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CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE
Harneys Services (Cayman) Limited

3rd Floor, Queensgate House

113 South Church Street

P.O. Box 10240

Grand Cayman KY1-1002

Cayman Islands

HONG KONG SHARE REGISTRAR
Tricor Investor Services Limited

26th Floor

Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

COMPLIANCE ADVISER
Shenyin Wanguo Capital (H.K.) Limited

AUDITOR
KPMG
Certified Public Accountants
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The Hong Kong and Shanghai Banking
Corporation Limited

China Merchants Bank

Agricultural Bank of China

China Construction Bank
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Financial Highlights

MBBME

For the six months

ended 30 June
HZ6A30R16{EA
2011 2010
HK$'000 HK$'000 % change
FExT TAET =
(unaudited) (audited)
CR&ERZ) (BFZ)
Turnover e 100,171 81,635 +22.7
Gross profit EH 35,444 34,974 +1.3
Gross profit margin i 354% 42.8%
Profit from operations & 19,441 18,101 +7.4
Profit before taxation R A 19,169 17,355 +10.5
Profit attributable to equity AR AR R
shareholders of the Company JFEAG 4 F) 15,743 13,863 +13.6
Basic and diluted HEAREE
earnings per share FRRAF
(see note 7(a)) (RMEE 7)) 0.04 0.05 -20.0
As at As at
30 31
June December
2011 2010
R20115F 720105
6H30H 12A31H
HK$'000 HK$'000 %change
TERT FET =)
(unaudited)  (audited)
CREsgE®) (K&8%)
Total assets BEE 337,595 197,409 +71.0
Cash and cash equivalents ReRFEEEY 106,413 15,584  +582.8
Total equity EmBE 299,229 135839  +120.3




Management Discussion and Analysis

EEEFNWRE DN

FINANCIAL REVIEW

For the six-month period ended 30 June 2011, the
Group's turnover and profit attributable to shareholders
of the Company amounted to approximately HK$100.17
million and HK$15.74 million, representing growth rates
of 22.7% and 13.6% over the corresponding period in
2010 respectively.

A comparison of the financial results for the six-month
period ended 30 June 2011 and the corresponding
period in 2010 is set out as follows:

TURNOVER

The Group's turnover for the six-month period ended
30 June 2011 amounted to HK$100.17 million,
representing a growth of 22.7% as compared to the
corresponding period in 2010.
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Turnover analysis by product category:

1RE BRI D B E RO

For the six months ended

BETIFELAER

2011 2010
HK$°000 % HK$'000 %
FAET FET

Finished zippers (R §i
- Metal zippers — & B E 44,087 44.0 33,880 415
— Nylon zippers —[esehsd 35,269 35.2 33,336 40.9
— Plastic zippers — BB 11,666 1.7 7,378 9.0
Sliders kL] 2,580 26 3,343 4.1
Premium items B 2,232 22 1,547 1.9
Others Hith 4,337 4.3 2,151 2.6
Total w@st 100,171 100.0 81,635 100.0

Turnover analysis by geographic location:

1R B B D R R EE DT

For the six months ended

BETIFELAER

2011 2010
HK$'000 % HK$'000 %
FExT FAT
Eastern China ER 35,810 35.8 29,021 3515
Southern China Ege) 55,541 55.4 42,043 51.5
Overseas SN 8,820 8.8 10,571 13.0
Total wst 100,171 100.0 81,635 100.0




Turnover from sales of finished zippers increased by
HK$16.42 million or 22.0% on a period-to-period basis
primarily due to an increase in sales volume. Such
increase was resulting from the strengthening of the
market development efforts and the continuous growth
of the apparel industry in China which increased the
demand for quality zippers. Sales of sliders decreased
by approximately 22.8% to HK$2.58 million for the
year 2011 (30 June 2010: HK$3.34 million) due to
the reduction of sales order affected by the adverse
economic environment in Europe. Sales of premium
items (such as toy figures, ornaments, key-rings and
clothing accessories) increased by approximately
44.3% to HK$2.23 million for the six months ended
30 June 2011 (30 June 2010: HK$1.55 million) due to
the Group’s continuous efforts to develop its premium
items’ business. Others represent items such as scrap
materials, zipper components and moulds. Sales of
other items increased by approximately one time to
HK$4.34 million for the six months ended 30 June 2011
(30 June 2010: HK$2.15 million).
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GROSS PROFIT AND GROSS PROFIT MARGIN
Gross profit analysis by product category:

B K BAF
ERBRIB D ER DT -

For the six months ended

BETIFELANER
2011 2010
HK$'000 % HK$'000 %
FHBT FT
Finished zippers GEEhr i 33,547 94.6 32,500 93.0
Sliders paaEl 909 2.6 1,190 3.4
Premium items et 609 1.7 295 0.8
Others =i} 379 1.1 989 2.8
Total w@st 35,444 100.0 34,974 100.0

The gross profit increased by 1.3% to HK$35.44 million
for the six-month period ended 30 June 2011 from
HK$34.97 million for the same period in 2010. The gross
profit margin decreased to 35.4% for the six-month
ended 30 June 2011 from 42.8% for the same period in
2010, which was mainly attributable to (i) the increase
in cost of major raw materials, in particular copper, yarn
and polyester yarn; (i) the increase in wages due to the
new minimum wages requirement; (iii) the replacement
of heavy oil by diesel as the fuel energy resulting
from the lifting of national standard on environmental
protection; and (iv) the increase in tax expenses as a
result of the new PRC taxation requirement.

£ M Mm2010F B H 8
34,970,000 T 3 H11.3%
= B E2011%F6A308 1
7~ 1 A HA 5 89 35,440,000 7%
JLe BF K H2010F A H
H142.8% % 2 = & £2011
F6A30H 1E/EAHMD
35.4% * TEZRABEZRM
BEACASE N - EHEZW - %
B mE s (i) BT &
KITEHRTSITEEM  (iii)
AREaRERENERZE
FEE G RE R EHIEAR
BHER ¢ R (iv) AR BEHEA
B E L BIEF LN o




EXPENSES AND COSTS

Distribution costs, primarily comprising staff costs,
transportation costs and advertising and promotion
expenses, increased by 33.7% to HK$5.60 million for
the six-month period ended 30 June 2011 from HK$4.19
million for the same period in 2010, which was mainly
due to (i) an increase in the number of sales executives
in order to expand the Group's market share; and (i) the
expenses incurred for the Group's participations in the
overseas sales exhibitions.

Administrative expenses, primarily consisting of
salary and welfare expenses for management and
administrative personnel, depreciation and amortization,
rental expenses for the plant and office, auditors’
remuneration and other administrative expenses
including professional fees, increased by 25.0% to
HK$15.60 million for the six-month period ended 30
June 2011 from HK$12.48 million for the same period
in 2010, which was mainly due to (i) the increase in the
professional fees and expenses paid resulting from the
listing of the Shares in January 2011; and (i) the research
and development expenses in providing the Group with
a competitive edge.

PROFITABILITY

The profit attributable to the equity shareholders of
the Company increased by 13.6% to HK$15.74 million
for the six-month period ended 30 June 2011 from
HK$13.86 million for the same period in 2010. The
margin of profit attributable to equity shareholders
of the Company was 15.7% for the six-month period
ended 30 June 2011. During the six-month period
ended 30 June 2011, the Group managed to maintain
growth in profit attributable to equity shareholders of
the Company despite the rising costs of the operations.

JUST FOR YOU

Interim Report 2011

B 3¢ B i AR
DHEAARN(EEREE T
A BEEH KA RES KR
8 2 A ) m20104F [ & &Y
4,190,000/ 7T EF33.7% &
HZE201146 A30H LA
A HIf 895,600,000 T © =
THR)IGIEHEE ABEXR
AEBZTIHMHE KA
SEZNEIHIHERES
EBRATE -

THRAX(XZRFEEERIT
BRABNFSRENER I
EREE BMEERNEED
HeBA ZEMMaRE
TR (BIEEEXER))
82010 4 [F] #§ 49 12,480,000
BT EF25.0% EEE 2011
F6A30R EAEA MO
15,600,000787C © EZH()
BEDF 201141 A LB
ENEXERRAIEN: &
(i AREAEEEHEREESDR
BIF B FTER

A H

AR TR g AR CRE (R s A B
2010 5 [A 83 #9 13,860,000 %
JLHENN13.6% EREE 2011
F6A30H IE/AEAHM®
15,740,000 7T © & £ 2011
F6A308 LN E A HBHEAR
A B 2 AR R FE (S A0 T X
#15.7% ° B Z 2011 F6
A30 HIEANEA @ BELE
A LA NREBEDARZE
AN R R IR R R
FlEIE & o




10

KEE
L

2011 M s

INTERIM DIVIDEND

The Board is pleased to declare an interim dividend of
HK1.25 cents (30 June 2010: nil) per ordinary share
absorbing a total of HK$5,187,500 (30 June 2010:
nil), which will be payable on 10 October 2011 to
shareholders whose names appear on the register of
members on 19 September 2011. Dividend warrants
will be sent to shareholders on 10 October 2011.

LIQUIDITY AND CASH FLOWS

The Group's net cash inflow from operating activities
for the six-month ended 30 June 2011 amounted to
HK$5.03 million (30 June 2010: a net cash outflow
HK$11.98 million). As at 30 June 2011, cash and
cash equivalents amounted to HK$106.41 million,
representing a net increase of HK$98 million as
compared with the position as at 30 June 2010. The
increase was mainly due to the net proceeds received
from the initial public offering.

