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Condensed Consolidated Balance Sheet

BRAGREEERER

Asat 30 June 2011 HRZZT——FXA=+H
As at As at
30 June 31 December
2011 2010
R-ZB——F RZE—ZTF
AA=+H +ZA=1+—H
(Unaudited) (Audited)
(REER) (f&® %)
Note HK$’000 HK$'000
By & FTHET FHE T
ASSETS gE
Non-current assets *RBEE
Property, plant and equipment %) % « i 5B & 5% & 7 798,813 813,224
Investment properties ®EyE 7 8,000 8,000
Leasehold land and land use #5730 %
rights + 3 7 92,809 93,739
Intangible assets BREE 7 149,540 163,447
Interests in associates i RN op 8 529,199 426,687
Interest in a jointly controlled 7 — R £ =] 42 41
entity EROER 9 1,960 1,622
Available-for-sale financial AR EsREE
asset 3,489 —
Deferred income tax assets ELERESHREE 34,202 31,873
1,618,012 1,528,592
Current assets RBEE
Inventories 7E 505,338 554,463
Trade and other receivables ~ JEWE ZEF R H it
& W3R8 10 613,348 582,800
Current income tax AU Bl A R T 1S B
recoverable 714 1,101
Financial assets at fair value 1% A & 5 8§
through profit or loss FEaEPEE
NeRmEE 25,930 25,053
Term deposits EHER 106,007 45,022
Pledged bank deposits BEARTER 7,851 10,855
Cash and cash equivalents BelkBeEEAH 489,374 339,979
1,748,562 1,659,273
Total assets BEHAE 3,366,574 3,087,865
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Condensed Consolidated Balance Sheet

HHGRSEERER

Asat30June 2011 RZT——FA=1+H

As at As at
30 June 31 December
2011 2010

R=8-——% R-F-FF
XA=tA T-A=t-A

(Unaudited) (Audited)
(REER) (f&&E %)
Note HK$’000 HK$'000
Bt &F FTHER FAT
EQUITY R %
Equity attributable to equity 5B R A QT #E
holders of the Company BEEENER
Share capital & A 11 209,732 209,573
Reserves e 12 2,349,879 2,271,566
Proposed dividends R i B, 56,628 99,563
2,616,239 2,580,702
Non-controlling interests JE 45 I 1 25 42,016 41,675
Totalequty ~~~~ ®=&®@E 2,658,255 | 2622377
LIABILITIES af
Non-current liabilities FRBEE
Deferred income tax liabiities  JEEMSHMAR 16,608 19343
Current liabilities REBAaE
Trade and other payables ENESRZR
Hoh FE 15 518 13 341,765 352,514
Bank borrowings RITEE 326,017 66,525
Financial liabilities at fair RAFEEYE
value through profit or i @& g
loss MEMRE 139 348
Current income tax liabilites A EiFf 57 & & 23,790 26,758
e 691,711 446145
Total liabilities ! afies® 708319 . 465,488 _
Total equity and liabilities #E#REEHLE 3,366,574 3,087,865
Net current assets RBEETFE 1,056,851 1,113,128
Total assets less current S ELERRBEE
liabilities 2,674,863 2,641,720

The notes on pages 11 to 52 form an integral part S E52E WM 5= A A BH4R A F H
of this condensed consolidated interim financial — Bf#& B &9 H K E 5
information.
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2011 #EHZE=—Z——F"A=F+HINEA

Six months ended 30 June
BERA=THLEAREAR

2011 2010
—E--F —T-%F
(Unaudited) (Unaudited)
(REER) (RigER)
Note HK$°000 HK$'000
i3 THET FTHET
Revenue A 6 1,227,520 1,305,383
Cost of sales SEER AR (834,962 (876,614)
Gross profit E7 392,558 428,769
Other income Hitlg A 14 5,263 8,483
Other losses, net HipEiEFE 15 (4,010) (9,334)
Selling, marketing and distribution ~ $5& + & 8 ]2 2 B AL AKX
costs (139,189) (114,667)
Administrative expenses THHEX (125,420) (129,209)
Operating profit FE-FIF: 16 129,202 184,042
Finance income MEKA 17 2,453 2,123
Finance costs BMEMK 17 (8,133) (2,296)
Share of losses of associates SEBEARER (444) (183)
Share of profit of a jointly controlled 445 — & £ R3] & 8%
entity FlE 338 —
Profit before income tax B BT 15 % A0 K1 B 123,416 183,686
Income tax expense FEHRAX 18 (29,559) (37,753
Profit for the period HEAE 93,857 145,933
Other comprehensive income for HiEEM2ERA -
the period, net of tax: nkHE:
Currency translation differences EREBRNER 38,486 26,759
Fair value gain on avaiable-for-sale A ft &4 7 & E &)
financial asset DEERE 1,163 —
39,649 26,759
Total comprehensive income for HiE2 @K A B
the period 133,506 172,692
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2011 &HZ—ZF——F /XA =+HIE/XEA

Six months ended 30 June
BERA=THLEAREAR

2011 2010
—E--F —T-%F
(Unaudited) (Unaudited)
(REER) (RigER)
Note HK$’000 HK$'000
i3 TERT T
Profit attributable to: FREER:
Equity holders of the Company ADRESHERE 94,255 145,540
Non-controlling interests FEPE I A (398) 393
93,857 145,933
Total comprehensive income ZEMALERER:
attributable to:
Equity holders of the Company AREERREE 133,165 171,611
Non-controlling interests SRV MR A 341 1,081
133,506 172,692
Earnings per share for profit NEBRBRALTER
attributable to equity holders BEENBRURE
of the Company (expressed (AERKBRBEWES)
in HK cents per share)
— basic — XK 19 4.50 centsBfl  6.95 cents#
— diluted — 19 4.49 centsiEfll 695 cents/E 1l

The notes on pages 11 to 52 form an integral part  H11ZE52E K W 53 A A B RH 42 & b £
of this condensed consolidated interim financial 878 & B B9 48 K 205 ©
information.

Dividends % E

=]
[siiuig

20 56,628 87,392
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Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2011 #EHZE=—Z——F"A=F+HINEA

(Unaudited)
(REER)
Attributable to the equity holders of the Company
AARRERAERELN
Non-
Share Share Other Retained controlling Total
capital premium reserves Earnings Total  interests  equity
FiRbH

Rax ROEE At@EE REERA &t BE ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
TRn TEx TExr Tz TE=R TR TER

Balance at 1 January 2011 ~ R-Z--%
-B-AMEH 209,573 972,322 437,805 961,002 2,580,702 41,675 2,622,377
Total comprehensive income HZ=-F—-—-F
for the period ended 30 AA=TALE
June 2011 HENZEUALE = - 38910 94255 133,165 341 133,506
Transactions with owners ~ EEEANRH
Employee share option scheme: [ B B k15121 :

— proceeds from share — BIRHAEHE
issues 159 2,125 (1,958) - 326 - 326
— value of employee — EERBEE
services - - 1,669 - 1,669 - 1,669
2010 final dividends paid “E-TEEMARERE = = - (99,623)  (99,623) - (99,623

Total transactions with BEEANRSEE
owners 159 2,125 (289)  (99,623)  (97,628) - (97,628)

Balance at 30 June 2011 R-B--%
ARZTHNES 209,732 974447 476,426 955,634 2,616,239 42,016 2,658,255
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Condensed Consolidated Statement of Changes in Equity

B ¥R &

HE_Z——FXA=THLXEA

4=4,

mom

BRAGRSEDR S

For the six months ended 30 June 2011

(Unaudited)
(REER)
Attributable to the equity holders of the Company
RRARABERFEEEN
Non-
Share Share Other  Retained controling Total
capital  premium  reserves  Earnings Total interests equity
FE I
RE RHEE EtREE RIEEH @i Er EnfAE
HK$'000 HK$000 HK$'000 HKSO00 HK$000  HKS000 HKS$'000
TEr  FEr Tz ThEx  FEx FaET  FiErx
Balance at 1 January 2010 R-B-Z&
-B-AMEH 209415 970202 347,000 892,524 2,419,141 56,742 2,475,883
Total comprehensive income HZ-F-F&
for the period ended 30 AB=tRLE
June 2010 HENZERALE - - 26071 145540 171,611 1,081 172,692
Transactions with owners ~ REFANR 5
Employee share option scheme: (% & 8 5+ 2l :
— proceeds from share — BIRHBABHE
issues 158 2,121 (1,959) - 320 - 320
— value of employee —RERBEE
services - - 1,085 - 1,085 - 1,085
2009 final dividends paid “RRAERRAERE - - — (110235 (110235  (3895) (114,130)
Profit appropriation FEAR - - 883 (883) - - -
Total transactions with HEBANRZLE
owners 188 2121 (#) (111,118)  (108,880) (3.89%) (112,775)
Balance at 30 June 2010 R-B-ZBFXA=1H
0k 200673 972,323 373,030 926,946 2481872 53928 2,535,800

The notes on pages 11 to 52 form an integral part ~ F11ZE528 &) iff 71 /8 A 8§ 87 47 & §1 1
of this condensed consolidated interim financial ~ M % & & AV EK LD -
information.
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Condensed Consolidated Cash Flow Statement

BHFAEHEZRERR

For the six months ended 30 June 2011 #EHZE=—Z——F"A=F+HINEA

Six months ended

30 June
BEXNA=tHLAEA
2011 2010
=E—-—-F —ZT-ZTF
(Unaudited) (Unaudited)
(RE&ERZ) CREFER)
HK$°000 HK$'000
FET FET
Net cash generated from operating & & /& &) P 15
activities Re TR 154,826 188,228
Net cash used in investing activities 1% & & & Fit A
RE 5 (169,855) (49,450)
Net cash generated from/(used in) B & EE TS,
financing activities (FTA)R&FE 160,195 (116,416)
Netincreaseincashandcash RERREZEER
equivalents HhnF B8 145,166 22,362
Cash and cash equivalents at —A—BHmMBek
1 January 4% EEE 339,979 350,700
Exchange gainsoncashandcash R4 RN & ZEEIER
equivalents LR 4,229 4,466
Cash and cash equivalents at NAZTHHRE R
30 June We%EIEAEH 489,374 377,528

FNEREMNMW T AREHLLRE P
B ER AR -

The notes on pages 11 to 52 form an integral part
of this condensed consolidated interim financial
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

These condensed consolidated interim
financial information are presented in HK
dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 26 August 2011.

