ESBRKEEAR
HERIMIFE

AEEY EEERRAEMEMEEMGE
W R AE R Z FE] RGERT BB B ]S
RN o AR EIRIEF (A E A S RAAE =
REB AT RBIERT BB HREE
AR EABZEE -BEERKR
Ik REERSRMLLECBMERKR
2 #R] RARIER] B A M H s 2R
BAKREZ2EXE NP BRABRE
AREEZABEHERK -

LAATF EE B

RZEZAF+T A AEBK
# Apollo Precision Ltd.([Apollo
Precision]) 2 2 #E TR A ([ KEES
15 ]) > Apollo Precision & E K& R A
(ZiHE[ Apollo B ER D 2 X BXB R
SLEREREELER
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

T —Ehh

PRIOR YEAR ADJUSTMENTS (Continued)

During the year ended 31 December 2010, upon
further deliberation and advice from independent
professional valuers, the fair value of the total
purchase consideration and the net assets acquired
at the completion date of the Acquisition was revised
and the comparative figures for the period ended 30
June 2010 were restated as if the initial accounting
had been completed from the completion date of the

Acquisition as summarised below:

Effects on the consolidated statement of
comprehensive income for the period ended 30 June
2010:

Increase/(decrease) #hn, (&)

Cost of sales SHE KA

Administrative expenses THER

Income tax expense FriSHi 5>

Profit attributable to owners of NEEB AL
the parent i )

Earnings per share attributable to & A &) Ei@IRERTE A
ordinary equity holders of the F‘éﬁﬁﬂx}ﬁﬁﬂ
parent (HK cents) (L)

— Basic — HK
— Diluted — e

The effects on the consolidated statement of financial
position as at 31 December 2009 have already
been restated and disclosed in the annual financial

statements for the year ended 31 December 2010.

X 'B
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DA ERE(E)
NEBZE_T—TF+_A=+—HILF
R B EXLEME-PREAR

EHERE  BBEREBEZATEERY
WIESEHETK AP RE 2 EEFED
LR HE T —ZFTFA=+HL
HE BT IELES - HOYH
S REAKESESTKABEELT
B BT

HEZE-_Z—ETFA=THI-HEE%E
EEAEKGERITE

The Group Effect of
as previously prior year The Group
reported  adjustments as restated
ZEE  EFAR FEE
WA 2% b2 5l
HK$'000 HK$'000 HK$'000
TFET TFHET TFHET
325,622 28,934 354,556
229,711 457 230,168
81,684 (19,308) 62,376
40,325 (10,083) 30,242
0.89 (0.22) 0.67
0.84 (0.21) 0.63
HEE-SENE A= —ALSF
BEZHFEEMBRAKXRZZEERBE

Z-ZFE+_A=+—H tiEZEE
A mRANED KR -



HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

OPERATING SEGMENT INFORMATION

The Group identifies operating segment and prepares
segment information based on the regular internal
financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined following the Group’s major product and
service lines.

The Group has identified the manufacture of
equipment and turnkey production lines business,
which engages in the manufacture of equipment
and turnkey production lines for the manufacture of
amorphous silicon based thin-film solar photovoltaic
modules as a reportable segment.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its condensed consolidated
financial statements prepared under HKFRSs, except
that:

— expenses related to share-based payments

— finance costs

— income tax

— corporate income and expenses which are not
directly attributable to the business activities of

any operating segment

are not included in arriving at the operating results of
the operating segment.

The operating segment is monitored and strategic
decisions are made based on segment’s performance.

REEER
AEBERBRANTEEZMARBER
DEEREAKEXRGED M ZE
By RIVIEHIRE 2 E PR B 75 B #t
A EED B RAREDIBER © AT
EEZERMcABYBENAZEHID
TRASBATIEERIRBRE
5o

AEBCRNHERBREELERE
B — WEREWEFBREAGRLINE
HEERRBREELER/WZHD

-

BRI BB SR B85

ERMHPEE L HRRFERLIBET

BHBRE AR, BRGANEE

EPEMERR -

—  BEMBRENZER

i

— e

—  UHEBEBAEMEESEE
BEB RN

HREDBZREXRERYTEE

o

[t

e

>

RSN B2 BB KR MERE TR E
DRZEBETE -
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4.

INTERIM REPORT 2011

OPERATING SEGMENT INFORMATION (Continued) 4, BEFEER (B
For the six months ended 30 June 2011 and 30 June BHEZZ——FNA=ZTHERZZE—Z
2010 FRA=THILEREAR
Manufacture of
equipment and turnkey
production lines
BEREREELES
2011 2010
—FB-—F ZZT-TF
HK$’'000 HK$'000
FET FET
(Restated)
(&%)
Revenue PN
Reportable segment revenue 2moERA 813,132 527,643
Reportable segment profit Al 2O EEF 50,630 396,851
Other information HiER
Amortisation of intangible assets ER A ESH 91,815 77,413
Impairment loss on intangible assets BmEAEREER 61,300 —
Depreciation of property, plant and VI - BEREETE
equipment 5,345 278
Loss on disposal of items of property, HEWE - HERKEER
plant and equipment 2 518 5 —
Provision for a trade receivable B 5 e GRIA R # 175,810 —
Gain on disposal of an intangible asset HEE\EEE 7 - (42,852)
Income from transfer of certain BRI AT AN 2 WA
technology know-how — (81,060)
- FRERE



OPERATING SEGMENT INFORMATION (Continued) 4.

A reconciliation of the Group's operating segment

information to the Group's key financial figures as

presented in the condensed consolidated financial

statements is as follows:

ReEsBERGE)

MAEBEE N EAMEY 2 4258 85 AT
GAMBBREF2N 2 ANEE T B0
FTHERWOT ¢

Six months ended

30 June
BEASA=1THLEAREAR
2011 2010
—B-——-F —"ZT-TF
HK$000 HK$'000
FET FET
(Restated)
(&%)
CONTINUING OPERATION HEREER
Reportable segment revenue BEEFn 1 ON 813,132 527,643
Other income and gains H AW A Mz 4,713 124,886
Group revenue REEZWA 817,845 652,529
Reportable segment profit A 2O EEF 50,630 396,851
Unallocated corporate income AOBEERA 4,713 394
Equity-settled share option expenses AR ERENYT — (179,143)
Unallocated corporate expenses Ko ERE (20,413) (13,363)
Finance costs BB E A (50,237) (111,548)
(Loss)/profit before tax FRar(BE),EF (15,307) 93,191
T Fhf®RE
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4. OPERATING SEGMENT INFORMATION (Continued) 4.

Set out below are the results of the Apollo Sub-Group,

generated from the manufacture of equipment and

turnkey production lines, for the six months ended
30 June 2011 and 30 June 2010, and the respective
fair value adjustments arising from the Acquisition

completed in November 2009 in accordance with

HKFRS 3:

Six months ended 30 June 2011

gREs|EN(E)

TX#H I ApolloffBEBMNEE—F
——ERA=ZTBR-ZE-FFXA
SHRLEREARERERBREESE
ERZFE  UWRREREMBRESE
AEIFHR _ZTTNF+—AEAK
BEEMSIECBERAFEHAR

BE-_Z——HXA=1+HLANEA

Included

in the

condensed

Book value consolidated

at the Apollo Fair value financial

Sub-Group  (notes) adjustments statements

Apollo  (#7#t) PN

MEEE DYE RS

ZEREE A B | &

HK$'000 HK$'000 HK$'000

FET FET FET

Revenue WA 813,132 813,132

Cost of sales HERA (303,002) (i) (66,976) (390,918)
(ii) (20,940)

Gross profit EF 510,130 422,214

Selling and distribution costs DHEER (1,490) (1,490)

Administrative expenses THER (32,632) (32,632)

Research and development costs AR AR (100,352) (100,352)

Other expenses Hin & A (175,810) (i) (61,300) (237,110)

Reportable segment profit A E2®RD BRI 199,846 50,630

18 —E-—FRYRSE
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4.

