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Financial Summary
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Revenue Breakdown by Product
REmE D 2l

External Signal Cable Assembly
IMEESREAEN 20.6%

Internal Signal Cable
Assembly REEREA 19.2%

Power Cord Assembly

ERGaAN 15.5%

-1H2011
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FEF A .
Signal Transmission
Wire & Cable 2558445 26.8%

Connectors ##%28 3.2%

Antennas A% 2.1%
Automotive Wiring Harness

AEER 1.8%
Others Eft 4.8%
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Revenue Breakdown by Business
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Notebooks £ AE M 24.1%

Desktop computers

; Al gk 20.7%
Mobile phones F# 17.0%
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Digital utilities ##5ZEm 7.3%

Household electrical
appliances XAE# 14.1%

Telecom & communications
Bz 5.4%

Automobile 58 9.2%
Others Eft 2.2%




Financial Summary

MR

A summary of results, assets and liabilities, cash flows and
key financial ratio information is as follows:

X BEHAE RERENTEUHELE
BEROBMENT :

Six months ended 30 June
BEA~A=1+THLIAEAR

2011 2010 Change
—E——F —T T E
RMB’000 RMB’000 %
AR TR ARBTT ERase
Revenue I = 881,691 635,680 38.7
Gross profit EH 187,932 143,974 30.5
Profit before taxation B %4 Bl A 98,137 78,454 25.1
Profit for the period BI A A 90,754 70,201 29.3
Profit attributable to: AT &7 EAERF
— Owners of the Company — AREHEE A 88,189 69,701 26.5
— Non-controlling interests — JEFEHIRE RS 2,565 500 413.0
Earnings per share — BRAN —
Basic (RMB cents) EXRANEE D) 12.2 13.3 (8.3)

SELECTED FINANCIAL RATIOS

For the six months ended 30 June

REEMBHER
BEXA=TRILAMEA

Gross profit margin EBEEN 21.3% 22.6%
Net profit margin A 10.3% 11.0%
Current ratio (times) MBI & () 1.3 1.1
Gearing ratio BERBEL R 35.3% 39.9%
Return on total assets* 428 FE B 4.2% 6.2%
Return on total equity* 48 1 75 O] 3R~ 9.1% 18.4%

* The above ratios are calculated by using average balances of total Ptk R DIRAB PO EEENGERRBETESD -

assets and total equity.
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Financial Summary

B2

ASSETS AND LIABILITIES EEHBEEREK
INFORMATION
2011 2010
—E——F —T—FTF
RMB'000 RMB'000
ARBT T AR®ETT
As at As at
30 June 31 December
RN A ®n+=A
=+H =+—~H
Total assets BEBE 2,378,040 1,981,220
Total assets less current liabilities BEERRDEE 1,068,520 923,471
Total equity EnEE 1,062,459 923,471
Bank balances (including pledged) and WITHEBR(BREDER) R
cash equivalent REEEY 566,743 585,122
Bank borrowings RITIE K 839,360 663,106
CASH FLOWS INFORMATION BEREERX
For six months ended 30 June H=NA=ZTHLXMEA

2011 2010

—E——F —FT—FF

RMB'000 RMB'000

AR T AREFTT

#

Net cash from (used in) operating activities KEEBME(FMR)BE2FE 2,561 (144,099)
Net cash used in investing activities WEEEFFAREFE (151,645) (38,641)

Net cash from financing activities A EEFTEIR S TR 126,721 184,166
# The financial information was extracted from the Company’s # ZHMBER A AARBHA-ZZE—ZF+— A

prospectus dated 3 November 2010 (the “Prospectus”). “HHNEBERER(BRER]D -
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Chairman’s Statement

ERRE

BUSINESS REVIEW

The first half of year 2011 was both eventful and successful.
We have been diligently utilizing the funds raised from our
initial public offering in November 2010 to better position
HL Technology on the right track for future success: by
building new production bases, expanding production
capacity, recruiting necessary talent and positioning
ourselves for future growth with the acquisitions of Tianjin
Rituo Automotive Electronics Co., Ltd. (“Tianjin Rituo”) and
Huizhou Daya Bay Heping Telecommunication Co., Ltd.
(“Huizhou Daya Bay”) as well as our continued innovations
and investment in future markets.

Whilst the global 3Cs (computing, communication and
consumer) markets face some uncertainties in recent
months due to the impact of the March 2011 Japanese
earthquake, continued Middle East unrest and weakness in
the American and European economies, we have in the first
half of 2011, seen an overall increased level of procurement
across majority of our product types from our key
customers as we continue to increase our market share in
most of our target markets despite witnessing on the overall
decrease in industry wide procurement amount in the past
two months. We believe this is due to our demonstrated
set of core competencies, which include (i) our ability to
supply one-stop R&D solutions and products, thereby
enabling us to meet the ever changing product requirements
by our customers and also helping them to reduce overall
procurement cost and increase manufacturing efficiency;
(i) strong long-term relationship with our customers, which
translate into recurring business; (iii) strategically located
production and distribution network and a flat management
structure which allow us to meet and respond to customers’
needs and demands efficiently and flexibly in a cost efficient
manner; and (iv) strong production capability and unique
vertically integrated business model that gives us economies
of scale and cost advantages which allow us to have the
ability to competitively price our products for the benefits of
our customers.

Overall, we believe we have become a stronger player in our
target markets with our capability for product innovation and
commitment to research & development being increasingly
recognized by our customers (both existing and new).
Whilst we continue to expand our existing markets, we have
also been demonstrating our commitment to implement
a sustainable strategy for long-term profitable growth by
gradually entering into new markets. The main themes of the
first half of 2011 could be summarized as below:
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Chairman’s Statement

ERRE

BUSINESS REVIEW (Continued)
WINNING MARKET SHARE

By leveraging on our above mentioned core competencies,
we continue to gain market share in our key target markets
as we witnessed increased level of procurement from our
key customers for all of our key products offering. As the
global sourcing for wire and cable assembly products
continue to shift to China, we believe that we are extremely
well-positioned to benefit from such ongoing change in the
industry landscape.

ENHANCING OUR CUSTOMER BASE

In the first half of 2011, we continue to gain momentum in
adding new quality customers and in addition to entering
the supply chain of leading Japanese consumer electronics
brand such as Canon, Panasonic and Sharp since late
2010, we have made great strides in adding leading
international customers in the North American and Chinese
markets such as Apple, Dell and Huawei. As at 30 June
2011, our number of customers stood at 193 as compared
to 177 as at 31 December 2010, but going forward, in
terms of customers, we would continue to focus on quality
instead of quantity as we continue to enhance our customer
base in order to focus our production capacity on serving
strategically more important customers.

SECURING FUTURE GROWTH

In order to continue to grow profitably, we have been
actively investing in the first half of 2011 in order to better
position ourselves for future growth.

Production capacity and manufacturing
know-how

We have expanded production capacity for almost all
our product types by adding new production lines and/
or procuring additional equipment. To further improve
our manufacturing efficiency and vyield rate, we are also
committed to further increase our level of automation. For
products such as internal signal cable assembly, we have
managed to gradually reduce the number of direct labour
involved whilst increasing the production level by utilizing
our internally developed automated production line.
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Chairman’s Statement

ERRE

BUSINESS REVIEW (Continued)
SECURING FUTURE GROWTH (Continued)

Production capacity and manufacturing
know-how (Continued)

To further expand our production scale, we are also
in the process of establishing new production base in
key consumer electronic and communication product
manufacturing hubs in China such as Chongging, Huizhou
and Wuhan.

Acquisition

We have managed to increase the diversity of our products
portfolio and customer base through two important
acquisitions: the acquisition of Tianjin Rituo, which marked
our entry into the China automotive wiring harness market
and the acquisition of Huizhou Daya Bay, which gave
our communication cable business access to leading
telecommunication equipment operators in China.

Recruiting and retaining talent

Recruitment, retention and development of talented people
continue to be one of the highest priorities for our Group.
With the successful listing of our Group, we have been
successful in leveraging our listing status platform and
growth potential to attract and retain key talent across
various business functions including sales, management and
R&D to join our Group in the past six months. We believe
that such strengthening of management team will continue
to add momentum to our operations and expansion going
forward.

DEVELOPING FUTURE MARKETS

Through innovation, we open up new markets to meet the
ever increasing demand by end users for signal transmission
and connectivity with faster speed, higher definition and
larger bandwidth attributes. For example, our internally
developed high speed cable MINI-DP can be used for
Intel’s Thunderbolt 1/O port, which is a revolutionary new
I/O technology that delivers an amazing 10 gigabits per
second. With increasing pace of life and volume of data
being transferred, high speed and frequency transmission is
an inevitable industry trend with many market applications.
We have a dedicated team of engineers and researchers
focusing on developing more new high frequency products
in this area.
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Chairman’s Statement

ERRE

BUSINESS REVIEW (Continued)
DEVELOPING FUTURE MARKETS (Continued)

We have also made encouraging progress in new markets
such as photovoltaic connectors and specialty power cable
as we continue to refine our products offering, establishing
new production line and getting the necessary product
certification to prepare for formal launch of these products
within the next twelve months.

Overall, our investment in research and development
amounted to approximately RMB25.2 million for the six
months ended 30 June 2011 as compared to approximately
RMB12.7 million for the same period last year.

OUTLOOK

We remain cautiously optimistic for the second half of
2011 as it is widely expected that the global consumer
electronic supply chain will gradually make a full recovery
from the impact of the March 2011 Japanese earthquake
by the third quarter of 2011. Despite continuing risks, the
global economy and 3Cs markets are expected to grow
moderately in 2011. At the same time, we will continue to
leverage our core competencies to gain market share in
our target markets while making the necessary investment
and preparation today in order to position ourselves for
sustainable future growth. We look forward to your support
in achieving this.

Sincerely yours,

Chi Shaolin
Chairman and CEO of HL Technology Group Limited

16 August 2011
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Management Discussion & Analysis

B E R DA

BUSINESS REVIEW
Overview

We are a leading international “one-stop” provider of
signal transmission and connectivity solutions and related
products. We design, manufacture and sell a broad and
comprehensive range of external and internal signal cable
assembly, power cord assembly, connectors, wireless
antennas and related products for use mainly in the 3Cs
(computing, communication and consumer) industries such
as (i) personal computers and notebooks, (i) LCD and LED
TVs, (i) mobile handsets and (iv) digital cameras. We have
leading market share in the global high-end consumer
electronics industry for several of our key products
including external signal cable assembly, notebook internal
signal cable assembly, power cord assembly and signal
transmission wire & cable products.

Product Types

Our existing products are divided into seven major types:
external signal cable assembly, internal signal cable
assembly, power cord assembly, wire & cable, connectors,
antennas and automotive wiring harness.

External Signal Cable Assembly

External signal cable assembly for the consumer electronics
market is used for transmitting signals to a display, TV and
digital products and is widely used in mobile handsets,
digital cameras, DVD players, personal computers,
notebooks and tablet computers. Our external signal cable
assembly products include five product types, namely, RGB
assembly, DVI assembly, HDMI assembly, USB assembly
and DC assembly.
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Management Discussion & Analysis

B E Rk

BUSINESS REVIEW (Continued)
Internal Signal Cable Assembly

Internal signal cable assembly products are signal
connecting cables mainly used internally between the main
board and LCD monitor in notebooks, mobile handsets
and digital cameras and can transmit audio-frequency and
video signals. The main product types include LVDS cable
assembly and flexible flat cable (FFC) assembly.

Power Cord Assembly

Power cord assembly is assembled with power supply
connector and power cable and is used to supply electricity
to consumer electronic equipment products. It is used
widely and is required to be strictly in compliance with the
safety rules of various countries.

Our power cord assembly products have received safety
certifications in 31 countries and territories including CCC
(China), C-UL (US & Canada), BSI (UK), BSMI (Taiwan),
KC (Korea), PSE (Japan), SAA (Australia), CE (EU), IRAM
(Argentina) and SABS (South Africa) as at the date of this
report. Our power cord assembly products are able to
satisfy the requirements of customers from across all the
major continents of the world. Leveraging on the strong
capabilities of research and development, production and
product quality assurance, the sales volume and market
shares of such products have been continuously increased.

Signal Transmission Wire & Cable

Signal transmission wire & cable are the intermediate
products to be assembled with connector for the production
of the cable assembly products. The main product types
include communication cable, consumer electronic cable,
automotive cable and power cord.

Our Group adopts a vertically integrated production
process, comprising production of plastic materials, drawing
of copper, bunching of copper, cabling and braiding. Such
vertically integrated business model allows us to highly
coordinate research and development and production
activities, lower our overheads and production costs, control
the product quality and enhance the competitiveness of
enterprise.
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Management Discussion & Analysis

B E R DA

BUSINESS REVIEW (Continued)
Connectors

Connectors are adopted to connect two electronic ports to
transmit power or signals, which mainly include board-side
connectors and terminal connectors. All of our connectors
for external sale are board-side connectors while we use
terminal connectors for internal production of our own
signal cable assembly with wire & cable. The main board-
side connectors produced by the Company include D SUB
connectors, DVI connectors, USB connectors and HDMI
connectors.

For production of our connectors, we are able to conduct
a vertically integrated production process in-house starting
from product development, mold design, mold manufacture,
metal stamping, plastic injection, automation development
and product assembly.

Antennas

Our Group mainly produces small wireless antennas,
principally used in notebook, computer, router, GPS and
mobile handsets. The rapid development of various wireless
communication technologies boosts the vigorous growth of
antenna market. Antenna is a relatively new product of our
Group developed in 2010, which has many applications,
such as notebook internal antenna, wireless router antenna,
GPS navigation antenna and mobile handsets antenna.
The antenna products of our Group are applied in both
consumer and communication electronics industries, and
marked our ability to extend our “one-stop” solutions to
wireless transmission and connection in addition to our
wired solutions.

Automotive Wiring Harness

Automotive wiring harnesses are compactly bundled wires
and data circuits that function as the central nervous system
of a vehicle, acting as a conduit for the transmission of
signals and electrical power. We made a majority stake
acquisition of an automotive wiring harness company in
February 2011.
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW

Bt % 5] B8

Six months ended 30 June

BEANA=THIEAEA

2011 2010
= —T T
Revenue % of Revenue % of
RMB’000 Revenue RMB’000 Revenue
iy & 16 W Yz 15 U =
AR® TR BEo ARBTT BA
External signal cable INE S SR AR 4B 1
assembly 181,940 20.6 160,359 25.2 13.5
Internal signal cable NI =% A0
assembly 169,109 19.2 137,354 21.6 23.1
Power cord assembly TR S 136,434 15.5 112,810 17.8 20.9
Signal transmission EEER e
wire & cable 236,449 26.8 153,212 241 54.3
Connectors 38 5 22 28,227 3.2 20,376 3.2 38.5
Antennas PN 18,943 21 3,948 0.6 379.8
Automotive wiring harness 5 & 452 & 68,953 7.8 — —  NATER
Others E At 41,636 4.8 47,621 7.5 -12.6
Total 4 =t 881,691 100.0 635,680 100.0 38.7

Total revenue increased by approximately RMB246.0 million
or approximately 38.7% as compared to the corresponding
period in 2010 as we witnessed growth in revenue across
all our key product segments. The increase was primarily
due to (i) increase in production output to meet the overall
increase in customer demand from existing and new
customers as we continue to gain market share in our key
target markets; (ii) overall increase in selling price especially
for segments such as our wire & cable products where
copper represent a relatively large proportion in terms of raw
materials as we adopt a cost plus pricing method due to the
higher average level of copper prices in the first half of 2011
as compared to 2010; and (i) revenue contribution from
new product such as wireless antennas and automotive
wiring harness that only begun to have revenue contribution
in the fourth quarter of 2010 and beginning of 2011
respectively. However, our overall revenue was also slightly
negatively affected by the depreciating US dollar in the first
half of 2011.
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Management Discussion
BB R DM

FINANCIAL REVIEW (continued)
External Signal Cable Assembly

& Analysis

Bt B EE2)
IMEEERE N

Six months ended 30 June

BEAA=THILEARER

2011 2010
—_E——fF

Revenue % of Revenue % of

RMB’000 Revenue RMB’000 Revenue

W = 1 U 2% Uz 1 i 2=

AR TR Bok ARETIT B o
RGB assembly RGB 4 88,228 48.5 82,604 51.5 6.8
DVI assembly DVI 48 {4 46,306 25.4 40,575 25.3 14.1
HDMI assembly HDMI 48 14 439 0.2 472 0.3 -7.0
USB assembly USB 48 36,303 20.0 26,342 16.4 37.8
DC assembly DC 4 10,664 5.9 10,366 6.5 2.9
181,940 100.0 160,359 100.0 13.5

Our external signal cable assembly segment registered an
increase in revenue of approximately RMB21.6 million or
approximately 13.5% as compared to the corresponding
period in 2010, as we witnessed a strong increase in sales
of USB assembly of approximately 37.8% primarily due
to the contribution of new Japanese customers which we
only added towards the end of 2010. In terms of relatively
more mature products such as RGB and DVI assembly, we
registered an increase of 6.8% and 14.1% respectively as
we were able to add some new customers. Such increase
in procurement for RGB and DVI assembly was partly driven
by a more competitive pricing strategy adopted by us in the
first half of 2011.
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW (continued)
Internal Signal Cable Assembly

Bt & E B (2)
RNEEREAE YT

Six months ended 30 June
BEAA=1THLARER

2011 2010
—_Eg——£F

Revenue % of Revenue % of

RMB’000 Revenue RMB’000 Revenue

g 2= 1l I 2= & (=L &

ARMT T Batk ARBT T Bkt
LVDS LVDS 129,016 76.3 114,443 83.3 12.7
Harness HR — - 651 0.5 -100.0
Flexible Flat Cable (FFC)  Z M R F 4 (FFC) 40,093 23.7 22,260 16.2 80.1
169,109 100.0 137,354 100.0 23.1

Our internal signal cable assembly segment registered an
increase in revenue of approximately RMB31.8 million or
approximately 23.1% as compared to the corresponding
period in 2010 as both of our key products in this segment,
LVDS and FFC continued to demonstrate growth.

