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Lansen Pharmaceutical Holdings Limited (the “Company”) and its
subsidiaries (the “Group” or “Lansen”) are pleased to announce the
following summary of results:

BEAA=1TRILAEA

ths ended 30 June

—ETfF g

=
2011 2010 Change

RE(FxER) Results (US$'000):
WA Revenue 31,005 28,402 9.2%
BRI E#HRAE EBITDA 8,093 7,207 12.3%
B ia Profit for the period 6,136 5,029 22.0%
BEFRED : Profitability:
FFEE Net profit margin 19.8% 17.7% 2.1%
BFRREREF (=) * Basic earnings per share (US cents)* 1.5 1.5 -
R GRERET Proforma basic earnings per share

(ZEAL) *= (US cents)** 1.5 1.2 25.0%
* —E-TF Y FERBIIRBARQTEEHITR * The earnings per share for the first half of 2010 was calculated on the basis of

92 NI R% £333,204,42008 1 &

*x ZE-TF LY FERBMEBAAR LTED
BATHERR19415,000,000% 51 & © LA E AR E
HR - EEsE -

AEEBHE—T——FRA=ZTHLEREAZ
AEBZTHEECREBERMEHREEDNR
B MIEEERENT -

REBWAA3I0EEET  BEFRBLA
26BEEFEIITLHI2% °

REBMANE6IEESRTT  REFR LM
11BEEEITH22.0% °

REBETREREF A1.5FN - BEFRHEH
B - TEHRARRAR-_Z—ZTFHALH
R ITHITIRDEE 2 BEE R EFTE - AR A
Bl Wiz B 81Tk D 458 (BN415,000,000
B EEFRPSRAT @ AIAEEEE—
T——FRNAZTHIENBAAZERENRE
F [F HRHE §125.0% ©

the weighted average number of 333,204,429 shares in issue.

*x The earnings per share for the first half of 2010 was calculated on the basis of a
total of 415,000,000 shares in issue after the listing of the Company. The figures
above are the results of simulation calculation on a proforma basis made for
reference only.

The unaudited interim results of the Group for the six months ended
30 June 2011 have been prepared in accordance with International
Financial Reporting Standards. The financial results highlights are as
follows:

The Group recorded a revenue of US$31.0 million, representing
an increase of US$2.6 million, or 9.2%, as compared with the
corresponding period last year.

The Group recorded a net profit of US$6.1 million, representing
an increase of US$1.1 million, or 22.0%, as compared with the
corresponding period last year.

The Group’s basic earnings per share was US1.5 cents, which
remained constant compared to the same period last year. This was
primarily due to the dilution effect of the issue of new shares after the
Company’s listing in May 2010. The Group’s earnings per share for
the six months ended 30 June 2011 would have increased by 25.0%
when compared to the same period last year if the earnings per share
for the same period last year was calculated based on the total issued
shares of the Company after the listing, i.e. 415,000,000 shares.
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Business Review

During the first half of 2011, the People’s Republic of China (“PRC")’s
economy experienced a GDP growth rate of 9.6% over the same
period last year. Despite the downward pressure on pharmaceutical
prices, the increase in raw material prices and other inflationary
factors, China’s pharmaceutical market continued to show strong
growth, thanks to the implementation of the new medical reform
programme and related expenditures together with rising incomes.
Spending on healthcare and medical services experienced steady
growth. The autoimmune rheumatic market continued to grow at
a faster pace than the overall market, evident by the intensified
competition among multinational pharmaceutical companies and a
significant growth in the sales of biological agents. The development
of the whole pharmaceutical industry has been reinforced presenting
Lansen with both opportunities and challenges.

Further to the issuance of a notice adjusting the maximum retail price
of certain pharmaceuticals related to antibiotics and cardiovascular
drugs by the National Development and Reform Commission (the
“NDRC") on 7 March 2011, the NDRC issued another notice on 5
August 2011 to lower the retail price cap on certain pharmaceuticals
related to steroids, the endocrine system and nervous system with
effect from 1 September 2011. The above actions reaffirmed the
implementation of the price management reform policies. Meanwhile,
to control the unreasonable increase in medical expenses and
to reduce the burden on patients, the NDRC and the Ministry of
Health issued the “Pilot Reform Notice on Determination of Fees by
Disease Categories” ((iZRREWEHF AN FEABAMMEENBA))
on 30 March 2011. One hundred and four kinds of diseases were
selected which serve as a guideline for the pilot reform across the
nation. Thus far, none of Lansen’s products are subject to any of the
price adjustments mentioned above, and the impact of these price
control policies on the autoimmune rheumatic market was relatively
small compared to other pharmaceutical sectors. Although the
Administrative Measures Concerning the Quality of Drugs Production
(2010 revision) (the “New GMP") issued by the Ministry of Health
came into effect on 1 March 2011, the implementation rules have not
yet been promulgated. Lansen will endeavour to complete the New
GMP certification ahead of the stipulated 5-year transitional period.
Lansen will also continue to monitor closely the further development
of the medical reform policies and proactively adopt measures in
order to mitigate any possible impact. Meanwhile, the Group will
pursue opportunities to acquire suitable pharmaceutical companies or
products for its further development.
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In 2010, the Group successfully acquired a 20% interest in Zhejiang
Starry Pharmaceutical Co., Ltd. (“Starry”). Starry achieved an
impressive operating result in the first half of the year. Benefiting
from the growing market demand in China and the increased efforts
in opening up new export markets, the company’s contrast agents
achieved not only satisfactory sales growth, but also a substantial
increase in the gross profits. As a result, Starry contributed net profits
after tax of approximately US$1.1 million to the Group in the first half
of the year, and became a major driver of profit growth for the Group
in the first half of the year.

The operating environment was severely affected by the continued
high level of raw material prices and the escalating inflation rate. It
was also impacted by an increase in the rate of city construction tax
and an educational tax surcharge. Through a reasonable allocation
of capital to increase our raw material reserves, the Group was able
to partially offset the rise in raw material costs. The Group also
continued to enhance economies of scale as well as productivity and
operational efficiency to minimize the impact. Meanwhile, we focused
on the development and promotion of our core products for attaining
satisfactory revenue growth, and as a result of all of these measures,
have consolidated our leading position. We continue to strive for
greater market share in the autoimmune rheumatic market and to
benefit from the growth in the industry.

Since non-core products, including modern Chinese medicine and
generic drugs, were adversely affected by government policies and the
increasing price of raw materials, the sales growth was not remarkable
as compared with the core business, and the gross profit margin also
recorded a decrease compared to the same period last year. However,
the contribution of profits from Starry and returns from the core
business of the Group helped offset these unfavourable factors.

In the first half of 2011, the turnover and net profit of the Group
reached record highs. The sales amounted to US$31.0 million,
representing a 9.2% increase over the corresponding period last year,
of which the sales of our core products, namely Pafulin, Tuoshu and
Mycophenolate Mofetil (“MMF") recorded an outstanding result. Sales
of these three core products reached US$18.5 million, representing
a 19.3% increase, and their contribution to our total turnover
increased from 54.6% to 59.7%. The net profit after tax of the Group
amounted to US$6.1 million, representing a 22.0% increase over the
corresponding period last year.
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Pafulin, the core product of the Group, recorded continuous
growth. The demand for Pafulin, which is included in the Medical
Insurance Catalogue (2{R B &%), began to increase given the further
increase in the amount and number of people covered by medical
insurance. While expanding the sales network in the second- and
third-tier cities, the Group also closely cooperated with the Chinese
Society of Dermatology of the Chinese Medical Association (Fb#E 85 £
G EHERES D) for clinical application of Pafulin to autoimmune-
related dermatological diseases. The sales of Pafulin in the first half
of 2011 amounted to US$11.9 million, representing an increase of
10.7% over the corresponding period last year. The prices of Chinese
herbs including white peony surged in 2010 and remained at a high
level in 2011. Because we increased our inventory of white peony
prior to the price increases and thanks to economies of scale we
managed to protect our gross profit margins for Pafulin. The Company
also expedited the construction of the white peony plantation base
and established Bozhou Lansen Herbal Industry Limited in Bozhou,
Anhui Province so as to establish a complete product chain for Pafulin
to continually enhance product quality. The above strategy not only
supported the stable growth of Pafulin, but also established a solid
foundation for the possible future surge in demand following the
establishment of a sound basic healthcare system under the new
medical reform.

