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Management Discussion and Analysis

EEEN WM

Results

The Company and its subsidiaries (collectively referred to as the
“Group”) faced various challenges during the period under review, in
particular, the restructuring of remanufacturing and sale of computer
printing and imaging products. For the six months ended 30 June
2011, the turnover of the Group's continuing operations decreased by
30% to approximately HK$37.2 million, compared to approximately
HK$53.2 million for the six months ended 30 June 2010. Loss for the
period from continuing operations for the six months ended 30 June
2011 decreased by approximately HK$31.8 million to approximately
HK$45.2 million, representing a decrease of 41.3% compared with
HK$77.0 million for the same period of last year. Such decrease
was mainly due to the decrease in share-based payment expenses
and the change in fair value of derivative and embedded derivative
components of a convertible bond. Loss from discontinued operations
for the period under review was approximately HK$69.2 million,
compared to approximately HK$61.1 million for the six months ended
30 June 2010. The Group's loss attributable to the owners of the
Company amounted to approximately HK$114.3 million, compared to

approximately HK$137.9 million for the same period in 2010.

Business Review
Continuing operations
Manufacture and sale of data media products

For the six months ended 30 June 2011, this division recorded a
turnover of approximately HK$32.0 million (for the six months ended
30 June 2010: approximately HK$31.2 million) and the segment
profit of approximately HK$6.1 million, compared to a segment loss
of approximately HK$1.9 million for the corresponding period of last
year. The improvement in segment profit was mainly due to no further
impairment loss on inventory (for the six months ended 30 June
2010: approximately HK$4 million) and provision for staff relocation
and redundancy payment (for the six months ended 30 June 2010:
approximately HK$3 million) were made in the period under review and

the result in cost saving from various actions taken in late 2010.
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Business Review (continued)
Continuing operations (continued)
Distribution of data media products

This segment experienced a decline in turnover, at approximately
HK$5.3 million down from approximately HK$6.0 million for the same
period of last year. The decrease in turnover and gross profit margin
due to the change in product mix has led to the decrease in segment
profit by approximately HK$1 million to approximately HK$0.3 million,
compared to approximately HK$1.3 million for the six months ended
30 June 2010.

Trading of mineral resources

The Group embarked the trading activities for mineral products in
2010 and recorded a turnover of approximately HK$16.0 million for
the corresponding period of last year. However, due to the lack of
trading opportunities with reasonable return on minimized credit

exposure, no sale was recorded during the period under review.

Management Discussion and Analysis
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Management Discussion and Analysis

EEEN WM

Business Review (continued)
Discontinued operations

The remanufacturing and sales of computer printing and imaging
products business, used to be the main business of the Group, has
declined since 2009. For the six months ended 30 June 2011, this
division recorded a substantial decrease in turnover for 82.4% to
approximately HK$8.2 million, compared to approximately HK$46.6
million for the six months ended 30 June 2010. This division was
seriously impacted by (a) the price pressure due to the competition
with low value new-mould products flooded in the market; (b) the
continuous increase labour costs of the plants located Pearl River Delta;
and (c) high fixed cost as the actual production volume is well low the
full production capacity of the factories. Despite the implementation
of vigorous cost cutting measures such as production base contraction
and headcount reduction, this division suffered a loss of approximately
HK$69.2 million, compared to approximately HK$61.1 million for the
six months ended 30 June 2010. Given the unsatisfactory performance
and the cash flow required to sustain the operation as well as the
assessment of the business prospects, the Group is in the process of
discontinuing this business. As disclosed in the announcement dated
8 August 2011, the board of directors of Jackin Enterprises Limited
("JEL"), an indirect wholly-owned subsidiary of the Company, resolved
to voluntarily liquidate JEL. JEL is principally engaged in investment
holding, with its subsidiaries principally engaged in operations of this

business segment.
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Prospects
Manufacture, sale and distribution of data media products

Management will seek for ways to optimize its scale of operation and
improve the operational efficiency to counter the effect of a possible

decrease in further demand due to the change in technology.

Trading of mineral resources

The Company continues seeking opportunities in trading of mineral
resources with reasonable return on minimized credit exposure to

broaden its business spectrum.

Material contracts

During the period under review, the Board, further taking into
consideration of the prevailing market conditions surrounding
investors’ interest in mining projects under exploration, decided to
terminate the acquisition agreement dated 18 December 2009. Details
are set out in the announcements of the Company dated 22 March
2011, 19 April 2011 and 17 May 2011.

On 1 February 2011, a wholly-owned subsidiary of the Company
entered into a memorandum of understanding (the “MOU") relating
to the possible acquisition of a company which owns a PRC company
in Inner Mongolia, details of which are referred to the announcement
dated 1 February 2011. The MOU has lapsed during the period under

review.
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Management Discussion and Analysis

EEEN WM

Prospects (continued)
Acquisition of manufacturing business

Since 2010, the Group has been actively looking for attractive merger
and acquisition opportunities in order to extend its business reach
and to improve the Group's financial performance. On 23 January
2011, the Company and one of its wholly-owned subsidiary entered
into a conditional sale and purchase agreement (as amended and
restated on 27 July 2011) with the four vendors including Mr. Yip
Wai Lun, Alvin (“Mr. Yip”) on the acquisition of the entire issued
share capital/registered capital of Apex Solution Group Limited, Titron
International Limited, Titron Industries Limited and its subsidiary, Titron
Manufacturing Limited, Titron Precision Limited and its subsidiary and
REEBETBRBEMEMRADA (together, “Target Group”). With
the historical profitable performance and the prospects of medical
device manufacturing business of the Target Group, the Group shall
be benefited in its income stream. Details are set out, inter alia, in the
21 June 2011 and 27 July
2011 and the circular dated 12 August 2011. These transactions are

announcements dated 25 January 2011,

subject to conditions, including shareholders’ approval etc., details of

which are referred to the circular dated 12 August 2011.

The Company shall continue to look for appropriate business

opportunities to further enhance the business reach.
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Prospects (continued)

Capital reorganization, redemption of convertible bonds and

rights issue

Another challenge for the Company during the period under review
was to resolve the liquidity constraints of the Group so as to maintain
the Group's existence as a going concern. As at 30 June 2011, the
Group recorded a negative net liabilities amounted to HK$245.4
million. On 21 June 2011, it is announced that (i) the Company
intended to put forward for approval by the shareholders of the
Company the proposal of the capital reorganization; (i) the Company,
Ugent Holdings Limited and each of the convertible bondholders, on
20 June 2011, entered into the redemption agreements; and (iii) the
Board proposed to do a rights issue in the proportion of eleven rights
shares for every ten issued shares of the Company. Details are set out,
inter alia, in the announcements dated 21 June 2011 and the circular
dated 12 August 2011. These transactions are subject to conditions,
including shareholders’ approval etc., details of which are referred
to the circular dated 12 August 2011. The Company believes these

transactions shall resolve the liquidity issue of the Group.

Capital and debt structure

As at 30 June 2011, the Group’s net liabilities was approximately
HK$245 million (31 December 2010: HK$132 million), representing
approximately HK$113 million increase compared with that of 31

December 2010, mainly due to the loss for the period.
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Management Discussion and Analysis

EEEN WM

Capital and debt structure (continued)

As at 30 June 2011, the Group's total bank and other borrowings
plus finance lease obligations decreased by HK$7 million to HK$5
million (31 December 2010: HK$12 million), of which most of them
were payable within one year. Most of the Group’s borrowings were
denominated in Hong Kong dollars and subject to floating interest
rates. Hence the risk of currency exposure was minimal. The Group’s
total cash and bank balances amounted to approximately HK$6 million
(31 December 2010: HK$38 million), representing a decrease of
approximately HK$32 million.

The Group’s net debt to (negative) equity ratio was at (0.8) (31
December 2010: (1.5)), which is determined by total bank and other
borrowings, convertible bonds, obligations under finance leases over
total net liabilities.

Working capital and liquidity

As at 30 June 2011, the Group's current ratio and quick ratio were
0.1 and 0.1 respectively (31 December 2010: 1.2 and 0.9). Inventory
turnover on sales from continuing operations increased to 25 days
(31 December 2010 (restated): 21 days) primarily due to the decrease
in turnover during the period under review. Receivable turnover from
continuing operations increased to 40 days in the period under review
(31 December 2010 (restated): 39 days) which was maintained to
similar level in previous year.

Contingent liabilities

The Group had no material contingent liability as at 30 June 2011.
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As at 30 June 2011,

approximately 376. The remuneration packages of the Group’s

the number of employees of the Group was

employees are mainly based on their performance and experience,
taking into account the current industry practices. Remuneration
packages of employees include salaries, insurance, mandatory
provident fund and share option scheme. Other employee benefits

include medical cover, housing allowance and discretionary bonuses.

As at 30 June 2011, the Group recorded capital deficiency attributable
to owners of the Company of approximately HK$245 million. The
Group had incurred loss for the period amounting to HK$114 million.
In face of the liquidity constraints presently encountered by the Group,
the Directors have implemented measures to tighten cost controls over
various distribution costs and administrative expenses and to improve
the Group's cash flow position and operating results. In addition, the
Directors are considering various alternatives to enlarge the capital
base of the Company in order to provide additional funding to the
Group. In the circumstances, the Directors consider that, when the
above-mentioned measures are successfully implemented, the Group
will have sufficient cash resources to satisfy its future working capital
and other financing requirement and the Directors are of the view that
it is appropriate to prepare the financial statements on a going concern

basis.
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Corporate Governance and Other Information
rEEBRAEMER

(a) Shares

Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures

As at 30 June 2011, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”), were as follows:

Long positions

(i)  Shares and underlying shares of the Company

Number of
ordinary shares

Personal
Name of Director Capacity interests
EBERER
EERA 5% BARER
Mr. Yip Wai Lun, Alvin Beneficial owner and 1,303,878,791
interest in controlled (Note 1)
corporation (F3E1)
EEmEiE ERBEBARREZEH
DAl ER
Mr. Leung Ka Kui, Johnny  Beneficial owner 290,000
RREEE EEBEBA
Mr. Chan Kam Kwan, Beneficial owner -
Jason
B g5 4 5 A EEEBA
Note 1

These shares are potentially issued and allotted to Mr. Yip Wai
Lun, Alvin pursuant to the acquisition agreement dated 23
January 2011 (as amended and restated on 27 July 2011), the
conditional performance incentive agreement dated 4 March 2011
(as amended and restated on 27 July 2011) and the underwriting
agreement dated 20 June 2011, details of which are referred to
the announcements dated 25 January and 21 June 2011 and the
circulars dated 12 August 2011.
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(a) Shares (continued)

Corporate Governance and Other Information

Directors’ and chief executives’ interests and short

positions in shares, underlying shares and debentures

(continued)

Long positions (continued)

(ii)  Interest in debenture of the Company

Nature of
Name of Director interests
EEHE EEUE
Mr. Yip Wai Lun, Alvin Beneficial owner
ZRBLLE EREAA

Amount of
debenture held

FREFEHE

HK$42,418,905

42,418,905 7T

rEEAMNAEMER

(a) B (&)

EERTETHEASRRG HERGOR
EFZERRAE (&)

HE (&)

(i) RARBEFZHER

Percentage of

total debenture of

Class of debenture the Company

EADRES
b BEADL
Freely transferable and 37.71%

convertible into the shares of
the Company

AERBEZERALAR
NSNS
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Corporate Governance and Other Information
rEERKEMER

DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY AND ASSOCIATED CORPORATION

(continued)

