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Chairman’s Statement and Outlook = FHRERRE

During the first half of 2011, Symphony Holdings Limited (“Symphony”
or the “Company”, together with its subsidiaries the “"Group”)
recorded a stable performance despite a challenging world
economy. Following the consolidation of production facilities and
persistent upturn of domestic consumption in the PRC, revenue of
the Group increased by 39.6% to HK$1,134.0 million for the six months
ended 30 June 2011. Profit attributable to owners of the Company
remained solid at HK$4.5 million. However, gross margin, being
affected by the rising of high-end raw material cost, fell 290 basis
points to 16.3%.

Since the acquisition of Converse in 2001, Symphony has started its
transformation from a footwear OEM veteran to a multi-faceted retail
conglomerate through vertical integration, taking advantage of its
knowhow and extensive networks. The Group has accelerated its
expansion and it has successfully optimised deployment of its
resources. Over the years, Symphony has been transformed into a
win-win business model and it has established its own fleet of
manufacturer, retailer, brand owner and mall development. This
model allows the Company to control both production and
distribution channels effectively and concurrently to generate
diversification of sources of revenue.

First half of 2011 remains the nurturing period of our branding and
retailing businesses.

During the period under review, Pony maintained a positive EBITDA
and focused on the consolidation of its licensing business. The
operation of Pony in China continued to expand through
broadening of its franchisee network nationwide. Despite the
unfavourable effects on its EBITDA as a result of the weak dollar trend
and the stagnation of US economic recovery, Haggar maintained
a steady growth in gross sales by 2.2%.
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Chairman’s Statement and Outlook T ERERREE

Over the last six months, the ascending China economy was
favourable to the performance in retailing business in the PRC.
Meanwhile, our brands in the PRC were challenged by rising raw
materials, rental, and labour costs. Speedo recorded a sizeable
increase in turnover with gross profit improved by 19.2% year-on-
year. Berghaus started to pick up momentum, as gross profit and
the number of points of sale had doubled. During the period,
turnover of Helly Hansen has surpassed its annual turnover in 2010
by 32.3%, adding ten direct managed stores and one franchised
store. The Group currently operates eleven Mango stores in the PRC.
Turnover of Mango in the first six months of 2011 was growing strongly
by 36.1% compared to its full year turnover in 2010.

The turnover of JFT, a joint venture with Toyota Tsusho, the apparel
arm of Toyota Motor Group, increased by 39.6% in the first half of
2011. This was driven by stronger sales at two flagship stores and the
addition of new EDWIN stores. Moreover, JFT started its operation in
the PRC in 2011, launching selected Shibuya 109 brands and offering
competitive edge into the most promising Chinese retail market.
There are expansion plans afoot to increase its presence in strategic
locations in major PRC cities. As the exclusive distributor of EDWIN in
Hong Kong, JFT was granted a license to produce tops for the Hong
Kong market and the turnover is forecast to increase steadily.
EDWIN's expansion plan in China is forging ahead and its revenue is
expected to improve gradually and continually.
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Chairman’s Statement and Outlook = FHRERRE

The construction and store leasing of the Group's flagship outlet mall
in Shenyang, Park Outlet (=488 3E) is currently in full swing. In early
2011, we partnered with Mitsubishi Estates Co., Ltd. (“Mitsubishi”),
one of the most experienced and successful outlet mall operators
in Japan to develop, manage and operate the Park Outlet. Sharing
of management know-how and experience in outlet mall operations
by Mitsubishi, together with the PRC connections of the Group, this
strategic alliance provides the Group with a solid base for long-term
and sustainable growth in the outlet mall industry. Our Shenyang
Park Outlet is slated for completion by 2012. In addition, the Group
is seeking opportunities to collaborate with other seasoned players
in construction industry in the PRC in order to develop our land for
residential and commercial properties. The appreciation of land
value of the pieces of land we acquired earlier justifies our investment
decision. We shall continue to explore similar land investment
opportunities in developing other outlet malls in the PRC.

The footwear manufacturing division remained as the Group's
principal revenue generator. The impact of seasonal demand on
factory orders and the pricey raw materials for high-end footwear
had raised our inventory level at the factories in June. However,
following the completion of finished goods delivery from early July
onwards, the current inventory level is expected to go down. In spite
of this, it is anticipated that the recurring orders from a key customer
will continue to impact the Group's inventory level.

The recently completed open offer and capital restructuring have

increased the Group's available resources substantially and
enhanced its flexibility for future expansion.

Symphony Holdings Limited 2011 Interim Report
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Chairman’s Statement and Outlook T ERERREE

The booming domestic consumption demand and the rapid growth
in the PRC, together with a series of effective macroeconomic
regulations and controls adopted by the Chinese government
benefit the business of the Group and bring exciting opportunities
to retailing and property investments in the PRC. The consolidation
of factory plants has proven to be effectual to stabilise the operating
cost. We have been and will remain competitive by working closely
with our key customers and implementing tight cost control. Despite
the promising economy in China, the global business environment
continues to be challenging due to prevailing political and
economic uncertainties. The Board remains cautiously optimistic
about the prospects in the second half of the year. It expects the
business of the Group to grow moderately. We shall be prudent in
selecting high quality investments and laying a firm foundation for
expanding our business and enhancing shareholders’ value as a
whole.

Chan Ting Chuen
Chairman
Hong Kong, 25 August 2011
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Operation Review ¥#& X

In the first half of 2011, the performance of the manufacturing and
certain retail sections of the Group continued to improve and
recorded an encouraging increase in revenue to HK$1,134,020,000,
representing a 39.6% corresponding growth.

During this period, owing to the appreciation in fair value on
revaluation of investment properties, other income climbed to
approximately HK$75,613,000, representing an increase of 78.8% over
the same period last year. In addition, the investment properties
increased to HK$796,387,000. This was mainly attributable to the
acquisition of new pieces of land and the fair value gains on
revaluation of land in Shenyang. Consequently, taxation for the
period increased to HK$19,779,000 due to the upsurge of deferred
tax liability which is corresponding to the revaluation of investment
properties.

As a result of higher operating costs and marketing expenses for
aggressive market share penetration of two jointly controlled entities,
share of results of jointly controlled entities weakened and recorded
a 49.8% decrease.

Due to the higher raw material costs for the production of high-end
footwear products, and seasonal increase in manufacturing
demand, the inventory rose to HK$517,900,000 as at 30 June 2011.
After delivery of finished goods from early July onwards, the
inventory level is expected to go down.

Due to the acquisition of new parcels of land in Shenyang in January
2011 and the higher raw material cost, cash and bank balance fell
by 26.5% to HK$268,745,000, while tfrade and other receivables rose
56.8% to HK$542,604,000 as at 30 June 2011. The liquidity of the Group
is expected to improve upon completion of delivery of finished goods
fo our customers.

Symphony Holdings Limited 2011 Interim Report
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Operation Review ¥#& X

As at 30 June 2011, the Group had interest bearing bank borrowings
of HK$193,910,000. As a result, the finance costs were approximately
HK$1,024,000 during the period.

MANUFACTURING AND RETAILING BUSINESS
MARKET INFORMATION

During the period, sales to North America comprised 43.6% (2010
47.9%) and orders to Europe comprised 21.6% (2010: 29.7%) of the
total sales and the remaining 34.8% (2010: 22.4%) was shared
between Asia, Africa, Australia, Latin America and the Middle East.

CUSTOMER RELATIONSHIP MAINTENANCE AND
RESEARCH AND DEVELOPMENT

Our extensive experience and knowledge on the manufacturing
process, production materials, and procurement allows us to work
closely with our customers to achieve quality and efficiency and to
produce cost-effective products. Our dynamic brands development
team provides their expertise, foresight and advice to our customers
on retail and wholesale market in mainland China. The maintenance
of close relationship with our customers has built an in-depth
understanding of their needs so that we are capable of anticipating
and resolving their problems expeditiously and effectively. Our
research and development team improves products design to
maximize their comfort, endurance and functionality, and where
necessary, infroduces new technology to enhance their market
appeal. Our value-added contributions enable us to maintain our
long-term partnership with our customers.
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Operation Review ¥#& X

LIQUIDITY AND CAPITAL RESOURCES

During the six months ended 30 June 2011, an aggregate of
872,022,386 shares of HK$0.25 each were issued under the open offer
at a subscription price of HK$0.25 per offer share on the basis of one
offer share for every two existing shares held by the qualifying
shareholders whose names appeared on the register of members
of the Company on 11 May 2011.

As at 30 June 2011, the Group had bank balances and cash of
HK$268,745,000 (31 December 2010: HK$365,519,000). The Group was
offered banking facilities amounting to HK$335,300,000
(31 December 2010: HK$257,500,000). As at 30 June 2011, the
Group's total borrowing was HK$193,910,000 (31 December 2010:
HK$80,000,000), which carried variable interest rates. The gearing
ratio stood at 29.6% (2010: 18.3%), based on total borrowing over
shareholders’ fund. The banking facilities were secured by corporate
guarantees from the Company and its certain subsidiaries.

CONTINGENT LIABILITIES

On 31 March 2011, the Group filed an application to High Court
(“Court”) for a judicial review with respect to the protective profits
tax assessments for additional tax issued by the Inland Revenue
Department (“IRD"), relating to the years of assessment of 2001/2002
to 2004/2005 against certain wholly-owned subsidiaries of the
Company. The Group has lodged objection with the IRD against
the protective profits tax assessments and purchased tax reserve
certificates as directed by the Commissioner of the IRD. Leave to
bring judicial review proceedings was granted by the Court, pending
for hearing on 1 February 2012.