Tuoshu, another core product, also recorded satisfactory
growth. Lansen continued to implement its strategies and
promotional activities for Tuoshu and Pafulin in the autoimmune
rheumatic pharmaceuticals area. In order to reduce financial burden
on consumers and fully utilise the pricing advantages of Tuoshu,
Lansen strengthened its sales by offering bulk-sized packages with
lower price and lower unit cost to patients. Coupled with enhanced
market recognition, the demand for Tuoshu recorded attractive
growth. During the first half of the year, the sales from Tuoshu
amounted to US$6.0 million, representing an increase of 27.2% over
the corresponding period last year and the gross profit margin also
experienced an increase.

The sales of a new product, MMF, began to achieve a certain
scale. With its highly efficient, unique immunosuppressive effect
(harmless to the liver and kidneys), its usage in the treatment of
systemic lupus erythematosus and lupus related kidney diseases as
well as the treatment of various autoimmune rheumatic diseases and
other kidney diseases, MMF, which was launched in mid-2010, was
well received by the market. It has also received extensive recognition
for its significant therapeutic benefits and reasonable pricing from
the experts attending the 16th National Conference of Rheumatology
(PEEBEBETAA2ERZBEENZ:E) held in Changsha,
Hunan Province in June this year. The growth in sales during the first
half of 2011 was satisfactory, amounting to US$0.7 million.
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The above factors contributed to the significant sales growth of the
core business of the Group in the first half of the year.

During the first half of 2011, the Group continued to focus on the
autoimmune rheumatic area and actively explored opportunities for
the acquisition of target enterprises and new products with promising
prospects. Also, by gradually developing our own products, we will
be able to sustain and consolidate our leading position in the disease-
modifying anti-rheumatic drugs market, while extending coverage
to other parts of the rheumatic drugs market as well as strategically
expanding into other autoimmune diseases-related markets, including
autoimmune-related dermatological diseases, autoimmune-related
orthopedic diseases and autoimmune-related nephropathy diseases,
and other specialties with huge development potential. We believe the
gradual launch of new products will contribute to more rapid growth
of Lansen in the future.

As scheduled Lansen has commenced the construction of a new
quality control and research and development centre to improve its
research and development capability and quality control standards.
The Group also commenced the expansion of the production facilities
for Pafulin and the production line for bulk pharmaceuticals to
optimise production and management efficiency to meet the strong
demand for these products.

Outlook

2011 was the first year of implementation of the PRC’s “Twelfth
Five-Year Plan”. It was also the final stage of the new medical
reform. As the Chinese government continues to pursue economic
development and structural adjustment, the overall economy should
continue to show steady growth. The pharmaceutical industry should
also experience the same healthy and stable growth trend. At the
same time, inflation including the escalation of raw material prices
was a negative factor which should not be taken lightly. Lansen has
gained valuable experience and established a solid foundation in
this difficult business environment. Management will closely monitor
further development of the new medical reform policies and remains
cautiously optimistic about the Group’s business.
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Looking forward, Lansen will continue to focus on the autoimmune
rheumatic diseases sector. The Group will continue to enhance
its competitiveness by capturing its share of the growth in the
pharmaceutical industry and the opportunities arising from intensifying
competition. The Company will continuously explore the possible
acquisition of target enterprises and the introduction of agency
products and its own products to cover other sectors of the rheumatic
drug market such as biological agents, steroids and anti-inflammatory
and analgesic drugs and other specialities with development potential.
We must optimise and enhance our product mix. At the same time,
we will continue to strengthen the ability of our sales force and
progressively recruit more sales professionals. The Group will also
closely cooperate with rheumatic associations and specialists to
nurture more rheumatic specialists, so as to achieve mutual and solid
development of the rheumatology industry. The Group will proactively
launch educational programmes for patients and enlarge its market
share in the second- and third-tier markets. The Group will also take
measures to increase sales and maximise profits by tightening control
over costs while improving operational efficiency. Meanwhile, the
Group will continue to expand into the market for other immune
diseases. In the area of autoimmune-related dermatological diseases,
the Group will reinforce its collaboration with the Chinese Society of
Dermatology of the Chinese Medical Association (FHEEEEE& Ry E 1%
RE5E) and establish a fund to support dermatology research so
as to encourage dermatologists in the Mainland to carry out in-depth
studies. Furthermore, we will continue to explore clinical application
of Pafulin to autoimmune-related dermatological diseases. Apart from
engaging in the autoimmune rheumatic area, Lansen also wants to
make an active contribution to the treatment and rehabilitation of
patients suffering from dermatological diseases in the PRC.

In view of the continuous improvement in primary healthcare
reform, with increasing medical treatment and service levels and
with increased healthcare awareness as its foundation, we believe
that the development of the autoimmune rheumatic industry will
continue and a surge in growth may even occur in the future. Lansen
has accumulated considerable experience in the industry and is well-
positioned to strive for more market share and further growth. The
Group is confident of capturing long-term growth and creating
satisfactory returns for its shareholders.
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Financial Review

Revenue

The Group recorded a revenue of US$31.0 million (30 June 2010:
US$28.4 million) for the six months ended 30 June 2011, representing
an increase of 9.2% over the same period last year. For the six months
ended 30 June 2011, revenue from rheumatic specialty prescription
western pharmaceuticals amounted to US$20.9 million (30 June 2010:
US$18.8 million), representing an increase of 11.4% over the same
period last year, while revenue from other pharmaceuticals amounted
to US$10.1 million (30 June 2010: US$9.6 million), representing an
increase of 4.7% over the same period last year.

The increase in the Group’s revenue during the period was mainly
attributable to the stable growth in income from its two core
rheumatic specialty prescription western pharmaceuticals, Pafulin and
Tuoshu, as well as the sustained development of MMF, an agency
product launched last year. With further implementation of the new
medical reform by the PRC government, the improvement in the
national medical insurance coverage would drive the expansion and
growth of the pharmaceutical market. The Group continued to expand
its sales and distribution network in the second- and third-tier cities
and closely cooperated with rheumatic associations and experts. These
initiatives resulted in the stable growth of the Group’s rheumatic
specialty prescription products.

Gross profit

For the six months ended 30 June 2011, the Group recorded a
gross profit of US$19.1 million (30 June 2010: US$18.6 million),
representing an increase of approximately 2.7% over the
corresponding period last year.

For the six months ended 30 June 2011, the overall gross profit
margin of the Group was 61.5% (30 June 2010: 65.4%), representing
a decrease of approximately 3.9% over the same period last year.
The decrease in gross profit margin was mainly attributable to: (1) the
increase in raw material and packing material prices as compared to
the same period last year, resulting in an increase in production costs;
(2) the promulgation of more regulatory requirements and quality
standards by the State Food and Drug Administration. Therefore, our
production costs increased as the Group was required to enhance
the quality of certain products and upgrade its technology; and (3) in
addition, the imposition of a city construction tax and an educational
tax surcharge by the state caused an increase in the cost of sales, and
in turn, a decrease in gross profit margin.
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Other income

Other income, primarily including government grants and interest
income from bank deposits, amounted to US$1.3 million (30 June
2010: US$0.9 million) for the six months ended 30 June 2011,
representing an increase of 42.4% over the same period last year. The
increase was mainly attributable to increased grants from the local
government to the Group as recognition of the Group’s performance
for the development of high-technology pharmaceutical products.

Selling and distribution expenses

Selling and distribution expenses primarily consisted of: (i) promotional
costs through holding seminars, conferences and related expenses;
(i) staff costs; and (iii) rental expenses. For the six months ended 30
June 2011, selling and distribution expenses amounted to US$10.4
million (30 June 2010: US$8.7 million), representing an increase of
19.9% over the same period last year.