Revenue for our LVDS segment increased by approximately
12.7% due to gradual increase in production capacity in our
Suzhou and Dezhou plants to meet the increase demand
from our existing customers and we also added some new
customers as we continue to increase our market share. We
also only started LVDS assembly production in our newly
established Chongging base in the second quarter of 2011.

Revenue for our FFC segment increased by approximately
80.1% as our FFC products which was only launched in
the second half of 2009 continued to gain momentum
with our customers. As we increased production capacity
significantly since the first half of 2010, we were able to
ramp up production to meet the increase in demand from
our customers.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Power Cord Assembly

Sale of power cord assembly increased by approximately
RMB23.6 million or approximately 20.9% mainly driven by
increase in sale volume as we continue to increase our
market share with increasing order from existing customers.
As we strategically seek to increase our market share ahead
of ongoing industry landscape change where we believe
that in the next few years, increasing proportion of cable
jacket for power cord assembly would be manufactured
using halogen-free materials instead of conventional plastic
materials due to increasing environmental awareness. To
better position ourselves to benefit from such trend (and
given that we are already capable of producing our own
internally generated halogen-free materials), we undertook
a more aggressive pricing strategy in the first half of 2011
which resulted in an overall decrease in unit selling price.
In addition, in the first half of 2011, in order to improve
efficiency at our Weihai plant which is mainly used for the
manufacturing of our power cord assembly products, we
integrated our wire & cable and power cord assembly
business unit in terms of production and management
team. During such integration process, we sacrificed certain
level of production output and therefore sale, which also
negatively impact the profit margin of our power cord
assembly segment. Nonetheless, in the first half of 2011, we
also managed to win orders from important new customers
in this segment including Dell, Sharp and Panasonic.
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW (Continued)

Signal Transmission Wire & Cable

M E R
ERERRS

Six months ended 30 June
BZEAA=1THIEAEA

2011 2010
—_E——F

Revenue % of Revenue % of

RMB’000 Revenue RMB’000 Revenue

W 25 1 U 2% W 2= 1 i 2=

AR T Batk ARBET T ERalsd
Communication cable BAGE 48,386 20.5 1,754 1.2 2,658.6
Consumer electronic cable SH & & F 4% 131,811 55.7 107,869 70.4 22.2
Automotive cable RELGE 11,407 4.8 7,525 4.9 51.6
Power cable BRGE 41,272 17.5 28,205 18.4 46.3
Others EAfb 3,573 1.5 7,859 5.1 -54.5
236,449 100.0 153,212 100.0 54.3

QOur signal transmission wire & cable segment registered
an increase in revenue of approximately RMB83.2 million
or approximately 54.3% as compared to the corresponding
period in 2010, as in addition to being able to reflect the
rising copper prices in our pricing, we also witnessed a
strong increase in sales across most of our key wire & cable
products. Communication cable increased by approximately
2,658.6% primarily due to the revenue contribution of
newly acquired entity, Huizhou Daya Bay from May 2011
onwards and increased procurement volume from our
existing customers. For consumer electronics, automotive
and power cables we continued to see increase in our
market share as we managed to expand production
capacity to meet the increased demand. We have also
started sale of wire & cable (primarily consumer electronics
cable) manufactured using our own internally developed
halogen-free materials towards the end of 2010. Of the
total revenue of approximately RMB236.4 million for our
signal transmission wire & cable segment, approximately
RMB27.0 million or approximately 11.4% of revenue for this
segment was generated by our halogen-free wire & cable as
compared to nil in the first half of 2010.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Connectors

Our connector segment registered an increase in revenue
of approximately RMB7.8 million or approximately 38.5%
as compared to the corresponding period in 2010, as our
existing customers increased their procurement amount
from us and we are also able to increase our average selling
price for our connector products.

Antennas

Revenue for antennas increased by approximately RMB15.0
million or approximately 379.8% mainly due to that we only
started to manufacture and sell wireless antenna products
in 2010. We continue to add new customers and have 10
customers as at 30 June 2011.

Automotive Wiring Harness

We identified the automotive wiring harness new segment
market after we made an acquisition of 55% interest in
Tianjin Rituo in February 2011 and currently primarily
supplies to six Chinese automobile manufacturers as
at 30 June 2011. Revenue attributable to automotive
wiring harness segment for the first six months at 2011
amounted to approximately RMB69.0 million or represented
approximately 7.8% of the total revenue of the Group for the
six months ended 30 June 2011.

Bt B EE2)
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Management Discussion & Analysis
BIEEN W R DM

FINANCIAL REVIEW (Continued)

Cost of Sales

Bt & E B (2)
HERAK

The following table sets forth a breakdown of our cost of N ERE T AR K E R PR B A 88 S B AN PR A

sales for the periods indicated

Six months ended 30 June

BEANA=THIEAEA

2011 2010
—E2E——5F —ET-FF

% of total % of total
Cost of Cost of Change
RMB’000 sales RMB’000 sales in %

hEHEE HHEE

ARET T REAEA2LE ARETIT KABDLL
Raw material costs JR B BK R 555,124 80.0 370,503 75.4 49.8
Utilities NEFEZEKR 10,768 1.6 9,389 1.9 14.7
Depreciation e 15,066 2.2 12,388 2.5 21.6
Labor costs BT 70,788 10.2 56,451 11.5 25.4
Outsourcing costs HNELRK AR 28,678 4.1 29,417 6.0 25
Others ) 13,335 1.9 13,558 2.7 -1.6
693,759 100.0 491,706 100.0 411

TR A KB R PR B Y R R A S B8R A

The following table sets forth a breakdown of our raw
material costs for the periods indicated

Six months ended 30 June

BEAA=THIEAEA

2011 2010
—E——fF —E—FF

% of raw % of raw

material material

RMB’000 costs RMB’000 costs

& & A1 8 il R # %t

ARBT T EBEIE ARETIT KABD L
Copper materials i 299,767 54.0 214,521 57.9 39.7
Plastic materials BB 99,922 18.0 53,352 14.4 87.3
Iron materials i 9,992 1.8 8,522 2.3 17.2
Others Hi 145,443 26.2 94,108 25.4 54.5
555,124 100.0 370,503 100.0 49.8
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Cost of Sales (Continued)

Cost of sales increased by approximately RMB202.1
million, or approximately 41.1%, as compared to the
corresponding period in 2010. The increase was primarily
due to (i) an increase in raw material costs of approximately
49.8%, mainly as a result of an overall increase in sales
volume and the higher raw material prices in the first
half of 2011 as compared to 2010. For example, our
average purchase prices for copper materials amounting
to approximately RMB60,166 per tonne in the first half of
2011, representing an increase of 9.1% from approximately
RMB55,160 per tonne in financial year ended 2010. For
plastic materials, the increase in cost is primarily due to
increased proportion of higher cost halogen-free insulating
materials used and increased sales level for internal signal
cable assembly and automotive wiring harness products
that required more plastic materials for production; (i) an
increase in depreciation of approximately 21.6% as a result
of the expansion in production facilities and increased
procurement of equipment in line with the expanded
business operations; and (iii) an increase in labor costs of
approximately 25.4%, mainly as a result of an increase in
manufacturing staff (including contract workers and interns)
from 7,167 as at 30 June 2010 to 9,126 as at 30 June 2011
and an overall increase in employee salaries in line with
general inflation and our planned increase in production level
for 2011.

B % B B8 )
EERAEF)
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW (Continued)
Gross Profit and Margins

As a result of the foregoing, our gross profit increased by
approximately RMB44.0 million, or approximately 30.5%
in the first half of 2011 as compared to the same period
in 2010. Our gross profit margin decreased from 22.6% in
the first half of 2010 to 21.3% in the same period in 2011.
Specifically,

Bt & E B (2)
ERRERE

EREdBd  AEBER _-_T——F L¥FH
ENR_Z-ZFRHPEMDARKL44.088
TLE#I30.6% - AKEMEMNERFE T -FTF L
FEM2.6% NKRE T ——FEHH21.3% °
HER

Six months ended 30 June
BZEAA=1+HIEAEA

2011 2010
—E2——F —ET-FF
Gross Gross Gross Gross
profit profit profit profit
RMB’000 margin RMB’000 margin
ER E R = E 7 £ FI =
ARMT T BEatk ARBET T Bkt
External signal cable SNEESR RN
assembly 36,859 20.3 36,603 22.8 0.7
Internal signal cable W (50 4R 48 1
assembly 48,982 29.0 38,039 27.7 28.8
Power cord assembly BIRGZ AN 18,555 13.6 19,862 17.6 -6.6
Wire & cable iRis 48,223 20.4 30,165 19.7 59.9
Connectors EE e 8,913 31.6 6,242 30.6 42.8
Antennas KA 4,203 22.2 529 13.4 694.5
Automotive wiring harness 5 & 42 3k 14,042 20.4 _ — N/A/TER
Others Hh 8,155 19.6 12,5634 26.3 -34.9
Total BET 187,932 21.3 143,974 22.6 30.5

Whilst we were able to increase our average gross profit
margin for several of our key product segments such as
our internal signal cable assembly, signal transmission
wire & cable and connector product segments due to a
combination of factors including increased production scale,
enhancement in manufacturing process (for example, we
have been successful in gradually reducing the number
of labour assigned for our internal cable LVDS and FFC
assembly production line and therefore respective direct
labour cost due to automated production line installed in
2011 for the production of such assembly) and increased
proportion of higher margin products being manufactured
and sold, overall gross profit margin still decreased by 1.3%
in the first half of 2011 as compared to the same period in
2010.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Gross Profit and Margins (Continued)

This was mainly because of () more aggressive pricing
strategy in our external signal cable assembly (particularly
RGB and DVI assembly) and power cord assembly
segments to capture market share in order to position us
for future growth and also as a strategy to enter the supply
chain of some customers in order for us to have the ability
to cross-sell other products in our comprehensive portfolio
with higher profit margin in the future; (i) the lower 20.4%
margin contribution of our newly acquired automotive wiring
harness business as compared to the average 22.6%
gross profit margin of the Group in the first half of 2010.
Nonetheless, since the acquisition in February 2011, we
have been implementing a series of restructuring to improve
the profitability of our automotive wiring harness business
including gradually relocating the more labour intensive
manufacturing part of the business to our Dezhou plant to
take advantage of the lower labour cost in that area; and
(iii) the negative impact of the depreciating US dollar had on
our revenue.

Other Income, Other Gains and Losses

We have other income and gains of approximately RMB17.4
million which was primarily attributable to (i) interest income
of approximately RMB2.0 million we generated on our bank
balance which increased significantly as compared to the
same period in 2010 due to the funds raised from our initial
public offering in November 2010; (i) government grant of
approximately RMB3.7 million as incentives for research and
development effort of the Group; (iii) gains on disposal of
property, plant and equipment and prepaid lease payments
approximately RMB2.0 million; (iv) net foreign exchange
gains of approximately RMB6.1 million as we held more US
dollar and other foreign currency denominated liabilities than
assets to hedge against the impact of depreciating US dollar
on our revenue and thus have a net gain in RMB terms on
such assets and liabilities mainly due to the depreciation
of US dollar against RMB; and (v) excess of approximately
RMB4.0 million over the cost of acquiring Huizhou Daya
Bay, where the consideration price was below the net asset
value.
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW (Continued)
Distribution and selling expenses

Distribution and selling expenses increased by
approximately RMB9.2 million, or approximately 71.6% as
compared to the same period in 2010 primarily as a result of
increased level of sales and marketing activities in line with
overall increase in revenue, the acquisition of Tianjin Rituo
and Huizhou Daya Bay and additional investment we made
in strengthening our sales and marketing department. In
particular, the increase was due primarily to (i) an increase
in transportation expenses of approximately RMB3.0 million
or approximately 52.3%, which is generally in line with the
increase in revenue and as level of marketing activities
increased; (i) increase in staff cost of approximately
RMB3.1 million or approximately 159.4%, primarily due
to the establishment of our Taipei office and Chongaging
base in September 2010 and March 2011 respectively. As
at 30 June 2011, we have 13 and 4 sales staff in Taipei
and Chonggqing respectively as compared to nil as at 30
June 2010 and the additional number of 27 sales and
marketing staff at Tianjin Rituo and Huizhou Daya Bay; and
(i) an increase in entertainment expenses of approximately
RMB1.3 million or approximately 57.8%, primarily due to an
increase in sales and marketing activities which is generally
in line with the increase in our revenue.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Administrative and general expenses

Administrative and general expenses increased by
approximately RMB19.9 million, or approximately 68.5%
as compared to the same period in 2010. This increase
was due primarily to () an increase in salary expenses of
approximately RMB11.0 million or approximately 106.3%,
primarily due to an increase in general and administrative
personnel as a result of the acquisition of Tianjin Rituo
and Huizhou Daya Bay, the establishment of our Taipei
office and Chongging base in September 2010 and
March 2011 respectively and also as overall, we recruited
additional general and administrative personnel in line with
the expansion of our Group. The number of general and
administrative personnel was 655 as at 30 June 2011
as compared to 364 as at 30 June 2010; (i) increase in
depreciation expenses and office expenses of approximately
RMB1.2 million or approximately 57.3% and approximately
RMB1.7 million or approximately 78.5% respectively, mainly
as a result of office expansion and additional office related
purchase in general as we increased our business scale,
the completion of a new office block in the fourth quarter
of 2010 at our Changsu, Suzhou facility and the additional
depreciation expenses as a result of the acquisition
of Tianjin Rituo and Huizhou Daya Bay; (iii) increase in
transportation expenses of approximately RMB1.0 million
or approximately 35.8%, in line with increased business
operations and as a result of the acquisition of Tianjin
Rituo and Huizhou Daya Bay; (iv) increase in audit and
other professional fees of approximately RMB1.1 million or
approximately 101.3%, primarily as we incurred additional
professional fees for due diligence purpose for the
acquisition of Tianjin Rituo and Huizhou Daya Bay; and (v)
increase in rental expenses of approximately RMB1.0 million
or approximately 911.6%, primarily as a result of the new
Taipei office that was established in September 2010 and
also due to the acquisition of Tianjin Rituo and Huizhou
Daya Bay.

Bt 7% [B] B8 ()
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW (Continued)
Research and Development

Research and development expenses increased by
approximately RMB12.5 million, or approximately 97.9%, as
compared to the same period in 2010. This increase was
due primarily to an increase in salary expenses for research
and development personnel increased by approximately
RMB4.4 million, or approximately 97.1%, as we increased
the number of R&D staff to 274 as at 30 June 2011 as
compared to 143 as at 30 June 2010. Research and
development is important to the continued growth and
development of our Group and as we continue to invest in
constant refinement of existing products and development
of new products such as high frequency cable, automotive
wiring harness, specialty power cord and solar connectors,
we will continue to allocate resources as relevant in terms
of manpower and capital. Our newly set up Taipei office
in September 2010 is also a key R&D center focusing on
the research of products such as antenna and connector
for the 3Cs markets. As a result of our expanded research
and development scope and scale, our use of raw materials
also increased by approximately RMB7.0 million, or
approximately 157.9%.

Finance Costs

Finance costs increased by approximately RMB2.1 million,
or approximately 23.2%, as compared to the same period in
2010, due to increase in bank interest expenses as a result
of increased bank borrowings in line with the expansion in
size and scale of our business operations. In addition, the
average PRC interest rate for short term loan for the first six
months of 2011 is higher than the average rate for the same
period in 2010 and thereby increased the interest cost for
our RMB denominated borrowings.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Income Tax Expenses

Our income tax expenses reduced by approximately
RMBO0.87 million, or approximately 10.5%, as compared
to the same period in 2010, primarily due to the effect of
negative deferred tax of approximately RMB3.7 million in
the first six months of 2011. We registered such negative
deferred tax because of deductible tax losses carried
forward for some of our subsidiaries including the newly
acquired Huizhou Daya Bay. Excluding the effect of deferred
tax, our PRC enterprise income tax (“EIT”) increased by
approximately RMB3.3 million, or approximately 41.8% as
a result of increase in our profit before taxation. Overall, for
the first six months of 2011, our effective tax rate was 7.5%
as compared to 10.5% for the same period in 2010.

Profit for the Period

As a result of the foregoing, profit for the period increased
by approximately RMB20.6 million, or approximately 29.3%
as compared to the same period in 2010. Our net profit
margin was approximately 10.3% for the six months ended
30 June 2011 as compared to approximately 11.0% for
the six months ended 30 June 2010. The slight decrease
in net profit margin was primarily due to (i) the acquisition
of Tianjin Rituo and Huizhou Daya Bay where both these
newly acquired entities only just breakeven in terms of
profitability for the first six months of 2011; and (i) our more
aggressive pricing strategy in our external signal cable
assembly (particularly RGB and DVI assembly) and power
cord assembly segments to capture market share while
we continue to invest in strategically expanding production
capacity, adding key talent in various business segments
and focusing on research & development in order to better
position ourselves for long term sustainable growth going
forward.
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Management Discussion & Analysis

B E Rk

FINANCIAL REVIEW (Continued)
Liquidity and Financial Resources

The Group wil continue to implement prudent financial
management policy and maintain a reasonable gearing ratio
during expansion. As at 30 June 2011, the Group’s gearing ratio
(measured by total bank borrowings as a percentage of total
assets of the Company) was 35.3% (30 June 2010: 39.9%).

As at 30 June 2011, the total bank borrowings of the
Group amounted to approximately RMB839.4 million (31
December 2010: approximately RMB663.1 million). Out
of this amount, approximately RMB498.7 million was
denominated in US dollar and approximately RMB340.7
million in Renminbi. These loans carried interests at floating
or fixed rates. All our bank borrowings are short-term
loan and of the total bank borrowings of approximately
RMB839.4 million, approximately RMB733.0 million was
secured loans.