As at 30 June 2011, the Group did not have any short-
term bank loans but had an unused bank facilities of
HK$28.86 million. During the six-month period ended
30 June 2011, the Group did not hedge its exposure
to interest rate risks. The gearing ratio was nil as at 30
June 2011 (30 June 2010: 24.7%).

o 3] )t B
EZEMASRPHBES
A% & 3 A% 1.257 1L (20104
6H30H: &) AT
5,187,500 7T (201046 A 30
H: &) KNARHER2011F
10 A10 B HE TR
201149 A 19 R &5 R &
AR - IR BB 20114
1010 B & FIRR -

WHE S KB &R
AEBMREZE201146 A30
AERNEAMKEEEHES
it = ¥ 38 45,030,000 7T
(20106 A30RH : | & 7t
% %811,980,000%8 JT ) °
MR201MF6AHA308  RER
& EEWA106,410,000
7 o0 B 201086 A30
[=NEOR DA Sl S ) | D
98,000,000/ L » W MEE
AR EERAFAEERN
BRIBFEEFTR ©

MR2011F6H30H + &
B EF A EIRITER
BEXRBRARTEREE
28,860,000 7T N & =
201146 308 1F/~18 A &
M A& B A R &
Ek - EARBEELER2011
F6A30HAZ (201056 A
30H :24.7%) °
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NET CURRENT ASSETS

As at 30 June 2011, the Group had net current assets of
approximately HK$168.41 million. The key components
of current assets as at 30 June 2011 included inventories
of approximately HK$27.39 million, trade and other
receivables of approximately HK$72.97 million and
cash and cash equivalents of approximately HK$106.41
million. The key components of current liabilities included
trade and other payables of approximately HK$33.73
million.

The net current assets increased from HK$27.86 million
as at 31 December 2010 to HK$168.41 million as at 30
June 2011 primarily due to the increase in cash and cash
equivalents as a result of the net proceeds received
from the initial public offering.

PLEDGED ASSETS

As at 30 June 2011, certain interest in leasehold land
held for own use under operating leases and buildings
with net book value of HK$34.89 million (30 June
2010: HK$34.76 million) of the Group were pledged as
securities for an unutilised bank facility of HK$28.86
million granted to the Group by a commercial bank as at
30 June 2011.

CONTINGENT LIABILITIES
As at 30 June 2011, the Group did not have any material
contingent liabilities.
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FOREIGN CURRENCY RISK

Individual companies within the Group has limited
foreign currency risk as most of the transactions are
denominated in the same currency as the functional
currency of the operations in which they relate.
However, as the principal subsidiaries, KEE Guangdong,
KEE Zhejiang and UNA, mainly carried out transactions
in RMB and the reporting currency of the Group is
HKS, therefore any appreciation or depreciation of HK$
against RMB will affect the Group's financial position
and be reflected in the exchange reserve. The Group did
not hedge its exposure to risks arising from fluctuations
in exchange rates during the six-month period ended 30
June 2011.

EMPLOYEES

As at 30 June 2011, the Group had 1,164 full-time
employees (30 June 2010: 1,033 full-time employees).
The Group reviews remuneration and benefits of
its employees annually according to the relevant
market practice and individual performance of the
employees. Save for the social insurance in China and
the mandatory provident fund scheme in Hong Kong,
the Group has not set aside or accrued any amount
of money to provide for retirement or similar benefits
for its employees. The staff costs incurred in the six-
month period ended 30 June 2011 were approximately
HK$22.40 million (30 June 2010: HK$18.35 million).

AU bl st

A EERER R B R INE R
SHER - TTHRAHHR S
HUBEEEEERENEE
EENEREBTE &
M HREZEHBERAFS
BER -FAEFNIRENEE
REARBRGRALES
wEBEAEST At AT
BAAREOEMAENEE
BeYEREBNT BN
RRERFEANRE - A%
B AREREBE201156 A
30 B LB/ 16 A H3 R A9 IE =R
BimELMRR

3=
R2011FE6HA30H » A&EE
HAE1,164% 2B E 8 (2010
F6H30H :1,033% =8B
B)  AEBMIREBAEBMISE
PIREEBEARREFHTE
BEMHHRET - AR
HHREBEABHIERNESE
Oh o REBEWEBERRT
ALENES  UAHEER
RN ERFEITRE - R
HZE=20119F6 A30H 1L/~ A
AHBHBENE IRARY
22,400,000 7T (20106 6 A
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USE OF NET PROCEEDS RECEIVED FROM
THE INITIAL PUBLIC OFFERING

In January 2011, net proceeds received from the initial
public offering, including the exercise of the over-
allotment option and after deducting related expenses,
were approximately HK$130 million. Such net proceeds
were utilised in the manner consistent with that
mentioned in the section headed “Future plans and
proposed use of proceeds” of the Prospectus.

BUSINESS REVIEW

The Group is a producer of finished zippers in China.
The Group's customers for zippers are OEMs who
manufacture apparel products for (i) apparel brands in
China; and (ii) some well known international apparel
labels. The Group maintains a close working relationship
with apparel brand owners on the design of zippers to
be applied in the apparel products. The apparel brand
owners usually decide on the zipper supplier for their
OEMs and place orders with such OEMs who in turn
source zippers from the Group.
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While the apparel industry in China showed continuous
growth which increased demand for quality zippers,
the performance of the industry was subject to high
cost pressure due to inflation and rising labour costs
in the first half of 2011. The price of raw materials has
been rising steadily and RMB has also appreciated in
the same period. Combined with the consistently high
inflation, the Group’s production costs in the first half
of 2011 inevitably increased and the effect of this is
evident in the decrease in the gross profit margin of the
Group.

PROSPECTS

The Chinese government implemented various
economic stimulus packages regarding the stimulation
of domestic consumption and optimizing the economic
structure which in turn results the robust and healthy
growth of economy of China in the first half of 2011.
However, with the expected inflation pressure and
the uncertainty of the global economic environment
in the coming second half of 2011, it is expected that
the Chinese government will continue to tighten the
fiscal and monetary policies to curb such inflation
pressure and maintain a mild economic growth in China.
Despite the prices of raw materials being expected to
decline gradually as a result of the expected downward
trend of commodities market in the second half of
2011, the production costs, in particular, labour costs
and environmental expenses are anticipated to rise
inevitably.
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The Directors aim to further strengthen the Group's
position in the quality zipper market. The Group will
continue to strive to achieve growth of the business
and ensure that the Group remains competitive through
(i) investment in product design, and research and
development to broaden the variety of zipper products;
(ii) development or acquisition of machinery and
equipment to enhance the automation of the production
process in order to increase production efficiency;
and (iii) targeted marketing to apparel brand owners to
increase brand awareness in the market by providing
regular guidance and training sessions on the use of
new materials and fashion trends to sales executives
and raising their awareness of the Group's service-
and solution-oriented business approach to sales and
marketing.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Friday, 16 September 2011 to Monday,
19 September 2011 (both days inclusive) during which
period no transfer of shares will be registered. In order
to qualify for the entitlement to the interim dividend, all
transfer documents accompanied by the relevant share
certificates must be lodged with the Company's branch
share registrar in Hong Kong, Tricor Investor Services
Limited at 26/F, Tesbury Centre, 28 Queen's Road
East, Wanchai, Hong Kong, not later than 4:30 p.m. on
Thursday, 15 September 2011.
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, the interests of the Directors in
the shares of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")), as recorded
in the register required to be kept under Section 352 of
the SFO or as notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code, are
as follows:

LONG POSITIONS IN THE SHARES AND THE
UNDERLYING SHARES OF THE COMPANY

% AT BN FUR B
B ~ A BE e By B A i v o
ZHids B R AT

MR2011E6 A30H ==
A B SRE AT A AR EE A E (B
EREBEHF LB ([EF
KMERE GG | XV E) RiEE
% I B R &1 55 362 (& /B A0 8%
RIRBEZETRAHNG AR
AR BBBMIZ RN 2
AT

JR 7S 2y 5 DB A B AH B BBy 2
iys e

Underlying
Shares
Number of Interested
Directors Nature of Interests Shares iBEER{ Percentage
== ERME RE HEENER ADtE
Mr. Xu Xipeng Corporate 300,000,000 - 72.29%
AT s S NG|
Mr. Xu Xinan Corporate 300,000,000 - 72.29%
FriHm NG
Mr. Yang Shaolin Beneficial owner - 2,120,000 0.51%
T Mg E BRMAA
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LONG POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF ASSOCIATED
CORPORATION
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TR VB 2 T 22 )8 B B A B
By 2 SF AT

Directors Nature of Interests Percentage
== Rty B
Mr. Xu Xipeng Nicco 47.305%
s
Mr. Xu Xinan Nicco 47.305%
R E
Mr. Chow Hoi Kwang, Albert Nicco 0.50%
A& E
Save as disclosed above, as at 30 June 2011, none of  BR EXFR#HEEE SN - 722011

the Directors, chief executives or any of their associates
had any interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations were recorded in the register
required to be kept under Section 352 of the SFO as at

the date of this report.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2011, the register of substantial
shareholders maintained under section 336 of the SFO
shows that the Company had been notified of the
following substantial shareholders’ interests and short
positions, representing 5% or more of the Company's
issued share capital:

12 ) I JBE A A B I
By Z Bk ek A

M201149F6 3018 ' RIEF
SR ERIEHIE I IEFEZ
FERRETMER  AQ
RIEME T EZRRE Z#E
HERABEARRR Z BT
BEAR 5% KA L

Name Number of Shares Percentage
£ B2 Elalad
Nicco Nicco 300,000,000 72.29%
Mr. Xu Xipeng (Note 1) SRS S A (BHsE 1) 300,000,000 72.29%
Mr. Xu Xinan (Note 2) FreBrE A (MsE2) 300,000,000 72.29%
Ms. Ke Saixia (Note 1) EEZ L (1) 300,000,000 72.29%
Ms. Lu Jiehong (Note 2) [E24T 2+ (FftsE2) 300,000,000 72.29%
Atlantis Investment Atlantis Investment

Management Management

(Hong Kong) Limited (Hong Kong) Limited 24,000,000 5.78%
Ms. Liu Yang (Note 3) Bzt (Ff5E3) 24,000,000 5.78%

Note:

1. As Nicco is beneficially owned as to 47.305% by Mr. Xu Xipeng, Mr.
Xu Xipeng is deemed to be interested in the shares held by Nicco by
virtue of Part XV of the SFO. Ms. Ke Saixia, being Mr. Xu Xipeng's
spouse, is deemed to be interested in the shares held by Nicco
under Part XV of the SFO.