This condensed consolidated interim
financial information has not been audited.

—REHR

FELEBZERBERLR(ARR
AR ZETRFRA=1T—
ARERESEE QEA(E22
B AR FE=ZRER
KiERaRIER ER 28BS M
RILREREERRAA - KA
&) B 5F i 9% = 5E i 5 Cricket
Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman
KY1-1111, Cayman Islands °

AR REMB AR (BRERIE
FEDNEZXEBERERH
ERAK -

KRBIRHRZ_TETRF+Z
A+HABER BB ERHME
RAE ([BERAT)ER £ e

BEAHAN NEREA
HUBEHNDABTREMLSE
- BEEEN_F——FN
AZ+RBH#ETEREHE
BRI EFR -

AR &R A R EI R T B B E R
EiZ e
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Notes to the Condensed Consolidated Interim Financial Information

ARG E P H B E R M

12

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2011 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”).
The condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for the
year ended 31 December 2010, which have
been prepared in accordance with HKFRSs.

ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2010, as described in
those annual financial statements.

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within
12 months of the end of the reporting period.

China Ting Group Holdings Limited  Interim Report 2011
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ARG E P H B E R M

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES
(Continued)

Regular way purchases and sales of financial
assets are recognised on the trade-date —
the date on which the Group commits to
purchase or sell the asset. Investments are
initially recognised at fair value plus
transaction costs for all financial assets not
carried at fair value through profit or loss.
Financial assets are derecognised when the
rights to receive cash flows from the
investments have expired or have been
transferred and the Group has transferred
substantially all risks and rewards of
ownership. Available-for-sale financial assets
are subsequently carried at fair value.

Changes in the fair value of monetary and
non-monetary securities classified as
available-for-sale are recognised in equity.

When securities classified as available-for-
sale are sold or impaired, the accumulated
fair value adjustments recognised in equity
are included in the condensed consolidated
statement of comprehensive income.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

R EE ()

ERNEMEEERNINRS
BB AEEAFEEEZEE
BEED TARR - stAAA LI
BAVEIEERERPREIE
MERMBEEMS  RENSR
RFEMNZZRAER - B8
REWRBMRERENENDE
MHEEEMALED B EE
BR®A D [ K E &R
CREESRIUEER - AIH
HESRMEELRRAFED
18 -

SEATHLEHBRIEE
EHODTEE B IR MR

.
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o ©

EN0RAAHHENESREN
HBER RESERNR
RFPEABRFABHESEH
WA e

REVER R RO AT 5 B 0 iR TR TE AR
FERBMERNORKRETH -
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Notes to the Condensed Consolidated Interim Financial Information

ARG E P H B E R M

3

14

ACCOUNTING POLICIES
(Continued)

(a)

Amended standard adopted by
the Group

The following amendment to standard
is mandatory for the first time for the
financial year beginning 1 January
2011.

Amendment to HKAS 34 ‘Interim
financial reporting’ is effective for
annual periods beginning on or after 1
January 2011. It emphasises the
existing disclosure principles in
HKAS34 and adds further guidance
to illustrate how to apply these
principles. Greater emphasis has
been placed on the disclosure
principles for significant events and
transactions. Additional requirements
cover disclosure of changes to fair
value measurement (if significant), and
the need to update relevant
information from the most recent
annual report. The change in
accounting policy only results in
additional disclosures.

3

China Ting Group Holdings Limited  Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 5 & R M A

3  ACCOUNTING POLICIES 3 EgFBEG@E
(Continued)
(b) Amendments and interpretations b) R-Z——F4EWHEH
to existing standards effective in AEEEBFENREEA
2011 but not relevant to the Group BIIRRE

Effective for annual
periods beginning

on or after
RT3 HE#AR
HEMBRNFE
MEEX
HKAS 24 (Revised) Related party disclosures 1 January 2011
EB B ERFE2AR(EIETT) BEIRE —E——%—A—H
HKAS 32 (Amendments) Classification of rights issues 1 February 2010
EBBFERERF(BTER) HRHHHE —E-TF_A—H
HK(FRIC) — Int 14 (Amendment)  Prepayments of a minimum 1 January 2011
funding requirement
BEE(ERUBREZRELZES) HEESERNANKRE —E——%—A—H
— BEE14HUBETAX)
HK(FRIC) — Int 19 Extinguishing financial liabilities 1 July 2010
with equity instruments
AR (BRMBHRERELZES) UEmIAEFESRAR —E-TF+A—H

— REFE19%
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

16

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2010.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow and
fair value interest rate risk), credit risk
and liquidity risk.

The condensed consolidated interim
financial information do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group’s
annual financial statements as at 31
December 2010.

China Ting Group Holdings Limited  Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT
(Continued)

5.1

5.2

5.3

Financial risk factors (Continued)

There have been no changes in the
risk management department since
year end or in any risk management
policies.

Liquidity risk

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities.

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

o Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted
prices included within level 1
that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

5 HEEREEE

5.1

5.2

5.3

EREBEERERAF

B % L B R 3% (4

EFEHERE BRERE
BB P R AT A R B B IR
I EEMED -

RBEEER

HELBMAL 2BA
EHEHORTRRSR

AT @I

TRABER EZDNIR
RFEINENERTA
ERPERDMT

. AEEEXBER
ER WIS A WRE
(K & A 2)(%& 5
1)

e HAERBETVEE
(B0 8 #8) = f] %
(BNHE(E 78 R 13
M2BOBRER
M2 EEEER
BT 3R (B R M)
(B H12) -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

18

FINANCIAL RISK MANAGEMENT 5 BKEREE(E)
(Continued)
5.3 Fair value estimation (Continued) 5.3 2AFEMEE (E)

o Inputs for the asset or liability . BESBELIER
that are not based on BAHRESN™
observable market data (that 58U (B0~ A] 8
is, unobservable inputs) (level RESHNZ28)5
3). oM 2 R R

3)°

The following table presents the TREWNAEFHR_Z

Group’s assets and liabilities that are ——H&XA=1+HERQ

measured at fair value at 30 June FEAENEERERE -

2011.

Level 1 Level 2 Level 3 Total
R AN R pl2 RAI8 @
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
Assets §E
Financial assets at fair value BATEIGEEER
through profit or loss HEENSEEE
— Equity securities — BRERES 25,182 - - 25,182
— Foreign exchange forward —NERHAEH
contracts - 148 - 748

Available-for-sale financial asset At LESRAE 3,489 - - 3,489

Total assets BEME 28,671 748 - 29,419

Liabilities &

Financial liabilties at fair value BATEIERRER

through profit o loss TRENSHAR
— Foreign exchange forward —HERHAH
contracts - 139 - 139
Total liabilities SEAE - 139 - 139

China Ting Group Holdings Limited  Interim Report 2011



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BEAREE(E)
(Continued)
5.3  Fair value estimation (Continued) 5.3 2AFEMGE(E)

TREINAKMR T
—EET-A=t-AR

The following table presents the
Group’s assets and liabilities that are

measured at fair value at 31 AFEFENEEKRSE
December 2010. & o
Level 1 Level 2 Level 3 Total
KA1 FR2 R503 @it
HK$'000 HK$'000 HK$'000 HK$'000
T FET FET T
Assets £E
Financial assets at fair value BATEIIGEEBER
through profit or loss TRENSREE
— Equity securities — RARES 24,745 - - 24,745
— Foreign exchange forward — NEERHAH
contracts - 308 - 308
Total assets EEAE 24,745 308 - 25,053
Liabilities &
Financial liabiliies at fair value BRATFEFISHEBER
through profit o loss TEENSRAR
— Foreign exchange forward —NEERHAH
contracts - 348 - 348
Total liabilities BELHE - 348 - 348

R-T——%F %%k
140 RO A

FERAKRETREER
EREENDFE-

In 2011 there were no significant
changes in the business or economic
circumstances that affect the fair
value of the Group’s financial assets
and financial liabilities.

R_F——F HES
REEEHHE -

In 2011 there were no reclassifications
of financial assets.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

20

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the board of directors (the
“Board”). The Board reviews the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Board considers the Group has two
reportable segments: (1) manufacturing and
sale of garments on an OEM basis (“OEM”);
and (2) manufacturing and retailing of
branded fashion apparel (“Retail”).

The Board assesses the performance of the
operating segments based on profit before
income tax, which is consistent with that in
the financial statements. Other information,
as noted below, is also provided to the
Board.

Total segment assets exclude deferred
income tax assets, financial assets at fair
value through profit or loss, interests in
certain associates and available-for-sale
financial asset, all of which are managed on
a central basis. These are part of the
reconciliation to total consolidated balance
sheet assets.

Revenue comprises sale of goods. Sales
between segments are carried out based on
terms agreed. The revenue from external
parties reported to the Board is measured in
a manner consistent with that in the
condensed consolidated statement of
comprehensive income.

China Ting Group Holdings Limited  Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oHERGE
(Continued)
Sales between segments are carried out on DHZENHEENDERERS
terms equivalent to those that prevail in arm’s HKAMNMBERGERET 28T
length transactions. The revenue from EEEMINBITRARTEN
external parties reported to the Board is EEDHBGHEE2EB AR
measured in a manner consistent with that in MR o

the condensed consolidated statement of
comprehensive income.

