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Corporate Profile

Win Hanverky Holdings Limited and its subsidiaries are an

integrated sportswear manufacturer, distributor and retailer for

international sports brands. We have two broad lines of

businesses, namely Manufacturing Business and Distribution and

Retail Business, with geographical markets spanning over Europe,

North America, Mainland China and Hong Kong. We are the owner

of the trademark “Diadora” in Mainland China, Hong Kong and

Macau.

The Shares of the Company have been listed on the Main Board

of the Stock Exchange since 6 September 2006.
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The Board of Directors of Win Hanverky Holdings Limited is

pleased to present the unaudited interim results of the Company

and its subsidiaries for the six months ended 30 June 2011,

together with the comparative amounts for the corresponding period

of 2010. The interim results and condensed consolidated interim

financial information have not been audited but have been

reviewed by the Company’s audit committee (“Audit Committee”).

Key Financial Information and Ratios (Unaudited)
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Six months ended 30 June

��  ! �� �!

2011 2010

Revenue �� 

HK$’000 1,601,514 1,470,509

Operating (loss)/profit �� 

HK$’000 (11,293) 133,946

Operating profit �� 

(excluding impairment loss on HK$’000

intangible assets) 82,207 133,946

Profit attributable to equity holders �� 

HK$’000 190,695 102,692

Profit attributable to equity holders �� 

(excluding impairment loss on HK$’000

intangible assets and discontinued

operations) 66,499 110,292

Gross profit margin % 22.6 25.0

Net profit margin % 7.8 6.5

Dividends per Share

– Interim ��

HK cents 5.0 2.4

– Special ��

HK cents – 1.4
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As at  As at

30 June 2011 31 December 2010

Gearing ratio1 % 0.4 2.1

Current ratio �

times 3.0 2.8

Trade receivable sales period �

days 59 67

Inventory sales period �

days 77 76

Notes:

1. Gearing ratio represents the ratio between total borrowings and total

equity.

2. The formula used for the calculation of ratios is consistent with that

applied in the annual report for the year ended 31 December 2010.
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OVERALL REVIEW

For the six months ended 30 June 2011, the Group has recorded

revenue of HK$1,601.5 million (HK$1,470.5 million for the

corresponding period in 2010) from continuing operations,

representing an increment of 8.9%.

Gross profit from continuing operations amounted to HK$361.4

million, representing a decrease of 1.8% period-on-period. Gross

profit margin from continuing operations also reduced from 25.0%

for the corresponding period in 2010 to 22.6%. The decrease in

gross profit margin was generated by Manufacturing Business of

the Group due to the increase in labour cost mainly caused by the

uplift of labour wages, the appreciation of Renminbi and labour

volatility in China. Profit attributable to the shareholders of the

Company improved to HK$190.7 million as compared with

HK$102.7 million of last corresponding period. In addition, a

significant amount of impairment loss on intangible assets related

to “Diadora” trademark of HK$93.5 million has been charged to

the consolidated income statement during the current period.

Excluding such impairment loss on intangible assets and the

discontinued operations of the distribution of Umbro Products (as

described in the section headed “DISCONTINUED OPERATIONS”

below), operating profit and profit attributable to the shareholders

of the Company would have been decreased by 38.6% from

HK$133.9 million for the corresponding period in 2010 to HK$82.2

million and 39.7% from HK$110.3 million for the corresponding

period in 2010 to HK$66.5 million, respectively.

In consideration of the strong net cash position and the continued

cash inflow from operations, as well as the compensation gain for

the early termination of the Umbro distributor agreement, the

Board proposed the payment of an interim dividend HK5.0 cents

per Share for the six months ended 30 June 2011.
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BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and retailer

for renowned international sports brands. The financial

performances of the two business segments, namely

“Manufacturing” and “Distribution and Retail” are summarised

as below.

Manufacturing Business

The Group’s Manufacturing Business operates mainly on OEM

arrangement for international sports brands. Most of the Group’s

products are exported and sold to Europe and Mainland China.

The Group has a long history and a remarkable position in

sportswear garment manufacturing, and has established long-term

business relationship with its key customers. Therefore, the Group

has experienced a steady growth of sales orders from its

customers during the current period. Although the operating

environment was difficult, overall Manufacturing Business

recorded a growth in sales revenue which increased by 8.3% from

HK$1,365.6 million to HK$1,479.5 million, accounting for 92.4% of

the Group’s total sales revenue as compared with 92.6% for the

corresponding period in 2010.

The pay rates and the social security standard for workers in the

PRC, where the Group’s manufacturing plants are mainly located,

have also been increased which created pressure on the labour

costs during the current period. In addition, maintaining skillful

workers and the sufficiency of labour force were challenging

during the current period requiring additional labour which further

pushed up the labour costs. Moreover, the recent appreciation in

RMB and general inflation in Mainland China have also pushed up

direct costs of production and other manufacturing overheads.

These factors have reduced the segmental gross profit margin

from 24.3% to 21.3% under Manufacturing Business.
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Despite management’s continuous effort in cost control, operating

profit margin decreased from 11.7% to 7.3% for corresponding

period. However, it has been improved when compared with

second half of 2010 (6.8%) as the inflation of labour costs was

mainly accelerated in the second half of 2010 and became more

stable in the current period. Under the challenging and

competitive operating environment, management continued to

tighten the operating costs of the business, to carry out various

measures to maximise the production efficiency and to actively

negotiate with our customers the possibility of cost sharing.

Management believes that although the production and operating

environment in Mainland China is sti l l  challenging and

competitive, and the pressure from increasing costs of production

will continue due to the appreciation of RMB and general inflation

in Mainland China, with its remarkable position in sportswear

garment manufacturing, and with its existing sales order indication

from its major customers, the Group is cautiously optimistic on the

growth of both revenue and operating profit in this segment.

Distribution and Retail Business

This segment includes the businesses of distribution of Diadora

Products through the Winor Group and retailing of multi-brand and

mono-brand products and distribution of sportswear products

through the Win Sports Group. Sales revenue of the segment

increased by 12.5% to HK$122.2 million, representing 7.6% of the

Group ’s total sales revenue as compared to 7.4% for the

corresponding period in 2010. Gross profit margin also improved

from 33.9% to 37.8% due to strong retail markets in both Mainland

China and Hong Kong in the first half of 2011, pushing up

profitability at shop levels. This segment incurred an operating

loss of HK$119.9 million in the current period (HK$26.2 million in

the last corresponding period), which included the amount of

impairment loss on “Diadora” trademark of HK$93.5 million.

Excluding such impairment loss on intangible assets, operating

loss will be reduced to HK$26.4 million (HK$26.2 million in last

corresponding period). Further discussion of the performance in

each stream of this segment is set out below:
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Distribution of Diadora Products

The Winor Group owns the trademark of “Diadora” in Mainland

China, Hong Kong and Macau and hence has the respective right

to manufacture, sell and distribute Diadora Products. Under the

competitive retail market in Mainland China, the Winor Group

recorded sales revenue at HK$26.9 million with gross profit

margin at 33.9%, which was lower than our expectation.

Therefore, in addition to an annual trademark amortisation of

HK$3.2 million, a provision of impairment loss on the “Diadora”

trademark amounting HK$93.5 million has been made.

As at 30 June 2011, the Winor Group had a sales network

comprising approximately 40 Diadora product distributors

operating approximately 180 points-of-sales in Mainland China.

The Win Sports Group is also one of the distributors selling

Diadora Products, details of which are presented as below. The

Winor Group also self-managed 22 retail shops in Mainland China

and Hong Kong.

Retail of Multi-brand Products

The Win Sports Group mainly operates sportswear retail business

selling Umbro Products and Diadora Products in Mainland China

and sportswear products of various brands in Hong Kong.

Compared with the same period last year, sales revenue from this

business increased from HK$85.3 million to HK$98.9 million and

gross profit and its margin both improved from HK$27.0 million to

HK$38.4 million, and from 31.8% to 38.9%, respectively. A recent

recovery in retail markets in both Mainland China and Hong Kong

in the first half of 2011 gave life and vitality to the sales of the Win

Sports Group. During the current period, the profitability of retail

shops in Hong Kong has been substantially improved. In Mainland

China, the Group continued to work closely with the brand owner

of Umbro to push up its sales and improve its profitability.

Although the Win Sports Group still made operating loss of

HK$5.0 million during the current period, such loss has been

substantially reduced by 30.9% which was mainly attributable to

the sales increase, improved profit margin, and the control of

operating and administrative expenses.
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As at 30 June 2011, the Win Sports Group had approximately 90

mono-brand shops in Mainland China, majority of which were

selling Umbro Products and the remaining were selling Diadora

Products, and 9 self-managed retail shops in Hong Kong mainly

under the name of “Futbol Trend” and “Sports Corner”.

Discontinued Operations

Distribution of Umbro Products

On 21 April 2011, the Group entered into an agreement with

Umbro International Limited (“UIL”) for the early termination of the

distributor agreement dated 8 February 2007 which granted Team

& Sports Limited (“T&S HK”), a subsidiary of the Group, exclusive

distribution rights of the Umbro branded products in Mainland

China, Hong Kong, Macau and Taiwan from March 2007 to

December 2020. The consideration to the surrender of such

distr ibut ion r ights was US$27,500,000 (equivalent to

HK$214,500,000) and this transaction was completed on 2 June

2011. In this connection, the Group recognised a gain on

termination of HK$214,500,000 during the period.

Concurrent with the termination of the Umbro distributor

agreement, the Group agreed to acquire the remaining 40% equity

interests in T&S HK from UIL at a consideration of US$4.0 million.

The acquisition was completed on 2 June 2011. As a result, the

difference between the consideration and the carrying value of the

40% equity interests in T&S HK as of the completion date,

amounting to HK$15.6 million was charged to reserves.

