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Corporate Profile

Wuling Motors Holdings Limited (formerly known as
Dragon Hill Wuling Automobile Holdings Limited) is
principally engaged in the businesses of trading and
manufacturing of automotive components, engines and
specialized vehicles in China. Partnered with Liuzhou
Wuling Motors Company Limited, a reputable state-
owned enterprise with extensive industry experiences,
our Group's corporate goal is to grasp the tremendous
business opportunities arising from the rapidly growing
automobile industry in China. The Group is the leading
commercial-type mini-vehicle’s engines and automotive
components manufacturer as well as a qualified enterprise
for manufacturing electrical mini-truck in China. The
Group’s main production facilities are located in Liuzhou
and Qingdao. In 2011, it was ranked as one of the Fortune
China 500 enterprises.
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MESSAGES FROM THE BOARD OF DIRECTORS

We are pleased to present the unaudited results of Wuling
Motors Holdings Limited (formerly known as Dragon Hill
Wauling Automobile Holdings Ltd.) for the six months ended 30
June 2011.

Results and Performances

Following two consecutive years of robust growth, the
automobile market in China experienced a cooled down
session in the first half of 2011. Total number of motor
vehicles sold recorded only a slight increase of 1.4% compared
to the corresponding period in last year. A cyclical downturn
was even happened to the commercial-typed vehicles segment
in which a sharp decline of 12.1% was recorded over the
period. As anticipated, cessation of some of the stimulus
programs, in particular the direct subsidy incentive programs,
to the automobile sector put pressure on the automobile
industry in China, in which some of the enterprises had to
respond by scaling down their sale targets for this year.
Nevertheless, our competitive strength in the market placed
us in a relatively better position facing with this general slow
down of the growth of the China automobile industry in this
year. During the first half of 2011, the Group recorded total
revenue of RMB5,230,031,000, representing a slight decrease
of 6.8% as compared to the corresponding period in last year.

Gross profit for the period under review was
RMB427,344,000, representing a decline of 19.8%, which
was mainly due to the combined adverse effects of a lower
volume of business and the increasing production cost during
the period.

Net profit of the Group for the first half of 2011 was
RMB64,133,000, representing a decrease of 43.7%
as compared to the corresponding period in last year.
Meanwhile, profits attributable to the owners of the
Company was RMB22,094,000, representing a decrease
of 65.6%. Further looking into the reasons, such results
were partly affected by the fair value adjustment of the
convertible loan notes issued by the Company in which
a loss of RMB6,445,000 was recorded for the six months
ended 30 June 2011, whereas on the contrary, a profit of
RMB43,853,000 was recorded for the corresponding period in
last year.

On the basis of the exclusion of these fair value adjustments,
Group’s net profit and profit attributable to the owners
of the Company will be adjusted to RMB70,578,000 and
RMB28,539,000 respectively, representing respective increase
of 0.7% and 39.8% as compared to the adjusted figures
of the corresponding period in last year. The increase in
profit attributable to owners of the Company is also related
to the increase in the equity interests of the Company in
Liuzhou Wuling Motors Industrial Company Limited (“Wuling
Industrial”). After completion of the capital injection to Wuling
Industrial on 31 August 2010, the Company’s interest in the
total paid-up capital of Wuling Industrial has become 51%.
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In consideration of the operating results and the financial
position of the Group, the board of directors (the “Board”)
has decided to declare an interim dividend of HK1 cent
(equivalent to approximately RMBO0.83 cent) per share for the
six months ended 30 June 2011, which is the first dividend
distribution since the Group engaged in the business of the
automobile industry. The Board considers a transparent and
stable dividend policy to be an important corporate policy to a
listed enterprise and has determined to develop an appropriate
policy before the end of this year.

On 4 January 2011, the Company announced an open offer
of not less than 167,229,341 new shares of the Company
to the shareholders on the basis of one offer share for every
six shares held on 8 March 2011 at HK$0.90 per Share
(the “Open Offer”), details of which were disclosed in the
Company’s circular and prospectus dated 15 February 2011
and 9 March 2011 respectively, in which Wuling (Hong Kong)
Holdings Limited (“Wuling HK"), a substantial shareholder
of the Company acted as the underwriter. Net proceeds
from the Open Offer was estimated to be approximately
HK$147,300,000, where 80% of which was intended to
be used for financing the business and operations of the
Wuling Industrial Group and the remaining to be used as
general working capital of the Group. On 28 March 2011,
in accordance with the Open Offer, a total number of
167,229,341 new shares were issued by the Company, in
which a total number of 133,363,975 new shares were
issued to Wuling HK. Net proceeds intended to be used for
the business and operations of the Wuling Industrial Group
had been injected to Wuling Industrial by way of an increase
in its registered and paid up capital in accordance with our
respective equity interests in Wuling Industrial subsequent to
the reporting date.

The Open Offer has not only further strengthened the financial
position of the Group, but also resulted in an increase of the
shareholding interests of Wuling HK in the Company, which is
considered to be beneficial to the future development of the
Group. In June 2011, in order to clearly reflect the nature of
the principal business activities and to provide a new corporate
identity and image of the Group, the name of the Company
has been changed to “Wuling Motors Holdings Limited”.
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Opportunities and Challenges

The automobile industry in China was in a challenging state in
the first half of 2011 in which total number of motor vehicles
sold increased slightly by 1.4% to a number of 9,300,000
vehicles as compared to the corresponding period in last year,
represented the lowest growth for the past three years. Taking
the commercial-type vehicles segment into account solely, the
automobile industry in China was virtually in a declining stage.
The difficulties faced by the automobile industry in China
during the period were summarized below:

Cessation of some of the stimulus programs for vehicles
consumption, in particular the direct subsidy programs
and the tax concession policy for purchase of vehicles,
directly reduced the consumption of motor vehicles;

The problem of traffic congestion and the government
policy in restricting the usage of roads by the private
vehicles which had adversely affected the buying
sentiment of the consumers;

The increasing labour costs and raw materials prices
which drove up production costs in the manufacturing
sector; and

The implementation of the regulatory measures by the
central government, including the raising of the bank
interest rates and a series of tightening measures in
the financing activities, in alleviating the inflationary
pressure on the China economy led to uncertainties in the
automobile market.

As stated in our previous annual reports, notwithstanding
the favourable business environment in previous years, the
Group has never underestimated the risks associated with
excessive capacities and regulatory changes. Therefore, apart
from implementing appropriate capacity expansion strategies,
the Group has also undertaken quality services oriented and
technical re-engineering programs to further enhance our
product quality standard and technical capability so as to
stay competitive in the industry. This combined strategy was
proved to be important in this challenging environment. As
such, despite the unfavourable market condition, the Group
continued to deliver a set of solid results in the first half of
2011.

The Group is full of confidence in the long term growth
potential of the China automobile industry and realizes in
business, challenges and opportunities are indistinguishable
to each other. An effective business model can translate
challenges into opportunities, which to a great extent, relies
on the determined goals and effective strategies of the
enterprises.
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Strategies

To cope with the challenges as well as to grasp the
opportunities in the automobile industry, the Group has
been conscientiously undertaken the following strategies and
programs:

a. Technical re-engineering projects such as certain
specialization programs in our engines and parts division
through the setup of the new production plant for the
parts of the engine’s cylinder, which not only serves as
a vertical integration process for our existing products,
but can also extend to supply to the engine products
manufactured by our customers, including SAIC-GM-
Wuling Automobile Co., Limited (“SGMW");

b. Business expansion programs aiming at other car
manufacturers in the PRC to develop a healthy
diversification of businesses of our (1) engines and parts
and (2) automotive components division;

c. Various capacity expansion programs in our automotive
components and specialized vehicles divisions through
the setup of the new production facilities, such as the
acquisitions of a factory premises and certain production
facilities in Qingdao in last year; and four pieces of
industrial land in Liuzhou with a total site area of
415,034 sgm, to enhance productivity and to increase
capacity to satisfy the increasing demands coming from
existing and new customers;

d. Strengthening of the technical capability through
research and innovation with market oriented strategies
to intensify new product development projects. Through
the launch of various new models of specialized vehicles,
including the V2 mini-van, new energy vehicles such
as electrical community car, electrical sight-seeing bus
and electrical mini-truck for aiming at both the local
and international markets for improving the overall
profitability of the Group; and

e. An upgrading program for the operation systems of
Wuling Industrial with the objective to improve efficiency
and performance standard, as well as to contain cost
of production which allows the Group together with
its customers to enhance coherence and to stay highly
competitive in the market.
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Outlook R
The Company remains optimistic with the business prospects E# 45 ERRKFHEGAKE M 2 CHERIE - KA T
despite a challenging business environment in China as ¥ 2BATSEFEE - BHRESEEENREZ R
envisaged in this year and the year ahead. Cessation of certain  |F 544 H| 5B B WA /T BEHBE L E 2SS EETK
stimulus programs for vehicles consumption will continue to  “RF|F L - FIFRFH R AL E 2 BIREE D - 5 &R
undermine consumption and adversely affect the operating HEEERKBHRIFTHIRET AEE - RAMARQ 7 E A
results of the automobile related enterprises. Meanwhile, R FSRAZAEmERH T E0 - LR AR AR E
inflationary pressures in the China economy will cause the W HFHHFETEEERG e HaTHEZREERS
government to be more prudent in advocating supporting B - B BEFINZITE EEFZ - BE LB TS
programs to the economy. However, being the world largest IE3E T2 THFEMW - AR T BT LB AL 1E
automobile market, the Company is full of confidence and #&EERK - —MHTRKAZTEIEIN - KEEREEH T
considers the existing challenges may perhaps serve as a H27ER MEWREE 2 AEERTIEEIRETE
timely health check to the China automobile industry, which HEif 55 % > WABRAEREMNZ -

will be beneficial to the industry in the long run. Despite

uncertainties under the current market environment, the

Company expects the China economy will continue to grow

in a considerable pace. Increasing income of the general

public will eventually encourages demand for motor vehicles,

whereas implementation of appropriate regulatory measures

will help to stabilize short term market volatility and create

long term benefits to the country.