%%&IEHBN\%E@ZKR*

TEM%ZH&@Z%E&

=

<
) 5o

TEREBEANRBEERBEE_T——F

(b) Share options (b) HER#E
The following table discloses movements in the Company’s share
options during the six months ended 30 June 2011:
Share Cancelled/
Dateof  option  Outstanding Exercised lapsed  Outstanding
Name share option ~ scheme  at beginning  Grant during during during atend of
of participants granted  category  of the period the period the period the period the period
(Note (i)
and (ii))
BRE BRE RET RER REE
SEERS RHEM FHEH HATE  REARE RERGE 284X HRTR
(H3EG)
Ri))
Directors
=
Mr. Leung Ka Kui, Johnny 25.1.2005 2005 1,542 - - - 1,542
ZREELE —ZERF
—-A-+aR
Mr. Chan Kam Kwan, Jason 25.1.2005 2005 1,542 - - - 1,542
B E g —ZThE
—-B=+EA
Ms. Ho Yin King, Helena 25.1.2005 2005 628 - - - 628
(Note (iii)
L (M) —ZERF
—-A=+aR
Mr. Ma Bo Ping (Note (iv)) 6.5.2011 2011 - 10,000,000 - - 10,000,000
AT £ (M) —T——f
ATARA
Mr. Zhou Yu Sheng 6.5.2011 2011 - 10,000,000 - - 10,000,000
(Note (iv))
[EB £ (M) 2%
RARA
Total for Directors 3,712 20,000,000 - - 20,003,712
§$ =] H
Employees 25.1.2005 2005 189,256 - - - 189,256
&8 “ITRE
—-A=+1HR
29.1.2010 2010 78,988,000 - - 21,214,000 57,774,000
“T-ZF
—A=t+hE
Total for employees 79,177,256 - - 21,214,000 57,963,256
B
Total under New Scheme 79,180,968 20,000,000 - 21,214,000 77,966,968
M EETEH

GUOJIN RESOURCES HOLDINGS LIMITED BEI&€ & REZERER AT

Subscription
price
HK$

ARER
b

0.158

0.158

0.158

0.2034

0.2034

0.158

0.786

NAZTBHIERNEAZEE:

Exercise period

TS

25.1.2005 - 24.1.2015
“FTRF-A-tHAZ
—Z-Rf—-A=+MmA

25.1.2005 - 24.1.2015
—ZITRF-A-tHAZ
“Z-RF-A=tMmAE

25.1.2005 - 24.1.2015
“FTRF-A-tHAZ
—Z-Rf—-A=+MmA

6.5.2011-5.5.2013
—Z——FRAKAE
“Z-=fRANA

6.5,2011-5.5.2013

“Z——FRA/XAE
—Z-=FhA%A

25.1.2005 - 24.1.2015
“ZTHE-A-+REZE
ZZT-RF-AZ+MmA

29.1.2010 - 28.1.2012
—Z- T¢7H 7“’j'LE|i

B A I\

Percentage to total Company’s

shares in issue at end of the period

EHAREDRABRTROAHED L

5.18%



Corporate Governance and Other Information

(b) Share options (continued)

Notes:

(i) The 2005, 2010 and 2011 options were granted under the scheme
adopted on 12 June 2004.

(ii) The closing price of the Company's shares immediately before 25
January 2005, 29 January 2010 and 6 May 2011, the dates of
grant of 2005, 2010 and 2011 options, was HK$0.159, HK$0.750
and HK$0.202 respectively.

(iii)  Ms. Ho Yin King, Helena resigned as the Chairman and Managing

Director of the Company on 18 October 2010.

(iv)  Mr. Ma Bo Ping and Mr. Zhou Yu Sheng resigned as executive
Directors of the Company on 23 May 2011.

Save as disclosed above, none of the Directors nor chief
executives of the Company had any interests or short positions
in any shares, underlying shares and debentures of the Company
or any of its associated corporations within the meaning of Part
XV of the SFO as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code and none of the Directors or chief executives, or
their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any

such right during the period under review.

(b)
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Corporate Governance and Other Information
rEEBLHEMER

REEZRHUERIBATHREZR
REDRKR

RoT——FXA=Z+E BEEHM FAF
RIRE S RS GO E336HMET 2 EERE
ERMAT BRETEEREETRAB 2@
S THIREDBMAL T EH AR FRAZ A

Interests and short positions of shareholders
discloseable under the SFO

As at 30 June 2011, so far as are known to the Directors, the register
of substantial shareholders maintained by the Company pursuant to
Section 336 of the SFO showed that other than the interests of certain

Directors and chief executives, the following shareholders had notified

14

the Company of relevant interests and short positions in the share AR MR A
capital of the Company:
Long positions S
Shares and underlying shares of the Company AR ARG RIEER G
Percentage
Number of the issued
of issued Number of share capital of
ordinary underlying the Company
Name of shareholder Capacity shares held shares held (Note 1)
BAAT
BRITRAE
BEEBRT ®E HAK
RREE LB g4 ZERYE HERGHE CE
Leung Mei Han Interest in controlled corporation - 2,181,160,000 145.05%
(Note 2)
e SR I VNG 2 (PH3E2)
Qshare Holding Limited Beneficial owner - 2,181,160,000 145.05%
(Note 2)
EmBEA (PH3E2)
Choi Koon Shum Jonathan Interest in controlled corporation - 840,000,000 55.86%
(Note 3)
BEHR REZEI DA 2 #H (PH3E3)
Innovation Assets Limited Interest in controlled corporation - 840,000,000 55.86%
(Note 3)
i INI £ (PH37E3)
Kingsway Financial Services Group Beneficial owner - 840,000,000 55.86%
Limited (Note 3)
EEemREAERAR ERBEA (F%E3)
Kwan Wing Kum, Janice Interest of spouse - 840,000,000 55.86%
(Note 3)
BEE B s (PH3E3)
Sun Wah Capital Limited Interest in controlled corporation - 840,000,000 55.86%
(Note 3)
SRt VNG (PH3E3)
Sunwah International Limited Interest in controlled corporation - 840,000,000 55.86%
(Note 3)
REEGAF 2w (PH3E3)

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT



Long positions (continued)

Corporate Governance and Other Information

K H &

Shares and underlying shares of the Company (continued)

Name of shareholder

BRREE BB

SW Kingsway Capital Group Limited

SW Kingsway Capital Holdings Limited
EERERARDA

World Developments Limited

Integrated Asset Management (Asia)
Limited

Yam Tak Cheung
TEE

Lo Ming Chi Charles
B

Loh Jiah Yee Katherine

Y =

RKKXE

Ou Tian Xiong

EPN:

Value Creation Partners Company

Limited

Chelin International Limited
BXEEERA A

Lai Chiu Fai

e

*  For identification purposes only

EHE5)

Capacity

L)

Interest in controlled corporation
Nt VN X

Interest in controlled corporation
REZEI DA 2 #a

Interest in controlled corporation
INCEE VNI

Beneficial owner

HaligA

Interest in controlled corporation
REZEI DA 2 #aR

Beneficial owner

EnfAA

Interest in controlled corporation
iRt VN X

Beneficial owner

ERBEEA

Beneficial owner

i

pu
Bl

s A A

Beneficial owner

2

ERBEAA

Interest in controlled corporation

i NI

TP RN
1IF X B A

WA (&)
KAGRGREERE ()

Number
of issued
ordinary

shares held

Number of
underlying
shares held

BROBT L)
ERRHE HERHHE

- 840,000,000
(Note 3)
(Pf3E3)

- 840,000,000
(Note 3)
(FI5E3)

- 840,000,000
(Note 3)
(KF5E3)

- 820,866,667
(Note 2)
(PiF5E2)

- 820,866,667
(Note 2)
(fI5E2)

- 328,346,667
(Note 2)
(KF5E2)

- 328,346,667
(Note 2)
(PiF3E2)

- 328,346,667
(Note 2)
(fiF5E2)

- 328,346,667
(Note 2)
(KF5E2)

- 306,309,000
(Note 4)
(Pit5E4)

- 306,309,000
(Note 4)
(PiI5E4)

Interim Report # BizR 4 2011

Percentage

of the issued
share capital of
the Company
(Note 1)
BAERE
BRITKRE
BA

(KizEr)

55.86%

55.86%

55.86%

54.59%

54.59%

21.84%

21.84%

21.84%

21.84%

20.37%

20.37%
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Corporate Governance and Other Information
rEEBRAEMER

Long positions (continued)

Shares and underlying shares of the Company (continued)

Name of shareholder Capacity

HAE(®)
KATGRGREERE (£)

RREE/ BB
Lye Khay Fong

E-47)

Beneficial owner

RETT EaBEAA

Interest in controlled corporation
INCEE VNI

Founder of a discretionary trust
FREFZATZA

Fu Wai Ling Beneficial owner
BE®r EaRBEAA
Chan Ping Che Beneficial owner
BRRE EaRBEAA

Xie Song Guang Beneficial owner
RS EaRBEAA
Notes:

The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue
as at 30 June 2011.

These shares are potentially issued and allotted pursuant to the
redemption agreements dated 20 June 2011, details of which are referred
to the announcement dated 21 June 2011 and the circular dated 12
August 2011.

These shares are potentially issued and allotted pursuant to the
underwriting agreement dated 20 June 2011, details of which are
referred to the announcement dated 21 June 2011 and the circular dated
12 August 2011.

These shares are potentially issued and allotted pursuant to the
acquisition agreement dated 23 January 2011 (as amended and restated
on 27 July 2011) and the conditional performance incentive agreement
dated 4 March 2011 (as amended and restated on 27 July 2011), details
of which are referred to the announcements dated 25 January and 21
June 2011 and the circular dated 12 August 2011.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

Percentage
Number of the issued
of issued Number of share capital of
ordinary underlying the Company
shares held shares held (Note 1)
BAERE
ERITRAE
BEBRT 858 R
LZEREE HEROHAE (PiE1)
- 286,532,000 19.05%

(Note 4)

(P 5t4)
- 3,000,000 0.20%
- 500,000 0.03%
- 164,173,333 10.92%

(Note 2)

(F5¥2)
132,336,000 - 8.80%
140,000,000 - 9.31%
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Corporate Governance and Other Information

Long positions (continued)

Shares and underlying shares of the Company (continued)

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares and underlying shares of the Company as at 30
June 2011.

The Company has complied with the code provisions as set out in the
Code on Corporate Governance Practices (the “"CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange throughout the six months

ended 30 June 2011, save for the following deviations:

CG Code Provision A.2.1

Under this code provision, the roles of chairman and chief executive
officer should be separated and should not be performed by the same

individual.

Mr. Yip was the Chairman of the Board and the Managing Director of
the Company (The Company regards the role of its managing director
to be same as that of chief executive officer under the CG Code)

during the six months ended 30 June 2011.

During the period under review, the Group has been confronted
with various challenges in all fronts, including business development,
operation efficiency and financial management. It is believed that
during the transformation and rationalisation of the Group's business,
it would be in the best interest of its shareholders that the role of the
Chairman and the Managing Director of the Company be combined to
enable a strong and delicated leadership to reposition the Company
and implement effective measures to improve shareholders’ value. In
this light, the Company has maintained Mr. Yip as the Chairman and
the Managing Director of the Company. The Company will review the

current structure when and as it becomes appropriate.
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Corporate Governance and Other Information
A= IN

TrEEAMEMER

CG Code Provision A.4.1

Under this code provision, the non-executive directors should be

appointed for a specific term, subject to re-election.

All the independent non-executive Directors are not appointed for a
specific term but are subject to retirement by rotation and re-election
at least once every three years at the annual general meeting of the
Company in accordance with the provisions of the Bye-laws of the
Company, and their appointment will be reviewed when they are due

for re-election.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
directors’ securities transactions. Following specific enquiry by the
Company, all Directors have confirmed that they have complied with
the required standard as set out in the Model Code during the six
months ended 30 June 2011.