(Unaudited)

(REER)
OEM Retail Total
EREHE 28 @t

HK$'000  HK$'000 HK$'000
TR TR TRT

Six months ended 30 June 2011 BE-Z--£5XA=1H
EAEA

Total revenue F N 995,454 234,626 1,230,080
Inter-segment revenue LRGN (2,188) (372 (2,560)
Revenue (from external customers) BWACRENBEFR) 993,266 234,254 1,227,520
Segment profit before income tax BREFEHA DDA 94,307 32,027 126,334
Depreciation of property, plant and equipment  #1% - B E R G E (44,908) (1,440) (46,348)
Amortisation of leasehold land and land use #1784 | + 3t 55 PR fE 4 4%

rights 2,143) (16) 2,159)
Amortisation of intangible assets B EEEH (2,285) (2,384) (4,669)
License right fee HEEE = (6,817) (6,817)
Finance income BERA 2,285 168 2,453
Finance costs BB A (6,813) (1,320) (8,133)
Share of profit of an associate AE—BBE QAT 23 = 23
Share of profit of a jointly controlled entity AME—FRREHE BB 338 - 338
Income tax expense EREY (19,118) (10,441) (29,559)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6 SEGMENT INFORMATION 6 o EE R (E)
(Continued)
(Unaudited)
(REBR)
OEM Retail Total
L TE @it

HK$'000 HK$'000 HK$'000
T T TET

Six months ended 30 June 2010 BE-Z-ZFXA=tH
EAREA

Total revenue BUWA 1,112,543 196,064 1,308,607
Inter-segment revenue AEWA L (2,796) (428) (3,224
Revenue (from external customers) BA(REHBEF) 1,109,747 195636 1,305,383
Segment profit before income tax BREEHAT S BHE 157,459 40,085 197,544
Depreciation of property, plant and equipment  #1% - B E Rk G E (47,643) (1,258) (48,901)
Amortisation of leasehold land and land use £ 78 £ 3 [ £ b (F FE 4 4% 84

rights (1,411) @7) (1,458)
Amortisation of intangible assets BREEEH (2,286) (2,400) (4,686)
License right fee ERER - (2,000) (2,000)
Finance income BEBA 1,893 230 2,123
Finance costs AENA (1,265) (1,031) (2,296)
Share of profit of an associate AE—EBE DA 24 - 24
Income tax expense RS (26,954) (10,799) (37,753)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oEER (E)
(Continued)
(Unaudited)
(REER)
OEM Retail Total
R 2E @t

HK$'000  HK$'000  HK$'000
TRT TERx TRT

As at 30 June 2011 R=B-——-§xXA=1H

Total segments assets THEELE 2,295,231 472,468 2,767,699
Total segment assets include: SHEEBERE:

Interest in an associate R-EBERRNER 2,201 = 2,201
Interest in a jointly controlled entity R-EEREHEENER 1,960 - 1,960

Additions to non-current assets (other than REXRDEERRIAR
financial instruments and deferred income EEFMEHEERN

tax assets) 15,863 2,897 18,760
(Audited)
(g&%)

OEM Retail Total

RBBHHE E3 @t

HK$'000 ~ HK$'000  HK$'000
TET  TAT TAT

As at 31 December 2010 R-Z2-ZF+-A=+-H

Total segment assets APHEELT 2149175 446,781 2,595,956
Total segment assets include: NHEEBRBRLE:

Interest in an associate i F 3 ‘sf ARAMER 1,652 - 1,652
Interest in a jointly controlled entity R-EERZHEENER 1,622 - 1,622

Additions to non-current assets (other than RE 3E p ifj BEGRIAR
financial instruments and deferred income ERFMBHEERN
tax assets) 50,296 2,439 52,735
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DTER(E)
(Continued)
A reconciliation of reportable segments’ AR E D EOBRATERATD F
profit before income tax to total profit before AMEBEBRMASHANBAEN
income tax is provided as follows: HERAT

Six months ended

30 June
BEAA=1+HLEAEA
2011 2010

—®¥-—F ~T-TF
(Unaudited) (Unaudited)
(RBER) REER)
HK$’000 HK$’'000

TER FHET
Total segment profit before bR P 18 Bi Al 2 &8
income tax FE4E%E 126,334 197,544
Net fair value gains/(losses) of RAFEYRER
financial assets at fair value mERPEEMN
through profit or loss CREE
AFERZE
(E18)F58 1,966 (8,966)
Corporate overhead TELEEA (4,675) (4,943)
Rental income HEWA 258 258
Share of losses of associates DR AREE (467) (207)
Profit before income tax B Fir 18 B AU A E 123,416 183,686
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oWBERGAE)
(Continued)
A reconciliation of reportable segments’ AIRENHNEERBLEEN
assets to total assets is provided as follows: WERMT :
As at As at

30 June 2011 31 December 2010
RZB-—-F R-ZE-ZF
AR=1H +-A=t-H

(Unaudited) (Audited

(REER) (E5R)

HK$’000 HK$'000

TET FER

Total segment assets IREELE 2,767,699 2,595,956
Financial assets at fair value through RATFENEERSR
profit or loss RPRENSR

BE 25,182 24,745

Avallable-for-sale financial asset REESHEE 3,489 -

Corporate assets rEEE 290 1,155

Investment properties REME 8,000 8,000

Deferred income tax assets EEMBEHE E 34,202 31,873

Current income tax recoverable A ERE G 714 1,101

Interests in associates N NG ?é 526,998 425,035
Total assets per consolidated balance REEEERBRMY

sheet EEAE 3,366,574 3,087,865
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DHERE)
(Continued)
The Company is domiciled in the Cayman AR HAERSTEMATL -
Islands. The results of its revenue from KEAMRATHEINSE R
external customers located in the following FM AT

geographical areas are as follows:

Six months ended

30 June
BEAA=1+HLEAEA
2011 2010

—E——-F _—Z-TF
(Unaudited) (Unaudited)
(RISEK) (REER)

HK$°000 HK$’'000

FTET FHBTT
North America b3 M 815,566 922,940
European Union ] 76,722 74,197
Mainland China B A i 295,479 285,229
Hong Kong BB 15,391 7,764
Other countries H B R 24,362 15,253

1,227,520 1,305,383
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
interests in associates, interest in a jointly
controlled entity, available-for-sale financial
asset and deferred income tax assets (there

6

7 HE R (&)

%Fﬁa’p‘%‘?ﬁjﬁﬂ** — &

EHEBOER - —H,\tlj
%%mﬂﬁé&iﬁkﬁﬁ A E
(REBRENREELEBEMNE

are no employment benefit assets and rights EMER)I  REN T E
arising under insurance contracts) located in HIERBEEEZBIT -
the following geographical areas are as
follows:
As at As at
30 June 2011 31 December 2010
RZB-——-F RZE-%F
AA=TH +ZR=+-H
(Unaudited) (Audited)
(REER) (B&%)
HK$’000 HK$'000
TR FER
Mainland China R )3 1,001,944 1,018,893
Hong Kong 5 46,774 49,073
North America EEM 444 444
1,049,162 1,068,410

For the six months ended 30 June 2011,
revenue of approximately HK$135,331,000
was derived from one external customer
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.

For the six months ended 30 June 2010,
revenue of approximately HK$191,916,000
and HK$145,718,000 were derived from two
external customers attributable to the OEM
reportable segment and each of them
accounted for greater than 10% of the
Group’s revenue.

ZOEEERARA

BE-_Z——FXA=1THL
N1E A - #9135,331,0007% T #)
WAKRE—LHRBERRR B
EAREDANIILES - H
JRE A B9 M 38 7 R I A Y
10% °

Hz-_Z—-ZFTFA=FTHL
7~ &8 )E] %\@191,916,000/% T M
145,718,000/ T B UL A 2R B ™
HEBRRRHRENRE D
HHINTRER  BREFPE
U A BB B AR
10% ©
Y R YT s 27



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

7 CAPITAL EXPENDITURE 7 EXREX
(Unaudited)
(RBER)
Intangible assets
BYEE

Leasehold
Property,  land and
Customer  Exclusive Investment  plantand  land use

Goodwill Trademark relationship supply right Total Properties equipment rights
0% BE #ELBR

[k BE EFBE BRUER B RENE LRfE tHERE
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
TiER TR TER TR TERL TER TER TER

For the six months ended BZ=%--%

30 June 2011 ~AZtA
EAR{ER
Opening net book amount ~ —F—F4F
at 1 January 2010 -A-H
HEEFE 92,574 23,970 10,281 26,622 153,447 8,000 813,224 93,739
Exchange differences EXEE 762 - - - 762 - 13,356 1,229
Additions RE = = - - - - 18,760 -
Disposals HE - - - - - - (179) -
Amortisation/depreciation ¥ 55 /4 &
(Note 16) (Hi3t16) - (2,384) (735) (1,550 (4,669) - (46,348) (2,159)

Closing net book amountat —F——%X A
30June 2011 =tRHRE
AEE 93,336 21,586 9,546 25072 149,540 8,000 798,813 92,809

For the six months ended HZ=-%-F5

30 June 2010 ~RAZtA
ER{ER
Opening net book amount ~ —F—F4F
at 1 January 2010 -A-H
HEE A 91,584 28,769 11,751 29,723 161,827 7,000 865,671 100,843
Exchange differences EXEE 288 - - - 288 - 9788 948
Additions RE - - - - - - 20,825 57
Disposals HE - - - - - - (506) -
Reclassifcation BHNE - - - - - - 1,044 (1,944)
Amortisation/depreciation ¥ 5% /&
(Note 16) (H3t16) - 2400 (735) (1,651)  (4,686) - 48901) (1,458

Closing net book amountat —ZF—ZF
30 June 2010 ~AZTRE
REEFE 91,872 26,369 11,016 28,172 157,429 7,000 848,821 98,446
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