Through conscientious plans and efforts of the Group, FBRBEZAEREZ N EEEBHEEEREEPHRSE
the management is confident that our long term business T ¥ REXEHBEBSIIME - EHMN A ZE—
potential in the China automobile industry will continue to EEZIERBRELRSEBHEULRKMATP 2 H#BESE
be strengthened. With the continuous supports from Liuzhou F - BBz KNEBEZEKRIS—FXHE  TE AR
Wauling, our controlling shareholder and joint venture partner,  {f9&9 A% 5 75 7 [O] 3 -

and our customers, we firmly believe the business prospect

of the Group is promising and will bring rewards to our

shareholders.

MANAGEMENT DISCUSSION AND ANALYSIS EEENWmEDN
OPERATION REVIEW - BY KEY BUSINESS KEOE-TEERIM
SEGMENTS

The business performance and evaluation of the Group's KR&EEZMEFBEHED L BN EHE L H M
four main business segments namely (1) engines and parts; (Q2)FBEZ 4 : Q) EARE OB HRMEERS  —
(2) automotive components; (3) specialized vehicles; and ZT——FE ¥+ FE 7 RLEERTHFHBEOT

(4) trading and supply services for the first half of 2011 are

detailed below:




Engines and Parts - Liuzhou Wuling Liuji Motors
Company Limited (“"Wuling Liuji”)

Turnover (based on external sales) of the engines and
parts division for the six months ended 30 June 2011 was
RMB1,720,983,000, representing a slight decrease of 4.3% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB99,476,000,
representing an increase of 12.2%, where consistent
satisfactory operation performance was maintained.

The engines and parts division undertaken by Wuling Liuji
continued to be the major contributor to the Group’s
operating profit for the first half of 2011.

During this six months period, a weakening market condition
affected the business volume, in which total sale volume
maintained at the level of 400,000 units. Sale to SGMW
continued to be the main contributor which accounted
for approximately 80% of the total sales for the period.
The remaining 20% was supplied to other motor vehicles’
manufacturers including FAW Haima, Gonow Auto, Ziyang
Nanjun Auto and Beigi Foton (—/7)8% « T8)5% - E5m
RE &AES4EH). In line with the weakening market condition,
sale volumes to these other customers have all experienced
different extent of affection during this six-month period.
Meanwhile, sales of agricultural machinery products remained
stable during the period.

Operating margin improved to 5.8% as compared to 4.9%
recorded in the corresponding period in last year. An improved
operating margin performance was achieved for the period
due to the gradual positive effect from the operation of
the vertical integration projects, i.e. the nonferrous metallic
parts for the engine’'s cylinder project which commenced
operation in 2008 and new foundry facilities of cylinder block
and cylinder head which started operation in the first half of
2011. Meanwhile, a substantial reduction of the research and
development expenses during this period had also benefited
the operating results of the division.

The Group remains prudent on the business outlook
for the second half of 2011, but believes our product’s
competitiveness in the market and the gradual positive impact
from the on-going vertical integration projects will place
the Group in a better position in facing with the current
unfavourable market situation.
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Automotive Components - Liuzhou Wuling Motors BEEHRHE-INEERERASRRERAT(EE
United Development Limited ("Wuling United”) B2 )
Turnover (based on external sales) of the automotive HEZ—-_ZT——FXA=ZF+HIEANBAH AEZE

components division for the six months ended 30 June 2011 EH oI 2 E X5 (A HIINEEBEE) BARK
was RMB2,554,049,000, representing a decrease of 5.4% as  2,554,049,0007T * 2 £ € F Bt T f&5.4% ° #H JE
compared to the corresponding period in last year. Operating  Hjff] 2 &% &% 7 A A R#23,170,0007T * TEIBE A
profit for the respective period was RMB23,170,000, 20.2% -

representing a decrease of 20.2%.

During the first half of 2011, the automotive components M AZEHIEZE 2 TEZHMEH B tERMA LRER
division undertaken by Wuling United, being the key HREMHBEADNERAERE2IBMHER £
supplier supplying a majority portion of the key automotive ——% 4 » #34E £4)/5600,0008 /& » EHEF
components to SGMW, achieved sale volume of approximately  [RIEAMEELLBE i TFE26.3% » Eh ¥ FRBRAAZE 2 HE
600,000 units/sets, representing a slight decline of 6.3% as EE(GZEBRIBELETE 790% A &

compared to the corresponding period in last year, in which

sales to SGMW continued to account for over 90% of the

total turnover in this business segment.

Operating margin maintained at a relatively low level as SHEHRNEFZERIREERAENERFNAEAEZLES &
affected by the combined adverse impacts from a lower 28 QEFFERENERKFE o 81 BEE T 0% E i
volume of business and the increasing production cost during B %% - F5ERE7BEZRLSEUNE - BBUE
the period. However, gradual improvement in the operation HXEBEZBETH ZER—RIARNBEFTRZEiE
of the Qingdao facilities from the installation of additional HIEETEERR A BREE_ZE——FL¥FX
plant and machinery had effectively promoted operation B|fi5 7 BETNAZMRFE  ZH P2 RLERIEN
stability. Meanwhile, implementation of a series of upgrading Be# 5 ER  AEBE XERHTIE 2 TE -

and consolidation programs in the division had also enhanced

operation efficiency. Therefore, despite the undesirable impact

from the general market environment in the first half of 2011,

the vigorous business activities of this division was maintained

which had contributed positively to the performance of the

Group.

Notwithstanding the current unfavourable market condition, @REEBAA AN TISEET  KNEEDNRA  HFE
the Group considers the competitive strength of its key EBEEE FABARE UWHEMBS EZRNERUAR
customer, SGMW, in the market on the back of its successful FHEM T EMFERFETI 2T EREE - BlHE
models and the launch of new models will continue to H_ZT——F TEFARETRHREED I 2 EE
provide strong supports to the operation of the automotive $RtEHZXIE -FEE L FABBRENRDHEN
components and accessories division in the second half of EBITHIREBEEz P EGERER - EEHNBEHL
2011. In fact, SGMW was being known as one of the few BKEFMAKREIRE 2 BEW S  FEZIHEFNEHFD S
automobile manufacturers in China which were able to fulfill G#EFEMEHEE AR 2 EBERLREKZ /bt
their planned target during the period. In view of the existing 2| NE—FSMBRMEPR/TETEZHF I -
challenges and the potential opportunities arisen in future,

the automotive components and accessories division will

continue to cautiously implement their capacity expansion and

business diversification programs in further strengthening our

competitiveness in the China automobile industry.




Specialized Vehicles - Liuzhou Wuling Specialized
Vehicles Manufacturing Company Limited ("Wuling
Specialized Vehicles”)

Turnover (based on external sales) of the specialized
vehicles division for the six months ended 30 June 2011
was RMB719,325,000, representing a decrease of 8.9% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB13,598,000,
representing a decrease of 13.8% as compared to that of the
segment turnover. Unfavourable factors due to the weakening
market sentiment and the cessation of the government subsidy
programs had adversely affected this division. Nevertheless,
the specialized vehicles division continued to launch new
models in expanding its product range over the period which
included the introduction and promotion of various new
energy electrical vehicles.

During this six-month period, due to slower demand and
severe market competition, Wuling Specialized Vehicles sold
approximately 19,000 specialized vehicles, representing a drop
of 13.6% as compared to the corresponding period in last
year. Its main products comprised mainly multi-purpose mini-
vans, redecorated vans and mini-container wagons, etc.

Operating margin slightly declined to 1.9% during the period.
Lower business volume, market competition and increasing
production costs resulted in a thinning profit margin in
this segment. Despite implementation of a cost control
program on the production and marketing which helped to
lower selling and distribution costs incurred for the selling
of specialized vehicles, a breakthrough development in the
profitability of the division was yet to happen during this six-
month period.

The Group is prudent on the business outlook of the
specialized vehicles division for the second half of 2011 and
the year ahead. However, the Group remains confidence in the
long term business potential of this business segment. With
the benefits of an effective cost control program in production
and management, the Group will take this chance to
continuously consolidate its existing business and at the same
time explore opportunities both locally and overseas so as to
fostering a breakthrough business performance to contribute
to the Group.
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Trading and Supply Services - Liuzhou Wuling Motors

Industrial Company Limited (*"Wuling Industrial”)

Turnover (based on external sales) of the trading and supply

services division for the six months ended 30 June
was RMB234,775,000,
compared to the corresponding period in last year.

2011

representing a decrease of 27.8%

Inter-

segment sales which were primarily contributed from the
sales of metal and production materials to Wuling United
and Wuling Specialized Vehicles was RMB651,170,000.
Operating profit for the respective period was RMB9,670,000,
representing a decrease of 60.7%. Launches of the expansion
and consolidation programmes for promoting businesses and
enhancing operation efficiency, such as the establishment of
the integrated technical centre and the sale office, as well as
the recruitment of quality technical and management team,
increased expenses and affected the performance of this

division during the period.

Despite this, the trading and supply services undertaken by
Wuling Industrial continued to provide a steady cash flow to

the Group.

Apart from the inter-segment sales, revenue from the trading
and supply services was mainly generated from SGMW and
its suppliers, which relied on Wuling Industrial to provide the
necessary factors of production such as the raw materials,
water and energy supply through a centralized procurement
platform. This centralized procurement model guaranteed
benefits from bulk purchases and scale operations to the
participating entities and ensured their competitiveness in the

industry.

In line with an unfavourable business environment which
affected the business of SGMW, during this six-month period,

the trading and supply services division experienced a
decline in business.

Overall,

slight

the Group is confidence in the business prospects

of SGMW as supported by its various successful models in
the China mini-vehicles market. Besides, the launch of new
models will continue to benefit the trading and supply services
division in the second half of 2011 which will contribute to the

business performance of the division for the full year.