OPERATING SEGMENT INFORMATION (Continued) 4.

Six months ended 30 June 2010

BEIEER(E)
BE—ZE-FEFXA=1+HLANEA

Included

in the

condensed

Book value consolidated

at the Apollo Fair value financial

Sub-Group  (notes) adjustments statements

Apollo  (Hf3#) A

MEEE DA EEEae

ZEREE AR BBEE

HK$'000 HK$'000 HK$'000

FET FET FHET

(Restated) (Restated)

(&Z71) (E71)

Revenue WA 527,643 527,643
Cost of sales HERA (162,874) (i) (62,435) (232,456)

(ii) (7,147)

Gross profit EF 364,769 295,187
Other income and gains H A R Mg 124,492 124,492
Selling and distribution costs DiHE M (744) (744)
Administrative expenses THER (9,101) (ii) (1,597) (10,698)
Research and development costs AR (11,386) (11,386)
Reportable segment profit B Vg chy 468,030 396,851

Notes:

(i) The adjustment represented the fair value of customer
contracts of the Apollo Sub-Group recognised upon the
completion of the Acquisition and charged to the cost
of sales upon the recognition of revenue of related

customer contracts.

(i) The adjustments represented additional amortisation
of intangible assets as a result of fair value adjustment
recognised upon the completion of the Acquisition.

(i)  The adjustment represented the impairment of
fair value of customer contracts as a result of the
termination of the related customer contracts.

Wit

() FEE B % TR 5T IR TE R Apollo B
BEEEFPANZATE  LNER
BT P & OB RN ERAHIE o

(i) FEEUBEETKRERADFESR
BTEEZ BIEERIMEL o

(i) AEEKLABEFPAOMERZE
PatINFERE -

—E-—FRHRE
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5. REVENUE

Revenue from continuing operation, which is also
the Group’s turnover, represents an appropriate

contracts during the period.

6. OTHER INCOME AND GAINS

5. WA

KEFELEEBZRATNAEEZ
BEE BANEARRANZANNK

proportion of contract revenue of construction AZBEED -

6. Htt AR

Six months ended
30 June
BZXA=1tHILXEA

2011 2010
—E-——F —T-FF
HK$’000 HK$'000
FET FET
Bank interest income RITH BUWA 4,653 391
Gain on disposal of an intangible asset HEEEZEE 7 — 42,852
Income from transfer of certain B ) HUT AN
technology know-how ZUA - 81,060
Others HAth 60 583
4,713 124,886
7. OTHER EXPENSES 7. HaEH
Six months ended
30 June
BEARA=1THIEAEA
2011 2010
—E-—F ZZ-ZF
HK$000 HK$'000
FET FET
Provision for a trade receivable B S RBGRIERE 175,810 —
Impairment loss on intangible assets EEEZRERBE 61,300 —
Loss on disposal of equity interests HERW B AR R
in subsidiaries (note 19) 2B 19) 12,331 —
249,441 —

20 - FRERE
INTERIM REPORT 2011



8.

FINANCE COSTS 8. HEER
Six months ended
30 June
BEANA=1tHILXHEA
2011 2010
—E——F —ZT-ZF
HK$000 HK$°000
FET FET
Imputed interest expenses on AR ESH 2 (HEFE
convertible bonds X 50,217 111,548
Interest on bank overdrafts RITBEZF B 20 —
50,237 111,548
(LOSS)/PROFIT BEFORE TAX 9. BAT(E5E) B F

The Group's (loss)/profit before tax from continuing
operation is arrived at after charging/(crediting):

AEBREFERLEEH 2 HA(ER)
SaMEinkg,/ (GEA)TFIEE

Six months ended

30 June
BEXA=1tHILLXMEA
2011 2010

—F-—F —T-%F
HK$°000 HK$'000

FET FET
(Restated)
(&%)

Depreciation of property, plant and VI - R R
equipment e 5,345 278
Total amortisation of intangible assets  EZ & E#IEET 92,740 87,846
Less: Capitalised to inventories B BRMEERFE (925) (10,433)
91,815 77,413

—E-—FRHRE 21
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10. INCOME TAX EXPENSE 10. FIBHiEZH
Hong Kong profits tax has been provided at 16.5% EENESHRDBEHANEEEREZME
(six months ended 30 June 2010: 16.5%) on the FTERPURNIEMNE165% (HE-F
estimated assessable profits arising in Hong Kong —ZEFEXA=Z+HIEARMEA 165%)
during the period. Taxes on profits assessable HE - Hibh A ERERE R 2 BB Thi%
elsewhere have been calculated at the rates of tax AREBRKEHEREEREITZHEL
prevailing in the jurisdictions in which the Group C
operates.
Six months ended
30 June
BZXA=+tHILKER
2011 2010
—B-—-F —IT-TF
HK$’000 HK$'000
FET FET
(Restated)
(E%))
Current tax for the period: ZRHAR BN EARR IR -
— The People’s Republic of China — hE AR
Income tax expense for the NEBREATIS
period i 73,035 72,183
Under-provision in respect of B RS
prior periods = 4,209 164
77,244 72,347
Deferred tax (credit)/charge EERIE(WA),/ X H
Current period PiNEE] S (53,5677) 40,916
Attributable to change in tax rate E =2 55| 5 — (46,122)
(53,577) (5,206)
Total tax charge for the period from AERREIR B ECEER
continuing operation ZMBZ HasE 23,667 67,141
In July 2010, Apollo Precision (Fujian) Limited, an RIEBE—TF+ A ARFZHEEERE
indirectly wholly-owned subsidiary of the Company, WEBRRIEENGEIREER A RE
was designated as a “High and New Technology RERSMBEMEE  EmAg_E—
Enterprise” and accordingly can enjoy a preferential TFE-—HA—HARZBEELEMGHE
Corporate Income Tax rate of 15% commencing from 15% o
1 January 2010 onwards.
ST —ENERE



11.

HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

DISCONTINUED OPERATION 11.

In March 2011, the Group entered into a sale and
purchase agreement to dispose of its remaining 51%
equity interest in a subsidiary, RBI Industries Holdings
Limited and its subsidiaries, which are engaged in the
design, manufacture and sale of toys and manufacture
of moulds for sales to customers (the “Toy
Business”). The Group has decided to cease the Toy
Business because it plans to focus its resources on
the manufacture of equipment and turnkey production

ERIEREXK

RZZE——F=H KAEBEFL—HEE
BERE WEEERWBARLEER
ERBRARIRAMB AR 28 T51%
ARz (HERFT  REREENA
UREEEAENUHEETER)((INA
5] c AEBEATERIEITAER -
RARHEFEBERETPREERER
BEFEGER HERZT——F=
AR e

lines business. The disposal was completed in March

2011.

The results for the period are presented below:

AER 2 EE 25T -

Six months ended

30 June
BZEXA=1tHILXHEA
2011 2010
—E——-F —ZT-ZF
HK$’000 HK$'000
FET FEIT
Revenue e A 49,285 160,382
Cost of sales SHE AR (33,313) (122,100)
15,972 38,282
Other income and gains H g A R Uz 476 3,116
Selling and distribution costs SIHE A (3,118) (16,579)
Administrative expenses THER (14,083) (26,964)
Research and development costs T EE AR — (2,911)
Gain on disposal of equity interests in  HERHB R T IRAER
subsidiaries Z W= - 1,605
(753) (3,451)
Finance costs WisEA — (207)
Loss before tax from discontinued REBRIELEEBE 2
operation AR 18 (753) (3,658)
Income tax (expense)/credit IR () A (14) 4,765
(Loss)/profit for the period from ZNHRRE R B B AR I AR TS
discontinued operation ZFAI(E18),HH (767) 1,107

FTE——F i H R
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11. DISCONTINUED OPERATION (Continued) 11.