The Audit Committee comprises three independent non-executive
Directors, Mr. Leung Ka Kui, Johnny, Mr. Chan Kam Kwan, Jason
and Mr. Lau Man Tak. The Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed financial reporting matters including the review
of the unaudited interim results for the six months ended 30 June
2011.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2011, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

CHANGES IN INFORMATION OF DIRECTORS
PURSUANT TO LISTING RULES 13.51B(1)

There are no changes in the information of Directors since the date of
the annual report of the Company for the year ended 31 December
2010 or subsequent to the announcement dated 23 May 2011
regarding the resignation of Mr. Zhou Yu Sheng and Mr. Ma Bo Ping as

executive Directors.
By Order of the Board
Yip Wai Lun, Alvin

Chairman

Hong Kong, 26 August 2011
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Interim Condensed Consolidated Statement of Comprehensive Income

BRGETHE2E WA R

CONTINUING OPERATIONS
Turnover
Cost of sales

Gross profit

Other revenue

Other income

Distribution costs

Administrative expenses

Expenses related to acquisition of
mining rights

Share-based payment expenses

Change in fair value of derivative and
embedded derivative components
of a convertible bond

Impairment losses

Finance costs

Loss before taxation
Income tax expense

Loss for the period from
continuing operations

DISCONTINUED OPERATIONS
Loss for the period from
discontinued operations

Loss for the period

Other comprehensive (expense)/
income

Exchange differences arising on
translation

Other comprehensive (expense)/
income for the period, net of tax

Total comprehensive expense for
the period
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Six months ended 30 June
BZEAA=1+RHILAKMEA

2011 2010

Unaudited Unaudited

Notes HK$’000 HK$'000
(Restated)

—E——F —E-TF

REEX RIEEZ

iog3 FET FAT
(&E31)

3 37,246 53,243
(29,566) (49,884)

7,680 3,359

22 26

- 35

(1,261) (1,822)

(22,968) (22,700)

12 (8,664) (1,400)
(2,076) (20,464)

- (12,457)

4 (6,793) (4,692)
(11,113) (16,903)

5 (45,173) (77,018)
6 (12) -
(45,185) (77,018)

13 (69,162) (61,124)
(114,347) (138,142)

(1,013) 992

(1,013) 992

(115,360) (137,150)



Interim Condensed Consolidated Statement of Comprehensive Income
MEAZE T2

Loss for the period attributable to:

— Owners of the Company
Continuing operations
Discontinued operations

— Non-controlling interests
Continuing operations
Discontinued operations

Total comprehensive expense
for the period attributable to:
— Owners of the Company
Continuing operations
Discontinued operations

— Non-controlling interests
Continuing operations
Discontinued operations

Loss per share

From continuing and discontinued
operations
Basic

Diluted

From continuing operations
Basic

Diluted

Notes
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Six months ended 30 June
HEXNA=+THLEXREA

2011
Unaudited
HK$’000
%
KRB
FET

(45,166)
(69,162)

(114,328)

(19)

(19)

(114,347)

(45,201)
(70,140)

(115,341)

(19)

(19)

(115,360)

(7.60) cents &l

(7.60) cents &l

(3.00) cents &1l

(3.00) cents &1l

2010
Unaudited
HK$'000

(Restated)
5&%&%&
FAT
(E75))

(76,790)
(61,124)

(137,914)

(228)

(228)

(138,142)

(76,090)
(60,832)

(136,922)

(228)

(228)

(137,150)

(10.42) cents 71l

(10.42) cents 71l

(5.80) cents &1l

(5.80) cents 7& Il
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Interim Condensed Consolidated Statement of Financial Position

AR A B W

Non-current assets

Property, plant and equipment
Intangible assets

Goodwill

Deferred tax assets

Current assets

Inventories

Trade and other receivables

Refundable deposit paid for
acquisition of mining rights

Tax recoverable

Bank balances and cash

Assets classified as held for sale

Current liabilities

Trade and other payables

Bank and other borrowings
Convertible bonds

Obligations under finance leases
Tax payable

Liabilities associated with assets
classified as held for sale

Net current (liabilities)/assets

Total assets less current liabilities

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT
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Notes

g3

10

11

12

17

14

16(a)

17

30 June 2011
Unaudited
HK$'000

S
~A=+H
RBER
FERT

1,668

1,668

5,152
14,107

5,719
24,978
1,202
26,180
54,275
5,217

181,512
193

4,444

245,641

27,564
273,205
(247,025)

(245,357)

31 December 2010
Audited

HK$'000
—T-FF
+t=ZA=+—H
EEZ

FAET

23,395
8,915

1,162
33,472
29,007

17,617

23,400

163
37,897

108,084

108,084

66,897
10,898

1,228
10,692

89,715

89,715
18,369

51,841



Non-current liabilities
Obligations under finance leases
Deferred tax liabilities

Convertible bonds

Capital and reserves
Share capital

Reserves

Capital deficiency attributable to

owners of the Company

Non-controlling interests

Interim Condensed Consolidated Statement of Financial Position

AR A B BB R

FREBEE
BhE M A EE
EERIBEE
ARRESH

N
[EEN
& 18

RABGEE AR
P AN 15 A

FEIR A AE 2

Notes

g3

16(a)

15

30 June 2011
Unaudited
HK$’000
—Z2——fF
~A=+H
REERK
THERT

85

85

(245,442)

150,375
(395,255)

(244,880)

(562)

(245,442)

Interim Report # BizR 4 2011

31 December 2010
Audited

HK$'000
—E-ZTF
+-A=+—H
e

FAT

184
2,607
181,208

183,999

(132,158)

150,375
(281,990)

(131,615)

(543)

(132,158)
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Interim Condensed Consolidated Statement of Changes in Equity

BREATHEXEDR

Attributable to owners of the Company

KAAREAEE
Equity
Properties Convertible attributable Non-
Share Share Capital  revaluation Translation bonds  Accumulated  to owners of controlling
capital premium reserve reserve reserve reserve losses  the Company interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
nE TRR ENAREA
BE REER o1 Eftfih EXGE E5HE RithR FfhER FRRER @it
TEx FiEn TiEn TEn TEx FiEn TER TEn FiEn TiEn
At 1 January 2011 (audited) RZZ-—%-A-8
€2 150,375 379,502 21,305 - 5,547 - (688,364) (131,619) (543) (132,158)
Loss for the period BnEE - - - - - - (114,328) (114,328) (19) (114,347)
Other comprehensive expense BREBZERR
for the period - - - - (1,013) - - (1,013) - (1,013)
Total comprehensive BRRERREE
expense for the period - - - - (1,013) - (114,328) (115,341) (19) (115,360)
Recognition of equity-settled BRURAEE R
share-based payments BERZAH - - 2,076 - - - - 2,076 - 2076
Equity-settled share-based transactions DEARERAAEEL
- cancellation of share options Re-aHERE - - (5,734) - - - 5,734 - - -
At 30 June 2011 (unaudited) RZF-—F7AZ1R
(REER) 150,375 379,502 17,667 - 4,53 - (796,958) (244,830) (562) (245,442)
At 1 January 2010 (audited) R-E-%45-A-8
€22 109,310 174412 % 8,504 3,849 4,401 (315,404) (14,904) - (14904)
Loss for the period BAER - - - - - - (137914) (137,914) (228) (138,142)
Other comprehensive income BREBLERA
for the period - - - - 992 - - 992 - 992
Total comprehensive income BR2ERA (AR 8%
(expense) for the period - - - - 992 - (137,914) (136,922) (228) (137,150)
Recognition of equity-settled BRURTEERSR
share-based payments BEBIHT - - 20,464 - - - - 20,464 - 20,464
Equity-settled share-based transactions NRAEERAAERL
- cancellation of share options RH-idBRE - - (5) - - - 5 - - -
Issue of new shares under BEBRESEHT
share option scheme ESipAils 65 622 (176) - - - - 511 - 511
Issue of new shares on conversion of BRIBREAMETL
convertible bonds ik 4,000 6,177 - - - (880) - 9,297 - 9,297
Issue of subscription shares ¥RBRN 21,000 178,500 - - - - - 199,500 - 199,500
Transactions costs atributable to BIRBROEERFHA
issue of subscription shares - (5,985) - - - - - (5,985) - (5,985)
At 30 June 2010 (unaudited) RZF-FERAZTA
(KEER) 134,375 353,726 20,307 8,504 4841 3,521 (453,313) 71,961 (228) 7,733
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Interim Condensed Consolidated Statement of Cash Flows
WGP HBRESE R R

Six months ended 30 June
BZEAA=1+HIEAEA

2011 2010
Unaudited Unaudited
HK$’000 HK$'000
—Z2——F —T—EF
RBER REEZ
FERT FHET
Continuing and discontinued operations FHELEEER
CDRIEREELR
Net cash used in operating activities KEXBER RS FE (25,781) (28,882)
Net cash generated from/(used in) investing ®REEBES, (BA) 2
activities W HE 85 (48,279)
Net cash (used in)/generated from MEEE () EEZ
financing activities REFH
(5,708) 126,724
Net (decrease)/increase in cash and RekBLEED ORD)
cash equivalents 8 HFER (31,404) 49,563
Cash and cash equivalents at 1 January R—A—BZH&K
ReEED 37,897 16,581
Cash and cash equivalents at 30 June RANA=+AZHE R
ReEED 6,493 66,144
Analysis of the balances of cash and RERESEEYHE KRN
cash equivalents
Bank balances and cash WITHEHERE 6,493 66,144
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Notes to the Interim Condensed Consolidated Financial Statements

5 A

FHar & P BB A5 SRR MY oL

The interim condensed consolidated financial information have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The interim condensed consolidated financial information do
not include all the information and disclosures required in the
annual financial statements, and it should be read in conjunction
with the Group's annual financial statements as at 31 December
2010, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The interim condensed consolidated financial information have
been prepared on historical cost basis, except for certain assets

and liabilities that are measured at their fair value, as appropriate.

The accounting policies adopted and methods of computation
used in the interim condensed consolidated financial information
are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December

2010 except as described below.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

ﬁ%ﬁé$%%ﬁéﬂﬂmﬁ§%“A*
SHMBRARES LEMHRAMEE 28
W)ﬁé@%ﬁ@%&é;ﬁ R AE (155
*+%“AD%%2%%QH&%H§

SRHER|]) E345 [RGB ®RE] M
ﬁ%c

BRSETHMBENL EBEFENS
BRAFBZABER NIE EERNE
?FE}F%Ei%ﬁ?IWiEi‘;‘EEH'J (IEBMBRE
B REz —_F-TF+_A=1t—H
if‘%ﬁﬂ‘%#&i’%—{ﬂ}ﬁﬁ

o

FERRAR A M TS E R IR S AR B
mEs Mo EERBEIARREE
AERERIEBR) -

RAEAZRE TR BEERARZ 5T
REGENZEARUEAEEBEZ T —F
FT-A=T - BULFEZE2FMBHRR
R E MR - AT P & GRS o



Notes to the Interim Condensed Consolidated Financial Statements

In the current interim period, the Group has applied, for the first
time, the following new or revised standards, amendments and
interpretations (“new or revised HKFRSs") issued by the HKICPA:

° Improvements to HKFRSs issued in 2010

° HKAS 24 (as revised in 2009) Related Party Disclosure

° Amendments to HKAS 32 Classification of Rights Issues

° Amendments to HK (IFRIC) — Int 14 Prepayments of a

Minimum Funding Requirement

. HK (IFRIC) — Int 19 Extinguishing Financial Liabilities with

Equity Instruments.

The application of the above new or revised HKFRSs in the
current interim period has had no material effect on the amounts
reported in these interim condensed consolidated financial
statements and/or disclosures set out in these interim condensed

consolidated financial statements.