On the same day, the Group entered into a Transition Services

Agreement with UIL and its related entities, under which T&S HK

and its subsidiaries (“T&S Group”) will provide services to UIL and

its related entities for the period from 2 June 2011 to 30 June

2012 to assist them in avoiding disruption in the transition and

operation of the distribution business after the termination of

distribution rights by T&S HK. The fees for the above services are

US$5,000,000 (equivalent to HK$39,000,000) and further cost will

be incurred for this services.

As a result of the above transactions, T&S Group has the rights to

distribute Umbro branded products up to 30 June 2012 only.

Therefore its results are presented as a discontinued operation

and its assets and liabilities are classified as a disposal group, as

assets/liabilities held for sale.
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During the current period, sales revenue and gross profit from this

business decreased to HK$71.5 million and HK$17.8 million,

respectively.

As at 30 June 2011, the T&S Group had a sales network

comprising approximately 53 Umbro product distributors operating

approximately 500 points-of-sales in the Greater China region.

The Win Sports Group is also one of the distributors selling Umbro

Products.

PROSPECTS

The first half of 2011 was still difficult but challenging so far for the

Group because of the European sovereign debt crisis. However,

as the customer order indication under Manufacturing Business for

the second half of the year is still stable and the retail business in

Hong Kong is still rising, the Group is cautiously optimistic about

the prospect of its business in the second half of the year.

Manufacturing Business

Management expects that the sales revenue under the

Manufacturing Business will continue to grow as sales order

indication from customers are stable. General inflation in Mainland

China is still the main concern to the manufacturers. It is expected

that many small to medium size manufacturers will be forced to

close down due to the continuous high costs of production and

this impact may alternatively secure more production orders to

those first tier manufacturers. What the Group requires to do is to

secure and maintain the sufficiency of labour force, offer them

competitive wages, attractive insurance protection, good working

environment, etc, and provide training with a view to enhance their

sense of belonging and productivities. The Group will plan better

ahead with its major customers to minimise the labour cost impact

during the slack season. On the other hand, the Group is fully

utilizing its production facilities in areas with relatively lower

labour costs and stable labour supply. Wuzhou in Guangxi

province and Vietnam are the Group’s targets for the new

production capacities. Tight controls in general and administrative

expenses are the continuing measures. The Group may also

collaborate with its customers to share the inflated production

costs.
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In the following years, the Group will continue to look for new

customers especially for domestic sales in the PRC. The Group

will also actively seek for opportunity to acquire companies with

strong and competent management and customer bases

supplementary to ours. By doing so, the Group could provide them

sufficient financial support and buffer them out their production

costs during their slack seasons so that there is a synergy effect,

thus creating a win-win situation.

Distribution and Retail Business

The economic growth and government policy to encourage

personal spending have created opportunities to wholesales and

retail businesses in Mainland China and Hong Kong during the

period, but the competition in these businesses in Mainland China

is still fierce. The Group still keeps a conservative mind when

running business in these markets, with a view of the increasing

competitiveness and over-stock situation of the sportswear market

in the PRC, the Group has disposed of its Umbro distribution

rights back to the brand owner with a good compensation

received.

At the same time, it is a right moment to expand horizontally to

fashion business and to leverage over existing retail management

team. On 16 August 2011, the Group entered into a subscription

agreement with the Shine Gold Group, which is principally

engaged in retailing of fashion wears and accessories. It has a

self-managed retail network for self-owned brands “D-mop” and

“Blues Heroes” etc in Hong Kong and the PRC and for brands

under exclusive distribution rights, including “Y-3” in Hong Kong

and the PRC and “moussy” and “SLY” in Hong Kong.

Upon completion of the subscription, the Group will run a series of

self-owned retail brands including “D-mop”, “J-01”, “Futbol

Trend” and “Sports Corner” and self owned product brands

including “Diadora” in the PRC and Hong Kong, “Blues Heroes”

and “Loveis”. The Group will also run retail mono-brand shops for

“Y-3”, “moussy”, “SLY”, “adidas”, “Reebok”, “Umbro” and “Nike”.
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Discontinued Operations

Distribution of Umbro Products

As mentioned above in Business Review section, the T&S Group

will continue to provide services to UIL and its related parties until

30 June 2012. Therefore, in the current period, this operation will

be treated as discontinued and the Group sti l l  requires

collaboration with the brand owner to have a seamless transition.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally

generated cash flow and bank facilities. The Group maintained an

outstanding financial position during the period under review. As

at 30 June 2011, it had cash and cash equivalents and bank

deposits with initial terms of over three months amounting to

HK$958.4 million (31 December 2010: HK$782.8 million). The

increase was mainly attributable to the cash generated from

operations and from the compensation for early termination of

Umbro distribution agreement. After the payment of final and

special dividends of totaling HK$38.1 million and the proposed

interim dividend of HK$63.4 million in aggregate, the Group still

has strong net cash position.

As at 30 June 2011, the Group had bank borrowings amounting to

HK$9.0 million (31 December 2010: HK$45.1 million). As at 30

June 2011, the Group still had unutilised banking facilities

amounting to HK$339.0 million (31 December 2010: HK$309.7

million). The gearing ratio, being total bank borrowings divided by

total equity, as at 30 June 2011, was 0.4% (31 December 2010:

2.1%).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2011, the Group had approximately 16,200

employees (31 December 2010: approximately 15,000

employees). The Group remunerates employees based on their

performance, working experience and prevailing market

conditions. Other employee benefits include retirement benefits,

insurance, medical coverage and a share option scheme.
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CHARGES ON THE GROUP’S ASSETS

As at 30 June 2011, a bank deposit of HK$1.2 million was pledged

to secure banking facilities for the Group.

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases were mostly denominated in US

Dollars and RMB. During the period, approximately 83.5% and

15.6% of sales were denominated in US Dollars and RMB,

respectively, whereas approximately 68.4%, 18.7% and 12.7% of

purchases were denominated in US Dollars, RMB and Hong Kong

Dollars, respectively. Further, as at 30 June 2011, approximately

52.9%, 45.1% and 1.9% of cash and cash equivalents and bank

deposits with initial terms of over three months were denominated

in US Dollars, RMB and Hong Kong Dollars, respectively.

The Group considered that the foreign currency exchange

exposure arising from the above transactions and cash balances

was minimal during the period on the ground that Hong Kong

dollars were pegged against US dollars and the recent pressure

from appreciation of RMB was manageable during the period.

Accordingly, the Group considered the use of any derivative

instruments to hedge against foreign currency exposure arising

from the above transactions and cash balances was not critical.

CONTINGENT LIABILITIES

The Group has no significant contingent liabilities, litigation or

arbitration of material importance as at 30 June 2011.
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��� !"#$%&'()*+,-./0
��

�� ! �� 
Unaudited Audited
��  ! �� �!
�� !" �� !�"#

30 June 31 December
2011 2010

�� �� �� 
Note HK$’000 HK$’000

�� !" Non-current assets
�� !" !#$% Leasehold land and land use rights 7 40,053 40,066
�� !"#$% Property, plant and equipment 7 576,898 593,998
�� ! Intangible assets 7 81,537 192,913
�� !"#$% Interests in associates 29,044 32,107
�� !"#$ Deferred income tax assets 7,478 9,138
�� !"#$% Available-for-sale financial assets — 500

735,010 868,722
--------------------------------------------------------------------------------------------------------------------------------------------------------

�� ! Current assets
�� Inventories 563,978 509,787
�� !"#$%& Trade and bills receivable 8 516,505 568,660
�� !"#$% Deposits, prepayments and
�� !"#$ other receivables 9 84,106 88,470
�� !"#$ Pledged bank deposits 1,204 1,184
�� !"#$%&' Bank deposits with initial terms of
�� !" over three months 119,667 18,866
�� ��!"# Cash and cash equivalents 810,354 763,974

2,095,814 1,950,941
�� !"#$%& Assets of disposal group
�� !"#$ classified as held for sale 19 82,434 —

�� !"# Total current assets 2,178,248 1,950,941
--------------------------------------------------------------------------------------------------------------------------------------------------------

�� ! Current liabilities
�� !"#$%& Trade and bills payable 10 382,740 332,658
�� !"#$�% ! Accruals and other payables 11 210,771 239,690
�� !"#$ Current income tax liabilities 72,172 61,942
�� Borrowings 12 9,030 45,083
�� !"#$ Loan from non-controlling
�� !" shareholder of subsidiaries 7,500 7,500

682,213 686,873
�� !"#$%& Liabilities of disposal group
�� !"#$ classified as held for sale 19 42,646 —

�� !"# Total current liabilities 724,859 686,873
--------------------------------------------------------------------------------------------------------------------------------------------------------

The accompanying notes are an integral part of this condensed
consolidated interim financial information.
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��� !"#$%&'()*+,-./0

��

�� ! �� 

Unaudited Audited

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� �� 

Note HK$’000 HK$’000

�� !"# Net current assets 1,453,389 1,264,068
--------------------------------------------------------------------------------------------------------------------------------------------------------

�� !"#$% Total assets less current liabilities 2,188,399 2,132,790
--------------------------------------------------------------------------------------------------------------------------------------------------------

�� !" Non-current liabilities

�� !"#$ Deferred income tax liabilities 5,001 5,222
--------------------------------------------------------------------------------------------------------------------------------------------------------

�� Net assets 2,183,398 2,127,568

�� Equity

�� !"#$% Capital and reserves attributable to

�� !"#$% equity holders of the Company

�� Share capital 126,840 126,840

�� Reserves 13 965,867 974,829

�� ! Retained earnings

�� !"#$%&' – Proposed final and special dividends — 38,052

�� !"#$ – Proposed interim dividends 63,420 —

�� – Others 929,978 802,703

2,086,105 1,942,424

�� !" Non-controlling interests 97,293 185,144

�� Total equity 2,183,398 2,127,568

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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�� !

Unaudited

�� !"#$% &!

Six months ended 30 June

��  ! �� �!

