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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE DT

Business review
Growth in distribution network

The Group's sales expansion mainly comes from
the growth of its distribution network. The number of
distributors grew from 120 direct distributors for the six
months ended 30 June 2010 to 199 direct distributors
for the six months ended 30 June 2011. Revenue
contributed by distributors increased from 85.3% for
the six months ended 30 June 2010 to 89.7% for the
six months ended 30 June 2011.

During the six months ended 30 June 2011, the Group
had distribution presence in 22 (six months ended 30
June 2010: 21) provinces and one municipality in the
PRC. During the period under review, we expanded
our presence into Hainan province. Our distributors
are typically responsible for sales in the city in which
they are located in and their immediate neighbouring
cities. As such, the growth in our distribution network
comes from securing committed distributors in more
cities across the PRC. The revenue growth remains
broad based, with the top five distributors accounting
for approximately 4.8% of total revenue for the six
months ended 30 June 2011 (six months ended 30
June 2010: 9.1%).

A geographical analysis of the number of distributors
and revenue derived from each region is as follows:

Six months ended
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Six months ended

30 June 2011 30 June 2010
BE-_T——F BHE-_T—TF
ARA=tTALREA NA=+THIEREAR
Revenue Revenue
&= Uz
(Unaudited) (Audited)
(REER) (KEFER)
No. RMB'000 % No.  RMB'000 %
Regions hE BE AR®TR Bk HE ARBFrT B
North eastern 514 68 228,395 41.2% 41 138,191 43.3%
Central FE 53 125,016 22.5% 32 74,778 23.5%
South eastern EX) 51 140,075  25.2% 34 76,704  241%
South western fiilea) 27 61,739 11.1% 13 29,058 9.1%
199 555,225 100.0% 120 318,731 100.0%

During the period under review, the Group continued
to expand the number of distributors in its traditional
stronghold in the north eastern region of the PRC as
well as in the other regions. Growth in revenue and
distributor presence remains broad based.
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MANAGEMENT DISCUSSION AND ANALYSIS

Vertical integration upstream

As part of the overall strategy to contain costs, reclaim
margins in the raw milk production currently enjoyed
by our suppliers and to ensure a safe and reliable
supply of raw milk, the Group has commenced the
development of dairy farms as disclosed in the
prospectus dated 15 October 2010 (the “Prospectus”).

Our wholly-owned subsidiary, Wuchang Benniu Dairy
Co., Ltd is tasked with the turn key development of a
dairy farm with a planned capacity of 10,000 heads
of dairy cows. The physical construction of the farm
is progressing well and on track for completion by the
second quarter of 2012. Given certain design changes
due to the soft terrain encountered in the construction
area and other design refinements, increase in prices
of construction materials and prices of dairy cows, the
total budget for the development have been revised
upwards from RMB350 million to approximately
RMB500 million. As at 30 June 2011, payments for the
construction of the farm, farm equipment and dairy
cows amounting to approximately RMB400.5 million
in aggregate have been placed with the relevant
suppliers.

The Company announced the 2nd phrase vertical
integration plan during the aborted bond issue
exercise on 29 March 2011. To further increase the
reliability and safety of the raw milk supplied to the
Group, the Group planned to acquire approximately
25 milk stations and the right to lease the surrounding
land near these stations for development into small
scale farms with design capacity of up to 700 dairy
cows each. As the bond issue was cancelled due
to unfavourable market conditions, the Group will
implement the 2nd phrase vertical integration plan in
two stages (1) to acquire the land leases, operating
licences, buildings, milking, and storage and
transportation equipment of designated milk stations
and (2) to develop small scale farms adjacent to
the milk stations which will be financed by our own
operating cash flows.

As part of the implementation of stage 1, the Group
had acquired the land leases, operating licences,
buildings, milking, storage, cleaning and transportation
equipment of 27 privately operated milking stations
located in Datong District (KXFI&, A7) and Anda
District (%[ , %/ET) and a dairy farm which has
a design capacity for 3,000 heads of dairy cows for
an aggregate consideration of RMB232.2 million in 16
separate transactions. These milk stations currently
supply raw milk to our competitors. The control of
these milk stations will allow us to control the raw milk
resources of the surrounding areas.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE DT

These milking stations and the dairy farm are located
around our Daqging Production Facility and will service
the additional raw milk requirements of our Daging
Production Plant as Phase two attains optimum
utilisation rates. The acquisition of these milk stations
will also achieve cost savings from raw milk purchase
prices by approximately 10% and will supply
approximately 19% of Daqing Production Plant's
requirements or approximately 12% of our Group's
requirement based on 85% utilisation in our Daqging
and Changging Production Facilities. The Group will
continue to acquire more milk stations and develop
small scale farms surrounding these milk stations as
and when the opportunity arise and funding permits.

&SIk % BO5 L BE KB AR FE R R A -
BEmRE Mo EBREERE - SETEN
REEEBEOFIEAT K - WEZS
AT E X9 10% B AEFLERRA - I
PR B A EE RS T 5K 40 19% AR IR R o
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Brand performance mHERE
The performance of the various brands of milk powder 7N B $5 5 A9 & (@ §3 15 G& b2 &9 R 38 25 A 0
sold by the Group are analysed as follows: T
Six months ended 30 June 2011 Six months ended 30 June 2010
BE-2—-F HE-T-T%
AA=TRLAMEA ANA=TARLEAEAR
Revenue Revenue
6 ASP e ASP
(Unaudited) THER (Audited) THER
(REEER) % RMB/kg GM% (&=Z) % RMBkg GM%
RMB'000 ARY EFR RMB'000 AR# EFX
AR®TF R % AF % ARBFTL % NI %
Whole milk powder ~ ZFE#iiH 23,313 3.8% 31.7 16.0% 26,100 7.0% 286 12.8%
Baby formula BARBF
- Daging -XE 116,184 18.8% 433 H.1% 60,401 16.1% 321 31.7%
- Emilon -Bx% 466,791 75.4% 82.6 61.6% 246,404  65.9% 719 589%
- Shi Jia —fthn 1,697  0.3% 136.3 68.7% 28,703 7.7% 150.7 71.2%
Total milk powder i aest 607,985 98.3% 66.9 56.0% 361,608 96.7% 56.4 52.0%
Whole milk powder EREIS

The whole milk powder business lines comprise
mainly industrial whole milk powder in 25kg packaging
that we sell to other dairy producers as well as
sweeten whole milk powder for general purpose use
that we sell to consumers through our distribution
network and retail chain stores. Revenues from
whole milk powder declined from RMB26.1 million
for the six months ended 30 June 2010 to RMB23.3
million for the six months ended 30 June 2011 and its
contribution to overall revenue fall from 7.0% for the
six months ended 30 June 2010 to 3.8% for the six
months ended 30 June 2011. This product segment
commands the lowest margins among all our offerings
and we typically produce whole milk powder for sale
only when we have excess capacity and raw milk
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MANAGEMENT DISCUSSION AND ANALYSIS

supplies. The increase in average selling price (“ASP")
from RMB28.6/kg for the six months ended 30 June
2010 to RMB31.7/kg for the six months ended 30 June
2011 is a result of the upward adjustment of selling
prices at the start of the year and resulted in an overall
improvement in the gross margins (“GM") from 12.8%
for the six months ended 30 June 2010 to 16.0% for
the six months ended 30 June 2011.

Baby formula — Daging

Daqing series is targeted at the lower middle income
tier consumers and is the most price sensitive brand
in our baby formula line up. The revenue from the
sales of Daging series increased from RMB60.4 million
for the six months ended 30 June 2010 to RMB116.2
million for the six months ended 30 June 2011.
During the period under review, ASP increased from
RMB32.1/kg for the six months ended 30 June 2010 to
RMB43.3/kg for the six months ended 30 June 2011
as a result of upward adjustment of selling prices at
the start of the year and has resulted in raising the GM
from 31.7% for the six months ended 30 June 2010
to 41.1% for the six months ended 30 June 2011. The
increase in the sales volume despite the adjustment in
prices is evident of the strength of our Daging Brand
equity in 3rd tier and below villages and counties.

Baby formula — Emilon

The Emilon brand of formula comprises three series
of baby formula milk with different price points
targeted at different consumer groups as well as
different geographical markets with different levels
of disposable income. Together these series give the
Group the depth in its product offering, enabling us
to compete more effectively against smaller regional
competitors.

Revenue from sales of Emilon increased from
RMB246.4 million for the six months ended 30 June
2010 to RMB466.8 million for the six months ended 30
June 2011. The increase in revenue is driven by both
increases in ASP (from an average of RMB71.9 per
kg to RMB82.6 per kg) arising from an upward price
adjustment that we implemented at the start of year
as well as increase in sales volumes. The increase in
sales volumes increase from 3,426.8 tonnes for the six
months ended 30 June 2010 to 5,651.1 tonnes for the
six months ended 30 June 2011 is mainly due to the
increase in coverage of our distribution network and
the effects of increased television advertising in target
areas.

BIEE DT
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE DT

Baby formula — Shi Jia

The revenue from Shi Jia declined from RMB28.7
million for the six months ended 30 June 2010 to
RMB1.7 million for the six months ended 30 June
2011. The decline is mainly due to reallocation of
production resources to focus to producing Emilon
products due to the higher than expected demand
and a delay in achieving operational status for our
Changqing production facility due to the requirements
to re-submit our production licence application
to meet the new requirements announced on 26
November 2010. Management is currently evaluating
sales strategy of the Shi Jia brand and will make
further announcements when appropriate.

FINANCIAL REVIEW

Our six months ended 30 June 2011 compared to
our six months ended 30 June 2010

Revenue

Our revenue increased by 65.5% from RMB373.9
million for six months ended 30 June 2010 to
RMB618.9 million for six months ended 30 June 2011.
The increase in our revenue for the period was driven
by a strong growth in our milk formula products by
RMB249.2 million in aggregate, offset by declines
in our whole milk powder products and ancillary
ice cream business by RMB2.8 million and RMB1.3
million, respectively.

The growth in revenue for six months ended 30 June
2011 is mainly due to the growth of our distribution
network from 120 direct distributors for the six months
ended 30 June 2010 to 199 direct distributors for the
six months ended 30 June 2011, the increase in selling
prices to our distributors and effects of advertising on
China Central Television network ( “CCTV" ) as well as
various regional satellite television stations.

The increase in revenue demonstrates the success
of our product strategy as well as validated the
effectiveness of our distribution model and brand
building efforts.

Cost of sales

Our cost of sales increased by RMB92.4 million or
50.4% from RMB183.5 miillion for six months ended 30
June 2010 to RMB275.9 million for six months ended
30 June 2011. The increase in our cost of sales for
the six months ended 30 June 2011 was lower than
the increase in sales for the corresponding period last
year. This was mainly due to the change in product
mix in favour of higher margin milk formula products
such as our Emilon series, which resulted in a lower
cost of sales incurred per dollar of sales.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profits

Our gross profits increased by RMB152.6 million or
80.1% from RMB190.4 million for six months ended 30
June 2010 to RMB343.0 million for six months ended
30 June 2011. Our gross profit margins increased
from 50.9% for the six months ended 30 June 2010
to 55.4% for the six months ended 30 June 2011
primarily due to increase in ASP of our products as
a result of an upward revision in our selling prices,
improvement in product mix in favour of higher margin
products like our Emilon series.

Other gains and losses

Our other gains increased from RMB62,000 for the six
months ended 30 June 2010 to RMB2.4 million for the
six months ended 30 June 2011 mainly due to higher
interest income arising from higher average bank
balances during the reporting period.

Selling and distribution expenses

Our selling and distribution expenses increased by
RMB90.5 million or 445.8% from RMB20.3 million for
the six months ended 30 June 2010 to RMB110.8
million for the six months ended 30 June 2011. The
increase was mainly due to the increase in advertising
and promotional expenses by RMB81.6 million as a
result of a branding and advertising campaign on
CCTV and other regional satellite television stations
to increase brand awareness and to attract more
potential distributors to our network. As our distribution
network grow in coverage, we also began to tailor an
advertising to cater to our end customers.