The net cash flows incurred are as follows:

ERIEREXE(E)
FELRSREFRNT

Six months ended

30 June
BEAA=+HLAEA
2011 2010
—E-—-F —ZT-ZF
HK$'000 HK$'000
FET FAET
Operating activities IR H (19,589) 13,457
Investing activities WEIFE (1,438) 40,919
Financing activities mEIEE — (137,070)
Net cash outflows RE 58 (21,027) (82,694)
Six months ended
30 June
BEARA=+HLAXEA
2011 2010
—E——-F ZZT-ZF
HK Cents HK Cents
(Loss)/earnings per share: SR (EE) B -
Basic, from the discontinued AEK - REERILEEE
operation E (0.01) 0.03
Diluted, from the discontinued B REERbgg
operation E (0.01) 0.02

24 - FRERE
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12.

13.

INTERIM DIVIDEND

The Board does not recommend to declare interim
dividend for the six months ended 30 June 2011

(2010: Nil).

(LOSS)/EARNINGS PER SHARE

The calculations of basic and diluted (loss)/earnings

per share are based on:

12. HHEKRE

FE)

13. BR(EE) &7

SIRBRHE

EZeTHFEREE_T——FRX
ZStTREREAZHHERE(ZF—

A
g

FREAAREE(BR)  BNDHRET

Six months ended
30 June

BEAA=tBHLLAEA

2011 2010
—E2——-F ZT-TF
HK$’000 HK$'000
FET FET
(Restated)
(E%)
(Loss)/earnings for the period AHARE (R, BR
(Loss)/profit attributable to ordinary AR EERERTE ARG
equity holders of the parent, ANEARS (&518), s F) -
used in basic and diluted (loss)/ REsTEEREARRES
earnings per share calculation: (E518),/&F|
From continuing operation REFELEER (42,616) 29,135
From discontinued operation RE BRI TS (767) 1,107
(43,383) 30,242

—E-—FRHRE 25
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

13.

&=

(LOSS)/EARNINGS PER SHARE (Continued)

R 13

Shares

Weighted average number of ordinary
shares in issue during the period
used in basic (loss)/earnings per
share calculation

Effect of dilution — weighted average

number of ordinary shares T

Assumed issue at no consideration HIRNRIETTIR TR
on deemed exercise of all share RATIE B AR e
options outstanding during the period  fR:&EE 31T

Weighted average number of ordinary
shares in issue during the period
used in diluted (loss)/earnings per
share calculation

No adjustment has been made to the basic loss per
share presented for the period ended 30 June 2011
in respect of a dilution as the impact of the share
options and convertible bonds outstanding during the
period had an anti-dilutive effect on the basic loss per
share presented.

No adjustment has been made to the basic earnings
per share presented for the period ended 30 June
2010 in respect of a dilution as the impact of the
convertible bonds outstanding during the period had
an anti-dilutive effect on the basic earnings per share
presented.

“ H % =]

INTERIM REPORT 2011

13.

BROER) BAN(GE)

Number of shares

AT EESRER(ER),/
Bz AHEE 1T
BRI

BEPE — LAk

Rt ESREE (&ER),
Bz AHEE %17
BRI T8

RADEE
2011 2010
25 ZTZF
‘000 ‘000
F® Th
11,130,651 4,519,197
- 257,078
11,130,651 4,776,275

P A 5% A T PR R 17 168 B P v 2 mT HR ARU (B
SHMERZBREANBRARETY
2 PUERBHEHHE_FT——FX
A=1+HIHRmER 2 FRELREE
TR AR

AR ZEARTEIRBEREM2
BeEREABRNAREETE B
BEREEHEE_T-TFA=1H
IEHEMER 2 ERERNBNIEL A
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14.

15.

HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 June 2011, the Group
acquired property, plant and equipment at a total cost
of HK$86,291,000 (six months ended 30 June 2010:
HK$5,115,000). In March 2011, the Group disposed of
certain property, plant and equipment with a carrying
amount of HK$62,515,000 through the disposal of
equity interests in certain subsidiaries to several
independent third parties. Details of such transaction
are set out in note 19.

TRADE AND OTHER RECEIVABLES

The Group’s toy business generally allows a credit
period of 0 to 90 days to its trade customers. For
the Group’'s manufacture of equipment and turnkey
production lines business, trade receivables are
settled in accordance with the terms of the respective
contracts. Based on invoice date or payment terms
as stipulated in the relevant contracts, the ageing
analysis of the Group's net trade receivables is as
follows:

0 - 30 days 0E30K

31 - 60 days 31E260XK
61 — 90 days 61E290K
Over 90 days 90 KA

Trade receivables — net

Gross amount due from customers
for contract works

Other receivables

e

H Aty FE UK IR

14.

15.

B 5 EWHIE — FE
AN ITIEE P FIE

HE_Z——FA=THILHHER
7N 5 [ Uk B 48 5k A5 86,291,000 7 JT (&
E-ZE—ZTFEXNA=ZF+HIEANEAR:
5,115,000 T) Y% « BE LEHE - R
TE——F=ZA AEBEEBRRAETE
YB=ZFRERETWERR 2R
HHERMAEEA62,5150008 T2 5T
W BELSE BEXSZFEE
RHFE19 -

B RHEMEKRRE

AEEZITEEB —METEBESHIRRP
NTFOZEWNXREEY - BALE WG
REMNBEELAERER NS  EHER
REDBRBHBEE O GHREE - A%
BE 5 WG IE F 58 A E H B ok A4
AP RTAZ N TIERIED 2Rk 5
T

30 June 31 December

2011 2010
—E——F —ET-IZF
~A +=A
=+H =+—H
HK$'000 HK$'000
FET FET
(Audited)

(L& EZ)

10 19,701

20 4,456

— 5,891

— 102,661

30 132,709
1,364,609 1,422,428
44,805 31,060
1,409,444 1,686,197

FTE——F i H R
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15. TRADE AND OTHER RECEIVABLES (Continued) 15. EFZRHEMEWRREE)
The Directors of the Company considered that the RN E 5 & E b FE W GRIE B Mg RET R
fair value of trade and other receivables were not RENEE MARRESRAERTF
materially different from their carrying amounts BHEHEEABETESAEZRE -
because these amounts had short maturity periods at
their inception.
16. BILLS RECEIVABLE 16. EWEE
The ageing analysis of the Group's bills receivable REARHNAREE A EEHERER
outstanding at the end of the reporting period based DBEZEABRERZREDTOT
on invoice date is as follows:
30 June 31 December
2011 2010
—E——F CZZT—ZF
~A +=A
=+H =t+—H
HK$'000 HK$'000
FET FEIT
(Audited)
(&%)
0 — 30 days 0ZE 30K — 206
31 - 60 days 31 260X — 1,410
61 — 90 days 612 90K — 1,347
Over 90 days 90 KM E — 666
— 3,629
The Directors of the Company considered that the fair BREWNRER BRBETRERANE
value of bills receivable were not materially different B A RREERAERFEERER
from their carrying amounts because these amounts METEERER -
had short maturity periods at their inception.
ST MES
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17.

TRADE AND OTHER PAYABLES

The Group was granted by its suppliers credit periods
ranging from 0 to 60 days. Based on the invoice date,
the ageing analysis of the Group’'s trade payables is

17.