The increase in bank borrowings was mainly attributable to
investments in new factories and production facilities in our
Weihai and Suzhou base, working capital requirements and
also the outstanding borrowing at our two newly acquired
entities.

Save as aforesaid or as otherwise disclosed herein, and
apart from intra-group liabilities, the Group did not have
outstanding at the close of business on 30 June 2011, any
loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities
under acceptances or acceptable credits, debentures,
mortgages, charges, hire purchases commitments,
guarantees or other material contingent liabilities.

The Directors have confirmed that, there has been no
material change in the indebtedness and contingent
liabilities of the Company and its subsidiaries since 30 June
2011.

Foreign Currency Risk

As certain of our trade and other receivables, trade and
other payables and bank borrowings of the Group are
denominated in foreign currencies, hence exposure to
exchange rate fluctuation arises. The Group had entered
into certain foreign exchange forward contracts to mitigate
its foreign currency exposure.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Working Capital

Inventory balance as at 30 June 2011 was approximately
RMB320.8 million (831 December 2010: approximately
RMB178.5 million). The increase in inventory was primarily
to cater for expected increased demand for the Group’s
products in the second half of the 2011 as the global 3Cs
industries are expected to gradually make a full recovery
from the impact of the March 2011 Japanese earthquake
and also as a result of the inventory level at our newly
acquired entities, namely Tianjin Rituo and Huizhou Daya
Bay. The average turnover days for inventory stood at 66
days compared to 56 days in the corresponding period in
2010.

Trade and bill receivables balance as at 30 June 2011
was approximately RMB709.5 million (31 December 2010:
approximately RMB670.0 million). The increase in trade
and bill receivables balance was mainly due to our overall
increase in revenue and the trade and bill receivables
balance attributable to the two acquisitions we made in the
first half of 2011. The average turnover days for trade and
bill receivables stood at 141 days compared to 123 days
in the corresponding period in 2010, primarily due to the
relatively longer credit terms of our newly acquired entities,
namely Tianjin Rituo and Huizhou Daya Bay. As at 30 June
2011, approximately 86.5% of our trade and bill receivables
were due within three months.

Trade and bill payable balance as at 30 June 2011 was
approximately RMB359.5 million (31 December 2010:
approximately RMB324.2 million). The increase in trade and
bill payable balance was generally in line with the increased
scale of our business operations in the first six months of
2011. The average turnover days for trade and bill payable
remained stable at 89 days as at 30 June 2011 and the
corresponding period in 2010.

Our cash conversion cycle for the first six months of 2011
was approximately 118 days.
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EEENRE DM
FINANCIAL REVIEW (Coniinued

Cash Flow

CASH FLOWS INFORMATION
For the six months ended 30 June

Net cash from (used in) operating activities & & E & Fr 15 (FT ) IR & % 58 2,561
REZBMARSFHE
MEEBSHE L FRE

Net cash used in investing activities
Net cash from financing activities

BEREREHR
BEAA=tHLEAEA

Bt & E B (2)

P~ —1
EE 7 /ﬁi

2011 2010
-5 -T2
RMB’000 RMB’000
AR T ARBT T
(144,099)

(151,645) (38,641)
126,721 184,166

Net cash used in operating activities for the period ended
30 June 2011 was approximately RMB2.6 million and
increased significantly as compared to the same period in
2010, primarily due to relatively faster collection of our trade
and bill receivables outstanding as at 31 December 2010.
In addition, the improvement is because we have a higher
proportion of revenue for the first half of 2011 which was
attributable to our customers with relatively shorter credit
period such as our Korean customers as compared to the
corresponding period in 2010 and as such our accounts
receivable collection improved in general.

Net cash used in investing activities for the period ended 30
June 2011 of approximately RMB151.6 million was primarily
attributable to the payment for prepaid lease payments and
purchase for property, plant and equipment as we increase
our business operations and scale.

Net cash from financing activities for the period ended 30
June 2011 of approximately RMB126.7 million was primarily
attributable to increase in net borrowings.
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Management Discussion & Analysis

B E R DA

FINANCIAL REVIEW (continued)
Capital Expenditures

For the period ended 30 June 2011, we incurred total
capital expenditures of approximately RMB162.5 million
in construction of new factories and office buildings, the
purchase of plant and machinery, equipment, computer
systems and approximately RMB71.9 million for making
acquisitions.

Employees

As at 30 June 2011, we have a total of 9,394 full time staff,
of which 2,497 were our direct employees (30 June 2010:
1,056) and 6,897 were our contract workers (30 June
2010: 5,121). As at 30 June 2011, we also have 836 part
time interns. All our contract workers and part time interns
are mainly used for production whereas in terms of our
direct employees, the breakdown as at 30 June 2011 is as
follows:
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As at 30 June 2010

As at 30 June 2011

Manufacturing Bl
Sales and marketing HERTSHERE
General and administration — M R AT

Research and development ot 2%
Quality control o B T

R=-ZT——F R-E—TF
~NAE=+H NAZ=TH
1,038 305

175 89

655 364

274 143

355 155

Use of Proceeds Raised from the Global
Offering

The net proceeds from the Global Offering, after deducting
the relevant costs of the Global Offering, were approximately
HKD470.3 million (equivalent to approximately RMB400.7
million). As at 30 June 2011, the Company utilized the
proceeds of approximately RMB207.2 million to the Group’s
new development projects, research and development
and working capital. The Directors do not anticipate any
changes to its plan on the use of proceeds as stated in the
Prospectus dated 3 November 2010.
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FINANCIAL REVIEW (Continued)

Use of Proceeds Raised from the Global
Offering (Continued)

At present, the utilization of proceeds from the Global
Offering is basically the same with the intended use of
proceeds as disclosed in the prospectus of the Company
dated 3 November 2010. As at 30 June 2011, proceeds
used on projects are generally analyzed as follows:

Bf i B e
REAZTRBENFERENARE)

BAl 2HBEMERENAERERNLEEAR
ARPR T ZEFET -AZHNBRERM
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Accumulated use of proceeds

Rt ERERZE
Accumulated
Projects Estimated amount expenses
15 B EEeH RitBxX
RMB (million) RMB (million)
ARB(EETR) AR®(BETR)
(1) Expanding production BARBEMMER
capacity of existing
products 160.3 34.8
(2) Development and production 58 3% K %I & ¥7 & &
of new products 176.3 108.3
(3) Research and development g 2%4% &
investment 24.0 24.0
(4)  General working capital and — & BB AN H M —K
other general corporate RAElAE
purposes 40.1 40.1
Total a&H 400.7 207.2
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B E R DA

DISCLOSEABLE TRANSACTION IN
RELATION TO CAPITAL INCREASE
AGREEMENT

On 21 February 2011 Weihai Honglin Electronic Co., Ltd.
(“Weihai Electronic”), a wholly-owned subsidiary of the
Company, has entered into the Capital Increase Agreement
between Tianjin Rituo, Wang Xiang (the existing shareholder
of Tianjin Rituo, who holds as to 70% of Tianjin Rituo before
the Agreement) and Wang Weiguo (the existing shareholder
of Tianjin Rituo, who holds as to 30% of Tianjin Rituo
before the Agreement), pursuant to which Weihai Electronic
has agreed to make Capital Contribution of RMB58.60
million (equivalent to approximately HKD69.15 million) in
aggregate to Tianjin Rituo, of which, () RMB6,111,111
(equivalent to approximately HKD7,211,111) will be used
to increase the registered capital of Tianjin Rituo from
RMB5.00 million (equivalent to approximately HKD5.90
million) to RMB11,111,111 (equivalent to approximately
HKD13,111,111), and (i) RMB52,488,889 (equivalent to
approximately HKD61,936,889) will be treated as capital
reserve of Tianjin Rituo. Prior to the Capital Increase, Tianjin
Rituo was owned as to 70% and 30% by Wang Xiang and
Wang Weiguo respectively, and upon completion of the
Capital Increase, Tianjin Rituo will be held as to 31.5% by
Wang Xiang, 13.5% by Wang Weiguo and 55.0% by Weihai
Electronic.

Tianjin Rituo is principally engaged in the design, research
and development, manufacture and sale of automotive
wiring harness products catering to automobile industry in
the People’s Republic of China (the “PRC”).
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DISCLOSEABLE TRANSACTION IN
RELATION TO ACQUISITION OF 87%
OF EQUITY INTEREST IN THE TARGET
COMPANY AND CAPITAL INJECTION

On 4 May 2011, Weihai Electronic, a wholly-owned
subsidiary of the Company (as Purchaser) entered into
the Acquisition and Capital Injection Agreement with Tian
Hong Zheng, Zhou Shao Hua, Yuan Huo You, Wang Jia
Zhan and Wu Yue Long (as Vendors), pursuant to which
the Vendors agreed to sell and the Purchaser agreed to
acquire an aggregate total of 87% equity interest in Huizhou
Daya Bay for a total consideration of RMB13.3 million
(equivalent to approximately HKD15.8 million) which will be
settled entirely by cash funded by internal resources of the
Group. Upon the completion of the Acquisition, Yuan Huo
You, Zhou Shao Hua and Weihai Electronic also agreed
to make capital injection of RMB63.2 million (equivalent to
approximately HKD75.2 million) in aggregate to Huizhou
Daya Bay in proportion to their respective shareholding in
Huizhou Daya Bay immediately after the completion of the
Acquisition. Upon the completion of the capital injection,
Huizhou Daya Bay would continue to be held as to 87% by
Weihai Electronic and 13% in aggregate by Yuan Huo You
and Zhou Shao Hua.

Huizhou Daya Bay is principally engaged in the design,
research and development, manufacture and sale of
communication wire & cable and related products catering
to the telecommunication industry in the PRC.
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Report of the Directors

EEEWME

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, the interests or short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provision of the
SFO) or which were required to be recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as follows:

Name of Directors Capacity

EEHR 512

Mr. Chi Shaolin® Beneficial owner
BAOMEED EREAA
Ms. Xu Yiming® Beneficial owner
TRESR L BREEBA
Mr. Jiang Taike® Beneficial owner
BAREER BREEBA
Mr. Li Jianming® Beneficial owner
FEPFLEY BREEBA
Mr. Mao Wanjun® Beneficial owner
EBHEED BmEBA

> 1
B

ESERE
B A 40 I

Bk

B
)54

T
N
Rt &
>
s 0

RZF——FRA=Z1TH EFRAQALE
THRABRARAREMEEE (ERAEFK
HIE RO (138 5 R A B 5B )) BXVER) B
HEROREEETMEAREES KRB K
{5 SEXVER B 7} 893 BR 72 A1 & 78 X A) Je B 32 P 9
Bad AR (BRBREZEFLBEKRIIZR
TR ESEBNESIRR) - HALBENR
BEFRIPEGIERKREREFEZER
MANEBRIAR  IRBELTHRTAERE
TEFXZHFESTR(MIEETA])BHE AR
RAINBIFAOESSIORBRIAT

Percentage of
Number of the issued
issued ordinary share capital of

shares held the Company
FRE#1T HARARE BT
EEKRHE RABDE
294,283,839 (L) 40.9%
17,126,918 (L) 2.4%
16,248,857 (L) 2.3%
1,030,431 (L) 0.1%
1,486,471 (L) 0.2%

L): Long position

Note 1: Mr. Chi Shaolin is deemed to be interested in 294,283,839 Shares
held by Chenlin International Joint Stock Company Limited by virtue
of it being wholly-owned by Mr. Chi Shaolin.
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Report of the Directors

EEEWME

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Note 2: Yongchang Joint Stock Company Limited held a total of
133,849,094 Shares in trust for each of the 40 minority
Shareholders, including Ms. Xu Yiming who is interested in
17,126,918 Shares and Mr. Jiang Taike who is interested in
16,248,857 Shares.

Note 3: Hongxin Joint Stock Company Limited held a total of 36,791,039
Shares in trust for each of the 136 employees, including Mr. Li
Jianming who is interested in 1,030,431 Shares and Mr. Mao
Wanjun who is interested in 1,486,471 Shares.

Save as disclosed above, as at 30 June 2011, none of
the Directors or chief executives of the Company had or
was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO), which had been recorded in the register
maintained by the Company pursuant to section 352 of the
SFO or which had been notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE
SHARES

Save as disclosed above, at no time during the period
was the Company, its holding companies, or any of its
subsidiaries a party to any arrangement to enable the
Directors and chief executives of the Company (including
their spouses and children under 18 years of age) to hold
any interest or short positions in the shares, or underlying
shares, or debentures of the Company or its associated
corporations (with the meaning of Part XV of the SFO).

SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on 25
October 2010 (the “Share Option Scheme”) for the purpose
of enabling the Company to grant options to selected
eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to
recruit and retain high caliber employees and attract human
resources that are valuable to the Group and any invested
entity.
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Report of the Directors

EEEWME

SHARE OPTION SCHEME (Continued)

The maximum number of Share which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the Shares in issued as at the
Listing date, i.e. 72,000,000 Shares. No option may be
granted to any participant of the Share Option Scheme such
that the total number of Shares issued and to be issued
upon exercise of the options granted and to be granted to
that person in any 12-month period up to the date of the
latest grant exceeds 1% of the Company’s issued share
capital from time to time.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from
the date of the grant. There is no minimum period for which
an option must be held before it can be exercised.

Participants of the Share Option Scheme are required to
pay the Company HKD1.00 upon acceptance of the grant
on the offer date. The exercise price of the options is
determined by the board in its absolute discretion and shall
not be less than which ever is the highest of:

(1) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the
grant, which must be a Business Day;

(2) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the
five (5) trading days immediately preceding the date of
the grant; and

(8)  the nominal value of a Share.
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EEEWME

SHARE OPTION SCHEME (Continued)

The Share Option Scheme shall be valid and effective for a
period of 10 years from 15 November 2010 after which no
further options will be granted or offered.

There is no options outstanding, granted, exercised,
cancelled and lapsed during the six months ended 30 June
2011.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

So far as is known to any Directors or chief executive of the
Company, as at 30 June 2011, the persons or corporations
(other than Directors or chief executives of the Company)
who had interest or short positions in the shares and
underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

Name of Substantial
Shareholders

Capacity
FTERRES 54

E&Eﬁ%ﬁ)

ERESEBER _E—ZSFE+— A+ HBE R
10F HAf B - H)Wié:? SHEENSE TER
7 o

REBEE-_FT——F "A=THLEXNEAR #
BBERERETE CDRE  CEITE  EH
R R o

FERRARG  HERORE
EENEZRARE

K,

MERMEER AR EEZTHRABRA - R

ffiﬁH:JrEl RN A E D AR A
MPEBEZIORB MERBES RAE GO
%XV*B%Z&S"* EXFUEE KB RLRHER
BIEEERPEENEI6FEATFTE 2 &L
ANRALTHZEZB (AR EETXEETHAE
BRAN AT -

Percentage of

Chenlin International
Company Limited
EHEBREER AR

Yongchang Joint Stock
Company Limited
XEBRMHBRAF

Hongxin Joint Stock
Company Limited
BLERR D BR AR

Security interest

in shares of

the corporation®

FOEBRR D B 75 H i o
Security interest

in shares of

the corporation®
ROEEIRR 1B 5 R0
Security interest

in shares of

the corporation®

RIEBERDBESERS

Number of the issued
issued ordinary share capital of
shares held the Company
FRE T HARARE BT
LZEREE REBEDE
294,283,839 (L) 40.9%
133,849,094 (L) 18.6%
36,791,039 (L) 51%

L): Long position
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EEEWME

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Notes:

(1) Chenlin International Company Limited held 40.9% interest in the
Company, which entire issue share capital is owned by Mr. Chi
Shaolin.

) Yongchang Joint Stock Company Limited held 18.6% interest in the
Company in trust for 40 minority shareholders, including Mr. Jiang
Taike, executive Director, Ms. Xu Yiming, non-executive Director, and
who are interested in 16,248,857 Shares and 17,126,918 Shares,
respectively.

3) Hongxin Joint Stock held 5.1% interest in our Company in trust for
136 employee shareholders, including two Directors, namely Mr. Li
Jianming who is interested in 1,030,431 Shares and Mr. Mao Wanjun
who is interested in 1,486,471 Shares.

Save as disclosed above, as at 30 June 2011, the Directors
are not aware of any other person or corporation (other
than Directors or chief executives of the Company) having
an interest or short position in the shares, underlying shares
and debentures of the Company which would require to be
recorded in the register to be kept by the Company under
section 336 of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2011 (during the
six months period ended 30 June 2010: Nil).
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ESERE

DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to rule 13.51B of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), the changes of information on Directors
are as follows:

With effect from 1 July 2011, Mr. Li Jianming (“Mr. Li"),
an executive Director and chief financial officer of the
Company, has been promoted to become the joint vice
chief executive officer of the Company and has resigned as
chief financial officer of the Company. Mr. Li remains as an
executive director of the Company.

RETIREMENT OF DIRECTORS

Mr. Tseng Chih-ming (“Mr. Tseng”), Mr. Sui Shikai (“Mr.
Sui”), Mr. Du Li (“Mr. Du”) and Mr. Wu Kezhong (“Mr. Wu”),
directors of the Company, ceased to be the Directors upon
their retirements from the Board at the conclusion of the
annual general meeting held on 28 April 2011 in accordance
with the articles of association of the Company. Mr. Tseng
and Mr. Sui would like to devote more time to focus on
their other duties relating to the operations of the Company
and its subsidiaries, while Mr. Du and Mr. Wu would like to
devote more time to pursue their other business interests,
therefore they have not put themselves up for re-election.

The Board would like to take this opportunity to express its
appreciation for the valuable contribution of Mr. Tseng, Mr.
Sui, Mr. Du and Mr. Wu during their tenures of office as the
Directors.
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Corporate Governance
TEER

CORPORATE GOVERNANCE
PRACTICES

The Directors recognize the importance of incorporating
the elements of good corporate governance into the
management structures and internal control procedures
of the Group so as to achieve effective accountability to
the shareholders of the Company as a whole. The Board
strived to uphold good corporate governance and adopt
sound corporate governance practices continuously in the
interest of shareholders of the Company to enhance the
overall performance of the Company. The principles and
the code provisions of the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14 to
the Listing Rules have been adopted by the Group. The
Company has also complied with the CG Code since the
listing of the shares of the Company on the Main Board of
the Stock Exchange on 16 November 2010 and throughout
the six months ended 30 June 2011 except for the following
deviation.