During the financial period under review, the Group
was required to change all its product packaging to
reflect the new production licence number issued
to us on 26 March 2011. As such, our distributors
and retailers conducted a promotional campaign to
sell existing inventory in the channel. In conjunction
with this one off exercise, we increase the air time
exposures for our advertisements in all the major
television stations.

In return for our distributors clearing the existing
inventory, we give them a lower pricing for restocking
as well as one time 60-day credit period for
affected distributors. The total discounts given to
our distributors for this change of packaging and
its subsequent restocking exercise amounted to
approximately RMB16.0 million.

In addition, our staff and welfare costs increased by
RMB3.8 million as we increase head counts to cater to
the expansion of our distribution network and freight
and insurance cost by RMB2.1 million as a result of
increased revenues.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE DT

Administrative expenses

Our administrative expenses increased by RMB16.4
million or 127.1% from RMB12.9 million for the six
months ended 30 June 2010 to RMB29.3 million
for the six months ended 30 June 2011. The
increase was primarily due to the higher staff costs,
professional fees, travelling and entertainment
expenses, printing and consumables as well as
utilities and office maintenance. After the listing of
the Company's share on the Stock Exchange on 28
October 2010 (the “Listing” ), we have adjusted the
salaries of our Directors and senior management,
increased head count in line with new offices set up
in Hong Kong, Changqing production facilities and
Benniu dairy farm. The increase in expenses such
as printing and consumables as well as utilities and
office maintenance is also due to the latter reason.
The increase in professional fees is mainly due to
increased compliance costs post listing in the form
of audit expenses, compliance advisors fees, legal
counsels etc. and also the fee of approximately
RMBS5.9 million in relation to the proposed issuance of
US$ settled RMB senior guaranteed notes which had
been postponed.

Finance costs

Our finance cost decreased by RMB5.2 million or
65.8% from RMB7.9 million for the six months ended
30 June 2010 to RMB2.7 million for the six months
ended 30 June 2011. The decrease was mainly due
to the repayment of the loan from PRE-IPO investors
in November 2010 and consequently no interest
is payable this reporting period. In addition, lower
interest on bank borrowings had been recorded
this reporting period due to lower average loan
outstanding during this reporting period.

Income tax expenses

Our income tax expenses increased by RMB19.1
million or 46.6% from RMB41.0 million for six months
ended 30 June 2010 to RMB60.1 million for six months
ended 30 June 2011. This increase was primarily due
to an increase in profit, as well as an increase in the
effective tax rate from 27.4% for six months ended
30 June 2010 to 29.7% for six months ended 30 June
2011. This is due to the fact that expenses incurred in
our offshore listed company, Changging and Benniu
subsidiary do not currently have any taxable profits to
offset and there is no right of set off among different
subsidiaries.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the period

Our profit for the period under review increased by
31.5% from RMB108.4 million for six months ended 30
June 2010 to RMB142.6 million for six months ended
30 June 2011, as a result of the factors discussed
above. Our net profit margin declined from 29.0% for
the six months ended 30 June 2010 to 23.0% for the
six months ended 30 June 2011 due to increase in
selling and distribution expenses and administration
expenses as discussed above.

MATERIAL INVESTMENTS AND
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

There were no material investments and acquisitions
and disposals of subsidiaries during the six months
ended 30 June 2011.

FUTURE PLANS FOR MATERIAL
INVESTMENTS

The Group intends to explore investment opportunities
to commence the development of our second phase of
our vertical integration plan that should see the Group
achieve self-sufficiency in raw milk supplies. Save as
disclosed in this announcement, we have not entered
into any legally binding agreement or arrangement
with respect to the upward integration opportunities
mentioned above at the date of this announcement.
The Group will make appropriate announcements on
its plans as and when such plans materialise.

FINANCIAL RESOURCES, LIQUIDITY AND
PLEDGE OF ASSETS

As at 30 June 2011, net assets of the Group amounted
to approximately RMB1,736.3 million (31 December
2010: RMB1,591.0 million); current assets amounted
to approximately RMB782.0 million (31 December
2010: RMB1,302.0 million), of which approximately
RMB550.1 million (31 December 2010: RMB1,265.2
million) were cash and bank deposits.
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

BIEE DT

The Group usually applies its cash flows generated
internally to meet its operational needs. Following
the fund raising of the global offering, the Group has
sufficient financial resources and liquidity that are
sufficient to meet its daily business operations and
future development. A summary of our cash flows is
as follows:

AEERTERBABELNORSRARN
BEER  NENBERER  AREHA
FRNMBERIADES - BRABNEA
FEBLERRRER - HAORSRHE
W

Six months ended Six months ended

30 June 2011 30 June 2010
HE-T——f BE-ZT-TF
ANA=tHLEANER SA=TBIEAEA
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
AR®TTT AREFTT
Cash (used in) / generated SRR (FTA)/
from operating activities FrisRe (55,986) 179,399
Cash (used in) / generated REES(FTA)/
from investing activities itk (661,918) (5,083)
Cash generated from / BEEEE/
(used in) financing activities (A8 & 2,798 (42,928)
Total cash generated
for the period HRAEENHSHEE (715,106) 131,388
Cash at the beginning
of the period RS 1,265,224 183,972
Cash at the end of the period BREAS 550,118 315,360

The Group's cash outflow for the period under review
was RMB715.1 million, mainly due to the cash used
in operating activities amounting to RMB56.0 million
and the cash used in the Group's investing activities
of approximately RMB661.9 million. Cash used in
operating activities of RMB56.0 million was mainly
due to operating cash generated of RMB35.0 million
offset by taxes and interest paid in aggregate of
RMB91.0 million. Investing cash outflow is mainly due
to payments made in respect of our Benniu dairy farm
as well as our acquisition of milk stations.

As at 30 June 2011, there are no pledges on any of its
assets of the Group.

CAPITAL STRUCTURE

The Company's capital structure only comprises of
ordinary shares. There have been no changes in the
capital structure during the six months ended 30 June
2011,

GEARING RATIO
As at 30 June 2011, the Group's current liabilities

amounted to approximately RMB133.6 million (31
December 2010: RMB168.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The net assets value per share of the Group was
approximately RMB1.72 per share as at 30 June
2011 (31 December 2010: RMB2.04 per share). The
net asset value per share was computed based on
the number of shares in issue as at 30 June 2011 of
1,010,500,000 ordinary shares in issue throughout the
period (31 December 2010: 781,507,977 weighted
average number of shares).

The Group's current ratio as at 30 June 2011 was
approximately 5.9 (31 December 2010: 7.7). The
gearing ratio as at 30 June 2011 was approximately
5.0% (31 December 2010: 5.3%) which was mainly
due to a long term bank loan of RMB100.0 million (31
December 2010: RMB100.0 million).

INTEREST AND FOREIGN EXCHANGE RISK

During the reporting period, the Group did not have
debt obligations with floating interest rates (2010: Nil).
Accordingly, the Group had no significant interest rate
risk.

Substantially all of the Group's businesses are
denominated in RMB, which is the Group's functional
currency. As at 30 June 2011, the Group had bank
balances of RMBO.1 million denominated in HK$ and
RMB2.7 million denominated in US$.

CREDIT RISK

The Group trades only with recognised and
creditworthy third parties. The Group seeks to maintain
strict control over its outstanding receivables and
closely monitors the collection to minimise credit risk.
As the Group's exposure spreads over a diversified
portfolio of customers, there is no significant
concentration of credit risk.

The carrying amounts of cash and cash equivalents,
trade receivables, other receivables and other
financial assets, represent the Group's maximum
exposure to credit risk in relation to the Group's other
financial assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE DT

CAPITAL COMMITMENTS

As at 30 June 2011, the Group had the following
capital commitments:

BEAEE

WoZ——FRA=+H  FEEHEBUT
B

30 June 2011 31 December 2010

Y M —Ez
AA=tH +=—A=+—H
(Unaudited) (Audited)
(RIEER) (KEER)
RMB'000 RMB'000
ARET T ARBFIT
Capital expenditure in respect BRAWEDE - BE
of acquisition of property, REEHEARML:
plant and equipment:
— contracted for but not - BRIAVER LA
provided in the condensed A IR P
consolidated financial statements R 100,948 11,189
— authorised for but not - ERBEMARETA
contracted for - 298,580
Total st 100,948 309,769

Capital commitments mainly relates to contracted
amounts for our Benniu Dairy Farm.

CONTINGENT LIABILITIES

As at 30 June 2011, the Group had no significant
contingent liabilities (31 December 2010: Nil).

USE OF PROCEEDS

As at 30 June 2011, the balance of the net proceeds
of the fund raising by the Company in the global
offering amounted to approximately RMB290.1 million
were totally placed with reputable financial institutions
for interest income.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group intends to use these net proceeds for the

BEE DT

SERERAZSHERIFREATAH

following purposes: &
Use of proceeds Allocated Utilisation Balance
s EAR BoE [RE)i w@eh
RMB'000 RMB'000 RMB'000
ARBTRT AR%®TR AR%TR
1) approximately 34.7% will be used for 1) #134.7% #AEEHEA
implementing our expansion plans on NABHRE EBEE
investments upstream in cattle farms HERTE R ERR
and acquisitions of related production AR AR
equipment and facilities; 308,841  (308,841) -
2) approximately 25.5% will be used 2) #125.5% BB{EMER
for reinforcing and expanding of our BRADRIN D HE%:
distribution network; 226,959 - 226,959
3) approximately 20.4% will be used for 3) #120.4% #REES
advertising, marketing and promotion of HEREERERNE
existing and new products; ms 181,567  (118,389) 63,178
4) approximately 9.2% for repayment of loan  4) #19.2% RN EEE X
extended by the Pre-IPO Investors to AAFEREERAE
our Company (which is referred to as the NABEMHER(ERR
Second Loan in the sub-section headed ER[Ey  EAREE
“Investment in the Company prior to the B8 2B ER
Global Offering” in the section headed RARERIRE | D E T
“History, Reorganisation and Group MEE—ZER)RERH
Structure” in the Prospectus) and the EETFIE &
interests accrued thereon; and 81,883 (81,883) -
5) approximately 10.2% will be working 5) #10.2%EHEREEES
capital and other corporate purposes REMARRR 90,784 (90,784) -
Total gt 890,034  (599,897) 290,137
EMPLOYEES =]

As at 30 June 2011, the Group employed 926 (30
June 2010: 501) employees. The increase in the
number of employees was due to the expansion of the
Group's business to cope with business promotion
and increased headcount due to the commencement
of operation of our Wuchang production facility as
well as new headcount in our upstream business.
The salary levels of employees are determined by
their performance, qualifications, experience and
contribution to the Group with reference to general
market trend. The Company adopted the share option
scheme to provide incentives and rewards to Directors
and employees for their contributions to the Group.

RZT——FXA=+H A%£EEM926
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE DT

The total employee expenses of the Group including
Directors' remuneration charged to the consolidated
statement of comprehensive income for the six months
ended 30 June 2011 amounted to approximately
RMB16.1 million (six months ended 30 June 2010:
RMB5.1 million). The increase in total employee
expenses was due to the increase in employees and
salary increments adjusted in accordance with labour
market trend.

PROSPECTS

Subsequent to the Melamine incident in 2008, the PRC
government has introduced a number of regulations
and measures which are aimed at controlling and
improving food safety in the dairy products industry
and for the purpose of regaining the confidence of
consumers. In addition, the government have also
introduced new production licensing requirements to
drive consolidation within the dairy industry as well
as introduced favourable incentives to encourage
upstream integration among dairy producers.
We believe these measures are favourable to the
development of the industry in general and the Group
in particular.