BB AR B P B BT 1 R MY A
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Notes to the Interim Condensed Consolidated Financial Statements

AR 4R & B BB 75 R B &

The following is an analysis of the Group's revenue and results by NTRBEZZE——F"A=+H1XE
reportable and operating segment for the six months ended 30 AAREEZA] 2R REE D HBE D 2 W=
June 2011: N EEDH

Continuing operations

Manufacture Trading and
and sale of Distribution mining of
data media of data media mineral
products products resources Total
HK$'000 HK$'000 HK$'000 HK$'000
BER
HEHE PEHBE BERBER
KREM RREM BEER CH
TET TERT TERT TET
Segment revenue 2B E
External sales ShEBHE 31,981 5,265 - 37,246
Segment profit (loss) SR (BR) 6,115 304 (15,457) (9,038)
Unallocated operating expenses AOEEERY (22,946)
Share-based payment expenses R BER 2 HRER (2,076)
Finance costs HBER (11,113)
Group's loss before taxation AEEBAER (45,173)

28 GUOJIN RESOURCES HOLDINGS LIMITED El& & FiERE R A 7



Notes to the Interim Condensed Consolidated Financial Statements

The following is analysis of the Group’s revenue and result by
reportable and operating segment for the six months ended 30
June 2010 (as restated):

Manufacture
and sale of
data media

products
HK$'000
RER
HEHE
REED
FTET
Segment revenue 7 U
External sales ShEBHE 31,217
Segment (loss) profit A (B8 )& (1,869)
Unallocated operating expenses ROBREERS
Change in fair value of derivative and PTETARTHRRESR 2
embedded derivative components of )\M/TEI,E #BH2
a convertible bond NABEED
Finance costs HHER
Group's loss before taxation REEFAER

Segment profit (loss) represents the profit (loss) attributable to
each segment without allocation of administrative expenses,
directors’ emoluments, change in fair value of derivative and
embedded derivative components of a convertible bond, share-
based payment expenses, finance costs and interest income. This
is the measure reported to the chief operating decision maker for

the purpose of resource allocation and performance assessment.

B4R A B B BT 1 R R B A

NTREE-Z-—ZFRA=THILRE
RAAR% @?ﬁzﬂaﬁ# kgD e Dz W
REESH (E) -
Continuing operations
BB s
Trading and
Distribution of mining of
data media mineral
products resources Total
HK$'000 HK$'000 HK$'000
DEBR BERRK
REER BEER A3
TR FiEn FET
6,022 16,004 53,243
1,314 782 227
(47,885)
(12,457)
(16,903)
(77,018)

D EbEA (E1R) KRE DAL ED AT

X Z2F=ME ITETARATBRES

ZHRARTET AR D 2 AREEZS -

B RERZNRER BKER R

BRANBRT ZEMEER (ER) - 08

5§$'J(J§§?§)Eﬁﬁ‘“ﬁfﬁﬁ%$&i REE
7B R A RT AR B HE R o
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The following is an analysis of the Group's assets and liabilities

by reportable and operating segments:

Segment assets and liabilities
As at 30 June 2011 (Unaudited)

Assets

Segment assets
Unallocated corporate assets

Total assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

Total liabilities

As at 31 December 2010 (audited)

Assets
Segment assets
Unallocated corporate assets

Total assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

Total liabilities

FREERERE

R-ZE--£XA=1H
(REEHK)

EE

PHEE

FOMEEEE

REE

Manufacture
and sale of
data media

products
HK$'000

HER
HEHE
RRER

TER

14,320

11,809

17,243

13,790

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

Distribution
of data media
products
HK$'000

PEYBE

REE®R

TR

2,213

2,523

2,688

2,825

Notes to the Interim Condensed Consolidated Financial Statements

RS a P BB HmK M

INTRAREEZA 2HMEEED

BERAED

Trading and
mining of
mineral
resources
HK$'000

EER
BRRE
&R
TiET

1,676

3,011

25,863

1,681

U

Remanufacture
and sale

of computer
printing and
imaging
products
(now
discontinued)
HK$'000
BREER
HEERKTH
YBEm
(BE&L
&g
THL

N/ATE A

N/ATE

57,078

23,729

2B

B

152z

Total
HK$'000

18,209
8,437

26,646
17,343
228,383

245,726

102,872
38,684

141,556
42,025
231,689

273,714



Notes to the Interim Condensed Consolidated Financial Statements

AR 4R A SRR W R

For the purposes of monitoring segment performances and PEE D MBRIR R D 2 E 5B ERT

allocating resources between segments: B

. all assets are allocated to reportable segments other than . FRIRER B A E ~ Al BT I8 KRR TT
deferred tax assets, tax recoverable and bank balances and EaRkRe MEEEESREA
cash. EWwHE-

. all liabilities are allocated to reportable segments other . FRPEFTTIE - B E M A AL IRITR
than tax payable, obligation under finance leases, bank and Hi & REHIBEEERITRRE
other borrowings, deferred tax liabilities and convertible ENFTBEaBEEIRER 2%
bonds. =B o

Six months ended 30 June
BEARA=t+THLXEA
2011 2010
Unaudited Unaudited
HK$’000 HK$'000
(Restated)
—E-—fF —F—FF
REER R EZ
FTER FHET
(E5)
Continuing operations: HEKSEXK:
Impairment losses on T3IIEE 2 EEE
- refundable deposit paid for — N EHEEER N2
acquisition of mining rights AR EE S 6,793 -
— property, plant and equipment —WE BEREE - 688
— trade and other receivables — B 5 & E M ERRIE - 4,004
6,793 4,692
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Notes to the Interim Condensed Consolidated Financial Statements

A& A P B85k Mot

Continuing operations:
Loss before taxation has been
arrived at after charging:
Depreciation of property,
plant and equipment

Cost of inventories recognised
as an expense

Impairment losses on inventories

(included in cost of sales)

FREEEER:

BAIBIED G TS :

ME- BEREETE

ERBRAX ZFERA

FEZREER
(FREASHER )

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

Six months ended 30 June
BZEZXA=1+HIEAEA

2011
Unaudited
HK$'000

—g——f

RBERK
FE T

630

22,241

2010
Unaudited
HK$'000
(Resated)
—E-TF
REEZ
FHET
(E7)

279

39,603

4,000



Notes to the Interim Condensed Consolidated Financial Statements

Continuing operations: FEREEK:

The charge comprises: S BEE:

Profits tax for the period B A RS T
Overseas s

Overseas taxation is calculated at the rates prevailing in the

respective jurisdiction.

No dividends were paid, declared or proposed during the
reporting period. The directors do not recommend the payment
of an interim dividend. (2010: Nil)

BB AR B P B BT 1 R MY A

Six months ended 30 June

BEAA=ZTHLEXEA

2011 2010
Unaudited Unaudited
HK$’000 HK$'000
(Restated)

—E——F —E—TF
REERK REEZ
THT FHT

12 -

8 5M BB T e B R R 2 AT B R A

sty
H o
Easl

WEHAL BIRN - BIR e E# IR R
BE -BEITERRNPHEE (ZF
—EFE) e
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Notes to the Interim Condensed Consolidated Financial Statements

RS A B85 HmR M

From continuing and discontinued operations

(i) Basic loss per share
The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$114,328,000 (30 June 2010: HK$137,914,000) and the
weighted average of 1,503,750,505 ordinary shares (30
June 2010: 1,323,858,231 ordinary shares) in issue during

the period, calculated as follows:

Weighted average number of ordinary shares for the

purpose of basic loss per share

REFHACEXBRORIEBERY

(i)

BREXEE
BEREABEDRBERARTHEE A
fE1H E518114,328,000/8 L (=& —
THENA=+H:137,914,000%
TL) REAN B BT EBR 2 MEFH
#1,503,750,5050% (=T —ZTF X
B=+4H:1,323,858,231 R &L @A%)
ATEMT

B EEREFEGETM S NEF
HEBREE

Issued ordinary shares at
beginning of period

Effect of new shares issued
under share option scheme

Effect of new shares issued on
conversion of convertible
bonds

Effect of new shares issued

under subscription shares

Weighted average number of
ordinary shares at end of
period for the purpose of

basic loss per share

GUOJIN RESOURCES HOLDINGS LIMITED

30 June 2011

30 June 2010

Number Number
of shares of shares
—E2——fF —_T-EF
ANB=+H ~NA=+H
RO E Bin & B

D #HTEBRK

1,503,750,505
RIFBREFT B HTHRZ
2 -
R EsmETHRZ

By 488
&

RIBRBBRMD BITHRZ

=2/ 48
we -

A EEBREAERM S HHR
ANHE ¥ 19 E B2 B

1,503,750,505

BEERERARLQA

1,093,098,505

430,959

31,835,616

198,493,151

1,323,858,231



(ii)

Notes to the Interim Condensed Consolidated Financial Statements

Diluted loss per share

The calculation of diluted loss per share for the period
ended 30 June 2010 and 2011 does not assume the
conversion of a subsidiary’s convertible bond. The directors
of the Company consider that the value of the subsidiary
is lower than the exercise price as the subsidiary had
consolidated net liabilities as at 30 June 2011 and 30 June
2010.

The diluted loss per share for the period ended 30 June
2010 and 2011 is the same as the basic loss per share as
the conversion of the Company's outstanding convertible
bonds and share option would result in a decrease in basic

loss per share.

From continuing operations

(i)

Basic loss per share

The calculation of basic loss per share from continuing
operations is based on the loss attributable to owners
of the Company of HK$114,328,000 (30 June 2010:
HK$137,914,000) less the loss for the period from
discontinued operations of HK$69,162,000 (30 June
2010: HK$61,124,000) and the weighted average
of 1,503,750,505 ordinary shares (30 June 2010:
1,323,858,231 ordinary shares) in issue during the period.

i A

(ii)

P ax & P BB RS R R T A

E&ﬁ%ﬁﬁ

BHE-_ZT—ZTFR-_F——F~A
E+H¢@ﬁ#h%%%ﬁ2ﬂ%
W R R — N E ARz TR
REH - AAREERANBARZ
BEENTEE  BAZWE A TR
—E——FRNA=ZTHERZZE-X
FRA=TBHEHGEEAETFE

BHE_ZT-ZFR_FT——FKA
E+H¢%ﬁﬁh%%%ﬁﬁ%%
EXEEMER REASLBARAEZ
RITEATRARE 5 A R BRE S E
HEREAXRERRD -

REFECERR

()

GREXEE

TEREEB 2BREXEIR
DREBEALBHEEAERBGER
114,328,000 L (ZE —TF X
A =4+H8:137,914,000% T )
REANRBERIEREEBZE
69,162,000 L (ZF—FF
~NAZ=Z1+H:61,124,00087T) &
%WE%G%@%ZM%?H%

1,503,750,505 (=T —ZTF X A
=+8: 1,323,858,231Hx I3 %)
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Notes to the Interim Condensed Consolidated Financial Statements

B4R & + B BF 7% 3 3K MY 5T

From continuing operations (continued)
(ii)  Diluted loss per share

The calculation of diluted loss per share for the period
ended 30 June 2010 and 2011 does not assume the
conversion of a subsidiary’s convertible bond. The directors
of the Company consider that the value of the subsidiary
is lower than the exercise price as the subsidiary had
consolidated net liabilities as at 30 June 2011 and 30 June
2010.

The diluted loss per share for the period ended 30 June
2010 and 2011 is the same as the basic loss per share as
the conversion of the Company’s outstanding convertible
bonds and share option would result in a decrease in basic

loss per share.