EEREERE-MMNEZEREIEZERIAV(EE
IT%])

HEZE-_Z——FXAZ1+BHLEANEA B E#t
RGOz E£TF (UNEHIINEEREE) AARK
234,775,0007T - EE K F R EAAE L TN F£27.8% © 5 &
HE(TZAMAZEHERAESIRAE MM REEY
EHE5E) BARBEG51,170,0007T © HEEHAR 2 & & 5% F
B AR ¥9,670,0005T © TFE60.7% ° AR ER MR
FEBEREMETZEREEBEAREHE  BREKXILEE
Eiip L REERR - EESEERMTEEEBAMS -
METHSH2EAZH WA ZEEERTE -

A AAETEEEZENE S MHEREEF - 1)
MERAEERHTIBENRSR

BRTOBEZHEESN  SLERBRBOKA - TEXRA
EAaBRRAEREHRER  EMERKBAZETXEET
REYE BHAZETXRREEHROFZEETLER R
MR KRB HHE - GRETPRBES  RETES
HEEBHARERE MR REE P R R et - I R
THEXRRTOBFED -

T\*'Jz%ﬁiﬁiﬁ FET EUBRAREZER  HIR
EAHME B RHERB DB EH LA TE -

mENS  SEERLAUBRLZEZEBASREE
i &tBﬁBAﬁEEP B M IEMS EEHSZ R

FRINEE AR » BEHN - SREALZ M - iSHEEBFINE S R
HERBOMBE_T——FTHF XA UK RZ

DHZEFEBRBIELER




FINANCIAL REVIEW
Financial Highlights

Bt %5 12 8
BMBHRE

Six months ended
30 June
BEAB=1+HIEXEA

2011 2010
—E——fF —E-FF
RMB’ 000 RM[B'OOO Chapge
ARET T AREFIT g
(Unaudited) (Unaudited) (%)
(REER) (REEZ)
Revenue WA 5,230,031 5,614,563 (6.8)
Gross profit EH 427,344 532,894 (19.8)
Profit for the period 7N ER i 64,133 113,938 (43.7)
Profit attributable to the KRAREER A
owners of the Company JE A 5 ) 22,094 64,274 (65.6)
Profit for the period, adjusting REH A A HER
for the change in fair value NEBETBRE
of the derivative financial REBERNETES
instrument embedded with BTEZRAFEE
the convertible loan notes 3]
issued by the Company 70,578 70,085 0.7
Profit attributable to the KRQEVEE AEML G
owners of the Company, F - A EBARRDF]
adjusting for the change BT BMBRERE
in fair value of the derivative BRNETEESRMT
financial instrument embedded B2 RFEER
with the convertible loan
notes issued by the Company 28,539 20,421 39.8

Statement of Comprehensive Income

Group’s turnover for the six months ended 30 June 2011 was
RMB5,230,031,000, representing a slight decrease of 6.8% as
compared to the corresponding period in last year, which was
mainly attributable to the unfavourable business environment
affected by the weakening market sentiment and the cessation
of the government direct subsidy programs.

Gross profit for the period under review was
RMB427,344,000, representing a decrease of 19.8% as
compared to the corresponding period in last year which was
mainly due to the combined adverse effects of a lower volume
of business and the increasing production cost during the
period.

Accordingly, gross margin of the Group eased to 8.2% from
9.5% recorded in the corresponding period in last year. The
single digit gross margin condition continued to reflect the
keen competition environment in the automobile industry in
China.

mERER

HE-Z——F X A=Z+HLNEAR £EBLEHEAL
A K #5,230,031,0007T - A F R EBAMBELHE A TE
6.8%  EXERBEARTHZEBEREURBNER
WA RZRIE BHMIBRBAITE -

HiA 2 N/ AR®EA27,344,0007T - B X FREMEL
TFE19.8%  EXREANPAXHEM D REEKRA
TEIBNFTERZ TN AREATZERK -

B AEEZENTREFRARAREZ95%RFEE
82% BB ZEMEMRNEBERREFBETETE
BRI Z AR

AENEREERERAT © 2011FFHEE
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Net profit for the first half of 2011 was RMB64,133,000, —T——4 ¥4 7 %5 H A ARK64,133,0007T © £
representing a decrease of 43.7% as compared to EEREAIELL TFE43.7% @ R - AATEB AE(L
the corresponding period in last year. Meanwhile, A& AR#22,094,0007C » 4 65.6% ° FITHRHE -
profits attributable to the owners of the Company was ORI AQDNTMETZABRREE AT ERAEZMRT
RMB22,094,000, representing a decrease of 65.6%. Further £, ZBEBH _-_EZ——FXA=1THILNAAHEEAR
looking into the reasons, such results were partly affected by — #6,445,0007t 2 518 * MR - & F R E
the fair value adjustments of the convertible notes issued by A R #43,853,0007C 2 FH o

the Company in which a loss of RMB6,445,000 was recorded

for the six months ended 30 June 2011, whereas on the

contrary, a profit of RMB43,853,000 was recorded for the

corresponding period in last year.

On the basis of the exclusion of these fair value adjustments, HEHRZATFEFABRIEELEFE  EEFEMNBELREAAD
net profit and profit attributable to the owners of the & A A B E TGS BIFE A A RKT0,578,0007T
Company will be adjusted to RMB70,578,000 and & AR#¥28,539,0007T + E&£4 R EAFHEE LD Rl
RMB28,539,000 respectively, representing respective increase £ i00.7% }%39.8% o v » AR al#EB AEIREF 2
of 0.7% and 39.8% as compared to the adjusted figures $EMMMERAFRARETEZREENAER 8%
in corresponding period in last year. The increase in profit —ZFNA=Z+—HBRRAZTEZ TE%  KXQ7A
attributable to owners of the Company is also related to the RAEZET X AEHBR A ERZEE T A51% o
increase in the equity interests of the Company in Wuling

Industrial. After completion of the capital injection to Wuling

Industrial on 31 August 2010, the Company’s interest in the

total paid-up capital of Wuling Industrial has become 51%.

Other income comprised primarily sales of scrap materials and HZE-Z——F X XA=+THItEAR HEWATES
bank interest income was in aggregate RMB75,677,000 for  #E45ERER RIBITH Sz - &5t A ARKETS5,677,000
the six months ended 30 June 2011, representing an increase  JT - BAEFE R HAME LI IN35.5% » LTy B A HA R RER 85
of 35.5% as compared to the corresponding period in last &g Z 4R

year as a result of an increase in the sales of scrap materials

during the period.

Selling and distribution costs of the Group comprised primarily HEZ-ZT——F A=+ HIEAEA  KEHE
transportation costs, warranty expenses and other marketing & RO#EKAN(TEBHEEGHKA - REERAREES
expenses were in aggregate RMB117,877,000 for the six BH#ERY) ZEBEAARE117,877,0007T @ EHEFF
months ended 30 June 2011, representing a decrease of HRABLL TFE25.7% « FEERNTESHNUH DI RER
25.7% as compared to the corresponding period in last year. EBHEPENITE B 2 K AR BT ZEFEH K ANE LT o
The decrease was mainly attributable to the decrease in the

transportation cost incurred by the automotive components

and the specialized vehicles divisions as a result of their

respective cost control programs.

General and administrative expenses of the Group comprised (EE—E——FXNA=ZTHIEANER  AEEZ K
primarily salary and allowances, various insurance expenses, RiITHHAX(FTEAHEEIHFLNENRY RBRE -
rental expenses and other administrative expenses were in  He&RHTERER) 7 #% 5 ARE250,738,0007T °
aggregate RMB250,738,000 for the six months ended 30 June  E2EXFE AL E @ ILFIEART 2 KF - HAER KEE
2011, which was contained at a similar level as compared to AEBEFEE I ETEBKSH—H -

the corresponding period in last year. The result was in line

with the more or less stable business volume achieved by the

Group during the period.




Research and development expenses for the six months ended
30 June 2011 amounted to RMB22,579,000, representing
a significant decrease of 72.1% as compared to the
corresponding period in last year. The reduction was a result
of the prudent attitude of the management facing with the
current unfavourable market condition.

Finance costs for the six months ended 30 June 2011
amounted to RMB49,158,000, representing an increase of
60.0% as compared to the corresponding period in last year,
which was mainly due to the increases in borrowings and
the interest rates during the period. The balances had also
included the finance cost of RMB4,173,000 incurred for the
convertible loan notes issued by the Company.

Earnings per share on fully diluted basis for the six months
ended 30 June 2011 was slightly reduced to RMB2.02 cents,
in which, the negative effect arising from the loss on fair
value adjustment on the convertible loan notes issued by the
Company was included in the calculation.

Financial Position

As at 30 June 2011, total assets and total liabilities of the
Group stood at RMB9,376,657,000 and RMB8,300,434,000
respectively.

Non-current assets amounted to RMB1,354,170,000
comprised mainly property, plant and equipment, prepaid
lease payments and deposits paid for acquisition of non-
current assets, etc.

Current assets amounted to RMB8,022,487,000 comprised
mainly inventories of RMB603,639,000, trade and other
receivables and bills receivables discounted with recourse
of RMB5,675,788,000, cash and cash equivalents (inclusive
of pledged bank deposits) of RMB1,731,058,000. Amount
due from SGMW, a key customer in the engines and
automotive components businesses of the Group amounted
to RMB1,523,838,000 was recorded as trade and other
receivables in the consolidated statement of financial position.
These receivables balances were subject to normal commercial
settlement terms. Total cash and bank balances amounted
to RMB1,731,058,000, in which RMB1,072,857,000 were
pledged bank deposits to secure the banking facilities
offered to the Group. Overall, the Group had cash (excluding
pledged bank deposits) net of bank borrowings amounting to
RMB210,122,000 as at 30 June 2011.