During the period under review, the Group had
increased the selling prices of the products to offset
the consequences brought by the increased in the
cost of the raw materials in early 2011 as well as took
several measures like the acquisition of the assets of
various milk stations to lower production costs. This
should help us mitigate the effects from inflationary
pressures expected in 2011,

Our growth in 2011 will continue to be driven by the
expansion of our distribution network via the selection
and appointment of committed distributors in cities
where we do not yet have a presence, with special
emphasis on our key markets of 2nd tier, 3rd tier and
below cities.
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DIRECTORS' AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, the interests or short positions of
the Directors and chief executives of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporation (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provision of the SFO) or
which were required to be recorded in the register
required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as follows:

REPORT OF THE DIRECTORS

ESRETETRAERKRSD - AERS
RESHERRKRE

RZE——FRA=1+H BERARAE
BITRABRART REBEER(EER
E N E GBI (175 R EE GG )& XV
BB - AERIRR () R ERERE R IR IR
HREEEPIEXY HET7 R8N HRMEA
RE N e s SOk R (BIEIRIEZE
FRPEGRIREREFRR AR A OER
FORE) - IARIRE 5 M I E (5158 352 fR7A
FLERIN L IR B M AR SO R - SR
B EMBTAEELETESFZHNREETR
([MR2%Esp B ) R AN S AN A 7] R Bh 22 P 0 i 28
FORBIAT:

Number of
underlying shares
Number of  held pursuant to Percentage of the
issued ordinary share options issued share capital
shares held RIERE R of the Company
Name of Director ~ Capacity e R FrisrAEE Total ERDRAE T
EEpE L) EER¥A RIPEE CE RABAE
Mr. Zhao Yu Beneficial owner 527,172,000 - 527,172,000 52.17%
HEFEE EREEA
Mr. Xia Yuan Jun Beneficial owner - 3,000,000 3,000,000 0.30%
EnERE EREAA
Mr. Fu Chong Beneficial owner - 3,000,000 3,000,000 0.30%
ke BEREAA
Mr. Fong Pin Jan Beneficial owner - 3,000,000 3,000,000 0.30%
HRERE EnEAA
Save as disclosed above, as at 30 June 2011, none of ~ Fr EXFTHEBEEN BE-_T——F <A

the Directors or chief executives of the Company had
or was deemed to have any interests or short positions
in the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO), which were required
to be recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to
the Model Code.

=t+A BEARARFEBTHRARTER
AARNEABEE(EERES LREK
BIZE XV D)) - HEREAR () Sk & 5 A =k
BREEE R BB M E 1601 % 352 (5 /HA
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REPORT OF THE DIRECTORS
BEEIWRE

DIRECTORS' RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2011 was the Company, or any
of its holding companies, its subsidiaries or its fellow
subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company
(including their spouses and children under 18 years
of age) to hold any interest or short positions in the
shares, or underlying shares, or debentures, of the
Company or its associated corporations (with the
meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, the following persons or
corporations (other than Directors or chief executives
of the Company) were interested in 5% or more of
the issued share capital of the Company which were
recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO,
or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”):

ESBERORESFNET

B EXFREES  AABSREEEERD
A MEBARRKRARAWNBARREE_—F
——HRA=1H IS E A AEA S
RIS ERREHEEE R RARA T EITHA
S (BREKRENEENAKEFLZ)AIREAR
A AR EE(EE R ES LB GRDE
XV B EEI R ~ AR (D R ESFHS A ER
REERSORE

TERRRRSD - HEROSESNE

BmRKE

REB——FRNA=1TH UATAL(EER
AABREBITHRABRINRARBRERE
5 R HE G5 336 BT B MR B M
FﬁT SRR EE 77 AR RPIE XV B 2

3 EEY R R 2 FAES LRI L
mi‘Eﬁ'JJ)fEEI&EsE’J$ AIBETRATHES
5% A LRSS

Percentage of the

Number of issued issued share capital

ordinary shares held of the Company

Name of Shareholder Capacity s 81T EEATE BT

S E-27) EERYA BRABDH

Ever Union Capital Limited (Note) ~ Beneficial owner 67,000,000 6.63%
(i)  EmBEBA

Che Fung (Note) Beneficial owner 67,000,000 6.63%

Hig (#7it) EEHEEA

Note: Ever Union Capital Limited (“Ever Union”) (a company
incorporated in the British Virgin Islands with limited
liability) is 100% directly owned by Mr. Che Fung.
Therefore, Mr. Che Fung is deemed to be interested in
the shares of the Company held by Ever Union.

Save as disclosed above, as at 30 June 2011, the
Company had not been notified by any person (other
than Directors or chief executives of the Company)
who had interests or short positions in the shares,
underlying shares and debentures of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register to be
kept by the Company under section 336 of the SFO.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Share Option Scheme”) which was approved by
the written resolutions of all the shareholders of the
Company (the “Shareholders”) and adopted by the
resolutions of the Board passed on 10 October 2010
(the “Adoption Date"). The Share Option Scheme
is for a period of 10 years commencing from the
Adoption Date, after which period no further options
shall be granted.

Details of the movements in share options granted
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ARBRMEA DT 2RBR(BR ] AE
HRFRLELUAR T —ZTF+A+H
(MFMBEH] BB EESRARKNNE
Pkt &I (TRE AT S L) - BAVERTEIR R
MEHRAEI0F  HRETRSTTREE
P -

HE_ZT——FRXA=THILAMEAR - RE

under the Share Option Scheme during the six months ~ BERRAEAT 14 H AV BE AR M RO & B B a0 T -
ended 30 June 2011 are as follows:
Outstanding Granted during Exercised ~ Lapsed  Cancelled Outstanding Exercise
Name of Date of Grant of at the duringthe duringthe during the at Vesting Exercise price
Category Share Option  01.01.2011 period  period  period period  30.06.2011 period period (HKS)
RZB-—-& R=B--%
BRE -B-H AB=tH g4
ERIER RHEH AR BARE BAOR  BAAR BREHE EESHES BEAE it (#7)
Directors:
iz
Mr. Xia Yuan Jun 28.04.2011 0 3,000,000 0 0 0 3,000,000 28.04.2011- 28.10.2012- 3512
EnERE —3-——%Rmf (Note) 27102012 27.10.2014
~HNR i) “3——4%mf -3t
ZtN\AEZE-Z Zt\BEZE-R
FHAZttB  FTA-ftH
Mr. Fu Chong 28.04.2011 0 3,000,000 0 0 0 3,000,000 28.04.2011- 28.10.2012- 3512
s —T——FRA (Note) 27.10.2012 27.10.2014
Zt/\H W#) —Z——Fmf  Z3-ZE1A
“tN\RE-E-- —tN\RE-E-[1
FHAZTtR  FTA-TtA
Mr. Fong Pin Jan 28.04.2011 0 3,000,000 0 0 0 3,000,000 28.04.2011- 28.10.2012- 3512
hRERE —F——#Qmf (Note) 27102012 27.10.2014
AR (#it) ) Rt
Zt\RE=%-- Zt\AE=3-0
FHAZTLE  #TAZT4A
Other Employees: 28.04.2011 0 18,000,000 0 0 0 18,000,000 28.04.2011- 28.10.2012- 3512
EfbfES —T——%RmA (Note) 27.10.2012 27.10.2014
AR wi#) “Z——EpmR  ZE-ZE1R
“tN\RE-E-- —t\RE-E2-1
FHA=ttB  FtA-ttA
Total:
At 0 27,000,000 0 0 0 27,000,000
Note: The closing price of the shares of the Company BT AA R REBRER L B EBATHR MK TE

immediately before the date on which the options were
granted was HK$3.25.

The total fair values of the share options determined
at the date of grant using the Binomial model were
HK$28,701,000.

B35BT ©

PEREAESEA ZEAEE TN ERER
fB{ERFA28,701,000/ T °
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EERWE

Save as disclosed above, there is no options
outstanding, granted, exercised, cancelled and
lapsed during the six months ended 30 June 2011.

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2011 (six months period ended 30 June 2010: Nil).

GEARING RATIO

As at 30 June 2011, the Group's current liabilities
amounted to approximately RMB133.6 million (31
December 2010: RMB168.4 million).

The net assets value per share of the Group was
approximately RMB1.72 per share as at 30 June
2011 (31 December 2010: RMB2.04 per share). The
net asset value per share was computed based on
the number of shares in issue as at 30 June 2011 of
1,010,500,000 ordinary shares in issue throughout the
period (31 December 2010: 781,507,977 weighted
average number of shares).

The Group's current ratio as at 30 June 2011 was
approximately 5.9 (31 December 2010: 7.7). The
gearing ratio as at 30 June 2011 was approximately
5.0% (31 December 2010: 5.3%) which was mainly
due to a long term bank loan of RMB100.0 million (31
December 2010: RMB100.0 million).

CHARGES AND CONTINGENT LIABILITIES

As at 30 June 2011, the Group had no charges on its
assets nor any material contingent liabilities.

FOREIGN EXCHANGE RATE RISK

Our revenue and expenditures are denominated
in RMB, which is currently not a freely convertible
currency. Furthermore, most of our transactions are
conducted in RMB, however, the Group undertakes
certain transactions denominated in Singapore dollars
and US dollars and we will require foreign currencies
for dividend payment (if any) to our Shareholders.
As a result, we are exposed to foreign currency
fluctuations. Additionally, any appreciation of RMB
may affect the value of, and any dividends payable
on, our Shares in foreign currency terms. The Group
currently does not use any derivative contracts to
hedge against its exposure to foreign currency risk.
However, the Group manages its foreign currency risk
by closely monitoring the movement of the foreign
currency rate.

Daging Dairy Holdings Limited Interim Report 2011
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EMPLOYEES

As at 30 June 2011, the Group employed 926 (30
June 2010: 501) employees. The increase in the
number of employees was due to the expansion of the
Group's business to cope with business promotion
and increased headcount due to the commencement
of operation of our Wuchang production facility as
well as new headcount in our upstream business.
The salary levels of employees are determined by
their performance, qualifications, experience and
contribution to the Group with reference to general
market trend. The Company adopted the share option
scheme to provide incentives and rewards to Directors
and employees for their contributions to the Group.

The total employee expenses of the Group including
Directors' remuneration charged to the consolidated
statement of comprehensive income for the six months
ended 30 June 2011 amounted to approximately
RMB16.1 million (six months ended 30 June 2010:
RMB5.1 million). The increase in total employee
expenses was due to the increase in employees and
salary increments adjusted in accordance with labour
market trend.
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REPORT OF THE DIRECTORS

EFGHE

DISCLOSURE OF CHANGE IN INFORMATION

OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the
change of information on Directors as follows:

Name of Directors

EZEH

TRESERNZBZKE

RIE ETRBIFE13.51B(1)IE  EEERNE
EUpulNE

Details of changes

BEFE

Mr. Fong Pin Jan
(Executive Director)

7y RIESRE
(BTTEF)

Mr. Zhao Chuan Wen
(Executive Director)
AR E
(BITTEE)

Mr. Zhao Yu
(Executive Director)

T L
(HTTEF)

Mr. Wang Delin
(Executive Director)
FramEE
(BITTEF)

He has appointed as director of Global Milk Products Pte. Ltd., a
subsidiary of the Company, and his director’s fee as a director of
Global Milk Products Pte. Ltd. is increased from nil per annum to
SGD120,000 per annum (approximately RMB632,000) with effect from
1 April 2011.