8 INTERESTS IN ASSOCIATES 8 REBE AT HNES

As at As at

30 June 2011 31 December 2010
RZZ--%F RZE-%4F
~A=TH +ZA=+-A

(Unaudited) (Audited)
(REER) (8 &%)
HK$’000 HK$'000
TET FHT
Share of net assets PEEEFE 285,303 186,891
Advances/loans to associates (Note) % T 5 & AR HE /
ETHENRNER ) 243,89 239,796
529,199 426,687
Note: The advances/loans to associates are Misk: 8N FHEQRHKRE G
unsecured, interest-free and have no pre- FHERABIME R A ERE
determined repayment terms. RERMABLEEEER
8
9  INTEREST IN A JOINTLY 9 REHEAEZESNEBHOE
CONTROLLED ENTITY =
As at As at
30 June 2011 31 December 2010
R-B-—-F RZE-FF
~A=TH +-A=+-H
(Unaudited) (Audited)
(REBERK) (BE7)
HK$’000 HK$'000
THT THL
Share of net assets PEEEFE 1,960 1,622
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 TRADE AND OTHER 10 EREZRARHMEW
RECEIVABLES RIE

As at As at

30 June 2011 31 December 2010
RZB--F RZE-%F
~A=tH +=ZA=+-8

(Unaudited) (Audited)
(REEER) (BzR)
HK$'000 HK$'000
TR FET
Trade and bill receivables ERE SRR REY
ESid 472,978 455,118
Less: Provision for impairment BRERE (5,087) (8,278)
Trade and bill receivables, net B2 505 R FE M
RBEE 467,891 446,840
Amounts due from associates (Note 22(0)) FEUE & DA A
(M EE22(0)) 3,973 3,906
Amount due from a jointly controlled entity el — RS B
(Note 22(0)) IR (1 3E22(0) 8,056 3,276
Other receivables, deposits and prepayments £ EUKZ T8 « 4
REMHE 133,428 128,778
613,348 582,800
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

TRADE AND OTHER
RECEIVABLES (Continued)

The ageing analysis of gross trade and bill

FE U B 5 BR R R H A FE U

M (E)

W B 5 8RR K JE W R R R

receivables is as follows: HERE DT T
As at As at
30 June 2011 31 December 2010
RZB-—-F RZZ-ZF
RA=TH +=ZA=+-8
(Unaudited) (Audited)
(REER) (&5R)
HK$'000 HK$'000
THER FER
010 30 days 0£30F 223,183 232,386
311060 days 31£60H 82,941 125,937
61 to 90 days 61290H 66,266 41,543
Over 90 days i#iB90H 100,588 55,252
472,978 455,118

For OEM garment sales, the Group’s trade
receivables from its customers are generally
settled by way of letters of credit or
telegraphic transfer with credit periods of not
more than 90 days. The grant of open
account terms without security coverage is
generally restricted to large or long-
established customers with good repayment
history. Sales to these customers comprise a
significant proportion of the Group’s OEM
garment sales. On the other hand, for new
and existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

RERRBRHERKEENS
AEERBEEFPMEKRES
FR—RAGARKEET X
BE - EEHTBIBOH - &
ARBEEARENCERS G
R—RRAERTERLERYE
MAUNEEHRER - AKEM
WEEPETHEE  HRKR
BEUEK K EBENERED -
F - REBE-REREBHE
REERENMBELPRABER
FREEHRMEER AR -
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AR S H BB E R M

10

32

TRADE AND OTHER
RECEIVABLES (Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from such
customers, with the remaining balances
settled immediately upon delivery of goods.
The Group also grants open account terms
of 30 credit days to long-established
customers with good repayment history.

Retail sales are in cash or by credit cards or
collected by department stores on behalf of
the Group. The department stores are
normally required to settle the proceeds to
the Group within 2 months from the date of
sale.

Bill receivables are with average maturity
dates of within 2 months.

For the six months ended 30 June 2011, the
reversal of the provision for impairment of
trade receivable amounted to approximately
HK$1,659,000 (2010: Nil) have been
included in administrative expenses in the
condensed consolidated statement of
comprehensive income.

For the six months ended 30 June 2010,
the provision for impairment of trade
receivables amounted to approximately
HK$1,749,000 was included in
administrative expenses in the condensed
consolidated statement of comprehensive
income.

China Ting Group Holdings Limited
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R 5 IEFR o

TEDNRESREARETH
B EARRAREEWE - K
SEE-REKABERANHEE
HAEET /8 A A & BB (8
FRiS IR -

W EENTHIHA R E
AR -

HEZZ——&X<A=+AL
NE A ERE SRR E B
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11 SHARE CAPITAL AND SHARE 11 BAR B RE
OPTIONS
(a) Share capital (@ BF
Number of
shares Total
B#BEE et
(in ’000) HK$’000
(FB) FAR
Ordinary shares of HK$0.10 SREE0I0B T
each LiE ik
Authorised: EE
At 31 December 2010 and RZE—ZF
30 June 2011 T-A=+-8K
—E——F
~NA=TH 10,000,000 1,000,000
Issued and fully paid: BEETRAR:
At 1 January 2011 N-E——%F
—HA—H 2,095,728 209,573
Exercise of share options (Note) 77 {55 B8 J% 42 (Fff 3%) 1,590 159
At 30 June 2011 RZZT——%F
~NA=1H 2,097,318 209,732

Note: During the period, the Company
allotted and issued 1,590,000
shares of HK$0.1 each for cash at
the exercise price ranged from
HK$0.1 to HK$0.59 (2010: HK$0.1
to HK$0.59) per share as a result
of the exercise of share options.

EREBEERERAF

fisE: ANEARA - ARITE
B AR i - RDARIBAT
T HFH01E L2059
BETHTEECZE
—TF: 0BT E
0.597% T) Bt ¥ K #
771,590,000 % & % @
B0 LRI D - BA
BEHESE -

SE PR
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AR S T 8B 55 &R M A

11  SHARE CAPITAL AND SHARE 11 BREARBREGE)
OPTIONS (Continued)
(b)  Share options (b) MR

34

Pursuant to the Pre-IPO Share Option
Deed (the “Pre-IPO Share Option
Scheme”) dated 18 November 2005,
an employee has been conditionally
granted options prior to 15 December
2005 to subscribe for up to
10,000,000 shares of HK$0.10 each
in the share capital of the Company.
The option granted under the Pre-IPO
Share Option Scheme may be
exercised by the employee in part,
during a period of eight years from 15
December 2005, representing no
more than one-eighth of the total
number of the option shares in each
calendar year. The Group has no legal
or constructive obligation to
repurchase or settle the options in
cash.
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Notes to the Condensed Consolidated Interim Financial Information

B %5 & FL I &

SRR 4R & 1 HA

11 SHARE CAPITAL AND SHARE 11 BREARBREGE)
OPTIONS (Continued)
(b)  Share options (Continued) (b) EERRFE(E)
In accordance with the Share Option BER-_ZEZRFE+—A
Scheme approved on 18 November RWANERG R RO i $’é Ed‘
2005, three directors have been B ZREENR=ZZT

granted options to subscribe for up to
3,000,000 shares at HK$0.59 each in
the share capital of the Company on
13 November 2008. The options
granted may be exercised by the
directors in part, during a period of
three years from 13 November 2008,
representing no more than one-third
of the total number of the option
shares in each calendar year. The
Group has no legal or constructive
obligation to repurchase or settle the
options in cash.

On 14 January 2011, the Company
granted an aggregate of 16,000,000
share options to certain employees of
the Group to subscribe for ordinary
shares at HK$1.30 each in the capital
of the company in accordance with
the Share Option Scheme adopted
on 18 November 2005. The Group
has no legal or constructive obligation
to repurchase or settle the options in
cash.

ZOEEERARA

F+— ﬂJr—Ez%H%Hx
o ARBARARAE
& & %3,000,0008% & B&
M {H0.597% 7T & B 17 »
EEURZEENF+—
A+=BRF=F8E1T
FEE M AR AE -
mEEFHER thﬂ
BRERNDBE =
*°$%l1ﬂﬂ?§/ﬁ{$i
WEEMTIUESEBE R
5 18 R AR E -

WZZE——&—A+mA -
ARARERER=ZZE
AE+—ATNABEMNEY
ERE AL AR
16,000,00017 f# i% # F 74
%. :FEQ A R R
AR ARAH G %1.30%8
TR EBAR - AEE R
EBEAREIHMTEREUR
%Eﬁ@%ﬁ LR AR A -
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AR S T 8B 55 &R M A

11  SHARE CAPITAL AND SHARE 11 BREARBEREGE)
OPTIONS (Continued)
(b)  Share options (Continued) (b) BEREE)

36

2,500,000 outstanding options as at
30 June 2011 were not exercisable as
at that date and will be exercisable at
an exercise price of HK$0.10 per
share from 16 December 2011 and
up to 15 December 2013.

1,670,000 outstanding options as at
30 June 2011 were exercisable and
will be exercisable at an exercise price
of HK$0.59 per share over the period
up to 12 November 2011.