2011 2010

�� �� �� 
Note HK$’000 HK$’000

�� !"# Continuing operations

�� Revenue 6 1,601,514 1,470,509

�� ! Cost of sales (1,240,082) (1,102,403)

�� Gross profit 361,432 368,106

�� !�"# Selling and distribution costs (91,010) (84,383)

�� !"#$ General and administrative expenses (283,980) (159,225)

�� ! Other income 1,206 2,920

�� !"#$ Other gains – net 1,059 6,528

�� !"#$%& Operating (loss)/profit 14 (11,293) 133,946

�� ! Finance income 4,594 2,342

�� ! Finance costs (418) (290)

�� !"#$ Finance income – net 4,176 2,052
--------------------------------------------------------------------------------------------------------------------------------------------------------

�� !"#$% Share of losses of associates (3,582) (466)

�� !"#$%&'() (Loss)/profit before income tax (10,699) 135,532

�� !" Income tax expense 15 (19,621) (27,010)

�� !"#$%&'()* (Loss)/profit from continuing operations (30,320) 108,522

�� !"#$ Discontinued operations

�� !"#$%&'()*+Profit/(loss) from discontinued operations 19 155,578 (12,289)

�� ! Profit for the period 125,258 96,233

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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�� !

Unaudited

�� !"#$% &!

Six months ended 30 June

��  ! �� �!

2011 2010

�� �� �� 
Note HK$’000 HK$’000

�� !"#$ Attributable to:

�� !"#$% Equity holders of the Company 190,695 102,692

�� !" Non-controlling interests (65,437) (6,459)

125,258 96,233

�� !"#$%&' Earnings/(loss) per share from

�� !"#$%&'( continuing operations and

�� !"#$% discontinued operations

�� !"#$ attributable to equity holders

��� !"#$% of the Company

(expressed in HK cents per share) 16

�� Basic

�� !"#$%& – from continuing operations 0.8 8.7

�� !"#$%&' – from discontinued operations 14.2 (0.6)

�� Diluted

�� !"#$%& – from continuing operations 0.8 8.7

�� !"#$%&' – from discontinued operations 14.2 (0.6)

�� Dividends 17 63,420 48,199

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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�� !

Unaudited

�� !"#$% &!

Six months ended 30 June

��  ! �� �!

2011 2010

�� �� 
HK$’000 HK$’000

�� ! Profit for the period 125,258 96,233

�� !"# Other comprehensive income

�� !"# Currency translation differences 8,224 6,924

�� !"#$% Total comprehensive income for the period 133,482 103,157

�� !"# Total comprehensive income

�� !"#$% attributable to:

�� !"#$% Equity holders of the Company 197,347 108,104

�� !" Non-controlling interests (63,865) (4,947)

133,482 103,157

�� !"#$% Total comprehensive income attributable to

�� !"#$%&' equity holders of the Company arises from:

�� !"# Continuing operations 17,353 114,723

�� !"#$ Discontinued operations 179,994 (6,619)

197,347 108,104

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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�� !
Unaudited

�� !"#$%&'
Attributable to equity holders of the Company

�� 
��

�� �� ! �� ! Non- �� 
Share Other Retained �� controlling Total

capital reserves earnings Total interests equity
�� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
�� !""# For the six months ended
�� !"#$�% 30 June 2011
�� !!"!#!$%&' Balance at 1 January 2011 126,840 974,829 840,755 1,942,424 185,144 2,127,568
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
�� !""#$%&'() Total comprehensive income for
�� !"#$%&' the period ended 30 June 2011 — 6,652 190,695 197,347 (63,865 ) 133,482
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
�� !"#$ Transactions with owners in

  their capacity as owners:
�� !"#$%&'()*+, Changes in ownership interests in
�� !!"#$%&'(18� subsidiaries without change of

control (Note 18) — (15,614 ) — (15,614 ) (15,586 ) (31,200 )
�� !"#$%&'(&) Dividends paid to non-controlling

interests of subsidiaries — — — — (8,400 ) (8,400 )
�� !"!#$%&'()* 2010 final and special dividends paid — — (38,052 ) (38,052 ) — (38,052 )

�� !"#$% Total transactions with owners — (15,614 ) (38,052 ) (53,666 ) (23,986 ) (77,652 )
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

�� !!"#$%&'()* Balance at 30 June 2011 126,840 965,867 993,398 2,086,105 97,293 2,183,398

�� !"!# For the six months ended
�� !"#$�% 30 June 2010
�� ! "!#!$%&' Balance at 1 January 2010 126,840 937,660 791,972 1,856,472 231,171 2,087,643
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
�� !"!#$%&'() Total comprehensive income for
�� !"#$%&' the period ended 30 June 2010 — 5,412 102,692 108,104 (4,947 ) 103,157
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
�� !"#$ Transactions with owners in

  their capacity as owners:
�� !"#$%&'()*+, Changes in ownership interests in
�� !!"#$%&'(18� subsidiaries without change of

control (Note 18) — — — — 1,337 1,337
�� !"#$%&'(&) Dividends paid to non-controlling

interests of subsidiaries — — — — (4,280 ) (4,280 )
�� !"#$%& Change in estimated consideration
��� !"#$% receivable from non-controlling
��� !"# interests in relation to disposal

of interest in a subsidiary — 4,000 — 4,000 — 4,000
�� !!"#$%&' 2009 final dividend paid — — (19,026 ) (19,026 ) — (19,026 )

�� !"#$% Total transactions with owners — 4,000 (19,026 ) (15,026 ) (2,943 ) (17,969 )
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

�� ! "#$%&'()* Balance at 30 June 2010 126,840 947,072 875,638 1,949,550 223,281 2,172,831

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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Unaudited

�� !"#$% &!

Six months ended 30 June

��  ! �� �!

2011 2010

�� �� �� 
Note HK$’000 HK$’000

�� !"#$%&' Net cash generated from operating 101,169 102,588

activities

�� !"#$%"&' Net cash generated from/(used in)

�� ! investing activities 79,626 (127,036)

�� !"#$%&' Net cash used in financing activities (111,721) (18,798)

�� ��!"# Net increase/(decrease) in cash and

�� !"#$%&' cash equivalents 69,074 (43,246)

�� !" !#$% Cash and cash equivalents at beginning of

the period 763,974 649,493

�� ��!"#$%&' Exchange differences on cash and

cash equivalents 5,665 3,644

838,713 609,891

�� !"#$%&"# Cash and cash equivalents of disposal

�� !"#$"#%&' group classified as held for sale 19 (28,359) —

�� !" !#$% Cash and cash equivalents at end

of the period 810,354 609,891

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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1 General information

Win Hanverky Holdings Limited (the “Company”) and its

subsidiaries (together, the “Group”) are engaged in the

manufacturing and selling of garment products, including

sportswear and related accessories. Sales are primarily under

Original Equipment Manufacturing (“OEM”) arrangements to

customers in Europe, North America and Mainland China, and

under distribution and retail modes in Mainland China and

Hong Kong. Its production bases are primarily located in

Mainland China.

The Company is an exempted company with limited liability under

the Companies Law, Cap. 22, (Law 3 of 1961, as combined and

revised) of the Cayman Islands. The address of the Company’s

registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,

Grand Cayman KY1-1111, Cayman Islands.

The Company has its primary listing on The Stock Exchange

of Hong Kong Limited.

This condensed consolidated interim financial information is

presented in Hong Kong dollars (“HK$”), unless otherwise

stated, and has been approved for issue by the Company’s

board of directors on 24 August 2011.

This condensed consolidated interim financial information has

not been audited.
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2 Basis of preparation

This condensed consolidated interim financial information for

the six months ended 30 June 2011 has been prepared in

accordance with Hong Kong Accounting Standard (“HKAS”)

No. 34, ‘Interim financial reporting’ issued by the Hong Kong

Institute of Certified Public Accountants (“HKICPA”). It should

be read in conjunction with the annual financial statements for

the year ended 31 December 2010, which have been prepared

in accordance with Hong Kong Financial Reporting Standards

(“HKFRS”).

Certain prior period comparative figures in the condensed

consolidated interim income statement have been reclassified

to conform with the current period’s presentation:

• Certain employment benefit expenses of HK$6,210,000

have been reclassified from cost of sales to general and

administrative expenses

• Gain on disposal of property, plant and equipment of

HK$5,742,000 and exchange gain of HK$2,080,000 have

been reclassified from other income to other gains – net

The comparative balance sheet was not affected by this

change in presentation.
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3 Principal accounting policies

Except as described below, the accounting policies applied

are consistent with those of the annual financial statements for

the year ended 31 December 2010, as described in those

annual financial statements.

Taxes on income in the interim periods are accrued using the tax

rate that would be applicable to expected total annual earnings.

(a) Revised and amended standards adopted by the Group

The following revised standard and amendment to

standard are mandatory for the first time for the financial

year beginning 1 January 2011.

• HKAS 24 (Revised) ‘Related party disclosures’ is

effective for annual periods beginning on or after 1

January 2011. It introduces an exemption from all of

the disclosure requirements of HKAS 24 for

transactions among government related entities and

the government. It also clarifies and simplifies the

definition of a related party. The revised standard had

no material impact on the Group’s consolidated

financial statements.

• Amendment to HKAS 34 ‘Interim financial reporting’ is

effective for annual periods beginning on or after 1

January 2011. It emphasises the existing disclosure

principles in HKAS 34 and adds further guidance to

illustrate how to apply these principles. Greater

emphasis has been placed on the disclosure principles

for significant events and transactions. Additional

requirements cover disclosure of changes to fair value

measurement (if significant), and the need to update

relevant information from the most recent annual

report. The change in accounting policy results only in

additional disclosures.
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3 Principal accounting policies (Continued)

(b) Amendments and interpretations to existing standards

effective in 2011 but not relevant to the Group

• Amendment to HKAS 32 ‘Classification of rights

issues’ is effective for annual periods beginning on or

after 1 February 2010. This is not currently applicable

to the Group, as it has not made any rights issue.