BIEZ T AR EM B2 FGlobal Milk Products Pte. Ltd. FIZE =  E{E
RERENEFHNSHTRETF 120,000 T (X AREEE32,0007T) - B=
T——FA—HBER -

He has stepped down as the Chairman of the Board of the Company
and remained as an executive Director with effect from 18 August 2011
BRERERAAREEFEIREDNARNMIES AT ——F\A+N
HRBAER ©

He has appointed as the Chairman of the Board of the Company,
stepped down as the chief executive officer of the Company and
remained as an executive Director with effect from 18 August 2011
RERZERANFEEEER  WREAAFRERRITENABIT
B g T——F AT N\BHEER -

He, as a newly appointed executive Director, has also appointed as the
chief executive officer of the Company with effected from 18 August 2011
BAMEZENTES  WERZER/RARETERAER 8T ——F
NATNBRBAER -

B BRI R AN - B E A ZEARIR E AR
AIZE13.51B() IR T IAR B ERL

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF & - HERBWEIXRA R LHES
LISTED SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed #HEZT——FA=+HILNEA  ETQ
shares during the six months ended 30 June 2011.  GEWHEBERTAA QAR Z EHkt - HEZ
Neither the Company nor any of its subsidiaries has ~ T——&F/XA=+HIEXEA - AARIE
purchased, sold or repurchased any of the Company's ~ {F{AIMf B A GRERE « HEERTAA
listed securities during the six months ended 30 June ~ A &lZ_EM#HES -

2011.
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CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the Shareholders as
a whole. The Board strived to uphold good corporate
governance and adopt sound corporate governance
practices. The principles and the code provisions of
the Code on Corporate Governance Practices (the
“CG Code") contained in Appendix 14 of the Listing
Rules have been adopted by the Group.

In accordance with the requirements of the Listing
Rules, the Company has established an audit
committee (the “Audit Committee”) with defined term
of reference. The Company has also established a
nomination committee (the “Nomination Committee”)
and a remuneration committee (the “Remuneration
Committee”) with defined terms of reference. The
terms of reference of these Board committees are
available upon request.

During the six months ended 30 June 2011, all code
provisions set out in the CG Code were fulfilled by the
Company.

MODEL CODE FOR DIRECTORS'
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules as the required
standard for securities transactions by Directors. The
Company has made specific enquiries of all Directors
and all Directors confirmed that they have complied
with the required standards set out in the Model Code
and its code of conduct regarding directors' securities
transactions during the six months ended 30 June
2011,

CORPORATE GOVERNANCE
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CORPORATE GOVERNANCE

A A s
1IExEBA

AUDIT COMMITTEE

The Audit Committee was established on 10 October
2010 with written terms of reference in compliance with
Rule 3.21 of the Listing Rules and paragraph C3 of
the CG Code as set out in Appendix 14 of the Listing
Rules. The primary duties of the Audit Committee are
to provide the Board with an independent review of
the effectiveness of the financial reporting process,
internal control and risk management system of the
Group, to oversee the audit process and to perform
other duties and responsibilities as assigned by the
Board. The Audit Committee comprises 3 independent
non-executive Directors, namely, Ms. Chan Wah Man
Carman (being the chairman of the Audit Committee
and a Hong Kong Certified Public Accountant), Mr.
Cheung Hok Fung Alexander and Mr. Zhang Zhou.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and
discussed auditing, internal controls, and financial
reporting matters including the review of the unaudited
interim financial statements for the six months ended
30 June 2011. The external auditor has reviewed the
interim financial information for the six months ended
30 June 2011.

Daging Dairy Holdings Limited Interim Report 2011
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the interim financial information
set out on pages 26 to 52, which comprises the
condensed consolidated statement of financial
position of Daging Dairy Holdings Limited (formerly
known as Global Dairy Holdings Limited, the
“Company”) and its subsidiaries as of 30 June 2011
and the related condensed consolidated statement
of comprehensive income, consolidated statement
of changes in equity and consolidated statement of
cash flows for the six-month period then ended and
certain explanatory notes. The Main Board Listing
Rules governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and the International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board.
The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on this
interim financial information based on our review, and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 August 2011
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CONDENSED CONSOLIDATED STATMENT OF COMPREHENSIVE INCOME

B E 2 EWER

for the six months ended 30 June 2011 # 2 = F——%F =1 Hi1~1EA

Six months ended 30 June
BEA~A=1+AHLAEA

2011 2010
—g——% —3-TF
RMB'000 RMB'000
ARBT ARBFIT
NOTES  (unaudited) (audited)
ks (RIEER) (KEER)
Revenue & 3 618,897 373,867
Cost of sales SHEMAR (275,861) (183,494)
Gross profit ER 343,036 190,373
Other gains and losses Hibdas MEsE 4 2,394 62
Selling and distribution expenses  $§% &5 552 (110,752) (20,297)
Administrative expenses TR (29,289) (12,943)
Finance costs MsEA 5 (2,685) (7,856)
Profit before taxation BREBL AR R 6 202,704 149,339
Income tax expenses FrisHims 7 (60,134) (40,964)
Profit and total comprehensive  HiAERI R
income for the period 2 HENEERE 142,570 108,375
Earnings per share SFRER 9
- Basis (RMB per share) - ER (BRARE) 0.141 0.152
- Diluted (RMB per share) - (BRARE) 0.141 TiE A

Daging Dairy Holdings Limited

Interim Report 2011




CONDENSED CONSOLIDATED STATMENT OF FINANCIAL POSITION
IRRER & ML R

as at 30 June 2011 R=ZFE——F NA=1H
As at As at
30 June 31 December
2011 2010
R=ZB——F RT-ZTF
~NA=+A +t—A=1+—8H
RMB'000 RMB'000
AR¥T T ARBFIT
NOTES (unaudited) (audited)
b5 (REBER) (EER)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment W - BB RRE 10 724,535 526,894
Prepaid lease payments FENHEERIA 38,124 38,451
Intangible assets BILAE 10,775 11,535
Deposits paid BifES 11 426,057 -
Deferred tax assets RIETRIEE E 10,971 3,441
1,210,462 580,321
CURRENT ASSETS REBEE
Inventories eSSy 54,742 20,219
Trade and other receivables EUE 8RS &
HE bR 12 176,265 15,711
Prepaid lease payments T HERE 847 847
Bank balances and cash RITHEB RIS 550,118 1,265,224
781,972 1,302,001
CURRENT LIABILITIES REBEE
Trade and other payables EAE SRS &
H A FERTR 13 96,919 111,488
Income tax liabilities FisHias 36,668 56,868
133,587 168,356
NET CURRENT ASSETS RBEEFE 648,385 1,133,645
TOTAL ASSETS LESS EELABRABERE
CURRENT LIABILITIES 1,858,847 1,713,966
CAPITAL AND RESERVES BEAREE
Share capital &N 14 9 9
Reserves s 1,736,314 1,590,997
TOTAL EQUITY R 1,736,323 1,591,006
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities RERAEE 22,524 22,960
Borrowings [EE 15 100,000 100,000
122,524 122,960
1,858,847 1,713,966

2011 R IR
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CONDENSED CONSOLIDATED STATMENT OF CHANGES IN EQUITY

g
j( = c@%

FEﬁ /\\/T\
for the six months ended 30 June 2011 #E = F——F A =+HI1~1EA
Other Statutory Share
Share  paid-in Share surplus options Retained
capital  capital premium reserve reserve earnings Total
Hity EE BRE
BA BREX ROBN BHER f#E REERF @5
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFL ARBTL ARETT ARETT ARETL ARETIT ARETR
(see note (see note  (see note
(a) (b) (c)
below) below) below)
(RTX (AT (RTX
Wit (a)) FiizE(b)  FiEk(c)
As at 1 January 2010 R-Z-F4—F—H
(audited) (18 %) - 114,868 25,672 - 161,932 302,472
Issue of shares to Mr Zhao R EBTRG
(see note (a) below) (R T XM () - (114,868) 125,000 - - - 10,132
Issue of shares to the Investors AR A& EITRIN - - 127,780 - - - 127,780
Profit and total comprehensive  HiRUEF &
income for the period 2EM AT - - - 108,375 108,375
As at NZE-TERA
30 June 2010 (audited) =t+H(EER) - - 252,780 25,672 - 270,307 548,759
As at 1 January 2011 —T——%—-f—H
(audited) (ﬂ“%m 9 - 1,142,805 55,946 - 392,246 1,591,006
Recognition of share-based BRARSD BERR
payments (see note 16) R(RHIFE16) - - 2,747 - 2,747
Profit and total comprehensive — HiREF &
income for the period 2ENRBE - - - - 142,570 142,570
Transfer - - - 15,940 - (15,940) -
As at —%F5xA
30 June 2011 (unaudited) *“'E(*i&%ﬁ') 9 - 1,142,805 71,886 2,747 518,876 1,736,323
Notes: B 5 :
(a) Other paid-in capital (a) HtbgeER
As at 1 January 2010, the amount of RMB114,868,000 R_ZF-—FF-[—H  ZEARHE
represented the non-refundable partial payment of 114, 868 OOOEB’JMIE}EWEZK AIHEEF(HEF
subscription money received from #=F (Mr. Zhao Yu, [ R= —A=+8
“Mr Zhao”) in December 2009 in respect of a share S mRGRERE R _EEAE+— AR
subscription agreement entered into between the L?EEHQHXE’]TTLTM DIREER o ERR =
Company and Mr Zhao dated 20 November 2009. T— Tﬁ zi;é;gﬁal\mlﬁAE%onszooo
Together with an additional money of RMB10,132,000 7_|: CRZE-TFEZ AMAARAE 63,171
settled in February 2010, an aggregate of 63,171 ordinary %@on 00001 &2 & %HXEZE?‘TTE‘ES‘E
shares of HK$0.00001 each in the Company were issued Ko
to Mr Zhao on 4 February 2010.
(b) Statutory surplus reserve (b) SEERSBFHE
As stipulated by the relevant laws and regulations for BREAREME(HEDOENHEBEER
enterprises in the People's Republic of China (the “PRC”), VERRE - ARBHEHBARAFETA S
the Company's PRC subsidiaries are required to maintain IREVEEBBREEES - ZEREEOBRRTIR
a statutory surplus reserve fund which is non-distributable. B P BB B 2 FDATE M B R MR R AL
The appropriations to such reserve are made out of net 7l EERBHEEESTARBRBEFER
profit after taxation of the statutory financial statements B(E)  WAIAENMEBTH A XSRS
of the relevant PRC subsidiaries. The statutory surplus e
reserve fund can be used to make up prior year losses,
if any, and can be applied in conversion into capital by
means of capitalisation issue.
(c) Share options reserve (c) MERREGEME

Daging Dairy Holdings Limited

Share options reserve represents share-based
compensation recognised in relation to share option
granted by the Company (see note 16).