The Group endeavored to enhance the popularity of its two core
products, Pafulin and Tuoshu. During the period, we held various
seminars, actively engaged in patient education, promoted and
explained relevant knowledge of related diseases together with the
product usage and function. Management believes that the above
promotional activities will bring long-lasting effect to the Group.

Furthermore, the Group launched a new product, MMF, to the
market last year. By putting more efforts on marketing and promotion
during the period, the Group aimed to further enhance the popularity
and market recognition of this product. Through holding academic
conferences in the PRC, doctors and patients have been provided with
a clearer picture about the pharmacology, functions and advantages
of the Group’s products.

Administrative expenses

Administrative expenses for the six months ended 30 June 2011
amounted to US$3.7 million (30 June 2010: US$4.1 million),
representing a decrease of 11.1% over the same period last year. The
decrease in administrative expenses was partly attributable to the one-
off listing related expenses arising from the listing of the Group last
year.

Finance costs

Finance costs of the Group for the six months ended 30 June
2011 amounted to US$0.1 million (30 June 2010: US$0.3 million),
representing a decrease of 57.1% over the same period last year.
The decrease was mainly attributable to the overall decrease in the
effective interest rates of our borrowings.
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Profit attributable to owners of the Company

The profit or net profit attributable to owners of the Company for the
six months ended 30 June 2011 grew by 22.0% or US$1.1 million
to US$6.1 million as compared to US$5.0 million for the six months
ended 30 June 2010.

Earnings per share

The basic earnings per share for the six months ended 30 June 2011
amounted to US1.5 cents, which remained constant as compared
to the corresponding period last year. The basic earnings per share
remained constant, which was mainly due to the increase in profit
attributable to owners of the Company by 22.0% to US$6.1 million (30
June 2010: US$5.0 million), offsetting the increase in the weighted
average number of ordinary shares in issue to 415,000,000 (30 June
2010: 333,204,429).

Liquidity, financial resources and capital structure

The Group’s financial position continued to be strong. As at 30
June 2011, net current assets and current ratio of the Group were
approximately US$33.7 million (31 December 2010: US$37.8 million)
and 2.5 (31 December 2010: 4.0) respectively.

As at 30 June 2011, the Group’s cash and cash equivalents amounted
to US$9.9 million (31 December 2010: US$14.8 million). The Group's
borrowings as at 30 June 2011 amounted to US$14.0 million (31
December 2010: US$10.7 million).

As at 30 June 2011, the Group’s net debt-to-equity ratio was nil (31
December 2010: nil), calculated by net debt over total equity as at 30
June 2011.

The Group has minimal transactional currency exposure to foreign
currency risk as most of the financial assets and liabilities held by the
Group's subsidiaries are denominated in the respective functional
currency of the subsidiaries. The Group currently does not have a
foreign currency hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging significant
foreign currency exposure should the need arises.

Charges on assets

As at 30 June 2011, certain bank deposits, buildings and plants, and
land use rights in an aggregate carrying amount of US$13.8 million
(31 December 2010: US$4.1 million) were pledged to secure banking
facilities and bank loans.
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Capital commitment

As at 30 June 2011, the Group's capital expenditure contracted for
but not provided in the financial statements in relation to construction
and purchase of equipment, and development of intellectual property
rights amounted to US$0.9 million (31 December 2010: US$0.4
million) and US$1.5 million (31 December 2010: US$1.2 million)
respectively.

Contingent liabilities
As at 30 June 2011, the Group did not have any material contingent
liabilities.

Material acquisitions and disposals

There were no material acquisitions and disposals of any subsidiaries
and associates of the Group during the six months ended 30 June
2011.

Human resources

The Group had over 600 employees as at 30 June 2011. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to
individual performance, professional qualifications, experience in the
industry and relevant market trends.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with reference to the
relevant labour market and economic situation. The Group provides
professional training in the form of internal courses and workshops
for the staff and encourages the staff to participate in training
programmes related to the Group's business.
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Interim dividend

The Directors recommend the payment of an interim dividend of
HK8.05 cents (30 June 2010: nil) per share for the six months ended
30 June 2011 to the shareholders listed in the register of members of
the Company on 14 September 2011. The interim dividends will be
distributed on or about 23 September 2011 to the shareholders.

Closure of register of members

The register of members of the Company will be closed from
Wednesday, 14 September 2011 to Friday, 16 September 2011
(both dates inclusive), during such period no transfer of shares of
the Company can be registered. In order to qualify for receiving
the interim dividend, the Company’s shareholders are reminded to
ensure that all transfers of shares, accompanied by the relevant share
certificates and transfer forms, must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor Services Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong for registration no later than 4:30 p.m. on Monday, 12
September 2011.

Directors’ interests and short positions in shares,
underlying shares and debentures

At 30 June 2011, the interests and short positions of the Directors of
the Company in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the “SFO"), or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of listed issuers, were as follows:
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Name of Director Capacity

Long positions in ordinary shares of the Company:

BFENERT
EER#E

HARAR S #IT
BRANBE DL
Percentage of the
issued share capital
of the Company

Number of issued
ordinary shares held

BRERE XA (FIEE) 48,830,000 11.77%
Mr. Xu Jun Beneficiary of a trust (note) (F2)

(Long position)
BIRER S et m A (FFE) 48,830,000 11.77%
Mr. Liu Xiao Dong Beneficiary of a trust (note) (1¥8)

(Long position)
TERETE BB A 500,000 0.12%
Mr. Lee Jin Vi Beneficial owner (&)

(Long position)
Stephen Burnau Huntst 4 EnEEA 100,000 0.02%
Mr. Stephen Burnau Hunt Beneficial owner (FE)
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(Long position)

Note:  Ever Sail Limited, acting as trustee of a discretionary trust set up for the benefit
of certain management personnel and employees of the Group and/or their
respective family and/or charity organisation (“the Management Trust”). Mr. Xu
Jun and Mr. Liu Xiao Dong, who are beneficiaries of the Management Trust, are
deemed to be interested in the shares held by Ever Sail Limited.

Save as disclosed above, none of the Directors had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations as at 30 June 2011
which was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
listed issuers.

Substantial shareholders

As at 30 June 2011, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above for certain
Directors, the following shareholders had notified the Company of
relevant interests and short positions in the issued share capital of the
Company.
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Percentage of
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issued ordinary share capital
Name of shareholder Capacity shares held  of the Company
BIZREIRR BB B A A N aHE () BaEn 209,820,000 50.56%
BRAEN([ERBEFEEE(RE)]) Beneficial interest ()
Cathay International Pharma (Long position)
Manufacture and Distribution
(China) Limited (“Cl Pharma China")
BREREREEMRM R EZFR AT R A E S 209,820,000 50.56%
([HREEERE]D Interest of a controlled (FE)
Cathay International Changchun corporation (Long position)
Biotechnology and Pharmaceutical
(China) Limited (“CIC")
5 2 [ R A W Rl R 3 (R ) RirE R 209,820,000 50.56%
AR AEN ([ EREER AR Interest of a controlled (i)
R () ]) corporation (Long position)
Cathay International Biotechnology &
Pharmaceutical (China) Limited
("Cl Biotech & Pharma China”)
HZRERBEGR AR REEEER 209,820,000 50.56%
([ Z=BIFR 28 %2 ) Interest of a controlled (7 &)
Cathay International Pharmaceutical corporation (Long position)
Limited (“CIP")
BIZREIRR A MR B R A R R EE g 209,820,000 50.56%
([RZE=EBE L EAT ) Interest of a controlled (IFE)
Cathay International Biotech corporation (Long position)
Company Limited (“CIB")
Cathay International Holdings Limited RVELE e s 209,820,000 50.56%
("CIH") Interest of a controlled (&)
corporation (Long position)
Cathay International Enterprises Limited TP LB s 209,820,000 50.56%
("CIE") Interest of a controlled (452)

corporation

(Long position)
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Percentage of
Number of the issued
issued ordinary share capital