Symphony Holdings Limited 2011 Interim Report
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Operation Review ¥#& X

HUMAN RESOURCES

As at 30 June 2011, total number of employees of the Group was
approximately 18,000. Employee cost (excluding directors’
emoluments) amounted to approximately HK$245,85%,000 (2010:
HK$206,927,000).

In addition to competitive remuneration packages, discretionary
bonuses and employee options are awarded to eligible staff of the
Group based on their performance and individual merits, and the
operating results of the Company.

SHARE OPTIONS

At an annual general meeting of the Company held on Friday,
10 June 2011, shareholders of the Company have approved the
termination of the share option scheme adopted on 22 October
2001 (2001 Scheme”) and the adoption of a new share option
scheme (“New Scheme”). For the six months ended 30 June 2011,
the Group has no share option being granted, outstanding, lapsed
or cancelled pursuant to the 2001 Scheme and the New Scheme.

ABER
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Condensed Consolidated Statement of Comprehensive Income EBH4&RE 2 H M E &

Six months ended 30 June & =6 A30H [E/5fE A
Unaudited K& &%

Notes
B 5
Revenue EERE 4
Cost of sales $HE AR
Gross profit EF
Otherincome HEmgA
Distribution and selling expenses DIEREERE
Administrative expenses THRX
Other expenses HEmps
Share of results of jointly controlled entities {k % A% 4 Z 52 2 45
Finance costs BhE AR
Profit before tax R B4 A g
Taxation I8 5
Profit for the period B 5 ) 6
Other comprehensive income (expense) HittZmEW A (B x%)
Exchange differences arising on B INFE TG P EE A
translation of foreign operations WEXITEZR
Fair value gain of available-for-sale AfIHERERT
investments BEWKEE

Re-classification adjustment to profit or  E# D E R E AL i4E
loss upon disposal of available-for-sale  RER B 7

investments

Reserves released upon deregistration &5 8 — i B A TR B
of a subsidiary 2B

Deferred tax liability arising on EMWEEBEMEL
revaluation of properties HIRERIEA &

Share of other comprehensive income {5 R4 582
(expense) of jointly controlled entities HtnzmA (FAx)
Surplus arising on revaluation of properties 2 i ¥ % Fr & £ & £ £

Exchange reserve released upon —HEIEHI B IE R
closure of a jointly controlled entity 2 B

Other comprehensive income B E 2 WA
for the period (net of tax) (BRF&F5)

Total comprehensive income for the period  H X % [ g A 4258

1 O Symphony Holdings Limited 2011 Interim Report

2011 2010
HKD’'000 HKD'000
FHET FHET
(Restated)

(E5)

1,134,020 812,425
(949,521) (656,842)
184,499 155,583
75,613 42,279
(90,073) (83,316)
(96,330) (87,968)
(5,964) (1,755)
(29.819) (19,909)
(1,024) -
36,902 4,914
(19,779) (1,501)
17,123 3,413
13,939 6,671
111 670
- (1,597)
- (2.254)
(2,079) (3.417)
1,399 (600)
11,848 5,621
(3) -
25,215 5,094
42,338 8,507




Condensed Consolidated Statement of Comprehensive Income BB S 2 HE MG R

Six months ended 30 June & =6 A30H k751 A
Unaudited 4 # 1z

2011 2010
Notes HKD’000 HKD'000
F 5 FERT FHET
(Restated)
(#=71))
Profit for the period attributable to: FE(R BRI F
Owners of the Company RRRER A 4,476 3,346
Non-controlling interests FEfE AR = 12,647 67
17,123 3,413
Total comprehensive income FEMR 2 EURAMBEE -
aftributable to:
Owners of the Company KABEA A 29,286 8,366
Non-controlling interests eV R 13,052 141
42,338 8,507
Earnings per share TRRAF
Basic and diluted (HK cents) EAR R #E (B1L) 8 0.45 0.37

FEEEHERAT 2011 REARE 1 1



Condensed Consolidated Statement of Financial Position f B4R & B & ik N &

Unaudited Audited
RSB KR AZ
At At
30 June 31 December
2011 2010
20115 20104
6A30H 12H31H
Notes HKS'000 HK$'000
B 5 FHEx FHET
Non-current assets EMBEE
Property, plant and equipment Y - HE k&G 9 340,299 331,097
Investment properties BEME 9 796,387 512,962
Prepaid lease payments i‘ﬁﬁf g?ﬁ 19,180 19,054
Interests in jointly controlled entities H 3 E %‘Ji‘ﬁf E 10 38,176 91,217
Advances to jointly controlled entities @%ﬁ% P E 171,532 171,388
Available-for-sale investments ﬂ{%iﬁ%&ﬁ 6,365 6,246
Deferred tax assets BT IBEE 12,003 12,266
Tax recoverable FERFIIE 23,214 23,214
Club debentures gRES 2,003 2,003
1,409,159 1,169,447
Current assets MENVEE
Inventories FE 517,900 281,499
Amounts due from jointly FEYHE EE S E 5
controlled entities FIAE 21,581 23,693
Trade and other receivables B 5 Kk E M EUERR 11 542,604 345,947
Prepaid lease payments FERHAERIE 528 518
Bank balances and cash RITHEBRIE S 268,745 365,519
1,351,358 1,017,176
Current liabilities mENAE
Trade and other payables f@’f%&ﬁﬁﬂﬁgﬁﬁﬁ* 12 531,667 451,064
Amounts due to jointly FEAT B E 8
controlled entities FIAE 12,816 12,577
Dividend payable R E 26,161 -
Tax payable RS FIE 56,497 55,483
Secured bank loans ABEMIBITER 13 193,910 80,000
821,051 599,124

1 2 Symphony Holdings Limited 2011 Interim Report



Condensed Consolidated Statement of Financial Position & 8424 Bt #& #k &

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

Net Assets

Capital and reserves
Share capital
Share premium and reserves

Equity atftributable to owners
of the Company
Non-controlling inferests

RBEERE
EERERADAE

FREAE
BB EAR

BEFE

e A K fr 5
P
P 0 i 1B K 1 48

EAUNEIE ZSWN
JE 15 7 o
FEPE R oS

Unaudited Audited

RBEX KEZ

At At

30 June 31 December

2011 2010

20115 20104

6A30H 12A31H

Notes HKS$'000 HK$'000
(ks TR FiBT
530,307 418,052

1,939,466 1,587,499

96,867 77.517

1,842,599 1,509,982

14 654,017 436,011
990,545 972,219

1,644,562 1,408,230

198,037 101,752

1,842,599 1,509,982

F2EEBRAT 2011 FHIER
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Condensed Consolidated Statement of Changes in Equity B4R A & 2 8 &

At 1 January 2010 (audited),
as originally stated

Effect of change in accounting
policies

At 1 January 2010 (audited),
as restated
Profit for the period, as restated

Exchange differences arising on
franslation of foreign operations
Fair value gain of available-for-sale
investments
Re-classification adjustment to
profit or loss upon disposal
of available-for-sale investments
Reserves released upon
deregistration of a subsidiary
Deferred fax liability arising on
revaluation of properties,
as restated
Share of other comprehensive
expense of joinfly
confrolled enfities
Surplus arising on revaluation of
properties, as restated

Other comprehensive income
and expense for the period

Total comprehensive income
and expense for the period

Acquisition of additional
interests in a subsidiary
Dividend declared (Notfe 7)

At 30 June 2010 (unaudited),
as restated

R201051A1H
(554 - B3I
EHHERE LY

R201051A18
(E=h) - @37
BRER - 853
BNERAEL
MERFEZR
HHEREY
LYEERE
ENARHENHEE
RERBGNEE
HE-MELRRRLZRE

EENEREMEE
METHBARE  LE)

EARBHEER
AEARR

ERNEAELNER
RE

HREpHRaMAREX

BREARARRX AR

WE-MELARIMER
ERRE (H3E7)

20105 6A308
(R&EER) 527

Attributable to owners of the Company
KRTRE AR

Properties Investments

revaluation revaluation Non-
Share Share Other reserve reserve Translation  Retained controlling

capital  premium  reserve ng RE reserve profits Total interests Total
Rx  RHEE  HtRE  EfHE  EfRE  ENRE  REEW B3t FERER &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TEL TEL TEL TEL TEL TEL TEL TEL TEL
436,011 364,638 - 35,825 454 62,366 403,559 1,302,853 32,620 1,335,473
- - - 51,467 - - (4,705) 46,762 - 46,762
436,011 364,638 - 87,292 454 62,366 398,854 1,349,615 32620 1,382,235
- - - - - - 3,346 3,346 67 3413

- - - 283 - 6314 - 6,597 74 6,671

- - - - 670 - - 670 - 670
- - - - (1.597) - - (1,597) - (1.597)

- - (2215) - - (39) - (2,254) - (2,254)

- - - (3.417) - - - (3.417) - (3.417)

- - (388) - - (212) - (600) - (600)

- - - 5,621 - - - 5,621 - 5,621

- - (2,603) 2487 1927) 6,063 - 5,020 74 5,094

- - (2,603) 2487 (927) 6063 3,346 8,366 141 8,507

- - 2215 - - - - 2215 (26,155) (23,940)

- - - - - - (22,673) (22,673) - (22,673)
436,011 364,638 (388) 89,779 (473) 68,429 379527 1,337,523 6,606 1,344,129
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Condensed Consolidated Statement of Changes in Equity BB 475 & 2 8 &