Interim Report 2011
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CONDENSED CONSOLIDATED STATMENT OF CASH FLOWS

HEEESR=E

ﬂimn%%

for the six months ended 30 June 2011 #{2 = F——FNA=+H1L 1A

Six months ended 30 June
BZEA~A=1+AHLAEA

2011 2010
—B——f —E-TF
RMB'000 RMB'000
AR%T T ARETTT
(unaudited) (audited)
(RIEER) (EFEZ)
OPERATING ACTIVITIES SEER
Profit before taxation PR A AT A1) 202,704 149,339
Adjustments for: e
Finance costs B E A 2,685 7,856
Interest income FEUA (2,471) (232)
Depreciation of property, mE - BER
plant and equipment Bty 13,834 12,728
Release of prepaid TEHAERIERD
lease payments 327 327
Amortisation of intangible assets AR 760 760
Losses on disposals of HEME - BE
property, plant and equipment T 88 192
Recognition of RLARRD
share-based payments REREMRK 2,747 -
Exchange gain on loans REKREE
from Investors =E ol Res - (256)
Operating cash flows before HIEESEEA
movements in working capital KERSRE 220,674 170,714
(Increase) decrease in inventories 17 & (350) 5% (34,523) 3,399
(Increase) decrease in trade EWE SRR E M
and other receivables FEMS R IR (5 R A (160,554) 7,997
Increase in trade and FERTE S BRI E A
other payables PR FRIEE AN 9,402 22,635
Cash generated from operations ¥BPERE 34,999 204,745
Income tax paid B FEE (88,300) (22,231)
Interest paid BAFLE (2,685) (3,115)
NET CASH (USED IN) FROM I (FRA)
OPERATING ACTIVITIES FI8REFE (55,986) 179,399
INVESTING ACTIVITIES REER
Purchase of property, BEWE  HE
plant and equipment B (238,800) (5,480)
Deposits paid BffiEe (426,057) -
Interest received B UFE 2,471 232
Proceeds on disposals of HEYME - BER
property, plant and equipment RABETIS FRIE 468 165

2011 R IR
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CONDENSED CONSOLIDATED STATMENT OF CASH FLOWS
WRGAESRER

for the six months ended 30 June 2011 # 2 = F——%F =1 Hi1~1EA

Six months ended 30 June
BEA~A=1+AHLAEA

2011 2010
—®—-5 —T-TF
RMB'000 RMB'000
ARBTT ARETTT
(unaudited) (audited)
(RIEER) (EFER)
NET CASH USED IN REEEFA
INVESTING ACTIVITIES HEFHE (661,918) (5,083)
FINANCNG ACTIVITIES AEEE
Amount advanced from RERRER 2K
a related party 2,798 50,000
Repayments of borrowings ERBITER - (200,000)
Amount repaid to a related party BiE —RRAE T RIE - (37,816)
New borrowings raised BE - 100,000
Loans from the Investors REFREENER - 44,888
NET CASH FROM (USED IN) RMEEE S (FA)
FINANCING ACTIVITES HEFHE 2,798 (42,928)
NET (DECREASE) RERBELZEEY
INCREASE IN CASH AND CASH  (jFi2) 2 %48
EQUIVALENTS (715,106) 131,388
CASH AND CASH EQUIVALENTS HifIIR&R
AT BEGINNING OF THE PERIOD RELEEY 1,265,224 183,972
CASH AND CASH EQUIVALENTS HiRE&R
AT END OF THE PERIOD, ReZEEY
represented by bank balances (FBRITHEBRIRS)
and cash 550,118 315,360
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

RIBRAR & B 5 R P ot

for the six months ended 30 June 2011 # 2 = F——%E =1 Hi 1A

GENERAL

The condensed consolidated financial statements
have been prepared in accordance with the
applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with the International
Accounting Standard 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB").

Pursuant to a special resolution passed during the
extraordinary general meeting of the Company on
16 June 2011, the English name of the Company
was changed from Global Dairy Holdings Limited
to Daqging Dairy Holdings Limited and the Chinese
name of the Company was changed from REKFL

EERBRAF to KEFLEZRAR DA
PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared under the historical cost
basis.

The accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
June 2011 are consistent with those followed in
the preparation of the Group's annual financial
statements for the year ended 31 December
2010.

In addition, the Group applied the following policy
for share-based payment transaction:

Share-based payment transactions

The fair value of services received is determined
by reference to the fair value of share options
granted at the grant date and is expensed on a
straight-line basis over the vesting period, with a
corresponding increase in equity (share options
reserve).

At the end of the reporting period, the Group
revises its estimates of the number of options
that are expected to ultimately vest. The impact
of the revision of the original estimates, if any,
is recognised in profit or loss such that the
cumulative expense reflects the revised estimate,
with a corresponding adjustment to share options
reserve.

—RER

HRRABRRIBEREERERS
FrER AR (B3P ))& 2 LR A
5 16 #O 3 A RBR 15 A e B & 5t 22 A
ZEE([BREEAEE S EMDN
B @ AT A RIS 34 5[ BB S 4R 4R
&l

BBEARRR T ——F A+ BE
THREHENAEG ERBOERIIRE
2 - ARERE X ETE B Global Dairy
Holdings Limited 24 Daging Dairy
Holdings Limited * Mz A & & &
TBRIHRR IR RERA RSB KRE
HEEREBRAF -

FTESFEE

HREEMERRERELKNFER
&l

HE-—T——FAA=+ALAEAY
FUR & B 15 R T A Bt BR B
FARENAEERE R —
A=+—HILEENRFHBREMY
EEEM— -

UEoh - REBECERNA T ERBIARND A
EER R R 5 MR :

UABRAR BRI 5

FrEREM R R BEDESERRHA
R HEBREN AR EEEE - YR
FRAEZEREREYTHE - Mks (B
PR ) TR AR IS -

PRERR  FAEBHIAHRELEBN
RERL RS Bt E cEFTRE
AUNE) MY ESERINES BER
AR R B RT AT - AR
HBIFEERIEHRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

IRRAR & B R T ot

for the six months ended 30 June 2011 &2 =F——

2. PRINCIPAL ACCOUNTING POLICIES
- continued

Share based payment transactions - continued

When share options are exercised, the amount
previously recognised in share options reserve
will be transferred to share premium. When share
options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount
previously recognised in share options reserve
will be transferred to retained earnings.

In the current interim period, the Group has
also applied, for the first time, the following
new or revised standards, amendments and
interpretations (the “New or Revised IFRSs")
issued by the IASB, which are effective for the
Group's financial year beginning on 1 January
2011:

IFRSs (Amendmems)
BB B R R R (8T A)
IFRS 1 (Amendment)

FNA=THIUNEA

FESFEE
-

VAR REREI N R 5 - &

BRI TT R0 - STAI N BB
WA A EBARMDEE - AR
558 A BRR R s R E T B DR
1R - RIERTR B RERR S
BREREARBEF -

WARHE  AKBEEEXERNTH
B % ot 2 A 32 = R A M BT AT A
ﬂ/uTﬁﬁlJ ERTA R ¥ ([ ¥ 3T kL&
B RERER]) - WHAEEE
—F—A—BRRNBRFEE

Improvements to IFRSs 2010
—EFERM RS R 2ok

Limited Exemption from Comparative

IFRS 7 Disclosures for First-time Adopters

BIFREA TSR R B 1SR (B RT )

BPR A T R B 7R 8 B R R A

HELBHFHERAL

IAS 24 (Revised)

Related Party Disclosures

BB & FTAERISE 245% (K185T) BB AT HER
IAS 32 (Amendments) Classification of Rights Issues
B &5 2RI 325% (BT AN) HRDH

IFRIC 14 (Amendments)
BB REREEESE14REFTA)
IFRIC 19

Prepayments of a Minimum Funding Requirement
RIEE S ERNENTIE

Extinguishing Financial Liabilities with

Equity Instruments

BRFREREZR G195

The application of the above New or Revised
IFRSs in the current interim period has had no
material effect on the amounts reported in these
condensed consolidated financial statements
and/or disclosures set out in these condensed
consolidated financial statements.

The Group has not early adopted new or revised
standards, amendments and interpretations
that have been issued but are not yet effective.
The following new or revised standards and
amendments have been issued after the date of
the consolidated financial statements for the year
ended 31 December 2010 were authorized for
issuance and are not yet effective:

Daging Dairy Holdings Limited Interim Report 2011
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

RERAAR & B 75 R MY ot

for the six months ended 30 June 2011 #E = F——4F A =+H 1L~ 1EA

2. PRINCIPAL ACCOUNTING POLICIES

2. FESHBE

- continued -E

IFRS 10 Consolidated Financial Statements’

B B B 75 e s SR R S5 105 rAMBHE

IFRS 11 Joint Arrangements’

BIRR B s iR AR 1158 BoFHE

IFRS 12 Disclosure of Interests in Other Entities’
BB B 75 e s AR R B 1258 BENEMEBOER

IFRS 13
BRSBTS 3R 5 2R A 5E 1355
IAS 1 (Amendments)

BB e ERIE 15 (BETA)
IAS 19 (Revised 2011)

Fair Value Measurement'

D EEHE

Presentation of Items of Other
Comprehensive Income?

Hit 2 EUREE R 25

Employee Benefits’

B EAF 195 (R - ——FE5T) RERA
IAS 27 (Revised 2011) Separate Financial Statements'
R ERE275 (R =T ——FEIE5]) B I HRE

IAS 28 (Revised 2011)
B2 ERFE 285 (R =T ——F£4E5])

' Effective for annual periods beginning on or

after 1 January 2013
Effective for annual periods beginning on or
after 1 July 2012

2

The directors of the Company anticipate that the
application of these new or revised standards will
have no material impact on the results and the
financial position of the Group.

3. SEGMENT INFORMATION

The Group operates and manages its business
as a single segment that includes primarily the
manufacture and sales of milk powder products
and ice cream products. The Group's chief
operating decision maker has been identified as
the Chief Executive Officer, who reviews revenue
analysis by major products and the profit of the
Group for the period when making decisions
about allocating resources and assessing
performance of the Group. As no other discrete
financial information is available for assessment
of performance of different products, no segment
information is presented.

Information about products
Analysis of revenue
The following table sets forth a breakdown of the

Group's revenue by major products during the
period under review:

Investments in Associates and Joint Ventures'

REFER R RE S RRNIRE

VO R-E-=F—A—-AmzkAR
M EEIR AR
RoB—-—FEA—-BHzE&MR
B FE AR 2

ARBERRY  BEZSE AL
FTHOZE RIS & A £ [ o S48 I B TR
TBRERTE -

D ERPER

AEEBEEBERE—DREERE
2 HAIRBREAEREEDNERR
HOEME T © NEBMEBEEREKE
%%ﬁﬁﬁﬁ'&&%ﬁﬁ%K%@ﬁ
RO B R FIRFEHOREER - TVIRER
Em%%f“ﬁ&$§EM$Wmﬂ

TR - AR E E BB B AR
AIEERARF AN RERMERR - 8
ﬂzﬂ”$§ﬂ

BRAERAIEF
Yz oA

AEEREBEBANERERKEND
IR T&R:

2011 R AEILEERAER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
R RAAR & B Fs sk P ot

for the six months ended 30 June 2011 #Z = F——F A=+ A1~ EA
3. SEGMENT INFORMATION 3. oHER
- continued - B

Six months ended 30 June
BEASA=1+AHLAEAR

2011 2010
—=E——F T
RMB'000 RMB'000
AR%T ARETFTT
(unaudited) (audited)
(RBER) (&FZ)
Revenue from: KE AT IERWE:
Sales of milk powder products HEDMMED
- whole milk - 2RI 23,313 26,100
- formula milk - B2 985 584,672 335,508
607,985 361,608
Sales of ice cream products SHECEMNE S 10,912 12,259
618,897 373,867
Information about geographical areas B B FE a7 1o ) Y
All of the Group's revenue is derived from REBEMBRZRETFEARLME
customers based in the People's Republic of (TRBEDWER - MAKEfAEIERD
China (the "PRC") and all of the Group's non- BEMIRPE - Bt - WES5)H32
current assets are also located in the PRC and BRf e
thus, no geographical information has been
presented.
Information about major customers BT EEFHIEN
During the period under review, there was no REEERA - WEEREFIEREER
customer individually accounted for over 10% of IR EEEI10% A E ©

the Group's total revenue.