BEE-_T——FNAZTHIEANEA  KEEFE
EREEE A ANRY22,579,0007T © EEFREHIAEL, -
BETRT21% - HAEHEBRZHR D EENEREEER
HEM RO MIBRR THRENREE -

HEE T —F XA=+TBHLERNERAZREXLNS
AR#49,158,0007T - HEF R HMELLEMN60.0% * &
TERHRHPAEREMEZEN R REEAR
BAERTZARRERZEMBHIBEKRAARYE
4,173,0007T °

BEE_T——FR NA=ZTHLAEA HE2EHE
Atz skBNEAERLEARKE2.020 HEf - K
REABETZASMBRERRBEZ AFEIEBBRE
EZBEPE CREREfEZA-

B 3 AR S
RIE——FRNAZTHAEB B EENBEEED R
B AR#9,376,657,0007T 2 AR #8,300,434,0007T °

ERBEE A ARE1,354,170,0007T ° T EBIEY
¥ CIHMKREN AN HERERKEERSHEED
TRHEEE -

RBEBEHET B ARYS 022,487,000 TERIETF
5t AR 603,639,000 - fEUBRIE & 2 & fE UK
ERMERE 2 CMIBER AL ARYS,675,788,000
TTRB S RIRSFEHE ARE,731,058,0007T (BIE
EERRTHER) - RELABRRAE-AEETEE
WESETHHEB LN ETEEPCRBERAAR
#1,523,838,0007T * B 4 7l {E & W BR T8 I H & FE 3K
HIWRREREETHRAERNAN - ZEUKEERZ EFH
RS EERRLR - HE RIRITIR B R B AT LS
AR ®1,731,058,0007T * £+ ARK#1,072,857,0007TC
BEERRITTER  (EAAEBERRITHME 2 &R -
MERE  AEBR-_E——FEXA=TAESNR
BITEEENES (RFEERRTHEI) BT AAR
#210,122,0007T °

REREEBERARDF o 2011FFHHRE
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Current liabilities amounted to RMB7,831,887,000, comprised
mainly trade and other payables and advances drawn on bills
receivables discounted with recourse of RMB6,654,761,000,
amounts due to shareholders of RMB563,459,000,
provision for warranty of RMB114,357,000, tax payable of
RMB40,303,000, bank borrowings — due within one year
of RMB392,426,000 and derivative financial instrument of
RMB59,674,000. Amounts due to shareholders recorded
under current liabilities mainly refers to the account payable to
Liuzhou Wuling Motors Company Limited (“Liuzhou Wuling”),
the ultimate controlling shareholder of the Company and
the joint venture partner of Wuling Industrial. The derivative
financial instrument represented the fair value of the
conversion option embedded in the convertible loan notes by

an independent valuer as at 30 June 2011.

Net current assets increased to RMB190,600,000 as at 30
June 2011 from RMB128,078,000 as at 31 December 2010,
primarily attributable to the issue of new shares pursuant to

the abovementioned Open Offer during the period.

Non-current liabilities amounted to RMB468,547,000
comprised mainly bank borrowings of RMB55,653,000,
the liability component of the convertible loan notes of
RMB72,996,000 and the amount due to Liuzhou Wuling
and Wuling HK of RMB244,837,000 and RMB83,049,000

respectively.

Non-controlling interests mainly refer to Liuzhou Wuling's
interest in the Company’s non-wholly owned subsidiary,

Wuling Industrial.

Liquidity and Capital Structure

The Group was operating under a net cash inflow position for
the six months ended 30 June 2011, in which net cash from

operating activities amounted to RMB255,739,000.

As at 30 June 2011, the Group maintained cash and cash
equivalents of RMB658,201,000, which was decreased by
RMB187,232,000 as compared to the reporting balances as at

31 December 2010.

Group’s bank borrowings increased from RMB243,393,000
as at 31 December 2010 to RMB448,079,000 as at 30 June
2011. Apart from bank borrowings, the Company also
maintained a five-year convertible loan notes with total
principal amount of HK$100,000,000 and maturity date on
12 January 2014 and a shareholder loan of HK$100,000,000
owed to Wuling (Hong Kong) Holdings Limited (“Wuling HK"),

the controlling shareholder of the Company.

BB EEs A ARET7,831,887,000L T EBIE
JERERERECEMNRERBITIIR ZHE B RN AE
AR #6,654,761,0007C * BT RERFNE T AR
563,459,0007T * R & B f# L5 AR #114,357,000
7T FERHEE B H s A R#40,303,0000T « —FRE|HZ
RITHEE KT AR®392,426,000 RTA SR T A 4
P AR#59,674,0000T ° EW RSN BEIE T 2.
NREEFRETEREINEAR A ZHERZERKE R
AETEAEBH-—VMNAZEREAREETLA (T
MAEZ]) ZEMKER - TTESR T ANIERBYGE
MAEEERsENBRREREZRNRRBEERA=-ZF ——
FRNAZTBHZAFE-

MBEEFEN T ZTF+_A=+—HLEZAR
#128,078,000tEE—_FT——F R NA=ZTHIEZAR
#5190,600,0007T * FEFAR RN Ll A FRAEERET
TR TN -

SEmEAERE A ARKEA68,547,0000T © T EBIER
TR AR#55,653,0007T ~ A R ERZHEEE D
AR #72,996,0007t XA RIS LM AZMAZER B
2 ERIR A R#E244,837,0007T & A RRH#83,049,000

JC ©

HEBRERETERIMAERARRFE2ERA W
BRA-AETRZEE#ER -

REBESRERGE
HEZ2-_Z——FNA=Z+THIEXNEAR  KEBEEFZF
BERAZHBRATEE ERELEEH2FRE
4828 5 N R¥255,739,0007T °

HEEZE-_Z——FXAZTHLNEAR AE£BHRKRA
Z2HReMALEEBARKE58,201,0000T © T —
EFE+ZRA=+—BHFBREZEHEL  BRDTAR
#187,232,0007T °

EEZRITBEFRN -_ZE—ZF+_A=+—HZA
R #243,393,000cE Mz ——F A=+HZ
AR #448,079,0007C ° B THREBRITIER - RARIER
BHERAZE(BB)ERBRRAR(RAERSB] —EARQ
T 2 A% AR B AN & 4858 /100,000,000 T ~ ZIHAE A
TE--NFE-A+_BZEFHUBEREREE K
100,000,000/ 7T 2 R E 3K °




Overall, the Group had cash net of bank borrowings
amounting to RMB210,122,000 as at 30 June 2011.

As 30 June 2011, the Group had a gearing ratio of 41.6%
calculated based on the Group's total bank borrowings and
the Group’s net assets, which was increased as compared to
the gearing ratio of 27.0% as recorded at 31 December 2010.

Issued capital increased to RMB4,524,000 as at 30 June 2011
from RMB3,961,000 as at 31 December 2010. On 28 March
2011, in accordance with the Open Offer, a total number of
167,229,341 new shares were issued at HK$0.90 per share by
the Company, in which a total number of 133,363,975 new
shares were issued to Wuling HK. Net proceeds raised from
the Open Offer amounting to approximately HK$147,300,000,
which were mainly used for financing the business and
operations of the Wuling Industrial Group and the general
working capital of the Group, has further strengthened the
liquidity and financial position of the Group.

On 27 May 2011, pursuant to a special resolution passed
by the shareholders, the entire share premium account of
the Company amounting to RMB466,530,000 was reduced
and transferred to the contributed surplus account of the
Company. From which, an amount of RMB528,202,000
under the contributed surplus account of the Company
was simultaneously applied to eliminate the accumulated
losses of RMB528,202,000 carried by the Company as at 31
December 2010. The elimination of the accumulated losses
gave the Company greater flexibility to declare dividends to
the shareholders at an earlier opportunity in the future as and
when the Board considers appropriate.

Total shareholders’ equity comprised primarily the contributed
surplus, other reserves and retained profits, amounted to
RMB450,904,000 as at 30 June 2011. Net asset value per
share was RMB38.5 cents as at 30 June 2011.

Pledge of Assets

At 30 June 2011, the properties held by the Group in
Hong Kong with an aggregate value of RMB30,345,000
were pledged to secure the bank loans granted to Group.
Besides, bank deposits amounting to RMB1,072,857,000
and bills receivables discounted with recourse amounting
to RMB1,098,358,000 were pledged to the banks mainly
to secure certain banking facilities offered to the member
companies of the Wuling Industrial Group.

wEmME  AEER-_ZE——FEXAZTHENKIR
TEEREFZ2E2F8EAARK210,122,0007T °

REASERTEEQERASBE Z2EEFENE
RIBE-——FRXA=ZTBEBAEEZEXRABLER
416%  B_T-ZFF+_A=+—HABREZELEE
LE®27.0% B FTig N -

R-E——FENAZTHZEETRAR T —ZTF
+=—A=+—8B 2 AR¥3,961,000tiE & AR
4,524,000 c RZZE——F =A==+ /\H ' REAH
BWE - AR A AER0.90/E T 1T 2167,229,341 8%
ZHI  Hreh 4 4133,363,975SRFTBRMNEETFRES
B RRAFABE 2 FHEETELA147,300,000/ 7T -
FTEARAZETESEERREERIEASEB 2 — %
MBESHER  TEEEMNTRSES RY B L#E—
AT

R-E——FRHA-++tH BEERRBBZE
ARZBR ARARZEMABODRER (EBAEARE
466,530,0007T) R D WEBEIARQ R 2 BEHR AR S
R ftHEP  ARRBHABRABBREA N ZEBAR
#528,202,000 L AIR#H AR BEEARRR_ZE—=F
TZA=+—HRGFZLRFEE AKR528,202,000
T RERHEBBEZEEFAREEEEZTHEEAL
BEHE TTEEN  URSEEEABREIRERS -

KE#HEEAEGLES ( TEZREEHR4% HEv@
BERBFURZ) RZE——FNA=Z+HAARE
450,904,0007T - FREEFER T ——F A=
BRIAARK38.55

EEER

R-_TE——FXNAZ+H BHAEBERBELES
AR ¥30,345,000c U R BB 2 W BB
BIRTEAEBRERZER W BEHFTAR
#1,072,857,000c 2 RITF AR BB LT AR
1,098,358,000 Tt fff B = #E 2 B AR BB M HE A T
RIT EEEABRTARETEEBESKEARIEME
MITRE <R o

REREEBERARDF o 2011FFHHRE

15




16

WULING MOTORS HOLDINGS LIMITED e INTERIM REPORT 2011

Exposure to Fluctuation in Exchange Rates

At 30 June 2011, the Group maintained foreign currency
and Hong Kong dollar bank loans of an aggregate amount
of RMB33,213,000, Hong Kong dollar shareholder loan of
an aggregate amount of RMB83,049,000, Hong Kong dollar
bank deposits of an aggregate amount of RMB18,685,000 and
Hong Kong dollar convertible loan notes with principal value
amounting to RMB75,317,000. In comparison with the relative
size of the Group’s assets, liabilities and main transactions
which are denominated in RMB, the Group regarded its
exposure to fluctuations in exchange rates and currencies to

be minimal.