At 1 January 2011 (audited)
Profit for the period

Exchange differences arising on
translation of foreign operations

Fair value gain of available-for-sale
investments

Deferred tox liability arising on
revaluation of properties

Share of other comprehensive
income of jointly controlled
enfifies

Surplus arising on revaluation of
properties

Reserves released on closure of
a jointly controlled entity

Other comprehensive income
and expense for the period

Total comprehensive income
and expense for the period

Issue of shares (Note 14)
Capital injection from
non-confrolling interests
Additional acquisition of
a subsidiary
Reserves released upon partial
disposal of a subsidiary
Dividend declared (Nofe 7)

At 30 June 2011 (unaudited)

R2ONE1R1B (EER)
Tyl

BHRBMES
NERFEZR
AfEERE
HATEERE
EfMEMEL
HEERARE
EHRAEHER
EfpsalA
EfNEMRES
fHa%
~HERHEREER
BiLZEE

HRE A RAREX
BREARARE Y A8
Bkt (Hzk14)
REFBRERNTE
BEIMRE-HEBLA
LESI-HEBLRK
Bk

ERRE (MF7)

MONEEI0R (REER)

Attributable to owners of the Company

ROAEA A

Properties Investments

revaluation revaluation Non-
Share Share Other reserve reserve  Translation  Refained controlling

capital  premium reserve nE BE reserve profits Total interests Total
Bx  RHEE HtRE ERRE  ERRE  ENGE  REEA & FERER &3t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TEL TEL TEL TEL TEL TEL TAL TAL TEL
438,01 364,638 - 109,652 106 79,328 418495 1,408,230 101,752 1,509,982
- - - - - - 4476 4476 12,647 17123

- - - 495 - 13,039 - 13,534 405 13,939

- - - - m - - m - m
- - - (2,079) - - - (2,079) - (2,079)

- - - - - 1,399 - 1,399 - 1,399

- - - 11,848 - - - 11,848 - 11,848
- - - - - ) - ) - )

- - - 10,264 m 14,435 - 24,810 405 25215

- - - 10,264 m 14,435 4476 29,288 13,052 42,338
218,008 (1,903) - - - - - 214,103 - 214103
- - - - - - - - 29,737 29,737

- - - - - - 13,720 13,720 (13,720) -

- - - - - - 3,384 3,384 67,218 70,600
- - - - - - (26,81)  (26,161) - (26,161)
654,017 362,735 - 119,916 217 93,763 413914 1,644,562 198,037 1,842,599
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Condensed Consolidated Statement of Cash Flows i &S B £

Six months ended 30 June & =6 A30H [E/5fE A
Unaudited K& &%

Net cash used in operating activities

Net cash used in investing activities
Investments in jointly confrolled entities
Purchases of property,

plant and equipment
Purchases of investment properties
Advances to a jointly confrolled enfity
Proceeds from disposal of
available-for-sale investments
Proceeds from disposal of property,
plant and equipment
Proceeds from disposal of
investment properties
Proceeds from closure of jointly
confrolled entity
Interests received
Cash flows from other investing activities

AREEEHNIREIFHE

RIREEEHIE 2 FR
REHRZEHER
BEDE  BEL&E

WEREDE
BRT —HREHER
A R S

HEME - BE KR EHH RS

HEREMEN YR

—HREEHEREEN WS

B RS
KBEMEEESHORSR
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Ao~ —1

JILEE %
2011 2010
HKS$'000 HK$'000
FHET FHEIT
(Restated)
(&E51)
(336,440) (245,965)
- (36,813)
(13,767) (5.787)
(217,765) -
(144) (571)
- 32,545
645 -
8,200 -
1,121 -
3,787 3,937
(185) 574
(218,108) (6,115)




Condensed Consolidated Statement of Cash Flows BB GESREFRER

Six months ended 30 June & =6 A30H k751 A
Unaudited 4 # 1z

2011 2010
HK$'000 HK$'000
FERT FHET
(Restated)
(#=71))
Net cash from financing activities REBMEFBNIE S FE
Issue of new shares BATH R AD 216,103 -
New bank loans obtained FERITE R 240,530 60,000
Capital injection from TR ERIFE
non-controlling interests 29,737 -
Acquisition for additional interest in U i — M B R R B IME 2=
a subsidiary - (23,940)
Repayment to jointly controlled entities &k ¥ HEHEH E 52 - (5,394)
Repayment of bank loans EEBITER (126,620) -
Proceeds from partial disposal of BAOLE—MBARHKE
a subsidiary 94,099 -
453,849 30,666
Net decrease in cash RekReFEMRDF
and cash equivalents (100,699) (221,414)
Cash and cash equivalents at HYMBRe RBEEEY
the beginning of the period 365,519 399,184
Effect of foreign exchange rate changes YMEMEREE g5 2 3,925 2,281
Cash and cash equivalents at the end HIXRIR S RIRELEEY - A
of the period, represented by bank RITEBREES
balances and cash 268,745 180,051

FEEEHERAT 2011 REARE 1 7



BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Exchange”) (“Listing Rules”) and the Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on historical cost basis except for certain
properties and financial instruments, which are measured at
fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group's annual financial statements for the
year ended 31 December 2010, except as those explained
below.

The Group has applied for the first time the following relevant
revised standards, amendment and interpretations (“new/
revised HKFRSs") issued by HKICPA which are effective for the
current period.

1 8 Symphony Holdings Limited 2011 Interim Report
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ARBEZERGEMBMRTIRRES
BAaRXSMERAR (B &5 L
BT ETRAD) M8 6PTERM R ER
kEBRAGFMAS ([BEEFMAE])
B EEGHER ((BREFENDF
3455 [ I I S M AR L

TESTEE

ARBEZERGEMBMRTIREESL
RAEEMFES - 5 THERMBTA
AAEEN AR BEMTE

ARG BRRECEBERIABAEE
EZE2010F 12831 H L FEHEF M %
WRPIRABR SRR - HETHIpT
BRI o

REBDERRMATHEESHOAE
N8 1 A AN H R AR S B AR R AR S AT R R
BRI ARt ([#5] RIERT BB B,
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Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

(CONTINUED)

HKFRSs (Amendments)
Amendments to HKAS 32
Amendments to HK(IFRIC)

- Interpretation 14

HK(IFRIC) — Interpretation 19

HKAS 24 (Revised)

PRINCIPAL ACCOUNTING POLICIES

Improvements to HKFRSs 2010

Classification of Rights Issues

Prepayments of a Minimum
Funding Requirement

Extinguishing Financial Liabilities
with Equity Instruments

Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the definition of
related parties. It also provides for a partial exemption of
related party disclosure to government-related entities for
transactions with the same government or entities that are
controlled, jointly controlled or significantly influenced by the

same government.

The adoption of HKAS 24 (Revised) and other new/revised
HKFRSs did not have an impact on the Group's financial

position and performance.

2. FEEFHEE

(&)

BEPBMELER FTEUBHREER

( EXIEN) 20102 B
ZEHEER RIREEITHHE
325}ﬁ( BETAR)

HE (BBEMBHRE BNREESEX
REZE®)

F45 -2

(85T A)

BHE (BRI BRE KEmaEat
REZE® TAMESRARE
*ui%%l%ﬁ

ZEHEER] FAEATIEE

245ﬁ (&EET)

S S AT RIS 2458 (KYEET) BAREA L
TRBANEE i%ﬁﬁ%%ﬁ%@ﬁ

F > ZE—BUTEs - KRR EEE
%%M¢¥Zﬁx%mﬁmﬁﬁﬁ%ﬁ
TEDER -

FNE A G THERIFE245% ({E35]) &/\Wl
a] BT BBV SRS EN TS EHA
EENPBRRERBSRYE -

The Group has not early applied the following revised standards AEBWERRRMN TR gL AREE
and amendments that have been issued, potentially relevant 78K 2 AR M A R A R RIS RT R &2
to the Group, but are not yet effective. FI7K o

\\>?r

FREEAERAT 2011 FHRE 1 9



Notes to the Condensed Consolidated Financial Statements & B4

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Amendments to HKFRS 7
Amendments to HKAS 12
HKAS 1 (Revised)

HKFRS ¢

HKAS 27 (2011)

HKAS 28 (2011)

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (2011)

Disclosure — Transfers of
Financial Assets'

Deferred Tax — Recovery of
Underlying Assets?

Presentation of Items of Other
Comprehensive Income?®

Financial Instruments*

Separate Financial Statements*

Investments in Associates
and Joint Ventures*

Consolidated Financial
Statements*

Joint Arrangements*

Disclosure of Interests in
Other Entities*
Fair Value Measurement#

Employee Benefits*

! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January 2012
3 Effective for annual periods beginning on or after 1 July 2012
4 Effective for annual periods beginning on or after 1 January 2013

Having assessed the impact of these revised standards and
amendments on the Group's financial statements, the directors
of the Company (“Directors”) have so far concluded that the
application of these standards or amendments will have no
material impact on the results and the financial position of the

Group.
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Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

3. COMPARATIVE FIGURES

As detailed in note 2 of the financial statements for the year
ended 31 December 2010 (“2010 Financial Statements”), the
Group has adopted amendments to HKAS 17 “Leases” (“"HKAS
17 Amendment”) in preparing the 2010 Financial Statements.