• Amendment to HK(IFRIC) – Int 14 ‘HKAS 19 – The

limit on a defined benefit asset, minimum funding

requirements and their interaction’ is effective for

annual periods beginning on or after 1 January 2011.

This is not currently relevant to the Group, as it does

not have a defined benefit retirement scheme.

• HK(IFRIC) – Int 19 ‘Extinguishing financial liabilities

with equity instruments’ is effective for annual periods

beginning on or after 1 July 2010. This is not currently

applicable to the Group, as it has no extinguishment of

financial liabilities replaced with equity instruments

currently.

• Third improvements to HKFRS (2010) were issued in

May 2010 by the HKICPA, except for amendment to

HKAS 34 ‘Interim financial reporting’ as disclosed in

Note 3(a) and the clarification to allow the presentation

of  an analys is  of  the components of  other

comprehensive income by item within the notes, all are

not currently relevant to the Group. All improvements

are effective in the financial year of 2011.
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3 Principal accounting policies (Continued)

(c) The following new standards and amendments to

standards have been issued but are not effective for the

financial year beginning 1 January 2011 and have not

been early adopted:

• HKAS 1 (Amendment) ‘Presentation of financial

statements’ (effective for periods beginning on or after

1 July 2012)

• HKAS 12 (Amendment) ‘Deferred tax: Recovery of

underlying assets’ (effective for periods beginning on

or after 1 July 2012)

• HKFRS 7 (Amendment) ‘Disclosures – transfers of

financial assets’ (effective for periods beginning on or

after 1 July 2011)

• HKFRS 9 ‘Financial instruments’ (effective for periods

beginning on or after 1 January 2013)

• HKFRS 10 ‘Consolidated financial statements ’

(effective for periods beginning on or after 1 January

2013)

• HKFRS 11 ‘Joint arrangements’ (effective for periods

beginning on or after 1 January 2013)

• HKFRS 12 ‘Disclosure of interests in other entities’,

(effective for periods beginning on or after 1 January

2013)

• HKFRS 13 ‘Fair value measurement’ (effective for

periods beginning on or after 1 January 2013)
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4 Estimates

The preparation of interim financial information requires

management to make judgements, estimates and assumptions

that affect the application of accounting policies and the

reported amounts of assets and liabilities, income and

expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial

information, the significant judgements made by management

in applying the Group’s accounting policies and the key

sources of estimation uncertainty were the same as those that

applied to the consolidated financial statements for the year

ended 31 December 2010, with the exception of changes in

estimates that are required in determining the impairment of

intangible assets (see Note 7).

5 Financial risk management

5.1Financial risk factors

The Group’s activities expose it to a variety of financial

risks: foreign exchange risk, credit risk, liquidity risk and

cash flow and fair value interest rate risk.

The condensed consolidated interim financial information

does not include all financial risk management information

and disclosures required in the annual f inancial

statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 December

2010. There have been no significant changes in the risk

management policies since year end.
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5 Financial risk management (Continued)

5.2Fair value estimation

The methods by which the fair values of financial

instruments are established are categorised as follows:

(i) Level 1: quoted prices (unadjusted) in active markets

for identical assets or liabilities.

(ii) Level 2: inputs other than quoted prices that are

observable for the asset or liability, either directly (for

example, as prices) or indirectly (for example, derived

from prices).

(iii) Level 3: inputs for the asset or liability that are not

based on observable market  data ( that  is ,

unobservable inputs).

The Group’s 10% equity interest in an unlisted company

incorporated in the United States of America, which was

classified as available-for-sale financial assets, was

measured at fair value according to Level 3 under the

hierarchy. This valuation technique for determining the fair

value of the available-for-sale financial assets is

consistent with year ended 31 December 2010.

The Group recognised a further impairment loss of

HK$500,000 during the six months ended 30 June 2011

(30 June 2010: Nil) as the investee company became

inactive during the current period. As at 30 June 2011, the

available-for-sale financial assets were fully impaired.
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6 Segment information

The chief operating decision-maker has been identified

collectively as the Executive Committee comprising the

executive directors of the Company’s Board of Directors. The

Executive Committee reviews the Group’s internal reporting in

order to assess performance and allocate resources.

Management has determined the operating segments based

on these reports.

The Executive Committee reviews the performance of the

Group mainly from a business operation perspective. The

Group is organised into two main business segments, namely

(i) Manufacturing, and (ii) Distribution and Retail. The

Manufacturing segment represents manufacturing of

sportswear, primarily under OEM arrangements to customers

mainly in Europe, North America and Mainland China. The

Distribution and Retail segment represents the distribution and

retailing of ‘Umbro’ and ‘Diadora’ branded sportswear,

footwear, accessories and sport equipment in Mainland China

and Hong Kong. The discontinued operations represent the

Umbro distribution business which will be terminated on 30

June 2012 (Note 19).

The Executive Committee assesses the performance of the

operating segments based on a measure of operating results

of each segment, which excludes finance income and finance

costs in the result for each operating segment. Other

information provided to the Executive Committee is measured

in a manner consistent with that in the condensed

consolidated interim financial information.

S �� !

�� !"#$%&'()*+,-./0

�� !"#$%&"#'%&()$*+

�� !"#$%&'()*+,-./

�� !"#$%&'()*+,-./�

�� !"#$%&'()*+,-./0

�� !"#$%&'()*+,-./EáF

�� EááF�� !"#$%�&'()*+

lbj�� !"#$%&'()*+,-*

�� !"#$%&'�()&*+,� 

� �  ! " # $  % &' Umbro��

�Diadora�� !"#$%&$'()*+
�� !"#$%&'()*+,-./-

�� !"#$%&rãÄêç�� !"#$

NV��

�� !"#$%&'()*+,-./0

�� !"#$%&'()*+,-./�

�� !"#$%&'($%)*+,-.

�� !"#$%&'()*+,-./0

�� !"#$%&'()



Win Hanverky Holdings Limited  �� !"#$%&'

31

�� !"#$%&'()
Notes to the Condensed Consolidated Interim Financial Information

��  !"#$%
Interim Report 2011

6 Segment information (Continued)

The segment results for the six months ended 30 June 2011

and the segment assets and liabilities at 30 June 2011 are as

follows:

�� !"

�� !

�rãÄêç

�� !"

Total

�� ! discontinued

�� ! operations

�� !" Total (Umbro �� !

�� Distribution continuing distribution �� Total

Manufacturing and retail operations business) Unallocated Group

�� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Total segment revenue 1,479,545 122,231 1,601,776 71,498 — 1,673,274

Inter-segment revenue (262 ) — (262 ) — — (262 )

Revenue 1,479,283 122,231 1,601,514 71,498 — 1,673,012
---------------------------------------------------------------------------------------------------------------------------------------------------

Operating profit (loss)/

segment results 108,594 (119,887) (11,293 ) 155,661 144,368

Finance income 4,778

Finance costs (1,295 )

Share of losses of associates (3,582 ) (3,582 )

Profit before income tax 144,269

Income tax expense (19,011 )

Profit for the period 125,258
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6 Segment information (Continued)

Other segment items included in the condensed consolidated

interim income statement are as follows:

�� !"

�� !

�rãÄêç

�� !"

Total

�� ! discontinued

�� ! operations

�� !" Total (Umbro �� !

�� Distribution continuing distribution �� Total

Manufacturing and retail operations business) Unallocated Group

�� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Amortisation of leasehold

land and land use rights 477 — 477 — — 477

Depreciation of property,

plant and equipment 39,205 4,973 44,178 3,090 — 47,268

Amortisation of

intangible assets — 3,223 3,223 — — 3,223

Impairment of property,

plant and equipment — — — 10,701 — 10,701

Impairment of

 intangible assets — 93,500 93,500 14,851 — 108,351

Impairment of available-

for-sale financial assets 500 — 500 — — 500

Impairment of

inventories, net 341 265 606 5,183 — 5,789

Impairment of receivables,

net (872 ) 1,030 158 5,758 — 5,916

Loss on disposal

of property,

plant and equipment 28 4 32 770 — 802

Gain on termination of

distribution rights — — — (214,500 ) — (214,500 )

Assets 2,541,670 252,085 2,793,755 82,434 8,025 2,884,214

Associates 29,044 — 29,044 — — 29,044

Total assets 2,570,714 252,085 2,822,799 82,434 8,025 2,913,258

Total liabilities 568,045 41,996 610,041 41,074 78,745 729,860
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6 Segment information (Continued)

The segment results for the six months ended 30 June 2010

and the segment assets and liabilities at 31 December 2010

are as follows:

�� !"

�� !

�rãÄêç

�� !"

Total

�� ! discontinued

�� ! operations

�� !" Total (Umbro �� !

�� Distribution continuing distribution �� Total

Manufacturing and retail operations business) Unallocated Group

�� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Total segment revenue 1,365,631 108,620 1,474,251 116,755 — 1,591,006

Inter-segment revenue (3,742 ) — (3,742 ) — — (3,742 )

Revenue 1,361,889 108,620 1,470,509 116,755 — 1,587,264
---------------------------------------------------------------------------------------------------------------------------------------------------

Operating profit (loss)/

segment results 160,127 (26,181 ) 133,946 (10,980 ) 122,966

Finance income 2,596

Finance costs (1,870 )

Share of losses of associates (466 ) (466 )

Profit before income tax 123,226

Income tax expense (26,993 )

Profit for the period 96,233
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6 Segment information (Continued)

Other segment items included in the condensed consolidated

interim income statement are as follows:

�� !"

�� !

�rãÄêç

�� !"

Total

�� ! discontinued

�� ! operations

�� !" Total (Umbro �� !