Name of shareholder Notes Capacity shares held  of the Company

Wu Zhen Tao 3 2REEFEAINA K 209,820,000 50.56%

BErERHEA (4F&)
Founder of discretionary (Long position)
trusts and beneficiary
of a trust
z 4 ERELEER 48,830,000 11.77%
Cheng Hoo Interest of a controlled (tF2)
corporation (Long position)
Loyal Peace Enterprises Limited 4 Bl 48,830,000 1.77%
("LPE") Beneficial interest (41R)
(Long position)
KMAR AR 4 RiEA 48,830,000 11.77%
Ever Sail Limited Trustee (HF2)
(Long position)

5T Notes:

(1) ZEROBERBABREE(PE)FE - BREE (1 These Shares are held by Cl Pharma China. Cl Pharma China is owned as to 18%

BE(FR)MEREREEREE 18%EERAE by CIC and 82% by Cl Biotech & Pharma China. CIC is in turn owned as to 100%
REBR AR R 2 (DB HEH82% E © by CI Biotech & Pharma China. Cl Biotech & Pharma China is in turn wholly
FEBEREBBEFEEEM M kg% (P E) owned by CIP. CIP is wholly owned by CIB, which in turn is wholly owned by CIH.
WA 100%E s - BB AR R 2 (PRH) Therefore, CIC, Cl Biotech & Pharma China, CIP, CIB, and CIH are deemed to be
Al REREE SRS MEREREETY interested in these shares.
HEREREYRII2EHE - BEACHEEHE
B Bt BFEBERRE - BERER &Y
BEE(PE) - B 8 2% - [ ZR B PR A W Bkl
RCHER AEAZSRMHEER

) CIH#)60.99% # s RCIEFF A o FE UL - CIEHR B (2) CIH is held as to approximately 60.99% by CIE. Therefore, CIE is deemed to be
PREIZRBIR B2 (B AR A MR P B i interested in the shares held by CI Pharma China.

(3) CIER) 2 BB 31T AN mWu Zhen Taost 4 AWu (3) The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Zhen Tao %t 4 R H K W& K B #) Fl % A 37 8915 5E Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu Family
(TWURRAEEDEHFE - EAWURR ARG Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed to be
BIPEA + Wu Zhen Taost A48 B CIEFTH A B interested in the Shares held by CIE.

Ry REEE R
(4) LPEM 2 EE EITIR AR XM BRABHEAEIEE (4) The entire issued share capital of LPE is held by Ever Sail Limited acting as the

ERNZEAREE  MAMBERATDHERE
E2EHA - Bt BREEREANLIPERTRFA
B R R R
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trustee of the Management Trust whom in turn is wholly owned by Mr. Cheng
Hoo. Therefore, Mr. Cheng Hoo is deemed to be interested in the Shares held by
LPE.
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Save as disclosed above, no person, other than the Directors of the
Company, whose interests are set out in the section “Directors’
interests and short positions in shares, underlying shares and
debentures” above, had registered an interest or short position in the
shares or underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

Purchase, sale or redemption of listed securities
During the six months ended 30 June 2011, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

Compliance with the code on Corporate Governance
Practices

During the six months ended 30 June 2011, the Company has
complied with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Compliance with the model code by Directors

The Company has adopted the model code as set out in Appendix
10 of the Listing Rules as the code for dealing in securities of the
Company by the Directors (the “Model Code”). Following specific
enquiries by the Company, all Directors have confirmed that they have
fully complied with the required standards set out in the Model Code
throughout the review period.

Changes in Directors’ information

Mr. Fritz Heinrich Horlacher, independent non-executive director
of the Company, was appointed regional director of Asia for the
Pharmaceutical Wholesale Division of Alliance Boots in April 2011.
He was also appointed as a director and chairman of the Board of
Guangzhou Pharmaceutical Corporation with effect from 21 July
2011. Guangzhou Pharmaceutical Corporation is a joint venture
company with Alliance BMP Limited and Guangzhou Pharmaceutical
Holdings Limited each holding 50% of shares.

In view of the additional duties associated with the chairmanship of
the audit committee, the amount of Director’s fee of Mr. Chan Kee
Huen, Michael, independent non-executive director of the Company,
was adjusted from HK$225,000 per annum to HK$250,000 per
annum with effect from 15 March 2011.
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Review of unaudited financial statements

The audit committee of the Company comprises of two non-executive
Directors, namely Mr. Lee Jin Yi and Ms. Yip Pui Ling, Rebecca, and
three independent non-executive Directors, namely Mr. Chan Kee
Huen, Michael (Chairman), Mr. Tang Chiu Ping, Raymond and Mr.
Fritz Heinrich Horlacher.

The Company’s unaudited interim results for the six months ended 30
June 2011 have been reviewed by the audit committee together with
the management of the Company.



BB IBR A A
Lansen Pharmaceutical Holdings Limited

AR

|IBDO

T B REERRS
L BREZERERATDESS
(RFISHEZMA LA BERLF])

RAZEED (AN ESTEI M) ERENNHAE
3BMBEREBEIERAR AR ([ERR])
HE-Z——A=1THENEATBIKR
x - BEZZALNEARMENEBEAEE
WHEK  BAESBHRNEREEBELRE
XURHEMHERESR - BEBHARS
FIARARERES EMRERTE - wEHH
AR RS BBETHEBIECR(EBR g E
BINE345E[ R HIE SRS | - EBAAERE
CEURR B 75 5 A2 I ViR B K 2 51 28 7 BB 75 3R
= o BN E T RBRE R FINERE S
BEHREREHER  WIRBREAESNTED
BB MEERRE RS - Rtk 2 INNIRE Bl &
HBE R - TR ARENAREEAE
AT E FRAEEAEE -

BB R HBERET MxEERZ BB M
FC EIFREBIRE B RIDF 24105 A E R
SAZEEDTTH R B TS A R E TR
T - ZRTHMBHREEFERNAEMHMNE
AEBOABFLER  RETONIEMEAD
EHIEF - EHHRERERIEEREEL
TEANBER/ - WARRBRMAS B
BT AR E IR B ERSEH - AL » 3
T e%RETER -

Tel : +852 2541 5041
Fax: +852 2815 2239

25t Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
E5E 1 +852 2541 5041 EHTHER1115E
85 : +852 2815 2239 KRAG251

www.bdo.com.hk

Report on Review of Interim Financial Statements
To the Board of Directors of Lansen Pharmaceutical Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial statements set out on pages
23 to 44, which comprises the consolidated statement of financial
position of Lansen Pharmaceutical Holdings Limited (the “Company”)
as of 30 June 2011 and the related consolidated statement of
comprehensive income, consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors are responsible for the preparation
and presentation of this interim financial statements in accordance
with International Financial Reporting Standards. Our responsibility is
to express a conclusion on this interim financial statements based on
our review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statements is not prepared,
in all material respects, in accordance with International Accounting
Standard 34.

BDO Limited

Certified Public Accountants

Chiu Wing Cheung, Ringo

Practising Certificate Number: P04434

Hong Kong, 25 August 2011
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Consolidated statement of comprehensive income

HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

BE-_Z——fF
NA=1+HLE
NEA

Six months ended
30 June 2011

HE—_2—2F
NAZ+TEHIE
7~E A

Six months ended
30 June 2010

FEx FET
Us$'000 Us$'000
(=2 (REER) (&®iz)
Notes (unaudited) (audited)
WA Revenue 5 31,005 28,402
SHE R Cost of sales (11,929) (9,824)
EF Gross profit 19,076 18,578
E A Other income 5 1,339 940
HERDHEAX Selling and distribution expenses (10,442) (8,709)
THR Y Administrative expenses (3.657) (4,115)
&SRR Profit from operations 7 6,316 6,694
EUp I RN Finance costs 8 (149) (347)
R Z N R HBR T8 F] Share of post-tax profit of an associate 1,126 -
P8R AR F] Profit before income tax 7,293 6,347
PSR~ Income tax expense 9 (1,157) (1,318)
BARER Profit for the period 6,136 5,029
Hitp2mkE Other comprehensive income
BEFINEBEEZ Exchange differences arising on
&R =% translation of foreign operations 1,952 387
BAEMEERE Other comprehensive income for the
(3NB&FRIE) period, net of tax 1,952 387
HREEKSERE Total comprehensive income for
the period 8,088 5,416
RATER AEERF Profit attributable to owners of
the Company 6,136 5,029
AATEEAELEZE Total comprehensive income
U= 48 %8 attributable to owners of the
Company 8,088 5,416
BRER - BEA(EMWL) Earnings per share
- Basic (US cents) 11 1.5 1.5