In accordance with the HKAS 17 Amendment, the Group's
leasehold land that qualifies for finance lease classification
should be included in property, plant and equipment.
Accordingly, the relevant comparative figures of these interim
financial statements have been restated fo conform to the
adoption of the HKAS 17 Amendment and the effects are
summarised as follows:

Six months ended 30 June
Unaudited

Increase in depreciation e m

bEEHE

WEZE2010F12A31 B FFENT 5
7= ([201081 B &) M FE2MM - A%E
BEREF0108 BREF RAT B GETE
BIZE175% (ER]D) [HE] ((RETERS
FTEERIZE175R]) -

RBLET BB G ENE75 - AEE
BERSBReREENHE LA
W BB R o Bt EARR SIS
BRTWBEFELRBBERES - HEN
SERNEIET BB G LERIE7E - H¥
BlagmT

BHES6A30A EREA
REEZ
2010
HK$'000
FERT

(904)

Decrease in amortisation of prepaid lease BEETHAINEMAEREEHER D

payments included in administrative
expenses

Impact on profit for the period

Increase in surplus arising on revaluation of — BE¥EEL 2 BAEN

properties
Increase in deferred tax liability arising
on revaluation of properties

Increase in other comprehensive income
for the period

Additionally, certain comparative figures have been
reclassified and restated to conform to the presentation in
current year.

HYNENNEE

HR E A AR & WA SE I

275

(629)

5,582

EMMEEL ZRENIRAFEE N

(3,135)

2,447

o BETHRBEFEREHSARE
5l U EREENZITR
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Notes to the Condensed Consolidated Financial Statements B84 4 B & R M=

4. SEGMENT INFORMATION

The Group's reportable segments, based on information reported
to the chief operating decision maker, being the managing
director of the Company, for the purpose of resource allocation
and performance assessment are as follows:

1. Footwear manufacturing;

2. Retailing and sourcing - retailing and provision of
sourcing services for branded apparel, swimwear and
accessories; and

2 HEH

BRABRARLFIEXREMEBRTEIE
ERFE ANARRERRLR) NER
EEZAEENATRESHOT

1. EERE:

2. TEERB-@ERE  FOKRE
REMZEEW SERERBERY
&

3. Property Investment and holding. 3. BERFEWE-
The following is an analysis of the Group's revenue and results TR 25|75 [E 5 7K o] fFE ER W}Eﬂi&%’ﬁ
by reportable segments for the period under review: HEI D EEBREESN
Six months ended 30 June 2011 HZE2011F6A308 1L/~ & A
Unaudited REEZ
Property
Investment
Retailing and  and holding
manufacturing sourcing £ER Consolidated
i TERKE BEME e
HKS$'000 HKS$'000 HKS$'000
TER TER FTHT
REVENUE EER
External sales ¥OMEE 59,099 3,238 1,134,020
Segment profit (loss) o s (BE) (18,023) 70,643 95,488
Corporate income: BERA
Interest income FEMA 3,787
Gain on disposal of HE—REWME
an investment property Wi 200
Others Hit 175
Central administrative costs EP RITEBL A (32,929)
Share of results of jointly HRZGIERES
controlled entities (29,819)
Profit before tax BB AR 36,902
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Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

4. SEGMENT INFORMATION (CONTINUED) 4. HHER (B
Six months ended 30 June 2010 HZE2010F6A30H 1L/~ 1A A
Unaudited RECEZ
Property
investment
Footwear Retailing and  and holding
manufacturing sourcing #&K Consolidated
BRSNS TEERE BFAEME RE
HK$'000 HK$'000 HK$'000 HK$'000
FHEL FHEL FHEL FHEL
(Restated)
(B E751)
REVENUE =
External sales HIMEE 778,956 29,790 3,679 812,425
Segment profit (loss) o EE Tl (B8) 31,805 (16,279) 11,276 26,802
Corporate income: REKRA :
Interest income FEBA 3,937
Others HAt 19,399
Central administrative costs RRITBA (25,315)
Share of results of jointly EEREGEEEE
controlled entities (19,909)
Profit before tax B 50 Al A 4,914
Segment profit (loss) represents the profit (loss) earned/incurred DEbEF (BB DRESES BRI R
by each segment without allocation of corporate income, EWA (BEMBRA - HE—REYHE
which includes interest income, gain on disposal of an ZRBHBRHEME) - PRITBKA (BER
investment property and others, etc., central administrative TER BRRHEYE BERZREZ
costs which include bank charges, donation and loss on E1EE) RIWRFEHI BB EENTES
disposal of property, plant and equipment, etc. and share of SEERER (BB) - W EHREELE
results of jointly controlled entities. This is the measure reported REBENREAUNSEERRERHEEX
to the chief operating decision maker for the purpose of e

resource allocation and performance assessment.
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Notes to the Condensed Consolidated Financial Statements B84 4 B & R M=

4. SEGMENT INFORMATION (CONTINUED)

The following is an analysis of the Group's assets by reportable
segment:

Footwear manufacturing HEERE
Retailing and sourcing TEREE
Property investment and holding & & REH Y E
Total segment assets DEPEELE
Unallocated KoOBL
Consolidated assets REEE

All assets are allocated to reportable segments other than
advances to jointly controlled entities, interests in jointly
conftrolled entities, available-for-sale investments, deferred tax
assets, tax recoverable, club debentures, amounts due from
jointly controlled entities, and bank balances and cash.

24 Symphony Holdings Limited 2011 Interim Report

2 EHER (&)
AEBEIBREIHBIENEESTH
T
Unaudited Audited
RGEZX KEZ
30 June 31 December
2011 2010
20115 20104
6H30H 12A31H
HKS$'000 HK$'000
FHET FHET
1,213,407 802,015
73,194 55,748
930,297 633,314
2,216,898 1,491,077
543,619 695,546
2,760,517 2,186,623

BRBR T G EEE - (A REGIERE
fEm - HIEERE  RERIEAE &
REIE - @S - B RZEGEER

BEMRITHEBEIREIN

WED BB

FIEBEESZA



TAXATION

Six months ended 30 June
Unaudited

Current tax charge: NEARIED 08 -
Hong Kong B

Other jurisdictions H A RE R 45
Deferred tax charge: BRERIED 08 -
Current period NEAR

HONG KONG TAX

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

From March 2008 to January 2010, the IRD issued protective
profits tax assessments for additional tax which amounted to
approximately HK$78,600,000 in aggregate, relating to the
years of assessment of 2001/2002 to 2003/2004, those were,
for the financial years ended 31 December 2001 to 2003,
against certain wholly-owned subsidiaries of the Company. The
Group had lodged objections with the IRD against the
protective profits tax assessments. The IRD agreed to hold over
the additional tax claimed subject to the relevant subsidiaries’
purchases of tax reserve certificates (“TRCs") of HK$23,214,000
in aggregate for those three years of assessment. These TRCs
were purchased and included in tax recoverable as at the
respective year end dates.

5.

MEEEERAT 2011 PHERE ;ZES
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BiIA
HZE6AI0RIEREAR
REEZ
2011 2010
HK$’000 HK$'000
TR TET
238 -
2,008 644
2,246 644
17,533 857
19.779 1,501
ERBIE

EBMS BT IR W E A (4 5t RS
MEBE16.5%tE -

(52008438 2201041 7 - M /E%H
REUFEHIRBNE  BALARFAE
T2 & HEANERTR2001,/20024 F
2£2003,/20044 F - B £20014E %
2003F 12 A 31 H IF 8 B F & # R 75 &1
% - BBHNAT R ABEE 40578,600,000/5 7T ©
AEBERZREMMEHAHQRED
RERYE - REBHREEBFTEUAEEI
sk - RSB AR ER% = FHIRE
AR B B A0 FE S (H23,214,00058 7T #Y 4
HE(@#Bi%F]) - ZEMBAREEEZ
EHEBEF - WEASFEIENERBIES
ABE °



TAXATION (CONTINUED)
HONG KONG TAX (CONTINUED)

In January 2011, the IRD issued another protective profits tax
assessments for additional tax of HK$26,400,000 in aggregate,
relating to the year of assessment of 2004/2005, that was, for the
financial year ended 31 December 2004, against the above
mentioned wholly-owned subsidiaries of the Company. The
Group had lodged objection with the IRD against the protective
profits tax assessment. The IRD agreed to hold over the tax
claimed subject to the purchase of TRCs of HK$10,200,000. The
Group has not agreed to this condition so far.

Directors believe that no provision for Hong Kong Profits Tax in
respect of the above mentioned protective profits tax
assessments is necessary. In March 2011, the Group filed an
application to the Court for a judicial review relating to the years
of assessment of 2001/2002 to 2004/2005. Directors consider that
the judicial review is in the best interest of the Group.

Leave to bring judicial review proceedings was granted by
the Court, pending for hearing in 2012. Directors consider the
outcome of the proceedings and the financial impact thereof,
if any, on the Group cannot be readily ascertained at this
stage.
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FSBARBME  ARARR LRE2E
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SEEAZREMFAESHA R AR BR
2RY - BB RR B &M 2B
R ZEMB A EABESE10,200,000
BLHEN S - AEBE-EREREILA
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BEEREASEREAY FRNRELRS
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Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

5. TAXATION (CONTINUED)
PRC TAX

The tax status for certain subsidiaries of the Group operating
in the People's Republic of China (“PRC"), including Zhongshan
Jingmei Footwear Industry & Commerce Co. Ltd. 1L 5EE
BMR AT (“Zhongshan Jingmei”), Fuging Grand Galatica
Footwear Co. Ltd. @5 AEEXER A F (“Fuqing Grand
Galatica”) and Zhongshan Huali Footwear Industry &
Commerce Co. Ltd. FIL#EF|MZEFR A A (“Zhongshan Huali"),
are as follows:

. Zhongshan Jingmei and Zhongshan Huali enjoyed the
preferential tax rate of 12.5% (being 50% of the applicable
tax rate of 25%) for the years from 2008 to 2010. The tax
rate increased to 25% from the year 2011 onwards.