Commitments

At 30 June 2011, the Group has outstanding commitments,
contracted but not provided for in the financial statements,
in respect of the acquisitions of construction in progress
and property, plant and equipment amounting to
RMB177,774,000, which included among others, the
outstanding consideration payable for the acquisition of a
factory premise and certain production facilities in Qingdao.

Contingent Liabilities

At 30 June 2011, Wuling Industrial, a subsidiary of the
Company, provided a corporate guarantee to a financial
institution to the extent of RMB200,000,000 in respect of
revolving banking facilities granted to Liuzhou Wuling. The
directors do not consider it is probable that a claim will
be made against Wuling Industrial under this corporate

guarantee.

ERRE e

RZE——FRNAZ+H AEEHARASEAAR
#33,213,000L 2 N B TTIRITER - B AA
R#83,049,000 2 B TREER - BT AARK
18,685,000/t 2 B L IRITF R U B EEAARE
75,317,000 2 BIL A IRIR ERER - BAEEUAR
BAENEEENEE BEMTIERZMBELHEER
b AEERE  EFASHERLEERSNTER
RANRY o

A

RZZT——FXNAZ+TH  AEENCEL - BREH
BHREPEEN BRBACTRIEERDE IHRR
HENEARZTNABREATAARK177,774,000
T EFEZREEAESERBAZEBENETEER
M2 RIBEEMEE -

REEE
RZZE——FRNA=1+H AR ZHMBEBRARRZETL
¥ BUMNAZEEEZBREBETHREN S BEBRRMS
BB ARM200,000,000T 2 AEHER - EERAETU
NEERMEAETEETHERZAEETK -




DISCLOSURE OF INTERESTS EREE
Directors’ Interests in Shares and Underlying Shares EERNROEEBERD 2ERE

At 30 June 2011, the interests of the directors of the R-ZTE——®FXA=+H EAQFBREZANBAEK
Company and their associates in the shares and underlying 5] ([ &5 R EE GG ) F3528 M TS F 2 X MATR
shares of the Company and its associated corporations, as &% ARG REBHALZHAR AT ([BZFT])
recorded in the register maintained by the Company pursuant RIEE A S FmE A ([ EHR A1) & T
to Section 352 of the Securities and Futures Ordinance (the AZBEFHETEAL H 22| ([1BESpR]) BITHE
“SFO"), or as otherwise notified to the Company and the BZ@EHA ARTEETRHBEA TR ALT REME
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) B AE 2 D RIERER D ZEZWOT ¢

pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”), contained in

the Rules Governing the Listing of Securities (“Listing Rules”)

were as follows:

Long positions HHE
Approximate
% of the issued
Number of share capital
Name of Director Capacity Shares held FiEEBITRE
EEHE 5% BERGHEE BMABEDL (%)
Mr. Lee Shing (“Mr. Lee") Interest in controlled corporation (Note 1) 281,622,914 24.06%
TR E (TFEE]D ZPEHlA Tz s (M)
Beneficial Owner (Note 2) 1,813,636 0.15%
E=mma A (MiE2)
Interest held by Spouse (Note 3) 705,302 0.06%
B 1 4 2= (B 5E3)
Sub-total 284,141,852 24.27%
gt
Mr. Zhou Sheji (“Mr. Zhou") Interest in controlled corporation (Note 4) 44,770,000 3.83%
BEe L (TALE]D ZPEHIA Tz s (HEE4)
Beneficial Owner (Note 5) 1,410,606 0.12%
Emma A (MEE5)
Sub-total 46,180,606 3.95%
NE

REREEBERARAF o 2011FFHHRE 17
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Notes:

(1) This represents the shares held by Dragon Hill Development
Limited (“Dragon Hill"), a company wholly-owned by Mr. Lee.

(2) This represents the outstanding share options held by Mr. Lee
issued under the Share Option Scheme (as defined below).

(3) This represents the outstanding share options held by the spouse
of Mr. Lee issued under the Share Option Scheme (as defined
below).

(4) This represents the shares held by Gao Bao Development Limited,
a company wholly-owned by Mr. Zhou

(5) This represents the outstanding share options held by Mr. Zhou
issued under the Share Option Scheme (as defined below).

Save as disclosed above and the interests as disclosed under
the section headed “Directors’ Rights to Acquire Shares and
Debentures” below, none of the directors of the Company
nor their associates had any interests or short positions in any
shares, underlying shares or debentures of the Company or
any of its associated corporations as 30 June 2011 which had
been entered in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

Directors’ Rights to Acquire Shares and Debentures

As at 30 June 2011, the number of outstanding option shares
granted by the Company under the option scheme adopted on
11 June 2002 (the “Share Option Scheme”) for the directors
of the Company to subscribe the share of the Company, as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code is set in the
following section under the heading “Share Option Scheme of
the Company”).

Save as disclosed herein, at no time during the period was
the Company, its subsidiaries, its fellow subsidiaries or its
holding companies a party to any arrangement to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

(1) FEEERLBERAERAFA(TEUDHFEZKD  —BhF
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Substantial Shareholders’ Interests and Short Positions FEBRRERRAATRDRIEBROZEZRAE

in Shares and Underlying Shares of the Company

The register of substantial shareholders maintained by the AABRIEZESMHAEIGENEI6CKEFTITEREE
Company pursuant to Section 336 of the SFO shows that, as &Ef#ER RZZT——FA=+H THARQBIKE
at 30 June 2011, the following shareholders of the Company B RAARATMERERRNQTDEITRAST 2 B @
had notified the Company of their relevant interests in the 2% :

issued share capital of the Company.

Long positions #¥&

Approximate %

Number of of the issued
Nature of ordinary share capital
Name of Shareholders Capacity interest shares  FithE2 BTRA
BRER 5% EEME LEREAR WMHABDLE (%)
Dragon Hill (Note 1) Beneficial Owner Corporate 281,622,914 24.06%
&1L (FaE) EmEAA NG
Mr. Lee Interest in controlled Corporate 281,622,914 24.06%
ThAE corporation (Note 1)
REH AR RS (1) AF
Beneficial Owner Personal 1,813,636 0.15%
Em#EEA & A
Interest held by Spouse Family 705,302 0.06%
B 48 7 2 ENi
Sub-total 284,141,852 24.27%
It
Wuling HK Beneficial Owner Corporate 433,651,957 37.05%
(Notes 2 and 3) EalEA A NG]
hEEE Unlisted derivatives 136,986,300 11.69%
(M 3E2%3) EEMOTAETR
Sub-total 570,638,275 48.74%
It
Wuling Motors (Hong Kong) Interest in controlled Corporate 570,638,275 48.74%
Company Limited corporation NG|
(“Wuling Motors”) b NG g
(Notes 2 and 3)
REAREB(EB)BRAA
(TRZEARE]) (MFE2%3)
Liuzhou Wuling Interest in controlled Corporate 570,638,275 48.74%
(Notes 2 and 3) corporation NS
M 7 ZE R 2o | N
(P 5E2%3)

AENEREERERAT o 2011FFHEE
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Notes:

(N

2)

Mr. Lee is beneficially interested in 281,622,914 shares, which
interests are held by Dragon Hill, a company wholly-owned by
Mr. Lee. This parcel of shares has also been disclosed as long
position of Mr. Lee under the above section of “Directors’
Interests in Shares and Underlying Shares”.

The entire issued share capital of Wuling HK is held by Wuling
Motors, whereas the entire issued share capital of Wuling
Motors is held by Liuzhou Wuling. Accordingly, Wuling Motors
and Liuzhou Wuling are deemed to have an interests in the
shares in which Wuling HK is interested under the SFO.

The unlisted derivatives referred to 136,986,300 shares issuable
to Wuling HK upon exercise in full of the conversion rights
attached to the existing convertible notes with principal amount
of HK$100,000,000 at the existing conversion price of HK$0.73
per share (subject to adjustment).

Other than as disclosed above as at 30 June 2011, the
Company has not been notified of any other relevant interests
and short position in the shares capital of the Company or any
of its associated corporation, which had been recorded in the
register required to be kept under section 336 of the SFO.

GEE

FRARERERBZ ARHEILATIEE 2281,622,9148%
RO HEEERERD o B - ZHBRO TR EX[EER
Bin REERGD ZERS] —AEEAETEEZHR -

TERB2MERTRABAEAERF  MEER
ZEMEBETRABBYMNEZERE < #t - xR
RN AZERBES RMEGRIRGFERAERTERE
Bm B EAER -

EEMITETEERITRREASRRKG0.73F T (AIT
FEE) 2 N4 %E100,000,0005 7T 2 I A A AR 2= 95 I
ZRRREEREITE AR BT T REERE2136,986,300
BEA% 1D ©

B EXHAEEEN  R-E——FRNA=TH AR
T EENGACENRIZREZ MG RO FEIB6KRER
Z &R A2 AR A g B A AR BEA B A R ] &
B REm MOAR -




OTHER INFORMATION Hitt &8

SHARE OPTION SCHEME OF THE COMPANY KRR ZBRESE

On 11 June 2002, the Company adopted the Share Option RZ-ZZEZE_—E,XxA+—H  NATFRMNERESS - #
Scheme for the purpose of providing incentives and rewards [HREAEBEKIRKNELEER 24 BR2MEER
to eligible participants who contribute to the success of the (& E) N 22 Ep -

Group’s operations.