B RHmENRE

AEBEEEHERA TN FOE60KRE
B - AEEESERNFANERAH

fEH ZBREC D ATIAT -

as follows:
30 June 31 December
2011 2010
—E-—-F C—EZ-ZF
<A +=A
=+H =t—H
HK$’000 HK$'000
FET FHET
(Audited)
(f8E:Z)
0 — 30 days 0E30K 141,617 116,047
31 - 60 days 31E260K 3,857 6,890
61 — 90 days 612 90K 391 4,509
Over 90 days 90 KM 8,198 2,787
Trade payables B S ERNRIA 154,063 130,233
Other payables E M pER SRIE 67,402 359,945
221,465 490,178

All amounts are short term and hence the carrying
amounts of trade and other payables are considered
to be a reasonable approximation of their fair values.

FEeBERREY BB REMEM
FAZEHERAREAFEZEEN
%O

T Fhf®RE 29
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18. SHARE CAPITAL

18. K&

Number Nominal
of shares value
Shares B 12 R E B HE
‘000 HK$'000
FA FET
Authorised: JETE
At 1 January 2010, 31 December RZZE—ZTF—H—H
2010 and 30 June 2011 (ordinary —E-FTF+=AR
shares of HK$0.0025 each) =t+—RAER=ZZT—%F
ANA=TREEREE
0.0025 % 7T 2 Ei#Ax ) 32,000,000 80,000
Issued and fully paid: BEITRERZ :
At 1 January 2010 (ordinary shares RZE—ZTF—H—H
of HK$0.0025 each) (FHREE0.0025% 7T
ZERR) 4,612,668 11,532
Repurchase of own shares BEEIA RGN (244,600) (612)
Conversion of convertible bonds Rl R ES 3,673,894 9,185
Exercise of share options TR I 246,592 616
At 31 December 2010 (ordinary R-ZZE—ZEF+—-A8
shares of HK$0.0025 each) =+—HB(8KRAEA
0.0025 & T2 EimAx) 8,288,554 20,721
Repurchase of own shares (note (i) BRI H G (W) (313,952) (785)
Conversion of convertible bonds R BKRES
(note (ii) (B15E (i) 5,345,620 13,364
Exercise of share options TR AR 110,800 277
At 30 June 2011 (ordinary shares RZZE—FA=+H
of HK$0.0025 each) (FHREE0.0025 7T
Z B 13,431,022 33,577

30 - FRERE
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19.

HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

SHARE CAPITAL (Continued)

Notes:

(i) During the period ended 30 June 2011, the Company
had repurchased 313,952,000 ordinary shares of
the Company on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) at a total consideration
of approximately HK$200,611,000 which comprised
an aggregate cost paid of HK$199,515,000 and
transaction costs of HK$1,096,000, all of which have
been cancelled.

(ii) During the period ended 30 June 2011, convertible
bonds of an aggregate principal amount of
HK$1,758,709,000 were converted into 5,345,620,000
ordinary shares of HK$0.0025 each in the Company at
the conversion price of HK$0.329.

DISPOSAL OF EQUITY INTERESTS IN SUBSIDIARIES
Period ended 30 June 2011

In March 2011, the Group entered into a sale and
purchase agreement with several independent third
parties to dispose of the remaining 51% equity
interest in the Toy Business, with an aggregate
consideration of HK$90,000,000. The disposal was
completed in March 2011. A loss on disposal of the
equity interests in subsidiaries of HK$12,331,000
was recognised in profit or loss of the consolidated
statement of comprehensive income and the
respective reserve funds of HK$34,000,000 was
transferred to retained profits upon disposal.

18.

19.

[ ENEP)
Kiat

i) REBEEZZ——F~A=1tBLH
M ARRREBEEHARSMARA
A ([ B3P 1) LA#B X8 49 200,611,000
B (BIERBE KA 199,515,000 7%
7T N %2 5 K 7K 1,096,0007% Jt ) B8 [
313,952,000 kAR a1 @R - 252

(i) REBEE-_Z——F~A=THILH
i - A& 384$£1,758,709,000/8 T2
AR EH IR HIR(E 0.329 B T H ik
#$5,345,620,000 iz & % M & 0.0025
BT ZANARE B

HERKMB AR 2 RARER
BE—FE——FENF=+HIHH

E——F=ZR XAEEEZEZFT
FE=ZAAMNEEmE AEEER
BEEBZHTHI%RARERT  BRE
490,000,000 L HER T ——
F=ZHATEK - HEMBRARIRAEZRZ
B 18 512,331,000 0 ERGAES
M ERZBEEANER - MBBRES
34,000,000 B TE RN ERERER T
A o

n=

T ——FhH®R
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19. DISPOSAL OF EQUITY INTERESTS IN SUBSIDIARIES 19. HERKBATZRAER(8)
(Continued)
Period ended 30 June 2011 (Continued) BE—E——FEANF=FHIHE(E)
Details of the aggregate net assets disposed of in AEARHE v S E FEIE R A
the current period and their financial impacts are SEELR T
summarised below:
HK$'000
FET
Net assets disposed of: EHEZFEE
Property, plant and equipment Y - BEREE 62,515
Prepaid land lease payments SELDabzukizke 9,756
Deferred tax assets EERIAE B 11,251
Inventories FE 104,354
Trade and other receivables B 5 I E A e Wk e 19,730
Bills receivable W EE 945
Deposits and prepayments e RIENRIE 8,758
Cash and bank balances e MRITHETT 58,941
Trade and other payables B 5 REMENRIE (18,531)
Deposits and accruals e RETER (38,680)
Tax payable FEfHLIR (725)
Deferred tax liabilities ELEFIBBE (4,470)
Non-controlling interests EE (111,513)
102,331
Loss on disposal of equity interests in  HEHBRARRAER 2
subsidiaries E518 (12,331)
Total consideration — satisfied by cash #2f%(& — IR &t 90,000
Net cash inflow on disposal: HERZFRERA
Cash consideration REaRE 90,000
Cash and bank balances disposed of BHERSRRTER (58,941)
31,059
T -—FRERE



19.

HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

DISPOSAL OF EQUITY INTERESTS IN SUBSIDIARIES 19. HERMBARZBRARER (&)

(Continued)
Period ended 30 June 2010

(@) In January 2010, the Group entered into a sale (a)
and purchase agreement with an independent
third party to dispose of its entire equity
interest in Talent Link Holdings Limited and its
subsidiary, RBI Conglomerate Limited, for a cash
consideration of HK$30,000,000. The disposal
was completed in January 2010 and a gain on
disposal of equity interests in subsidiaries of
HK$5,000 was recognised in profit or loss of
the consolidated statement of comprehensive
income.

In June 2010, the Group entered into a sale
and purchase agreement with an independent
third party to dispose of its entire equity
interest in Syne International Company Ltd
and its subsidiary, Syne Powertrain System
(Shenzhen) Co. Ltd. (formerly known as Tai Fat
Toy (Shenzhen) Ltd.), for a cash consideration
of HK$6,423,000. The disposal was completed
in June 2010 and a gain on disposal of equity
interests in subsidiaries of HK$1,600,000 was
recognised in profit or loss of the consolidated
statement of comprehensive income.