2. As Nicco is beneficially owned as to 47.305 % by Mr. Xu Xinan, Mr.
Xu Xinan is deemed to be interested in the shares held by Nicco by
virtue of Part XV of the SFO. Ms. Lu Jiehong, being Mr. Xu Xinan's
spouse, is deemed to be interested in the shares held by Nicco
under Part XV of the SFO.

GEX

1. B NiccoFr BT ER
5 47.306% * HURIBEH K
HE GBI EXVER - 8k
AR B Nicco A MY
hEA R MBELTER
FrENE S EMBLBIRIBEE S K
HY I B XV DS AR B
NiccoFfi# IR 17 # /5 12 o

2. HEMNiccomHmiEEan
#547.305% © WIRIKEH K
HEEGISEXVE - FiHE
AR B Nicco BB RN
REEER o BRI ZLTER
AR ENBEBIREES X
HI S BB XVED IS AR AR
Nicco Fr#feIfk i piE AR ©




3. These shares are owned by Atlantis Investment Management
(Hong Kong) Limited, which is 100% beneficially owned by Ms. Liu
Yang.

Save as disclosed above, as at 30 June 2011, no
person had registered an interest of a short position
in the shares and underlying shares or debentures of
the Company that was required to be recorded under
Section 336 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors is or was interested in any
business apart from the Group's business, which
competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at
any time during the six months ended 30 June 2011 and
up to and including the date of this interim report.

SHARE OPTION SCHEME

The Company's share option scheme (the “Share
Option Scheme”) was conditionally adopted by the
written resolutions of the sole shareholder of the
Company passed on 14 December 2010 to provide
incentives or rewards to any employee(s) of any
member of the Group.

Under the Share Option Scheme, the Board is
authorized, at any time during a period as the Board may
determine but in any event shall not exceed 10 years
from the date of grant. The maximum number of Shares
which may be issued upon exercise of all options to be
granted under the Share Option Scheme and any other
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3. EZERD B Atantis Investment
Management (Hong Kong)
Limited #4 « Lt ARIAZ
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share option schemes of the Company must not in
aggregate exceed 40,000,000 Shares which represents
approximately 9.6% of the Shares in issue on the date
of this report. The maximum number of Shares issued
and to be issued upon exercise of options granted and
to be granted under the Share Option Scheme and
any other share option schemes of the Company to
any employee(s) (including cancelled, exercised and
outstanding options), in any 12-month period up to the
date of grant shall not exceed 1% of the Shares in issue
from time to time.

An option may be exercised in accordance with the
terms of the Share Option Scheme. Save as determined
by the Board and provided in the offer of the grant of the
relevant options, there is no minimum holding period
before an option is exercisable. The amount payable to
our Company on acceptance of the offer for the grant of
an option is HK$1.00.

The exercise price is to be determined by the Board
provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the
daily quotations sheet issued by the Hong Kong Stock
Exchange on the date of offer for the grant of the option,
which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations
sheets issued by the Hong Kong Stock Exchange for the
five business days immediately preceding the date of
grant, provided that the exercise price shall in no event
be less than the nominal amount of one Share.

H 153 #1540,000,000 A% B
7 (R SRES B EEE 21T
P#19.6%) - FEEH = H B H
I ERI12@EASEER - B
REERAER 2 AR B
Hi iRt 8o m kR
THERE(EEEEE B
FTE N 8 R AT 0 O RS AR AR ) 7
TEmRTAREEEHTRET
BN RGOEE - TE1R
B DTN 1% -

AR 4 B8 R T 8 B0 1R SR AT BE
BITEBRE RIFEES
SERE  ARRHEREBE
BENERLMRE BRI
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Details of movements for the six-month period ended
30 June 2011 in the number of share options are set out
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RE[ZE 201196 A30H 1L~
87 HAR - BRI B A&
BFEEERINT -

Exercise period
T8

below:

Number of
Date of options
Name of grantees grant granted
ARAEE RLAHS AREREHE
Mr. Yang Shaolin 27 May 2011 318,000

5O 20119F5A27H
318,000
424,000
424,000
636,000

From the day after the 2011
annual results being announced
to the day the 2016 annual results
being announced

BEM20N F2EXEZARLEES
016525 %EEH

From the day after the 2012 annual
results being announced to the
day the 2016 annual results
being announced

BEM012F25XERZALE
EM2016F2EXEE

From the day after the 2013 annual
results being announced to the
day the 2016 annual results
being announced

BEM2013F2FXER AL
SM2016 F2FEEE

From the day after the 2014 annual
results being announced to the
day the 2016 annual results
being announced

BEM014F2FXERZARLE
EM201652FXEE

From the day after the 2015 annual
results being announced to the
day the 2016 annual results
being announced

BEM2015F2FXER 2 AEE
SM2016 F2FEEE
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Name of grantees

SN2

Number of
Date of options
grant granted

RERH FRBREZE

Exercise period
Ciyidi

Employees
&

Total
A3t

27 May 2011 3,414,000

20ME5A278

3,414,000

4,562,000

4,552,000

6,828,000

24,880,000

From the day after the 2011
annual results being announced
to the day the 2016 annual results
being announced

BEM2011F2FXE HREES
201652 F£ERH

From the day after the 2012 annual
results being announced to the
day the 2016 annual results
being announced

BEM012F25XERZALE
EMH2016 F2EEEE

From the day after the 2013 annual
results being announced to the
day the 2016 annual results
being announced

BEM2013F 25X Bk ARE
Bh2016F2F5EEA

From the day after the 2014 annual
results being announced to the
day the 2016 annual results
being announced

BEM014F2FRERZALE
EMH2016 F2EXEE

From the day after the 2015 annual
results being announced to the
day the 2016 annual results
being announced

BEM2015F 25X Bk ARE
201652 FEEE




For the six-month period ended 30 June 2011, save
as disclosed above, no options was granted, lapsed,
exercised or cancelled under the Share Option Scheme.
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Corporate Governance and Other Information

TRERREMESR

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and upholding
guidelines and procedures for stringent corporate
governance. In respect of the six-month period ended 30
June 2011, all the provisions set out in the CG Code were
met by the Company. The Company will periodically
review its corporate governance practices to ensure its
continuous compliance with the CG Code.

COMPLIANCE WITH THE MODEL CODE BY
DIRECTORS

The Company has adopted the Model Code as its
code of conduct regarding securities transactions
by the Directors. Having made specific enquiry with
all Directors, all Directors confirmed that they have
complied with the required standard set out in the
Model Code and its code of conduct regarding any
Directors’ securities transactions since the listing of the
Shares on 12 January 2011.
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CHANGES IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51(B) of the Listing Rules, the
change in information of Directors since the date of the
2010 annual report of the Company is set out below:

Name of Director Details of Change
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pig 2 idiihag i
RIEEMRAIE13.51B)E
B2010F FEHE B EHREAR
NRAEFEENERIE D
T

EEEE BEFE

Lin Bin Appointed on 23 December 2010 as an Independent
Director of Anhui SaunaKing Co., Ltd., a company whose
shares were listed on the Shenzhen Stock Exchange on 29
July 2011.

AR 2010512 B 23 BEZEA—HHEKMHR 2011 F7 5298

ERNEFZ S LM AR LZHRES RN ERARNEL

B

SIGNIFICANT INVESTMENT
There was no significant investment during the
six-month period ended 30 June 2011 by the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the listing of the Shares on 12
January 2011.