(a) A summary of the Scheme of the Group is as follows:

UTRAEEEBREFBCHME

Purpose Provide incentives and rewards to eligible participants.
B ) M& ER2EE R MR N AR -

Participants Eligible participants include:

el BERZ2EERRE

(i) any employee(s) (whether full-time or part-time employee(s),
including any executive director but not any non-executive
director) of the Company and its subsidiaries;

AR REMBAAIZEE (THwERIGFRES  BFEE
AATESETBEEMIERTES)

(i) any non-executive director (including independent non-
executive directors) of the Company and its subsidiaries;
RARREWB AR ZEMIFRITES (BEBIIENTE
ESN

(iii) any supplier of goods or services to any member of the
Group;
REBERMKE QR ZEAEmRGHER

(iv) any customer of the Group;

AREBEZEMEP

(v) any person or entity that provides research, development or

other technological support to the Group; and
MASEEREEAR RAEXIEORMXEZEMNMALRE
B2 K

(vi) any shareholder of any member of the Group or any holder
of any securities issued by any member of the Group.
AN B ERIRC B 2 7] 2 E 0] B 3R sk AN & B (E fa] B B % &) P 3%
TEMEZRZEMFEA -

Total number of securities available 100,129,604 shares, being 8.6% of the issued share capital of
for issue under the Share Option Scheme the Company.
and the percentage of the issued share 100,129,604 %10 + BIZAR AR BITIRANAEE18.6% °

capital that it represents as at the

date of the interim report
RIEEREGT S HBTZEFAELER

APHBABMEEBTREAZBS L
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Maximum entitlement of each participant
Bu2BEEZ&SRE

Period within which the securities
must be taken up under an option

BRE 2 EFAERE 2R

Minimum period for which an option
must be held before it can be exercised

BRERITEAZAR A 2 RAEHR

Amount payable on acceptance

B BRI 2 BOR

Period within which payments/calls/loans
must be made/repaid

IR R ERERZ BB

Basis of determining the exercise price

BETEEZESE

The remaining life of the Share Option Scheme

BRI Z R A B

The maximum number of ordinary shares shall not exceed 1% of
the issued ordinary share capital of the Company in issue in any
12-month period.

ERREASZ MEBBARFNEA+ AR PR HTERR
BRARZ1% e

Subject to the discretion on issuance of the board of directors.
BITHAEFEMIEET

Not applicable.
TEA -

HK$1.00
1.00/87T °

Not applicable.
EMA -

Determined by the directors at their discretion and shall not be

lower than the highest of:
HEZFRBEETE - RTBERTIZREZES

(i) the closing price of the ordinary shares on the Stock
Exchange at the offer date, which must be a trading day;
ROBH (LARXSR) LTBRAEBAHZWTHE

(i) the average closing price of the ordinary shares on the
Stock Exchange for the five business days immediately
preceding the offer date; and
EERE AN AELRR EBREBRMZFIRTE :
)54

(iii)  the nominal value of an ordinary share.
LB 2 EE -

The scheme will be valid and effective until 7 July 2012, after
which no further options will be granted but the provisions
of the Scheme shall remain in full force and effect in all other
respects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the Scheme
and remain unexercised immediately prior to 7 July 2012 shall
continue to be exercisable in accordance with their terms of grant
within the option period for which such options are granted,
notwithstanding the expiry of the Scheme.

ZAEE—EER HEE-T——HF+tAtHAL HETEER
AR BB AR - ML AT 8l 2 RSUIE P B Bt 75 E R B+ BT -
Bzt ERm - ERZT S AR BEARE MR EE T ——4F
T AT BRIMDARITEEFE ETRBRE 2 B - BN EE
PR AR 7 B A HA ) O R B L IR R R A AR T T o




(b) Movements of the Scheme during the period ended (b) RELTHRAFE17.07%k REZE-ZT——F <A
30 June 2011 are listed below in accordance with S+ B PEZHE ST BOT
rule 17.07 of the Listing Rules:

During the period
RER As at
As at Granted Lapsed/ 30 June
1January 2011 (Exercised) Cancelled 2011 Exercise
Category Capacity RZE--% BRH Reclassified ~ Adjustment B4R/ HZE--f% Period
g5 g1 -E-H (Bf7f) EfTE g B ABZTH s
(No@g 1) (No;g 3) (No@g 4)
(1) (313) GED)
Directors
E
Mr. Sun Shaoli Benefi;ial owner 900,000 - - 6,818 - 906,818 |
BOURE ERBEA 900,000 - - 6,818 - 906,318 [
1,800,000 13,636 1,813,636
Mr. Lee Beneﬂ_tial owner 900,000 - - 6,818 - 906,818 |
£ ERREA 900,000 - - 6,818 - 906,818 I
1,800,000 13,636 1,813,636
Interest of ouse (Note 2) 350,000 - - 2,651 - 352,651 |
RiEES (32) 350,000 - - 2,651 - 352,651 [
700,000 5,302 705,302
Mr. Wei Hongwen Benechial owner 800,000 - - 6,060 - 806,060 |
ELNAE EEAEA 800,000 - - 6,060 - 806,060 I
1,600,000 12,120 1,612,120
Mr. Zhong Xianhua Beneficial owner 700,000 - - 5,303 - 705,303 |
ERELE BREAA 700,000 - - 5,303 - 705,303 I
1,400,000 10,606 1,410,606
Ms. Liu Yaling Beneficial owner 800,000 - - 6,060 - 806,060 |
YRt ERBEA 800,000 - - 6,060 - 806,060 I
1,600,000 12,120 1,612,120
Mr. Zhou Sheji Beneficial owner 700,000 - - 5,303 - 705,303 |
AecksE EEEBA 700,000 - - 5303 - 705,303 I
1,400,000 10,606 1,410,606
Mr. Yu Xiumin Beneficial owner 600,000 - - 4,545 - 604,545 |
TARQLE EREEA 600,000 . - 4545 - 604,545 I
1,200,000 9,090 1,209,090
Mr. Zuo Duofu Beneficial owner 600,000 - - 4,545 - 604,545 |
ESkEE EEAEA 600,000 - - 4,545 - 604,545 I
1,200,000 9,090 1,209,090
Mr. Ye Xiang Beneficial owner 600,000 - - 4,545 - 604,545 |
EDia EREAA 600,000 - - 4545 - 604,545 I
1,200,000 9,090 1,209,090
AdvisorsE [ 2,500,000 - - 18,938 - 2,518,938 Il
2,500,000 - - 18,940 - 2,518,940 v
5,000,000 37878 5,037,878
- - 700,000 5,303 - 705,303 I
- - 700,000 5,303 - 705,303 I
- 10,606 1,410,606
EmployeesfE & 27,920,000 - (700,000) 206,216 - 27426216 |
(conlinuous contracts) 30,000,000 - (700,000) 21973 - 29,521,973 I
(&) 57,920,000 428,189 56,048,189
76,820,000 - - 581,969  TOTALA: 77,401,969

REREEBERARAF o 2011FFHHRE 23
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Exercise period and exercise price:

l. From 21 January 2010 to 31 December 2012 (both days
inclusive) at exercise price of HK$1.062 (adjusted on 28
March 2011 and effective from 29 March 2011, details of
which may refers to Notes 3 below) per share and is vested

immediately on the date of acceptance.

Il.  From 21 January 2011 to 31 December 2013 (both days
inclusive) at exercise price of HK$1.062 (adjusted on 28
March 2011 and effective from 29 March 2011, details of
which may refers to Notes 3 below) per share and is vested
on the date falling on the first anniversary of the date of

acceptance.

lIl. From 30 December 2009 to 31 December 2012 (both days
inclusive) at exercise price of HK$1.062 (adjusted on 28
March 2011 and effective from 29 March 2011, details of
which may refers to Notes 3 below) per share and is vested

immediately on the date of acceptance.

V. From 30 December 2010 to 31 December 2013 (both days
inclusive) at exercise price of HK$1.062 (adjusted on 28
March 2011 and effective from 29 March 2011) per share
and is vested on the date falling on the first anniversary of

the date of acceptance.

Notes:

1. All the options were granted on 29 December 2009 and
the closing price of the Shares immediately before the date

on which the options were granted was HK$1.06

2. The spouse of Mr. Lee, an executive director of the

Company, is an employee of the Group

3.  During the period ended 30 June 2011, an employee
resigned and retained as adviser of the Group, which
provide advice on the Group’s operation directions.
According, her share options have been reclassified from

the Employees’ category to the Advisors’ category.

4. Pursuant to the terms of the Share Option Scheme, the
exercise price and the number of the shares entitled to be
subscribed for under the outstanding options have been
adjusted as a result of the completion of the Open Offer,
details of which may refer to an announcement of the

Company dated 29 March 2011.
INTERIM DIVIDEND

The Board has declared payment of an interim dividend of HK1
cent (equivalent to approximately RMB0.83 cent) per ordinary
share for the six months ended 30 June 2011 (2010: Nil) to
shareholders whose name appear on the register of members
of the Company on 14 October 2011. Dividend warrants will
be dispatched to shareholders on or about 21 October 2011.

CLOSURE OF REGISTER OF MEMBERS

The Directors has fixed 14 October 2011 as the record date for
the Interim Dividend. The register of members of the Company
will be closed from 12 October 2011 to 14 October 2011 for
the purpose of determining shareholders’ entitlement to the
interim dividend and during such period no transfer of shares
will be effected. In order to qualify for the interim dividend, all
share transfers accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Tengis Limited at
26/F, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong, for registration not later than 4:30 p.m. on 11 October
2011. The interim dividend is payable on 21 October 2011 to
shareholders whose name appear on the register of members

of the Company on 14 October 2011.
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PURCHASE, REDEMPTION AND SALE OF LISTED

SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the period ended 30 June 2011 (Period ended
30 June 2010: Nil).

CHANGES IN THE INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of a Director of the Company since the date
of Company’s 2010 Annual Report is that:

(a)

Messrs Zhou Sheiji, Yu Xiumin, Zuo Duofu and Ye Xiang
retired by rotation and all were re-elected as director of
the Company at the 2011 annual general meeting of the
Company on 27 May 2011 in accordance with the Bye-
law 99(B) of the Company.

Subsequent to the re-election, each of Messrs Yu Xiumin,
Zuo Duofu and Ye Xiang, all being independent non-
executive directors of the Company, has entered into a
services contract with the Company from 27 May 2011
for three years but is subject to retirement by rotation
and re-election in accordance with the provision of
the bye-laws of the Company. Mr. Zhou Sheiji, being
executive director of Company, has not been appointed
for a specific term but is subject to retirement by rotation
and re-election in accordance with the provision of the
bye-laws of the Company.