Interim Report 2011
—T R

23



24

B BB R AR AR

Lansen Pharmaceutical Holdings Limited

iR BISARER
Consolidated statement of financial position

MZZT——4F"A="+H Asat 30 June 2011

—B——F —E-TF
RA=+H +ZA=t—H
30 June 31 December
2011 2010
FEx FEx
Us$’'000 Us$'000
B =E (REER) (&&#z)
Notes (unaudited) (audited)
BE ASSETS
FREEE Non-current assets
ME - BE KK Property, plant and equipment 12 21,138 19,797
+ Hb {5 A AE Land use rights 2,442 2,413
EmEEE Intangible assets 9,364 8,862
EES Goodwill 6,824 6,824
REEE N R 2R Interest in an associate 26,160 24,380
65,928 62,276
REBEE Current assets
Ny Inventories 9,785 6,079
B S5 REMERZIE Trade and other receivables 13 31,401 29,283
b A A Land use rights 56 54
BIIRRITER Pledged bank deposits 4,899 92
ReRBESFEY Cash and cash equivalents 9,916 14,827
56,057 50,335
BEE Total assets 121,985 112,611
EaRkaE EQUITY AND LIABILITIES
BRR#E Capital and reserves
RABEE ABGEER Equity attributable to owners of
the Company
P& A Share capital 14 4,150 4,150
B A% (B Share premium 62,623 68,475
PE 5, P Exchanges equalisation reserve 6,339 4,387
ETE G Statutory reserve 1,311 1,311
RE R Retained profits 20,078 13,942
R Total equity 94,501 92,265

Interim Report 2011
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Consolidated statement of financial position

MZZT——4F"A="+H Asat 30 June 2011

—E——F —E-TF
~NA=+tR +Z-ZHA=+—H
30 June 31 December
2011 2010
FEn FET
Us$'000 Us$'000
B 5T (REER) (2EZ)
Notes (unaudited) (audited)

FRBEE Non-current liabilities
gE Borrowings 15 4,700 7,390
RIEFRIBEE Deferred tax liabilities 394 394
5,094 7,784

REBARE Current liabilities

ER= Borrowings 15 9,299 3,303
MEIEAE Current tax liabilities 924 1,147
B 5 Kk HAE A Trade and other payables 16 12,167 8,112
22,390 12,562
BaF Total liabilities 27,484 20,346
HESREE Total equity and liabilities 121,985 112,611
REEESE Net current assets 33,667 37,773
BEERARBERS Total assets less current liabilities 99,595 100,049

Interim Report 2011
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Condensed consolidated statement of cash flows

HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

BE-%——F
NA=THL
AMEA

Six months ended
30 June 2011

Hz—_ZT—Z=F
ANA=Z+HIE
7~E A

Six months ended
30 June 2010

FER FExT
US$'000 US$'000
(REEX) (r82E%)
(unaudited) (audited)
RESTEEL IR F5E Net cash generated from operating
activities 3,819 2,297
B EB TR S R Net cash used in investing activities (6,430) (5,963)
MEF(FA)/EEXRE Net cash (used in)/generated from
FEE financing activities (2,601) 36,181
ReERBEEEYZ Net (decrease)/increase in cash and cash
FECRA) 1 equivalents (5,212) 32,515
MR e MRS EEY Cash and cash equivalents
at beginning of period 14,827 4,055
[EREE & Effect of exchange rate changes 301 134
HRRERBASEEY Cash and cash equivalents
at end of period 9,916 36,704

Interim Report 2011
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Consolidated statement of changes in equity

HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

BE BROBRE EERG EBERTERE ZERE KREER MR
Exchange
Share Share Treasury equalisation Statutory Retained Total
capital premium shares reserve  reserve profits equity
FET FET FTEn FET FET FET FET
US$'000  US$'000  US$'000 US$'000  US$'000  US$'000  US$'000
BE-_ZT-Z§ Six months ended
ARA=TRLEAEAR 30 June 2010
W-Z—Z4F—H—H  Balance at 1 January 2010
S (REZ) (audited) 29,491 14 (6,605) 2,787 704 3,565 29,956
REBEEEMESE Arising on group reorganisation  (26,491) 22,006 4,485 - - - -
LT AN AR EIAR D Issue of earn-out shares - - 2,120 - - - 2,120
M AR E Write off of contingent
consideration - - - - - 771 771
B Issue of shares 1,150 56,571 - - - - 57,721
BITRMEAMER  Expenses incurred in connection
with the issue of shares - (4,660) - - - - (4,660)
AR S (MEE10) Special dividend (note 10) - (5,390) - - - - (5,390)
R NETRS Transactions with owners (25,341) 68,527 6,605 - - 771 50,562
HREF Profit for the period - - - - - 5,029 5,029
Hib2HEka Other comprehensive income - - - 387 - - 387
HReEkaes Total comprehensive income
for the period - - - 387 - 5,029 5,416
BRELTFRE Transfer to statutory reserve - - - - 594 (594) -
EA_?_@*}Tii/*\H:JrE Balance at 30 June 2010
S (ISE) (audited) 4,150 68,541 - 3,174 1,298 8,771 85,934
BE-2——& Six months ended
AA=THLEAREAR 30 June 2011
W-Z——%—HF—H  Balance at 1 January 2011
R (EER) (audited) 4,150 68,475 - 4,387 1,311 13,942 92,265
“E-TFERPBRS 2010 final dividend
(FFEE10) (note 10) - (5,852) - - - - (5,852)
BEE NETRS Transactions with owners - (5,852) - - - - (5,852)
HAPSE A Profit for the period - - - - - 6,136 6,136
Hih2mkzs Other comprehensive income - - - 1,952 - - 1,952
A2 ERREE Total comprehensive income
for the period - - - 1,952 - 6,136 8,088
W-Z——F;xF=+H Balance at 30 June 2011
HEHROREER) (unaudited) 4,150 62,623 - 6,339 1,311 20,078 94,501

Interim Report 2011
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Notes to the condensed consolidated financial statements

BE—

T——&;X A=+ H1E/E A For the six months ended 30 June 2011

— BRI
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T o
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General information

Lansen Pharmaceutical Holdings Limited (the “Company”)
is an exempted limited liability company incorporated in the
Cayman Islands on 10 September 2009 and its shares have
been listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 7 May 2010. The
Company'’s registered office is located at Clifton House, 75
Fort Street, P.O. Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The Company’s principal place of business is located
at Suites 1203-4, 12/F., Li Po Chun Chambers, 189 Des Voeus
Road Central, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are manufacturing and
trading of pharmaceutical products.

The unaudited condensed consolidated interim financial
statements for the period ended 30 June 2011 were approved
for issue by the board of directors on 25 August 2011.

Basis of preparation

Through a group reorganisation to rationalise the structure
of the Company and its subsidiaries (hereinafter collectively
referred to as the “Group”) in preparation for the listing of the
Company'’s shares (the “Group Reorganisation”), the Company
became the holding company of the Group on 21 April 2010.
Details of the Group Reorganisation are more fully explained
in the paragraph headed “Reorganisation” in the section
headed “History, Reorganisation and Group Structure” of the
prospectus of the Company dated 27 April 2010. The Group
resulting from the Group Reorganisation was regarded as a
continuing entity and, accordingly, the condensed consolidated
interim financial statements for the six months ended 30
June 2010 were prepared using the principles of merger
accounting. The consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the condensed consolidated statement of cash flows for the six
months ended 30 June 2010 were prepared on the basis as if
the current group structure had been in existence throughout
the period.
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Notes to the condensed consolidated financial statements

HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

fm BLELE (4])
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Basis of preparation (Continued)

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with International Accounting Standard
("IAS™) 34 "Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”) and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

The accounting policies adopted in the Interim Financial
Statements are consistent with those used in the preparation
of the Group’s annual financial statements for the year ended
31 December 2010, except for the adoption of the new and
revised International Financial Reporting Standards (“IFRSs")
(which collective term includes all applicable individual
International Financial Reporting Standards and Interpretations
as approved by the IASB, and all applicable individual
International Accounting Standards and Interpretations as
originated by the Board of the International Accounting
Standards Committee and adopted by the IASB), as disclosed
in note 3. The Interim Financial Statements do not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31
December 2010.