According to the code provision A.2.1 of the CG Code, the
roles of the chairman and the chief executive officer should
be separated and should not be performed by the same
individual. The Group does not at present separate the
roles of the chairman and chief executive officer. For the
six months ended 30 June 2011, Mr. Chi Shaolin is both
the chairman of the Board and the chief executive officer
of the Group. The Board considers that vesting the roles of
chairman and chief executive officer in the same individual is
beneficial to the business prospects and management of the
Group. The Board will review the need of appointing suitable
candidate to assume the role of the chief executive officer
when necessary.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors (the “Model Code”) as set out
in Appendix 10 of the Listing Rules as its code of conduct
regarding securities transactions by the Directors. On
specific enquiries made, all Directors confirmed that they
have complied with the required standards set out in the
Model Code and its code of conduct regarding Directors’
securities transactions during the six months ended 30 June
2011.
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AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to
make recommendation to the Board on the appointment
and removal of external auditors, review the financial
statements and material advice in respect of financial
reporting, and overseeing the internal control procedures
of the Company. The Audit Committee consists of three
members, namely, Mr. Shu Wa Tung, Laurence, Mr. Song
Lizhong and Ms. Zheng Lin, all of whom are independent
non-executive Directors. Mr. Shu Wa Tung, Laurence
currently serves as the chairman of the Audit Committee.
The Audit Committee has adopted the terms of reference
which are in line with the CG Code.

During the period under review, the Audit Committee has
convened two meetings with both attendance of 100%.
The Audit Committee has reviewed the Group’s unaudited
financial statements for the six months period ended 30
June 2011, reviewed the internal control system and its
execution.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and
discussed auditing, internal controls, and financial reporting
matters including the review of the unaudited interim
financial statements for the six months ended 30 June
2011. The external auditor, Deloitte Touche Tohmatsu,
has reviewed the consolidated interim financial statements
for the six months ended 30 June 2011 in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Equity” issued by the Hong Kong
Institute of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2011, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.
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Report on Review of Interim Financial Information

TR BEERNERRS

TO THE BOARD OF DIRECTORS OF HL TECHNOLOGY
GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 43 to 93, which comprises the condensed
consolidated statement of financial position of HL
Technology Group Limited (the “Company”) and its
subsidiaries as of 30 June 2011 and the related condensed
consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and the International Accounting Standard 34
“Interim  Financial Reporting” (“IAS 34”) issued by the
International Accounting Standards Board. The directors
of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an
audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
16 August 2011
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Six months ended 30 June
BZEASA=1THLAEA

NOTES 2011 2010
Gk —g——% -T-T%F
RMB’000 RMB’000
AR%T T ARETTT
(unaudited) (audited)
(REER) (feg&%)
Revenue e 3 881,691 635,680
Cost of sales 5 & B AR (693,759) (491,706)
Gross profit EF 187,932 143,974
Other income, other gains and losses HaA - Ebliizs R EE 4 17,398 (1,958)
Distribution and selling expenses DR ERY (22,061) (12,859)
Administrative and general expenses TB&E—MAX (48,933) (29,039)
Research and development expenses fEsF (25,201) (12,735)
Finance costs BE A 5 (10,998) (8,929)
Profit before taxation BRI AT 5 6 98,137 78,454
Income tax expenses Frigmif sz 7 (7,383) (8,253)
Profit for the period & 7 90,754 70,201
Other comprehensive income, HEtt2E Wz - HIEATZ
net of income tax
Exchange difference on translating BMEINE T EHRERR
of foreign operations (111) —
Total comprehensive income HRN2EW =R
for the period 90,643 70,201
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Condensed Consolidated Statement of Comprehensive Income

BHFAEEZHEWRER

For the six months ended 30 June 2011
HBE—F——FENA=FHINEA

Six months ended 30 June
BZEAA=1+HIEXRER

NOTES 2011 2010
BaE —B2——F
RMB’000 RMB’000
ARBTR ARETTT
(unaudited) (audited)
(RBER) (&&#E=z)
Profit attributable to: AT &7 FE(RER] -
— Owners of the Company . VNCIE ZE N 88,189 69,701
— Non-controlling interests — FEIEERE 2,565 500
90,754 70,201
Total comprehensive income UT&FERZERE
attributable to: 4azE -
— Owners of the Company — KNARER A 88,078 69,701
— Non-controlling interests — JEPERR 2,565 500
90,643 70,201
Earnings per share BRRAF
— Basic (RMB cents) — EX (ARED) 9 12.2 13.3
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As at 30 June 2011
R=ZF——FNA=4+H

As at As at
30 June 31 December
2011 2010
R=B——F RZTZF
ANA=+HE +t-A=+—H
RMB’000 RMB’000
AR¥T T ARETF T
(unaudited) (audited)
(REEZ) (&2=Z)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - BB R 10 587,888 448,875
Prepaid lease payments TR ERIA 47,815 30,108
Intangible assets EFEE 11 35,849 9,672
Goodwill EES 12 7,052 —
Deferred tax assets EETIREE 13 6,161 2,716
684,765 491,371
CURRENT ASSETS REBEE
Inventories FE 320,843 178,541
Trade and other receivables B 5 MEmEWFRIE 14 804,971 725,544
Prepaid lease payments FERHEERIEA 718 642
Pledged bank deposits DHEMERITER 15 428,698 424,714
Bank balances and cash RITHEBREIRS 138,045 160,408
1,693,275 1,489,849
CURRENT LIABILITIES REBaE
Trade and other payables B 5 REAMENFIE 16 457,820 384,569
Other financial liabilities HEmEmasE 17 3,284 1,879
Income tax liabilities FriSHiasE 9,056 8,195
Bank borrowings RITEE 18 839,360 663,106
1,309,520 1,057,749
NET CURRENT ASSETS RBEEREHE 383,755 432,100
TOTAL ASSETS LESS HEERARBAS
CURRENT LIABILITIES 1,068,520 923,471
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Condensed Consolidated Statement of Financial Position

S R AR & B B AR O R

As at 30 June 2011
R-F——F~A=1H

As at As at
30 June 31 December
2011 2010
R-B——F RZZ2—ZF
ANA=+RH +=ZA=+—H
RMB’000 RMB’000
AR¥ T AREFIT
(unaudited) (audited)
(REEZ) (R 2=Z)
CAPITAL AND RESERVES EXR#E
Share capital &7 19 97,401 97,401
Reserves 1 904,139 812,487
Equity attributable to owners NARHEE AEL#ERE
of the Company 1,001,540 909,888
Non-controlling interests FEFE AR R 2 60,919 13,583
TOTAL EQUITY A RERS 1,062,459 923,471
NON-CURRENT LIABILITY FREBEE
Deferred tax liabilities RIEFIBE G 13 6,061 —
6,061 —
1,068,520 923,471
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For the six months ended 30 June 2011
HE —_FT——FNNA=ZFHINEA

Attributable to owners of the Company
LGN T
Foreign
Share Statutory  currency Non-
Share Share  Special  awards Other  surplus translation  Retained controlling
capital premium  reserve  reserve  reserve  reserve  reserve profits Total interests Total
BE  ROEE KGR ROZERE EURE EE&%@ EiffE REER &5t FERER &3t
RMB'000  RMB'000 RVMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTI LSo T ARBTT A L T ARETR ARBTR
(note (a) (note (b)
below) below)

As at 1 January 2010 (audited)
60,943 33,236 74,394 (16,186) 4,466 33,045

126,660 316,558 10,392 326,950

Profit for the period - - - - - - - 69,701 69,701 500 70,201
Other comprehensive income
for the period — - - — - — — — — —
Total comprehensive income BR2ENELE
for the period — — — — - - 69,701 69,701 500 70,201
Capital contribution from owners RRREEANTE
of the Company 1,951 32,189 — — - — - - 34,140 — 34,140
Capital contribution from MBARFARER A
non-controlling interests
of subsidlaries - — — - - - - - 840 840
Recognition of equity-settled BAMEREENRN TN
share-based payments (note 20) EWE (Wﬁzo/ - - 3,573 - - - - 3,573 - 3,573
As at 30 June 2010 (audited) R=Z-TEAA=TA
(BEH7) 62,804 65425 74394 (12619 4466 33045 — 196361 428972 11732 435704
As at 1 January 2011 (audited)
97,401 429,549 74,394 (9,039) 4,466 44,204 742 268,151 909,888 13583 923,471
Profit for the period — — — - — - — 88,189 88,189 2,565 90,754
Other comprehensive income
for the period — - - - — (1) — (1) - (111)

Total comprehensive income
for the period
Recognition of equity-settled

- - - - (111) 88,189 88,078 2,565 90,643

share-based payments (note 20) — 3,574 - - - 3574 - 3574
Non-controlling interests arising %i%A %EEE@?WME@
from business combinations — — — - - — — — 44711 44,771
As at 30 June 2011 (unaudited) RZE-——%7A=1H
(RIEEH) 07401 429549 74304 (5465 4466 44224 631 356340 1001540 60919 1,062,459
Notes: it -
(a)  Special reserve (a) $hRIFEE
Special reserve of the Group represents the difference between REBMNFRFEERARRMFETROOE TEEEHETF
the nominal amount of the shares issued by the Company and the ARRRZZEZNFHTHEBESHEMBERB A
aggregate amount of paid-in capital of the subsidiaries acquired ERERBEENER -

pursuant to the group reorganization of the Company in 2008.

(b)  Statutory surplus reserve (b) ZEREREHE
As stipulated by the relevant laws and regulations for enterprises in FEAREMBE([FE])CENBBEERLERR
the People’s Republic of China (the “PRC”), the Company’s PRC E AR B RBME AR ERED] 9 REEE &R
subsidiaries are required to maintain a statutory surplus reserve FHEES ZERENBEIRETBEBENE QA
fund which is non-distributable. The appropriations to such reserve EMBRENRBRELET - ZERBERESTAR
are made out of net profit after taxation of the statutory financial BHBTFEER(WE) YA ULERBETHAR
statements of the relevant PRC subsidiaries. The statutory surplus IR AE N o

reserve fund can be used to make up prior year losses, if any, and can
be applied in conversion into capital by means of capitalization issue.
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Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 June 2011
BE T ——F NA=1HI A

Six months ended 30 June
BZEA~A=1HIEAEA

2011 2010
—E——F —EF =
RMB’000 RMB’000
ARETT ARETFT
(unaudited) (audited)
(REBER) (f&FEZ)
OPERATING ACTIVITIES RESEE
Profit before taxation BRA AR T 98,137 78,454
Adjustments for: NS g
Finance costs A& A 10,998 8,929
Interest income FEUA (1,963) (138)
Depreciation of property, plant and ME - BEMEETE
equipment 22,493 17,964
Amortization of intangible assets ER A ESE 1,873 575
Release of prepaid lease payments B HERIERR 332 161
(Gains) losses on disposals of property, HEME - BELELHE
plant and equipment (Yzs) B8 (1,851) 75
(Gains) losses on disposals of prepaid lease ~ HERBMNBEZRIE (M=) EE
payments (175) —
Changes in fair values of derivative MTEEBMIARNTFEEY
financial instruments 446 1,752
Allowance for trade and other receivables B 5 K E b UG IE K
— net —FME 13 478
Exchange gains relating to bank borrowings A BRITEEHEN W (12,231) (870)
Recognition of share-based payments ERER AR TR IR
(note 20) (P5E20) 3,574 3,573
Excess over the cost of business FRE BN K IR B UL BE B IR T
combination, provisional, BOFRRARE D (CERE)
relating to Huizhou Daya Bay Acquisition (FF5E21(b))
(note 21 (b)) (4,036) —
Operating cash flows before movements EEESEBAI KL
in working capital BeneE 117,610 110,953
Decrease (increase) in trade and other B 5 R E h EGRIER
receivables (%) 68,124 (169,412)
Increase in inventories FEEM (92,966) (69,712)
(Decrease) increase in trade and other B RAMENFKIE CFd)
payables 0 (64,738) 1,377
Settlement of derivative financial instruments T4 SR T BE&E (1,851) (2,324)
Cash generated from (used in) operations KBTS (Fﬁﬁﬁ) Re 26,179 (129,118
Income taxes paid BENFE (10,270) (6,017)
Interest paid Eﬁﬂ% (13,348) (8,964)
NET CASH FROM (USED IN) OPERATING KESEE B (FTA) B 38
ACTIVITIES 2,561 (144,099)
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Condensed Consolidated Statement of Cash Flows

BHASHERER

For the six months ended 30 June 2011
BE—F——FNHA=1HINIEA

Six months ended 30 June

BEAA=1TRHIAEAR

2011 2010
b —T-TF
RMB’000 RMB’000
ARMT T ARETIT
(unaudited) (audited)
(RBEX) (&)
INVESTING ACTIVITIES REES
Purchase of property, plant and equipment BEWE - BEREE (148,303) (40,340)
Purchase of land use rights BE T ihfF g (18,839) (11,487)
Net cash outflow in respect of Huizhou NV PNGER ¢ oAyt
Daya Bay Acquisition (note 21 (b)) FEE (MEE21(0) (8,033) —
Placement of pledged bank deposits BEHEARITIF TR (47,743) (49,148)
Release of pledged bank deposits B RRITIF AR 43,759 51,573
Purchase of intangible assets BEEFAE (1,940) (3,385)
Proceeds on disposals of property, HEDE - BERZEERE
plant and equipment and prepaid RIEMHEFTE
lease payments 20,741 14,008
Net cash inflow in respect of Tianjin Rituo BERREAREEEENRSRA
Acquisition (note 21 (a)) FEE (BtEE21(a) 6,750 —
Interest received BFE 1,963 138
NET CASH USED IN INVESTING ACTIVITIES REZFEFANEREFE (151,645) (38,641)
FINANCING ACTIVITIES RMEED
New borrowings raised FEERNHMEER 564,029 452,883
Repayments of borrowings BEEE (437,308) (303,697)
Capital contribution from owners of the RAGEBAREE
Company - 34,140
Capital contribution of subsidiaries MEBARNEE - 840
NET CASH FROM FINANCING ACTIVITIES RMETBMERETHE 126,721 184,166
NET (DECREASE) INCREASE IN CASH AND  HE&RHBEEZEY (L) #h
CASH EQUIVALENTS FE (22,363) 1,426
CASH AND CASH EQUIVALENTS AT HYRERREEEY
BEGINNING OF THE PERIOD 160,408 73,744
CASH AND CASH EQUIVALENTS PRAESRREEEY
AT END OF THE PERIOD, (ARITHEA KRR SIIR)
represented by bank balances and cash 138,045 75,170
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Notes to the Condensed Consolidated Financial Statements

SRS R R

For the six months ended 30 June 2011
B2 —_ZFE——F  NA=1+HI~EA

GENERAL

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with the International Accounting
Standard 34 “Interim Financial Reporting” issued
by the International Accounting Standards Board
(“IASB”).

The condensed consolidated financial statements
of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) are
presented in Renminbi (“RMB”), the currency of
the primary economic environment in which the
principal subsidiaries of the Company operate (the
functional currency of the Company and the principal
subsidiaries).

The Group is mainly engaged in the manufacture and
sales of signal cable assembly, power cord assembly,
wire & cable products and connectors.

The shares of the Company have been listed on
the Main Board of the Stock Exchange since 16
November 2010 (the “Listing”).

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost basis, except
for certain financial instruments which are measured at
fair value.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2011
are the same as those followed in the preparation of
the Group’s annual financial statements for the year
ended 31 December 2010.
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R R AR 5 B 75 Rk M =

For the six months ended 30 June 2011
B2 —F——FNA=1+HINEA

2. PRINCIPAL ACCOUNTING
POLICIES (Continued)

In the current interim period, the Group has applied,
for the first time, the following new or revised
standards, amendments and interpretations (the “New
or Revised IFRSs”) issued by the IASB:

FESTHEE)

RAREIHIE - REBEERRAT TS
B &5t ERIE F R HEM ORI REER]
A BRI A MR ([#E] & ERT B
MBmEER]) -

IFRSs (Amendments) Improvements to IFRSs 2010

IAS 24 (Revised) Related Party Disclosures

IAS 32 (Amendments) Classification of Rights Issues
IFRIC 14 (Amendments)  Prepayments of a Minimum
Funding Requirement

IFRIC 19 Extinguishing Financial Liabilities
with Equity Instruments

The application of the above New or Revised IFRSs
in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in these condensed consolidated financial
statements.

B B 75 5 5 22 B
(1ﬂ$)

BIBR & 5 4 Al 5524 5%
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—T-SEERHH
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BEAREXTNH
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Notes to the Condensed Consolidated Financial Statements

SRS R R

For the six months ended 30 June 2011
BE T ——F NA=1HI A

2. PRINCIPAL ACCOUNTING
POLICIES (Continued)

The Group has not early adopted new or revised
standards and amendments that have been issued
but are not yet effective. The following new or revised
standards and amendments have been issued after
the date of the consolidated financial statements for
the year ended 31 December 2010 were authorized
for issuance and are not yet effective:

IFRS 10 Consolidated Financial
Statements'

IFRS 11 Joint Arrangements'

IFRS 12 Disclosure of Interests
in Other Entities’

IFRS 13 Fair Value Measurement’

IAS 1 (Amendments) Presentation of Iltems of Other

Comprehensive Income?
IAS 19 (Revised 2011) Employee Benefits'

IAS 27 (Revised 2011) Separate Financial Statements!