During the period, pursuant to the Company’s policies
and practices and in consideration of the increasing
level of duties and responsibilities as well as the
market conditions, the remuneration package of the
directors (including both the executive directors and the
independent non-executive directors) of the Company
were reviewed and revised. Accordingly, with effect from
1 April 2011, the half yearly allowances payable by the
Company to the directors of the Company were cancelled
and the director’'s fees payable to the directors of the
Company per annum were revised, whereby (a) Mr. Sun
Shaoli, chairman and executive director of the Company,
was revised to HK$216,000; (b) Mr. Lee Shing, vice-
chairman, chief executive officer and executive director
of the Company was revised to HK$1,416,000; (c) each
of Mr. Wei Hongwen, Mr. Zhong Xianhua, Ms. Liu Yaling
and Mr. Zhou Sheji, executive directors of the Company,
was revised to HK$216,000; (d) each of Mr. Yu Xiumin
and Mr. Zuo Duofu, independent non-executive director
of the Company, was revised to HK$144,000; and (e)
Mr. Ye Xiang, independent non-executive director of the
Company, was revised to HK$204,000. These revisions
have been approved by the Remuneration Committee and
the Board of the Company, respectively.
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Besides, the executive directors who hold executive
functions and responsibilities of the Company and the
subsidiaries continued to be remunerated based on
the compensation package offered by the Company
and the respective subsidiaries which comprises basic
salary payment, incentive annual salary or bonus
which is remunerated in accordance with the business
performance of the respective subsidiaries and the Group
and other benefits which include contribution to statutory
pension plan and other fringe benefits and allowances.

CORPORATE GOVERNANCE PRACTICES

The Company recognizes the importance of good corporate
governance to the Company’s healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs.
The Company has complied with the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix
14 of the Listing Rules on the Stock Exchange sets out
the principles of good corporate governance and the code
provisions as set out in the CG Code.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Own
Code”) on terms no less exacting than the Model Code, as
amended from time to time, as set out in Appendix 10 to the
Listing Rules.

Specific enquiry has been made of all the directors of the
Company and the directors have confirmed that they have
complied with the Own Code and the Model Code throughout
the period ended 30 June 2011.

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the
three independent non-executive directors of the Company,
namely Mr. Ye Xiang (the Chairman), Mr. Yu Xiumin and
Mr. Zuo Duofu, has been established in accordance with the
requirements of the CG Code, for the purpose of reviewing
and providing, inter alia, supervision over the Group’s financial
reporting process and internal controls. The terms of reference
of the Audit Committee of the Company, are disclosed on the
website of the Company.
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At the request of the Audit Committee of the Company, the
Company’s auditors, Deloitte Touche Tohmatsu, had carried
out a review of the unaudited interim financial information
for the six months ended 30 June 2011 in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. The independent interim
financial information for the six months ended 30 June 2011
has also been reviewed by the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2011, the Group had approximately 9,400
employees, including 5,200 staff members and 4,200 workers.
Total staff costs for the six months ended 30 June 2011 were
approximately RMB228,322,000. The remuneration policy was
reviewed in line with the current applicable legislation, market
conditions as well as the performance of the Company and the
individual.

Besides, the Remuneration Committee of the Company,
comprising the three independent non-executive directors,
namely Mr. Zuo Duofu (the Chairman), Mr. Yu Xiumin and
Mr. Ye Xiang, established under the Board, will also make
recommendations on and give approval to the remuneration
policy, structure and remuneration packages of the executive
directors and the senior management of the Company. The
terms of reference of the Remuneration Committee of the
Company are disclosed on the website of the Company.

The Group regards human resources as an essential
element for the growth of a corporation and therefore pays
serious attention to its human resources management. The
Group maintains a set of established and comprehensive
management policy aiming at promoting common corporate
goals among employees. The policy which covers the
remuneration structure, training and staff development
encourages healthy competitive environment which will bring
mutual benefits to both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2011
were approved and authorized for issue by the board of
directors 30 August 2011.
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REPORT ON REVIEW OF INTERIM FINANCIAL

INFORMATION

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED

(Formerly known as Dragon Hill Wuling Automobile

Holdings Limited)
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 30 to 54, which comprises the condensed consolidated
statement of financial position of Wuling Motors Holdings
Limited (formerly known as Dragon Hill Wuling Automobile
Holdings Limited) (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2011 and
the related condensed consolidated statement of comprehensive
income, statement of changes in equity and statement of
cash flows for the six-month period then ended and certain
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and the Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

FHIMBEERNENRE
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e
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Scope of Review

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2011
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

CEEEEAL
FOR THE SIX MONTHS ENDED 30 JUNE 2011

BE_FE——FNA=1HINIEA

Six months ended

30 June
BEXA=+RHIEAEA
2011 2010
—E——fF —E-EF
NOTES RMB’ 000 RMB" 000
B 5 AR T ARETT

(Unaudited) (Unaudited)
(RE&HEZ) (REEZ)

Revenue ON . 3 5,230,031 5,614,563
Cost of sales HERA (4.802,687) (5,081,669)
Gross profit EX 427,344 532,894
Other income Hp A 75,677 55,845
Selling and distribution costs HE RO HKA (117,877) (158,610)
General and administrative expenses —MRRATHR X (250,738) (307,917)
Gain on disposal of available-for-sale HEMHBERE 2 W
investments ) - = 813
Change in fair value of investment KEMEZANTEEZY
properties 8 2,524 877
Share of result of an associate DIE—HBE DB XS = (1,715)
Gain on disposal of an associate & —EB S AR 2 s - 1,572
Change in fair value of derivative financial T4 &/ T A XA FEESH
instrument o 13 (6,445) 43,853
Finance costs &t & Bk AN (49,158) (30,729)
Profit before taxation B B4 A 2 F 81,327 136,883
Income tax expense Friefimx 4 (17,194) (22,945)
Profit for the period 7 B 2 F 5 64,133 113,938
Other comprehensive income: H a2 E W
Exchange differences arising from il M/ﬁﬂ\%%}ﬁﬁﬁiz
translation of foreign operation N ZER 2,407 593
Total comprehensive income for the period 7S Hi % Uk 25 42 58 66,540 114,531
Profit for the period attributable to: LATXﬁFET£$HH5ﬁE$'J
Owners of the Company FiN/NETEZ ¥ SN 22,094 64,274
Non-controlling interests I Hﬂ&ﬁ 42,039 49,664
64,133 113,938
Total comprehensive income attributable to: LA T~ 75 14 2 M W & B 58 -
Owners of the Company RAEER A 24,501 64,867
Non-controlling interests FE15 R 2 42,039 49,664
66,540 114,531
(Restated)
(&3)
Earnings per share BREF 7
— Basic —H K 2.02 cents 6.61 cents
2.02% 6.617
— Diluted — 8 2.02 cents 2.22 cents
2.025 2229
Dividend BE 6
Interim dividend R HA R S HK1 cent Nil

7B L i




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS R: 3
AT 30 June 2011
R-ZF——FNH=+H

30 June 31 December
2011 2010
—E—-—fF —E-ZF
AA=+tH +=ZA=+—H
NOTES RMB’'000 RMB"000
i3 ARETR AREFT
(Unaudited) (Audited)
(REER) (fEE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BEREE 8 946,075 891,537
Prepaid lease payments FE 778 & R 8 173,483 32,104
Premium on prepaid lease payments BNEERBRE 985 997
Investment properties REME 8 29,067 27,103
Intangible assets BREE 662 928
Available-for-sale investments AENERE 360 360
Deposits for trading rights RGN &S - 174
Deposits for acquisition of land use right WETHMERE Ee 10,800 50,800
Deposits for acquisition of property, WEME  BER&E
plant and equipment &S 192,738 183,229
1,354,170 1,187,232
CURRENT ASSETS RBEE
Inventories FE 603,639 895,836
Loan receivables JE U B 3K - 50
Trade and other receivables & Wi BR T8 % L b 8 Wi SR IE 10() 4,577,430 4,767,834
Bills receivables discounted with recourse MEREsEMBER 10(ii) 1,098,358 1,418,202
Prepaid lease payments B & FUE 8 3,597 689
Held-for-trading investments HIEEERE 7 7
Client trust bank accounts REEERITER - 5,373
Pledged bank deposits BEARITER 1,072,857 952,549
Cash and cash equivalents RehR&FEER 658,201 845,433
8,014,089 8,885,973
Assets classified as held for sale DEABIEHEZEE 9 8,398 -
8,022,487 8,885,973
CURRENT LIABILITIES nEBEE
Trade and other payables JEE {5} BR 7B R LA e A FR0A 11() 5,556,403 6,243,018
Advances drawn on bills receivables ME=RE 2z EANIREE
discounted with recourse # 11(ii) 1,098,358 1,418,202
Amounts due to shareholders JEE 1<t P& BR 0B 17 563,459 627,013
Provision for warranty RERE 12 114,357 125,665
Tax payable JERTRIIR 40,303 44,100
Derivative financial instrument TEEBmIA 13 59,674 54,369
Convertible loan notes REERER 13 2,321 4,928
Bank borrowings — due within one year RITEE——FNIH 14 392,426 240,521
Obligations under finance BEREEH-——FNIH
leases — due within one year 75 79
7,827,376 8,757,895
Liabilities associated with assets classified DEABIEHEEERBEZ
as held for sale afE 9 4,511 -
7,831,887 8,757,895
NET CURRENT ASSETS mBEEFE 190,600 128,078
TOTAL ASSETS LESS CURRENT LIABILITIES #AEERREBEE 1,544,770 1,315,310
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HRGREMBEMRR T
AT 30 June 2011
R-ZFE——FNNA=+H

30 June 31 December
2011 2010
—E-—F —E-%F
AA=+H +ZA=+—H
NOTES RMB'000 RMIB'OO_O
Bt ARETR AREFIT
(Unaudited) (Audited)
(RBER) (fBE|%)
NON-CURRENT LIABILITIES ¥RBEE
Amounts due to shareholders JE % R 308 17 327,886 329,533
Convertible loan notes ARBEREE 13 72,996 72,763
Bank borrowings — due after one year RITEE - —FRIH 14 55,653 2,872
Obligations under finance BEREEMS
leases — due after one year ——F 1R 5 H 37 79
Deferred tax liabilities BERIBEEE 11,975 9,527
468,547 414,774
1,076,223 900,536
CAPITAL AND RESERVES BEAREE
Share capital [N 15 4,524 3,961
Reserves i 446,380 297,613
Equity attributable to owners RARHEE AELERS
of the Company 450,904 301,574
Non-controlling interests FEE R 625,319 598,962
1,076,223 900,536