From discontinued operations

Basic loss per share from discontinued operations is HK4.60
cents per share (30 June 2010: HK4.62 cents per share) and
diluted loss per share from the discontinued operations is
HK4.60 cents per share (30 June 2010: HK4.62 cents per
shares), the calculations are based on the loss for the period
from discontinued operations of HK$69,162,000 (30 June 2010:
HK$61,124,000) and the denominators detailed above for both

basic and diluted loss per share.
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Notes to the Interim Condensed Consolidated Financial Statements

BB AR B P B BT 1 R MY A

From discontinued operations (continued)

The calculation of diluted loss per share for the period ended
30 June 2010 and 2011 does not assume the conversion of a
subsidiary’s convertible bond. The directors of the Company
consider that the value of the subsidiary is lower than the
exercise price as the subsidiary had consolidated net liabilities as
at 30 June 2011 and 30 June 2010.

The diluted loss per share for the period ended 30 June
2010 and 2011 is the same as the basic loss per share as the
conversion of the Company’s outstanding convertible bonds and

share option would result in a decrease in basic loss per share.

During the period, the Group spent approximately HK$86,000
(year ended 31 December 2010: HK$11,527,000) on the

purchase of the property, plant and equipment.

During the period, the Group disposed of certain machineries
and furniture, fixtures and equipment with an aggregate carrying
amount of HK$108,000 for cash proceeds of HK$158,000,
resulting in a gain on disposal of HK$50,000.

During the six months ended 30 June 2010, the Group disposed
of certain motor vehicles with a carrying amount of HK$131,000
for cash proceeds of HK$217,000, resulting in a profit on
disposal of HK$86,000.

RECKRILEEEER (&)

BE_Z-ZTFR-_ZF——FRA=1H
i,ﬁﬂﬁaﬁﬁﬁ%?ﬁéﬂaz CREIEE SR
—RMBARZ AT BRRES ARAES
REMBE AR ZEBERNTEE BRZ%
MBARAKR - E——F < A=tAR_-E
—EEXA=THESHFABEFE-

BE_ZTTFR_FT——FRA=1+H
i%ﬁfaﬁﬂx%%ﬁ%%%ﬁiﬁﬂﬁ%$@ﬂ?ﬂﬁ
Rl RESLMARE 2 RITEATREE
FURBRERSEHERELERRD

T bt BB - AN &2 B &) A3 4986,0007%8 7T (&
E_E-ZTF+-_A=+—RHItFEE:
11,527,000/ 7C) BB E W% - BB Mk o

fELHRRE - AR E B BR 48 (A108,0007%
TZETHE R EEREE Belk

7 £A158,000/8 7T - & 15 1 & Y %50,000
BT o

HE-_ZT-—TFA=FTHILEAEA:
ZK‘EEﬁEﬁEETEm 000 Tz A TA
B Be W A217,00008 7T EEHEF
j86,00078 T °
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Notes to the Interim Condensed Consolidated Financial Statements

5 A

FHar & P BB A5 SRR MY oL

During the six months ended 30 June 2011, the directors of the
Company conducted a review of the Group’s assets related to
the remanufacture and sale of computer printing and imaging
products segment and determined that a number of those assets
were impaired as a result of the discontinued operations as
mentioned in note 13. The recoverable amounts of the relevant
assets have been measured at the lower of its carrying amount
and fair value less costs to sell. Accordingly, impairment loss
of HK$13,058,000, HK$86,000 and HK$4,095,000 have been
recognised in respect of plant and machinery, motor vehicles, and
furniture, fixture and equipment, respectively, which are used in
the remanufacture and sale of computer printing and imaging

products segment.

During the year ended 31 December 2010, the directors of the
Company conducted a review of the Group’s assets related to
the remanufacture and sale of computer printing and imaging
products segment and determined that a number of those
assets were impaired, due to continuous decrease in demand
for the relevant products. Accordingly, impairment loss of
HK$19,606,000 and HK$6,402,000 had been recognised in
respect of plant and machinery and furniture, fixture and
equipment, respectively, which were used in the remanufacture
and sale of computer printing and imaging products segment.
The recoverable amounts of the relevant assets had been
determined on the basis of their value in use. The discount rates
in measuring the amounts of value in use were 12% and the

growth rate was zero in relation to the assets.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT
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Notes to the Interim Condensed Consolidated Financial Statements

During the six months ended 30 June 2011, the directors of the
Company conducted a review of the Group's intangible assets
and determined that the development costs were impaired as
a result of the discontinued operations as mentioned in note
13. The calculation of the recoverable amounts was based on
the lower of its carrying amount and fair value less costs to
sell. Accordingly, impairment loss of HK$6,319,000 has been

recognised in respect of development cost.

During the year ended 31 December 2010, the directors of
the Company conducted a review of the Group’s intangible
assets and determined that certain development costs, technical
know-how and distribution channels were impaired, due to
continuous decrease in demand of the relevant products or cost
saving from relevant technical know-how. The value in use was
determined based on the estimated future cash flows discounted
at a rate of 11% per annum. Accordingly, impairment losses
of HK$11,169,000 and HK$19,302,000 had been recognised
in respect of development cost and technical know-how

respectively.

BB AR B P B BT 1 R MY A

He—_ZT——F~A=+HIL~EARH
e AAREFHAEBEFNEELETR
s EEREKARE  RE RT3
iz 8% E AR TS o AT Bl £ 58 Th IR H BR
E{Eéﬁ%ﬂﬁftﬁﬁﬁi$?§2"‘cfgﬁﬁﬁ%¢
ZRIEEFE-FE B AR AER
ﬁﬁ%ﬁ%sm,oooﬁém

HE-_ZT—ZF+_-_A=1T—HILFEH
Fﬁﬁ’ RAERHUAEEEREERETR
FMES T FRBEAA BT AR RS
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Notes to the Interim Condensed Consolidated Financial Statements

B4R & B B B 75 R B R

30 June 2011 31 December 2010

Unaudited Audited
HK$°000 HK$'000
S —E-FF
~H=+H +=ZA=+—8
REEX K=
THET FHET
Trade and bill receivables E SRR GRIE K EREE 16,460 29,046
Less: Impairment loss recognised BB E S EWFIEE R
on trade receivable VERIEY = (8,398) (16,461)
8,062 12,585
Other deposits, prepayments and Hibize BRERER
other receivables b FE WK IR 6,045 5,032
14,107 17,617
The Group allows an average credit period of 15 to 60 days to NEFL T f”%gﬁziﬁi’—ﬂ?gﬂﬁﬁ,w
its trade customers (for the year ended 31 December 2010: 30 260K (E = —ZE+-H=+—H
to 120 days). The ageing analysis of trade and bill receivables \HEE: 301120%) o NI7 45 3% ([ Bl 2k £
including those classified as part of assets held for sale of BIEREZZE S ERE IE&}*J&,K?F(
HK$5,000 that are neither individually nor collectively considered ENEABEEEESH5,0008T) 2 EE
to be impaired are as follows: DI
30 June 2011 31 December 2010
Unaudited Audited
HK$°000 HK$'000
—E2——fF —E-FF
AHA=+A +ZA=+—H
RBER KEZ
FTHET FHET
Current B EA 7,922 8,734
Less than 3 months past due BEALH=1EA 145 2,999
3 to 6 months past due BME=Z= XA - 503
Over 6 months past due BEANE A & - 349
8,067 12,585
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Notes to the Interim Condensed Consolidated Financial Statements

Pursuant to a conditional sale and purchase agreement entered
into between Jackin Purchasing Co., Ltd. (“Jackin Purchasing”),
a wholly-owned subsidiary of the Company and Cui Zhan Lin
(the “Vendor”), an independent third party on 18 December
2009, Jackin Purchasing conditionally agreed to acquire the
entire issued share capital of SE Metal Resource Corp. (”SE Metal
Resource”) which mainly holds a mining rights at a consideration
of approximately HK$832,250,000, of which US$9,000,000
(approximately HK$69,750,000) will be settled by cash and the
remaining balance of HK$762,500,000 will be settled in the form
of consideration shares and convertible notes to be issued by the
Company. During the year ended 31 December 2010, refundable
deposit (“Refundable Deposit”) of US$5,000,000 (approximately
HK$39,000,000) was paid and a share charge over the 50%
of the issued share capital of SE Metal Resource in favour of
Jackin Purchasing was executed in accordance with the terms
thereof (the “Security”). Details are set out in to the Company’s

announcement dated 8 January 2010.

Pursuant to a supplementary agreement entered into between
Jackin Purchasing and the Vendor on 1 September 2010, Jackin
Purchasing and the Vendor agreed to revise the consideration
to HK$500,000,000 of which US$9,000,000 (approximately
HK$69,750,000) will be settled by cash and the remaining
balance of HK$430,250,000 will be settled in the form of
consideration shares and convertible notes to be issued by the
Company. The Refundable Deposit was retained by the Vendor as
part of deposit for the revised consideration. Details are set out

in to the Company’s announcement dated 29 September 2010.

AR 4RE R W

BEARA 22 EMNE XA Jackin
Purchasing Co., Ltd. ([Jackin
Purchasing | ) 1 — %ﬁ*”_ﬁéﬁﬂi
(BEFRZZEZNRF+A+NBE
32 BIEMF B B W 0 Jackin Purchasing
B &R E AR (B 49832,250,0007% 7T i
B SE Metal Resource Corp. ([SE Metal
Resource |) (ZAGIFE —HEERE) 2
FEPE EITARAN - HH19,000,000% 7T (49
69,750,000/ 7T ) 1 LAER € £ 4 - 8 58
762,500,000/ 7T # B3 AR 2 A A B AT R (B
BHORAIRKREEFRAIN - BE_Z
—ZEF+ZRAR=+—HLEFE -TJRE
& ([ARE#E £ 1) 5,000,000% 7T (4
39,000,000/ 7T ) Y 1R 15 B BA 17 2 2 & 3
Sz {3 A Jackin Purchasing 5 25 A B4 SE
B2 BITIRAN 250% %%
B sGEiEs ( [E#R]) - BREFBEHNAR
AR —ZF-ANBAZAM-

Metal Resource®

R ¥ Jackin Purchasing®2 & 5/ —F —
TENR—RBAIZ 2R Jackin
Purchasingli E F A BE K REEZE B
500,000,000 7T + & # 9,000,000 7T
(#769,750,0008 7T ) K AR & X - M &R
430,250,000/ TT i B A R R PAFE TR
BRHOEAIMBRER 2 AT mlRE
ZeRETRBEREIIRBZH K
o BRAFBRNRARRBHA =T —F
FRAZTNARZ MR-
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5 A

FHar & P BB A5 SRR MY oL

On 22 March 2011, the Company announced that the
conditional sales and purchase agreement had been terminated
by a termination notice served to the Vendor. Relevant details are

set out in the Company’s announcement dated 22 March 2011.

On 19 April 2011, a settlement agreement (the”Settlement
Agreement”) was entered into by, Jackin Purchasing, Guojin
Metal Mining Company Limited, the Vendor, SE Metal Resource
and Copper Century Corporation whereby the parties thereto
agree to settle all claims between them arising out of the
conditional sale and purchase agreement and to release
the Security held by Jackin Purchasing for the repayment of
the Refundable Deposit. Under the terms of the Settlement
Agreement, (i) the Vendor will return to Jackin Purchasing the
Refundable Deposit; (ii) Jackin Purchasing will pay the costs
incurred and to be incurred by SE Metal Resource relating to
the exploration, drilling work and the reclamation work; (iii) SE
Metal will pay US$1,500,000 (approximately HK$11,700,000) to
Jackin Purchasing as a net payment of (i) and (ii) above (the “Net
Payment”) and (iv) upon the receipt of the Net Payment, Jackin
Purchasing will return to the Vendor all documents relating to
the Security and release the Security to the Vendor. Relevant
details are set out in the Company’s announcement dated 19
April 2011.

On 17 May 2011, the Company announced that Jackin
Purchasing had received the Net Payment and the Settlement

Agreement was completed.