IAS 28 (Revised 2011) Investments in Associates
and Joint Ventures'

! Effective for annual periods beginning on or after 1 January
2013
2 Effective for annual periods beginning on or after 1 July 2012

The directors of the Company anticipate that the
application of the new or revised standards and
amendments will have no material impact on the
results and the financial position of the Group.
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BEEE=SR E s

For the six months ended 30 June 2011
BE—F——FNA=1HINEA

3. REVENUE AND SEGMENT
INFORMATION

(a) Revenue

Revenue represents the net amounts received
and receivable for sales of goods sold to
customers during the period under review.

(b) Segment information

The Group’s chief operating decision maker
(the “CODM”) has been identified as the chief
executive officer of the Company who reviews
the business based on the following reportable
segments organized by products:

—  External signal cable assembly

— Internal signal cable assembly

—  Power cord assembly

—  Signal transmission wire & cable

—  Connectors

— Antennas

—  Automotive wiring harness (note below)

—  Other products

Note: During the six months ended 30 June 2011, a new
reportable segment in respect of automotive wiring
harness was identified upon the acquisition of X% H¥h
REEREAR AT (Tianjin Rituo Automotive Electronic
Co., Ltd., “Tianjin Rituo”) (as disclosed in note 21(a)).

3. hakoHES

(a)

(b)

W &=

BaEREAERARNETEPHNEE
EmzB MR EHRIERE -

7 B & #
AEBIZRERARATTIERE
RRANDERBARNRBITHAR
HEHRETIRERS DA RED
MEZER

— SMNEEWARAMNT

— REERGANF

— TRKEH

— EREERE

<7 0g

o

— E
— R#&

— AEKR(TXHEE)
— HMEmM

M - BE_Z——F"A=1TRHLXEAA
N BESESROFARSEDBIHIR
WERXZERAEBREARAA (X2
B &R (21 E) -
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Notes to the Condensed Consolidated Financial Statements

SRR &

For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

3. REVENUE AND SEGMENT 3. WERDTHER
INFORMATION (Continued)
(b) Segment information (Continued) (b) ZWBER(£)
The above segments have been identified on the it o B B AR R RIAT AR E VR
basis of internal management reports prepared 75 BAEBERDENMFHRER
and regularly reviewed by the CODM when B FEEIERE MG E AR I E R
making decisions about allocating resources and % YR —E o

assessing performance of the Group.

Information about reportable O & 5 S s | & B F)
segment revenues and results

The following table sets forth a breakdown of TRINTAE BRI BB AIRA
the Group’s revenue and results by reportable MEDHBE oMW R EER
segments during the period under review:

Signal
External Internal transmission Automotive
signal cable  signal cable  Power cord wire & wiring Other
assembly assembly assembly cable  Connectors Antennas harness products Total

HEES }:3 R &8
Bar  GREar Bk LR B x& AERR AthER &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT  ARBTR  ARBTT  ARMTR  ARMTR  ARBTT  ARMTR  ARBTR  ARET:R

Six months ended BEZT——%

30 June 2011 ~A=TH
(unaudited) 1E~MEA
(REZER)
Segment revenue 2k 181,940 169,109 136,434 236,449 28,227 18,943 68,953 41,636 881,691
Segment results nAEE 36,859 48,982 18,555 48,223 8,913 4,203 14,042 8,155 187,932

Six months ended H2o2-%%

30 June 2010 AAZTALE
(audited) ~ER (8%H%)
Segment revenue » ks 160,359 137,354 112,810 163,212 20,376 3,948 — 47,621 635,680
Segment results NEEE 36,608 38,039 19,862 30,165 6,242 529 — 12,534 143,974
Note: Subsequent to 31 December 2010, an additional Wit - R-_ZE—FEF+-_A=+—H#% —1@
segment of antennas was reported to the CODM for I AENIE2R TR ITELLE R
review. Segment information for the prior period has FANHEZ - BE ﬁﬂ 7}% ARE
been restated to conform with the presentation of the REINARFTHE SR —ZTFERXA
internal management report for the six months ended =+8I1t<@EA IE\JE'] ﬂqﬂ piEr e
30 June 2010. e
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BEEE=SR E s

For the six months ended 30 June 2011

BE—F——FNA=1THINEA

3. REVENUE AND SEGMENT
INFORMATION (Continued)

(b) Segment information (Continued)

Information about reportable
segment revenues and results
(Continued)

Revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales during the period under review.

The segment results represent segment revenue
less segment cost of sales determined on a
standard cost basis, which represents the
internally generated financial information regularly
reviewed by the chief operating decision maker.
However, the other gains and losses, distribution
and selling expenses, administrative and general
expenses, research and development expenses
and finance costs are not entirely allocated to
each reportable segment.

3. WakoHER &)

(b)

7 ERE R (#)

i # &7 ab i R RAE R EH
(%)

MES|ORERBINRETF B
& o 70 [l B HY R 3 AR (L ) o0 B 8E

o
=

7P B D B AR BRI E R
EEBEMDMHENS  RER
RERRATHEHNOANBHBKE
o A Efttlam MEE Dk
HEMS - fTBR—RFAX - HERA
X BEKALIEEZMAAEER AR

%/\ sz

Interim Report 2011

—E-—FPhHHRE 55



Notes to the Condensed Consolidated Financial Statements

SRR &

For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

3. REVENUE AND SEGMENT
INFORMATION (Continued)

(b) Segment information (Continued) (b)

Information about reportable
segment revenues and results
(Continued)

The reportable segment results are reconciled to
profit after taxation of the Group as follows:

5

3. hakoBER &)

BE R (#)
i # &7 ab i R RAE R EH

==
[=]

vl
BT

DEREABRAEENRHEZ

Six months ended 30 June
BZEAA=1+HIEAREAR

2011 2010
T ——5F
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited ) (audited)
(RBER) (ge&EZ)
Reportable segment results ATRE D LA 187,932 143,974
Unallocated income and expenses: RAOBMARFAE
— Other income, other gains and — HEMA - HAblas &
losses &8 17,398 (1,958)
— Distribution and selling expenses — D8 M HERX (22,061) (12,859)
— Administrative and general — TR —REX
expenses (48,933) (29,039
— Research and development — WERY
expenses (25,201) (12,735)
— Finance costs — BB KA (10,998) (8,929)
Profit before taxation BRI A& A 98,137 78,454
Income tax expenses FrS RS2 (7,383) (8,253)
Profit for the period HA A ) 90,754 70,201
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BEEE=SR E s

For the six months ended 30 June 2011
B2 —F——FNA=1+HINEA

3. REVENUE AND SEGMENT 3. WaskoBER &)

INFORMATION (Continued)

(b) Segment information (Continued) (b) ZHBER(£E)
Information about major customers TEEFEZEH
The following table sets forth a breakdown of the TRARASEE R EEB A @R
Group’s major customers individually accounted HuepmzORaNERREEE K
for over 10% of the Group’s total revenue from BEHGANF ERQMAMH EE
the external signal cable assembly, internal BORXFE REGRLEMBMERSD
signal cable assembly, power cord assembly, ZI10%A FRFERE DT ¢

connectors, antennas, automotive wiring harness
and other products segments during the period
under review.

Six months ended 30 June
BEAA=1+HIREAR

2011 2010
—E——fF
RMB’000 RMB’000
AR¥T T AR®ET T
(unaudited) (audited)
(REEEZR) (&&#E=%)
— Customer A — ZPH 107,904 N/A/7S i R
— Customer B —BFZ 106,943 82,393
* Less than 10% of the Group’s total revenue. LR EEE W HI10% ©
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Notes to the Condensed Consolidated Financial Statements

HEER= N &

For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

4. OTHER INCOME, OTHER GAINS 4, HtW A - HttlkZ R EE
AND LOSSES

Six months ended 30 June

BEANA=THIEAEA

2011 2010
—B——F —E-FTF
RMB’000 RMB’000
AR¥TF T ARBTT
(T ETTe [1=Ye )] (audited)
(REEZ) (&%)
Net foreign exchange gains (losses) ERE (BE) 6,130 (1,208)
Government grants (note bellow) BT Eh (TRCPIEE) 3,689 939
Interest income B A 1,963 138
Gains (losses) on disposals of property, HEYE - WEREREN
plant and equipment W (B18) 1,851 (75)
Gains (losses) on disposals HEBNEEREN KRG
of prepaid lease payments (E18) 175 —
Changes in fair value of derivative TTES R T AN (EE
financial instruments (446) (1,752)
Excess over the cost of a business FRIBISE TS A OFA AN BB 1
combination, provisional (note 21(b)) (Zry)  (M9sE21(0) 4,036 —
17,398 (1,958)
Note: The government grants mainly represent non-recurring et  BR#HBEZREWME R TER AR KRS
government subsidies received from the local government 5 Ko Bt 5 %% B2 Eh &) BURT #68 B o BT 4 Bh sk AR
as incentives for business and technological development B & B AT A A M R B AT AR R s L fth Bk
of the Group. There are no unfulfilled conditions or other REH - ZEWPRAHEBEZRAERARD
contingencies attaching to such government grants nor asset BEHARAEERmMEENBRBEREK

related. The grants were recognised in profit or loss in the
current period as the related costs were incurred for which the
grants were intended to compensate during the period under
review.
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BEEE=SR E s

For the six months ended 30 June 2011
B2 —F——FNA=1+HINEA

5. FINANCE COSTS 5. BME KA

Six months ended 30 June
BEAA=THLEKREAR
2011 2010
—®-—F  -T-TF

RMB’000 RMB’000
ARET T ARETFT
(unaudited) (audited)
(RBERX) (18EZ)

Interest on borrowings wholly repayable ARTFEANBRREERD

within five years BEEFE 13,348 8,964
Less: Amount capitalized in respect of cost & @ B & EI&EEKAR
of qualified assets ERbeRE (2,350) (35)
10,998 8,929
Borrowing costs capitalized during the six months HE_Z——FXA=ZTHLEABEAZE
ended 30 June 2011 arose on the general borrowing TMEEEXATIR—RIEERESE - W5k
pool and are calculated by applying capitalization rates EEREERYXEREACENENT
ranging from 5.21% to 6.11% per annum (six months 521%Z6.11% (B Z = —ZTF A=+
period ended 30 June 2010: 5.16% per annum) to RIENEA : FHEE516%)t HFH -

expenditure on qualifying assets.
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HEER= N &

For the six months ended 30 June 2011
HBE—F——FENA=FHINEA

6. PROFIT BEFORE TAXATION 6. BRH AR
Profit before taxation has been arrived at after BREAaFEMBR(GFA)ATEIE -

charging (crediting):

Six months ended 30 June
BZEAA=1+HIEAREAR
2011 2010
—g—-& -T-TF

RMB’000 RMB’000
ARBT T ARETT
(unaudited) (audited)
(RBER) (FeEZ)

Staff costs (including directors’ emoluments): E TAXA (BIEE SHEN)

— Salaries and other benefits — Fre LEHMEA 102,148 68,534
— Retirement benefit scheme contributions — BR@EFIFHEIHE 5K 4,056 2,483
— Share-based payments (note 20) — AR 2B RIR
(FF5E20) 3,574 3,573
109,778 74,590
Depreciation and amortization: TE R
— Property, plant and equipment — W% - BEREE 22,493 17,964
— Intangible assets — B EE 1,873 575
24,366 18,539
Release of prepaid lease payments AR EFIE R 332 161
Cost of inventories recognized as R AT ERA
an expense included in: BIE
— Cost of sales — HEKAR 693,759 491,706
— Research and development expenses — Y 11,369 4,409
705,128 496,115

Allowance for (reversal of) doubtful debts £85I &IE A R REE

relating to: (BE[E) #BiE -
— Trade receivables — B S EWIE 13 536
— Other receivables — H b EUGRIE - (58)

13 478
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Notes to the Condensed Consolidated Financial Statements N&f i
BRAE M RRME S E——

For the six months ended 30 June 2011
BE—F——FNA=1HINEA

7. INCOME TAX EXPENSES 7. FREHEAX

Six months ended 30 June

BEAA=TRIEAEA

2011 2010
g5 —T-%H
RMB’000 RMB’000
AR®T ARBTT
(unaudited) (audited)
(REBER) (JEFE=Z)
Current tax B HA % 18
— PRC Enterprise Income Tax (“EIT”) — REEMEH
(TREmEHI) 11,810 10,115
— Overprovision of EIT in prior periods — BT HETEMEN
i £ 1 (679) (2,267)
11,131 7,848
Deferred tax IE i E
— Current period — ZHR (3,748) 405
7,383 8,253
No provision for Hong Kong Profits Tax has been AEEREEMBERELRELERER
made as the Group did not have any assessable profit s - B BB RIS BE LB -
arising in Hong Kong during the period under review.
The statutory tax rate of BLHEHEARAF (Honglin M EBERAR(-HAR-ZE-TF L
Technology Co., Ltd.*), a subsidiary established in AZ+—BEREBKINNERE)EE
Taiwan on 21 July 2010, was 17%. No provision for ERERIT% o AR M B~ 75 [ B HA
Taiwan income tax has been made as this subsidiary R ) R B - BURBL B BT S
did not have any taxable income for the period under B R -
review.
The statutory tax rate of Hongxin International Limited Hongxin  International  Limited ([Hongxin
(“Hongxin International”’), a subsidiary incorporated International ) (—A R = —Z F = A
in Hong Kong on 22 February 2010, was 16.5% (six “tHtZHEBRBRINKE AR QX
months ended 30 June 2010: 16.5%). No provision EMER165%(BE T —FTF A
for Hong Kong Profits Tax has been made as Hongxin =+ H1EREAR 16.5%) ° i B Hongxin
International did not have any assessable income for International (21 & A ) 4 4 (L {7 & =R 7 1R
the period under review. A BREEFERBBEF SRR -
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HEER= N &

For the six months ended 30 June 2011
HBE—F——FENA=FHINEA

7. INCOME TAX EXPENSES (Continueqd) 7.

The applicable income tax rates of the Company’s
PRC subsidiaries for the period under review are as
follows:

Name of the subsidiary Ff B8 A 5] B 18

rEHRBAX®

B [B1 B H3 ) A 2 R o BB B A R 9 38 AT
BHREMT :

Six months ended 30 June
BZEASA=1THLAEA
2011 2010
—g--& -—2-TF
% %
Bokk Bkt

JEk /8 TS E F B PR A F] (Weihai Honglin BT EF AR
Electronic Co., Ltd.*, “Weihai Electronic”) ( TEUBEF])

BT AL E AT E AR AT Weihai Honglin - BUB M LK ERETE
Wire & Cable Co., Ltd.*, “Weihai Cable”) BRAA

( TEVEEE] )

BHIMEFHBR AR (Changshu Honglin -~ BHBLHEFAR A
Electronic Co., Ltd.*)

BHALWRELEEFRR AT (Changshu EAMEBLEETES
Honglin Wire & Cable Co., Ltd.")
BAMEZ AR A F (Changshu BRBNEZ M A

Honglin Connecting-Technology Co., Ltd.")

=N E T AR A A (Dezhou Honglin =M BHE T AR A
Electronic Co., Ltd.*)

HEMRLVAE T ER A7 (Wuhan Honglin REMAMETBR
Electronic Co., Ltd.*)

BAEHBZETFER AT (Changshu Huarui BHAESIERETA
Precision Electronics Co., Ltd.")

ARINTARBAEHE B R A A RIIT AL B R R
(Shenzhen Honglin Communication BRAA]
Technology Co., Ltd.")

FEMAMWMEHEBRR AR (Chongging EEMAAAEHEBR
Honglin Technology Co., Ltd.%)

B TRRBAEHR B R A A BN TR R
(Huizhou Honglin Communication BRAT]
Technology Co., Ltd.#)

Tianjin Rituo RERH

FINAREEMEBESERRARF Huizhou FINAIEMFEBE
Daya Bay Heping Telecommunication BRAA
Co., Ltd.*, “Huizhou Daya Bay”) ( [BMKTEE]

EOE M BUHRER AR A F (Wuhan Honglin EUET AMEHE R
Technology Co., Ltd.#)

NG|

15.0 15.0

15.0 15.0
&

12.5 12.5
[F /N

12.5 12.5
R A

12,5 12.5
&

12.5 12.5
NS

12.0 11.0
fRAA]

25.0 25.0

25.0 25.0
NG|

25.0 N/A/~ 3

25.0 N/A/~ 3

25.0 N/A/iE
) 25.0 N/A/iE A

A7)
25.0 N/A/jiE

*  The English names are for identification purpose only.
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B IR AR M

For the six months ended 30 June 2011
BE—F——FNA=1HINEA

7.

INCOME TAX EXPENSES (Continued)

The tax charge can be reconciled to the profit per the
condensed consolidated statement of comprehensive
income as follows:

B [
Notes to the Condensed Consolidated Financial Statements N

F‘F EH F =)

7. Fi8®BiBAZ e

FRIERM X HARAR A 2 MU s K A 5 T S
RN -

Six months ended 30 June
BZEASA=1THIAAEA

=
—&

2011 2010
—E——F —ZF
RMB’000 RMB’000
AR®T R ARETTT
(unaudited) (audited)
(REBEZR) (&%)
Profit before taxation B B B v A 98,137 78,454
Tax at PRC EIT rate of 25% 1225% 2 PR EMSH
(note (a) below) TR ERTIR
(R TXMiEE() 24,534 19,614
Overprovision for PRC EIT in respect BB B ERTEH
of prior periods FREE A (679) (2,267)
Tax effect of expenses not deductible SLEIEm S AR
for tax purpose SOpSnhi 7 312 411
Effect of tax concessionary rates RASERBEENZE
for the Group (16,375) (8,590)
Tax effect of concession deductions relating E2fff 25 > B BERE=R &
to research and development expenses B & (409) (915)
7,383 8,253
Notes: TE st m 034 [ FE 29

The PRC EIT rate of 25% represents the statutory tax rate of
which the Group’s operations conducted substantially in the
PRC throughout the period under review.