�� Distribution continuing distribution �� Total

Manufacturing and retail operations business) Unallocated Group

�� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Amortisation of leasehold

land and land use rights 435 — 435 — — 435

Depreciation of property,

plant and equipment 38,279 3,221 41,500 9,322 — 50,822

Amortisation of

intangible assets — 4,428 4,428 — — 4,428

Impairment of

inventories, net 16,500 3,032 19,532 — — 19,532

Impairment of receivables,

 net (1,685 ) 3,226 1,541 446 — 1,987

(Gain)/loss on disposal

of property, plant

and equipment (5,756 ) 7 (5,749 ) 6 — (5,743 )

Assets 2,249,396 528,595 2,777,991 — 9,565 2,787,556

Associates 32,107 — 32,107 — — 32,107

Total assets 2,281,503 528,595 2,810,098 — 9,565 2,819,663

Total liabilities 508,440 116,491 624,931 — 67,164 692,095

Inter-segment transactions are conducted at terms mutually

agreed among group companies.
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6 Segment information (Continued)

Segment assets consist primarily of leasehold land and land

use rights, property, plant and equipment, intangible assets,

investments in associates, available-for-sale financial assets,

inventories, trade, bills and other receivables, cash and cash

equivalents and bank deposits with initial terms of over three

months. Unallocated assets mainly comprise cash and cash

equivalents held for corporate uses, tax recoverable and

deferred income tax assets.

Segment liabilities comprise mainly operating liabilities.

Unallocated liabilities mainly comprise deferred income tax

liabilities and current income tax liabilities.

The Group’s revenue from external customers by geographical

location is as follows:

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Hong Kong 74,583 70,220

Europe 678,973 738,914

Mainland China 281,982 227,058

United States of America 139,317 77,756

Canada 22,713 23,507

Other Asian countries 271,232 214,828

South Africa 124,308 101,354

Other countries 8,406 16,872

1,601,514 1,470,509

The Group’s revenue by geographical location is determined

by the final destination of delivery of the products.
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6 Segment information (Continued)

The total of non-current assets other than financial

instruments and deferred income tax assets by geographical

location is as follows:

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Hong Kong 35,989 39,276

Mainland China 650,229 778,981

Other countries 41,314 40,827

727,532 859,084

For the six months ended 30 June 2011, revenues of

approximately HK$1,171,054,000 (30 June 2010:

HK$1,142,304,000) were derived from a single external

customer. These revenues are attr ibutable to the

manufacturing business.
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7 Capital expenditure

(a) Movements of leasehold land and land use rights,

property, plant and equipment and intangible assets:

�� !"

�� !" �� 

Leasehold �� !"

land and Property, �� !

land use plant and Intangible

rights equipment assets

�� �� �� 

HK$’000 HK$’000 HK$’000

For the six months ended

30 June 2011

Opening net book amount at

1 January 2011 40,066 593,998 192,913

Exchange differences 464 6,224 198

Additions — 34,845 —

Disposals — (269) —

Depreciation and amortisation (477) (44,178) (3,223)

Impairment (Note 7(c)) — — (93,500)

Discontinued operations (Note 19) — (13,422) (14,851)

Property, plant and equipment

classified as held for sale (Note 19) — (300) —

Closing net book amount at

30 June 2011 40,053 576,898 81,537

For the six months ended

30 June 2010

Opening net book amount at

1 January 2010 39,938 614,412 221,425

Exchange differences 333 4,590 173

Additions — 32,844 —

Disposals — (6,075) —

Depreciation and amortisation (435) (50,822) (4,428)

Closing net book amount at

30 June 2010 39,836 594,949 217,170
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7 Capital expenditure (Continued)

(b) Intangible assets comprise the following:

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Trademarks 47,787 144,510

Goodwill 33,750 48,403

Net book value 81,537 192,913
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7 Capital expenditure (Continued)

(c) Impairment test for trademarks:

Trademarks represent the rights to use the ‘Diadora’
trademarks for the manufacture and sale of products
bearing the ‘Diadora’ trademarks in Mainland China, Hong
Kong and Macau. The carrying value of this asset is
reviewed for impairment whenever events or changes in
circumstances indicate that it may not be recoverable. The
recoverable amount of the trademarks is determined by
reference to a valuation performed using the relief from
royalty valuation method over their estimated useful lives.
Under this method, the value of the trademarks represents
the present value of the hypothetical royalty income from
licensing out the trademarks.

During the six months ended 30 June 2011, an impairment
loss of HK$93,500,000 (30 June 2010: Nil) was recognised
in general and administrative expenses based on the
impairment assessment performed.

Key assumptions used in the valuation of trademarks are
as follows:

�� !!" �� ! "
�� !" �� !�"#

As at As at
30 June 31 December

2011 2010

Royalty rate 4% 6%
Long-term growth

rate (Note a) 2.5% 5%
Pre-tax discount rate 16.3% 13.8%

Note a: The long-term growth rate used does not exceed the long-
term growth rate for the business in which it operates and
is used to extrapolate cash flow beyond the budget period.

If the royalty rate used in the relief from royalty valuation
for the trademarks had been 0.5 percentage-point lower
than management’s estimates at 30 June 2011 (that is,
3.5% instead of 4%), additional impairment against the
trademarks of HK$5,800,000 would be recognised by the
Group. In addition, if the estimated cost of capital used in
determining the pre-tax discount rate for the trademarks
had been one percentage-point higher than management’s
estimates (that is, 17.3% instead of 16.3%), the Group
would have recognised a further impairment of trademarks
of HK$2,800,000.
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7 Capital expenditure (Continued)

(d) Impairment test for goodwill:

During the six months ended 30 June 2011, an impairment

loss of HK$14,851,000 (30 June 2010: Nil) was recognised

on the goodwill allocated to the Umbro distribution

business in Mainland China following the termination of

the Umbro distribution rights (Note 19), which was

included in the results of the discontinued operations.

8 Trade and bills receivable

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Trade receivables

– from third parties 463,646 577,130

– from related parties

(Note 21(b)) 14 4,442

Bills receivable 54,141 16,561

517,801 598,133

Less: Provision for impairment

of trade receivables (1,296) (29,473)

516,505 568,660

The carrying amounts of trade and bi l ls receivable

approximate their fair values.
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8 Trade and bills receivable (Continued)

The majority of the trade receivables are with customers

having an appropriate credit history and at credit terms

ranging from 30 to 90 days. Most of the Group’s sales are on

open account, while sales made to a small number of

customers are covered by letters of credit issued by banks or

settled by documents against payment issued by banks. Trade

and bills receivable are aged as follows:

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

0 - 30 days 362,512 247,163

31 - 60 days 129,420 206,678

61 - 90 days 19,987 105,054

91 - 120 days 2,692 7,226

121 - 180 days 1,250 3,580

181 - 365 days 1,176 3,100

Over 365 days 764 25,332

517,801 598,133

As at 30 June 2011, there was one (31 December 2010: one)

customer with an outstanding balance which exceeded 10% of

the Group’s total trade and bills receivable from third parties,

and the aggregated balances due from this customer

accounted for approximately 73% (31 December 2010: 77%)

of the Group’s total trade and bills receivable from third

parties. Other than this customer, there was no other

significant concentration of credit risk with respect to trade

and bills receivable.

As at 30 June 2011, trade receivables of HK$269,099,000 (31

December 2010: Nil) were factored to a financial institution

without recourse. The Group derecognised such receivables

as it had transferred its contractual rights to receive the cash

flows of the trade receivables to the financial institution under

the factoring arrangement.
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9 Deposits, prepayments and other receivables

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Tax recoverable 376 384

Rental, utility and

other deposits 26,016 23,114

Claims receivable from customers 2,213 9,370

Prepayments for operating expenses 6,161 5,542

Prepayments for inventories 12,489 10,929

Tax reserve certificate 22,794 22,794

Value-added tax recoverable 10,363 6,781

Other receivables 3,694 9,556

84,106 88,470

10 Trade and bills payable

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Trade payables

– to third parties 238,787 264,092

– to related parties (Note 21(b)) 73,554 26,416

Bills payable 70,399 42,150

382,740 332,658
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10 Trade and bills payable (Continued)

Trade and bills payable are aged as follows:

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

0 - 30 days 236,588 167,222

31 - 60 days 37,141 104,195

61 - 90 days 92,755 37,508

91 - 120 days 14,290 14,156

121 - 180 days 758 6,648

181 - 365 days 623 1,832

Over 365 days 585 1,097

382,740 332,658
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11 Accruals and other payables

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Accrual for employment benefit costs 109,118 109,812

Royalty payable — 5,494

Value added tax payable 3,827 8,551

Deposits received from customers 6,439 14,483

Accrual for other operating expenses 50,922 52,725

Payable for purchases of property,

plant and equipment 3,695 7,888

Accrued marketing, advertising

and promotion expenses 325 1,212

Consideration payable for acquisition

of subsidiaries 30,750 30,750

Other payables 5,695 8,775

210,771 239,690
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12 Borrowings

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Short-term bank loans 9,030 41,440

Trust receipts import bank loans — 3,643

9,030 45,083

Movements in borrowings are analysed as follows:

�� 

HK$’000

For the six months ended 30 June 2011

Opening amount as at 1 January 2011 45,083

New bank borrowings 15,425

Repayments (22,052)

Repayment on borrowings from

discontinued operations (29,600)

Exchange differences 174

Closing amount as at 30 June 2011 9,030

For the six months ended 30 June 2010

Opening amount as at 1 January 2010 68,160

New bank borrowings 28,600

Repayments (28,600)

Exchange differences 840

Closing amount as at 30 June 2010 69,000

Interest expense on borrowings for the six months ended 30

June 2011 is approximately HK$418,000 (30 June 2010:

HK$290,000).
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13 Reserves

��

�� !

Share- �� !

�� ! based �� ! Foreign �� ! �� !