16,000,000 outstanding options as at
30 June 2011 were not exercisable as
at that date and will be exercisable at
an exercise price of HK$1.30 per
share from 1 January 2013 and up to
31 December 2013 if the underlying
conditions are met.
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AR S H BB E R M

12 RESERVES 12 %4

Share based Other
Share Statutory compensation Reserves Exchange Retained
premium  reserves reserve (Note)  reserve  earnings Total
NRBXN  HfbRE
BRHEE @A HMERE  (WE) EXEE REER At
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TEx TEx TEL TET FEL TEL
At 1 January 2011 —Z--%-f-AH 972,322 116,581 2,241 15,935 303,048 961,002 2,371,129
Currency tranglation differences §H# B MEE - - - - 37,741 - 37,147
Profit for the period HBRIFE - - - - - 94,255 94,255
Fair value gain on THEELREENLT
avallable-for-sale financial ¢
asset - - - 1,163 - - 1,163
Employee share option scheme: (£ 8 F R 1g 31 &1 :
— proceeds from share — BIROFAER
issues | 2,125 - (1,958) - - - 167
— value of employee —EERKER
services - - 1,669 - - = 1,669
2010 final dividends paid “R-TEEMRERE - = = = - (99,623 (99,623
At 30 June 2011 —T-—FxA=tH 974,447 116,581 1,952 17,098 340,795 955,634 2,406,507
At 1 January 2010 “Z-Z4-F-H 970,202 116,603 2,128 15,935 212,334 892,524 2,209,726
Currency translation differences &% 4 6 =5 — — — — 26,071 - 26,071
Profit for the period HEHE - - - - — 145540 145540
Employee share option scheme: {€ B B Rt 5 21«
— proceeds from share — BARRAER
issues B 2121 - (1,989) - - - 162
— value of employee —EERBEE
services - - 1,085 - - - 1,035
2009 final dividends paid ZZEAEERRERE - - - - — (10235 (110289
Proftt appropriation HMELR - 883 - - - (883) -
At 30 June 2010 ZZ-ZERAZ1A 972,323 117,486 1,204 15935 238405 926946 2,272,299
Note: The amount comprises capital reserve, fisk: *EBEEXRHEE AR
contributed surplus, capital redemption g BABEFE  THD
reserve, available-for-sale financial asset fair EeMEELATFERBLE
value reserve and revaluation reserve. hREE -
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AR S H BB E R M

13

38

TRADE AND OTHER PAYABLES 13 ENESRIARHEMGER
MIE
As at As at
30 June 2011 31 December 2010
RZB-——-F i
~A=tH  fTZA=t-H
(Unaudited) (Audited)
(REER) (LE8R)
HK$’000 HK$'000
TR TER
Trade and bill payables EHEZERREN
Zp 187,282 221,713
Other payables and accruals H A BB R A5
EH 153,508 129,305
Amounts due to associates EABERFANE
(Note 22(0)) (B #E22(b)) 975 1,496
341,765 352,514

The ageing analysis of trade and bill payables

BN E SRR RLENREOE

is as follows: BT
As at As at
30 June 2011 31 December 2010
RZB--% RZZ-%F
RAETA  tZA=T-H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
TET TET
0to 30 days 0Z30H 106,649 141,006
310 60 days 31E60H 38,400 40,082
61to 90 days 612900 13,663 19,825
Over 90 days i@ #90H 28,570 20,800
187,282 221,713
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AR S T 8B 55 &R M A

14 OTHER INCOME 14 HilA

Six months ended
30 June
BEXRA=1+HILEAEA

2011 2010
—E——F —T-TF
(Unaudited) (Unaudited)
(RBER) REER)

HK$’000 HK$'000

FHExT FET

Commission income Bl A 2,051 2,108
Government grants I T 46 Bh & 71 5,054
Rental income HEKA 258 258
Others Hfh 2,883 1,063
5,263 8,483
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AR S H BB E R M

15 OTHER LOSSES, NET 15 HMESEFE

Six months ended
30 June
BEANA=tHLAEA

2011 2010
—2——-F5 —_T-TF
(Unaudited) (Unaudited)
(REER) KREER)
HK$’000 HK$'000

FHET FHET
Gain on disposal of property, HEME BEKR
plant and equipment and Bt R
leasehold land and land use + b {FE AR
rights 69 2
Net fair value gains/(losses) on  #Z A F{EF|EEAIE R
financial assets at fair value RPEENSRE
through profit or loss ENAFEKZE,
(B 1#8) & 1,966 (8,966)
Net exchange losses P& B 18 558 (6,694) (370)
Net fair value gains of foreign HNEE R B A 4
exchange forward contracts NP EKEFE 649 -
(4,010) (9,334)
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AR S H BB E R M

16

OPERATING PROFIT

The following items have been charged/
(credited) to the operating profit during the

interim period:

16 KERE

UTEHEBEEETHHRMEE
B GEAKERE)

Six months ended

30 June
BEANA=tHLAEA
2011 2010
—E——F —T-TF
(Unaudited) (Unaudited)
(REER) (CREFER)
HK$’000 HK$'000
TERT FHET
Depreciation of property, plant ¥ % - = & &
and equipment e 46,348 48,901
Amortisation of leasehold land  #t 8 + # & + #h
and land use rights 1 FA #E  5H 2,159 1,458
Amortisation of intangible B8 B
assets 4,669 4,686
Employee benefit expenses EERBAMAX 307,814 252,052
Provision for inventories FERE 6,947 3,000
(Reversal of provision for)/ EUNE SRR
provision for impairment of CRE#EERD),/
trade receivables VERIERE L (1,659) 1,749
EREMERERAT —F——FHEHHE 41
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AR S H BB E R M

17  FINANCE COSTS, NET 17 BERKNEE

Six months ended
30 June
BEAA=1+HLEAEA

2011 2010
—E——-F —T-TF
(Unaudited) (Unaudited)
(RBER) KREER)

HK$’000 HK$'000

FET FET
Finance income — interest mEWA — KA
income on TEEMF S A
— bank deposits — RITEX 2,392 2,040
— amount due from an — EW— S
associate NGIE @] 61 83
2,453 2,123
Finance costs — interest BMERKA — RUAT
expense on HEMF ERX
— bank borrowings — RITEE (8,133) (2,296)
Finance costs, net BhE K AN F B (5,680) (173)
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AR S H BB E R M

18

INCOME TAX EXPENSE 18 FEHMxX
Six months ended
30 June
BZEARNA=1TRHLAMEA
2011 2010
=E——F —T-ZF
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$'000
FEx FHET
Current income tax NERFTIS B
— Hong Kong profits tax — HERGEH 10,326 16,233
— PRC enterprise — RERE
income tax FriS % 23,435 25,856
— Qverprovision — BEFEN
in prior years TR RS = (881)
Deferred income tax i IE AT S TR (4,202) (3,455)
29,559 37,753

Hong Kong profits tax has been provided for
at the rate of 16.5% (2010: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided on
the basis of the profits of the PRC
established and operating subsidiaries for
statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible for
income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25% (2010:
25%).

EQEEERERD

BEEFESH IR EBOEE
AR AR R16.5% (ZF —
TF 16.5%) fE B & -

PRCEMSHR DIERRER
MR EERB AR RA T
Bk & 2 51 B9 R B 1E B
I 3t B 78 R B SN R P 1S
MEOWZBEEELAE K&
ExEMBARNERC ¥R
BB ERB% (ZT—FF:
25%) ©
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AR S H BB E R M

18

44

INCOME TAX EXPENSE (continued)

The new Corporate Income Tax Law
increases the corporate income tax rate for
foreign investment enterprises from previous
preferential rates to 25% with effect from 1
January 2008. Companies established in the
PRC before 16 March 2007 and previously
taxed at the rate lower than 25% may be
offered a gradual increase of tax rate to 25%
within 5 years. Certain subsidiaries of the
Group established in the PRC will enjoy
preferential income tax rate from 2008 to
2011 and be taxed at the rate of 25% from
2012 or when the preferential treatment
expires. Certain subsidiaries established in
the PRC are entitled to exemption and
concessions from income tax under tax
holidays. Income tax was calculated at rates
given under the concessions.

As at 30 June 2011, deferred income tax
liabilities of approximately HK$35,903,000
(31 December 2010: HK$31,705,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries in
the PRC totaling approximately
HK$730,333,000 (31 December 2010:
HK$634,100,000) as the directors
considered that the timing of the reversal of
the related temporary differences can be
controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

China Ting Group Holdings Limited
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RZEBE——FXXNA=1+H" &
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f& BB 4r & 1 HA

19

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the Group’s profit attributable to
equity holders of the Company of
approximately HK$94,255,000 (2010:
HK$145,540,000) and weighted average
number of ordinary shares in issue during the
period of approximately 2,096,342,000
(2010: 2,094,586,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

During the six months ended 30 June 2011,
the average number of dilutive potential
ordinary shares of 566,687 (30 June 2010:
980,329) are deemed to be issued at no
consideration if all outstanding share options
granted under the Share Option Scheme.

ZOEEERARA

B %5 & FL I &

19

Bk
AESREARN DREAR
REAEEFAEERGEAREN

7 8 #994,255,00058 T (=T —
T 4F : 145,540,0005% 7T) K H 8
BEITERRAMNEFSELD
2,096,342, oooﬂx(_ §¢
2,094,586,000/% ) 5+ &

5 R B T3 1B R T 00
ERERGERRE  BRE
B 47 B9 B 0 4 F 39 B £
BEHE -

BE_Z——FXA=THL
NEARN - AR & B R R 3

REWmMBEBRERETE
ABEBETERBROFEHH
566,687 (= & — =T F X A
=+ H:980,329/%) i # R A&
BREREHT -
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AR S H BB E R M

20 DIVIDENDS 20 RE

Six months ended
30 June
BEARNA=tTHLEAREAR

2011 2010
—B—-F -—T-Tf
(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$’000
TERT FAT
Interim dividend, declared, of BEEIRPEK BT
HK2.25 cents (2010: HK3.48 i 2. 25 (=T —
cents) per ordinary share T 3487l 47,190 72,931
Special dividend, declared, of EEREHIREERE
HKO0.45 cent (2010: HK0.69 BR0.45E I (ZE—
cent) per ordinary share ZF:0.697%8 1) 9,438 14,461
56,628 87,392
Note: At a meeting held on 26 August 2011, the Met: WZZE——FNAZ+H
directors declared a special dividend of meEL BRPHBREER
HK0.45 cent per ordinary share in addition LA ko 25BN EE T
to an interim dividend of HK2.25 cents per &R R AR B R AR 0.45
ordinary share. The declared dividends are Bl tEBEIRR B I K
not reflected as a dividend payable in the NP BEER R R R E
interim financial information, but will be HRE BEHEREBEE=F
reflected as an appropriation of retained ——F+-A=+—BLF
earnings for the year ending 31 December EFRBRARBREF DB
2011.
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AR S T 8B 55 &R M A

21

COMMITMENTS 21 RIE

(a)

(b)

Capital commitments (a)

As at 30 June 2011, no capital
commitment contracted in respect of
property, plant and equipment (31
December 2010: HK$56,000).