In accordance with the PRC tax circular (Guoshuihan
[2008]112) effective from 1 January 2008, PRC withholding
income tax at the rate of 10% is applicable to dividends
payable by the Company’s PRC operating subsidiaries based
on their profits generated from 2008 onwards to their “non-
resident” investors who do not have an establishment or place
of business in the PRC.

As at 30 June 2011, the aggregate amount of temporary
differences associated with the undistributed earnings of
the PRC subsidiaries of approximately RMB277 million
(31 December 2010: RMB194 million) for which deferred
tax liabilities have not been recognized. No liability has been
recognized in respect of these temporary differences because
the Group is in a position to control the timing of the reversal of
the temporary differences and the Company, the shareholder
of these PRC subsidiaries, has resolved that, the profits from
their operations for the year ending 31 December 2011 will
be retained and not be distributed. Therefore, it is probable
that such differences will not reverse or subject to withholding
income tax in the foreseeable future.

b.  R¥E R E R A0 (8 R[2008]11258) -
TEN\FE—F— BREEN Eml%m*
BEREREIBHOFERIREENR)
AN A ) AR A TEQEE:§§AEZ
BT 1355 | B 2 Eiﬂdﬁ&m%%ﬁ%@ﬁ
ETEFTEH -

/\%“SE}
%F&%FH I

AZF— ¢ E+ CEREMEAR
BF (WEGHEERRTEHEEE)E
EERERNAARKTEEL(—S
E+-A=1—R: ARBIUMEET) - &
B ERZEFEREERRTMARE A
7%7«&%Iﬁﬁ%fh*%ll%%%’*ﬁj%%émuﬁz@zﬁf
AR ZEFEAMERRIMNKRE) B RE -
BEBE-_T—F+-_A=+—HLEFED
EBEFMNETFHIR - B - ZEEZHERAEE
W BT 5ok 56 4 55 UK B o B 2 R TR IR P S B o

H]ﬂ P

I%ﬂ
A b St

0

%FE\%E
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B R ok M R

For the six months ended 30 June 2011
B2 —_ZFE——F  NA=1+HI~EA

10.

64 HL Technology Group Limited

DIVIDENDS

No dividend has been paid or proposed by the
Company during the six months ended 30 June 2011,
nor has any dividend been proposed since the end of
the reporting period (six months ended 30 June 2010:
Nil).

EARNINGS PER SHARE

The calculation of the basic earnings per share for
the six months ended 30 June 2011 is based on the
profit attributable to owners of the Company for the
six months ended 30 June 2011 and on the weighted
average of 720,000,000 shares (six months ended 30
June 2010: 525,387,184 shares) in issue during the
six months ended 30 June 2011.

The weighted average number of shares for the
purpose of calculating the basic earnings per share
for the six months ended 30 June 2010 has been
determined as if the effect of the five-for-one share
subdivision and the capitalization issue in 2010 have
been adjusted retrospectively.

There were no potential dilutive shares in existence
during the period under review and therefore, no
diluted earnings per share amounts have been
presented.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2011, the
Group had additions of property, plant and equipment
relating to Tianjin Rituo Acquisition and Huizhou Daya
Bay Acquisition (as defined in note 21) amounting
to RMB8,957,000 (note 21 (a)) and RMB38,769,000
(note 21 (b)), respectively.

In addition, during the six months ended 30 June
2011, the Group spent RMB143,672,000 (six
months ended 30 June 2010: RMB48,334,000) on
the acquisition of property, plant and equipment to
upgrade its manufacturing capabilities.

AMNBEEEARLTF

10.

Hﬁ 1%\

RBE-T——FXA=1THIEXEA -
ARAERNIEZRNRE - BRE
Eﬂ*f’fﬁﬂﬂﬂﬂéﬁiﬁﬂfﬂﬂx%(ﬁzi_
TERNA=ZTBLEANEA : E8) -

BRERN
@ﬁ_E**EﬁHEJrEILt/ﬂH of=2
RERNBFNDIREHZ-_FT——F <A
=+HLERNEARRRESR ABREF
rEE-_ZET——FA=+tHIEANEA

720,000,000f% (B2 =T —ZTFE A=+
H1E/NE A - 525,387,1840% ) B 3 17X 1D
RN F Y EETE

ETRETEHE - ZFA=1+H
1E7<1E A tHx%K@?’NJWHﬂ%M%?i@
B IIBRRR_ZE-ZEFNE-RERMHHF
ARSI H RO IFANRE R ETHOTE
BB -

P [ B A 0 R TR S Ay - MU I
2

S BREERNNEE -

ME - -BERRE

REEZZE——FXA=+HILESEA -
AEBEBREBRKE REMNAEER
BEE(TERWFE21)NYME BEER
BARED R A ARES957,0007T (5121
(@) & A R #38,769,000 (Fff 521 (b)) °

AN REE T ——F A= +E|ﬂ:/\
BR  ARSER AEEREWE K
B KR EEE AREE143,672,0007T (H =
—E-ZEFXAZFTHIEANEARA  ARE
48,334,0007T) °
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For the six months ended 30 June 2011
BE—F——FNHA=1HINIEA

10.

11.

12.

PROPERTY, PLANT AND
EQUIPMENT (Continued)

During the six months ended 30 June 2011, the
Group disposed of certain plant and machinery with a
carrying amount of RMB29,892,000 for sale proceeds
of RMB31,743,000, resulting in a profit on disposal
of RMB1,851,000 (six months ended 30 June 2010:
carrying amount of RMB12,986,000, sale proceeds of
RMB12,911,000 and resulting in a loss on disposal of
RMB75,000).

INTANGIBLE ASSETS

During the six months ended 30 June 2011, the Group
had additions of intangible assets arising from Tianjin
Rituo Acquisition and Huizhou Daya Bay Acquisition
amounting to RMB23,280,000 (note 21 (a) and
RMB2,830,000 (note 21 (b)), respectively, determined
on a provisional basis.

In addition, during the six months ended 30 June
2011, the Group spent RMB1,940,000 (six months
ended 30 June 2010: RMB3,385,000) on the
acquisition of intangible assets.

GOODWILL

The amount represented goodwill arising from the
Tianjin  Rituo Acquisition during the six months
ended 30 June 2011, determined on a provisional
basis, and details of which are set out in note 21
(@). The directors of the Company consider that the
estimated value in use of the cash generating units
to which goodwill has been allocated is higher that
their carrying value and accordingly, no impairment of
goodwill was provided for the six months ended 30
June 2011.

10.

11.

12.

ME - -BERZE®

REBEEZE-_ZFT——FA=ZF+BHItXEA
AEBLEETHERKS  HEAEA
AR #29,8092,0007C © HEMSEHKEAEA
R¥31,743,000t EX R EHFAAR
#1,851,000(BE-_ZE—ZFF A=+
HIE7RMEAR : BEE{E A AR 12,986,000
T HEFRSRIEAARK12,911,000
T EEHEEBAAREKT50005T) °

BEE
REE-FT-——F~ A=tALNEA
7K 8 ) 80 B L0 L B RO B R O

AL EMEEAENEFEEDAIEA
R # 23,280,000 7t (M 5E21(a)) &2 A R B
2,830,000 st (Fff5E21 (b)) °

o  REBE T ——FXA=ZFTAHLX
BR AEERKBEFEETEARY
1,940,000t (B Z —ZE—ZF XA =1+H
IR+ AR#3,385,00070) °

GE

RERELEBENZSRERBE_Z
——HEXNA=ZTALERNEABRHEXEA
HWBEEMEENEE  BEFBIH
R EE21(@) c AR R EFRRMGFTEDE
FHENRESELBUNEREBESNAR
HE AER#B8E—"T——FA=1+H
N8 A Y T E R ERE -

Interim Report 2011

—E-—FPhHHRE 65



Notes to the Condensed Consolidated Financial Statements

HEER= N &

For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

13. DEFERRED TAXATION 13. IEEFH 18
The following are the Group’s major deferred tax T AREBERAIMERNEZIELEN
assets (liabilities) recognized and the movements BEERAE)MEBRE

thereon, during the current periods.

Deferred tax

Deferred tax assets liabilities

BEHRBEE — fair value

Pre- Impairment adjustments
operating loss of on
expenses assets Tax losses acquisition

BEBEAE

8E — i
2ERMX HEBR EAE] Hit H AVERE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETFT ARETR ARETR ARETT
(see note)
below)
)

As at 1 January 2010 (audited) ~ R-Z—TfF
—-A-A
(E2%) 242 1,188 101 2,373 3,904 —
(Charge) credit to profit or loss ~ FMEZE () FTA (134) (816) 2,118 (2,182) (1,014) —
Attributable to a change in tax rate %t &= 2 E)FTH — @ — (167) (174) —

As at 31 December 2010 (audited) R =ZE—F4+-H
=
(&ER) 108 365 2,219 24 2,716 —
Additions relating to the acquisition & X 2 BA K
of Tianjin Rituo and Huizhou BEMATMESE
Daya (both disclosed in note 21)  RE (IR HiFE21

) - — — — — (6,364)
(Charge) credit to profit or loss ~ RME& (F1B%) ETA (108) 2 3,523 28 3,445 303

As at 30 June 2011(unaudited) ~ R-E——F

~A=1H
(REER) — 367 5,742 52 6,161 (6,061)
Note: As at 30 June 2011, the Group has unused tax losses Wt - R—ZFT——FA=+8B XEETHR
amounting to RMB29,184,000 (31 December 2010: BHEAR NN ADREBHEEBAARKE

RMB12,941,000) available for offset against future profits,
which will expire in 2016. As at 30 June 2011, a deferred tax
asset in respect of tax losses amounting to RMB5,742,000 (31
December 2010: RMB2,219,000) has been recognized.

66 HL Technology Group Limited BAMBMEEBEER QT

29,184,000 (ZE—ZF+ZA=+—H : A
R#12,941,00070) * BRZZT—RFEH - B
—E-—FANAZ+TH FEMREBRELRH
HEESHECERAARKES 742,000t (=T
—ZHE+-—A=+—0 : AR¥2219,0007T) °



BEEE=SR E s

For the six months ended 30 June 2011
BE—F——FNA=1HINEA

14. TRADE AND OTHER RECEIVABLES 14. EFZ REMEWRRRE

As at As at

30 June 31 December

2011 2010

—E——5F —E-TF

ANAB=+H +-A=+—H

RMB’000 RMB’000

AR¥ET T ARET T

(unaudited) (audited)

(REEEZ) (&&#EZ)

Trade receivables B S REWEE a 612,702 534,258

Less: Allowance for doubtful debts & : RER#E (1,321) (1,308)

611,381 532,950

Bills receivable FEW R b 98,166 137,069

Advance to suppliers BRTHIER 56,180 33,848

Value added tax recoverables AR EIEER 4,160 7,445

Deposits and prepayments & MIERFIE 14,955 11,981
Consideration receivables from HEDE - BER
disposals of property, plant and REHREILRE

equipment 11,901 —

Advances to third parties BRTE=F — 10

Advances to staff BPRFET 1,199 1,271

Other receivables E b MR 7,029 970

804,971 725,544
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For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

14. TRADE AND OTHER RECEIVABLES
(Continued)

Notes:
(a) Trade receivables

The Group’s trade receivables at the end of each reporting
period comprise amounts receivable from the sales of goods

during the reporting periods.

The Group generally allows a credit period ranging from 60
days to 180 days to its trade customers. The aged analysis of
the Group’s trade receivables (net of allowance for doubtful
debts) presented based on the invoice date as at the end of

the reporting period are as follows:

14. ESFREMEWRFIE 2

Hat -
(a)

B EWARE
ARERNERERARNEZRUIGRABERS
HA & B Y e IROR -

AEE—RETEZEPNF60HE180HH
EEH - RBERAR  AEERBEEZAHS
FHE S ERARB(ENBRRERE) OERED
o -

As at As at
30 June 2011 31 December 2010
R A
—F— —ﬂ-: = F1
NA=+H
RMB’000
AR%TR
(unaudited)
(REER)
Within 3 months =@AA 562,353 477,577
Over 3 months but within 6 months =@EA=ENEAR 49,028 54,001
Over 6 months but within 1 year NEAE—F - 1,372
611,381 532,950

(b) Bills receivable
The aged analysis of the Group’s bills receivable presented
based on the issue date as at the end of the reporting period

are as follows:

(b)

R RE
RBEHR RELAAHEIOAREEEK
REER&ESTOT

As at As at
30 June 2011 31 December 2010
" ,
—E——F
A~NA=1+H
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (audited)
(RBEXK) (fEER)
Within 3 months =ERARA 51,572 48,277
Over 3 months but within 6 months BAZEXEA 46,594 88,792
98,166 137,069
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For the six months ended 30 June 2011
BE—F——FNA=1HINEA

15.

16.

PLEDGED BANK DEPOSITS 15.

As at 30 June 2011, the Group’s pledged bank
deposits carry fixed interest rates ranging from 0.36%
to 3.25% per annum (31 December 2010: 0.36% to
2.25% per annum).

The Group’s pledged bank deposits were pledged as
securities for the Group’s short-term bank borrowings,
bills payable and the letter of credit.

B & R 17 7 XK

M-EBE——FXA=1+0 A&£ECDHE
WROTEROEEFFEN T0.36%E
3.25%(ZE—ZTF+_A=+—H:F
FIR N F0.36%ZE2.25%) °

AEBECEMBITERSERENEERE
HRTTEE BNEEMMERBER -

TRADE AND OTHER PAYABLES 16. EZ R HMENRE
As at As at
30 June 31 December
2011 2010
—E——F —ET-LF
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR¥T T ARET T
(unaudited) (audited)
(REEZ) (&&#E=z)
Trade payables B SN IE a 310,133 204,386
Bills payable JERT IR b 49,416 119,789
Receipts in advance from customers B & F 318 1,620 2,299
Other tax payables HAth FET B 5K 4,519 4,075

Payables for acquisition of property,  WEEW% - ME MR

plant and equipment IR 23,608 30,589
Payrolls and staff cost payables ERNTEREIKA 17,129 12,054
Accrued expenses FEEtR X 8,675 6,787
Other payables EL A JETRRIE 42,720 4,590
457,820 384,569
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For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

16. TRADE AND OTHER PAYABLES 16. ES R EMENRE =
(Continued)
Notes: Mt
(a) Trade payables (a) B S ENRE
The Group’s trade payables principally comprise amounts FEENBEHERNRATIEBEEZIRBHKR
outstanding for trade purchases. Payment terms with suppliers BEFR ERERNNERIBEREEY
are mainly on credit within 90 days from the time when the X FEEHAEMERKETOBENA -

goods are received.

The aged analysis of the Group’s trade payables presented RBEHR  AEEREZAHZINEFE
based on the invoice date as at the end of the reporting period NFIREMREDITOT -

are as follows:

As at As at
30 June 2011 31 December 2010
R
—E——£F
A~NA=1+H A=+—H
RMB’000 RMB’000
AR¥TR ARETT
(unaudited) (audited)
(RBER) (
Within 3 months =@EAR 288,563 191,276
Over 3 months but within 1 year —RBAE—%F 20,824 12,437
Over 1 year but within 2 years —FEWF 552 310
Over 2 years BB M F 194 363
310,133 204,386
(b)  Bills payable (b) EFERE
The aged analysis of the Group’s bills payable presented RBEER  AREBZTAEBH2NMERNZ
based on the issue date as at the end of the reporting period BERBSTOT

are as follows:

As at As at
30 June 2011 31 December 2010
" ,
—E——F
A~NA=1+H
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (audited)
(RBEXK)
Within 3 months =@AR 33,500 57,389
Over 3 months but within 6 months ==XMEA 15,916 62,400
49,416 119,789
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For the six months ended 30 June 2011
B2 —F——FNA=1+HINEA

17. OTHER FINANCIAL LIABILITIES 17. Htt e mEe &

As at As at

30 June 31 December
2011
i
—_E——5F
~A=1+H
RMB’000 RMB’000
AR¥T T AEREFTT
(unaudited) (audited)
(REEZ) (&&#EZ)
Foreign exchange forward contracts ~ YMNEZR IS4 a 3,284 1,674
Commodity derivative contracts EmiTEEH b = 205
3,284 1,879
Notes: Wt
(a)  Foreign exchange forward contracts (@) MEEHEHN

RBEHR AEEHEEEETHEMEHE
RITBFOATINEA L ABEESNERR

At the end of the reporting period, the Group had the following
foreign exchange forward contracts with certain established
commercial bank in the PRC to mitigate its foreign currency
exposure:

Exchange rates HfE 4R Ex

Notional amount Maturity

As at 30 June 2011

RWZZ——4§7A=1+H

Sell RMB7,400,000 14 September 2011 US$1:RMB6.518 B ARH7,400,0007 —B——FAAtEA IETHARB6518T
Sell RMB6,277,000 26 October 2011 US$1:RMB6.580 EHAR6,277,000 1T ZF——E+A=15H 1ETRARE6.5807T
Sell RMB323,888,000 7 December 2011 US$1:RMB6.509 ik AR323,888,00070 “F—H+CAR 1RTHEARM6.5007
As at 31 December 2010 WZZ-FF+ZA=+-H

Sell RMB1,215,000 7 January 2011 US$1:RMB6.800 B ARM1,2150007 —Z-——5-f+A 15705 AR #6.8007T
Sell RMB1,054,000 25 March 2011 US$1:RVMB6.805 EHARE1,054,0007 TE-EZA-tRE 1EZTRARE6S05T
Sell RMB6,277,000 26 October 2011 US$1:RMB6.580 EHARH6,277,000 1T ZF——E+A=15H 1ETEARE6.5807T
Sell RMB323,888,000 7 December 2011 US$1:RMB6.509 ik AR323,888,00070 “F—H+CAER 1R ARM6.5007

RZZE——FXA=1+H AEENHIINERH
EHNRFEDERCRMEE SERARE
3,284,000 (ZZE—ZTF+=-A=+—H: A
R #1,674,0007T) @ R EEHKRTYFE B ME
HEXR(FEAWEEHB)METE -

As at 30 June 2011, the fair value of the Group’s foreign
exchange forward contracts classified as a financial
liability amounting to RMB3,284,000 (31 December 2010:
RMB1,674,000), is measured using quoted forward exchange
rates matching maturities of the contracts at the end of the
reporting period.
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For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

17. OTHER FINANCIAL LIABILITIES 17. Bt a8 & »)

(Continued)

Notes: (Continued) Bt - (%)

(b) Commodity derivative contracts (b) BRITEEH
The Group uses commodity derivative contracts (standard AEEEAERTESN(RASBERZHAE
copper forward contracts in London Metal Exchange) to EREHEO)AERERERSmELOR
manage its exposure against copper price fluctuations. This B o SR PR AT IR NEE H B K B M AT AL 5l AR
arrangement is designated to address significant fluctuations in BV LB ERERERNNBOER -
the price of copper concentrate and copper related products A REAEENSHBE  HRHETER
which move in line with the price of copper. However, this REELH D ETERBEEH T EAEIEAR -

arrangement is not considered as an effective hedge and is
not accounted for under hedge accounting according to the
Group’s accounting policies.