The Interim Financial Statements are unaudited, but has been
reviewed by our auditor in accordance with International
Standard on Review Engagements 2410"Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board.

The Interim Financial Statements have been prepared on the
historical cost basis.

Interim Report 2011
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Notes to the condensed consolidated financial statements

HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011
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Adoption of new and revised IFRSs

In the current interim period, the Group has applied, for
the first time, the following new or revised standards and
interpretations (“new or revised IFRSs”) issued by the IASB,
which are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1 January 2011.

IFRSs (Amendments) Improvements to IFRSs issued in

2010

IAS 32 (Amendments) Classification of Right Issues

IFRIC — Interpretation 14 Prepayments of a Minimum Funding
(Amendments) Requirement

IFRIC — Interpretation 19  Extinguishing Financial Liabilities
with Equity Instruments

The impact of these new and revised IFRSs on the Interim
Financial Statements is not significant.

The Group has not early applied new or revised standards that

have been issued but not yet effective. The following new

or revised standards, which are potentially relevant to the

Group's financial statements, have been issued and are not yet

effective:

IAS 1 (Revised) Presentation of financial statements
— Presentation of items of other
comprehensive income'

IFRS 9 Financial Instruments?
IFRS 10 Consolidated Financial Statements?
IFRS 13 Fair Value Measurement?

IAS 27 (Revised) Separate Financial Statements?

IAS 28 (Revised) Investments in Associates and

Joint Ventures?

" Effective for annual periods beginning on or after 1 July 2012

2 Effective for annual periods beginning on or after 1 January 2013

The directors of the Company anticipate that the application of
these new or revised standards will have no material impact on
the results and the financial position of the Group.
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011
4, EEGIEFRHE 4.

RHTHAMBEREAFTEEEERYE
AARRMEREEERAR BWAR
XHAREEBEATENTEELH
B - At RRR - BRERIEZSE
fBETRE -

AP HHRRE > BEENALE
ST HRNER G T RER S
M EERRIEL O ERHE BEE—
E-EFET _A=1t—BLFENKE
BMBHRMAELERR -

5. WAREAKA 5.
AEERIBARWRA (BIARE B R &
BH)REMWAZSHTAT

Critical accounting estimates and judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2010.

Revenue and other income
An analysis of the Group’s revenue, which is also the Group’s
turnover, and other income for the periods are as follows:

BE-Z——§ HEZT—ZTF

NE=+HL ANA=F+HIE

~ME A ~E A

Six months Six months

ended 30 June ended 30 June

2011 2010

FEx FET

Us$’'000 Us$'000

(REER) (&&#Z)

(unaudited) (audited)

HEEMHBA Revenue from sales of goods 31,005 28,402

Hiug A Other income

BT & Government grants 1,160 913
WL A FET AEBRH Interest income on financial assets not at

TREENNEHBA fair value through profit or loss 120 25

HAth Others 59 2

1,339 940

AEEEHEARLME([HE])H
FRRAREEBEURTEAEENR
BRMAESMRER - WRNHEDE
NP A fo] R A

The Group received grants from the local government in the
People’s Republic of China (the “PRC") as recognition of the
Group’s performance and development of high-technology
pharmaceutical products. The grants received were not subject
to any conditions.

Interim Report 2011
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

6. ZTHEH
REEMS  AREDRBEEMER
HBREBGEML  YAMBEATER
HREE D BB

e RERFEBELAHE:

=
Ao °

. Hitb2

il

ERERERDERRRFE ST EME
Hj/%mﬁi"ﬁﬂﬁ*iﬁﬁiﬁk%{im%
BHeoHEC —FRNA=ZtTHILER
&l B EAfE - R 2D B R E 5» #
a‘%ﬁT’lE’JEJr%E/j&EﬁiiﬂEHﬂF%Bttjfﬁ
Bt - DEXRBRNERETERD
SES P S a$|EJE/\\\T§aREﬂ

Segment information

For management purposes, the Group is organised into
business units based on its product types and has two
reportable operating segments as follows:

o Rheumatic specialty prescription western pharmaceuticals;
o Other pharmaceuticals.

Management monitors the results of its business units
separately for the purpose of making decision about resource
allocation and performance assessment. During the six months
period to 30 June 2011, there have been no changes from
prior periods in the measurement methods used to determine
operating segments and reported segment profit or loss.
Segment performance is evaluated based on the results from
the reportable segments as explained in the table below.

BE-—Z——XA=+tHIL~HAA
Six months ended 30 June 2011

RERER
BhEE Hit#m At
Rheumatic
specialty
prescription
western Other
pharmaceuticals pharmaceuticals Total
FxEx FEx FExT
US$'000 US$'000 US$°000
(REER) (RRER) (RBERK)

(unaudited) (unaudited) (unaudited)

AT E2HmDEEA

Reportable segment revenue

*XE%WF%}E — Revenue from external
FIHA customers 20,929 10,076 31,005
AT E2ERDBEF Reportable segment profit 16,114 2,962 19,076

32 Interim Report 2011
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

6. ZHRBEFR(E)

6. Segment information (Continued)

HE_ZT-ZEFA=THI~EA
Six months ended 30 June 2010
REER
B 77 PR &% Hith B “RET
Rheumatic
specialty
prescription
western Other
pharmaceuticals ~ pharmaceuticals Total
FE FET FET
Us$'000 Us$'000 Us$ 000
(f&&E=%) (EZ) (FeEZ)
(audited) (audited) (audited)
BT E2WMDEBEA Reportable segment revenue
—RBEINEF - Revenue from external
A customers 18,782 9,620 28,402
BT E2®RD IR Reportable segment profit 15,034 3,544 18,578

AEBEED PRGN BFRY TR

The total presented for the Group’s operating segments

RERNAEBE T ZHBEENEE reconciled to the Group’s key financial figures as presented in
O the financial statements is as follows:
BE-Z——% HEZZZH
NA=ZT+HLE NA=Z+THIE
AMEA 7N E A
Six months Six months
ended 30 June ended 30 June
2011 2010
FEnx FET
Us$’000 Us$'000
(REEZ) (&#iz)
(unaudited) (audited)
AR e I8 Profit or loss
BT 2|y EHER Reportable segment profit 19,076 18,578
FEAEE & A BIRBREBLE m A Share of post-tax profit of an associate 1,126 -
EfbARoDBIA Other income not allocated 1,339 940
HEMARDEHAS Other expenses not allocated (14,099) (12,824)
B TSR AR Finance costs (149) (347)
PrAS T AT & 7 Profit before income tax 7,293 6,347
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HEZZ——F/XA=1H1E/XEA For the six months ended 30 June 2011
6. TEHERE) 6. Segment information (Continued)
BET2ROE ISR DI EF - Reportable segment profit represents the gross profit by
TR ITEEERIEERPEELKRE each segment. This is the measure reported to the executive
SHERBHETE L o directors for the purpose of resource allocation and
performance assessment.
ARV EFTHMERERHESIEE No segment assets or segment liabilities are presented as they
KO EEEER  WIEEIEBE are not regularly provided to the management.
#} o
7. RKEHR 7.  Profit from operations
REERKLHEF T & (51 A) The Group's profit from operations has been arrived at after
THRIAFH charging/(crediting):
BE-_Z——% HEZZZF
AA=t+H1E NA=ZTHIE
ANEA 7N E A
Six months Six months
ended 30 June ended 30 June
2011 2010
FEn FET
US$'000 Us$'000
(REEZ) (JeFE:=Z)
(unaudited) (audited)
W WEMRIEITE Depreciation of property, plant and
equipment 621 484
b {5 PR R 5 Amortisation of land use rights 30 29
B 5 W IR R E S Provision for impairment of trade
receivables 149 242
H A RN IR (E B Provision for impairment of other
receivables 10 14
B AR Research and development costs 198 1M1
HEME - WEREEBE Loss on disposal of property, plant and
equipment 5 17
PREFTE (BE) BE (Reversal of)/provision for obsolete
inventories (13) 15
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