. Fuging Grand Galatica enjoyed the preferential tax rate
of 22% for the six months ended 30 June 2010. The tax
rates for 2011 and 2012 are 24% and 25% respectively.

For other PRC subsidiaries, the applicable tax rate was 25%
during the period.

5. ®HE (&

HEBE

AEBETRPEARKME (FE])E
EHMEBRRZHBAN - BEPILESE
HEBRQR([PILBE])  BEEAE
ZARRAB(BERK]) RFILENEZE
BRAR(THRLER]DMAT

° E2008F 220104 - F1ILHEZE KR
WENZAERREEFE  HER
12.5% (BN FriE BB K 25%H
50%) * B201 14 @ BEEMNE
25%

° B 220106 A30H IEXME A - 18
BEAZABERERGTE WER
22% : M201 14 K 20125 B & 5 5
R24% 8 25% °

AREAY - E A B X R 6 P AR A
725% e
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TAXATION (CONTINUED)
VIETNAM TAX

Stateway Vietnam Footwear Co. Ltd. (“Stateway Vietnam”)
was entitled to an exemption from enterprise income tax for
four years starting with the first profit-making year. For the
following nine years, Stateway Vietnam would be entitled to
a further tax preferential tax freatment in the form of a 50%
reduction in the applicable tax rate in Vietnam. Stateway
Vietnam incurred loss for tax purpose during the period. It
enjoyed its first tax exemption yearin 2010.

Continuance Vietnam Footwear Co. Ltd. (“Continuance
Vietnam”) was entitled to an exemption from enterprise
income tax for two years starting with the first profit-making
year. For the following three years, Continuance Vietnam
would be entitled to a further tax preferential tax treatment in
the form of a 50% reduction in the applicable tax rate in
Vietnam. Continuance Vietnam has not yet commenced its
tax exemption period as it has not generated profit up to the
end of the reporting period.

OTHERS

Taxation arising in other jurisdictions is calculated at the
prevailing rates in the relevant jurisdictions.
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SIS AN FERRENFERERR - =
BERNE - BEARKE =6 BERBET
B EREBEEEEMEAREN
50% c MANHIR - MR ABRELEHBE
1B HR2010FBEREXRBHEES -

BAREZFAR AR (BRERR]) 8 &E%
SRNFERREMEREHL 2%
=F BERABAUEFEEERBGFE
AERRUREERTERNENS50% - i
REARREHRERREA W EmELNE
EEv R o ENGEC

Htl

Fofty AR A O BOR - TYRARREA)
SEEIEBITREH -



Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

6. PROFIT FOR THE PERIOD 6. HIRER
Six months ended 30 June HZE6A30B ENEA
Unaudited REEZ
2011 2010
HK$'000 HK$'000
FHExT FHET
(Restated)
(&E7)
Profit for the period has been Hmm M E kR GTA)
arrived at after charging THIEIE :
(crediting):
Depreciation of property, ¥ - BENMRETE
plant and equipment 19,763 20,613
Allowance for bad RIZREE
and doubtful debfts 4,100 190
Amortisation of prepaid lease T A & FRIE
payments 264 253
Research and development costs  fff 55 K 5 8 Ak 7% 9,816 6,404
Interest income from: FEHA -
Bank deposits RITFEXR (310) (287)
Advance to a jointly BT — KRG E
confrolled entity (3.237) (3.216)
Available-for-sale investments A E R E (240) (434)
Gain on fair value changes of BIEEEREQATEESZ
held-for-trading investments 2 B - (64)
Gain on deregistration of THE-MBAR A
a subsidiary - (17,434)
Gain on disposal of HERHIFERARB
available-for-sale investments - (1,597)
Gain on disposal of HE—REMEZ BB
an investment property (200) -
Increase in fair value of wEMERNTEEEM
investment properties (68,077) (8,293)
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Notes to the Condensed Consolidated Financial Statements B84 4 B & R M=

7. DIVIDENDS

Six months ended 30 June

Unaudited

2009 final dividend of 2R 2009 F BRI B
HKDO0.013 per share paid HFR0.013%E T

2010 final dividend of B 5 E20105F iR AR 2
HKDO0.015 per share declared HFRR0.015% T

Directors do not recommend the payment of an interim
dividend (2010: Nil) for the period ended 30 June 2011.

8. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

BASIC EARNINGS PER SHARE

Six months ended 30 June
Unaudited

Profit attributable to owners NRRHER ANEEEF
of the Company
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7.

3=
BE6AB0RALRER
REEZ
2011 2010
HK$'000 HK$'000
FTET TET
- 22,673
26,161 -

EZE201156A30R LHfE - EETEHR
AR AR 2 (2010 - £&) o

BRAEF

ADTVEE AR SR E A BT KT
BB

BREXEF
HZE=6A30R IEXEA
REERZ
2011 2010
HKS$'000 HK$'000
FHET FHEIT
(Restated)
(&E51)
4,476 3,346




EARNINGS PER SHARE (CONTINUED)
BASIC EARNINGS PER SHARE (CONTINUED)

Six months ended 30 June
Unaudited

EUTESREARN
) 5 AR AN S 19

Weighted average number of
ordinary shares for the purpose
of basic earnings per share

Basic earnings per share (HK cents) SRR EAZF (GBL)

The weighted average number of ordinary shares for the
purpose of basic earnings per share in 2011 and 2010 has been
adjusted retrospectively for the issue of shares by way of an
open offerin June 2011 and the reduction of shares through
share consolidation in July 2011 as set out in notes 14 and 19
respectively.

DILUTED EARNINGS PER SHARE

The amount of diluted earnings per share is the same as basic
earnings per share as there were no dilutive potential ordinary
shares in existence during the six months ended 30 June 2011
and 2010.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT, AND INVESTMENT PROPERTIES

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment at a cost of HK$13,767,000 (1.1.2010-30.6.2010:
HK$5,787,000).

Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

BREF (&)
BRELRF (&)
HZE6A30HIE/EA
RECHEZ
2011 2010
Number of shares Number of shares
gng =] f&1n g B
988,473,000 894,099,000
0.45 0.37

HRE20115F6 AT ARBEEHTRN
K AE2011457 A#ETTR D & OF A BUR A (0
(DRIERMEE145%19) - H2011F K&
20105 Ut B S IREAZ M E@An
BFHUCEEPRE -

EREERF
REZE20114F 20106 A30H IENEA

W BRI SRR A TR - ek
BEERNEGREKRRTIER -

ER 3]
M¥E BERRE
BN - AREBAKAN3,767,0008 L E

YE - BB R A& #5 (1.1.2010-30.6.2010 :
5,787,000/ 7T) °
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MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES
(CONTINUED)

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

The buildings of the Group located in the PRC and Hong Kong
were fair valued on 30 June 2010 and 2011 by Prudential
Surveyors International Limited (“Prudential”), an independent
firm of professional property valuers and chartered surveyor.
The fair value of land and buildings, adopted the direct
comparison approach with reference to market comparable
sales evidence available in the market, resulted in a surplus of
HK$11,848,000 (1.1.2010-30.6.2010: HK$5,621,000) which was
credited directly to the properties revaluation reserve.

At 30 June 2010 and 2011, Directors have considered the
carrying amounts of the Group's freehold land at revalued
amounts and concluded that at that date, their fair values
did not differ significantly from their carrying amounts. Directors
adopted the direct comparison approach with reference to
market comparable sales evidence available in the market
for the valuation.

INVESTMENT PROPERTIES

During the period, the Group acquired investment properties
at a total cost of HK$217,765,000 (1.1.2010-30.6.2010: Nil). The
Group's investment properties and investment properties under
development were fair valued on 30 June 2010 and 2011 by
Prudential. The fair value of investment properties and
investment properties under development, adopted the direct
comparison approach with reference to the market
comparable sales evidence available in the market and
replacement cost approach respectively, resulted in an
increase in fair value of investment properties of HK$68,077,000
(1.1.2010-30.6.2010: HK$8,293,000) which was credited directly
to profit or loss for the six months ended 30 June 2011.
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V% BERRERREY
W

W BERRE (@

20104 201156 A30H « ANREE
RAEBERBENETEE —BUEEYE
EER &R ZRARZITAR QR (TR
BITDETATEARE - FAERLR
SRR TSR AT 5 R L B RO SR AR
e - LHRBFHRFEERSRR
11,848,000/ 7T (1.1.2010-30.6.2010 :
5,621,00087T) « WE BEEFAMEER
&

20104 201146 A308 * EEEEE
REBEROKAERE T ABEEF 2K
EE YEEERER  HENQAHEE
HEMETEEAEZR - EERMERL
BT ISR AT 5 AT LLEH B o 8% A
((SEXEN

REMR

HIA - REE AR AN 217,765,000 7T
EERAY (1.1.2010-30.6.2010 :
=) o 2010 %2011 6 A30H » K&
BREMERERTOREDETRAE
TETRTFEERE - REMERERT
MBREMEZ AFEEDRMEELR
& DRIZETISREM TS AT
BRBENBERAEMET @ LHEFRE
MERFEELIN68,077,000% T
(1.1.2010-30.6.2010 : 8,293,000 7T)
ERBEIZE201156A308 1E/ 8 A E#ET
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Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

10.