Share payment Statutory currency Other Retained ��

premium reserve reserve translation reserves earnings Total
�� �� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

For the six months ended
30 June 2010

At 1 January 2010 666,939 9,282 4,579 66,410 190,450 791,972 1,729,632
Currency translation differences — — — 5,412 — — 5,412
Change in estimated

consideration receivable
from non-controlling
interests in relation to
disposal of interest in
a subsidiary — — — — 4,000 — 4,000

2009 final dividend paid — — — — — (19,026 ) (19,026 )
Profit attributable to equity

holders of the Company — — — — — 102,692 102,692

At 30 June 2010 666,939 9,282 4,579 71,822 194,450 875,638 1,822,710

For the six months ended
30 June 2011

At 1 January 2011 666,939 9,282 9,043 89,084 200,481 840,755 1,815,584
Currency translation differences — — — 6,652 — — 6,652
Changes in ownership

interests in subsidiaries
without change of
control (Note 18) — — — — (15,614 ) — (15,614 )

2010 final and special
dividends paid — — — — — (38,052 ) (38,052 )

Profit attributable to equity
holders of the Company — — — — — 190,695 190,695

At 30 June 2011 666,939 9,282 9,043 95,736 184,867 993,398 1,959,265

Representing:
Proposed 2011 interim dividends 63,420
Others 929,978

993,398
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14 Operating (loss)/profit

The following items have been charged/(credited) to the

operating (loss)/profit during the period:

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Amortisation of leasehold land

and land use rights 477 435

Depreciation of property, plant and equipment 44,178 41,500

Amortisation of intangible assets 3,223 4,428

Impairment of intangible assets 93,500 —

Impairment of available-for-sale financial assets 500 —

Impairment of inventories, net 606 19,532

Impairment of receivables, net 158 1,541

Gain/(loss) on disposal of property,

plant and equipment 32 (5,749)

15 Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5%

(2010: 16.5%).

Subsidiaries and associates established and operated in

Mainland China are subject to Mainland China Enterprise

Income Tax at the rate of 25% (2010: 25%). In accordance

with the applicable tax regulations, subsidiaries and

associates established in Mainland China as wholly owned

foreign enterprises or sino-foreign joint ventures are entitled to

full exemption from Enterprise Income Tax for the profits

earned in the first two years of profitability and a 50%

reduction in Enterprise Income Tax for the next three years,

commencing no later than 2008.

Taxation on overseas (other than Hong Kong and Mainland

China) profits has been calculated on the estimated

assessable profits for the period at the applicable rates of

taxation prevailing in the countries in which the Group

operates.
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15 Income tax expense (Continued)

The amounts of income tax expense charged to the

condensed consolidated interim income statement represent:

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Current income tax –

Hong Kong profits tax 12,724 21,305

Mainland China enterprise income tax 3,463 857

Overseas taxation 1,357 —

Deferred income tax 2,077 4,848

19,621 27,010
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16 Earnings/(loss) per share

(a) Basic

The calculation of basic earnings/(loss) per share is based

on the consolidated profit attributable to equity holders of

the Company and on the weighted average number of

shares in issue during the period.

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

Profit from continuing operations

attributable to equity holders of

the Company (HK$’000) 10,400 110,276

Profit/(loss) from discontinued operations

attributable to equity holders of

the Company (HK$’000) 180,295 (7,584)

Weighted average number of shares

in issue (’000) 1,268,400 1,268,400

Basic earnings/(loss) per share

(HK cents)

– from continuing operations 0.8 8.7

– from discontinued operations 14.2 (0.6)

(b) Diluted

Diluted earnings/(loss) per share is calculated adjusting

the weighted average number of ordinary shares

outstanding to assume conversion of all dilutive potential

ordinary shares. Shares issuable under the share option

schemes are the only dilutive potential ordinary shares. A

calculation is made in order to determine the number of

shares that could have been acquired at fair value

(determined as the daily average market share price of the

Company’s shares) based on the monetary value of the

subscription rights attached to outstanding share options.

The number of shares calculated as above is compared

with the number of shares that would have been issued

assuming the exercise of the share options.
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16 Earnings per share (Continued)

(b) Diluted (Continued)

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

Profit from continuing operations

attributable to equity holders of

the Company (HK$’000) 10,400 110,276

Profit/(loss) from discontinued operations

attributable to equity holders of

the Company (HK$’000) 180,295 (7,584)

Weighted average number of

shares in issue (’000) 1,268,400 1,268,400

Adjustment for share options (’000) — 505

Weighted average number of

shares for diluted earnings

per share (’000) 1,268,400 1,268,905

Diluted earnings/(loss) per share

(HK cents)

– from continuing operations 0.8 8.7

– from discontinued operations 14.2 (0.6)

17 Dividends

Final dividend of HK$15,221,000 (2009: HK$19,026,000) and

special dividend of HK$22,831,000 (2009: Nil) relating to the

year ended 31 December 2010 were paid in June 2011.

At the Board meeting held on 24 August 2011, the Company’s

Board of Directors declared an interim dividend of HK5.0 cents

(2010: interim dividend of HK2.4 cents and special dividend of

HK1.4 cents) per share. The interim dividend amounting to

HK$63,420,000 (2010: interim dividend of HK$30,442,000 and

special dividend of HK$17,757,000) have not been recognised

as a liability in this interim financial information.
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18 Changes in ownership interests in subsidiaries
without change of control

(a) Acquisition of additional interests in subsidiaries

On 2 June 2011, the Group acquired an additional 40%

equity interest in Team & Sports Limited (“T&S HK”) at a

consideration of HK$31,200,000 from Umbro International

Limited (“UIL”). Thereafter, the Group’s equity interest in

T&S HK and its subsidiaries was increased from 60% to

100%. The acquisition of the additional interest did not

result in change of control of T&S HK and its subsidiaries.

The carrying amount of the non-controlling interests in

T&S HK on the date of acquisition was HK$15,586,000.

The Group recognised a decrease in non-controlling

interests of HK$15,586,000 and a decrease in equity

attributable to owners of the Company of HK$15,614,000

(Note 13). The effect of changes in the ownership interest

of T&S HK on the equity attributable to owners of the

Company during the period is summarised as follows:

�� !"#$% &!

For the six months ended 30 June

��  !

2011

�� 

HK$’000

Carrying amount of non-controlling

interests acquired 15,586

Consideration paid to non-controlling

interests (31,200)

Excess of consideration paid

recognised within equity (15,614)
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18 Changes in ownership interests in subsidiaries
without change of control (Continued)

(b) Disposal of interest in a subsidiary without
change of control

On 2 January 2010, the Group disposed of 30% equity

interest in Rich Form (HK) Limited (“Rich Form”) at a

consideration of HK$1,337,000. Thereafter, the Group’s

equity interests in Rich Form and its subsidiaries was

decreased from 100% to 70%. The disposal of interests

did not result in loss of control of Rich Form. The carrying

amount of the non-controlling interests in Rich Form on the

date of disposal was HK$1,337,000. The Group

recognised an increase in non-controlling interests of

HK$1,337,000. The effect of changes in the ownership

interest of Rich Form on the equity attributable to owners

of the Company during the year is summarised as follows:

�� !"#$% &!

For the six months ended 30 June

�� �!

2010

�� 

HK$’000

Carrying amount of

non-controlling interests disposed of (1,337)

Consideration received from

non-controlling interests 1,337

Effect of disposal within equity —

18 �� !"#$%&'()*  
�� �� 
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�
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18 Changes in ownership interests in subsidiaries
without change of control (Continued)

(c) Effects of changes in ownership interests in
subsidiaries without change of control on the
equity attributable to owners of the Company

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Total comprehensive income for the period

attributable to owners of the Company 197,347 108,104

Changes in equity attributable to

owners of the Company

arising from:

– Acquisition of additional interests

in subsidiaries (15,614) —

181,733 108,104

18 �� !"#$%&'()*  
�� �� 
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19 Discontinued operations and disposal groups

On 21 April 2011, the Group entered into an agreement with

UIL for the early termination of the distributor agreement dated

8 February 2007 which granted T&S HK exclusive distribution

rights of the Umbro branded products in Mainland China,

Hong Kong, Macau and Taiwan from March 2007 to December

2020. The consideration for the surrender of such distribution

rights was US$27,500,000 (equivalent to HK$214,500,000)

and this transaction was completed on 2 June 2011. In this

connection, the Group recognised a gain on the termination of

Umbro distribution rights of HK$214,500,000 during the

period.

In addition, the Group entered into a Transition Services

Agreement with UIL and its related entities on 21 April 2011,

under which T&S HK and its subsidiaries (“T&S Group”) will

provide services to UIL and its related entities for the period

from 2 June 2011 to 30 June 2012 to assist them in avoiding

disruption in the transition and operation of the distribution

business after the termination of distribution rights by T&S HK.

The fees for the above services are US$5,000,000 (equivalent

to HK$39,000,000). In this connection, UIL granted T&S HK

new non-exclusive distribution rights for the distribution of

Umbro branded products from 2 June 2011 to 30 June 2012 to

enable T&S Group to provide the above transition services.

Transition service fee income recognised in the results of the

discontinued operations during the six months ended 30 June

2011 amounted to HK$2,975,000.

Pursuant to the agreements with UIL, the distribution business

of the Umbro products will be wholly ceased on 30 June 2012.

Therefore its results are presented as a discontinued

operation and its assets and liabilities are classified as a

disposal group in this condensed consolidated interim financial

information.

19 �� !"#$%&'()
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19 Discontinued operations and disposal groups
(Continued)

The major classes of assets and liabilities of T&S Group, the

disposal group, are as follows:

�

��  !

�� !"