Operating lease commitments (b)

The Group leases various retail
outlets, offices, warehouses and plant
and equipment under non-cancellable
operating lease agreements. The
leases have varying terms, escalation
claims and renewal rights.

EXEE

WZE——FX A=A
NEBMY ERDE - W
EREEEAEBTHN
BAREAE - -ZF
+=ZA=+—H8:56,000
BIT) e

KB ERE

AN 5 B R 5 T AT B 8
EeHEBZERZET
BE - WMRE BRUK
BEER&HE ZFHE
EHE - MERREL
BEATR -
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AR S H BB E R M

21 COMMITMENTS (continued) 21 EE R
(b) Operating lease commitments (b) KEHBEREGE
(continued)
The future aggregate minimum lease NSRS N I = B
payments under non-cancellable EHEABINNRE
operating leases are as follows: HeRBELBHOT :
As at As at

30 June 2011 31 December 2010
R-B-—-F WZE-ZF
~A=1H +-A=t-H

(Unaudited) (Audited)
(REER) (B%%)
HK$°000 HK$'000
THEx FEL
Land and buildings THRET
— No later than 1 year —TRA—F 15,921 9,096
— Later than 1 year and — BB—-FE
no later than 5 years TRARE 6,987 1,725
22,908 10,821
Plant and equipment BER&E
— No later than 1 year — T HEB-F 34 56
— Later than 1 year and — BB—FE
no later than 5 years THRBRE 76 114
110 170
23,018 10,991
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SRR 4R & 1 HA

22

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

=1

B %5 & FL I &

22

EXETHEALERS

R £ B % Longerview Investments
Limited (5 2 /8 J2 2 ¥ B s X
*)FJ’TT*%U EBEEEARBTI%H

o AT AI29% AR 1 BN R
ﬁ .

EER Z%T§IJ"77%ZK'§IE’]
Bz

Relationship with the Group
B B

Hangzhou Huasheng Accessories Company Limited

(*Huasheng Accessories”)
mMERBHARAG ([EEEHED

China Ting Pietraluna Limited (“China Ting Pietraluna”)

EQEQMNERARA(ERERHN])

The name of Huasheng Accessories referred
to in the above represents management’s
best efforts at translating the Chinese name
of this company as no English name has
been registered or available.

ZOEEERARA

An associate

=
B AR

A jointly controlled entity

HEEH E S

F R L 3P A 3 R B R E AR
FREAHERNREE
MU ZARMR XL BT E R
BENBIFEATIXEREMASE -
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AR S H BB E R M

22  SIGNIFICANT RELATED PARTY 22 ERABEALIXRZ (&)
TRANSACTIONS (Continued)
(a) Transactions with related parties (a) HEEBHAEATETHX
2
In the opinion of the directors, the EERE TXHNRSTY
transactions below were conducted in REBEREFTEBBIIR
the ordinary and usual course of T M&ZERHH
business and the pricing of these EEERBEAEBREAF
transactions was determined based MEATERERRD
on mutual negotiation and agreement EMETE °
between the Group and the related
party.
Six months ended
30 June
BZEARNA=THLAKMEA
2011 2010
—E——F —ZT-TF
(Unaudited) (Unaudited)
(REER) FEER)
HK$°000 HK$'000
FHET FHETT
Interest income from KB E R
Huasheng Accessories B WA 61 83
Purchases of accessories from  [A] 2= 5% & £} 1
Huasheng Accessories 0% oo 4,153 4,561
Sales of finished goods to HERKGT
China Ting Pietraluna ELHERW 12,970 -
Technical support fee for wool  [A1 & S 2 B 44 57
product development to S
China Ting Pietraluna E SR Bl
TEE 388 —
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SRR 4R & 1 HA

B %5 & FL I &

22  SIGNIFICANT RELATED PARTY 22 EREFBREALRZ(H)
TRANSACTIONS (Continued)
(b)  Period/year-end balances with () HEBEATzZH =
related parties REH
As at As at
30 June 2011 31 December 2010
R-ZB-——-F R_ZE-—%F
~NA=TH +=A=1+-H
(Unaudited) (Audited)
(REER) (BER)
HK$’000 HK$'000
TR FER
Receivables from associates EWE & ARHIR 3,973 3,906
Receivables from a jointly controlled ~ EU— R L REHIE
entity B 8,056 3,276
Payables to associates EHBE AR 975 1,496
All amounts are unsecured, interest- FBEREHAEER

free and repayable on demand,
except for the amount due from an
associate of approximately
HK$2,408,000 (2010: HK$2,367,000)
which bears interest at 5.4% (2010:
5.4%) per annum.

EREBEERERAF

BB RBEBREE
HRER-—RBE 286
TR IE 472,408,000 7T (=
T — T £ : 2,367,000

) BN EZ*JA’IEﬁi

ko4 (Z2—F5F

54J_) D+/%\ ©
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AR S T HI B &R aE

22  SIGNIFICANT RELATED PARTY 22 EXREBEATXRFZ(E)
TRANSACTIONS (Continued)

() Key management compensation (c) TEEEENRM

Six months ended

30 June
BEXRA=THLXEA
2011 2010

—E——F —Z-TF
(Unaudited) (Unaudited)
(RBER) REER)
HK$°000 HK$'000

FET FAET

Salaries and other short-term ¥4 & E b4
employee benefits H{E B & T 6,964 6,450
Post-employment benefits BARAE A 60 48
Share-based payments R% 153 3R BM 1,035 1,035
8,059 7,533
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Independent Review Report

NEMHRE

_i
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 52, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2011 and the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

BERAE

THMBERNERRE
RESEEAZRERIIVESS
(EHSHBHME L ZERAA)

5l

Az SR (AT 3R AP ) B 2% 5 51
BNF4E2E WP BB ER - I
THEBANBREREEZERAR
RE((ERRDEEWBLAR (A&
EENDR-_Z——FXA=+HMHHE
AoadERBEREREZAEANE
HEE AR ERES2EBRAR
REEHBRRNBSRERK UK
TEGAREMEME M TRRE -
BEBARIAAERAAERES L
MARABE PP BERERED
HE VR A LA LR BE A B RS
REBEMAGRMANEE G A
AIEARFHMP BEHRE] - ERAE
ERABARBEBR BN ERFI4%H
HIM S R B D ez & B
BEM - BRMANEERBERMANSE
B ZETHUBEMELGR I
BREENMEGRENEREESS
HE - BRUEZIAREREEMED -
BT ERARENARREREAM
AT B EREEFMET -

ill'g

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2011
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Management Discussion and Analysis

EEEBN®KR DN

BUSINESS REVIEW

The first half of 2011 has been very challenging for
our business as the unexpectedly poor performance
and the unstable economies of both the US and
European markets have adversely affected the level
of consumer confidence.

These factors, coupled with sweeping inflation in
the costs of raw materials, labor, utilities and overall
resources, have led to a decline in the orders from
international markets for fashion apparel.

For the six months ended 30 June 2011, the
Group’s revenue was approximately HK$1,227.5
million with a net profit of approximately HK$93.9
million, representing a drop of approximately 6.0%
and 35.6% compared to the same period in last
year.

OEM and ODM Business

OEM/ODM turnover during this period stands at
approximately HK$993.3 million representing 80.9%
of our Group’s total turnover and remains our major
source of income. Due to the continued sluggish
performance and economic downturn in the
international markets, consumers remain uncertain
and conservative in their spending creating a
negative impact on the apparel business in general;
however, our Group strives to continue to work
closely with our major business partners to explore
more ways to combat the increase in costs in order
to improve our business turnover.
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RBEE

mm@%ﬁ%ﬁ%ﬁ%%ﬁ%&%m

CHOEBEE L RIKT &R
%% AR - —-——FLFFHE
BIRmAE -

WERZERRME - B8H 2 H
BEREEEROKAZE LR %
RREEBEEMIGNIEHEEM
[E5% o

HE-Z——FA=1+81LEA~EA "
KEBRR AL AE1227.58EE T
MK RIBIE BB L REFRE
T B 496.0% K%35.6% °

RERERERFRAREXE

BN RERERERRANEED
EEBEREFNLBIAERET  1h
REBEMEEEIR09% I # B KA
B EZRARER - ARBER TS
MEXBRTBERDLEBRE  HBEE
HEBBEDIAEERBARE  HE
BREEEN-ENAEEE A
$Elﬁﬁﬁﬁﬁﬁﬁ£§W¥%%
HEZAE BREREZHETE
PRAIEIN - BE LR -

—E - EP RS 55



Management Discussion and Analysis

EEEBN®KR DN

Fashion Retail Business

Our retail sales continue to focus on unique
strategies and aggressive marketing action for the
development and expansion of our various brands.
During the six months ended 30 June 2011, retail
sales nationally showing a revenue of approximately
HK$234.3 million with a segment profit of HK$32.0
million, maintained a double-digit growth in revenue
and the segment profit contributed 25.3% to the
Group’s total earnings.

FINANCIAL REVIEW
Results Performance

During the six months ended 30 June 2011, the
Group’s revenue amounted to approximately
HK$1,227.5 million, representing a decrease of
approximately 6.0% as compared with
approximately HK$1,305.4 million for the same
period in 2010. The gross profit for the six months
ended 30 June 2011 was approximately HK$392.6
million, representing a decrease of approximately
8.4% as compared with approximately HK$428.8
million for the same period in 2010. The net profit
attributable to equity holders was approximately
HK$94.3 million. Earnings per Share were
approximately HK cents 4.50 and net asset value
per share was HK$1.27.