During the six months ended 30 June 2011, the costs
incurred relating to the exploration, drilling work and the
reclamation work amounting to HK$8,664,000 (30 June
2010: HK$1,400,000) were included in the expenses related
to acquisition of mining rights and an impairment loss on
refundable deposit paid for acquisition of mining rights of
HK$6,793,000 was made (30 June 2010: nil).

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

W_E——F=A-+_"H ARFEH
BIRMEERZCBBRNEFELK LR
Mz FAKLIE - BEFEEHENAATHEH
BT ——FZA-FT_HAZAM-

RZZT——FWA+NNHE Jackin
Purchasing - Bl@ @ BIEXBR AR &
7 ~ SE Metal Resourcef Copper Century
Corporations] 32 — 3 M #& = ([ TR 15

) B EBRSFRERARNSR
BRHEEEBEEEZMBRENER
Jackin Purchasing®t {2 i A] iR 6l 32 & M #F
BZER-BEBEMBERRZGER () BEA
# EJackin Purchasingil [ 7] iE A1 3% &
(ii) Jackin Purchasing# st & B #11% - B 1F
Ti2 k{818 T2 3 1 1 SE Metal Resource
EXSSEEZEA: (i) SE Metali§ @]
Jackin Purchasingz 11,500,000 7t ( 49
11,700,0007% 7T ) WA £ & b i (i) B2 (ii) B9 5K
BFE ([MFOFFE]) - Rv) B FOF
¥H1% - Jackin Purchasingi§ A & 75 & [B] AT
BAEBEBRZ L RE FRERET-F
BHBRRARRASHA-T——FWNMA
TARZ A

RZE——FRHATLEH KAREIEM
Jackin Purchasing 2 Y2 XS FUF 58 - AR 3
& A L TR o

REZE_Z—FNA=FTHLEAEA
HoFE BREIREREEIRMEEZE
8,664,000 L (ZE—ZF A=+
A : 1,400,000 7T ) B 51 A LU B8 i 4
BREZAY WERWEREEE N 2
RE%E S B R ERE186,793,0008 T (=
T-—FEXA=ZF+H:ZET) -



Notes to the Interim Condensed Consolidated Financial Statements

The remanufacturing and sale of computer printing and
imaging products segment has declined since 2009. In view
of the unsatisfactory performance and the assessment of the
segment prospects, the Group has discontinued the operation
of this segment during the six months ended 30 June 2011.
On 8 August 2011, the Company announced that the board
of directors of one of its indirect wholly-owned subsidiaries,
Jackin Enterprise Limited ("JEL"”), resolved to voluntarily
liquidate JEL. JEL is principally engaged in investment holding,
with its subsidiaries are principally engaged in the operations
of remanufacture and sale of computer printing and imaging
products. As a result of such, this segment is considered to be
discontinued operations of the Group.

The results of the discontinued operations included in the interim
condensed consolidated statement of comprehensive income are
set out as follow:

Turnover B

Cost of sales 5 B AR

Gross loss 18

Other income H Wz

Distribution costs 28R AR

Administrative expenses THEH

Reversal of impairment loss FEUCE 5 IR
on trade receivables BEERLD

Impairment losses VEREY SEi=

Finance costs B 7% & A

Loss before taxation AT E 1B

Income tax credit (expense) FrEfiEe (FAx)

Loss for the period from HAZRBEE RIS
discontinued operations E1E

AR 4RE R W

BEREBERHEERITHEZEER D H
BE-ZZTNFREEEHE - EREBRD
BAEES ARG AEEEREE
—E——FXA= -i—EM:MIH”ZJJ:E%}
HWEEK RZTE——FNANR  AQ

S HE [ 2= B M B A EJackin Enterprlse
Limited ([JEL)) 2 BEE @ R Z B BIELE
TERBER JELTBRBREERER
EMBARAFEXNERRBELRHEES
PITE R R ERER Bt Z 5w
WRAEEZERIELEES-

EtABRGaTHzEEER 2R IE
RERB 2 EEHINMT

Six months ended 30 June

BZXA=1+HIEAREA

2011 2010
Unaudited Unaudited
HK$'000 HK$'000
—E——F —E-TF
REBER RIEEZ
FET FAT
8,185 46,578
(40,355) (74,426)
(32,170) (27,848)

50 51
(1,634) (7,228)
(12,499) (20,725)

47 -
(24,040) (4,787)
(161) (585)
(70,407) (61,122)
1,245 (2)
(69,162) (61,124)
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B4R & B B B 15 R B &

Cash flows from discontinued

operations:

Net cash flows from operating
activities

Net cash flows from investing
activities

Net cash flows from financing
activities

Net decrease in cash flows

Impairment losses on
property, plant and equipment
intangible assets
trade and other receivables

Loss before taxation has been arrived
at after charging:
Amortisation of intangible assets
Depreciation of property,
plant and equipment
Cost of inventories recognised
as an expense
Inventories written off
(included in cost of sales)
Impairment losses on inventories
(included in cost of sales)

Income tax expense comprises:
Profits tax for the period
Overseas
Deferred tax

KECRIEBEXHZRERE:

REKEEB RS REFE
REREEBZ2REREFE

KEBMEZBHZREREFR

RenER P FER

THIRE ZREREE
M BE MR
BVEE
B 5 A YRR

HABEC IR TI SR :

BVEE#H
ME BERRETE

ERRBRAX ZFERA
FEME (FTABERAL)

FEZREEE
(FFABHERA)

BRAXBE:
,Hﬂ A 15 30
EEAN
EEFRIE
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Six months ended 30 June

BEANA=ZTHILEAEAR

2011
Unaudited
HK$°000
—E——f
RIEER
FET

(17,408)

158

(5,401)

(22,651)

17,239
6,319
482

24,040

2,596

3,855

9,143

7,239

12,371

(1,245)

(1,245)

2010
Unaudited
HK$'000

—T-ZF

RIBEZ
THET

(24,030)

(8,060)

(14,263)

(46,353)

4,787

4,787

5,480

7,362

42,561

6,956



Notes to the Interim Condensed Consolidated Financial Statements

AR &R A B R W

30 June 2011 31 December 2010

Unaudited Audited
HK$’000 HK$'000
—E——F —E-FF
R<A=+H +=—A=+—H
REEX KEZ
TER FHET
Trade payables E S EMNRIE 6,126 13,799
Accruals and other payables TEIR B R K H fh FE R 50R 47,449 52,009
Amount due to a related company FETRAE R B FRIA 700 1,089
54,275 66,897
The amount due to a related company, Titron Industries Limited, & 1+ B8 3# A B Titron Industries Limited
in which Mr. Yip Wai Lun, Alvin (“Mr. Yip”) being the common (EEmixE ((Ex4E]) ARAZES)Z
director, is unsecured, interest-free and repayable on demand. RIBETVEER 2B WHAERZREE-
The aged analysis of trade payables including those classified PR B R R 3 EHH%@JZT%FQ‘T?K
as part of liabilities associated with assets held for sale of IE(’T%/\*E%1¢%§EZ$EE§E1
HK$7,998,000 presented based on the invoice date at the end of 7,998,000/ 7T ) 2 BRI AT AN T ¢

the reporting period is as follows:

30 June 2011 31 December 2010

Unaudited Audited

HK$000 HK$'000

—2——-F —ET-FF

~A=1+H +=—A=+—8H

RIEEX e

FET FHET

Within 3 months =EAR 6,428 9,390
Over 3 months but within 6 months #2838 =1{& S B R /<@ A R 2,434 1,526
Over 6 months but within 9 months B/~ E A EBERNE AR 629 787
Over 9 months but within 12 months B@AEAER+ @A R 597 1,439
Over 1 year Bil—F 4,036 657
14,124 13,799
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A& A P BBk Mot

Authorised:
Ordinary shares of HK$0.10 each
At 1 January 2010

Increase on 8 December 2010

At 31 December 2010 and
30 June 2011

Issued and fully paid:
At 1 January 2010
Shares issued under
share option scheme
Shares issued on conversion of
convertible bonds

Issue of subscription shares

At 31 December 2010 and
30 June 2011

ERE

FREE10B Ty @Ak
R-Z—TF—A—H
R-ZE-—ZF+_BN\B#EN (a3

RIERERER B BIT 2 D

(b)
HBMABRESFmMETZR’N

(©
EITRERN (d)

NZE-ZEHE+-_A=+—-BRK
—E——FXB=ZT+H

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

Number
of shares
'000
BRO#HAE
iz

2,000,000
2,000,000

4,000,000

1,093,099

652

200,000
210,000

1,503,751

Amount
HK$'000
k]
TR

200,000
200,000

400,000

109,310

65

20,000
21,000

150,375



(a)

(0

Notes to the Interim Condensed Consolidated Financial Statements

Pursuant to an ordinary resolution passed by the
shareholders at the special general meeting held on 8
December 2010, the authorised share capital was increased
from HK$200,000,000 to HK$400,000,000 by the creation
of an additional 2,000,000,000 ordinary shares of HK$0.10
each which rank pari passu with the existing shares in all

respects.

During the year ended 31 December 2010, 652,000 share
options were exercised to subscribe for 652,000 ordinary
shares in the Company at an aggregate consideration of
HK$512,000 of which HK$65,000 was credited to share
capital and the balance of HK$447,000 was credited to the
share premium account. HK$177,000 was transferred from

the capital reserve to the share premium account.

During the year ended 31 December 2010, convertible
bonds amounting to HK$50,000,000 were converted into
200,000,000 ordinary shares of HK$0.10 each at the fixed

conversion price of HK$0.25 per share.

i A

P A& P BB RS R R T A

BERENR-_ZF—ZFF+=ANH
BROCERERNARE LBAB Y
BRABR EERAFEBFEINGR
2,000,000,000% & A% EI1E0.107% 7T
2 &3EA% - 1200,000,0007 T i &

400,000,000 7T - Z S H H1R A
ROEFRBEREZARSEL-

RBE-ZZ—ZEF+=-A=+—H
LIEFE 652,000 8 IR REE 1T 5 LA
B AN R A]652,000% i@ AL K
& /8512,0007% 7T H #65,0007% 7T
AR - MR T 2447,00078 JTET
AR ER 177,000 L8 BE

AREBEEREROEER
RBE-Z-FTF+_A=+—H

IFFE & %ﬁ /450,000,000 T 2
A AR 5 % DA B 5 AR B = 1%0.25
75 7L 8 H /200,000,000% = % E (&
0.107 T 2 LAk
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5 B

H 41 &

WIN

A BF 75 ¥ R M &

On 13 January 2010, the Company entered into a
subscription agreement with certain independent third
parties, and pursuant to which the independent third
parties agreed to subscribe for new shares to be issued
by the Company. Accordingly, 210,000,000 new shares at
the subscription price of HK$0.95 per share were allotted
and issued on 21 January 2010 (the “2010 Placing”). The
subscription price of HK$0.95 representing a discount of
approximately 19.5% to the closing market price of the
Company's share on 12 January 2010. The net proceeds
after share issue expense of HK$193,515,000 from the
2010 Placing were used for payment of Refundable Deposit
for the acquisition of the entire issued share capital of SE
Metal Resource and the preliminary expenses on the related
due diligence and evaluation exercise. Details of the 2010
Placing are set out, inter alia, in the announcement of the

Company dated on 14 January 2010.