34 Daging Dairy Holdings Limited Interim Report 2011



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
R RRAR & I AR MY 5
for the six months ended 30 June 2011 #E = F——4F A =+H 1L~ 1EA

4. OTHER GAINS AND LOSSES 4. HitWRRER

Six months ended 30 June
BEAA=THLAEA

2011 2010
—E——F —E-EF
RMB'000 RMB'000
ARBTT ARETTT
(unaudited) (audited)

(REBER) (FE2=1)

Other gains and losses: H e B8 -
Interest income FEUA 2,471 232
Loss on disposals of property, HEWE - BE R
plant and equipment B el (88) (192)
Foreign exchange gains, net I8 5 25558 11 22
2,394 62
5. FINANCE COSTS 5. MBER
Six months ended 30 June
BEASA=1+RHLAEAR
2011 2010
—E2——F —T-TF
RMB'000 RMB'000
AR¥TR AREBFIT
(unaudited) (audited)
(REEER) (EHEX)
Finance costs comprise: s ERABE:
Interest on: ME:
- Bank borrowings wholly -RAFREEMERS
repayable within five years FITER 2,685 3,115
- Loans from Investors -REEER - 4,741

2,685 7,856

2011 R AEILEERAER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

IRRAR & B R T ot

for the six months ended 30 June 2011 #E = F——F X H=+HI1L~1EA

6. PROFIT BEFORE TAXATION

6. BRBLADEF

Six months ended 30 June
BEAAZ=THLAEA

2011 2010
—E——F —T-TE
RMB'000 RMB'000
AR%T ARETFTT
(unaudited) (audited)
(REER) (&FEZ)
Profit before taxation has been R T3 SRR K
arrived at after charging: FREERTE A :
Staff cost (including BIRA(RIEESEHM):
directors' emoluments):
- Salaries and wages - T& R 12,411 4,708
- Retirement benefit scheme - RINEFIE B R
contributions 918 343
- Share-based payments - DARRS R E TR R 2,747 -
16,076 5,051
Depreciation and amortisation: EREH:
- Property, plant and equipment - #1% BB REE 13,834 12,728
- Intangible assets -EBREE 760 760
14,594 13,488
Release of prepaid B EIFEAAER
lease payments 327 327
Cost of inventories recognised as RA—IHRXOFERA
an expense 275,861 183,494
Research and development e
expenses 119 58
Expense relating to the Company's BEAAARR_T——F=A
proposed issuance of the USD TEFIEEARR AR
senior unsecured bond at NREBRBITELEE
the Singapore Exchange FIERER 2R
Trading Limited in March 2011 5,936 -

Daging Dairy Holdings Limited Interim Report 2011




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

7.

RERAAR & B 75 R MY ot

for the six months ended 30 June 2011 #{2 = F——FNA=+H1L 1A

INCOME TAX EXPENSES

7. FiSEiEX

Six months ended 30 June
BZEA~A=1+AHLAEA

2011 2010

—g——-% —T-TF

RMB'000 RMB'000

AR%T T AREBFIT

(unaudited) (audited)

(RIEER) (I8 E1%)

Income tax expenses comprise: s eiE:

Current PRC enterprise income tax ~ BIEARR B (b 2 AT15 68,100 41,441
Deferred taxation BRI (7,966) (477)
60,134 40,964

No provision for Hong Kong Profits Tax has been
made as the Group did not have any assessable
profit arising in Hong Kong during the period
under review.

The statutory tax rate of Global Milk Products Pte.
Ltd. ("Global Milk Singapore”), a subsidiary of the
Company, for the six months ended 30 June 2011
was 17% (six months ended 30 June 2010: 17%).
No provision for Singapore income tax has been
made as the Group did not derive any taxable
income in Singapore for the six months ended 30
June 2011 (six months ended 30 June 2010: nil).

The statutory tax rate of KEIL@MARETAR]
(Da Qing Dairy Ltd*, “Da Qing Dairy”) and Z#T
BEIEAREMLAT (Heilongjiang Chang Qing
Dairy Products Co., Ltd."), the Company's PRC
subsidiaries, for the six months ended 30 June
2011 was 25% (six months ended 30 June 2010:
25%).

# The English names are for identification purposes only.

AR ASERCERAGENEEES
ERERTUEF - A EBAELFERIG
TifdE -

AR F 8B A RlGlobal Milk Products
Pte. Ltd. ([ Global Milk Singapore J) A
ék?: i77ﬁ5/\)ﬂ <'>EJJ:/\1.)EITAﬂ
17%(BE_ZT—ZTFAZ1+HLERX
&R 17%) BEEB EREH - HRAE
EREE-_T——F R NA=1THIEAE
A BEE B NI SRS (R ] FE SR A A
MO VRTINS B RS (B E =
T-TFXA=THIEAER:E) -
HE-Z——®~A=1+HLA~MEA -
ARAMPENBARIKEINLRRAE
(R & {F 27 (Da Qing Dairy Ltd* [ A
EARDEREERIFEIEBREMT
A 7A](Heilongjiang Chang Qing Dairy
Products Co., Ltd.*) B)/EE#H % 5 25%
(Eﬁ%:?*?@ﬁﬂi+ﬂtﬁfﬂi
25%) °

¥ BB BEGHT -

2011 RERE  AEILEERBERF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
AR E I SRR I &
for the six months ended 30 June 2011 # % —F—

—FNA=FHIENEAR

FRSBiR X

-

7. INCOME TAX EXPENSES 7.
- continued

PSR X MR RRAR A 2 ERER AN
BRI A A SR T -

The income tax expenses can be reconciled
to the profit before taxation per the condensed
consolidated statement of comprehensive income
as follows:

Six months ended 30 June
BEXAB=THLXER

38

2011 2010
% -z -TF
RMB'000 RMB'000
AR%T AREBFIT
(unaudited) (audited)
(REER) (KEF%)
Profit before taxation B A58 A1 v 202,704 149,339
Tax at the PRC enterprise income &/ Bl ¥ A5 R 23 1A
tax rate (note (a) below) (R T xMizE(a)) 50,676 37,335
Effect of expenses that are not AT B E
deductible for tax purpose 8,731 685
Effect of unrecognised deductible R FER AT INEIE K
losses and deductible AENEREENTE
temporary differences 727 2,944
60,134 40,964

Notes:

(a) The PRC income tax rate represents the income tax

rate applicable to the group PRC entities of which
the Group's principal operations are substantially
based throughout the period under review.

(b) In accordance to PRC tax circular (Guoshuihan

Daging

[2008] 112) effective from 1 January 2008, PRC
withholding income tax at the rate of 10% is
applicable to dividends to be payable by the
Company's PRC operating subsidiaries based
on their profits generated from 2008 onwards
to “non-resident” investors who do not have
an establishment or place of business in the
PRC. According to the “Agreement between the
Government of the People's Republic of China and
the Government of the Republic of Singapore for
the avoidance of double taxation and the prevention
of fiscal evasion with respect to taxes on income”,
where the Singapore resident company directly owns
at least 25% of the capital of the PRC company, 5%
dividend withholding tax rate is applicable.

Dairy Holdings Limited Interim Report 2011
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

IRRAR A IR R M5

for the six months ended 30 June 2011 #E = F——4F A =+H 1L~ 1EA

INCOME TAX EXPENSES
- continued

Pursuant to the resolution of board of Global Milk
Singapore, the shareholder of Da Qing Dairy,
Global Milk Singapore has given an irrevocable
undertaking that Global Milk Singapore will not
procure Da Qing Dairy to remit any dividend out of
its profits for the year ending 31 December 2011.
Accordingly, the net profit of Da Qing Dairy, the
Group's principal operating subsidiary, for the year
ending 31 December 2011 will be retained and not
be distributed. As at 30 June 2011, the aggregate
amount of temporary difference associated with
undistributed earnings of Da Qing Dairy was
approximately RMB690.89 million (31 December
2010: RMB553.79 million) for which deferred
tax liability has not been recognised. No liability
has been recognised in respect of this amount
because the Group is in a position to control the
timing of the reversal of the temporary difference
and it is probable that the temporary difference will
neither reverse nor subject to withholding tax in the
foreseeable future.

# The English names are for identification purpose only.
DIVIDENDS

No dividend has been paid or proposed by the
Company during the six months ended 30 June
2011, nor has any dividend been proposed since
the end of the reporting period (six months ended
30 June 2010: nil).

EARNINGS PER SHARE

The calculation of the earnings per share for
the six months ended 30 June 2011 is based
on the profit attributable to the equity holders of
the Company for the six months ended 30 June
2011 and on the weighted average number of
1,010,500,000 shares (six months ended 30 June
2010: 714,807,689 shares) in issue during the six
months ended 30 June 2011.

The weighted average number of share for the
purpose of calculating the basic earnings per
share for the six months ended 30 June 2010 has
adjusted for the effect of the 1,000-for-1 Share
subdivision and capitalisation issue in 2010
retrospectively.

7. FiSHipxX
-4

TRIEARE 7L %A R Global Milk Singapore
KEEFEIREE © Global Milk Singapore
BB A HH E - Global Milk
Singapore TEREAEAXAHE-ZT
——F+ZA=+—AIEFENREFR
ELE@MBRS - Bt - AEBMEBKE
MEBARAEIEHE -2 ——F+=
A=+—BLEFENMFBSERELT
ERIE - =B ——FXA=+H 8
REAERDREF (L RIE
FER G ) BRI T R E?
690.89 AETT(=F—2F +=
H: ARW#553.79B&TT) °
MREEEREMERE ﬁtﬁlﬁzﬁé
) 35 5 TE 4% ) e B FR A M Bl

BZERRABER A B ARREEK @ %
HEHMIEINR -

8. BRE

ARAARBE—T——FA=1+AHILL
/dlﬂil:ﬂﬁﬁ‘mwﬁf{ﬂﬁﬁg BB
BEPRTERREARE(HE-T
—ZFERAZTHIENER ) -

9. BRER

BE-_Z——EXA=1+HIENEAN
BRAEFFAEDDHIERBE_ZT——
FRA=ZTHIEANEANARA R BRES
EAEBEENEBE-Z—F <A
=+ AN EANE BT B T
#9%11,010,500,000 [ (HE =T —=F
NAZ+ALIENEAR:714,807,6894%) ©

AR EBE—T-—FTFA=TALL
N fE A E’Jlﬁﬁ%$§ﬂﬂ’]ﬂﬂ$&¥ﬁ§i%
BT —ZFHE 1,000 R0 —RE R
MOWNFERERNETEERH
# o

2011 REIRE  ABAFZERARAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

BEE

for the six months ended 30 June 2011 # % —F—

10.

Daging Dairy Holdings Limited

P e WIS RR M

EARNINGS PER SHARE
- continued

The calculation of diluted earnings per share for
the six months ended 30 June 2011 does not
assume the exercise of the Company's share
options as the exercise prices of the share options
were higher than the average market price of
the Company's shares for the six months ended
30 June 2011. There were no potential dilutive
shares in issue during the six months ended 30
June 2010 and therefore, no diluted earnings per
share amounts have been presented.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2011, the
Group disposed of certain plant and machinery
with a carrying amount of RMB556,000 for cash
proceeds of RMB468,000, resulting in a loss on
disposal of RMB88,000 (six months ended 30
June 2010: carrying amount of RMB357,000,
cash proceeds of RMB165,000 and resulting in a
loss on disposal of RMB192,000).

In addition, during the six months ended 30
June 2011, the Group spent approximately
RMB207,025,000 on construction in progress
relating to the construction of the Group's dairy
farm located at Wuchang, Heilonggjiang, the PRC
("Wuchang Dairy Farm”) and RMB5,006,000 on
the acquisition of property, plant and equipment
to upgrade its manufacturing capabilities (six
months ended 30 June 2010: RMB7,286,000).

Interim Report 2011

10.

—FNA=FHIENEA

BRER
-

BE-_Z——FXA=Z+tHLEANEAN
BREERF 2 E BRI |ITEAR
NAIEIRRE - TR TTEE
BRARRBRGREBEE=Z—F <A
ETREAEANTENE - BREE
ZE-EFRA=-THRIENEAN &R
ITEEEERD - MBE27| 5REE
BreHE -

Wk BERRE

BEe-Z2——FXA=t+HBILAE
A AEELEETEREAARE
556,000 TLHIBR S K2 + BTSN
BAANRE468,0007T * AMEAHE
ERARK 88,000 TL(BE-S—ZTF
NAZTHLERNEAR FEEAAR
# 357,000 WEMBHRELAAR
¥ 165,000 * EAHEBEBARE
192,0007T) °

AN - BE ——FNA=FTHIAR
mA - Lﬁilﬁ%% SHA AR E R
TRBPMHE((REHE D MERZIR
FAHARY 207,025,000 7T © I AR
ﬂﬁiﬁaﬂﬂﬁ@ﬁﬁ/\ﬁﬁ%ooeooo
ThRENE  BEREE(EHEZ
—ZEFERNA=THLERNEA: )\Eﬁ%
7,286,0007T) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
I RAAR & B I ¥R R Y et

for the six months ended 30 June 2011 #E = F——4F A =+H 1L~ 1EA

11. DEPOSITS PAID 1. E%E
As at As at
30June 31 December
2011 2010
R=B——F RZT—TF
AA=+H tZA=+—H
RMB'000 RMB'000
AR¥T AREBEFIT
(unaudited) (audited)
(REEERZ) (KEER)
The amounts represent deposits & 2E{§H R 5| F1EH)
paid relating to: BAfRE:
- Acquisition of dairy cow - WA FL AL
milking stations 213,980 -
- Acquisition of dairy cow - IREE LA 150,000 -
- Equipment and ancillary - AERHUISHIRE R
facilities for Wuchang foE %t
Dairy Farm 43,400 _
- Other property, - HibE - BE k&
plant and equipment 18,677 -
426,057 .