MAJOR PURCHASE AND SALE OF THE
SUBSIDIARIES AND ASSOCIATES

There was no major purchase and sale of the
subsidiaries and associates during the six-month period
ended 30 June 2011 by the Group.
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Consolidated Income Statement

e W R

For the six months ended 30 June 2011

EHZ201146H30H 1L6{E A

Six months
ended 30 June
HZ6H30H161EA
2011 2010
Notes HK$'000 HK$'000
P FHExT FHET
(unaudited) (audited)
(REEBER) (KFER)
Turnover EE L 3 100,171 81,635
Cost of sales SHERRAR (64,727) (46,661)
Gross profit ER 35,444 34,974
Other revenue HAtn iz 4 5,467 53
Other net loss H b EsEF5E (269) (254)
Distribution costs DI (5,599) (4,191)
Administrative expenses 1TERF (15,602) (12,481)
Profit from operations B RF| 19,441 18,101
Finance costs BhE AR 5(a) (272) (746)
Profit before taxation BB ADEF 5 19,169 17,355
Income tax FriSHi 6 (3,426) (2,790)
Profit for the period BAE R 15,743 14,565
Attributable to: AT B I8 FEL
Equity shareholders PAUNEIL Ty
of the Company 15,743 13,863
Non-controlling interests PR = - 702
Profit for the period Eihap 15,743 14,565
Basic and diluted earnings SREAREE
per share (HK$) BEF (BT) 7 0.04 0.05
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Consolidated Statement of Comprehensive Income
mEZEKWER
For the six months ended 30 June 2011
#Z201146A30H 1L61E A
Six months
ended 30 June
HZ6H30H161EA
2011 2010
Note HK$'000 HK$'000
P FET FAET
(unaudited) (audited)
(CREER) (KER)

Profit for the period BRI 15,743 14,565

Other comprehensive income  HIREMZEUA
for the period:

Exchange differences RENB AR
on translation of MR EER
financial statements MEN =7
of subsidiaries 5,154 1,224
Total comprehensive income HAZHEBALEE
for the period 20,897 15,789
Attributable to: LT B IR ¢
Equity shareholders KRR E
of the Company 20,897 15,035
Non-controlling interests PR = - 754

Total comprehensive income HAZEBALEE
for the period 20,897 15,789

The notes on pages 33 to 62 form part of this interim financial % 33%E 62 B MM AR A H 75
report. BRM—EH -
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Consolidated Statement of Financial Position

& B AR R R

At 30 June 2011

201146 A30H
At 30 At 31
June December
6H30H12AH31H
2011 2010
Notes HK$'000 HK$'000
Mz FiEn FAET
(unaudited) (audited)
(CREgER) (KF%)
Non-current assets FREBEE
Fixed assets EFEE 9
— Property, plant and equipment — W% - BB RS 105,956 98,139
- Interests in leasehold land —REBLEHERE
held for own use under B AMEE T s
operating leases 4,334 4,285
110,290 102,424
Intangible assets EREAE 7,013 4,511
Prepayment for fixed and BEREFEER
intangible assets BRI IR 10 12,775 489
Deferred tax assets ERERIBEE 746 556
130,824 107,980
Current assets MEEE
Inventories I35y 11 27,386 19,281
Trade and other receivables 2 5 R E A KA 12 72,972 53,349
Current tax recoverable BRI I [ B 08 - 1,215
Cash and cash equivalents ReRB&EEY 13 106,413 15,584
206,771 89,429
Current liabilities wEBE
Trade and other payables B 5 REAMEMNFTE 14 33,731 30,445
Bank loans RITER - 28,205
Current tax payable BIERFE R TE 4,635 2,920

38366 61,570
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Consolidated Statement of Financial Position

& B AR R R

At 30 June 2011
201146 A30H

At 30 At 31
June December
6H30H12H31H

201 2010
Note HK$'000  HK$'000
FiteE TER  TET

(unaudited) (audited)
(REsER)  (EF:R)

Net current assets

Net assets

Capital and reserves
Share capital
Reserves

Total equity

RBEEFE

gE

EXRfHE

A
Gl

HE

k]

168,405 27,859

299,229 135,839

4,150 -
295,079 135,839

299,229 135,839

The notes on pages 33 to 62 form part of this interim financial

report.

2533 = 62 A MM s AR K A 28T
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Consolidated Statement of Changes in Equity

REEREER

For the six months ended 30 June 2011

#Z201146A30H 1L61E A
Attributable to equity shareholders of the Company
RATERRRER
Non-
Capital ~ Statutory  Exchange  Retained controlling
Share Share  reserve  reserves  reserves  eamings interests Total

capital  premium EX EE EX 2 Tota R equity

B RiaR G L i 2 &5t s ERgE

Note  HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$000 HKS'000 HK$'000  HK$'000
W TR TEr  Tar  TEr TR TR TR TR TER

At 1January 2010 #0105

1818 1,000 - 10264 10459 13070 62262 97,05 3414100469
Profit for the period alyeg) - - - - - 13863 13863 702 14565
Other comprehensive ~ Et2@HA
income - - - - 1172 - 11712 52 1,204
Total comprehensive BA2E
income for the period LNl - - - - 1172 13863 15,035 754 15789
Acquisition of ERALT

non-controlling interests  fERHRRE
by contribution from TEkE
the equity shareholder ~ JFERIER

of the Company - - 4,168 - - - 4188 (4168 -
At 30 June 2010 #2010
67308 1,000 - 14432 10459 14242 76125 116258 - 116,258
At 1July 2010 01057718 1,000 - 14432 10459 14242 76125 116258 - 116,258
Profit for the period ey - - - - - 16208 16208 - 16208
Other comprehensive £ 2EHA
income - - - - 3373 - 3373 - 3313
Total comprehensive BA2E
income for the period W8 - - - - 3373 16208 19,581 - 19581
Appropriation to AREEE
statutory reserve BE - - - 34 - (3412 - - -
Contrioution fromthe ~~ ERHRTE
equity shareholder (1,000 - 1,000 - - - - - -
Disposal of subsidlaries  H&EMEAT - - - 87 %) 278 - - -

At31December2010 120105
128318 - - 15432 13044 15664 91,699 135839 - 135839
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Consolidated Statement of Changes in Equity

REEREER

For the six months ended 30 June 2011

HZE201146 A30H 1E61H A
Attributable to equity shareholders of the Company
ARARERREL
Non-
Capital Statutory Exchange Retained controlling
Share  Share  reserve reserves reserves earnings interests Total

capital  premium e iR EZ RE  Total  EER  equity

BE RiteE i i i BAl @ BR ERAE

Note  HK$'000 HKS$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000  HK$'000
W TER AL TEn TEn  TRn  TEn  TEn  TER TER

At 1 January 2011 Hong

1818 - - 15432 13044 15664 91699 135839 - 135839

Profit for the period BB - - - - - 5743 15743 - 15743
Other comprehensive ~ EAE2EHA

income - - - - 5,154 - 5,154 - 5,154

Total comprehensive BR2E

income for the period WA EE - - - - 5154 15,743 20897 - 20897
Issuance of shares EBRH%E
by share offer Bkl 15 4150 138,096 - - - - W6 - 142,246
Equity-settled ERiERR
share-based SUELY]
payment transactions - - 241 - - - 247 - 2417
At 30 June 2011 RaME

67308 4150 138096 15679 13044 20818 107442 299229 - 299229

The notes on pages 33 to 62 form part of this interim financial % 33 62 B /T AR R AN BB
report. BT —3MD ©
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Condensed Consolidated Cash Flow Statement

HHEERETRER

For the six months ended 30 June 2011
#Z201146A30H 1L61E A

Six months
ended 30 June
BZ6A308L

618 8
2011 2010
Note HK$'000 HK$'000
ik FExT FHET
(unaudited) (audited)
(RgER) (K8%)

Cash generated from/ e mE/(FA)

(used in) operations Re 5,765 (11,982)
Income tax paid BEATFR1SHL (739) -
Net cash generated from/ SRR TS,

(used in) operating activities (FTR)BeF58 5,026 (11,982)
Net cash used in investing RESEEFTA

activities REFEE (26,537) (10,538)
Net cash generated from RMEEBERS

financing activities THER 111,006 7,327
Net increase/(decrease) in ReRkReZEY

cash and cash equivalents #inCrd) B4 89,495 (15,193)
Cash and cash equivalents R1B1ENES

at 1 January REEZEY 15,584 23,493
Effect of foreign exchange e e

rate changes 1,334 131
Cash and cash equivalents A6 A30HNES

at 30 June REESZEY 13 106,413 8,431

The notes on pages 33 to 62 form part of this interim financial % 33 % 62 B KM s A A AR B A
report. BT —FMD ©
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Notes to the Unaudited Interim Financial Statements

x

RELPHMBERRMNE

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), including
compliance with Hong Kong Accounting Standard (“HKAS")
34 Interim financial reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). It was
authorized for issue on 19 August 2011.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2011 annual
financial statements. Details of these changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.
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BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
statement of financial position and performance of the Group
since the 2010 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

This interim financial report is unaudited, but has been
reviewed by the Audit Committee of the Company. It has
also been reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410 “ Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. KPMG's independent
review report to the Board of Directors is included on page 63.

The financial information relating to the financial year ended
31 December 2010 that is included in the interim financial
report as being previously reported information does not
constitute the Company's statutory financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2010 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 16
March 2011.
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to
HKFRSs, and one new Interpretation that are first effective
for the current accounting period of the Group and the
Company. Of these, the following developments are
relevant to the Group's financial statements:

. HKAS 24 (revised 2009), Related party disclosures

3 Improvements to HKFRSs (2010)

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

These amendments related primarily to clarification of
certain disclosure requirements applicable to the Group's
financial statements. These developments have had no
material impact on the contents of this interim financial
report.

The Group changed its accounting policy for the
measurement of inventory cost from first-in first-out to
weighted average method during the period, which is
considered to better reflect the Group's inventory costs.
There is no material impact on the opening balance of the
Group's inventories as a result of such change. Therefore,
comparative amounts have not been restated.

2.
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TURNOVER
The principal activities of the Group are manufacture and

sale of zippers and other related products such as sliders,
tapes and other products.

Turnover represents the sales value of goods supplied
to customers. The amount of each significant category
of revenue recognised in turnover during the period is as
follow:

BEB

AEENEEEBARER
HENRRAMIEHES -
AR - A RS, o

EXEREATFPRER RN
SHEEE BN EEX
HRRINT -EBERN
WEREBMT

Six months
ended 30 June
HZ6H30H1L61EA
2011 2010
HK$'000 HK$'000
F#&T FHT
(unaudited) (audited)
(RigER) (&%)

Metal Zippers Eal-Eaxid
Nylon Zippers JeBEnI
Plastic Zippers el 2o
Sliders hIgE
Premium items Bm
Others Hith

44,087 33,880
35,269 33,336
11,666 7.378
2,580 3,343
2,232 1,647
4,337 2,151

100,171 81,635

No individual customer had transactions exceeded 10% of
the Group's turnover.