As at

30 June 2011

�� 

HK$’000

Assets classified as held for sale:

– property, plant and equipment 300

– inventory 25,685

– trade receivable 26,489

– deposits, prepayments and other receivables 1,601

– cash and cash equivalents 28,359

Total assets of the disposal group 82,434
---------------------------------------------------------------------------------------------------------------------------------------------------

Liabilities directly associated with assets

classified as held for sale:

– trade payable 13,797

– accruals and other payables 27,277

– current income tax liabilities 1,572

Total liabilities of the disposal group 42,646
---------------------------------------------------------------------------------------------------------------------------------------------------

Total net assets of the disposal group 39,788
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19 Discontinued operations and disposal groups
(Continued)

Financial information relating to T&S Group for the period is

set out below. The income statement and cash flow statement

distinguish discontinued operations from continuing

operations. Comparative figures have been restated.

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Revenue 71,498 116,755

Costs of sales (53,656) (70,154)

Gross profit 17,842 46,601

Selling and distribution costs (27,588) (32,701)

General and administrative expenses (53,604) (26,174)

Other income 3,029 –

Other gains – net (Note) 215,982 1,294

Operating profit/(loss) 155,661 (10,980)

Finance income 184 254

Finance costs (877) (1,580)

Finance costs – net (693) (1,326)

Profit/(loss) before income tax 154,968 (12,306)

Income tax credit 610 17

Profit/(loss) from discontinued

operations 155,578 (12,289)

Profit/(loss) from discontinued operations

attributable to:

– Equity holders of the Company 180,295 (7,584)

– Non-controlling interests (24,717) (4,705)

155,578 (12,289)

Note:

The gain on termination of Umbro distribution rights amounting to
HK$214,500,000 was included in other gains – net.
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19 Discontinued operations and disposal groups
(Continued)

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Operating cash flows 574 (5,124)

Investing cash flows (1,196) (847)

Financing cash flows (29,600) —

Total cash flows (30,222) (5,971)
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20 Commitments

(a) Capital commitments

Capital expenditure contracted for at the balance sheet

date but not yet provided for is as follows:

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Property, plant and equipment 7,317 6,859

(b) Operating lease commitments

The Group leases various retai l  shops, off ices,

warehouses and office equipment under non-cancellable

operating lease agreements. The leases have varying

terms, escalation clauses and renewal rights. The future

aggregate minimum lease payments under non-

cancellable operating leases are as follows:

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Within one year 57,252 51,523

Later than one year and not later than five years 125,527 110,293

Later than five years 40,049 38,392

222,828 200,208
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21 Related party transactions

(a) The following significant transactions were
carried out with related parties

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Sales of goods:

Associate

– Fu Hsun Bowker Dyeing

Factory (Heyuan) Company Limited 151 29

Non-controlling shareholder

of subsidiaries

– UIL up to 2 June 2011

12,781 74,840

12,932 74,869

Purchases of goods:

Associates

– Fu Jin Bowker Company Limited

112,937 87,935

– Fu Hsun Bowker Dyeing

Factory (Heyuan) Company Limited 31,214 14,339

Non-controlling shareholder

of subsidiaries

– UIL up to 2 June 2011

1,941 6,033

146,092 108,307

Royalty paid/payable:

Non-controlling shareholder

of subsidiaries

– UIL up to 2 June 2011

8,369 14,551

Goods are sold/purchased at prices mutually agreed by
both parties. Royalty paid/payable represents royalty on
“Umbro” branded products sold based on pre-agreed rates
ranging from 6% to 25% on the selling price.

21 �� !"
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21 Related party transactions (Continued)

(b) Period/year-end balances arising from sales/
purchases of goods and services

�
As at

��  ! �� �!
�� !" �� !�"#

30 June 31 December
2011 2010
�� �� 

HK$’000 HK$’000

Receivables from related parties
(included in trade receivable):
Associate
– Fu Hsun Bowker Dyeing Factory

(Heyuan) Company Limited 14 36
Non-controlling shareholder

of subsidiaries
– UIL up to 2 June 2011

— 4,406

14 4,442

Receivable from a related party
(included in deposits, prepayments
and other receivables):
Non-controlling shareholder

of subsidiaries
– UIL up to 2 June 2011

— 5,087

Payables to related parties
(included in trade payable):
Associates
– Fu Jin Bowker Company Limited

60,126 23,324
– Fu Hsun Bowker Dyeing

Factory (Heyuan) Company Limited 13,428 2,156
Non-controlling shareholder

of subsidiaries
– UIL up to 2 June 2011

— 936

73,554 26,416
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21 Related party transactions (Continued)

(b) Period/year-end balances arising from sales/
purchases of goods and services (Continued)

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Payable to a related party

(included in accruals and

other payables):

Non-controlling shareholder

of subsidiaries

– UIL up to 2 June 2011

— 6,258
----------------------------------------------------------------------------------------------------------------------------------------------

– Yuen Chi Leung

Pre-acquisition dividend payable 1,704 2,764

Consideration payable for

acquisition of subsidiaries 30,750 30,750

32,454 33,514
----------------------------------------------------------------------------------------------------------------------------------------------

32,454 39,772

All amounts except for amounts payable to Yuen Chi

Leung are unsecured, interest-free and payable within

normal trade credit terms.

The balances due to Yuen Chi Leung are unsecured,

interest-free and payable on or before 31 December 2011.
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21 �� !"�� 
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21 Related party transactions (Continued)

(c) Loan from a related party

�

As at

��  ! �� �!

�� !" �� !�"#

30 June 31 December

2011 2010

�� �� 

HK$’000 HK$’000

Non-controlling shareholder

of subsidiaries

– Yuen Chi Leung 7,500 7,500

The loan is unsecured, interest free and only repayable on

the unanimous demand of Yuen Chi Leung and the Group,

which is to be repaid to both shareholders in their

respective proportions of outstanding shareholders’ loans

at the time of repayment.

(d) Key management compensation

�� !"#$% &!

For the six months ended 30 June

��  ! �� �!

2011 2010

�� �� 

HK$’000 HK$’000

Salaries, bonus and allowances 8,845 6,839

Retirement benefits

– defined contribution scheme 53 54

8,898 6,893
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22 Events occurring after the balance sheet date

On 16 August 2011, the Group entered into an agreement with

Shine Gold Limited (“Shine Gold”) and its beneficial owners,

pursuant to which the Group agreed to subscribe for

convertible bonds in an aggregate principal amount of

HK$70,000,000 to be issued by Shine Gold in two tranches.

The convertible bonds will bear interest from its date of issue

at a rate of 5% per annum on the principal amount, and may

be converted in full into 60% - 70% of the issued share capital

of Shine Gold in five years, subject to certain profit

requirements. Upon the first tranche completion, the Group

shall be entitled to nominate three persons to the board of

Shine Gold as directors.

Shine Gold and its subsidiaries are principally engaged in the

retailing of fashion wears and accessories in Hong Kong and

Mainland China.

22 �� !"#
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Dividends

The Board declared an interim dividend of HK5.0 cents (2010:

interim dividend of HK2.4 cents and special dividend of HK1.4

cents) per Share for the six months ended 30 June 2011 payable

to the shareholders of the Company whose names appear on the

register of members of the Company at the close of business on

Friday, 23 September 2011. The dividends will be paid on or about

Friday, 14 October 2011.

Closure of Register of Members

The register of members of the Company will be closed from

Wednesday, 21 September 2011 to Friday, 23 September 2011

(both days inclusive), during which period no transfer of Shares

will be registered. In order to qualify for entitlement to the interim

dividend for the six months ended 30 June 2011, all transfers of

Shares accompanied by the relevant share certificates must be

lodged with the Hong Kong share registrar and transfer office of

the Company, Tricor Investor Services Limited of 26th Floor,

Tesbury Centre, 28 Queen’s Road East, Wan Chai, Hong Kong for

registration not later than 4:30 p.m. on Tuesday, 20 September

2011.
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Directors’ Disclosure of Interests

As at 30 June 2011, the interests and short positions of the

Directors and chief executive(s) of the Company (if any) in the

shares, underlying shares and debentures of the Company and its

associated corporations (within the meaning of Part XV of the

Securities and Futures Ordinance (“SFO”)) which were notified to

the Company and the Stock Exchange pursuant to Divisions 7 and

8 of Part XV of the SFO (including interests and short positions

which any such director or chief executive has taken or deemed to

have under such provisions of the SFO) and were recorded in the

register maintained by the Company pursuant to section 352 of

the SFO, or which were notified to the Company and the Stock

Exchange pursuant to the Model Code for Securities Transactions

by Directors of Listed Issuers (“Model Code”) contained in

Appendix 10 of the Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

�� !" �� !

�� !"#$% �� !"*

Number of Percentage of

�� ! �� Shares/equity interest in

Name of Directors Capacity derivatives held the Company*

�� !" �� !"#$ 743,769,967 58.64%

Mr. LI Kwok Tung Roy Interests in a controlled corporation �� 1�

(Note 1)

�� !" �� !" 4,186,000 0.33%

Mr. LAI Ching Ping Beneficial owner �� 2�

(Note 2)

�� ! �� !" 10,650,000 0.84%

Mr. CHEUNG Chi Beneficial owner �� 3�

(Note 3)

�� !" �� !" 2,000,000 0.16%

Mr. LEE Kwok Leung Beneficial owner �� 4�

(Note 4)

* The calculation of percentages is based on 1,268,400,000 Shares in
issue as at 30 June 2011.

�� !"#
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Directors’ Disclosure of Interests (Continued)

(a) Long positions in the Shares of the Company
(Continued)

Notes:

1. Mr. LI Kwok Tung Roy holds 70% of the issued share capital of
Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be
interested in Quinta’s interest in the Company for the purposes of
the SFO. Mr. Lai Ching Ping holds the remaining 30% of the issued
share capital of Quinta (representing an indirect interest in
2 2 3 , 1 3 0 , 9 9 0  S h a r e s  o r  a p p r o x i m a t e l y  1 7 . 5 9 %
shareholding in the Company).

2. Mr. LAI Ching Ping is interested in 4,186,000 Shares held.

3. Mr. CHEUNG Chi is interested in 650,000 Shares held and is also
interested as a grantee of options to subscribe for 10,000,000
Shares under the Pre-IPO Share Option Scheme.