2011 R IR

REFLEERER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
R RAAR & B Fs sk P ot

for the six months ended 30 June 2011 #E = F——F X H=+HI1L~1EA

12. TRADE AND OTHER RECEIVABLES 12. EWE 5 R R E At EN R E
As at As at
30June 31 December
2011

Notes ~R=F——%
s ~A=+H

RMB'000 RMB'000
ARMT T ARBTFT
(unaudited) (audited)
(REER) (&)
Trade receivables B SRR a 51,003 10,525
Advances 1o suppliers BEEESS 77,164 3,905
Prepayments 5 47,247 835
Amount due from RSB AE]
AETEEREMEELERAT RETEEREMEREL
(Daging City Ba|><|nyuan Concrete BRAF
Products Co., Ltd.*, “Daging (Dagjing City Baixinyuan
Baixinyuan”), a related Concrete Products Co.,
company (see note 18 (a)) Ld! [AEERER])
(RHIFE18 (a)) b 251 251
Others Hfth 601 195
176,265 15,711
# The English names are for identification purpose only. ¥ R EERES -
Notes: BitEE:
(a) Trade receivables (a) FEWEZIRAK
The trade receivables as at 30 June 2011 comprise R-TE——FXA=TBENEKRESZR
amounts receivable from the sales of goods. FEEREEEE RN IE -
The Group generally allows an average credit period AEM-—ROEEFIEFHETIHEE
of 30 days to its trade customers. The aged analysis HI30K - MEREHIR - REBIKHER
of the Group's trade receivables presented based on HZ2 5| EIE SR REVBRER DTN T :
invoice date at the end of the reporting period is as
follows:
As at As at
30 June 31 December
2011 2010
R=B——% R-T-TF
AA=+H +-A=+—H
RMB'000
AR¥T RMB'000
(unaudited) (audited)
(REEZ) (EF;Z)
Within 30 days 30HA 51,003 10,525
(b) Amount due from Daqing Baixinyuan (b) EHRAEERERNRE
The amount is interest-free, unsecured and ZeERRE - EIERRARERER

repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
IRRAR A IR R M5

for the six months ended 30 June 2011 #%.

ZE——FNA=FALSMESR

13. TRADE AND OTHER PAYABLES 13. BEHESRAREMENK
As at As at
30June 31 December
2011 2010
Notes R=B——H R-_T—TF
Bt aE AA=tH +tZA=+—H
RMB'000 RMB'000
AR¥F T AREBFIT
(unaudited) (audited)
(REER) (EER)
Trade payables ERESFE a 10,267 5,955
Advances from customers LSEE A 35,918 36,571
Amount due to FEfRIE DA
RETAERMERZABRAF REMALERE
(Daging City Dazheng Real Estate REBRAR
Development Co., Ltd.*, (Daqing City
“Dazheng Real Estate”), Dazheng Real
a related company Estate
(see note 18 (a)) Development Co.,
Ltd*-
[KEFHE])
(RHIF18 (a) b - 200
Amount due to Mr Zhao e 08
(see note 18 (a)) (RH18 (a) c 2,798 -
Payable on acquisition of property, WEEME - BER
plant and equipment: RIEERZE:
- REMAERETEERAR - BERAAETA
(Daging City Dazheng Building FREREARR
Installation Co., Ltd.*, “Dazheng ‘A7) (Daging City
Building"), a related company Dazheng Building
(see note 18 (a)) Installation Co.,
Ltd.*, [KIERZE])
(RME18 (a)) b - 7,255
- Others - 2,059 21,573
2,059 28,828
Other tax payables HiERHE 30,841 19,824
Accrued expenses FERTBY 13,250 18,857
Others Hft 1,786 1,253
96,919 111,488

2011 R IR

REFLEERER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

BEE

for the six months ended 30 June 2011 &% —F—

P e WIS RR M

13. TRADE AND OTHER PAYABLES
- continued

Notes:

(a)

(b)

Daging Dairy Holdings Limited

Trade payables

The Group's trade payables principally comprise
amounts outstanding for trade purchases. Payment
terms with suppliers are on an average credit
period of 30 days from the time when the goods are
received from suppliers.

The aged analysis of the Group's trade payables
presented based on invoice date at the end of the
reporting period is as follows:

—FNA=FHIENEA

13. ENESRAR EENR
-
s
(@) ENEZZE

AEMENESBEREZCEE HERE
REBFOR - HERH 2 NRBBRAEE
EHEREME R T HERES30A -

AEMBERAP2INENEHER
HERE HARMBRER AT T :

As at As at

30 June 31 December

2011 2010

R=B—2F H-T —F

AA=+H +-A=+—H

RMB'000 RMB'000

AR¥T T ARETTT

(unaudited) (audited)

(RBERZ) (&FEZ)

Within 30 days 30HA 10,267 5,955

Amount due to Dazheng Real Estate/Payable on
acquisition of property, plant and equipment to
Dazheng Building

The amounts were interest-free, unsecured and were
fully settled during the six months ended 30 June
2011.

Amount due to Mr Zhao

The amount is interest-free, unsecured and
repayable on demand.

Interim Report 2011

(b)

(c)

FERRIEF M0 E K8 M K IE 25 E
ME - BE RR BN R

RESERARLE  BIEH  WEREBE
;E**@ﬁﬂ£+5¢ﬁMHW%§
EIH o

FERTHSE A SRR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
FIRR4R A TR R M5

for the six months ended 30 June 2011 #E = F——4F A =+H 1L~ 1EA

14. SHARE CAPITAL 14. B
Number of Share
shares capital
RHEE ;&N
HK$'000
FHET
Ordinary shares ik
Authorised: JERE
As at 1 January 2010 RZZE—ZTF—HF—H
(HK$0.01 each) (#h20.01787L) 38,000,000 380
Subdivision of shares RZE—TF=-A=H
on 3 February 2010 ARG 37,962,000,000 -
As at 30 June 2010, RZE—TXA=1H"
31 December 2010 —T—TF+=ZA=+—H
and 30 June 2011 k=F——FA=+AH
(HK$0.00001 each) (=h%0.00001/87T) 38,000,000,000 380
Number of
shares Share capital
RHEE A&
HK$'000 RMB'000
TErT ARBTT
Issued: BET:
As at 1 January 2010 RZZE—ZTF—-A—H
(HK$0.01 each) (FRR0.0178 T 551 - -
Subdivision of shares on RZZE-ZF-/A=H
3 February 2010 DIFRH
(HK$0.00001 each) (&HR0.0000175 TT) 550,449 - -
Issue of shares on 4 February 2010  RZZE—ZTF = [H
BTk 191,000 - -
Issue of shares on 24 March 2010 ~ RZZ—ZF=H
—+mBEITRR 15,879 - -
As at 30 June 2010 RZZ—ZTRA=1H 757,879 - -
Issue of shares on R=F—ZF+A+H
Capitalisation Issue ERMLBITREITR
on 10 October 2010 757,122,121 8 7
Issue of shares on Listing RZZ-ZF+A
on 28 October 2010 Z+N\BEMEETRG 252,620,000 2 2
As at 31 December 2010 and R=ZT—ZF+=A
30 June 2011(HK$0.00001 each)  =+—HK-Z——*%
~A=1H
(5A%0.0000177T) 1,010,500,000 10 9
2011 P EisRE REAEZERERAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

IRRAR & P R T ot

for the six months ended 30 June 2011 &% —F—

—FNA=FHIENEA

15. BORROWINGS 15. & K
As at As at
30June 31 December
2011 2010
R=B——F R_Z-TF
ARA=tH +tZA=+—H
RMB'000 RMB'000
ARBT T ARETTT
(unaudited) (audited)
(RBERZ) (EFEZ)
Unsecured bank borrowings, EIPRITIER
with carrying amounts repayable: FEERREE:
- More than one year, but not - BB FERRER
exceeding two years 100,000 -
- More than two years, but not - BBMEERTFR
exceeding five years - 100,000
100,000 100,000

The Group's bank borrowings carry effective

interest rate per annum as follows:

REEWRITIERERFRIRMT :

As at As at
30June 31 December
2011 2010
R=B——F R_T—TF
ANA=+A +t=ZA=+—8H
% %
Effective interest rates (per annum):  EBRFIR (F4):
Fixed interest rates borrowings & FE(E K 5.3 5.3
As at 30 June 2011, bank borrowings of R-ZZEZ——FXA=+8H AR

Daging Dairy Holdings Limited

RMB100,000,000 were guaranteed by a third
party and are repayable in 2013 (31 December
2010: RMB100,000,000).

Interim Report 2011

100,000,000 ;T B R 1T & X B H IR T
—ZE=ZFUER T —=FEE
(ZE—ZF+-A=+—HB:AR¥
100,000,0007T) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

RIBRAR & R 5 R Y ot

for the six months ended 30 June 2011 # 2 = F——%F =1+ Hi1 1A

16. SHARE-BASED PAYMENTS

The Company's share option scheme (the
“Scheme”) was adopted pursuant to a resolution
passed on 10 October 2010 for the purpose to
reward the directors and employees who have
contributed to the Group and to encourage
the directors and employees to work towards
enhancing the value of the Company and its
shares for the benefit of the Company and its
shareholders as a whole, and will expire on 9
October 2020. Under the Scheme, the board
of directors of the Company may grant options
to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for
shares in the Company

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Scheme of the Company shall not,
in the absence of shareholders' approval, in
aggregate exceed 10% in nominal amount of the
aggregate of shares in issue on the listing date.

The maximum number of shares issued and to be
issued upon exercise of the options granted to
each grantee under the Scheme in any 12-month
period shall not exceed 1% of the shares in issue
for the time being.

Where any further grant of options to a director or
employee would result in the shares issued and
to be issued upon exercise of all options granted
and to be granted to such person (including
exercised, cancelled and outstanding options) in
the 12-month period up to and including the date
of such further grant representing in aggregate
over 1% of the shares in issue, such further grant
must be separately approved by shareholders
in general meeting with such director or
employee and his associates abstaining from
voting. The Company must send a circular to
the shareholders disclosing the identity of the
director or employee in question, the number and
terms of the options to be granted (and options
previously granted to such director or employee)
and such other information required under the
Rules Governing the Listing of Securities on the
Stock Exchange.

At any time, the maximum number of shares
which may be issued upon exercise of all options
which then have been granted and have yet
to be exercised under the Scheme shall not in
aggregate exceed 30% of the shares in issue
from time to time.