11.

INTERESTS IN JOINTLY CONTROLLED ENTITIES

During the period ended 30 June 2010, the Group invested an
additional HK$36,813,000 as capital contribution into an existing
jointly controlled entity.

TRADE AND OTHER RECEIVABLES

The Group generally allows an average credit period ranging
from 60 days to 90 days to its trade customers. Included in
tfrade and other receivables are tfrade and bills receivables,
net of allowance for doubtful debts of HK$424,992,000 (31
December 2010: HK$249,006,000).

The following is an ageing analysis of trade receivables net of
allowances for doubtful debts, presented based on the invoice
date at the end of the reporting period:

0 to 30 days 02 30K
31 to 60 days 31E£ 60K
61 to 90 days 61 290K
Over 90 days #IOK

10.

11.

FLUEEARAT 2011 PHIRE

EHREEZEHEREERS

#HZE2010F6A30H LA - REEFEIN
) — {1315 Rl 42 1) B 8 15 4 36,813,000
BT e

B 5 & H R IRR

AEE-RAEESEPRHBHORE
ORTEMTIEEL - BEEESME
BRI E 5 MEKRE - BRI
15 /3 424,992,0007% 7T (2010412 A 31
H : 249,006,000%7T) °

RARERR  NEZAHRRER  BH
FEWER TG RERAENRESITOT

Unaudited Audited
RIGEX REX
30 June 31 December
2011 2010
20114 20104
6H30H 12H31H
HK$'000 HK$'000
FERT FET
405,007 232,593
9,492 8,681
7,184 3.367
3,309 4,365
424,992 249,006
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12. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade and bill
payables of HK$334,457,000 (31 December 2010:
HK$236,895,000).

The following is an ageing analysis of trade payables, presented
based on the invoice date at the end of the reporting period:

0 to 30 days 0£ 30K
31 to 60 days 31E 60K
61 to 90 days 61E90K
Over 90 days #IOK
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12.

B 5 R H AR IR

BREEESREMENERRNE S RER
15 73334,457,0007% 7T (2010512 5 31
H : 236,895,000%7T) °

RARERR  NEZRHRER BH
FERBR RN BRER AT AN T

Unaudited Audited
RBEZ RER
30 June 31 December
2011 2010
20114 20104
6H30H 12H31H
HK$’'000 HK$'000
FHET FHT
162,899 129,256
59,967 54,762
52,740 23,402
58,851 29,475
334,457 236,895
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13. SECURED BANK LOANS 13. BEERFRITER
Unaudited Audited
REEX KEZ
30 June 31 December
2011 2010
20115 20104
6A30H 12A31H
HK$'000 HK$'000
FHExT FHEIT
Carrying amount of variable AREFNEENTZEIRITER
interest-rates bank loans HIBRE &
repayable within one year 73,910 20,000
Carrying amount of variable BARBARNRE KRR
interest-rates bank loans MEFANEREERS
that are not repayable BIRERERKEHK
within one year from the end of HZBIRITER
the reporting period but contain KR (E
a repayable on demand clause 120,000 60,000
Amounts shown under MBERBETH®E
current liabilities 193,910 80,000
The Group's bank loans bore interest at a range from 1.3% to HE2011F6HA30HIEAEA - REEH
1.81% per annum for the six months ended 30 June 2011. RITEFIZ 3% 21 81 % FFIEE -
The effective interest rate of the Group’s bank loans is 1.45% REBMBTERNERMNER1.45%
(2010: 1.36%). Part of the bank loans are secured by the (2010: 1.36%) ° S RITERAAEEH
Group's certain land and buildings and investment properties. BT T REFUAREEMEERT -
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14. SHARE CAPITAL

14. ®RAE

Number of shares

Share capital

BOHE [N
HK$'000
FHEIT
Authorised ordinary share of FR0.258 LR ATE LR ¢
HK$0.25 each:
At 1 January 2011 R20114F1A1H
and 30 June 2011 &2011F 6 A30H 8,000,000,000 2,000,000
Issued and fully paid ordinary FH%0.25 BITHE BT
share of HK$0.25 each: R LB
At 1 January 2011 R20114181H 1,744,044,773 436,011
Issue of shares through an ERARBEEEITRMD
open offer (Note) (Bt 7E) 872,022,386 218,006
At 30 June 2011 H201146A30H 2,616,067,159 654,017

Nofte:

MiEE -

R2011F6A78 » ARRAIEBAHBERR
2011 F5A1BRIARRBRELMOEER
fi% B2 2517 I Fl 25 872,022,38 6% &% 0.257 T HY
LA o SHIBREITA AN - FTSRIBFELD
%216,103,0007% 7T © #47 X 21,903,000/ 7T
BB 5 B AP 0k -

On 7 June 2011, the Company issued and alloftted 872,022,386 ordinary
shares of HK$0.25 each to the qualifying shareholders whose name
appeared on the register of members of the Company on 11 May 2011
through an open offer. The net proceeds, after deducting the issuing
costs, amounted to approximately HK$216,103,000. The issuing costs of
HK$1,903,000 was debited to share premium.
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15. OPERATING LEASES

THE GROUP AS LESSEE

The Group made the following minimum lease payments during

the period as follows:

Six months ended 30 June
Unaudited

Operating lease rentals in
respect of:

Minimum lease payments:
— Plants
— Retail shops

ARRLHERS

RIEEEFA
-BE
-TEEH

The minimum lease payments include contfingent rental for

various retail shops calculated based on the relevant shops’

revenue using pre-determined formulae.

15.

Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

REde
AEWBEEA

HA - AEESXNATHREBRERE

BZE6A30R L<(EA
REEZ
201 2010
HK$'000 HK$'000
TERT THET
12,490 10,853
11,217 6,775
23,707 17,628

REMEFRERE TEERHRERT
ERHMNEERERREETENREZXGEN
gAML -
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15. OPERATING LEASES (CONTINUED)
THE GROUP AS LESSEE (CONTINUED)

At the end of the reporting date, the Group had commitments
for future minimum lease payments for plants and retail shops
under non-cancellable operating leases which fall due as
follows:

Within one year BER
In the second to fifth yearinclusive £ -_ZFRAF (BIEEREMRF)

Operating lease payments represent rental payable by the
Group for certain of its plants and retail shops. Leases are
negotiated for lease terms of one to five years.

The above lease commitments represent basic rents only and
do not include contingent rents payable in respect of certain
retail shops leased by the Group. In general, these confingent
rents are calculated with reference to the relevant retail shops’
revenue using pre-determined formulae. It is not possible to
estimate in advance the amount of such confingent rent
payable.
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5. REHE (|

FEBEREBA ()

RABERR  AREERABERTER
FRE T ATBUR MR E M ERT AR KR IE
MEREALRE - RFHAFTWT

Unaudited Audited
RGEZ KEZ
30 June 31 December
2011 2010
20114 20104
6H30H 12H31H
HK$’'000 HK$'000
FHET FHET
32,064 21,097
27,318 15,883
59,382 36,980

MEREREEALEETHRRTE
EHNERES - BOEHEAS—EH
FRE .

B EEAREREAES  TREAE
EHES TTERRHNIABRNES - —
BME  ZEXAREL V2 EZRRTER
MEOEXBERBELEENREAGE A
EAFTARIABNEENSEL A
T e



Notes to the Condensed Consolidated Financial Statements 844 B B8 R M=

15. OPERATING LEASES (CONTINUED) 15. K&EHE (E)
THE GROUP AS LESSOR AEEBBEHBA
Property rental income earned during the six months ended HE201156A30H LA EA - FTiEY)
30 June 2011 was HK$3,238,000 (1.1.2010-30.6.2010: ¥ e U A A3,238,000% 7T (1.1.2010-
HK$3,679,000). All investment properties of the Group are held 30.6.2010 : 3,679,000/ 7T) ° FiE A%
for rental purposes, and have committed tenants for the BERREMETFERERS - WHEKR
following years. HFECHIIHNMER -
At the end of the reporting period, the Group had contracted RARERAR - AEBERBLEILARK
with tenants for the following future minimum lease payments: HEREREBHELHIOT
Unaudited Audited
REEX KEZ
30 June 31 December
2011 2010
20115 20104
6A30H 12A31H
HKS'000 HK$'000
FERT FHEIT
Within one year BEA 2,619 4,437
In the second to F_EFRF (BIEEREWE)
fifth year inclusive 2,106 2,179
4,725 6,616
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16. CAPITAL COMMITMENTS 16. EXREE
Unaudited Audited
RCEZ KEZ
30 June 31 December
2011 2010
20115 20104
6A30H 12A31H
HKS'000 HK$'000
FERT FHET
Capital expenditure in respect of  ARD 4B X
the acquisition of property, REBRERE T HRER B E
plant and equipment, BRI - BB KR
and construction of investment NEZEEEAMEZERAL
properties contracted for
but not provided in
the condensed consolidated
financial statements 107,106 17,327
Capital expenditure in respect of  BHEEEEML KT ZAH
the construction of investment ERISEME RIS — R T
properties and acquisition of ZEARFAX
a piece of land authorised
but not contracted for 103,655 421,595
210,761 438,922
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17. RELATED PARTY TRANSACTIONS

(A) TRANSACTIONS WITH JOINTLY CONTROLLED ENTITIES

(B)

During the period, the Group had transactions with its
jointly controlled entities as follows:

Six months ended 30 June

Unaudited

Interest income FBERA
Rental income HelA
Royalty fee expense SRR
Sales HE

COMPENSATION OF KEY MANAGEMENT PERSONNELS

The remuneration of Directors and key management
personnels during the period was as follows:

Six months ended 30 June
Unaudited

Short-term benefits EHET
Post-employment benefits IR AR ET

Totall Foe

The remuneration of Directors and key management
personnels is determined by the Remuneration
Committee having regard to the performance of
individuals, market trends and the overall performance
of the Group.