Details of the contract value and the related terms are EHEEIEBERFEHRAET

summarized as follows:

As at As at
30 June 2011 31 December 2010

(unaudited)

(REER)
Commodity derivative sale contracts: PIRITAHEEESR L -
— Volume (tons) — &2 (W) N/A i A 50
— Executed contract value (RMB'000) — BHMITHANEE
(AR¥EFT) N/A RER 2,980

— Fair value of derivative financial liabilities — TESRAaBEATE

(RMB’000) (AR®BFIT) N/A B 205
— Contract maturity date — AHEIEA N/A & A March 2011

—E——%=A
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For the six months ended 30 June 2011
BE—F——FNHA=1HINIEA

18. BANK BORROWINGS 18. SR IT B XK
As at As at
30 June 31 December
2011 2010
—E——fF —E—TF
ANA=+H +t=ZA=+—H
RMB’000 RMB’000
ARET T ARETT
(unaudited) (audited)
(REEEZR) (&&E=%)
Bank borrowings, due within one year: RITEE (—FREIH)
— Secured — BER 732,999 602,903
— Unsecured — RER 106,361 60,203
839,360 663,106
The exposure of bank borrowings: IRITEERRE -
— Fixed interest rates borrowings — BEMEREE 340,651 621,619
— Variable interest rates borrowings — ZEFREE 498,709 41,487
839,360 663,106
The range of effective interest rates (which are also REERTEFRNERENEZ(TERELD
equal to contracted interest rates) of the Group’s bank FE)BELOT :

borrowings are as follows:

As at As at
30 June 31 December
2011 2010

=
AAZ+B +-A=t+—-H

% per annum % per annum

FERE % FRE %
Effective interest rates: BEBRA=
Fixed interest rates borrowings BEEFEEE 2.58%-7.02% 0.32%—6.48%
Variable interest rates borrowings FEFIEEE 2.62%-7.63% 2.82%-5.59%
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For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

19. SHARE CAPITAL 19. iR &
Number of Share
shares capital
B8 A [} &S
US$’000
FEx
Ordinary shares i
Authorized JEE
As at 1 January 2010 (USD0.10 each) R-—E—EF—H—H
(#520.10 =7T) 500,000,000 50,000
Subdivision of shares on 25 October 2010 R-Z—ZF+HA_-+HH
R v 4 2,000,000,000 —
As at 31 December 2010 and RZE—ZTF+=-_A=+—H
30 June 2011 r—ZT——FA=+H
(USD0.02 each) (#P20.02%7T) 2,500,000,000 50,000

Number of
shares Share capital

RO EE L&

US$’000 RMB’000
TER ARBT T

Issued and fully paid EFETREE
As at 1 January 2010 RZE—FF—-H—H

(USD0.10 each) (88%0.10%T) 89,317,490 8,931 60,943
Issue of shares on RZZE—ZF X ANE

8 June 2010 B 2,857,422 286 1,951
Subdivision of shares RZFE-2F+A=+THA

on 25 October 2010 15 1 48 368,699,648 — —
Issue of shares on RE AR BT BTG

capitalization issue 79,125,440 1,583 10,588
Issue of shares on listing R ETEEITRG 180,000,000 3,600 23,919

As at 31 December 2010 and RZE-ZF+-_A=+—H
30 June 2011 kRZT——FA=T1H
(USD0.02 each) (8%0.02%7T) 720,000,000 14,400 97,401
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For the six months ended 30 June 2011
BE—F——FNA=1HINEA

&

20. EMPLOYEE SHARE SCHEME 20. EER M ETE

On 30 September 2008, an employees’ share scheme
(the “Employee Share Scheme”) was adopted by the
Company. Pursuant to the Employee Share Scheme,
on 8 October 2008, Chenlin International Joint
Stock Company Limited (a company was owned by
$BHR, Mr. Chi Shaolin, “Chi Shaolin”) transferred a
total of 6,280,000 ordinary shares of the Company
(the “Employee Shares”) to Hongxin Joint Stock
Company Limited in respect of 136 employees of the
Group, including certain directors of the Company
(the “Employee Shareholders”) in recognition of
their contributions to the growth of the Group at a
consideration of RMB6.37 each, of which RMB2.37 each
was paid for by each of the Employee Shareholders
with their own funds and RMB4.00 each was paid for
by Weihai Electronic and Weihai Cable, respectively, as
bonus and subsidy to Employee Shareholders.

R-EENFEALA=Z+H  AREHENE
BERMErEI([EEKRMETE) - RIEE
ERMETE  RZZTEENFT+ANE B
MBI IR BER AR CEDMEE(TED
MDD HBERN AR AL E1360LE &
(RIEETARRIEE  ([BEKRE]))
% # 51 6,280,000fs A R R EBE ([ B
B D) AREZRARK6.37 T8 % Tk
ERMNBERAAE - ERNFEHAEEER
MER  SEEREEBTINERARE
23770 MBINEFR AR 4.007T 5 Bl B
BEETRBEESESEIN FAEEREK
B TEAT M fl B o
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HEER= N &

For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

20. EMPLOYEE SHARE SCHEME 20. lE B B 17 51 &
(Continued) (&)
Details of the movements of the outstanding number RIMER  REELHOBREHSE #
of share option balances as at the end of the reporting BEFBFOT

period are as follows:

Number of outstanding
share options balances

REBERNBRERR
Directors Employees
B= =1
As at 1 January 2010 (audited) RZE—ZFF—F—H
(#iz) 594,785 5,685,215
Granted during the period HAIR T 10,113 —
Forfeited during the period B2 4 — (10,113)
As at 30 June 2010 (audited) RZZE—ZFFA=+H
(&#iz) 604,898 5,675,102
Share subdivision % 10 #r 48 2,419,592 22,700,408
Capitalization issue B EETT 519,301 4,871,621
As at 31 December 2010 (audited) RZZE—ZTF+=-A=+—H
(&#iz) 3,543,791 33,247,131
Transfer (note below) i (BT (1,026,889) 1,026,889
As at 30 June 2011 (unaudited) RZE——F < A=1H
(REEFTEZ) 2,516,902 34,274,020
Note:  During the six months ended 30 June 2011, a director of the M : REZE-Z——FA=t+AHLANEA B
Company retired from the Board but remains as an employee BAREE RS MBI E =8 i E1,026,889
of the Group resulting in the transfer of 1,026,889 directors’ MEEERESRERSERE -

share options to employees’ share options.

During the six months ended 30 June 2011, the Group REBZEZZT——FA=THLEXREAR -

recognized share-based payments of RMB3,574,000 AEBEBAREREERMDBENUARND X
(six months ended 30 June 2010: RMB3,573,000) in NHREAEAREESS574000T (E = =
relation to the Employee Shares. T-—FTFNA=ZTHLEAER: AR

3,573,0007T) °
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BEEE=SR E s

For the six months ended 30 June 2011
BE—F——FNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES

During the six months ended 30 June 2011, the Group
made the following acquisitions:

(@) Acquisition of 55% equity interest
in Tianjin Rituo (the “Tianjin Rituo
Acquisition”)

Acquisition of 55% equity interest in
Tianjin Rituo

On 21 February 2011, Weihai Electronic, a
wholly-owned subsidiary of the Company,
entered into a capital increase agreement (the
“Tianjin Rituo Capital Increase Agreement”)
with two independent third parties, L&t (Mr.
Wang Xiang, “Wang Xiang”) and I&E (Mr.
Wang Weiguo, “Wang Weiguo”) (collectively
referred to as the “Tianjin Rituo Sellers”) and
pursuant to which Weihai Electronic made a
capital contribution of RMB58.60 million to
Tianjin Rituo, a company established in the
PRC which is principally engaged in the design,
research and development, manufacture and
sale of automotive wiring harness products.
Subsequently, Tianjin Rituo was owned as to
55.0% by Weihai Electronic, 31.5% by Wang
Xiang and 13.5% by Wang Weiguo, respectively.
The Tianjin  Rituo Acquisition has been
accounted for using the acquisition method.

21. WIEKI B 2 A

REBE-_T——FX A=ZTHLXEA -
REBEL AT :

(a) Wi KEHHS5% R ([ RE
HHWEEE])

W fE X E H #H55% 7 2

RZFE——FZH=Z+—H8B &2
AEEBRENEARESE FEK
BBUB=ZF(EELRE(TEED R
FEBEEE(TEHR] (FHEIKE
BHREFDITLEERHE(XER
migERE]  BHEEBESEFER
KEBH(—EEFRBKS  FEH
EAEGERE DR &
ERHENAR)HE AREKS8.60
BEL BN XZEBHES B BB
BETF  EHREEHBEEFS5.0%
31.5% K% 13.5%M #Ewm o K9EHAU
BEHEEIZRWEEAR -
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SRR &

For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)

(@) Acquisition of 55% equity interest
in Tianjin Rituo (the “Tianjin Rituo
Acquisition”) (Continued)

As set out in the Tianjin Rituo Capital Increase
Agreement, the capital contribution to Tianjin
Rituo is subject to adjustment and the details are
as follows:

i The Tianjin  Rituo Sellers, provided
guarantee to Weihai Electronic that the
aggregate amount of the audited net profit
after tax of Tianjin Rituo for the two years
ending 31 December 2012 (the “Actual
Profit”) will not be less than RMB40.00
million (the “Target Profit”). If the Actual
Profit is less than the Target Profit, the
Tianjin Rituo Sellers shall pay Weihai
Electronic 34.4% of the difference between
the Actual Profit and the Targert Profit, and
Weihai Electronic will have to contribute
such sum back into Tianjin Rituo through
increasing the registered capital of Tianjin
Rituo, while the Tianjin Rituo Sellers will
proportionally contribute capital to Tianjin
Rituo according to the sum that Weihai
Electronic contributed; or

78 HL Technology Group Limited BAMBEEBEER QT
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(%)

(a) WHEXRZH H65% = ([ X2
RARESEE]#)

AR R BIIREGAME - ARR
BIEEA THRERFBET :

. REABHEFTREBEEFR
FHFoHE-_ZTE—Z-—F+=A
—t+—HIEMEFE  K=EH
AR EZREEAN(ER
wHDBEEETIPRARE
40008 B L([BE&mA]) -
WEER MR EZERF -
KEBHRESTERAREEFX
NER & T BARE & A = W
34.4% - BEEE FES IB1E
MXEBHFNFMERRKZE
BRIAZEES  RRKKE
BHREABREBRSEFHD
EeHEEERLAIRRER A
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BEEE=SR E s

For the six months ended 30 June 2011
BE—F——FNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES 21. B K B 2 F

(Continued) (&)

(a) Acquisition of 55% equity interest (a) WEEXF B H55%E s ([ XF
in Tianjin Rituo (the “Tianjin Rituo BARWBER] &)
Acquisition”) (Continued)

i. On the other hand, if the Actual Profit i. S—7FHE - HMEEREMNSXE
is higher than the Target Profit, Weihai ZaF BEETERKZEAR
Electronic shall pay the Tianjin Rituo FEAZNREZRFEE R &
Sellers 28.1% of the difference between FEREH281%  FRAAR
Target Profit and the Actual Profit, #2202 50B & T o ALt - KEH
which is capped at RMB22.50 million. HEHBEFRAEMAEDRD
Subsequently, the Tianjin Rituo Sellers HftEAmKZERAHEAZE
will have to contribute such sum back e FAREBSEFHBEX
into Tianjin Rituo through increasing the ERAELTEBERNHELL M
registered capital of Tianjin Rituo while RKEBHIEE °

Weihai  Electronic ~ will  proportionally
contribute capital to Tianjin Rituo according
to the sum that the Tianjin Rituo Sellers
contributed.

The above arrangement is hereinafter referred to TR U TEBAIKRBARE] -
as the “Consideration Adjustment”.

In the opinion of the directors of the Company, RRAEFERR  REAENATE
the fair value of the Consideration Adjustment, (RERAEET) RN E NERRE L
determined on a provisional basis, is insignificant PEXR BN _Z——FXA=T
at initial recognition and as at 30 June 2011 and AR A B RN RS I EERE
accordingly, no value has been recognized in the & -

condensed statement of financial position.
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SRR &

For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

21. ACQUISITION OF SUBSIDIARIES 21. B K B & F

(Continued) (%)

(@) Acquisition of 55% equity interest (a) WEEXFBHRS5%E s ([ XZF
Tianjin Rituo (the “Tianjin Rituo BHaWEsEE]) (&)
Acquisition”) (Continued)

Assets and liabilities recognized at RKBXEAHEHERYE
the date of acquisition of Tianjin EREBE(TF)

Rituo (provisional)

Details of assets and liabilities recognized at the RRBEBREEHRENRIANEER
date of acquisition of Tianjin Rituo, including BEBEREEFRRXERHRIE
Weihai Electronic capital injection of RMB58.60 AR¥s860B8B T  HERKEEE
million to Tianjin Rituo, determined on a TEVFEBHMT ¢

provisional basis, are as follows:

RMB’000

AR¥T T

(unaudited)

(RESEX)

Property, plant and equipment L E e 8,957

Intangible assets mAE 23,280

Inventories FE 28,601

Trade and other receivables B 5 R E M ER IR 63,741

Bank balances and cash RITEHRIA 65,350
Trade and other payables B 5 R EM RN IR (81,547)
Bank borrowings RITEE (8,502)
Deferred taxation liabilities EERIABE (6,156)

93,724
The receivables acquired, which principally BWEMEKZKREETERS A FE
comprised trade receivables, with a fair value of B AREEB3,741,00070H & 5 E UL 5K
RMB63,741,000, approximated to their gross H HEREENENBSEE - &

contractual amounts. There is no contracted BRI EHE R NATYE -

amount considered uncollectable.
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For the six months ended 30 June 2011
BE—F——FNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES 21. B K B 2 F

(Continued) (%)

(a) Acquisition of 55% equity interest (a) WEEXF B H55%E s ([ XF
Tianjin Rituo (the “Tianjin Rituo BARWBER] &)
Acquisition”) (Continued)

Non-controlling interest of Tianjin XEAHBGHFZRED

Rituo

The 45% non-controlling interest in Tianjin Rituo RS B BIFERR A R 0E B #h45% /) JE
recognized at the acquisition date was measured ERERHI2BRXEARFEER
by reference to the proportionate share of & 88 A R03,724,0007T (8 & &L
provisional amounts of net assets of Tianjin Rituo BEFMREBRTIEARKESS.60
of RMB93,724,000 (including Weihai Electronic BELNSELAAE  EIAR
capital injection of RMB58.60 million to Tianjin #42,176,0007T °

Rituo) amounting to RMB42,176,000.

Goodwill arising on acquisition WEELXHWEE
RMB’000
AR¥T R
(unaudited)
(RBEX)
Weihai Electronic capital injection to Tianjin Rituo BUBEFRAEZAMEE 58,600
Add: Non-controlling interests (provisional) o SErERR g (ER) 42,176
Less: Recognized amount of identified B P AR B E R E
net assets acquired, including Weihai BB RS -
Electronic capital injection of BIERESEFRXE
RMB58.60 million to Tianjin Rituo (provisional) HTE
ARKES8.60EETT
(EH) (93,724)
Goodwill arising on acquisition (provisional) WEEEmEE (EE) 7,052
Goodwill arose on the acquisition of Tianjin Rituo WEXEZEARPEEHEDARNKE
because the acquisition included the assembled XKEBHBRBEEARLEH N -
workforce of Tianjin Rituo. This asset could not ZEETRENESHAER - BARE
be separately recognized from goodwill because ErgeAREE D R R AR kER
they are not capable of being separated from HAEMEEGHNLEE B2 FIE
the Group and sold, transferred, licensed, rented B bz e g smEmEE
or exchanged, either individually or together B S ATHOR ©

with any related contracts. The goodwill is not
expected to be deductible for tax purpose.
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SRR &

For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

21. ACQUISITION OF SUBSIDIARIES 21. WEEKH B A 7

(Continued) (&)

(@) Acquisition of 55% equity interest (a) WEEXFBHRS5%E s ([ XZF
Tianjin Rituo (the “Tianjin Rituo BHRWEsEE] (#)
Acquisition”) (Continued)

Net cash outflow arising on WHEELWE L FE
acquisition
RMB’000
AR®T T
(unaudited)
(REBEXR)
Net cash inflow arising from the BREHRKBEREED
Tianjin Rituo Acquisition: WMEMAFEE -
— Cash and cash equivalent balances acquired — PR MRS
ZEMER 65,350
— Less: Cash contributed by Weihai Electronic — W BBETFRIER S
(note below) (R T CFisE) (568,600)
6,750
Note: Weihai Electronic made a capital injection of RMB58.60 s BBEFRAXEBRTEARKS8608
million to Tianjin Rituo which is not considered as a Bn ZeHETHEARNEENEKE SR
cash outflow of the Group. H oo

BRAT
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For the six months ended 30 June 2011
BE—F——FNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)

(@) Acquisition of 55% equity interest
Tianjin Rituo (the “Tianjin Rituo
Acquisition”) (Continued)

Impact of acquisition on the result of
the Group

Included in the revenue and profit for
the six months ended 30 June 2011 are
RMB50,510,000 and RMB2,613,000, respectively
attributable to Tianjin Rituo.