8. BB 8. Finance costs
BE-_Z——§ HEZZTZHF
NA=Zt+HLE /\)EJ_‘f’EHJ:
ANEA 7N E A
Six months Six months
ended 30 June ended 30 June
2011 2010
FEx FET
Us$’000 Us$'000
(REER) (#iz)
(unaudited) (audited)
ERRAFRNBHER Interest on bank borrowings wholly
ZIRITEER A repayable within five years 149 391
W FFAERIRZERE Less: Interest capitalised included in
A construction in progress - (44)
149 347
9. FBHAX 9. Income tax expense
BE-_ZT——4% #H=E_ZTZ=F
ANA=+HIE NA=+HIE
ANEA ~E A
Six months Six months
ended 30 June ended 30 June
2011 2010
FEx FET
Us$’000 Us$:000
(REER) (JeHEZ)
(unaudited) (audited)
EHIFTE R Current tax
— RS — PRC Enterprise Income Tax (“EIT")
(ThZEMER]) 1,157 1,318

ERBEEENERVENOTIADZ
P E B B 15 AR HE [ 1O 38

o
RRELE -

RIBEFBEEEMAERA(TEEMER
SETE =N

FEDREBEMA -
HME—2AK%(EHEZZT—
=+BI1ENMEAR 25%) °

TERA

which the Group operates.

GILY)

2010: 25%).

Tax on assessable profits arising in the PRC has been calculated
at the applicable rates of tax prevailing in the tax jurisdiction in

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (six months ended 30 June

Interim Report 2011
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

10.

Interim

FRE®F < () 9.
HEHh—HMBRARAETEERERD
B AT —FF—-—HF—H
EAZEBRELEEMERE  R15%
TR - 2010.
AEBETHERARAARIIEBEED
X REFEIIBRELEMINE D
EKBPA  REFAREEEBER
FENRBEREOEBENFEE
- BEMFRAEEMER - BER=
FRF MRS -

Income tax expense (Continued)

One of the subsidiaries has been certified for a new high
technology enterprise in the PRC and enjoyed a preferential
enterprise income tax rate of 15% starting from 1 January

Certain subsidiaries of the Group are wholly-owned foreign
enterprises in accordance with the Income Tax Law of the PRC
for Enterprise with Foreign Investment and Foreign Enterprises
and are entitled to full exemption from EIT for two years and a
50% reduction in the following three years thereafter starting
from the first profit-making year after offsetting prior years’ tax

losses.
A 10. Dividends

(@) FRHAEMRE (a)  Dividends attributable to the interim period:
BE-_Z——§ HE_ZT—Z=F
NA=tTHILE ANA=ZF+HIE
~E B 7~E A
Six months Six months
ended 30 June ended 30 June
2011 2010
FEx FET
Us$’000 Us$'000
(REEZ) (&&#iz)
(unaudited) (audited)

BI1.80ENMZ —FE—F4F Special dividend of US1.80 cents

HRIIEE per share in 2010 - 5,390

BER-ZE—ZTFNANBRITHRK
RAEBBEMLBERAESR  AQAM
ERZBRRTIRREFR1.80FEM -
& 51495,390,000E 7T °

RZE——FNAZ+HRBERTHE
Fr o EEAR-_ZT——FNAAt+HE
AAFARBREAMZ RS IRE
E2E-F——FXNA=Z+BHIAEA
B FP HA PR B F AL .05 Il (IR ZE R 4
103FMW(ZE—ZTF :\) - FIE
ik o B A% 233,408,000 T (HHE R
#74,293,0003 7T ) i& R 72 2 HA 5 B4 7%
HERINE BEEERBE_T——F
T AZ+ B UEFENBBRERA
B o

Report 2011

T ——FrhHRE

Pursuant to the ordinary resolution passed at the
General Meeting held on 9 April 2010, the Company
declared a dividend of US1.80 cents per share, totalling
approximately US$5,390,000 to the then shareholders.

At the meeting held on 25 August 2011, the directors
declared an interim dividend of HK8.05 cents
(approximately US1.03 cents) (2010: nil) per share for
the six months ended 30 June 2011 to the shareholders
whose names appear in the register of members of the
Company on 14 September 2011. The declared interim
dividend, amounting to HK$33,408,000 (approximately
US$4,293,000), has not yet been accounted for in
the current period’s financial statements but will be
reflected in the financial statements for the year ending
31 December 2011.
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

10.

1.

12.

S (&)
(b) R EAHR A MR BE
FAIREF RS ALS. ¢

10.

Dividends (Continued)
(b) Dividends attributable to the previous financial year,
approved and recognised during the interim period:

BE-%——F #HE-_TTHF
ANRA=+HLE NAZTHIE
A~ME A ~E A

Six months Six months
ended 30 June ended 30 June
2011 2010

FET FET
Us$'000 Us$:000
(RBEZ) (&%)
(unaudited) (audited)

—E-TERERE
FAX1.413=10

2010 final dividend of US1.41 cents
per share

5,852 -

BER-_ZE——FMA=+N
HREINBRRRBF RS EBALN
TEARE  ASEHEHZ
—E—ZEF+ZA=+—H
IFFEMRBPRETR141E
fill - & #£5,852,000% T #% A
KRB HEEERER A o
REEEER - E——F A A
+=B%ff -

BREF
BRERBRIIZANARES AE(L
4R A A K Bi9415,000,000% B 2517
BH(EHE=E—ZEFA=ZFTHIER
&7 : hn#EF15$0333,204,4290% ) &5t
H UREAEEEAHACDR-ZZEZTAN
F—HA—BHREAER-

MR BAAYEEEEERD - WALE
2 EEEERR -

M BMERRE
HEZZE——F~NA=1+HILAE
B AEEREYE  BERKEBEY
1,474,000 L (B2 =2 —ZF <A
=+ H1XMEA : 41,538,000%7T)
LAYEFE R IR FHELERHE o

11.

12.

Pursuant to the ordinary resolution passed at the
Annual General Meeting held on 28 April 2011, the
Group approved a final dividend of US1.41 cents per
share, totalling US$5,852,000 to be paid from the
Company’s share premium account for the year ended
31 December 2010. The final dividend was paid on 13
May 2011.

Earnings per share

The calculation of the basic earnings per share is based
on the consolidated profit attributable to owners of the
Company and 415,000,000 shares in issue during the period
(six months ended 30 June 2010: weighted average number
of 333,204,429 shares on the assumption that the Group
Reorganisation have been effective on 1 January 2009).

No diluted earnings per share is presented as there were no
potential dilutive shares during the period.

Property, plant and equipment

During the six months ended 30 June 2011, the Group
acquired property, plant and equipment of approximately
US$1,474,000 (six months ended 30 June 2010: approximately
US$1,538,000) to expand and upgrade its facilities.

Interim Report 2011
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

13.

ES RHEMERFRIE 13. Trade and other receivables
—E2——F —EFE-FF
ANB=+H +ZA=+—H
30 June 31 December
2011 2010
FEx FET
Us$'000 Us$'000
(REERZ) (& Zz)
(unaudited) (audited)
E SN E0E Trade receivables 22,330 19,551
W B REWGIERERE Less: provision for impairment of trade
receivables (2,006) (1,811)
20,324 17,740
FEUN =% Bills receivables 6,712 7,130
B S EWIE R EWEE Trade and bills receivables 27,036 24,870
FE 1 FRTE N B Ath FE Y 5k0E Prepayments and other receivables 4,365 4,413
31,401 29,283

EEMiE - 25 EMREFIENER

E{ERE N FEERS -

AEBORRES T FH0R(ZF—
TEQOHNEEMTHEER -

REBZRAH  AEERBES AR
B 5 WA K R IR R R A BR

oM

The directors consider that the carrying amounts of trade and
other receivables approximate to their fair values.