OEM and ODM Business

During the period under review, the revenue derived
from our OEM/ODM business recorded a decrease
from approximately HK$1,109.7 million to
approximately HK$993.3 million for the same period
in 2010. Apparel in silk, cotton and synthetic fabrics
continues to be the major products of the Group,

BRETEXK

BT D S8 BT R E R
HEEMEHEITE %E&ﬁ@&ﬁ%
BrRRE - BE2=F——F XA
“tHIERER 2EEERALNE
23438 & HE T © o B FE A32.08
BET HEFRUBTHRAEER
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which contributed approximately HK$778.3 million
(2010: HK$904.2 million), representing
approximately 78.4% (2010: 81.5%) of the total
turnover of our OEM/ODM business.

The US market continues to be the Group’s
principal market with sales amounted to
approximately HK$815.6 million (2010: HK$922.9
million), representing approximately 82.1% (2010:
83.2%) of the total revenue of our OEM/ODM
business. During the six months ended 30 June
2011, sales to Europe and other markets were
approximately HK$76.7 million (2010: HK$74.2
million) and HK$101.0 million (2010: HK$112.7
million) respectively.

Fashion Retail Business

During the six months ended 30 June 2011, retail
sales increased to approximately HK$234.3 million
compared with approximately HK$195.6 million for
the same period in 2010. Finity, the major brand of
the Group, contributed approximately HK$122.4
million to the retail business, representing an
increase of approximately 24.5% as compared with
approximately HK$98.3 million for the same period
in 2010.

In respect of retail revenue analysis by sales
channel, sales from concessions amounted to
approximately HK$174.0 million (2010: HK$151.2
million), accounting for approximately 74.3% of the
total retail turnover. Sales from free-standing stores
and franchisees amounted to approximately
HK$18.4 million (2010: HK$13.0 million) and
HK41.9 million (2010: HK$31.4 million) respectively.
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Liquidity and Financial Resources

During the six months ended 30 June 2011, the
working capital needs of the Group was principally
satisfied by our business operations. As of 30 June
2011, the Group had cash and cash equivalents of
approximately HK$489.4 million, representing an
increase of approximately HK$149.4 million as
compared with approximately HK$340.0 million as
of 31 December 2010. The Group’s total bank
borrowings were HK$326.0 million (31 December
2010: HK$66.5 million) and were repayable within
one year. The debt to equity ratio (total borrowings
as a percentage of total equity) was 12.3% (31
December 2010: 2.5%). Based on the net cash
position, the Group continues to retain good and
solid working capital and liquidity.

The sales of the Group are mainly denominated in
US dollars and Renminbi and the purchase of raw
materials is mainly made in Renminbi, US dollars
and Hong Kong dollars. As of 30 June 2011, all
cash and cash equivalents and bank borrowings
were mainly denominated in US dollars, Renminbi
and Hong Kong dollars. Hence, the Group has no
significant exposure to foreign exchange risk.

Human Resources

As of 30 June 2011, the Group employed a total of
approximately 11,700 employees in Mainland
China, Hong Kong and the United States.

The Group recognises the importance of fostering
good relationships with our employees and has
established an incentive bonus scheme for them
pursuant to which their bonus entitlements are
determined with reference to the performance of the
Group and individual employees, reviewable every
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year. Our Directors believe that a comparative
remuneration scheme, a safe and comfortable
workplace and career development opportunities
provide incentives for employees to excel in their
areas of responsibilities.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2011.

BUSINESS OUTLOOK

With the US reeling from debt concerns, the
eurozone dogged by on-going sovereign debt
crises and Japan is still suffering from the
consequences of the earthquake in March 2011,
three of the world’s four main economic pillars are
faltering and threatening to drag the global economy
into recession.

The second half of 2011 will remain difficult and
challenging in the face of all these uncertainties, and
demand our corresponding adjustment and change.
Our Group maintains a very positive attitude in
asserting its competitiveness, continuing to adapt
management strategies and upgrading our
capabilities to meet business needs in order to
sustain growth during times of adversity.

OEM and ODM Business

The combined problems of the world’s major
occidental economics do not bode well for quick
recovery nor improvement in the second half of
2011. The garment export business, in general, will
still be constrained by problems including rising raw
material costs, minimum wages and the
appreciation of Renminbi.
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In order to tackle these challenges, our Group will
continue to adopt new strategies, improve our
overall production efficiency and enhance product
varieties through diversification of products in the
current difficult export market.

By maintaining close contact with our customers,
we will be able to share new technologies with
improved product development and design to give
our business partners more choices which can add
value to our Group. Leveraging on our expertise in
the wovens sector, there will be further
diversification and expansion of our knitwear
apparel division making use of our new materials
and techniques.

Although the US market is still the core of our
business, growth in both the European and
Japanese markets are accelerating.

Fashion Retail Business

Our Group has great confidence in the China
retailing business where the stable and fast
developing economy of China has led to a drastic
increase in the individual household incomes, as
well as the demand of quality products by
customers. As a result, it creates an opportunity for
us to expand in the retailing business.

For the second half of 2011, we target to increase
the net profit of our branded businesses and
improve services provided to our customers in
various ways, including reviewing and consolidating
resources, speeding up store openings, developing
internet sales, enhancing store and brand images,
and strengthening internal staff training.
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Retailing well known international brands continues
to be part of our focuses and our Group will
continue to search for appropriate international
brands to enhance our retail portfolio which will
constitute as part of our business expansion
strategies in the area of retail distribution.

Capital Market

Our Group continues to be financially stable with a
net cash position of approximately HK$277.2 million
cash and bank balance as of 30 June 2011. We will
continue to monitor closely and evaluate potential
market risks and dangers, all the while pursuing
promising and potential business opportunities to
maximize returns for our shareholders and investors
who have continued to show us their unwavering
and strong support.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2011, the interests and short
positions of the Directors and chief executive of the
Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they are taken or deemed to have taken
under such provisions), or were required, pursuant
to section 352 of the SFO, to be entered in the
register required to be maintained, or were required,
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
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Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company
and the Stock Exchange, were as follows:

(a) Beneficial interests in the Shares

Name of Directors  Capacity

BB ETETAZESTETES
RHWBRETURERAZMEARA
R B 22 B ) g BOR B AT

(@) RERONEZERS

Approximate

percentage of

Number of interest in
Shares (Note 1) the Company
ROBE HAAHER

EEpnE g% (Fff 7£1) BRBEDL
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 71.04%
TEREE PGB (Note 2)
(K =E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 71.04%
THEREE R EGDEE R (Note 3)
(B 5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 71.04%
TER%ESE R EGDEE R (Note 4)
(Bt 3E4)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEBEL EERE=AE
Directly beneficially owned 1,000,000 (L) 0.05%
ENEnESR (Note 5)
(Bt 55)
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
m2mEE BEERER#SR
Mr. LEUNG Man Kit  Directly beneficially owned 670,000 (L) 0.03%
ZRESEE HEEHE (Note 5)
(Pt 5£5)
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Notes:

China Ting Group Holdings Limited  Interim Report 2011

The letter “L” stands for the Director’s long
position in Shares.

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which is
wholly-owned by Mr. TING Hung Vi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Hung Yi. As such, under the SFO, Mr. TING
Hung Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

—
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R -

Firmsuccess Limited
(TFirmsuccess)) # &
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Limited ([Longerview]) #J
416%  mT B REEERZ
& ¥ B Firmsuccess °
Longerview 72 T 8 52 %&£ & &)
XEHEERIFLBE
Bl 8 % %) o B IR
BHERBERD  THRL
A ¥ 15 1E ¥ B Longerview %
A #91,490,000,000 4% & 15 &9
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In Holdings Limited ([In
Holdings]) # & Longerview
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Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the
purpose of Part XV of the SFO, each of Mr.
TING Man Yi, Mr. TING Hung Yi and Mr.
DING Jianer is therefore deemed to have
effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, under the SFO, Mr. DING Jianer is
also deemed to be interested in the
1,490,000,000 Shares held by Longerview.

The interest in the underlying shares of the
options granted by the Company is
pursuant to the share option scheme
adopted on 18 November 2005
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(b)  Beneficial interests in the shares of (b) REBIERONEZRER
associated corporations

Approximate

percentage
Total of interest
Name of number of in the
Name of associated Nature of ordinary associated
Directors corporation interest shares corporation
15 R LB &
EEHA HBEE SRS EmtE ZERBEY BMAB D
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TE®REE 18 AR 2=
Longerview Corporate interest 415 41.5%
EE RS (Note 1)
(Mt 5E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THREE 8 AR &=
Longerview Corporate interest 405 40.5%
= E S (Note 2)
(M 5£2)
Mr. DING Jianer Willport Personal interest 1 100%
TERESE (PN £
Longerview Corporate interest 180 18.0%
EERE R (Note 3)
(B =E3)
Notes: Ff 3% -
1. The 415 shares in Longerview are held by 1. Firmsuccl:ess nﬁ B o415 &
Firmsuccess, which is wholly-owned by Mr. Longer\{levz Biy - TEE R
TING Man Vi. 4 BI| 2 & A Firmsuccess °
2. The 405 shares in Longerview are held by 2. In H0|d‘i”95 iG] 405h%
In Holdings, which is wholly-owned by Mr. Longerview & - T 477 5
TING Hung Yi. 4 A& & %A In Holdings ©
3. The 180 shares in Longerview are held by 3. WiIIportl # & 180 MW
Willport, which is wholly-owned by Mr. Longer\{lev! Bty TSR
DING Jianer. A RI| 2 & % A Willport °

66 China Ting Group Holdings Limited  Interim Report 2011



Other Information

Htt & #

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2011, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required to &
be entered into the register kept by the Company & E1THAE)WT :

FERRRAQXTARMD - HER

KR

pursuant to section 336 of the SFO, were as

follows:

BEEMA R

NREEZTERENESR R

ZE——FX~A=+
B RARER®D - HBEIRGSE #E
FRMERESIAR  MBEESFR
HEKGI SR BEELZRTFTHFEN
ELMANALT(LERRRAESER

Approximate
percentage of

Name of substantial Number of interest in the
Shareholders Capacity Shares (Note 1) Company
15 A A B #E &
FTERRER 51 13 & B (K 3E1) BB
Longerview Beneficial owner 1,490,000,000 (L) 71.04%
ERE=REA
Firmsuccess Interest of controlled 1,490,000,000 (L) 71.04%
corporation (Note 2)
R A B R S (Fff 5%2)
In Holdings Interest of controlled 1,490,000,000 (L) 71.04%
corporation (Note 3)
PR E B (Hf 5£3)
Willport Interest of controlled 1,490,000,000 (L) 71.04%
corporation (Note 4)
PR E B (Fff 5%4)
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Notes:

68

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has agreed
to enter into pre-emptive arrangements in respect
of their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.
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SHARE OPTION SCHEME AND PRE-IPO
SHARE OPTION DEED

(a) Share Option Scheme

Pursuant to the written resolutions of the sole
Shareholder passed on 18 November 2005, a share
option scheme (the “Share Option Scheme”) was
approved and adopted by the Company.