4. Mr. LEE Kwok Leung is interested as a grantee of options to
subscribe for 2,000,000 Shares under the Pre-IPO Share Option
Scheme.

(b) Long positions in the shares of Associated
Corporations of the Company (as defined in the SFO)

�� !"

�� !"

Percentage of

�� ! �� ! interest in

�� ! Associated �� Number associated

Name of Directors corporation Capacity of shares corporation

�� !" Quinta �� !" 7 70%

Mr. LI Kwok Tung Roy Beneficial owner

�� !" Quinta �� !" 3 30%

Mr. LAI Ching Ping Beneficial owner

Save as disclosed above, as at 30 June 2011, none of the

Directors, chief executive(s) or any of their respective

associates had any interest or short position, whether

beneficial or non-beneficial, in the shares, the underlying

shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the SFO).

�� !"#�� 

(a)�� !"#$�� 

�� 

1. �� !"#$ Quinta Asia Limited
��Quinta�� !"#$ 70%�� !"
Quinta�� !"#$%&'()*+,#
�� !"#$%&'(Quinta�� !"
�� !"#$%&'(Quinta�� !"
��30%�� !"#223,130,990��� 
�� !"#$%&�!17.59%��

2. �� !"#$4,186,000��� 

3. �� !"#650,000��� !"#$%&
�� !"#$%&'()*+,"-!"
�� !"10,000,000��� 
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Substantial Shareholders’ Interests in the Shares of
the Company

As at 30 June 2011, as far as the Directors were aware, the

following persons
 
(other than the Directors or chief executive(s) of

the Company) had interests or short positions in the Shares or

underlying Shares which would fall to be disclosed to the

Company under the provisions of Divisions 2 and 3 of Part XV of

the SFO or were recorded in the register required to be kept under

Section 336 of the SFO.

Long positions in the Shares of the Company

�� !

�� !"*

�� ! Percentage of

�� �� Number interest in

Name Capacity of Shares the Company*

Quinta �� !" 743,769,967 58.64%

Beneficial owner

Templeton Asset �� ! 177,534,235 14.00%

Management Ltd. Investment manager

* The calculation of percentages is based on 1,268,400,000 Shares of
the Company in issue as at 30 June 2011.

Save as disclosed above, as at 30 June 2011, the Company had

not been notified by any person (other than the Directors or chief

executive(s) of the Company) who had interests or short position

in the Shares and underlying Shares of the Company which were

required to be disclosed to the Company under the provisions of

Division 2 and 3 of Part XV of the SFO or which were recorded in

the register kept by the Company under section 336 of the SFO.
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Pre-IPO Share Options

In recognition of the contributions made by employees and a

consultant of the Group towards its growth and success, on 10

May 2006, Pre-IPO Share Options (the exercise of which would

entitle these grantees to an aggregate of 44,400,000 Shares)

have been granted by the Company to, and accepted by, certain

employees and the relevant consultant.

Movements of the Pre-IPO Share Options for the six months
ended 30 June 2011 are as follows:

�� !"#$%#&'(

Number of Pre-IPO Share Options

�� !"

Exercise price �� !!" �� !" �� !" �� !!"

per Share �� ! ��� Exercised Lapsed �� !"

�� �� �� ! Exercise As at during during As at
Grantee HK$ Vesting date period 01/01/2011 the period the period 30/06/2011

�� ! 1.596 06/09/2006 06/09/2006- 1,960,000 — — 1,960,000
��� ! 09/05/2016
Mr. CHEUNG Chi 30/06/2007 30/06/2007- 3,960,000 — — 3,960,000

Executive Director 09/05/2016
30/06/2008 30/06/2008- 4,080,000 — — 4,080,000

09/05/2016

10,000,000 — — 10,000,000

�� !" 2.28 06/09/2006 06/09/2006- 404,000 — — 404,000
��� ! 09/05/2016
Mr. LEE Kwok Leung 30/06/2007 30/06/2007- 804,000 — — 804,000

Executive Director 09/05/2016
30/06/2008 30/06/2008- 792,000 — — 792,000

09/05/2016

2,000,000 — — 2,000,000

�� !"�� ! 1.14 30/06/2008 30/06/2008- 9,000,000 — — 9,000,000
Mr. CHOW Chi Wai (Note) 09/05/2016

9,000,000 — — 9,000,000

�� 21,000,000 — — 21,000,000
Total

Note: Mr. CHOW Chi Wai has resigned as a Director with effect from 29
January 2009.
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Share Option Scheme

Pursuant to the written resolutions of the Shareholders of the

Company passed on 8 August 2006, the Company has

established a share option scheme (the “Scheme”) whereby the

Board may, at their discretion, invite any directors, employees,

consultants, professionals, customers, suppliers, agents, partners

or advisers of or contractors to the Group (subject to the eligibility

requirements as set out therein) to take up options which entitle

them to subscribe for Shares representing up to a maximum in

nominal value of 30% of the issued share capital of the Company

from time to time.

The purpose of the Scheme is to recognise and acknowledge the

contributions that eligible participants have made or may make to

the Group.

As at 30 June 2011, no share options had been granted or were

outstanding made this scheme.

Model Code for Securities Transactions by
Directors

The Company has adopted the code of conduct regarding

director ’s securities transactions as set out in the Model Code.

Having made enquiry to all Directors, they all have confirmed that

they have complied with the required standards as set out in the

Model Code throughout the accounting period covered by this

interim report.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased,

sold or redeemed any of the Company’s listed securities during

the six months ended 30 June 2011.
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Corporate Governance

The Company has applied the principles and complied with the

code provisions in the Code on Corporate Governance Practices

(the “CG Code”) as set out in Appendix 14 of the Listing Rules

throughout the accounting period covered by this interim report.

Audit Committee

The Company established the Audit Committee on 18 April 2006

with written terms of reference in compliance with the CG Code as

set out in Appendix 14 of the Listing Rules. The primary duties of

the Audit Committee include reviewing, overseeing and

supervision of the effectiveness of our financial reporting

processes, internal control systems and risk management. The

Audit Committee shall comprise at least three members with the

majority being independent non-executive Directors.

Currently, Mr. KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr.

CHAN Kwong Fai and Mr. MA Ka Chun, all being independent

non-executive Directors, are members of the Audit Committee with

Mr. KWAN Kai Cheong acting as the chairman.

Remuneration Committee

The Company established the Remuneration Committee on 18

April 2006 with written terms of reference. The primary duties of

the Remuneration Committee include making recommendations to

the Board on the policy and structure of all remuneration of the

Directors and senior management and on the establishment of a

formal and transparent procedure for developing policy on such

remuneration.

The Remuneration Committee has three members comprising Mr.

LI Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong

Fai, two of whom are independent non-executive Directors. The

chairman of the Remuneration Committee is Dr. CHAN Kwong Fai.
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Nomination Committee

The Company established the Nomination Committee on 18 April

2006 with written terms of reference. The Nomination Committee

is mainly responsible for making recommendations to the Board

on the appointment of Directors and the management of the Board

succession. It carries out the process of selecting and

recommending candidates for directorship with reference to the

selection guidelines which include appropriate professional

knowledge and industry experience, personal ethics, integrity and

personal skills. The Nomination Committee also considers

referrals and engagement of external recruitment professionals

when necessary and makes recommendations to the Board for

selection and approval.

The Nomination Committee has four members comprising Mr. LI

Kwok Tung Roy, Mr. LAI Ching Ping and our independent non-

executive Directors, Mr. WUN Kwang Vincent and Mr. MA Ka

Chun. The chairman of the Nomination Committee is Mr. WUN

Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the

Company the internal control and financial reporting matters

related to the preparation of the unaudited condensed

consolidated interim financial information for the six months ended

30 June 2011. It has also reviewed the unaudited condensed

consolidated interim financial information for the six months end

30 June 2011 with the management and the auditors of the

Company and recommended them to the Board for approval.
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In this interim report, unless the context states otherwise, the

following expression have the following meanings:

“Board” the board of  Di rectors of  the

Company

“Company” Win Hanverky Holdings Limited, an

exempted company incorporated in

the Cayman Islands with limited

liability on 13 December 2005

“Diadora Products” products bear ing the Diadora

trademark and distributed in Hong

Kong, Mainland China and Macau

“Director(s)” the director(s) of the Company

“Greater China” the PRC, Macau, Hong Kong and

Taiwan region

“Group” or “we” or the Company and its subsidiaries

“our” or “us”

“Hong Kong” or the Hong Kong Special Administrative

“HK” Region in the PRC

“Listing Rules” the Rules Governing the Listing of

Securities on The Stock Exchange of

Hong Kong Limited

“OEM” original equipment manufacturing

“Pre-IPO Share the options granted by the Company to

Options” certain employees and a consultant

of the Group prior to the listing of the

Company

“PRC” or the People’s Republic of China,

“Mainland China” excluding Hong Kong, Macau and

Taiwan

“RMB” Renminbi, the lawful currency of the

PRC
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“Share(s)” the ordinary share(s) of HK$0.10

each in the share capital of the

Company

“Stock Exchange” The Stock Exchange of Hong Kong

Limited, a wholly-owned subsidiary of

Hong Kong Exchanges and Clearing

Limited

“T&S Group” T&S HK and its subsidiaries

“T&S HK” Team and Sports Limited, a wholly-

owned subsidiary of the Company

“Umbro Products” a selected range of sportswear and

other products bearing the Umbro

brand and distributed by us pursuant

to the Umbro Distributor Agreement

“US” the United State of America

“Win Sports” Win Sports Limited, an indirect 75%-

owned subsidiary of the Company

“Win Sports Group” Win Sports and its subsidiaries

“Winor” Winor International Company Limited,

a company incorporated in Hong

Kong and an indirect 60%-owned

subsidiary of the Company

“Winor Group” Winor and its subsidiaries
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