Net assets disposed of: BHEZFEE
Property, plant and equipment Y - BE REE
Investment properties "EYE
Deposits and prepayments e MIEFFIE
Deposits and accruals ReRIETER
Cash and bank balances Re RIRITERT

s

Gain on disposal of equity interests in  HEME A R AREZ
subsidiaries Wz

Total consideration — satisfied by cash #2RE — UIR& X

2

BE-—E-—FTFEANA=+HIHHE

RZZE—ZEF—F AEER
BYUE=ZFILEBEHZ
PA & — f E M Talent Link
Holdings Limited & E Bt & 2
RABZEELEERAA L
2R AEZ ReREAR
30,000,000/ T - HEERZ
T—TF—AFEK HEKHB
NAEI R AR 2 Y5 5,000 7T
ERGAEEEKERZEREA

RZTE—ZF A AEER
BYE=-REALEE RS - N
HEERBERBERA AR
HEfB AR R HBHOR
1) B BR 2~ & (B A8 K 2 It B R
CRINBRAR) 2 2R
#= - /& & /6,423,000%
T HEENR-ZE—FF XA
FER  HENB AR AER
2 U5 1,600,000 BT ERER
EEEWERBmAER

HK$'000
FET

2,347
30,000
1,166
(420)
1,725

34,818

1,605

36,423

T ——FhH®R
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19.

DISPOSAL OF EQUITY INTERESTS IN SUBSIDIARIES 19. HERKBATZBRAEZR(E)
(Continued)
Period ended 30 June 2010 (Continued) BE - -SFFEANA=+HIEHB(E)
(b) In June 2010, the Group entered into a disposal b)) RZE—ZF A AEEHHE
agreement with Power Design Holdings Limited, Power Design Holdings Limited
which is owned by a key management personnel (BARRAIFTEEEBAEBHEA)G]
of the Company, to dispose of its 49% equity THERSE  UWHEEREAAR
interest in RBI Conglomerate (Holdings) Limited, 2 &I EBA A RBI Conglomerate
a wholly-owned subsidiary of the Company, for (Holdings) Limited Z 49% A% A#E
a cash consideration of HK$44,100,000. The = - HERE A 44,100,00087T ©
transaction was completed in June 2010 and a REBERZZE—ZFSHZEK -
gain on partial disposal of the equity interest in a HEILIH B R AIRAERD 2 W
subsidiary of HK$44,908,000 was recognised in %5 44,908,000 B TREE T —
other reserve during the period ended 30 June ZEFENA=Z+THILBEAREMEHE
2010. R -
20. CAPITAL COMMITMENTS 20. BREE
30 June 31 December
2011 2010
—EB——F T TF
<A +=A
=+8 =t+—H
HK$'000 HK$'000
FET FAET
(Audited)
(&EZ)
Contracted, but not provided for BRIAVBEREE 2 BB -
acquisition of property, plant and %5 K&
equipment 36,741 18,609
T -—FRERE
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22.

RELATED PARTY TRANSACTION

The Group had the following material transaction with
a related party during the period:

21.

BEALXRS

AEBRENEREALETATEX

X5

Six months ended

30 June
BEAA=1tHILXEA
2011 2010

—g-——% —2-%%
HK$°000 HK$'000
FHT FBT

Sales of manufactured equipment and  HESUERELEE

turnkey production lines EELR

704,889 —

For the period ended 30 June 2011, the revenue from
the manufacture of equipment and turnkey production
lines was received and receivable from a company
in which certain key management personnel are also
Directors of the Company.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim
financial statements were approved by the Board on
26 August 2011.

22.

BE_T——FXA=tHLLHH &
ERELBEEERZWATIC W KE
WE—HETETEERABTAARAR
= /NI

it B A R

ARG EZERZRE TR BERERCR
—E-—F At RELEFSH
) ©

—E-—FRHRE
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HEABEEMERBR2 A

APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

The Board does not recommend to declare interim dividend
for the six months ended 30 June 2011 (2010: Nil).

BUSINESS REVIEW

For the six months ended 30 June 2011, the Group
recorded a revenue of HK$813,132,000, representing an
increase of about 54% as compared to HK$527,643,000
of the same period last year. Gross profit increased to
HK$422,214,000 for the period from HK$295,187,000 in
the same period last year.

For the period under review, due to provision for a trade
receivable of HK$175,810,000, the Group has recorded
a loss of HK$39,741,000. The provision is made after
prudent review and assessment of a customer’s trade
receivable by the management of the Group. After careful
deliberation, taking into consideration that the customer
has been procrastinating and shown no intention to settle
the subject trade receivable, the management considers
that the recovery of the subject trade receivable would
be quite difficult. For the sake of prudent accounting
treatment, the management decided to make full provision
in respect of the subject trade receivable.

The Gloomy Solar Photovoltaic (“PV”) Market in the
First Half 2011

Following the very strong growth of 139% in terms of
gigawatts (“GW") of the global solar energy market in
2010 compared to 2009, global solar PV demand is off
to a weak start in the first half of 2011 for some of the
well-developed countries. This is largely accredited to the
Feed-In Tariff (“FiT") cuts in traditionally strong market in
Europe, in 2010 in Germany and in 2011 in Italy, Spain and
the United Kingdom. The FiT cuts have caused the solar
PV end-market demand in Germany, the world’s largest PV
market, in the first quarter of 2011 to shrink to lower than
50% of the level in the first quarter of 2010.

& _ 4

= B 3R 4
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BEFEETEREMBEE_T——F R A=+
BIEAREAZPHERE(ZE—FF &) -

KB O

BE-_Z——FXA=1+HILNHEAR K&
B £% 15 W A 813,132,000/ 7T © & & F [F Hi
2.527,643,0007 LI MNAI54% - NEEE
F A= R HJ 295,187,000 7% JT it hn = A Hi RS
422,214,000 T °

EEEHRA - EE SRR IER# 175,810,000
BT AL E RS K518 39,741,000 T - #iE
DA BEEEEERN KIEEFPZES
FEWIBEIEL - KREMBREERE LT
BEREESENESRKZE  BEERAY
EEAEZERFEEARNEH - RBIESEE
Bins BEBATABEHEZEKFIEEL
2HEE -

—E-——FL¥FEEOXBEEXRE
e

MY —_TTNF 2RABETSRTR
([GWD M E =T —ZFH5139% 2 1
higE - HEIDBEINKIGEE A RERERR
BRBFREDTE R_T——FL¥FH
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HEABEEMERBR2 A
APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

Weak European PV market demand in the first half of 2011,
as well as the fast expansion of module manufacturing
capacity caused the global solar module inventories to
soar at the end of first half of 2011. According to the
conclusions of the Solarbuzz Quarterly report issued on
30 June 2011, inventories are now estimated to reach a
record 8.6GW by the end of the second quarter of 2011.
This excess supply caused ex-factory module prices to
drop by 9% in Europe in the second quarter of 2011 and
16% since the start of the year. PV Insights and Yuanta
Research have reported the price of poly silicon module
had dropped to US$1.27/W on 22 June 2011 from US$1.9/
W on 1 January 2011.

With the effect of shrinking demand in solar PV modules
and declining in module price, the cost competitiveness
of thin-film solar PV module is declining. The potential
investors in building thin-film production line are becoming
more hesitated.

Also during the first half of 2011, the Chinese central
bank has raised bank reserve ratio six times to a record
high of 21.5% and raised benchmark interest rates twice
to 3%. The tightening in bank loans have imposed stress
and negative impacts on our customers, both existing and
potential customers, and resulted in deferred and delayed
investment in thin-film production lines. The pace of the
delivery of production lines to our existing customers has
been invariably affected. The Company has been working
very hard with them to ensure a smooth delivery and
installations of production lines, while on the other hand,
to chase the payment from our customers.