BEEEFHR 5 EER
REFEEEEN10% °
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4 OTHER REVENUE 4. JAbBCA
Six months
ended 30 June
HZ6H30H 16187
2011 2010
HK$'000 HK$'000
FHET FHT

(unaudited) (audited)
(REEER) (K8 %)

Government grants BTHEEN® 5,206 -
Interest income FBHA 261 53
5,467 53
The Group received various government grants in form of REBMPNANEES BT
cash subsidies from local government during the period, ZERFREWHE  BEL
including subsidies of HK$4,932,000 for the Company's NANEBBAZRKI) Eh
successful listing on the Hong Kong Stock Exchange. #) 4,932,000 & oA B ©
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5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

5

BB 1 Yt A
BBADEFE 0% (GHA)
THIEE :

(a) FINANCE cosTs (a) WERA
Six months
ended 30 June
HZ6H30A1L6MEA
2011 2010
HK$°000 HK$'000
FER FET
(unaudited)  (audited)
CREEER) (&R
Interest on bank borrowings RITHER
wholly repayable (BRRER
within five years SHER)ME 272 746
(B)  STAFF COSTS* (b) HITEA*
Six months
ended 30 June
HZE6H30H1L6MEA
2011 2010
HK$'000 HK$'000
F#&T FHT
(unaudited) (audited)
(RicER) (KEZ)
Salaries, wages and I%& - HkKEMBEF
other benefits 20,371 17,217

Contributions to
defined contribution
retirement plans

Equity-settled share
based payment
expenses (note 18)

A BB TR K
FHEIfEH A BER

LAt AEE D
SRS (R 18)

1,775 1,130

247 -

22,393 18,347
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5 PROFIT BEFORE TAXATION 5 BRBiuisiAl (467)
(CONTINUED)
(¢) OTHER ITEMS (¢) JfbmiH

Six months

ended 30 June
HZE6A30H161EA
2011 2010
HK$'000 HK$'000
FET FT
(unaudited) (audited)
(REEER) (K8 R)
Depreciation and e e
amortisation
— land lease premium — LTI EREE 49 46
- other assets —Hih&E 5,764 4,870
Impairment losses RUEEE
— trade and other —B 5 KHA
receivables fEM IR 195 72
Net foreign exchange SNERSIE,
loss/(gain) (Yezs) F58 25 (20)
Net loss on disposal of PERTEE
fixed assets Bt 147 146
Operating lease charges ERERY 2,013 2,098
Interest income T BUA (261) (53)
Auditor’s remuneration ZEETEN & 571 705
Listing expense kX - 2,643
Research and KA
development costs 1,737 480
Cost of inventories* GFERA* 64,727 46,661
* Cost of inventories includes HK$21,173,000 and * O E201F K

HK$18,158,000 for the six-month periods ended 30
June 2011 and 2010 respectively relating to staff
cost, depreciation and amortisation expenses, which
amounts are also included in the respective total
amounts disclosed separately above or in note 5(b) for
each of these types of expenses.

201056 A308 It
6MEAFERARS
$121,173,000# 7T &
18,158,000 % 7T i &
IARA - o 8 R 8N
LREH %528
INVEAER S
5(b) T K & AR
HEBEEN o
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6 INCOME TAX 6. PifiBL
Six months
ended 30 June
HZE6A30H161EA
2011 2010
HK$'000 HK$'000
F#&T FHT
(unaudited) (audited)
(REEER) (K8 %)
Current tax - the PRC BPEARiIE —
corporate income tax EFTEH
Provision for the period BN RS 3,470 2,821
Current tax - Hong Kong BNERTIE — BIBREH
Profits Tax
Provision for the period HRrHE 142 642
Deferred tax JEIER 1B
Origination and reversal of TR RNEE
temporary differences R#&mE (186) (673)
3,426 2,790
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INCOME TAX (CONTINUED)

(i)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"), the
Group is not subject to any income tax in the Cayman
Islands or the BVI.

KEE Zippers Corporation Limited (“KEE Zippers")
is subject to Hong Kong Profits Tax at 16.5% in
2011 and 2010. The payments of dividends by Hong
Kong companies are not subject to any Hong Kong
withholding tax.

The PRC statutory income tax rate applicable to the
Company’s subsidiaries is 25% effective from 1
January 2008.

6.
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P18t (%)

(i)

RERESHERER
BEBES(EBEX
BE])OEODERR
AEEBEANRASH
EREBEZEESH
MEMMSH -

MSHEAERAR
([F SR )R 2011
F K2010F A &
16.5% B & H 4 & 75
FMEH - EB QAR
AR B 8 78 BN AT 7]
TEHH -

A E M B R A E A
WA BEEEMSRK
L H25% * B12008F
1 A1 BRBER -
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INCOME TAX (CONTINUED)

(i)

KEE (Guangdong) Garment Accessories Limited
("KEE Guangdong”) and KEE (Zhejiang) Garment
Accessories Limited ("KEE Zhejiang”), being
production-oriented FIEs with operating periods
of 10 years or more, were entitled to two-year
exemption from income tax followed by three-year
50% reduction in income tax rate commencing from
the first profit-making year from PRC income tax
perspective (“2+3 tax holiday”). KEE Guangdong
commenced its 2+3 tax holiday in 2006 and KEE
Zhejiang commenced its 2+3 tax holiday in 2008.

In May 2011, KEE Guangdong was recognized as an
enterprise of new and high technology based on the
recognition certificate jointly issued by the Science
and Technology Department of Guangdong, the
Finance Department of Guangdong, the State Tax
Bureau of Guangdong and the Provincial Tax Bureau
of Guangdong. In June 2011, KEE Guangdong
obtained the approval from local tax authority to
enjoy a preferential income tax rate of 15% for
the two financial years ending 31 December 2012
according to relevant regulations for enterprise of
new and high technology in the PRC.

6.

P18t (41)

(ii)

MHS(ER)RER
HERAR(HSE
1) RS CHT) R
HERHEBRQA(R
SHT D AEER
IMNERE HEEH
FE10F A £ i
EEREESENY
ERFFERL  RE
MEERERMNDE
FEH - YRE®R=
F B R 50% 1 ¥ AT
BROME=RHE]
WER) - BHERR
2006F M ERR=
W RUERE - MR
5 H1T 7 2008 4F B 1A
H % =¥ ik
BE -

MR2011E5 8 E R
BRAE R 2R -
EREEHE - ER
HERBERLER
i A BB RH AR
FHRABFE HH
ERERE BEIEK
7 & 3 - 12011456
A REPE SR
MEmABRER
55 R T RS
P - B ZE 2012
%12 A31 B IEM{ER
BEERAIZR15% M
BEASBRE -




6 INCOME TAX (CONTINUED)

(iif)

Pursuant to the Corporate Income Tax Law of the
PRC and its relevant regulations, PRC-resident
enterprises are levied withholding income tax
at 10% on dividends to their non-PRC-resident
corporate investors for earnings accumulated
beginning on 1 January 2008. Undistributed earnings
generated prior to 1 January 2008 are exempted
from such withholding tax. Under the Sino-Hong
Kong Double Tax Arrangement and its relevant
regulations, a qualified Hong Kong tax resident which
is the “beneficial owner” and holds 25% or more of
the equity interest of a PRC-resident enterprise is
entitled to a reduced withholding tax rate of 5%.

7 EARNINGS PER SHARE

®

BASIC EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of HK$15,743,000
(30 June 2010: HK$13,863,000) and the weighted
average of 406,050,000 ordinary shares (30 June
2010: 300,000,000) in issue during the interim
period.

(iii)
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6. Pifist (A

BRARRE R EAMEH
=R EBBIRG  R
Bl fE R {35t 8 2008
F1 A1 BENHEFIR
HMEFFRERD
¥REBERMRKRE -
BB #M10% M) 7B 0
o 7200841 A1H
Al E £ 8K DR &RF
BEHEEME - VIR
N BEBBEES
BB R B A
THREBBER
TRl ExHEA A
WHEFEERME
25% 5% A E IR A HE
WERIBERBEE
RA[ A e B
EB5% HF -

7. HBRBM

(a)

HEIRIEA T A

FBREXEFTR
B & FE AR A
=B A ANEMNS
M15,743,000 %
7t (20104 6 A 30
H 13,863,000
TT ) E Ak Y hn A
HHEURARBHE
#17406,050,000
(201046 A308 :
300,000,0008%) 5t & -
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EARNINGS PER SHARE (CONTINUED)

(B8) DILUTED EARNINGS PER SHARE
There were no dilutive potential ordinary shares
during the periods presented and, therefore, diluted
earnings per share are the same as the basic
earnings per share.

SEGMENT REPORTING

The Group manages its businesses by geographical areas.
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has presented
the following two reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

3 Southern China and overseas: this segment
manufactures zipper products and mainly sells to
customers in Southern China and overseas market.
Currently its activities are mainly carried out in
Guangdong province and Hong Kong.

3 Eastern China: this segment manufactures zipper
products and mainly sells to customers in Eastern
China. Currently its activities are mainly carried out in
Zhejiang province.

7.