17. BEALXRS
(A) EAEZHEERS

Hi - AEEEEARZHERY

REHWT =
HE6A30H IE/NEA
REEEZ
2011 2010
HK$'000 HK$'000
FET FTET
3,237 3,216
414 -
- (329)
62 -

(B) XEEEASHM

Hin EERTEEE AN

s
B ZE6H30H IE/XE A
RICEZ
2011 2010
HK$'000 HK$'000
TR FEx
8,774 8,925
356 367
9,130 9,292

EENRTEEBRASNHMII R
BirefZ 8 e REARSE  m58
BRAKEBRBEERAMERE
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18.

19.

42

CONTINGENT LIABILITIES

As at 30 June 2011, the Group issued a financial guarantee to
a bank in respect of banking facilities granted to a jointly
controlled entity. The aggregate amount that could be
required to be paid if the guarantee was called upon in
entirety amounted to HK$50,000,000 (2010: HK$50,000,000), of
which HK$46,000,000 (2010: HK$38,500,000) had been utilised
by the jointly controlled entity as at the end of the reporting
period.

Potential tax liability in connection with the dispute with IRD, if
any, is detailed in note 5.

EVENT AFTER REPORTING PERIOD

Pursuant to the ordinary and special resolutions passed on
25 July 2011, the Company's authorised and issued shares of
HK$0.25 each were consolidated on the basis that every two
existing issued and unissued shares of the Company be
consolidated into one consolidated share of HK$0.50. In
addition, the issued consolidated share capital was reduced
through the cancellation of the paid-up capital of the
Company to the extent of HK$0.40 on each issued
consolidated share so that the nominal value of each issued
consolidated share was reduced from HK$0.50 to HK$0.10.
Immediately following the completion of the capital reduction,
the authorised but unissued consolidated shares of HK$0.50
each were sub-divided into five new shares of HK$0.10 each.
The credit of HK$523,213,000 arising from the capital reduction
was then credited to Contributed Surplus. Details of the above
are set out in the circular of the Company dated 30 June 2011.
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18.
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Corporate Governance ¥ &8

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules
("CG Code") throughout the six months ended 30 June 2011, only
with deviation from code provision A.4.1 of the CG Code.

Under code provision A.4.1, non-executive directors should be
appointed for a specific term and are subject to re-election.
Directors (including non-executive Directors) were not appointed
for specific term but are subject to retirement by rotation and re-
election at annual general meeting in accordance with Bye-law 87
of the Bye-laws of the Company.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
comprises wholly non-executive Directors of the Company (“Non-
executive Directors”), amongst which three are independent. The
Audit Committee has reviewed with the management and the
external auditor the accounting principles and practices adopted
by the Group and also discussed internal controls and financial
reporting matters including the review of the unaudited condensed
consolidated financial statements for the six months ended 30 June
2011 of the Group.

REMUNERATION COMMITTEE

The remuneration committee of the Company (“Remuneration
Committee”) comprises three independent Non-executive Directors.
It is responsible for advising the Board on the emolument policies
towards Directors and senior management.

EER

B LR RIS 1 4P B R E BB R T A
(TEEERERTR) FAAVEASN - KAF]
ERBEZE201146A308 (L7318 A HfE —gEsr
EERTERTA -

REBETAFAAVERE - ZEFFRTERAET
REEEES  TATUEEEE - EX (BYEF
HITES) UEEEEY  EARRERERA
AIFEB7&RTH EFARNKRBFAG LHE
ERREE -

EREEE

ARABBZREZER ([BREEE]) HARFIH
TER(FHTES AR - Eh = ARBEIIE
HITES - ERZEeCBRERE MBI R
Eh =B AR E MR &5 R RIED] - D
WAREELIBREEE - AEEHAEER
Z201146 A30H IE/< 8 B RS EZEREE
MBI -

FHEMNEZEES

AprlFEiZEe ((HFHENEEE]) A
*%ﬁi?ﬁﬂﬁi%? X Eﬁtkfﬂﬁé%’\i%
FEFLSRERBOFMBUR
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Corporate Governance ¥ &8

TERMS OF REFERENCE

The terms of reference of the Audit Committee and the
Remuneration Committee, explaining their roles and the authorities
delegated to them by the Board, are available on request and
included on the welbsite of the Company.

BOARD OF DIRECTORS

At an annual general meeting of the Company held on Friday, 10
June 2011, Mr. Chan Lu Min, Mr. Chan Ting Chuen, Ms. Chen Fang
Mei and Mr. Huang Shenglan retired and were re-elected as
Directors.

As from 10 June 2011 and up to the date of this report, the Board
comprises:

Executive Director

Mr. Chan Ting Chuen (Chairman)

Mr. Sze Sun Sun Tony (Deputy Chairman and Managing Director)
Mr. Chang Tsung Yuan (Deputy Chairman)

Mr. Chan Lu Min

Ms. Chen Fang Mei

Dr. Ho Ting Seng

Non-executive Director
Mr. Li | Nan

Independent Non-executive Director
Mr. Cheng Kar Shing

Mr. Feng Lei Ming

Mr. Ho Shing Chak

Mr. Huang Shenglan
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Corporate Governance ¥ &

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2011, interests and short positions of the Directors and
chief executives of the Company in shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")), (a) which were required to be notified to the Company
and the Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which the Directors or the
chief executives were taken or deemed to have under such
provisions of SFO); or (b) which were required, pursuant to section
352 of SFO, to be entered in the register referred to therein; or (c)
which were required to be notified to the Company and the
Exchange pursuant to the Model Code in the Listing Rules were as
follows:

LONG POSITIONS IN SHARES

Ordinary shares of HK$0.25 each of the Company

Number of ordinary shares

=4
/H

EERFETHRAENES

R201156A308 « ARRIREBE AR (EH
REFAEED ([R5 RBEHM)) EXVED)
MEZERESITRABRARRLL - HERND
NEFOERE AR (0) BERBESMPEK
PIEXVEET7 DR FE8 2 & (BERIEZEH
FREEEPINGEY  EZRHSTTHRAEBRE
PR RTFENERIAR) MAMGARAR
B2 P ¢ 3 (b) ERIBEE S R A E 5352 &
AHERELMA - H(c) ARE LTRANRE
SFRIAEARRA R RERZ AT -

RHOER
RABEFR0.25 BT K EBAR
Percentage

of the issued
share capital

held of the

FiEEBERYE Company

Beneficial Controlled LER NN

Director Notes owner  corporation Total ERITRA
= Bt 5 ZEA ERA A wE Ao
Chan Ting Chuen bR BE) 1| 1,2 7,500,000 1,328,224,937 1,335,724,937 51.06%
Chang Tsung Yuan 5K 8} 4 9,000,000 - 9,000,000 0.34%
Sze Sun Sun Tony HEFTET 1,3 - 1,328,224,937 1,328,224,937 50.77%
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Notes:

1. Well Success Investment Limited (“Well Success”) was directly interested
in 1,328,224,937 shares of the Company. First Dynamic International
Limited (“First Dynamic”) held more than one-third of the issued share
capital of Well Success. Each of Royal Pacific Limited (“Royal Pacific”)
and Alexon International Limited (“Alexon”) held more than one-third
of the issued share capital of First Dynamic. Accordingly, First Dynamic,
Royal Pacific and Alexon were deemed to be interested in 1,328,224,937
shares of the Company.

2. Mr. Chan Ting Chuen (“Mr. Chan”) was directly interested in 7,500,000
shares of the Company. Royal Pacific was wholly-owned by TC Chan
Family Holdings Limited (“TCCFHL"), which in turn was wholly-owned
by Mr. Chan. Accordingly, Mr. Chan was deemed to be inferested in
1,335,724,937 shares of the Company.

3. Mr. Sze Sun Sun Tony (“Mr. Sze") was interested in the entire issued share
capital of Alexon and was therefore deemed to be interested in
1,328,224,937 shares of the Company.

4. Mr. Chang Tsung Yuan was directly interested in 9,000,000 shares of the
Company. He was also a substantial shareholder of Well Success, in
which he held 20% of its issued share capital.