RZB——F E¥F  BMMNAXKRTHF KR
BN EEHEERSRER  2KABEA
HEEE_T——FLEFRAHA - BRER
ZE——FXXA=+HT|E ZSolarbuzz ZF
EREMBE —T——FE_FTRFEZ
REFhrrBalF s - E86GW - HERES
BMAG 2 EBERR_E——FE_FT
P9%  WHEAFEBLTEKI6% - RIFEPV
Insights & Yuanta Research 2 ¥R%& © 2 &%
EHEREH=Z—F—A—HZ19%ETT
SWIRAEZEZT——FXA-+=B21.27
ET/ W e

ERKIGRE S NE MBS AR - LAt E
BN - EE R KRS 8 e (R 1 2 AN 3
FEENIRES  BIERAERZBERE
EHEBEING o

o RZT——F L F - BB R
TR ReERITHEEE SRFEBEXSR
21.5% * EMR EFAEEFREEIY% - RITE
T BHERMHEBRETEFPEREN
MEEFZE UMEEREESREAERY
BE -MBRBEPRNEEGZRENH#E S
REFE - ARRERFE—HETRAE T
BENREEFEZSIMARLE  EMAE
FWERE -

TR
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APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

Progress in On-going Projects

Although the market is not good, Apollo Solar has made
important progress in its solar business. Revenue of
the Group reached HK$813,132,000, increased 54% in
comparison to the same period of last year.

On 14 May 2011, the Indochina Energy & Industry
Company Limited (“IC Energy”) broke ground for the
construction of a solar panel factory in the central
coastal province of Quang Nam, Vietnam. The Deputy
Prime Minister, Hoang Trung Hai, of Vietnamese Central
Government presented and delivered key speech to
push for more renewable energy in Vietnam. Vietnamese
Communist Party news says “the IC Energy-built solar
panel factory has a design capacity of 120MW annually
with all products to be for export. The 390 million USD
project is expected to provide jobs for some 1,000 local
workers once completed in the next 12 months.” Apollo
Solar has signed a contract of 30MW with IC Energy in
2010 and will provide turnkey solutions and technical
support for the said panel plant.

According to Sichuan On-Line report, on 15 June 2011,
E B 1 B% &£ @ A BB A 8 (unofficial English translation
being Hanergy Holding Group Limited (“Hanergy”)) held
production ceremony for its Shuangliu module plant. Upon
completion, this production line would be the largest a-Si
thin-film module production line in the world with annual
capacity of T000MW. Currently, it runs at the capacity of
300MW. Apollo Solar provided turnkey solution for this
production line.

Progress in Research and Development (“R&D”)

During the period under review, Apollo Solar had made
remarkable progress in its R&D activities. The Company
had started to ship new generation of production line to
customers with amorphous silicon/silicon germanium alloy/
silicon germanium alloy (“a-Si/SiGe/SiGe") triple-junction
technology. Conversion efficiency had been improved
significantly in the new triple-junction technology.

& _ 4
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The Group’'s mass production line for the manufacturing
of a-Si/SiGe/SiGe triple-junction thin-film solar PV modules
has already been launched in the market to supply
equipment and turnkey solutions to our customers.
According to our market information, we are the first in
supplying commercial and large-scale production line for
that technology in which 300MW production line had been
installed for our customers during the period.

Capability Building

The Company has strengthened its workforce in the first
half of 2011. The labor force in solar business increased to
327 as at 30 June 2011 from 263 as at 31 December 2010.
Among them, scientist team increased from 42 to 50 and
customer support department increased from 86 as at 31
December 2010 to 110 as at 30 June 2011. Because of the
disposal of our Toy Business, the total headcount dropped
to 263 from approximately 4,000 as at 31 December 2010.
The management believes that the strengthening of our
highly skilled engineers and scientists labor force will
enhance our R&D capability and speed up our advancement
in improving conversion efficiency and stability of Apollo
Solar's technology and will also strengthen our installation
speed and greatly increase the Group’s annual output
capacity.

Disposal of Toy Business

In March 2011, the Group disposed its remaining 51%
equity interest in RBI Industries Holdings Limited for an
aggregate consideration of HK$90 million.

RNE[E a-Si/SiGe/SiGe =& EEE AR B IR
HHEZEEXAESKEHETIS - UHEER
BREARTHEARTAEBZER - REAX
SBEzWBER - AEE R EBEB R
REENAKBELEESR E2HER MR
EAEPLZHEI00MW 2 £ELR -

FELZER

RRBIRZE——FLEFEEAF - X5
EEBCEIHR-_ZT—ZTF+=-A=+—H
Z263ANBE_FE——FXA=1THZ327
A MEF HEBREBRREPIFHHBZA
HHRA42 ABEROARA-ZSE—ZTF+=
A=Z+—RHAZ8AHE_ZT——F A=+
HZ110A c BREEREB 2 ITAER - I
BIBHN T ZEF+_A=+—HBHEHY
4,000 A TREZE263 A - BEERERE MK
FrIRRMEBIER2ME  RANER 2
W EERE /7 0 MNR AN £ [ B Z Apollo 3 1T 8 3%
MERBEEZSX  HNARSAEECZR
HRE - KKEINAEERZ FER -

HETRRE

R-Z——F=Zf ARAHEERLEE
EERERAFINERTE1% RAEzZD - AR
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The Directors of the Company consider the disposal of
its remaining interest in the Toy Business is in the best
interests of the Group having regard to the prevailing
factors including the present business environment in
which the Toy Business has been operating. These factors
include the continued rising material and labour costs, high
worker mobility, Renminbi appreciation and implementation
of more onerous testing requirements. Therefore, taking
into account the difficult business environment of the Toy
Business and the expected sluggish global toy industry,
the Directors believe that the disposal represents a good
opportunity for the Group to realise its investment in the
Toy Business, and is fair and reasonable and in the best
interests of the Company and its shareholders as a whole.
The Company intends to use the net proceeds from the
disposal to fund its future development and as the general

working capital of the Company.

OUTLOOK AND FUTURE DEVELOPMENT
Bright Future of Solar PV Market

Though the solar PV market was gloomy and sluggish in
the first half of the year due to uncertainty and FiT cuts in
the traditional market in Europe, the management believes
that the solar PV market will recover and be promising in
the second half and in the future years.

In Japan the strong solar policy support already in place
before the Fukushima nuclear disaster indicates the
strong commitment of the Japanese government, and
that the Japanese market is projected to grow to between
1.3 = 1.5GW in 2011. And the Japanese government is
considering making it mandatory for all new buildings
and homes to have solar power systems installed. While
such a move would be a huge boost to the Japanese
solar industry and would relieve some of the pressure
on the national power grid, this scheme is unlikely to be
implemented before 2030. If Prime Minister Naoto Kan's
solar rooftop scheme goes ahead, it would create a market
for roughly US$260 billion of solar panel production and
installation.

T-—FhHEE
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Australia will set its carbon price at A$23 (US$24.70) per
ton under carbon tax plans unveiled in July 2011. The
carbon tax will be a fixed-price mechanism starting on 1
July 2012. The carbon price will rise by 2.5% a year in
real terms until 1 July 2015. The country will then move
to an emissions trading scheme, under which a market
mechanism will set the price of carbon.

Following reductions in FiT across Europe, the rapid rise in
the PV project pipeline in the United States of America (the
“US") market now represents one of the most compelling
PV market growth opportunities anywhere in the world.
According to the July 2011 edition of the United States
Deal Tracker database released by Solarbuzz on 6 July
2011, the US non-residential PV pipeline now exceeds
17GW. This total comprises 601 projects ranging from
50KW to 500MW in size, with planned installation dates
from second half of 2011 to 2015.

The People's Republic of China (the “PRC") is doubling
its target for solar generating capacity to 10GW by 2015,
according to reports in the country. The target upgrade
has been rumoured for some time. The China Securities
Journal cites an unnamed official saying that the revised
target has been submitted to China's State Council, as part
of the renewable energy development proposal for the
12th Five-Year Plan.

With all these encouraging developments, the management
is confident in the potentials of global solar PV market
in the next decade. The key factor to success in this
promising global solar market will be on the technology
leadership and the cost competitiveness of future thin-film
PV modules. The Group is committed to heavily investing
in R&D, as well as expanding its sales network and service
provision capability.