IR A (81)

(b)  FEIRBEE A
TR £
EHEERR A
b R AR 8
SREARNIER

2 i
A R R T -

ERMARERSEZAR
NI 2IHEM A E RSB
WERFE Vi Rk oD
FAEBEC2HTIIMEN2
B - WEELED RS

HARKAT AT 23D &P ©

o EEMRIBI:ZDH
HENEER Y
EHETERRESN
mBER . HEBHR
BIERNERERE
BT

. BR:EROBRER
HES LIEWHE
FEREF HEH
R E BRI
e
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SEGMENT REPORTING (CONTINUED)

(A)  SEGMENT RESULTS AND SEGMENT ASSETS

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's senior executive management monitors
the results, assets and liabilities attributable to each

reportable segment on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
investments in financial assets, deferred tax assets

and other corporate assets.

The measure used for reporting segment profit
is "adjusted profit before taxation” i.e. “turnover
less cost of sales, distribution costs, administrative
expenses and finance costs”. Items not specifically
attributed to individual segment such as gain or
loss from investments in listed equity securities are
excluded from the calculation of segment profit. The
Group's senior executive management is provided
with segment information concerning segment
revenue, profit and assets. Segment liabilities
are not reported to the Group’s senior executive
management regularly.

8.
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8 SEGMENT REPORTING (CONTINUED) 8. Zribdd: (4)
(A)  SEGMENT RESULTS AND SEGMENT ASSETS (CONTINUED) (a) 2> VBB & R R
(%)
Information regarding the Group's reportable ARIHEE 2011 F &
segments as provided to the Group’s most senior 201046 A30H 1E61E
executive management for the purposes of resource A®ERD B &
allocation and assessment of segment performance 7 EB R B W AN B &
for the six months ended 30 June 2011 and 2010 is BEBABRME Bﬁ
set out below. REBET 2 HH
BEREFIOT
Six months ended 30 June 2011 HZE2011F6H30H
ref@A
Southern
China and Eastern
overseas China Total
ERRESH E3Y st
HK$'000 HK$'000 HK$'000
Fign T T
(unaudited) (unaudited) (unaudited)
(REEHR)  (REBR)  (REER)
Revenue from RENMARPYG
external customers 64,361 35,810 100,171
Inter-segment revenue HEbElE 10,322 8,937 19,259
Reportable segment revenue BV 74,683 44,747 119,430
Reportable segment profit T2HAHEF 10,631 6,209 16,840
Interest expense FERX (22) (250) (272)
Depreciation and amortisation HRERER
for the period (3,605) (2,208) (5,813)
Reportable segment assets BANTEZRAPEE
at period end 230,270 109,367 339,637
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SEGMENT REPORTING (CONTINUED)

SEGMENT RESULTS AND SEGMENT ASSETS (CONTI\IUF_D)

(*)

Six months ended 30 June 2010

JUST FOR YOU
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Revenue from
external customers
Inter-segment revenue

Reportable segment
revenue

Reportable segment profit
Interest expense
Depreciation and amortisation

for the period

Reportable segment assets
at period end

RESFEPYEE

T 2HAHER

MEBRX
B R

BANTRRIBEE

8. Ar#ik (40)

(a) 2 WB A KA W R
(%)
HZ2010F6530H
1-6fEA

Southern

China and Eastern
overseas China Total
EFREN £ it
HK$'000 HK$'000 HK$'000
FET TET FAT
(audited)  (audited)  (audited)
(&%) (%) (B&%)
52,614 29,021 81,635
11,193 - 11,193
63,807 29,021 92,828
12,157 5,860 18,017
(487) (259) (746)
(2,953) (1,963) (4,916)
117,037 88,348 205,385
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SEGMENT REPORTING (CONTINUED)

RECONCILIATIONS OF REPORTABLE SEGMENT REVENUES AND

2 ()
(OBLES: 2 2'¢ 98

PROFIT ﬂj%m“
Six months
ended 30 June
HZ6A30HL61EA
2011 2010
HK$'000 HK$'000
FEn FiET
(unaudited)  (audited)
(REEZ) (&%)
Revenue Wig
Reportable segment revenue DE v e 119,430 92,828
Elimination of inter-segment 5 BEkE
revenue (19,259) (11,193)
Consolidated turnover GABEE 100,171 81,635
Profit ol
Reportable segment profit BEE G0 16,840 18,017
Elimination of inter-segment HENHHEEE
profits of intra-segment FERETEE
purchase of inventories opansiiE Vil
and fixed assets 90 (461)
Reportable segment profit REAEENRES
derived from the Group's SRRl
external customers 16,930 17,556
Other revenue and net loss e R EEFE 5,198 (201)
Unallocated head office and APEBHREEFRT
corporate expenses (2,959) -
Consolidated profit FABRRAET]

before taxation

19,169 17,355
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8 SEGMENT REPORTING (CONTINUED) 8. A ()
(B) RECONCILIATIONS OF REPORTABLE SEGMENT REVENUES AND (OB E S %8 1/E- 3
PROFIT (CONTINUED) AW (%)
At 30 At 31

June December
6H308 12A31H

2011 2010
HK$'000  HK$'000
FiET FHET

(unaudited)  (audited)
(GREER)  (8ER)

Assets &E
Reportable segment assets AERDBEE 339,637 193,970
Elimination of unrealised Wi HEEEFE

profit of inter-segment BREBE T

purchase of inventories (2,294) (711)
Elimination of unrealised S HRBERRE

profit of inter-segment BENKRERET

purchase of fixed assets (1,228) (2,901)

336,115 190,358

Deferred tax assets BERREE 746 556
Unallocated head office AABBHREERZ

and corporate assets 734 6,495
Consolidated total assets GREESH 337,595 197,409
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FIXED ASSETS

During the six months ended 30 June 2011, the Group
acquired items of plant and machinery (including
payments for construction in progress) with a cost of
HK$11,271,000 (30 June 2010: HK$10,565,000 (including
additions through acquisition of subsidiaries)).

Items of buildings, plant and machinery with a net
book value of HK$379,000 were disposed of during
the six months ended 30 June 2011 (30 June 2010:
HK$3,073,000), resulting in a loss on disposal of
HK$147,000 (30 June 2010: loss of HK$146,000).

Certain interest in leasehold land held for own use under
operating leases and buildings with an aggregate carrying
value of HK$34,889,000 were pledged as securities for an
unutilised bank facility of HK$28,860,000 granted to the
Group by a commercial bank as at 30 June 2011.

PREPAYMENT FOR FIXED AND
INTANGIBLE ASSETS

The balance mainly represents the prepayment for the
acquisition of interest in leasehold land to be held for own
use under an operating lease in Hubei Province for the
establishment of an additional production facility.

10.

A1 522 Y

MR E =201 6H30H IE
618 A A+ A & B 1z A AR
11,271,000 7C (201046 A
308 : 10,565,000 7T (&
EBEBWHENE R RNSR
B)BERERKEIER
(REERIRERAR) -

AEBEREE20119F6A30
Bi61E A RBEEFES
379,000 B THEF - BE
R#esiaE £ & (201066
H308 : 3,073,000/ L)
1 T *8 B & 548 147,000
7 L (201066 A30A -
518 146,00078 L) °

7201146 A308 [L6fEA -
4 BF T {8 /34,889,00078
TEE FIREAEREHE
BANEE L s &g
FER—HBERTET
REEHASABITHRE
28,860,000 /& L IEHEH o

Wil A2 e S I Y TR
(]

ERETBEVBIEEBER
FEEHEREEANEE
THERIART S EEE
RN R -
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11 INVENTORIES 11 ¢t
At 30 At 31
June December
6A30H 12A31H
2011 2010
HK$'000  HK$'000
FER FET
(unaudited)  (audited)
(REER) (&%)
Raw materials AR 6,138 5,859
Work in progress E&m 18,940 12,020
Finished goods A 2,308 1,402
27,386 19,281
An analysis of the amount of inventories recognised as an R AR A EBREARSN
expense and included in profit or loss is as follows: FESEANNOT :
Six months
ended 30 June
#Hi6A300L6MEA
2011 2010
HK$'000 HK$'000
F#T FHET
(unaudited) (audited)
(RicER) (&%)
Carrying amount of BEGFENEREDE
inventories sold 64,174 46,661
Write down of inventories WRIFE 553 -
64,727 46,661
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TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade debtors
(net of allowance for doubtful debts) with the following
ageing analysis as of the statement of financial position
date:

12

U5 B I Aib ME WOk 5
REBHAKBH - BIEE
B 5 R R BB 50RO )

WRHRIR (FNFR R AR BUE ) 105K
AT :
At 30 At 31

June December
6A30H 12A31H

2011 2010
HK$'000  HK$'000
Figx TAT

(unaudited) (audited)
(REER) (&%)

Current BIE
Less than 3 months past due BT EIEA
More than 3 months but less WHERAIEA
than 12 months past due BARR1218A
Trade debtors, net of allowance LGS
for doubtful debts (MBRRREE)
Prepaid listing expenses B EmRX
Deposits and other debtors e RE A KRR

46,085 17,783
20,654 25,126

302 394

67,041 43,303

5,931 3,651

72,972 53,349

Trade debtors are due within 30 to 90 days from the date
of billing.