The Group has a policy of allowing an average credit period of
90 days to its customers (2010: 90 days).

Based on the invoice dates, the ageing analysis of the trade
and bills receivables of the Group at the end of the reporting

s date is as follows:
—ZE——F —EF-FF
~NA=+tR +Z-HA=+—H
30 June 31 December
2011 2010
FEn FET
Us$'000 Us$'000
(REBER) (2=Z)
(unaudited) (audited)
90HE AT 90 days or below 25,991 21,517
91HZ180H 91-180 days 1,045 3,164
181H=365H 181-365 days - 189
27,036 24,870

REREAH  AEENE S R EM
& Uiz 3R TR 8 ) 7 RE AR (BRI AL - fE
WERYGRIAE(INE) DEREFEE
FLEE c MM R R B RERARE

B TR RERR

Interim Report 2011
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At each reporting date, the Group’s trade and other receivables
are individually determined for impairment testing. The
individually impaired receivables, if any, are recognised based
on the credit history of customers, such as financial difficulties
and default in payments, and current market conditions.
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

14. RX 14. Share capital
SREE0.01%E T
ZEREE x-]
Number of
ordinary shares
US$0.01 each Amount
F=ET
Us$'000
JEIE Authorised:
RZZE—ZFXA=+H - At 30 June 2010, 31 December 2010,
—E-TFE+_-A=+—H" 1 January 2011 and 30 June 2011
—ET——F—H—HK
—E——FXA=+H 20,000,000,000 200,000
BETRHRE Issued and fully paid :
—-RZZE—ZF—-H—H — At 1 January 2010 1 -
—REBEAEEEABITRG — Issue of shares pursuant to Group
Reorganisation 299,999,999 3,000
—REERARES — Placing and public offering 100,000,000 1,000
—{T{F BB AL RE — Exercise of over-allotment option 15,000,000 150
RZZE—ZFFA=1TH" At 30 June 2010, 31 December 2010,
E ZTE+-_H=+—H -+  1January 2011 and 30 June 2011
—T——F—HF—HK
:T\— FXA=1+H 415,000,000 4,150
15. B8 15. Borrowings
—g——% —T-T4
~A=1+H +=-A=+—H”
30 June 31 December
2011 2010
FEx FET
Us$'000 Us$:000
(REERK) (&®iz)
(unaudited) (audited)
ERIRITER Fixed-rate bank loans - 453
FEEIRITER Variable-rate bank loans 13,999 10,240
13,999 10,693
B Secured 11,245 10,240
i digii Unsecured 2,754 453
13,999 10,693
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15. BE(E 15. Borrowings (Continued)
—EB——-% —T-FF
RA=+H +ZA=t—H
30 June 31 December
2011 2010
FEx FET
Us$'000 Us$ 000
(REER) (5EZ)
(unaudited) (audited)
IRITER Bank loans:
—FR Within one year 9,299 3,303
E_F In the second year 4,700 2,690
FZEFRF In the third to fifth year - 4,700
AR FNBEEE Wholly repayable within 5 years 13,999 10,693
o 2FAREIAEIE AR Less: amount due for settlement within
—FREBEOFE one year shown under current
liabilities (9,299) (3,303)
AR —F1REEBNIR Amount due for settlement
after one year 4,700 7,390
RE : Represented by:
ARBEE Borrowings in RMB 2,754 1,963
EEE Borrowings in US$ 7,390 8,730
BILEE Borrowings in HK$ 3,855 -
13,999 10,693
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HE—T——4F /X A=1HIL/NMEA For the six months ended 30 June 2011

15. EE(H) 15. Borrowings (Continued)
RITIEEMESHHTTOT : Movements in bank borrowings are analysed as follows:

BE-_ZT——% HzE-ZZF

ARA=tTHL NAZTHIE

A~ME A 7~ E A

Six months Six months

ended 30 June ended 30 June

2011 2010

FEx FET

Us$‘000 Us$'000

(REERZ) (®iz)

(unaudited) (audited)

R4 At beginning of period 10,693 19,288
HEER New borrowings raised 6,583 9,942
BEEX Repayment of borrowings (3,332) (21,121)
PE H A% Exchange adjustment 55 82
Hik At end of period 13,999 8,191

AEECERETYE  BEERB
B+ AR - AEBRITRNE KR
TEE - ZECEMEERBRER S

The Group had pledged certain property, plant and equipment
and land use rights to secure the banking facilities and bank
borrowings of the Group. The carrying values of these assets

FEREENT pledged at the reporting date are as follows:
—E——F —E-TF
ANB=+H +ZA=+—H
30 June 31 December
2011 2010
FEx FET
Us$'000 Us$ 000
(REER) (&&#EZ)
(unaudited) (audited)
b5 AR A Land use rights 1,254 833
ME - W= NEE Property, plant and equipment 7,613 3,138
8,867 3,971
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15. BE(&E 15. Borrowings (Continued)
EE L E2,754,000EE (= The unsecured borrowings of US$2,754,000 (31 December
F+-A=+—H :453,000%7T) M 2010: US$453,000) were guaranteed by subsidiaries of the
NEEKE A REER - Group.
—ZE——F —EF-FF
ANA=+H +ZA=+—H
30 June 31 December
2011 2010
FEx FET
Us$'000 Us$'000
(REER) (&%)
(unaudited) (audited)
BERFIE Effective interest rate:
IRITEX Bank loans 3.29% 2.97%
16. EFZRHMENRIE 16. Trade and other payables
—E——F —E-TF
~NA=+tR +=ZHA=+—H
30 June 31 December
2011 2010
FEn FET
Us$'000 Us$'000
(REER) (5=Z)
(unaudited) (audited)
g S EMNTE Trade payables 6,735 4,346
ENEE Bills payables 515 185
BEEMNPTENENEZE Trade and bills payables 7,250 4,531
HuEMZE R EASE R Other payables and accruals 4,917 3,581
12,167 8,112
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16. EBEZRHEMEMARKEGR) 16.
REFZEH RREAMPEHA
REBNE S RN HARENREN

Trade and other payables (Continued)
Based on invoice date, the ageing analysis of the trade and bills
payables of the Group as at the end of the reporting date is as

BRI - follows:
—E——F —E-FF
~A=+H +=ZA=+—H
30 June 31 December
2011 2010
FEx FET
UsS$'000 Us$'000
(REER) (&®iz)
(unaudited) (audited)
90H AT 90 days or below 4,725 3,645
912180H 91-180 days 1,199 451
1812365H 181-365 days 818 111
8383658 Over 365 days 508 324
7,250 4,531

R-B——FRA=+THRZE

F+-_A=+—H " A#HH5HI515,000
X0 K% 185,000 L ENRIERE IR

IRTTERIERELR

As at 30 June 2011 and 31 December 2010, bills payables of
US$515,000 and US$185,000 respectively were secured by the

pledged bank deposits.

17. EXREE 17. Capital commitments
—E——F —ET-FF
~A=+H +=ZA=+—H
30 June 31 December
2011 2010
FEx FET
Us$’000 Us$'000
(REBEZ) (JeFE:=Z)
(unaudited) (audited)
EENBETHE RNAYE Capital commitments authorised and
contracted for:
BERRK Construction and equipment 865 359
M EREM Development of intellectual property
rights 1,491 1,190
2,356 1,549
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18. BEIXRS
A REEREARAEYE -
JE&’SE%ZT’EEI%%L@F?H%W%
AR E A H£3,000ET(BE=Z—
TENA=ZFTHIENEA 5,000%7T)
S o

Hm AEELFESEEAB(BIAX

NREE) B F B A 189,000 7T (&
E-FT-FTFXNA=ZFTHILAEAR :
145,000 7T) °

Interim Report 2011
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18.

Related party transactions

During the period, the Group paid rental expenses totaling
US$3,000 (six months ended 30 June 2010: US$5,000) to
fellow subsidiaries for rental of office premises, hotel and
meeting rooms for daily operation of the Group.

During the period, the remuneration paid to the Group's
key management personnel, represented by the Company’s
directors, was US$189,000 (six months ended 30 June 2010:
US$145,000).
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