The management has been informed that Hanergy is still
very committed to its solar ambition and strategy. Hanergy
is convinced that the a-Si thin-film PV technology would
be the future important or even leading technology in the
global solar industry and is confident with Apollo Solar’s
technology & R&D capability in delivering the thin-film
technology they need. Apollo Solar is working closely with
Hanergy in delivering the equipment Hanergy has ordered
and in installation and fulfillment of the contract.
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The Company will further restructure its workforce to
enhance its international marketing capability to increase
its international sales and enter into the European and the
US markets. Needless to say, R&D is another key focus of
the Group, and much efforts have been spent in recruiting
prominent scientists and enriching our R&D team and work
force. Also, we will continue enhancing the installation and
service capability to speed up the installation process of
Hanergy contract.

To advance our leading position in thin-film solar
technology, the Company will continue to expand its
team of scientists. In order to better managing the R&D
work and enhancing its efficiency, the Company will
form a high level strategic R&D committee manned by
our key scientists and managing Board to guide and
push forward new R&D initiatives. In the near future,
the key work of the R&D team will be on improving the
efficiency and stability of double (a-Si/SiGe) & triple (a-Si/
SiGe/SiGe) junction technology. Our R&D has been done
aggressively on various types of high performing thin-film
solar cell technology which includes using the existing
production equipment to manufacture solar cells on flexible
substrates.

The Group establishes a new R&D center in Sichuan. This
new R&D center will be equipped with all new technology
and manned with the strengthened and expanded top
scientists the Group has newly recruited. Their tasks are
to work on new generations of thin-film solar technology.
With a larger R&D base and an expanding scientist team,
the Group is confident that it could maintain its leadership
in the thin-film solar industry.

As at 30 June 2011, the Group did not have any bank
borrowings (31 December 2010: Nil) while the cash and
bank balances amounted to approximately HK$98,014,000
(31 December 2010: approximately HK$890,880,000).

Gearing ratio (total borrowings (exclude convertible bonds)
over shareholders’ equity) as at 30 June 2011 was 0% (31
December 2010: 0%).
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TREASURY POLICIES AND EXCHANGE &
OTHER EXPOSURES

The Group’s monetary transactions and deposits continued
to be in the form of US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2011 (31 December 2010: Nil).

CHARGES ON ASSETS

As at 30 June 2011, the Group did not have any charges
on its leasehold land and buildings (31 December 2010:
Nil).

PERSONNEL

The number of employees of the Group as at 30 June
2011 was 327 (31 December 2010: approximately
4,000) of whom approximately 120 (31 December 2010:
approximately 650) were office administration staff.

Remuneration of employees and Directors are determined
according to individual performance and the prevailing
trends in different areas and reviewed on an annual basis.
The Group has also contributed mandatory provident fund,
retirement funds and provided medical insurance to its
employees.

Bonuses are awarded based on individual performance
and overall Group performance, and are made to certain
employees of the Group.
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MATERIAL DISPOSAL

In March 2011,
equity interest in RBI Industries Holdings Limited to three

the Group disposed of its remaining 51%

independent third parties for a total cash consideration of
HK$90,000,000. Completion of such disposal took place
in March 2011 and a loss on disposal of equity interest
in a subsidiary of approximately HK$12,331,000 was
recognised in profit or loss of the consolidated statement
of comprehensive income. The details of the transactions
were set out in an announcement dated 30 March 2011.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2011,
executive of the Company had any interest or short

none of the Directors or the chief

position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQO")) as recorded in the register required
to be kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules.

—E-—FRYRSE
INTERIM REPORT 2011

ERHE

RZE——F=ZA AEEHEER
Industries Holdings Limited 2 &~ 51% A&

X RBI

AR TFT-RBILE=ZH RETREA
90,000,000 > WHEER T ——F
ZARK HEWNBARIRAET ZEIELY

12,331,000 B tERGEEERER 2B
RNER - XGHBEHERBHRAE-_ZT——&F
—A=t+HZAMH -

EEoRMDERS

RZEB——FXA=1TH XARASEEK
TBITHRABMEEARRBREMEBEE(E
ERBEFLBMERI(TESRPEGEMN DS
XVER) z Betn - iR B A R
SRR BIRIEE 75 S IR 6P 26 362 1R 7B TF
BEZECMzERIRR  HRIE LTARA
e+ EHBETAERETESFRS
MIRAEST RIZE AN AR A R B X P 2 HE 2 3K

NN
/'J\JKE °



SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, having made enquiries with the
relevant persons/corporations, the interests or short
positions of such persons/corporations, other than a
Director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the

FERR

R-_T——FXA=1+0 LAWRBALS
FEERE  HRRAQFREFESRBPER
Bl 336 I ETFTE 2B MATRCE: - BREA
T/ FEEER QRS ESEREETRAER
INERRRIIRG RABRER DR HESB 2 sk

register required to be kept by the Company under section JAEIT :
336 of the SFO are as follows:
Number of
underlying
shares under Percentage
derivatives equity of issued
fTETARE share capital
Name of shareholder Capacity Number of shares BETZHBE  Totalinterests HERTRA
hEEA BiftE RAEE RAEE B Bl
(%)
Hanergy Beneficial owner 7,635,439,425 (L) 2,576,089,535 (L)  10,211,528,960 (L) 76.03%
Ei ERBEEA
GS-Solar (BVI) Company Limited  Beneficial owner and interest of ~ 2,928,880,177 (L) 425,835,867 (L) 3,354,716,044 (L) 24.98%
controlled corporation 141,945,288 (S) 141,945,288 (S) 1.06%
Eafi A ARFTEGEE 2 R
Mr. Lin Chaohui Interest of controlled corporation  2,928,880,177 (L) 425,835,867 (L) 3,354,716,044 (L) 24.98%
HABEE Rt AR B 141,945,288 (S) 141,945,288 () 1.06%
Affluent Capital Holdings Limited  Beneficial owner — 2,150,253,669 (L]  2,150,253,669 (L) 16.01%
ERBEEA
Mr. Lin Jianfang Interest of controlled corporation — 2,150,253,669 (L)  2,150,253,669 (L) 16.01%
WRALE PRl B e
China Gogreen Assets Beneficial owner 1,000,000,000 (L) — 1,000,000,000 (L) 7.45%
Investment Limited EREAA
FERGEEREERAT
IDG-Accel China Growth Fund Interest of controlled corporation 779,710,372 (L) - 779,710,372 (L) 581%
GP Il Associates Ltd. PR B
Mr. McGovern Patrick J Interest of controlled corporation 779,710,372 (L) — 779,710,372 (L) 581%
McGovern Patrick J 74 FrEHIAEL B
—E-—FEhHRE
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Number of

underlying
shares under Percentage
derivatives equity of issued
fTET R share capital
Name of shareholder Capacity Number of shares BETNZHEB  Totalinterests HERTRA
LA BHEME RAEA RB8AE AitER R
(%)
Mr. Zhou Quan Interest of controlled corporation 779,710,372 (L) — 779,710,372 (L) 5.81%
AzEE sl EE 2 B
IDG-Accel China Growth Fund Il Interest of controlled corporation 720,919,407 (L) — 720,919,407 (L) 5.37%
Associates L.P. FriEl R e
IDG-Accel China Growth Fund Il Beneficial owner 720,919,407 (L) — 720,919,407 (L) 5.37%
LP. ERBEEA
GS-Solar (Cayman) Company Beneficial owner 295,992,573 (L) 425,835,867 (L) 721,828,440 (L) 5.37%
Limited ERBEEA 141,945,288 (S) 141,945,288 (9) 1.06%
Notes: Hat
L — Long position L— &
S — Short position S — KE

Save as disclosed above, as at 30 June 2011, no other
persons/corporations had interests or short positions in the
shares and underlying shares of the Company which are
required to be recorded in the register required to be kept
by the Company under section 336 of the SFO.
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SHARE OPTION SCHEME

Pursuant to the terms of the share option scheme
adopted by the Company on 28 August 2007 (the
“Share Option Scheme”), the Company may grant
option to (i) any director, employee or consultant of
the Group or a company in which the Group holds
an equity interest or a subsidiary of such company
("Affiliate”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
(iv) any customer, supplier or adviser whose service
to the Group or business with the Group contributes
or is expected to contribute to the business or
operation of the Group as may be determined by
the Directors from time to time to subscribe for the
shares of the Company.