FEMERIER R N E AR
ET30ZE 90 HAE|H -
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13 CASH AND CASH EQUIVALENTS 13 B RBE%EY
At 30 At 31
June December
6A30H 12A31H
2011 2010
HK$'000 HK$'000
FER FHET
(unaudited)  (audited)
(CREEER)  (BER)
Cash at bank and in hand RITRFERE 106,413 15,584
TRADE AND OTHER PAYABLES 11, B 50 B M Ab A 3k 0
Included in trade and other payables are trade creditors B AR S REMERKE
with the following ageing analysis as of the statement of B FE S BR TB R BA TS ik = B
financial position date: HmBRER AT T ¢
At 30 At 31
June December
6A30H 12A318
2011 2010
HK$°000 HK$'000
FiEx FET
(unaudited)  (audited)
(REERZ)  (KER)
Due within 1 month or on demand A A RN Bk RIE 17,497 4,911
Due after 1 month but R1ERZBZEIEANTIHE
within 3 months 292 541
Total trade creditors B H RS 17,789 5,452
Payables for listing expenses el ERX - 8,258
Other creditors HipEfoE 15,942 16,735
33,731 30,445
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15 CAPITAL, RESERVES AND DIVIDENDS 15 JBeAS ~ Gl A R Be B

(a) SHARE CAPITAL

(a) A

No. of Share
shares capital

ROEE R
‘000 HK$'000
Fhi& FHT
Authorised ERE
Ordinary shares of FARE(E0.01 87T
HK$0.01 each SE=gille 2,000,000 20,000

Ordinary shares, issued
and fully paid:
1 January 2011
(HK$0.01 each)
Shares issued by
share offer

ZER SRTRME

201141 A1 A8 (80.01%87T)

BB B EEITHORL
415,000 4,150

At 30 June 2011 201146 A30H 415,000 4,150
The shares of the Company were listed on the Main ARBBRMHR2011F
Board of the Hong Kong Stock Exchange on 12 1TA1N2BREBE R
January 2011, with a total number of 400,000,000 FrEth b IRip4
shares, among which 100,000,000 shares (25% #/4400,000,000/% -
of the total number of shares of the Company) EH #1100,000,000 &
were issued to the public. The gross proceeds B (EARA TR 42
received from the offering were approximately B 26%) B RARE
HK$133,000,000. The Company subsequently over- 17 B URE A DB B
allotted and issued 15,000,000 shares to the public EMBRBRENA
on 28 January 2011 and gross proceeds received 133,000,000/ 7T ° A&
were approximately HK$19,950,000. NEIEEN2011F1

A28 B MR BRER

3% J& % 1715,000,000
BB B IREE
e RBARENR
19,950,000/ 7T °




15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(b)

SHARE PREMIUM

The excess of the issued price of HK$152,950,000
(HK$1.33 per share) net of any issuance expenses
of HK$10,704,000 over the par value of the shares
issued has been credited to the share premium
account of the Company.

Under the Companies Law (Revised) of the Cayman
Islands, the funds in the share premium account of
the Company are distributable to the shareholders
of the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.
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15 M A~ G M & BB

(#1)

(b)

JBe A i 5

% 17 {&152,950,000
& (5 K&1.33%8
T)MBRETHX
10,704,000 7% 7t 1% it
HEBTROEER
SEBFARRAAMR
R ER

REH SR EERE (K
EET) » R A RN
HERNESRER
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15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)
(¢) DivipEnps
Dividends payable to equity shareholders of the
Company attributable to the period are as follows:

15 JBe A~ fiff i B B B
(%)
(c) A
A T AN 1 R A AR A
REGEBHANRKREM
T

Six months

ended 30 June
HZ6H30AL6MEA
2011 2010
HK$'000 HK$'000
F#&T FHT
(unaudited) (audited)
(REEER) (K8 R)

Interim dividend declared REHRETIR

after the end of the B HR S8k

reporting period HiBAR 1.25 784l

HK1.25 cents per (20104 « )

ordinary share

(2010: nil) 5,188 -
The interim dividend declared after the end of the REHKESIRAF
reporting period has not been recognised as a liability HARR B R HR AT
at the end of the reporting period. KERBALE -




16 COMMITMENTS OUTSTANDING NOT
PROVIDED FOR IN THE INTERIM
FINANCIAL REPORT
(a) Capital commitments outstanding at 30 June 2011

and 31 December 2010 not provided for in the
interim financial report were as follows:
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16 A A5 A5 A0 M v 0] B
B A A
7RG
(a) H2011F6H308 K&

201012 A318 * &
18155 5 £ 74 F EA B 7
RENELBENE
ARAEYEWT

At 30 At 31
June December
6H308 12A31H

2011 2010
HK$'000  HK$'000
TET THET

(unaudited) (audited)
(RicER) (KEZ)

Contracted for BiIH

21,378 2,01

(b) At the end of the reporting period, the total future
minimum leases payments under non-cancellable
operating leases are payable as follows:

(b) HHEME - BT
] 40 T
B R I S M8
mF

At 30 At 31
June December
6A30H 12A31H

2011 2010
HK$'000  HK$'000
FET FET

(unaudited)  (audited)
(RicER) (KEZ)

Within 1 year 15K
After 1 year but 1F&B5FR
within 5 years

4,108 4,279
1,931 3,796
6,039 8,075
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17 MATERIAL RELATED PARTY
TRANSACTIONS

(Zl) TRANSACTIONS WITH RELATED PARTIES
During the six months ended 30 June 2011, the
directors are of the view that related parties of the
Group include the following individuals/companies:

Name of related party
BESER

Xu Xipeng and Xu Xinan

FrinME & A A

Nicco Worldwide Inc.
Nicco Worldwide Inc.

(b) KEY MANAGEMENT PERSONNEL REMUNERATION
Remuneration for key management personnel
(including directors of the Group) is as follows:

17 TRBMET3E 5

(a)  BURIEE TS 15 %)
R 1E201146 A30
HiIt6E A EFR
B AEEMNBEBE
BENTAL/ AR :

Relationship
BEAEEHIREER

Ultimate controlling parties and
key management personnel
BEERTREEEEAS

Immediate holding company
HEERAR

(b) AT EH W
FEEEAB (BER
EEER)FMAT ¢

Six months
ended 30 June
Hi6A30A1

618 A
2011 2010
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
GrRiegr) (KER)

Short-term employee EHEE R

benefits 1,902 927
Contributions to defined [ S TE S FGR IR B4R

contribution

retirement plans 80 68
Equity compensation e EE A

benefits 43 _

2,025 995
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17 MATERIAL RELATED PARTY 17 KB )T A8 5 (%)

TRANSACTIONS (CONTINUED)

(C) RECURRING TRANSACTIONS WITH OTHER RELATED PARTIES

(c) R WAd ol 5y #4856
2]

3

Six months
ended 30 June
H L6 830H1E
618 A

2011 2010
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
CREER) (BEZR)

BT EAXAEE
— RIS

Rentals paid to
— Ultimate controlling
parties

1,856 1,778

18 EQUITY-SETTLED SHARE-BASED

TRANSACTION
On 27 May 2011, the Company granted 24,880,000

share options under its share option scheme to one
executive director and eighty three eligible employees of
the Group (including four key management personnel) for
subscribing shares of the Company at an exercise price of
HK$1.39 per share. The exercise of these share options
would entitle the director to subscribe for an aggregate
of 2,120,000 shares of the Company while the eligible
employees for an aggregate of 22,760,000 shares. Each
option granted under the share option scheme has a
vesting period of one to five years, commencing from
the day of announcement of the 2011 annual results. The
options are exercisable until 2017.

18 il 2% &% ST B0 S AT
RY
R201M&EB5A278 0 AR
RIB RS R ET Bl R AR E
—HWTEENEIEBEERE
B(RE4RETEERAR)
% tH 24,880,000 17 FE L £ -
ARG A% 1.39 8 LT TIE(E
RERRBRD - THEZF
BREGSZEFERAHR
88 7K 2 512,120,000 8 B
7+ e ER%EEB8ARE
454£22,760,000 & %15 © 1R
BERETERENEHE
BIEHEB1ESFNERE
B 2011 EFEEEASE
Z BfBEt o BEARIER 722017
FRITTEE
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18 EQUITY-SETTLED SHARE-BASED 18 Bl £ &% S By X A9 iy
TRANSACTION 25 (#)
(a) The terms and conditions of the share options are as (a) BB RARHE WO R AR R A& 1
follows: mr
Number of share options granted
BEREYE
Date granted Vesting date Expiry date Director  Employees Total Contractuallfe
RHEE E Bl i EE it AR
27 May 2011 Tranche 1: the day the 2011 the day the 2016 318000 3414000 3732000 Byears
annual results being amnounced — annual results
being announced
MESANE F1i: 0N EEERENMA WEFEREENGA 6%
27 May 2011 Tranche 2:the day the 2012 the day the 2016 318000 3414000 3732000 Byears
annual results being amnounced — annual results
being announced
MESANE F1i: WEERRENMGA WEFEREENGA 6%
27 May 2011 Tranche 3: the day the 2013 the day the 2016 424,000 4552000 4976000 Byears
annual results being amnounced — annual results
being announced
MESANE F3: WREERRENMA WEFEREENGA 6%
27 May 2011 Tranche 4: the day the 2014 the day the 2016 424,000 4552000 4976000 Byears
annual results being amnounced  annual results
being announced
MESANE Fl: WMEEERENMA WEFEREENRGA 6%
27 May 2011 Tranche 5: the day the 2015 the day the 2016 636,000 6,628,000 7464,000 Byears
annual results being amnounced  annual results
being announced

01554278 F5lt: 06FEREEMZB WEFEEEERGLR 6%

2120000 22760000 24,880,000




18 EQUITY-SETTLED SHARE-BASED
TRANSACTION (CONTINUED)

®)

FAIR VALUE OF SHARE OPTIONS AND ASSUMPTIONS:

The fair value of services received in return for the
share options is measured by reference to the fair
value of share options granted. The estimated fair
value of the share options is measured based on a
binomial lattice model. The contractual life of the
share options is used as an input into this model.