16. LR BERA K

AR RIBRAERT B (TZAT 81 ) TR IER
“E-ZE+ATHBBMNARERR
@ AEBMAREEELHEHNES R
B8 YHBEERESBINA/AR
AR EBRR 2 BN R MR AR R
HEMOEE - ZA 8RR =%F
TANABER - RIBZE - RAFE
EZEREMEERES(BEARAR
HIB AR ER) R HBRE - URE
RRABBL -

RERERALE - BBEARDRZAEH T
B H P B AR R A 1T 150 1 3 AT R AR
GEeBEARTSRER LT RHEH
IR R BERMEER10% °

RITERIEZ AT BIR T B AR ARNBR
AT 21T M fS T EATHRHE A
NERM12EA RS T EEBERD
BTN 21% ©

MEENESE—SRRBRE K
HENEZERBEZE-SRE AL
12 AMBAMAEER T MR TZE
ATRBERE(BIERTR - LM
RITEERE AR ) AT (2 1 B9 B BT IRD
K is FEITIRM A HKBBEEITRMHA
1% » 5% — FIR AR BRI d AR R AR
RRG LR MEBER(ES REBE
ALTERZBRA® EHERE - AL
AIMAMBREHEBE  REEFEER
EBEMFMH - 1§ TREOMEARE (AR
SR ZE FRIE B R LA R E) &
B MR - AR X S RIER R RS
MHRBRE R EAE R

PMEMEFRE - ATERITEMAERER
M R AR B R a T BN TR RO B AR A T
FUBTHROKSEE A HXTEEB
T BT HI30% °

2011 R TR

REFLES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
R RAAR & B Hs Rk P ot

for the six months ended 30 June 2011 #E = F——F A=+ HI1L~1EA

16. SHARE-BASED PAYMENTS 16. LURD RER AR

48

Daging Dairy Holdings Limited

- continued

Pursuant to the Company's announcement on
28 April 2011, the Company granted to eligible
directors and employees (“Grantees”) 27,000,000
share options (the “Share Options”) to subscribe
for ordinary shares of HK$0.00001 each in the
Company, at an exercise price of HK$3.512 per
share.

The Share Options will be vested on 28 October
2012 and the exercisable period of the Share

-

REARAFBHBEA-Z——FNA
Z+N\BRAH AARMEERES

KA B ([#4% A 1)# I 27,000,000 15 8
Rewe ([BERRAE]) - LATTHEFRR3.512
S TCREE AR A A1 FA% 0.00001 LAY
AR o

EREENR - ZE——F+A-+N\BE
B mERENTESHA-T—Z=F

Options is from 28 October 2012 to 27 October +AZ+NBE=ZZE—NF+A=++t
2014, e
The closing price of the Company's shares RKARBRNREE T ——FWA

immediately before 28 April 2011, the date of
grant, was HK$3.15 per share.

Details of the share options granted during
the current interim period and the outstanding
number of share options balance as at 30 June
2011 are as follows:

—+NH (%“Hj HE) AT ERER
3.15/7T ©

AR B IR I A R AR RS e =
T——ERX A=+ HMARITEAORARE
EARBBIT

Number of
share options
FER R
#E
Granted during the six months REBEE-_Z—F X A=1+HILE
ended 30 June 2011 and outstanding NMEABRERR =T —F
balance as at 30 June 2011 SNAZT B8 MRITR SR 27,000,000

The total fair values of the options determined at
the date of grant using the Binomial model were

PERE REEA AR EXEE AR
AR EEREE A 28,701,000 7T (18

HK$28,701,000 (equivalent to RMB23,868,000). S AR 23,868,000 7T) © LATMH

The following assumptions were used to calculate NStEBRIE R 2 BENRE
the fair value of share options:

28 Aprll 2011

EH:+AE

Grant date share price B EHRE HK$3.15

3.15%8 7T

Exercise price 1TEE HK$3.512

3.512% 7T

Expected volatility SELA 50%

Dividend yield g 2= 0%

Risk-free interest rate R = 1.2%

Interim Report 2011



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS

16.

17.

for the six months ended 30 June 2011 # 2 —F——

SHARE-BASED PAYMENTS
- continued

The Binomial model has been used to estimate
the fair value of the options. The variables and
assumptions used in computing the fair value of
the share options are based on the directors' best
estimate. Changes in variables and assumptions
may result in changes in the fair value of the
options.

During the six months ended 30 June 2011,
the Group recognised share-based payments
of approximately RMB2,747,000 which has
been charged to the condensed statement of
comprehensive income (six months ended 30
June 2010: nil).

COMMITMENTS

At the end of the reporting period, the Group had
the following capital commitments:

16.

17.

RERAAR & B 1% R MY ot

FNA=AFHIENEAR

LARR 43 B EREA R
-

AR TYBAGEEREZ A E
B-rtEEREARBEERFAZEE
RBEERDERES 2 SEMG - BE
ZRRBEMEETRZEE RREME
) o

REBEZE-_F——F X XA=+HILNE
A AEEBERHARYE 2,747,000 T
E’]L/(fo’ﬁﬁﬁﬁ‘*ﬁ CZeBEOAH
Bralaikh(BEZZT—ZFA
=+HIEARERE) -

EREE

?i&%ﬁ@ﬂi P AREE A AT B A

As at As at
30June 31 December
2011 2010
R=B——F pRI=-ZF

AA=tE +-A=t—8

RMB'000 RMB'000
ARBT ARBFIT
(unaudited) (audited)
(RBER) (KFER)
Capital expenditure in respect BREVEDE  BE
of acquisition of property, REENERRS:
plant and equipment:
- contracted for but not - BRTAER AR E
provided in the condensed B IS HRER P M AR B
consolidated financial
statements 100,948 11,189
- authorised for but not - BERREMRTH
contracted for - 298,580
100,948 309,769

The amounts represented capital commitments
for construction of a dairy farm of approximately
RMB51,139,000, construction of a bio-organic
fertilizers and bio-gas power generation facility for
the dairy farm of approximately RMB18,919,000,
acquisition of dairy cow of approximately
RMB20,000,000, and acquisition of other
property, plant and equipment of approximately
RMB10,890,000.

CEBERERBSHNEREREOAR
#51,139,000 7T * BLBRHBISHEME
HIEFBREBREHERRENAR
#18,919,000 7T * BLEE B 4 H) & A%
FE49 AR E 20,000,000 T K2k B8 B H A
ME - BEREENERFAEOARYE
10,890,0007C °

2011 RERE  AEILEERBERF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
R RAAR & B Hs Rk P ot

for the six months ended 30 June 2011 #E = F——F A=+ HI1L~1EA

18. RELATED PARTY TRANSACTIONS 18. BELXRS

(a) Related parties of the Group (a) NEEMEGET
The directors of the Company consider that ARAIEERA  WTERBALRSE
the following entities are related parties of the B ey RaER -

Group:

Name of related party BESERB

- Mr. Zhao (see note (i) below) - A (R STMIREG))

- HE{E3 (Mr. Zhao CW, “Mr. Zhao CW") - AN GEEN A T HEUEE]D
(see note (i) below) (R 3Chi=E())

- Dazheng Building (see note (i) below) - RIEZEEE(R T 3PH3E())

- Dagjing Baixinyuan (see note (i) below) - REBER(R TG )

- Dazheng Real Estate (see note (i) below) - RIEEHE (B ST (i) )

- REMEEABRKCEBRAT - REMBERABRKEERA
(Daging Wan Long Jiu Sheng Trading Co., Ltd. (TREEE])
#*Daging Wanlong”) (see note (iii) below) (RSBt )

- Global Dairy Products (Canada) Inc. - Global Dairy Products (Canada) Inc.
(“Global Dairy Canada’, see note (iv) below) ([ Global Dairy Canada] * & T3z (iv))

¥ The English name is for identification purpose only. ¥ R EBERSS -

Notes: B 5 :

i, Mr. Zhao CW, an executive director of the Company i ARBMITEFHEEEARDFIE
and the father of Mr. Zhao (the controlling BREH - MITEFHREIFBEAEELENR
shareholder, executive director and Chairman BoOMAREREARAR(HREDD
of the Company), is the executive chairman of HITER - BEXEER T —ZFN
Sino Construction Limited (“Sino Construction”). RREFEEFERITEBRA - PRI
Mr. Zhao CW stepped down from the position as DB H R B ET L - T E SR
chief executive officer of Sino Construction in April BEHI P EREBR30% - KIFEER
2010. Sino Construction is listed on the Singapore AEBERATROZEMBARRF -
Exchange Securities Trading Limited and Mr. Zhao
CW indirectly controls more than 30% of the equity
interest in Sino Construction. Dazheng Building and
Daging Baixinyuan are wholly owned subsidiaries of
Sino Construction.

ii.  Mr.Zhao CW is the legal representative and the sole i HBEXGEARKERBEAEEREXR
director of and owns 20% of the equity interest in We—HEF A H20%E
Dazheng Real Estate.

ii. EERE (Ms Cao Yan Xia) and ZE(E (Mr. Li Zhan il. HHBLTIRFEBLREEELENEE
Jun) directly controlled 100% of the equity interest BRAEEENRRAE LRENHD
eligible to vote at general meetings of Daging Hx% MEEEDBIRE 2% K& 98%  HAf
Wanlong as to 2% and 98%, respectively. Ms Cao BT AEMSEZTOHK  BREL
Yan Xia is the sister of Madam Cao Yan Ming, who :ti%%ﬁiﬁ’v%ﬁ CMERELEERE
is the mother of Mr Zhao and Mr. Li Zhan Jun is Ms TREL LK -

Cao Yan Xia's husband.

iv.  Mr Zhao is a director of Global Dairy Canada and iv. %4 A Global Dairy Canada #)E S5 &
Madam Cao Yan Ming, Mr Zhao's mother, controls HMELNBREMRB LT IEHEERR
all the shares eligible to vote at general meetings of Global Dairy Canada IR AE L%
Global Dairy Canada. B2 AR o
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RERAAR & B 1% R MY ot

for the six months ended 30 June 2011 #E = F——4F A =+H 1L~ 1EA

18. RELATED PARTY TRANSACTIONS
- continued

(b) Significant related party transactions

During the six months ended 30 June 2010,
the Group paid licence fee of HK$1.00 to
Global Dairy Canada in respect of the right to
use the name of Global Dairy Canada.

In addition, during the six months ended
30 June 2010, Daging Wanlong granted
an interest-free and unsecured advance of
RMBS50 million to the Company. The loan had
no fixed repayment term. The loan was fully
settled during the year ended 31 December
2010.

Saved as disclosed above in respect of
transactions with certain related parties for
the six months ended 31 June 2010, the
Group has no other significant transactions
with related parties during the period under
review.

Significant balances with related parties

Saved as otherwise disclosed in this
condensed consolidated financial
statements, the Group has no other
outstanding significant balances with related
parties at the end of the reporting period.

18. BEF RS
- B
(b) EXBEARS
RBE-_Z-—ZTEXA=1+HIRN

@A - $§IE?¢E1§ﬁH Global Dairy
Canada % 181 7 Global Dairy
CanadasZf41.00/8 LHIEEBE -

AN REBEZZT—ZTF A= +
HIEXMEA - KEE@I‘VK
EHARKSOEETREE &ﬂ%f%

AHIERTR o B BRI EE R K
B YERBE—FT-ZF+_-A
=T —HIEFEEREE -

BRENHREBEEZZ—ZTFXA
=TREANEAETEERRSAH

WEES  AREREEHARE
HibEBXRES XS

(c) EXREIET

MR AGEASMERRTRES
Oh - RIRE IR - AR B8 A

EnTiEﬁﬂlﬁ;’ﬂ S FUBR AR
Kz e

2011 RERE  AEILEERBERF
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R RAAR & B Hs Rk P ot

for the six months ended 30 June 2011 #E = F——F A=+ HI1L~1EA

(d) Compensation of key management personnel (d) =EEBASHM
The remuneration of directors and other EERIZEEEHEANK B E N
members of key management were as R
follows:

Six months ended 30 June
BEXA=+HLERNEA

2011 2010
—B——fF —E-EF
RMB'000 RMB'000
AR¥T T ARBFT
(unaudited) (audited)

(REBER) (RB2=1%)

Salaries and allowances 2,971 264

Retirement benefits
scheme contributions 13 11
Share-based payments LARR {7 R ERR A K 2,747 -
5,731 275

The remuneration of key management is ~ EFZEBEEFHH ISR EALRR LTS HE
determined with reference to the performance MEsE °
to individuals and market trends.
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