Principal terms of Share Option Scheme

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute
to the business and operation of the Group. To this
end, the Directors may specify the minimum period,
if any, for which an option must be held or the
performance targets, if any, that must be achieved
before the option can be exercised.

Share options may be granted without any initial
payment for the share options at an exercise price
(subject to adjustments as provided therein) equal
to the highest of (i) the nominal value of the shares;
(ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the
grant of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.
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The maximum number of shares which may be
issued upon the exercise of all options to be granted
under the Share Option Scheme and any other share
option scheme(s) of the Company shall not exceed
10 per cent of the share capital of the Company in
issue on 28 August 2007, the date of adoption of
the Share Option Scheme, unless a refresh approval
of the shareholders is obtained. At a special general
meeting of the Company held on 11 June 2010,
the shareholders of the Company have approved
to refresh the 10% limit. As at the date of this
interim report, the total number of shares available
for issue upon the exercise of all options granted
or to be granted under the Share Option Scheme is
461,224,947 (representing 10% of the issued share
capital of the Company as at the date of passing the
resolution to refresh the 10% limit).

The maximum number of the shares (issued and to
be issued) in respect of which share options may be
granted under the Share Option Scheme to any one
grantee in any 12-month period shall not exceed 1
per cent of the share capital of the Company in issue
on the last date of such 12-month period unless
approval of the shareholders of the Company has
been obtained in accordance with the Listing Rules.

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007
and has a life of 10 years until 27 August 2017. The
exercise period of an option granted under the Share
Option Scheme shall not be more than ten years
from its date of grant and may include the minimum
period, if any, for which such option must be held
before it can be exercised.
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OTHER OPTION

The Company has also granted other options to
certain consultants upon completion of acquisition of
Apollo Sub-Group in November 2009 as incentive of
their contribution to the development of Apollo Sub-
Group (the “Other Option 1”). The Other Option | was
not granted under the Share Option Scheme.

Principal terms of the Other Option |

The Other Option | entitled the consultants to
subscribe for an aggregate of 320,000,000 shares of
the Company as adjusted after the share subdivision
effective from 5 November 2009 at an exercise price
of HK$0.25 after the share subdivision effective from
5 November 2009 for a period of 5 years from the
date of granting of the Other Option |. The vesting
period was 1 year from the date of grant. Details of
the Other Option | are set out in the circular dated 29
October 2009.

Moreover, the Company has granted other options to
the companies which are owned by the employees
of Hanergy on 6 August 2010 as incentive of
contribution to a smooth execution of Principal Sales
Contract (the “Other Option II"”). The Other Option Il
was not granted under the Share Option Scheme.

Principal terms of the Other Option Il

The Other Option Il entitled the Hanergy's employees
to subscribe for an aggregate of 602,448,000 shares
of the Company at an exercise price of HK$0.72. It
is exercisable during the period commencing on the
payment in full of the three installment prepayment
in respect of the sale of the first batch of production
lines; and ending on the day immediately prior to
the fifth anniversary of the date of grant. It will be
lapsed, upon the earlier of: (i) the fifth anniversary
of the date of grant; and (i) on 31 December 2011 if
Hanergy fails to pay the three instalment prepayment
in respect of the sale of the first batch of production
lines under the Sales Contract in full before that
day. Details of the Other Option Il are set out in the
circular dated 8 July 2010.
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MOVEMENTS OF SHARE OPTIONS

Movements of the share options granted to the
participants for the six months ended 30 June 2011
are as follows:

. BRESH

BE_ZT——FRA=THILEREAR
SEERLBREZEHOT

Outstanding Outstanding
as at Exercised/ as at
1 January lapsed 30 June
201 Granted during 201
Exercise RZE—-F during  the period R=F-—%
Date of grant price Exercise period -fA—B  theperiod  HAFE/  AA=tH
RiAH ke s HARATR B P W RTE
{a) Share Option Scheme MR IE: 2]
13 July 2009 HK$0.18* 13 April 2010 — 12,000,000 - — 12,000,000
12 July 2011
“EENELATZER 018%n* —EF-ZFNA+=ZHZE
“T-—E+ATZA
(b) Other Options EffERkiE
(i) 25 November 2009 HK$0.25% 25 November 2009 — 114,400,000 — (110,800,000) 3,600,000
24 November 2014
il ZEZNFT—AZTHRA 025%1* ZTENF+—-A-TRAZE
Z“E-ME+-A=1WA
(ii) 6 August 2010 HK$0.72 Note 602,448,000 — — 602,448,000
i) Z2—2E\ARA 0728 M

* after the adjustment of share subdivision effective
from 5 November 2009

Note:

It is exercisable during the period commencing on the
payment in full of the three installment prepayment in
respect of the sale of the first batch of production lines; and
ending on the day immediately prior to the fifth anniversary
of the date of grant.

None of the grantees is a director, chief executive
or substantial shareholder of the Company or an
associate (as defined in the Listing Rules) of any of
them.
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HEABEEMERBR2 A
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30 June
2011.

During the six months ended 30 June 2011, the Company
repurchased 313,952,000 shares of the Company on the
Stock Exchange. The repurchased shares were cancelled in
February 2011. Details of the repurchase were as follows:

Number of

repurchased

Month of repurchase shares

BE A4 BERHHE

‘000

FR

January 2011 215,792
—E——%—A

February 2011 98,160
%A

The Company has adopted a code of conduct (the “Model
Code") regarding securities transactions by Directors on
terms no less exacting than the required standard set out
in Appendix 10 of the Listing Rules. Having made specific
enquiry of all the Directors, all the Directors confirmed that
they had complied with the required standard set out in the
Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company.
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ERWH TR
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A a) FABE 22 BT BB [B1 313,952,000 A% A8 A &) i
MeBRZRHPER -E——F - Ao
ERBRZFBOT

Price per share

BRER Aggregate
Highest Lowest cost paid
RS RIE [EERE:Y22:S
HK$ HK$ HK$000
BT BT T
0.64 0.61 135,539
0.66 0.64 63,976

ARARCHEENEARRFEHRA—ET
{7 AR BB 8%+ (1R <7 B D) B AT 12
EZIRTH - KAOMBERELEEEN
% EEHRARNFDETRETRZME
ERARNRBREENES X DB IRA 2
1TRSTR -

T — — F f H R

INTERIM REPORT 2011



REVIEW OF INTERIM FINANCIAL
STATEMENTS

The unaudited interim financial statements for the
six months ended 30 June 2011 (“Interim Financial
Statements”), had been reviewed by the Company's audit
committee, who are of opinion that the Interim Financial
Statements comply with applicable accounting standards
and the Listing Rules, and that adequate disclosures have
been made.

APPRECIATION

Our Group's success depends on all our staff's
commitment, dedication and professionalism. On behalf
of the Board, | would like to thank every staff for their
diligence and dedication. | would also take this opportunity
to express my sincere appreciation to our shareholders,
customers and suppliers for their continuous and valuable
support.

By Order of the Board
Frank Mingfang Dai
Chairman and President

Hong Kong, 26 August 2011
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