Fair value (weighted average) per share
option at measurement date

a2 RS h BN R E (T8

Exercise price per option

FIHBEAETTER

Expected volatility rate

JEELYEIRS

Expected dividend yield

TEHIR B

In-service early exercise behaviour

MRIEEN IR RITIREED

Risk-free rate of interest
Tranche 1:

ENEiAN

Tranche 2:

F24t -

Tranche 3:

F3HL -

Tranche 4:

F44t -

Tranche 5:

54t -
Performance hurdle

HiTIERE
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18 HE 2 &5 ST B4y SC A 1y

25 (#)

(b) W IRCHE 24 S A0 A% Lt -
A2 45 0 1B P45 20
BBENARBHEE
BEMBREND A
B3 8 o WA 1
HAREIERE
ABHEAHE - W
TRcHE e & 40 SR £
ZER AR -

HK$0.46

0.467&7C

HK$1.39

1.39%7T

50% per annum

BF50%

2% per annum

BE2%

Option holder will exercise his/her
options when the share price is
at least 250% of the exercise price.

BERERS B ARKRB R D RITEER 250%
1T E BRfE AR

2\ )

1.00% per annum

FH1.00%

1.22% per annum

FF1.22%

1.40% per annum

FF1.40%

1.54% per annum

FF1.54%

1.65% per annum

H51.65%

90% of option holders will satisfy
performance conditions.

90% HIFE I BERF A A KBER T T IR
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18 EQUITY-SETTLED SHARE-BASED 18 Bl £ &% S By X A9 iy

TRANSACTION (CONTINUED) 5 (%)

(B) FAIR VALUE OF SHARE OPTIONS AND ASSUMPTIONS: (b)  JEJBCHE 2 S ff BBtk :
(CONTINUED) (%)
The volatility rate of the share price of the Company AN AR B R B K )
was determined with reference to the historical 2ERQFREHE
movements of the Company’s share prices and the EEH KA F RSB
trend of the volatility rate in recent years. BMEE °
Taking into account the probability of early exercise R ERPITRE
behaviour stated above, the expected term of the Mo et BHEH
grant was determined to be around 5 years. TEEREARR W E R A5

o

The risk-free rate of interest with expected EXFIRIEEIER G

term shown above was taken to be the linearly
interpolated yields of the Hong Kong Exchange Fund
Notes as at the grant date.

Except for the conditions mentioned above, there
were no other market conditions and service
conditions associated with the share options.

BRI EREEBR
B AHEEIER
SEF RS

B bR fF 2 5 1
IS A AR R T
LR R A
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Report on Review of Interim Financial Information

P BEERERN®RE

Review Report to the Board of Directors of
KEE Holdings Company Limited

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 26 to 62 which comprises the consolidated
statement of financial position of KEE Holdings
Company Limited as of 30 June 2011 and the related
consolidated statement of comprehensive income,
consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim Financial Reporting,
issued by the Hong Kong Institute of Certified Public
Accountants. The Directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

EHHE
BHZERERADESE
(REBEBHMA L BIR
2 A])

Gl

BMEEHIIRRE26E 62 5
SERBRRE R BATBERE -
It ERR S ¥R 5 B HE R 2011 6 6
A30BMREMBHRRRAEE
ZH 1618 A B Mg A 2 E
R BARREHRANGBES
BenERARMFER - RIE
(BAMEXFMARAFZES L
mHRA) - EWMARNEAFE LW
AR EERE MBS SR
NEBPMAKE B S EANE 34
S [ IR B s | B0 AR TE AR
M HHRE - EFEAERB(E
e ERE 34 R R F
HART TSRS -

HPNEERRERMOBHY
PP REE L AR IR
PIEETT FT i sE MBI (55K - BRI 2
BEFEWSE o BRI - IR0
BEETAAEEMAR - T
BB AREENAS  HEME
e AT BESAEEREE -
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Report on Review of Interim Financial Information

P BEERERN®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2011 is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince's Building
10 Chater Road

Central, Hong Kong

19 August 2011

2% 5

BMEREETESAMASHEM
HCE BB TEERIDE 241055
[EEEH B RS R B E
KR | E1TEE - REIB KR
EEMIEREFEZENAENS
SETREMHABRMD  WEHESIT
MEAMBHREF - AAFHOE
BRI BCE BB ERDETT
BEZNEE R FTATRERE
BME B ESRZRAIESH
BHAMAEEANEE - FILHM
TERRAEMEBZER -

-} 2
B

BRERFNEBTE  RFAALLE
EBEMEMEE EERMAEER
201146 430 HEYh BB A5 8 &5
EMBERTERERIKELES
SHAER)E 34 5[ BB TS $R s 16O
HERE -

S EREB DB
HERHE
B

ETIE 105
AFAEBHE

20114 8H19H




Glossary
A 3

In this interim report, unless the context otherwise
requires, the following terms shall have the following

meanings:

"Board”
[Exg]

“Controlling
Shareholder(s)"”

[YER%BS R |
"Director(s)"”
[E%]

“Group”
[REE ]

“HK$" and “HK cents”

[B7) & B

means

=3
H

means

means

means

=}
=]

means

=
H

means
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%X % 5 FIES - A
BN FoIAEAE N
TR

the board of Directors
EEg

code on corporate governance practices as set
out in Appendix 14 to the Listing Rules
ETRAIMT SR 4FTE S B A AR T A

KEE Holdings Company Limited, an exempted
company incorporated with limited liability under
the laws of the Cayman Islands on 6 July 2010,
the Shares of which are listed on the Main Board
of the Hong Kong Stock Exchange
FSERERAF - R2010F7 A6 BIRERSHS
ERFM L AEREERAT - EROREABER
FRER B

has the meaning ascribed to it under the Listing
Rules and, in the context of the Company, Nicco,
Mr. Xu Xipeng and Mr. Xu Xinan
THRBAETFZRBERBRARRAXEMNS © 1§
Nicco * FFEAIE £ RETIHE £

the director(s) of the Company
RNAFES

the Company and its subsidiaries
KRR REM B AR

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong
BEETEESEA TR
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“Hong Kong”
(&%)

“Hong Kong
Stock Exchange”
[ BB

“KEE Guangdong”
(FZER]

“KEE Zhejiang”

[FZANT]

“Listing Rules”
[ EiRAl]

“Main Board”

[ 4R

means

means

means

the Hong Kong Special Administrative Region of
the PRC

FEIEBRFRI TR
The Stock Exchange of Hong Kong Limited
BEBMERHAERAT

7% (BE®R) REL AR A F(KEE (Guangdong)
Garment Accessories Limited), a limited liability
company established in the PRC on 21 March 2005 and
an indirect wholly-owned subsidiary of the Company

F 2 (BER) RERMARALR - 72005 A3 A21 B
FERZHBRIF - RARTEEEEHEE NS

NG

% OL) RERGAERAFIKEE (Zhejiang)
Garment Accessories Limited), a limited liability
company established in the PRC on 9 September
2005 and an indirect wholly-owned subsidiary of
the Company

F5 O RERHER AR - K2005F9 A9 AT
PRI HBERAT - ARQREEEEEARMNE

A

the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange
EBE A FTES EHRA

the stock market operated by the Hong Kong
Stock Exchange, which excludes the Growth
Enterprise Market and the options market
HEBHRIEENREMS - TRIECIZER KRR
ik
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“Model Code” means  the model code for securities transactions by
directors of listed issuers as set out in Appendix
10 to the Listing Rules

[1R4E=FRI] s FWRAIMEN0FE EMBEITAEFETESFRS
2 BT
“Nicco” means  Nicco Worldwide Inc., a limited liability company

incorporated in the British Virgin Islands on 3 May
2004, being 47.305% owned by Mr. Xu Xipeng,
47.305% owned by Mr. Xu Xinan, 4.89% owned
by Mr. Guo Zhenyi and 0.5% owned by Mr. Chow
Hoi Kwang, Albert as at the date of this report,
and a Controlling Shareholder

['Nicco] b Nicco Worldwide Inc. * 7200445 A3 HfE & E R
HEEMKZ 2GR AR (BN ARRE HH147.305%
HETIHNS LA - 47.306% RFFHEm A LS
4.89% B BIRF L EWESR 2 0.5% B EE K KL
B) - WAZERRRERE

“"OEM" means original equipment manufacturer or
manufacturing

[OEM] E=| R R (7))

“PRC" or “China” means  the People’s Republic of China excluding, for the

purpose of this report, Hong Kong, the Macau
Special Administrative Region of the PRC and

Taiwan

[FE ] | REARLNE @ AREMS - TEREES - 7H
SEPIRFRIITHERAE

"Prospectus” means  the Company’s prospectus dated 31 December
2010

[ s ] ¥ ANNFIAEA2010F 12 A31 BRBKRER
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"RMB”
AR

“Share(s)"”

MR ]

"UNA"

&)

oy
[% ]

means

=
H

means

means

means

=
H

Renminbi, the lawful currency of the PRC
FEDEATEB AR

share(s) of HK$0.01 each in the share capital of
the Company
RATRAHEREEO0.01 BT 2R M

BILTEARERFEAR QA (Foshan City UNA
Garment Accessories Co., Limited), a limited
liability company established in the PRC on
10 June 2009 and an indirect wholly-owned
subsidiary of the Company

BT EMREEGAR QA - R 200946 7 10H
FEFRBEKZNBRAR - AAAREE2EHRERN
BAA

per cent.
AT
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