SHORT POSITIONS IN SHARES

Save as disclosed above and in the section “Share Options”, none
of the Directors, chief executives nor their associates had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
as at 30 June 2011.
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CEX

Well Success Investment Limited ([Well
Success]) B 154 1,328,224,937 A A A%
3 ° First Dynamic International Limited
([First Dynamic]) ¥4 Well Success # =5
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FTERRER

The register of substantial shareholders maintained by the Company RIEFES M EIE R 5 K056 336 168 E AR A
pursuant to Section 336 of the SFO shows that, as at 30 June 2011, FHEERFTELMAE  2aBEERRER
the following shareholders had notified the Company of relevant 20116 A30B H A AR RIE BT 2 87

interests and short positions in the issued share capital of the R RABWT
Company.
(1) LONG POSITIONS IN SHARES (1) RHBER
Ordinary shares of HKD0.25 each of the Company NA B ER0.258 TTH) 3B A
Percentage of
Number of issued ordinary shares held the issued
FREBRTEEREE share capital
Deemed of the Company
Direct interests Total BEEQT
Shareholder Notes Capacity interests BRA interests ERTRA
BRR P 7 ¢ HEER HEER BER B
Well Success 1 Beneficial owner 1,328,224,937 - 1,328,224,937 50.77%
ZmA
First Dynamic 1 Interest of controlled - 1,328,224937  1,328,224,937 50.77%
corporation
REEAER
Royal Pacific 1 Interest of controlled - 1,328,224937  1,328,224,937 50.77%
corporation
REEAER
TCCFHL 2 Interest of controlled - 1,328,224937  1,328,224,937 50.77%
corporation
REEAER
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Percentage of
Number of issued ordinary shares held the issued
FRERTEBERYE share capital
Deemed of the Company
Direct interests Total HEARDE
Shareholder Notes Capacity interests ¥RA interests BERTRA
[T (k33 B HEES HEER aRER Bt
Mr. Chan 2 Beneficial owner and 7,500,000  1,328,224,937  1,335,724,937 51.06%
BEE Interest of controlled
corporation
X ARZEEANER
Ng Shuk Fong 2 Spouse - 1,335724,937  1,335,724,937 51.06%
E:5:1 [t
Alexon 1 Interest of controlled - 1,328,224937  1,328,224,937 50.77%
corporation
XEENEE
Mr. Sze 3 Interest of controlled - 1,328,224937  1,328,224,937 50.77%
M E corporation
XEENEE
Lau Yuk Wah 3 Spouse - 1,328,224,937  1,328,224,937 50.77%
AEE [
Frensham Investments 4 Beneficial ownerand 125,999,145 1,328,224,937  1,454,224,082 55.59%
Limited interest of controlled
corporation
X ARZEEANER
Pou Yuen Industrial (Holdings) 4 Interest of controlled - 1,454,224,082  1,454,224,082 55.59%
Limited corporation
EnI% (&R ARLA REEANEER
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Shareholder
(i3

Yue Yuen Industrial Limited
WITIEERRA

Pou Hing Industrial Company
Limited

Yue Yuen Industrial (Holdings)
Limited
WLIX (RE)ERAR

Wealthplus Holdings Limited

Pou Chen Corporation
EXIX(RE)BERDA

Shah Capital Management

Notes:

Notes
k3
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Capacity
B

Interest of controlled
corporation
REEAER

Interest of controlled
corporation
REENEER

Interest of controlled
corporation
REEAER

Interest of controlled
corporation
REEAER

Interest of controlled
corporation
REENEER

Investment Manager
REKE

Number of issued ordinary shares held

=5 3
==

Percentage of
the issued

FRERTEERYUE share capital

Deemed of the Company

Direct interests Total |

interests ¥RA interests BRITRA

HEER FEER HER Bt

- 1,454,224,082 1,454,224,082 55.59%

- 1,454,224,082 1,454,224,082 55.59%

- 1,454,224,082 1,454,224,082 55.59%

- 1,454,224,082 1,454,224,082 55.59%

- 1,454,224,082 1,454,224,082 55.59%

369,696,750 - 369,696,750 14.13%
B2t

1. As at 30 June 2011, Well Success was directly interested in
1,328,224,937 shares of the Company. First Dynamic held more
than one-third of the issued share capital of Well Success. Each
of Royal Pacific and Alexon held more than one-third of the
issued share capital of First Dynamic. Accordingly, First Dynamic,
Royal Pacific and Alexon were deemed to be interested in
1,328,224,937 shares of the Company.

FREEAERAT 2011 FHRE 49

M201146A30H * Well Success& #
#5461,328,224,937 AR AR {7 © First
Dynamic# B Well Success@l =5 —&
178 7N - Royal Pacific &z Alexon% fl|
A First Dynamiciil =5 — B #17%
7N o AL 0 First Dynamic » Royal
PacifickAlexon¥a# & A#H
1,328,224,937R AN A AR ©



Corporate Governance 13

(2)

=5 3
==

Ms. Ng Shuk Fong (“Madam Ng") is the wife of Mr. Chan, the
director of the Company. Royal Pacific is wholly-owned by
TCCFHL, which in turn is wholly-owned by Mr. Chan. As at 30 June
2011, Royal Pacific was deemed to be interested in 1,328,224,937
shares of the Company (see Note 1), therefore both Mr. Chan
and Madam Ng were deemed to be interested in 1,328,224,937
shares of the Company. Furthermore, Mr. Chan was directly
interested in 7,500,000 shares of the Company. Accordingly,
Madam Ng was deemed to be interested in a total of
1,335,724,937 shares of the Company.

Ms. Lau Yuk Wah (“Madam Lau”) is the wife of Mr. Sze, the director
of the Company. As at 30 June 2011, Mr. Sze was interested in
the entire issued share capital of Alexon, therefore he was
deemed to be interested in 1,328,224,937 shares of the Company
(see Note 1). Accordingly, Madam Lau was deemed to be
interested in 1,328,224,937 shares of the Company.

Frensham Investments Limited (“Frensham”) was a wholly-owned
subsidiary of Pou Yuen Industrial (Holdings) Limited (“Pou Yuen”)
which in turn was a wholly-owned subsidiary of Yue Yuen Industrial
Limited (“Yue Yuen Industrial”). Yue Yuen Industrial was a wholly-
owned subsidiary of Pou Hing Industrial Company Limited (“Pou
Hing"”) which in turn was a wholly-owned subsidiary of Yue Yuen
Industrial (Holdings) Limited (“Yue Yuen”). Wealthplus Holdings
Limited (“Wealthplus”), a wholly-owned subsidiary of Pou Chen
Corporation (“Pou Chen"), held over one-third of the entire issued
share capital of Yue Yuen. As at 30 June 2011, Frensham held
more than one-third of the issued share capital of Well Success
and was therefore deemed to be interested in 1,328,224,937
shares of the Company. In addition, Frensham was directly
interested in 125,999,145 shares of the Company. Accordingly,
all of Frensham, Pou Yuen, Yue Yuen Industrial, Pou Hing, Yue
Yuen, Wealthplus and Pou Chen were deemed to be interested
in 1,454,224,082 shares of the Company.

Short positions

The Company has not been notified of any other relevant
interests or short positions in the issued share capital of
the Company as at 30 June 2011.
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SHARE OPTIONS

In the annual general meeting held on Friday, 10 June 2011,
shareholders of the Company has approved the termination of the
2001 Scheme and the adoption of the New Scheme. For the six
months ended 30 June 2011, the Group has no share option being
granted, outstanding, lapsed or cancelled pursuant to the 2001
Scheme and the New Scheme.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Listing Rules. Having made specific enquiry of
all Directors, each of them confirmed his compliance with the
required standard set out in the Model Code during the six months
ended 30 June 2011.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2011, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

SHAREHOLDERS' COMMUNICATIONS

The Board recognises the importance of maintaining an effective
mutual communication with its stakeholders. Designated
management staff meets with research analysts and institutional
investors on an on-going basis and provides them with the latest
and comprehensive information about the corporate developments
of the Group. In addition, the Company utilises its website
(www.symphonyholdings.com) as a channel to provide updated
information in a timely manner in order to strengthen the
communication with its stakeholders.
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Information to Stakeholders & &

INTERIM DIVIDEND

During the six months ended 30 June 2011, Directors do not
recommend a payment of interim dividend (2010: Nil).

INTERIM REPORT

The interim report of the Company for the six months ended 30 June
2011 printed in English and Chinese is available on the websites of
Hong Kong Exchanges and Clearing Limited (www.hkex.com.hk)
and the Company (www.symphonyholdings.com).

REGISTERED OFFICE

Address: Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Address:  10/F, Island Place Tower, 510 King's Road, North Point,

Hong Kong
Email: info@symphonyholdings.com
PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Name: The Bank of Bermuda Limited

Address: 6 Front Street,
Hamilton HM11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Name: Tricor Tengis Limited
Address:  26/F, Tesbury Centre, 28 Queen's Road East, Wanchai,
Hong Kong

Telephone:(852) 2980 1333
Facsimile: (852) 2810 8185

STOCK CODE

The Exchange: 01223

52 Symphony Holdings Limited 2011 Interim Report

PHIR R

REE201156A30B IR » EF2TiEH
AR AR B (2010 ¢ 4E) o

FHAERE

ARABEHZE2011956 A30H 1L/~ A 8 H#35R
L SRR ERFR R - EREBRS R
BEAR A THEE (Wwww.hkex.com.hk) BALR

749 B8 (www.symphonyholdings.com) T
& o

A ERE

#ik © Clarendon House, 2 Church Street,
Hamilton, HM11, Bermuda

BREERERIELXME

Wik - BB BREZES105REERE 102

FI : info@symphonyholdings.com
FERDBFBEZRE

£78 : The Bank of Bermuda Limited
ik © 6 Front Street,
Hamilton HM11, Bermuda

ROBFELEEEDRE

Zi REERERBRAF
ik FREHF 2R KNER285%
DEER L2642
B (852) 2980 1333
f§H : (852) 28108185

B AR5

HE 2P - 01223



RETAIL
MANUEACGTURE

OUTLET MALL

WWWWWWWWWWWWWWWWWWWWWWWW



	Cover
	Contents
	Chairman's Statement and Outlook
	Operation Review
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Corporate Governance
	Information to Stakeholders
	Back Cover