All shares issued during 2010 rank pari passu with the then

existing shares in issue in all respects.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

(d)

i

BT

3z
s

g

R_ZE-—ZEF—A+=H X217
HMETHIFE=T ETYL%%E%T’%**
Bt BYE=FREREARRQ

BFET2MK Bt R —F

#—HA=+—H"210,000,0008% ¥
%1% 5 % 095,%732%\H%FEE%§&
BT ([ ZE—ZTFRESFE]) R
E%f;%oes;%m*aWK/AaTfoﬁﬁé::
—BE—-A+-RAZWHEITED
195% T —EFHREFBEZM
SRIBFE (IBRRMHETHZE)
193,515,000/ 70 B FA1EZ 1 UL B SE
Metal Resource® 282 #7742 7]
REZGURAEEZBES KTH
THZYIFH% -BE-_T—TF
EFEZHFBERN (EHRaE) AR
ARMAZT—TF-—A+EABZ
NG

—EFERHTZEIRNEERS
ZRAEBRNEMAETHZERS#E



(a)

Notes to the Interim Condensed Consolidated Financial Statements

On 6 April 2009, Ugent Holdings Limited (“Ugent”),
a wholly-owned subsidiary of the Group, issued to an
independent third party a convertible bond at nominal
value of HK$177,000,000 (“Ugent CB"). The Ugent CB is
denominated in Hong Kong dollars. The Ugent CB entitles
the holder to convert it into ordinary shares of Ugent at
any time between the date of issue of the Ugent CB and
its maturity date on 6 April 2012 at initial conversion price
of HK$41,300 per share, and subject to adjustments. If the
Ugent CB has not been converted, it would be redeemed
on 6 April 2012 at the nominal value. Interest of 12% per
annum will be paid semi-annually on every 31 March and

30 September.

Ugent can early redeem the Ugent CB after one calendar
year from the issue date at a redemption price equal to the
applicable early redemption amount predetermined in the
Ugent CB agreements, which is an amount equal to the
principal amount of the Ugent CB plus any accrued and
unpaid interest. The bondholder can request Ugent to early
redeem the Ugent CB at any time upon the occurrence of
a change of control in Ugent, at a redemption price equal
to the applicable early redemption amount predetermined
in the Ugent CB agreements. As at 31 December 2010
and 30 June 2011, in the opinion of the directors of the
Company, the Group could maintain control in Ugent
throughout the period till Ugent CB's maturity date, Ugent
CB was classified as non-current liability and current

liability respectively.

G

(a)

P4 & P BB SRR T A

RZZEZTRLFWMANH Ugent
Holdings Limited ([Ugent]) (4
SEZz2EWBAR) BTEME
177,000,000/ JT Z A # % & &
([UgentAT k&5 1) THE L E
=J7° UgentA[ IR EH A B T4
HoUgentt] MREFIFEABE
M Ugentr] # AR & 5 217 B = 3| 47
B(ZZE—ZFWAAB)ZHEM
B AR AR (B (B AR41,300
BT 0] T ) & H e Rk Ugent
AR o fMUgent Al R IR (& 5 R e
#oRAER — - F W ARAMN
HEEBD- - 12%2FE88E=H
—t+t-HBHEANAZ+BHEBEEIH

— Ko

UgentAIREITRAR—BFE 127
fEElUgentr] k&% BRIBESN
FIRETEUgent Rl I EH 2 i3
AiERBERSE 2B MEER
Ugent ] #2 i& & % A & I (F ] & 5T
RATHE - EH A AR FEUgent#
AR R B MM B R Bk
Ugentie F & Bl Ugentd] # % & %
BEEBE G EEUgent il B EH
HEAZEARSENSE N
—EFE+_A=+—HRZZE——
FRA=ZTAH ARAEERE A
LB AR Ugent Al AR E S B HA A AT
2R EAR MR N UgentZ 15 HI4E -
Ugent [ AR &% 5 Bl o f8 A IER
HaErrBaE-.
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B4R & B B B 15 R B &

WIN

(a)

(continued)

Pursuant to the conditional redemption agreements
entered into between the Company, Ugent and each of the
then Ugent bondholders on 20 June 2011, the Company
shall redeem the Ugent CB for an aggregate outstanding
principal amount of HK$177,000,000 and all accrued
interest up to the date of the redemption. An aggregate
amount of approximately HK$207,561,999, representing
the aggregate of the entire outstanding principal amount
of the Ugent CB of HK$177,000,000 plus the interest
accrued and to be accrued up to and including 31 August
2011 of approximately HK$30,561,999 shall be settled by
the allotment and issue of an aggregate of 4,151,240,001
new shares of the Company (based on the redemption
price of HK$0.05 per share), and interest to be accrued
from 1 September 2011 up to and including the date
of redemption shall be settled in cash on the date of

redemption.

The Ugent CB contains three components, liability
component, conversion option derivative and early
redemption option. The conversion option derivative and
early redemption option are measured at fair value with

changes in fair value recognised in profit or loss.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

(a)

(%)

R IE A QA F] - Ugent ) & B & Ugent
BEEBAR - ——F XA
ZHRAFZAEEGTEERZ
ARBEBBLOMAEBELASBER
177,000,0007% 7T 2 Ugentd] # fi% &
FRXNEZEEOASHIEZAE
JE 5T ) B o 4858 49207,561,9997%8
gL (#8Ugentrl IR & % & K 8 2
2 8 & %8177,000,0005% 7T A0 &
EZT——FNA=+—HLEL(E
BB 2R RS TR REL
30,561 999;%;%22@)2;@@@@5%%
N 2174 $£4,151,240,001 LA 2
I (BIEERR0.058 L2 E @Eﬁ
B EM - mMEZT——FNLA—A
REBE R (2EZB)ZHT
FEFHF S ARER B BLRS S -

o BESY  BMEETETAERE
FREEEEE - MBETET AR
FHEEEEENEARERE AR
BzBHENEBREPER -

Ugentil R B % B & = (8 48 A &F
)
7



(a)

Notes to the Interim Condensed Consolidated Financial Statements

(continued)

The fair value of the liability component was calculated
as the present value of the coupon interest payments and
the redemption amount. The effective interest rate of the
liability component is 12.1%. The embedded conversion
option represents the fair value of the bondholders’ option
to convert the Ugent CB into equity of Ugent, but the
conversion will be settled other than by the exchange of a
fixed amount of cash or another financial asset for a fixed

number of Ugent’s own equity instruments.

The fair value of the embedded conversion option and
Ugent's early redemption option were determined using
Trinomial Option Pricing Model and the inputs into the

model at each respective date were as follows:

Embedded conversion option BARERAE
Conversion price wmRE
Stock price % (&
Volatility R
Dividend yield fig B %

454 3 1 4 B9 ()
R

Option life (years)

Risk free rate

5 BA

(a)

#r A PR BT RS R R T A

(%)

BEIIPNANEBEFEAZEDF
BEERENSE -BEBH ER
ME/121% - BRAR BB ELR
BEEHEA AEHRUgent ] #1% E 5
M Ugentf& 2 B EE A ALEE 2
BB ARRETHERS I EM
Ugentigm TR S @b EEINI A

N =1
EEEE o

A2 N EE R Ugentdy
RFRBEOEEETN A =A%
EEEAMET  REHEEAHEA

ZRAZ BRI
At 6 April At 31 December
2009 2009
R-EZENF R-ZBENF
mAXH +=ZA=+—H

HK$41,3007% 7T -

HK$41,3007 7T

HK$1,812/8 7T

87.14% 92.61%
0% 0%

3 2.26
1.248% 1.50%
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A& A B85k Mot

(a)

(continued)

Early redemption option REEDRER
Stock price % (&

Exercise price T (E
Volatility A
Dividend yield fix B &

BIEBEFE (F)
2 @ B K1) =&

Option life (years)

Risk free rate

As Ugent has net liabilities and incurred loss for the year
ended 31 December 2010 and the period ended 30 June
2011, it is not optimal for the Ugent CB holder to convert
Ugent share at the conversion price of HK$41,300 per
share. Since the conversion option is extremely out of
the money, the fair value of embedded conversion option

becomes zero as at 31 December 2010 and 30 June 2011.

As Ugent has net liabilities and incurred loss for the
year ended 31 December 2010 and the period ended 30
June 2011, it is not optimal for the Company to early
redeem the convertible bonds. Thus, the fair value of early
redemption option becomes nil as at 31 December 2010
and 30 June 2011.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT

(@) (&)

At 6 April
2009
R=-ZBELF
mAKNAH

HK$180,319,170/8 7
HK$177,000,000/ 7T

At 31 December
2009
R=-ZBEIF
+=A=t+-~R

HK$160,071,7847% 7T
HK$230,100,0005# 7T

41.47% 31.20%
0% 0%

3 2.26
1.248% 1.50%

HREBE T —ZTF+_A=+—
HrtEEERBEE_-_Z——F~A
=+ HIFEMUgentE B FBENME
A EE  Ugent I R EHFE A
AR AR (B 41,3008 T8 Ugent
BP0 FE S (EIE 1R - N IRARIE R (B
SR MR ARBRBRER T —F
F+-—A=+—"HERZZE—FX
A=+THZARBERS-

HRBEZT—ZTF+_A=+—
BHrtEEERBEE_Z——FA
=+ HIFEMUgentE B F B ENME
R AR BR BB O A R AR
HWIHEEZ - FL RFELE
BEER-_T-TF+_-_A=1t—H
k—ZZT——FXA=Z+HZARE
BARZ-
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Notes to the Interim Condensed Consolidated Financial Statements

P4 & P BB SRR T A

(continued)

The movement of the components of the Ugent CB during
the year ended 31 December 2010 and period ended 30

June 2011 are set out below:

At 1 January 2010

Imputed interest expenses

Interest paid

Interest accrued

Loss arising on changes
in fair value

At 31 December 2010
Imputed interest expenses
Interest accrued

At 30 June 2011

RZE-ZF—-A—H
EERSRE
BRFE

eI S

R-F-2£+-A=+-A

HEMBRX
ERTFIE

RZF——%7xXA=1H

Liability
component
HK$'000

BERS
TET

180,652

21,796
(10,620)
(10,620)

181,208
10,924
(10,620)

181,512

None of the Ugent CB had been converted into ordinary

shares of Ugent during the period.

&

(@ (&)
FERBE-_ZT——
ZEHHIIMT :

Embedded Early
conversion redemption
option option
HK$'000 HK$'000
RERE

MAR BB BEE
TR THT

- (12,457)
- 12,457

RE-F-TE+-A=+—AL

1E B - Ugent AT 32 A% (& H 4B K 5B 7

FRA=1+H

Total
HK$'000

)
TAT
168,195
21,796
(10,620)
(10,620)

12,457
181,208
10,924

(10,620)

181,512

HIA - B8 Ugentm] AR E S ER A

Ugent& @R
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A& A P BBk Mot

On 9 September 2009, the Company issued to an
independent third party a convertible bond at its nominal
value of HK$50,000,000 (“CB"). The convertible bond is
denominated in Hong Kong dollars. The CB entitles the
holder to convert it into ordinary shares of the Company
at any time between the date of issue of the CB and its
maturity date on 8 September 2011 at initial conversion
price of HK$0.25 per share, and subject to adjustments. If
the CB has not been converted, it would be redeemed on
8 September 2011 at nominal value. Interest of 15% per
annum will be paid on maturity.

The CB contains two components, liability and equity
elements. The equity element is presented in equity
heading “convertible bonds reserve”. The effective interest
rate of the liability component is 21.6%.