The purpose of the Share Option Scheme is to
allow the Company to grant options to subscribe for
Shares (the “Options”) to Participants (as defined
below) as incentives or rewards for their contribution
to, and their continuing efforts to promote the
interests of the Group.

For the purpose of the Share Option Scheme,
Participants include (i) employees of the Company
(whether full-time or part-time) or any of its
subsidiaries; and (i) Directors (whether executive
Directors or non-executive Directors or independent
non-executive Directors) or any director of its
subsidiaries (together, the “Participants” and each
a “Participant”).

The total number of Shares which may be issued
upon exercise of all options to be granted under the
Share Option Scheme and any other share option
schemes of the Company shall not, in aggregate,
exceed 199,000,000 Shares (the “Scheme
Mandate Limit”) in any 12-month period, unless
the Company obtains an approval from the
Shareholders in a general meeting as set out below.
Options lapsed shall not be counted for the purpose
of calculating the Scheme Mandate Limit.
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The Company may seek approval of the
shareholders in general meeting to refresh the
Scheme Mandate Limit such that the total number
of Shares in respect of which options may be
granted under the Share Option Scheme and any
other share option schemes of the Company in
issue shall not exceed 10% (the “Refreshed Limit”)
of the issued share capital of the Company as at the
date of approval to refresh such limit. Options
previously granted under the Share Option Scheme
and any other share option schemes (including
those outstanding, cancelled, lapsed in accordance
with the Share Option Scheme or any other share
option schemes or exercised Options) shall not be
counted for the purpose of calculating the
Refreshed Limit.

Notwithstanding the above, the maximum number
of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Share Option Scheme and any other
share option schemes of the Company shall not
exceed 30% of the total number of Shares in issue
from time to time. No option may be granted under
the Share Option Scheme and any other share
option schemes of the Company if this will result in
the aforesaid 30% limit being exceeded.
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The maximum number of Shares issued and to be
issued upon exercise of the options granted to each
Participant (including both exercised and
outstanding options) in any 12-month period up to
and including the date of grant of the options shall
not exceed 1% of the total number of Shares in
issue. Any further grant of Options to a Participant
which would result in the Shares issued and to be
issued upon exercise of all options granted and to
be granted to such Participant under the Share
Option Scheme and any other share option
schemes of the Company (including exercised,
cancelled and outstanding options) in the 12-month
period up to and including the date of such further
grant representing in aggregate over 1% of the
Shares in issue shall be subject to the shareholders’
approval in general meeting with such Participant
and his associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance with the
terms of the Share Option Scheme at any time
during a period of not more than 10 years to be
notified by the Board to each grantee. Such period
shall commence on the date on which an offer of
the grant of an Option is accepted or deemed to be
accepted in accordance with the terms of the Share
Option Scheme and expire on the last day of such
period as determined by the Board.
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An amount of HK$1.00 is payable by the Participant
to the Company on acceptance of the option offer
as consideration for the grant. Unless otherwise
determined by the Board and specified in the offer
letter to be given to the Participant at the time of the
offer of the Option, there is neither any performance
target that needs to be achieved by the grantee
before an Option can be exercised nor any
minimum period for which an Option must be held
before it can be exercised.

The subscription price in respect of each Share
issued under the Share Option Scheme will be a
price determined by the Board and notified to a
Participant and will be no less than the highest of: (i)
the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of offer to the Participant, which must be a day
on which licensed banks are open for business in
Hong Kong and the Stock Exchange is open for
business of dealing in securities (a “Trading Day”);
(i) the average closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheets for
the five consecutive Trading Days immediately
preceding the date of offer to the Participant; and (iii)
the nominal value of a Share.

The Share Option Scheme will remain valid for a
period of 10 years commencing on the date on
which the Share Option Scheme is conditionally
adopted by the written resolutions of the sole
Shareholder, after which period no further Options
will be granted but in respect of all Options which
remain exercisable at the end of such period, the
provisions of the Share Option Scheme shall remain
in full force and effect.
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During the six months ended 30 June 2011, the
Company allotted and issued 1,590,000 Shares of
HK$0.1 each for cash at the exercise price ranged
from HK$0.1 to HK$0.59 per Share as a result of

the exercise of the Share Option.

Details of the share option outstanding as at 30

7 ABEIR S -

BE-Z——FRXA=THILXEA
BMRITEBRE  ARFEUNFEK
0.178 7T £0.5978 JT 1) 17 it 8 FL 3% M 3%
71,690,0000% & B H {E0.178 7T & i

R-Z——FRA=Z+THERRITED

June 2011 were as follows: BEREFBOT:
Number of share options
BREHE
As1 Grant  Exercised Lapsed At 30
Exercise January duringthe duringthe during the June
Date of grant price 2011 period period period 2011
® R
8- g%
REAH kE —-B-B HraRlE HrTE HRX¥ KAE=tH
HKS
oy
Directors
Ex
Dr. CHENG Chi Pang 13 November 2008 059 1,000,000 - - — 1,000,000
BEEEL —EEN\F
+-A+z8
Mr. WONG Chi Keung 13 November 2008 0.59 340,000 - 340,000 — —
BoMEE —ZTNE
+-At=8
Mr. LEUNG Man Kit 13 November 2008 0.59 670,000 — — — 670,000
ZRERE —ZT)N\F
+—-A+=H
Total 2,010,000 — 340,000 — 1,670,000
st
Other employees 14 January 2011 1.30 — 16,000,000 - — 16,000,000
HitfER “E-——F
—A+tmAE
2,010,000 16,000,000 340,000 — 17,670,000
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Pre-IPO Share Option Deed

A share option deed was entered into
between the Company and Ms. LI Yuet Mui,
Xera (“Ms. LI"), a senior management staff of
the Group, on 18 November 2005 (the “Pre-
IPO Share Option Deed”), whereby the
Company has granted Ms. LI an option to
subscribe for certain number of Shares upon
and subject to the terms and conditions set
forth in the Pre-IPO Share Option Deed.

The purpose of the Pre-IPO Share Option
Deed is to provide incentive and reward to
Ms. LI for her contribution to the management
and business growth of the Group.

The principal terms of the Pre-IPO Share
Option Deed, as approved by the written
resolutions of the sole Shareholder passed on
18 November 2005, are substantially the
same as the terms of the Share Option
Scheme except that:

0} the subscription price for each Share
subject to the option granted under
the Pre-IPO Share Option Deed shall
be the par value of each Share;

(ii) the period within which Ms. LI may
exercise the option under the Pre-IPO
Share Option Deed is eight years from
the Listing Date. During the exercise
period, Ms. LI can exercise the option
in each year no more than one-eighth
of the total number of the Option
Shares (as defined below) granted,
provided that Ms. LI cannot exercise
any option granted under the Pre-IPO
Share Option Deed during the period
of six months immediately after the
Listing Date;
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(i) the total number of the Shares subject (i) FEHEITEERIQGME
to the Pre-IPO Share Option Deed EMEBREZEETH
shall be up to 10,000,000 Shares BRIEE TS RAK
upon full exercise of the option under (VAN <O G N1 B < )
the Pre-IPO Share Option Deed; and 10,000,0000% A% 15 : K&

(v)  save for the option which has been (iv)  BRERE R EN -
granted, no further options will be TeBEREBEERAME
granted under the Pre-IPO Share ERERERZE TR
Option Deed. M B IR A o

Details of the share option outstanding as at RZFE——FXA=F+HZX

30 June 2011 were as follows: ITEERESBOT

Options Options Options Options

held at Grant exercised lapsed held at

1 January during the during the during the 30 June

2011 period period period 2011

R=Z2——%F R-B——F

—HB—H HRTEN BHRARBH ~NA=t+8H

BFENWERE HARY B IR R BRE SENEBRE

Ms. LI Yuet Mei, 3,750,000 - 1,250,000 - 2,500,000

Xera

FAKZ L

PURCHASE, SALE AND REDEMPTIONOF HBE- - HEREE LWHEF
LISTED SECURITIES

There was no purchase, sale or redemption by the &HEZT——FXA=+HIE~EA
Company or any of its subsidiaries of the ARAINEFEMNNEQRBERE -
Company's shares during the six months ended 30 & sk fE B AR A K AR5 ©

June 2011.
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AUDIT COMMITTEE

The audit committee of the Board has reviewed with
the management and the independent auditor the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

CORPORATE GOVERNANCE

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Code on Corporate
Governance Practices as set out in appendix 14 to
the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) during the period under review.

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in appendix
10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors.
Upon specific enquiry of all directors, no Director is
aware of any non-compliance with the Model Code
throughout the period under review.
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