Had the acquisition of Tianjin Rituo been effected
on 1 January 2011, the revenue and profit of
the Group for the six months ended 30 June
2011 would have been RMB900,134,000 and
RMB90,174,000, respectively.

The proforma information is for illustrative
purpose only and is not necessarily an indication
of revenue and results of operations of the
Group that actually would have been achieved
had the acquisition been completed on 1
January 2011, nor is intended to be a projection
of future results. In determining the ‘pro-forma’
revenue and profit of the Group had Tianjin Rituo
been acquired on 1 January 2011, the directors
calculated depreciation and amortization of plant
and equipment and intangible assets based on
the recognized provisional amounts of plant and
equipment and intangible assets at the date of
acquisition.

The fair values of the identifiable assets and
liabilities of Tianjin Rituo and the goodwill
arising on the Tianjin Rituo Acquisition have
been determined on a provisional basis and are
subject to change pending finalization of the
valuation.

21. WIEKI B 2 A

(&)
(a)

WiERE B Ho55%ERE ([ RZ
RHAREEE] #)

WEEEHAEFRXENTE

BHE_Z——F~A=Z+8H1LEAMHE
A RERREGFT AMES KR FH
FIE D Bl A AR 50,510,000 & A
R #2,613,0007T °

WAREABRBRBEER T ——F—
A—BE#H  BEE=FT——F A
“tHLERNBEAXSEESN K E
Ko i 9 Bl A A K % 900,134,000
T B AR #90,174,0007C °

BWEEREMHRGA - mERERER
“E——5—-A-HEK BEEEH
ME—ERANEEKEERZED MWK
B REEREER TEEESK
KEBENFER - REBETAKENE
ZlWEkaM(He R —_F——%F
—A—RWEXEBH)  EFRE
REERHEE  REREBTEEN
ERRERSHEFENSE RIBENE
WEEMITE R#H -

REBMA#MIEERABENAYF
BEARKZEREBEEELENR
ZEREREETUEETANGE

EEMABELIRES -
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For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)

(b) Acquisition of 87% equity interest
in Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay (the
“Huizhou Daya Bay Acquisition”)

Acquisition of 87% equity interest in
Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay

On 4 May 2011, Weihai Electronic entered into
the acquisition and capital injection agreements
(the “Huizhou Daya Bay Acquisition and
Capital Injection Agreements”) with certain
independent third parties, including F3EEE (Mr.
Tian Hongzhen), FE#ZE (Mr. Zhou Shaohua,
“Zhou Shaohua”), ®mAHA (Mr. Yuan Huoyou,
“Yuan Huoyou”), EFZFJh (Mr. Wang Jiazhan)
and HARE (Mr. Wu Yuelong) (hereinafter
collectively referred to as the “Huizhou Daya
Bay Vendors”) and pursuant to which, Weihai
Electronic acquired an aggregate of 87% equity
interest in Huizhou Daya Bay from the Huizhou
Daya Bay Vendors for a total consideration of
approximately RMB13.30 million, which was
paid during the six months ended 30 June 2011.
Huizhou Daya Bay is a company established
in the PRC which is principally engaged in the
designs, develops, manufactures and sells a
comprehensive range of products including
external and internal signal cable assembly,
signal transmission wire & cable, power cord
assembly, connectors and wireless antennas.
Upon the completion of the acquisition, Huizhou
Daya Bay was owned as to 87.0% by Weihai
Electronic, 5.0% by Zhou Shaohua and 8.0% by
Yuan Huoyou, respectively. The Huizhou Daya
Bay Acquisition has been accounted for using
acquisition method.
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For the six months ended 30 June 2011
BE—T——FNNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)

(b) Acquisition of 87% equity interest
in Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay (the
“Huizhou Daya Bay Acquisition”)
(Continued)

Acquisition of 87% equity interest in
Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay
(Continued)

In addition, Weihai Electronic, Yuan Huoyou and
Zhou Shaohua agreed to make capital injection
of an aggregate amount of RMB63.20 million
to Huizhou Daya Bay. However, up to 30 June
2011, Weihai Electronic, Yuan Huo You and
Zhou Shao Hua have not yet made such capital
injection to Huizhou Daya Bay.

21. WEHE L H

(%)

(b) WHEEMAKEZE7% Mz N[
EMAREEETE(EMNRDE
W Bs 1) ()

W fE M A 2E B 87 % #E 22 K 5]
BEMAEZETE (&)

o - BBEF c RAERERED
EEREMATETIEAGTARE
63.20B&E L AT EE-_FT——
FRAZ+H BHEET REAEBR
FREDREBMAREETE -
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For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

21. ACQUISITION OF SUBSIDIARIES 21. B K B & F
(Continued) (&)
(b) Acquisition of 87% equity interest (b) WEEEMAKIES7%REZR K O

in Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay (the
“Huizhou Daya Bay Acquisition”)
(Continued)

Assets and liabilities recognized at
the date of acquisition of Huizhou
Daya Bay (provisional)

Details of assets and liabilities recognized at
the date of acquisition of Huizhou Daya Bay,
determined on a provisional basis, are as

EMAREEETE(EMAEE
Wisl) (&)

R IE B M A 8 H R 58 89
EEREE(EH)

REBEMNADERARBEIANEE
REEREREEEE)FBEOT :

follows:
RMB’000
AR¥T
(unaudited)
(REBER)
Property, plant and equipment L E Y 38,769
Intangible assets mAE 2,830
Inventories FE 20,735
Trade and other receivables B 5 M EEW IR 72,453
Bank balances and cash SRITHESR IR S 5,295
Trade and other payables B 5 R EMERFRIE (66,653)
Bank borrowings RITEE (53,262)
Deferred taxation liabilities RETIEE & (208)
19,959

The receivables acquired, which principally
comprised trade receivables, with a fair value of
RMB72,453,000, approximated to their gross
contractual amounts. There is no contracted
amount considered uncollectable.

Non-controlling interest of Huizhou
Daya Bay

The 87% non-controlling interest in Huizhou
Daya Bay provisional at the acquisition date
was measured by reference to the proportionate
share of recognized amounts of net assets
of Huizhou Daya Bay of RMB19,959,000
amounting to RMB2,595,000.
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For the six months ended 30 June 2011
BE—F——FNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)

(b) Acquisition of 87% equity interest
in Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay (the
“Huizhou Daya Bay Acquisition”)
(Continued)

Excess over the cost of a business

combination of Huizhou Daya Bay
(provisional)

Consideration transferred
Add: Non-controlling interests (provisional)
Less: Recognized amount of identified

net assets acquired (provisional)

-'-a‘.‘;r"

21. WIEKI B 2 A

(%)

(b) WHEEMAKEZE7% Mz N[
EMAREEETE(EMNRDE
W Bs 1) ()

BEBEMAEBEBSHAE
HI B8 7 (& HF)

RMB’000
AR®T R

(unaudited)
(RBEX)

HENE 13,328

DRI AE R (ETRE) 2,595

B P RTRR B AR E

ME®RReE (TR) (19,959)

Excess over the cost of business combination of

Huizhou Daya Bay (provisional)

bV DANCEN E 3 3= lPi I N

KE S (ERE) (4,036)

In view of Weihai Electronic is able to provide
more capital funds to Huizhou Daya Bay in
financing Huizhou Daya Bay’s capital and
operating expenditures to further grow its
business and accordingly, Huizhou Daya Bay
Vendors agreed to dispose of their interests
in Huizhou Daya Bay at a consideration price
at below the net assets of Huizhou Daya Bay.
In the opinion of the directors, it is a bargain
purchase resulting in an excess over the cost of
business combination of Huizhou Daya Bay of

RMB4,036,000.

ERBEETFHENAERIMN KR E
RILFZEARES  AEE—FBE
EBMENEARKERIBE
WMEMATEE SR B REREM
ADEEEFENREBEHERERN
BMADENEE - EERA  BE
BMAEBEBEHFXNANARE
4,036,000 75 & i {8 U g 1 2= A4 -
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For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

21. ACQUISITION OF SUBSIDIARIES 21. B K B & F

(Continued) (&)

(b) Acquisition of 87% equity interest (b) UWHE = M KonE87% R R M
in Huizhou Daya Bay and the capital EMNREEITE(EMNAREE
injection to Huizhou Daya Bay (the WEs ) (&)

“Huizhou Daya Bay Acquisition”)
(Continued)
Net cash outflow arising on WHEEEWE LT FHE
acquisition
RMB’000
AR®T T
(unaudited)
(RESEZX)
Consideration paid in cash EXHRERE 13,328
Less: Cash and cash equivalent balances acquired B FTRIERIR S K
REEBEMEEHR (5,295)
8,033
Impact of acquisition on the result of WHEH K EBEENEE
the Group
Included in the revenue and profit for FFAEMAKEEELEEE-Z ——
the six months ended 30 June 2011 are FRNA=ZTHLENERBKE R &
RMB38,600,000 and RMB2,472,000, 5 Rl A AR 38,600,000 AR
respectively attributable to Huizhou Daya Bay. 2 472,0007T °
Had the acquisition of Huizhou Daya Bay been MEMNRKEEHNKER - ——F
effected on 1 January 2011, the revenue and —A—BE® AEBEE_Z——F
profit of the Group for the six months ended 30 NAZT B IEREA RS E 8
June 2011 would have been RMB938,726,000 Kog M 53 Bl & A R # 938,726,000
and RMB88,821,000, respectively. ot & AR #88,821,0007T °
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For the six months ended 30 June 2011
BE—F——FNA=1HINEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)

(b) Acquisition of 87% equity interest
in Huizhou Daya Bay and the capital
injection to Huizhou Daya Bay (the
“Huizhou Daya Bay Acquisition”)
(Continued)

Impact of acquisition on the result of
the Group (Continued)

The proforma information is for illustrative
purpose only and is not necessarily an
indication of revenue and results of operations
of the Group that actually would have been
achieved had the acquisition been completed
on 1 January 2011, nor is intended to be a
projection of future results. In determining the
‘pro-forma’ revenue and profit of the Group had
Huizhou Daya Bay been acquired on 1 January
2011, the directors calculated depreciation
and amortization of plant and equipment and
intangible assets based on the recognized
provisional amounts of plant and equipment and
intangible assets at the date of acquisition.

The fair values of identifiable assets and liabilities of
Huizhou Daya Bay and the bargain purchase arising
on the Huizhou Daya Bay Acquisition have been
determined on a provisional basis and are subject to
change pending finalization of the valuation.

21. WEHE L H

(b) WHEEMAKEZE7% Mz N[

EMAREEETE(EMNRDE
W Bs 1) ()

Wi A EERER & (F)

BEEREMHRA - M BERERER
—F-——F—-A—-Bx%K BRI
F-—ERAEEEERZD MW
RREXEER TEEE/RRK
EENER - REBER _T——F—
A—RRBEMAGEAEEN
ZIaEFad  EFCRENKE
BHImE - REMETVEENEER
ERSBAELRE  RELREBELE
EHITE R -

BHABENTRAEEREENATE
T TN ok 25 M B 8 B 2 A MR B 2
TEREn RS RAEEGEET TR
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SRR &

For the six months ended 30 June 2011
BE—ZT——FNNA=1HINEA

22. RELATED PARTY TRANSACTIONS
(a) Related parties of the Group:

The directors of the Company consider that
the following entities are related parties of the
Group:

Name of related party

2. BEAERE
(@) AEEHNBHEEAL:

ARAIBEERRUTERALEE
BEAL

Relationship with the Company

BEATER

Chi Shaolin

E

BER (BBRRELALE - [BER])

(Mr. Chi Zhongmin, “Chi Zhongmin”)

MR (BEEXL - [HBEE] )

(Ms. Yang Fuwei, “Yang Fuwei”)

BUBHMIERZERBR AT ( [BUBHIESR] )

(Weihai Yushunrong Plastics Co., Ltd.*,
“Weihai Yushunrong”)

BUBREEXRMBARAT ( [BEARE] )

(Weihai Darong Compound Material Co., Ltd.?,
“Weihai Darong”)

* The English names are for identification purpose only.
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B2 D H B &

The director of the Company
RARESR

The brother of Chi Shaolin

e NP

The spouse of Chi Shaolin

B OME BB

An entity controlled by Chi Zhongmin
HEDREZERNE

i3

An entity controlled by Chi Zhongmin
HEBRZERNERS

PR EFERRS



BEEE=SR E s

For the six months ended 30 June 2011
B2 —F——FNA=1+HINEA

22. RELATED PARTY TRANSACTIONS

(Continued)

(b) Significant related party transactions

The Group has significant transactions with i

(%)

the following related parties during the six
months ended 30 June 2011 and 30 June

2010:

AV

Notes to the Condensed Consolidated Financial Statements N

2. BEAEIRE

(b) EXBEALRS

RBE-_T——FA=1H
AZZ-—FTFRXA=ZTAHILRX
@A "REERETIEEAL
BERRS

Six months ended 30 June
BZEAA=1THIEAEA

2011 2010
—E——F ZE—TF
RMB’000 RMB’000
AR¥T T ARBTTT
(unaudited) (audited)
(RBER) (fEE=Z)
Purchase of raw materials from: BUTRAAIEER
M
— Weihai Yushunrong — BUERIESE - 2,026
Sales of property, plant LEWE - BER
and equipment and land HER
use right to: AT :
— Weihai Darong — BUBRE — 5,170
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Notes to the Condensed Consolidated Financial Statements

SRR &

For the six months ended 30 June 2011
BE-—F——FNA=+HIENEA

22. RELATED PARTY TRANSACTIONS 2. BEALRS

(Continued) (&)

(c) Compensation of key management (c) TEEBAEWNEH :
personnel:
The remuneration of directors and other REBEZZT——FF~A=+tHEKZ
members of key management during the six T—FXNA=ZFTBHLEXNEA  EFER
months ended 30 June 2011 and 30 June 2010 EmTrEEEREAEMASNFHHIN
were as follows: ™

Six months ended 30 June
BZEASA=1THLAEA

2011 2010

—E——F —E—TF

RMB’000 RMB’000

AR¥T T ARBTIT

(unaudited) (audited)

(REBEZ) (ge#iz)

Salaries and other benefits TEREMBER 2,530 1,109
Retirement benefit scheme RIREFFT B R

contributions 73 33

Share-based payments LARS 1 A 93k 38 656 634

3,259 1,776
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BEEE=SR E s

For the six months ended 30 June 2011
B2 —F——FNA=1+HINEA

23. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the
following outstanding capital commitments:

Capital expenditure in respect of

e

23. EREIE
RIEBR AEBREEEAKEN

T~
As at As at
30 June 31 December
2011 2010
I I
—E2——F —T—TF
+=—A=+—~H
RMB’000
ARBTTT
(audited)
(fEFE=Z)

NA=1+H
RMB’000
AR®T T
(unaudited)
(REEZ)

BRWEYR - BB MR E

acquisition of property, plant and HERRME
equipment:
— contracted for but not provided in — BENBLRDEES
the consolidated financial statements B FSR R  EE 66,979 43,571
— authorized but not contracted for — EREERELD - 12,901
66,979 56,472
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BOARD OF DIRECTORS

Executive Directors

Mr. Chi Shaolin (Chairman and Chief Executive Officer)
Mr. Jiang Taike

Mr. Li Jianming

Mr. Mao Wanjun

Mr. Kang Jin Won

Non-executive Directors

Ms. Xu Yiming

Independent non-executive Directors

Mr. Shu Wa Tung, Laurence
Mr. Song Lizhong
Ms. Zheng Lin

AUDIT COMMITTEE

Mr. Shu Wa Tung, Laurence (Chairman)
Mr. Song Lizhong
Ms. Zheng Lin

COMPENSATION AND BENEFITS
COMMITTEE

Ms. Zheng Lin (Chairman)
Mr. Shu Wa Tung, Laurence
Ms. Xu Yiming

NOMINATING AND CORPORATE
GOVERNANCE COMMITTEE

Mr. Chi Shaolin (Chairman)
Mr. Shu Wa Tung, Laurence
Mr. Song Lizhong

COMPANY SECRETARY

Ms. Ho Wing Yan, Acis, AcsPe)
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AUTHORISED REPRESENTATIVES

Mr. Li Jianming
Ms. Ho Wing Yan, Acis, Acs(Pe)

REGISTERED OFFICE

Offshore Incorporations (Cayman) Limited
Corporation Scotia Centre, 4th Floor

P.O. Box 2804, George Town

Grand Cayman KY1-1112
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HEADQUARTER

Pudong Road, Economic and
Technological Development Zone
Weihai

Shandong Province

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 1805, Admiralty Centre Tower Two
18 Harcourt Road

Admiralty

Hong Kong

PRINCIPAL BANKERS

Bank of China (Weihai Branch)
Agricultural Bank of China (Weihai Branch)
China Everbright Bank (Changshu Sub-branch)

LEGAL ADVISER

Orrick, Herrington & Sutcliffe (as to Hong Kong law)
Deheng Law Firm (as to PRC law)

COMPLIANCE ADVISER
Piper Jaffray Asia Limited

RERR

TERLAE
] 3K IR 22 £ - acss, acsipe)

AR ERE

Offshore Incorporations (Cayman) Limited
Corporation Scotia Centre, 4th Floor

P.O. Box 2804, George Town

Grand Cayman KY1-1112

Cayman Islands
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AUDITOR

Deloitte Touche Tohmatsu

SHARE REGISTRAR

Hong Kong Branch Share Registrar and
Transfer Office
Computershare Hong Kong Investor Services Limited

LISTING EXCHANGE INFORMATION

Place of Listing
Main Board, The Stock Exchange of Hong Kong Limited

STOCK CODE
1087

COMPANY WEBSITE

www.hong-lin.com.cn
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