At 1 January 2010 WR_ZE—TF—-H—H

Converted into ordinary shares #& 3 A% & 38 I%

Imputed interest expenses HRSHX

Interest accrued JE&H A&

At 31 December 2010 R-T—ZF
+-A=+—8

On 15 March 2010, 18 March 2010, 9 August 2010,
19 August 2010 and 29 September 2010, CB with an
aggregate principal amount of HK$50,000,000 were
converted by the then bondholders into 200,000,000 new
ordinary shares of the Company of HK$0.10 each at a
conversion price of HK$0.25 per share. The difference of
approximately HK$31,951,000 between nominal value of
the ordinary shares issued and then aggregate carrying
amounts of the liability and equity components of the
relevant convertible bonds at the dates of conversions was
transferred to the Company’s share premium account.
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(b)

Liability
component
HK$'000
BERD
FHT
48,451
(47,550)
6,128
(7,029)

RZZEZAFNALANB KRBT
M {& 450,000,000 7T 2 A] # j% &
F([a]lRESR]) FEIE=F-
AR EFEEEE AT ATk
BFEFAEAEERTBRBRESRET
BEI#BHA (ZE—FLANR)
{ERIBEFE - AR P42 A% (B & R%0.2578
(A FHRAR)BEEBAARQE T
B WA ES R EE R A
R-E——FNANBULAEEER "
15% 2 F BN EIH A T

AgEEFEEmEARTED  BF
Rz D RO U [ TR E
FEB BRI ES - AEENE
R ER 21.6% °

Equity
component Total
HK$’000 HK$'000
BRI et
FHET FHET
4,401 52,852
(4,401) (51,951)
- 6,128
- (7,029)

RZE—ZEF=A+HB =ZF—
EFE=-A+NB -ZZE—ZFF)N\A
A ZE2E—ZEFNA+HLARKZ
T—TFNA-THhhB AeBHE
50,000,000 Lz Al R EHFHE
B EABAEANGIRBRRE.25
7 T2 5200,000,0000% & I E E
0. 10T 2 AR RIFTE @Ak - B 817
L@k mEMEANERAAMEE
MRESF 2 BERERSLD 2EF
BEREE M 2 =¥ %) /31,951,000
B BEFEDERAAR 2N
mERR



Notes to the Interim Condensed Consolidated Financial Statements

AR &R A B R W

As mentioned in Note 13, the remanufacture and sale of
computer printing and imaging products segment is considered
to be discontinued operations of the Group. The assets and
liabilities attributable to that segment that are expected to
be disposed within twelve months have been classified as a

disposal group held for sale and are separately presented in the

condensed consolidated statement of financial position.

Major classes of assets and liabilities of the segment as at 30

June 2011 are as follows:

Property, plant and equipment

Intangible assets

Inventories

Trade and other receivables (see note 11)
Bank balances and cash

Total assets classified as held for sale

Trade and other payables (see note 14)
Bank and other borrowings
Tax payable

Total liabilities associated with assets
classified as held for sale

ME BERH

EmEE

wE

B 5 R H N EE (RWE11)
BITHEBERS

ay Eiy=%/
PSR

A
P
ijia
hi
W,
N
m
i
&
mt

85 REAMENFIE (RHME14)
RITREMEE
e IR

PERFEEEZHBAGBRR

AR FE13FT A - RIRBE N EHE EMAT
AEFBRERDBRRARAEEZERILE
REEG - ZOBEEBEBINT_EAR
HEZEERBEBEESORATELEAR
Bl B 25 R A IR R o

2 —FXA=TE

30 June 2011
Unaudited
HK$'000
%
AA=+H
REER
TR

428
774

1,202
20,330

1,457
5,777

27,564
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18. CHARGES ON ASSETS

(i)

(ii)

Property, plant and equipment held under
finance leases

At 30 June 2011, the net book value of property, plant
and equipment held under finance leases of the Group was
HK$340,000 (31 December 2010: HK$4,158,000).

Share charge for a subsidiary

Upon issue of the Ugent CB on 6 April 2009, the Group
charged 100% of the issued share capital of a subsidiary of
the Company to secure the performance of the subsidiary
under the Ugent CB. Details of the principal terms are set
out in note 16(a) to the interim condensed consolidated
financial statements.

19. RELATED PARTY TRANSACTIONS

(a)

(b)

Key management personnel remuneration

B AR
() REREEAKAEZYE
B =K & e

(if)

(a)

R-Z——FXAZ+H RERE
MAFE 2 AEEME BB L&
2 BRI F{E A340,0008 T (— T —
THF+-A=1+—H:4,158,000/8
JT) e

B 2 Bz IR A7 K 4

RZZZNFMAXHE1TUgentA]
TR ESE - AEE IR T
BRRZE2HBBEITRA  UARKE
NFIEITUgentA] MR EHFB TN 2 &
E%f tER - T2 BRRZFBEHNEG
B4RE R EI I KM 16(a) ©

9. BEHIRS

TEEEREZHE

Six months ended 30 June

BEAA=Z+THLEAXEA

2011 2010
Unaudited Unaudited
HK$'000 HK$'000
—2——-fF —T-FF
REER REER
FHExT FHEIT
Short-term employee benefits HHEERT 10,198 5,631
Post-employment benefits BRI AE A 30 23
Equity compensation benefits 1% 7S 53 B 4 ) 1,940 3,528
12,168 9,182
Other related party transactions (b) HLEBERI RS

Other than the amounts due to a related company as
disclosed in note 14, the Group entered into the following
transactions with related parties:

During the period ended 30 June 2011, the Group paid
commission to Titron, in which Mr. Yip being the common
director, amounting to HK$677,000 (Period ended 30 June
2010: HK$662,000).
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BRI EEVAPTIREE 2 B Y T — MR B
REZFHIAIN - ANE B ERREE T AT
NI S

BHE-_Z——9F X XA=1+H8LH
M AREEETitron (EhEBHEH
E AR ) A £677,0008 7T (H
E-E-FTFANAZTHIEHM:
662,000/ 7T ) °
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(b) Other related party transactions

During the period ended 30 June 2010, the Group paid
rentals to Ms. Chan Siu Chu, mother of the ex-director of
the Company, namely Ms. Ho Yin King, Helena (“Ms. Ho")
amounting to HK$141,000. As Ms. Ho resigned on 29
October 2010, the rentals to Chan Siu Chu disclosed in this
paragraph does not constitute a related party transaction
during the six months ended 30 June 2011.

The Company has a share option scheme for eligible employees

of the Group.

Details of specific categories of options are as follows:

2005
—Rig
2010A
—2-254
20108
—2-%58
2010C
—B-B5C
2011
—2--5

Date of grant
SR

25 January 2005
“E2ERF¥-A-+hH

29 January 2010
~2-F-A=thA

29 January 2010
~2-2F-A=thA

29 January 2010
~2-F-A=thA

6 May 2011
—T——%ARANH

Vesting period
BEH

29 January 2010 - 28 July 2010
—B-ZFE-A-tARAZE
“E-BFLA-TNA

29 January 2010 - 28 January 2011

—T-TF-A-TNAE
—2——%-A=t/R

B4R B o B BT 15 R R B A

(b) HHBREFRS

HE-_ZT—TFXA=THLLHHE

$%H§Hﬁ$%ﬁ9%ﬁt($A
AIAMEEEMERAZ T (Lt ])
23R FEA ££141,0008 7T © #
#ﬂﬁiﬂfj ZF+A=Z+1A
BT AERPIEESN TROKZ T
Z}FE%EAESZ?: jj__i/\)zl +
BIEANEARTTBXEEFRS

RRABRAEEEERREERRIBEBIE
£
BREARENZFEBOT

Exercise period

TES

25 January 2005 - 24 January 2015
—= 7£¢ H +£Eii
Z-h¥-AZ+MmE

29 January 2010 - 28 January 2012
I i it R
“E-"f-AZTNH

29 July 2010 - 28 January 2012
—Z-ZELAZTNAE
“E-"f-AZTNH

29 January 2011 - 28 January 2012
—Z——%—-RAZ+/NHZE
—T-—f-A=Z+NH

6 May 2011 - 5 May 2013
R N A=
—“Z—-=%7AAA

Exercise price

1B

HK$0.158
0.158& T

HK$0.786
0.7868 7T

HK$0.786
0.7868 7T

HK$0.786
0.7868 7T

HK$0.2034
0.2034% T
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The following table discloses movements of the Company's share TERBEEAEEEZREERANITEZ
options held by the Group's directors and employees during the RAGIBREZEY:
period.
Outstanding Granted Lapsed Cancelled Exercised Outstanding
at 1 January during during during during at 30 June
2011 the period the period the period the period 2011
‘000 ‘000 ‘000 ‘000 ‘000 ‘000
R=B--% R=B--%
-RA-H ~R=tH
HARTE HARF Mk B H BRfTR AR TE
TR TR TR T T TR
2005 it %513 193 - - - - 193
2010A —B-FFA 68,488 - (10,200) (514) - 57,774
20108 —Z-EF8 4,500 - (4,500) - - -
2010C  ZE-FFC 6,000 - (6,000) - - -
2011 ZE--F - 20,000 - - - 20,000
79,181 20,000 (20,700) (514) - 77,967
Outstanding Granted Lapsed Cancelled Exercised Outstanding
at 1 January during during during during at 30 June
2010 the period the period the period the period 2010
‘000 '000 ‘000 ‘000 ‘000 ‘000
R-B-2F R-B-ZF
-A-H ~A=tH
HARTE HARF BRER BEH BRfTR HARTE
TR TR Ti T T &
2005 —EERE 245 - - (52) - 193
2010A “E-2FA - 69,140 - - (650) 68,490
20108 “E-Bf%8B - 4,500 - - - 4,500
2010C “E-BEC - 6,000 - - - 6,000
245 79,640 - (52) (650) 79,183
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The closing price of the Company’s shares immediately before 6
May 2011, the date of grant, was HK$0.202.

In the current period, share options were granted on 6 May
2011. The fair values of the options determined at the dates of

grant using Trinomial Option Pricing Model were HK$1,940,000.

During the six months ended 30 June 2010, share options were
granted on 29 January 2010. The fair values of the options
determined at the dates of grant using Trinomial Option Pricing
Model were HK$20,464,000.

The following assumptions were used to calculate the fair values

of share options:

Grant date share price ETBRENKRE
Exercise price 1E(E
Expected life TEETHARR
Expected volatility JEET KB
Dividend yield ik B

Risk-free interest rate L )=

Expected volatility was determined based on historical volatility

of the share prices of the Company.

B4R B B B BT 1 R R BT A

EEETAM(ZFT——FRARA)Z
Al AR B 2 Y (B /50.20278 7T

RAHE R-ZE——FHEABEREE
Hx%«ﬁfiﬁilﬁﬁﬁméit‘é@ﬁ R
RETHEBZ2AREBEEE A1,940,000
BT e

HE-_Z—ZF~A=1+BLA~EARH
f-BREITR-_Z—FF-A=-1+NHAH
B oRE=ZIEAAEEEERN  BRE
RET B2 AR EEEE 20,464,000
HIT e

AEBREREERIIERATRE:

2011
—F—F

HK$0.202/% 7T
HK$0.20347% 7T
2 years &
90.74%

0%

0.55%

FAEHRIE TR PR AR X B RUE BB 1R IR 1T

.
E°

|
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5 B

Fir & B R WA

Trinomial Option Pricing Model has been used to estimate the
fair value of the options. The variables and assumptions used in
computing the fair value of the share options are based on the
directors’ best estimate. Changes in variables and assumptions

may result in changes in the fair value of the options.

At the end of each reporting date, the Group revises its estimates
of the number of options that are expected to vest ultimately.
The impact of the revision of the estimates, if any, is recognised
in profit and loss, with a corresponding adjustment to the capital

reserve.

Certain comparative figures have been reclassified to conform
to the current period’s presentation. The changes included the
reclassification of certain amounts previously classified under
turnover, cost of sales, other revenue, other income, distribution
costs, administrative expenses, impairment losses, finance costs
and income tax expense to loss for the period from discontinued
operations. The above reclassification has no effect on the
comparative figures on the interim condensed consolidated

statement of financial position presented.

GUOJIN RESOURCES HOLDINGS LIMITED B£ & RIERAER DT
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ARBE-FEBREAALEBERAZE
BRBRIDUNEFFEZZERA AR
B-mERREBR B ATRESRERE
NABEEEE-

REERE A TER NEBESETERG
M RREREBRENRE BRI %
A28 (WA RBETHER - WHEER
BENRGHEME-
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