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

CEESE 53 -3 FS
FOR THE SIX MONTHS ENDED 30 JUNE 2011
BE_F——FA=FHIENEA

Attributable to owners of the Company

AAIER ARG
Retained
Share Share PRC profits Non-
Share  premium  Exchange Contributed option  general Capital (Accumulated controlling Total
capital ~ account reserve surplus reserve reserve reserve losses) Total interests equity
Rt BiRE HE REET K2R

B ERR ENRE HARR BE -RERE HrBE (ZHER) &5 g AR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARMTTT ARETZ ARMT ARETZ ARMTRL ARETR ARMTR ARETR ARETR

note (i) note (i)~ note (i)
i) M) M)

At 1 January 2010 (audited) RZ5-5%-F-0(82%) 3,659 279,305 (2,883) 97435 945 52,151 18505  (323,030) 126,087 574,075 700,162
Profit for the period rEEH - - - - - - -G ea2h d9p6 113938
Buchange differences arising from ~~~ AEEIN $BFEE L

trandlation of foreign operation ENEE - - 593 - - - - - 593 - 593
Total comprehensive income TH2EkEES

for the period - - 593 - - - - 64,274 64,867 49,664 114531
Issue of shares upon placing of shares ~ REERHEETRA 25 638 - - - - - - 62638 - 6638
Share issue expenses RiETHER - (1,088) - - - - - - (1089 - (1,088)
Recognition of equity settled ERNERE RN A

share-based payments ER 3 - - - - 188 - - - 18864 - 1886
Dividend paid to non-controlling ZTHERER L

interests & - - - - - - - - - Bl (31873)
Transfers R - - - - - 15,133 - 1513) - - -
Subotal Iy 295 61255 - - 138 15133 - (1513) 804 (18T W54
At30 June 2010 (unaudited) RZE-ZERA=TA

(K57 394 30560 (2290) 97435 19809 67284 18505 (273889) 271368 585866 857234

Poft for the period ] - - - - - - B VR XTI (R
Exchange differences arising from HERNERRELL

trandlation of foreign operation EREE - - 8,071 - - - - - 8,071 - 8071
Total comprehensive income FERENGEE

for the period - - 8,071 - - - - 13374 21,445 55,231 76,676
Recognition of equity settled B EREENRR A

share-based payments S PAES - - - - 6,825 - - - 6,825 - 6,825
Evercise of share options i ERE 7 258 - - (653) - - - 193 - 1936
Dividend paid to non-controlling interests 1 P32 8% 2 i & - - - - - - - - - (@1 w13
Transfers L - - - - - 6323 - B3 - - -
Subtotal Nt 1 2,582 - - 6,172 6,323 - (6,323) 8,761 (d2,135) (33374)
At 31 December 2010 (audited) RZE-FETZA=1-H

(@%R) 3,961 34314 5,781 97435 25,981 73,607 18505  (266,838) 301,574 598,962 900,536

Profit for the period Xyl - - - - - - - D0 0% 09 6413
Exchange differences arising from REENZEREL,

translation of foreign operation EiER - - 2407 - - - - - 2407 - 2407
Total comprehensive income rErENAEE

for the period - - 2407 - - - - 22,094 24,501 42,039 66,540

REREEBERARADF o 201TFHHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEESCE i3 -3

FOR THE SIX MONTHS ENDED 30 JUNE 2011
ﬁ Zﬁ__i/\ﬁ +Eiﬁ/\@ﬁ
Attributable to owners of the Company
KDREEARGE
Retained
Share Share PRC profits Non-
Share  premium  Exchange Contributed option  general Capital (Accumulated controlling Total
capital  account  reserve  surplus  reserve  reserve  reserve losses) Total interests equity
kb ERE LT REER FER
ke BER EXRE R4ER RE -RRE &RBE (BHER) it g 4Eg
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARETI ARETI ARETL ARETT AREFR ARETR ARETn ARETR ARET:
note (i) note (ii note (i)
M) M) M)
Issue of shares upon open offer RAREEREARS
(note 15) (FizE15) 563 126081 - - - - - - 1664 - 1266M

Share issue expenses PRGN - (2,69) - - - - - - (2,69) - 2,69)

Share premium reduction (note (v)) {7 R E &g (A3 (v) - (466,530) - 466530 - - - - - - -

Set-off contributed surplus against ;%mﬁﬁiﬁ?#% (I3 (i)

accumulated losses (note (iv) - - - (8200 - - - 5820 - - -
Recognition of equity settled share- ~ BERIEREENER

based payments RER 3 - - - - 878 - - - 878 - 878
Dividend paid to non-controlling THFEERER RS

interests - - - - - - - - - (1568 (15,682)

Transfers &g - - - - - 26,641 - (26641) - - -

Subtotal it 53 (343,142) - (61,672) 818 26,641 - 501,561 124,829 (15,682) 109,147

At 30 June 2011 {unaudited) RZE-—ERA=TR(REER) 454 - 8,188 35,763 26,859 100,248 18,505 256,817 450,904 625319 1,076,223

Notes: Mt sx

(i)  The Group’s contributed surplus represents (i) the difference  (j) K%@Zféé{%ﬂ@ﬁﬁ#ﬁ(i)ffﬂ%ﬁ/\ AN—_FE+A=+Hi#
between the nominal value of the shares of the subsidiaries TrEEEHR FFKENBATZRNG Efﬁ;ﬁiz}s@aﬁé’é
acquired pursuant to a group reorganization on 30 October, TUESMZBRmEEZZR: (i) ZEENFNA+HH
1992, over the nominal value of the Company’s shares issued in BEIRBEAEE 7 EEE s ERE (D _E——FHA
exchange therefore; (ii) the transfer of the credit arising from a ZtHHERMDEBEA ZERTE ZER  RivIEHEE:t
capital reduction on 19 June 2006, (iii) the transfer of the credit EREHRGEE -
arising from the share premium on 27 May 2011 and (iv) the
transfer of contributed surplus to set off against accumulated
losses.

(i) According to the relevant requirement in the memorandum of (i) HREBEFEARENE ((FE])MHEBAFABER2EHE
association of the subsidiaries in the People’s Republic of China HE  ZENFTTEEBLS ﬁé%mg;,ﬁ%l TR — AR
("PRC"), a portion of their profits after taxation, as determined ERHEREENEA TZ%%é#E ° Qﬂ%\iﬁﬁ:ﬂu}{
by the board of the directors of those subsidiaries, is transferred FEEELERE  FamBREEEE DRSS - — iR
to PRC general reserve. The transfer to this reserve must be BABEREUNEEEZEEB(INE) -
made before the distribution of a dividend to equity owners.

The general reserve fund can be used to offset the losses of the
previous years, if any.

(iii) The capital reserve represents the deemed capital contribution (i) BARFEHEIEAR-_SE+ENARARARZEEREN )H
arising on acquisition of a subsidiary, Liuzhou Wuling Motors ﬁ%,—bﬁ*ﬁﬁﬁiﬁﬂa(MgudHﬁ%D W BE — RSB B A
Industrial Company Limited (“Wuling Industrial”), from Liuzhou PN RZERETHEGR DT ((ﬁ%lij)ﬁﬁEEZ}ﬁﬂz
Wuling Motors Company Limited (“Liuzhou Wuling”), a BAREE -
substantial shareholder of the Company, in August 2007.

(iv) Pursuant to a special resolution passed at the annual general (iv) BEAARNR-_ZE——FHA-T++HHABITZREASF

meeting of the Company on 27 May 2011, (i) the entire amount
outstanding to the credit of the share premium account of the
Company was reduced to nil (the “Share Premium Reduction”);
(ii) the credit arising from the Share Premium Reduction was
transferred to the contributed surplus account of the Company;
and (iii) a sum of approximately HK$627,504,000 (equivalent
to approximately RMB528,202,000) in the contributed surplus
account of the Company was applied to set off against the
accumulated losses of the Company.

tAiﬁﬂZ%EM%;& (i) ARARZBEMDEEER

FEZ2MSBEEHRABT ([BIRRDEER])
(u) ﬁ B RERMEEZERBAARAZEBAR
AR K (i) RARZBABBRIEFT £%/5627,504,000
T (EERLHANRIE528,202,0007T) 18 AR E A A
AlZ BEHEE -




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRGEHRERER

FOR THE SIX MONTHS ENDED 30 June 2011

ﬁ j\q__i/\/g +Eiﬁ/\@ﬁ

Six months ended
30 June
BZEAB=1+HIEXEA

2011 2010
—E——F —T-TF
RMB’' 000 RMB’"000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Net cash from (used in) operating activities L& EBHE (FTA) B FE 255,739 (130,623)
Net cash used in investing activities RETHFAREFHE
Withdrawal of pledged bank deposits REVUEIRIR1T1F 3K 317,440 107,454
Proceeds from disposal of property, HEME - WFEREE
plant and equipment Fr 1S 718 13,217 870
Deposits paid for acquisition of property, WM BERZEZ
plant and equipment B e (43,583) (83,396)
Purchase of property, plant and equipment BEWE BELEE (73,076) (95,003)
Prepaid lease payments TET A & 308 (105,410) -
Placement of pledged bank deposits FABEFERITFR (437,994) -
Proceeds from disposal of an associate & —EEE R aFTERE - 2,291
Other investing cash flows HEMigEIRER 11,242 23,446
(318,164) (44,338)
Net cash used in financing activities METBARSFE
Bank borrowings raised %ﬁiﬁﬂ?ﬂ%i‘f 307,000 107,502
Proceeds from issue of shares upon MBERNETRZER AR
open offer, net of share ?%’%ﬁ?éﬂﬁxfﬁﬁﬁ%fﬂ(lﬁ
issue expenses 123,951 -
Dividends paid to non-controlling SRR ENSIF S g
interests of subsidiaries Z BB (15,682) (37,873)
Interest paid ENME (50,033) (31,828)
Repayment of bank borrowings EBRIETEER (107,791) (166,272)
Repayment to a shareholder BE —2WR A (63,493) (17,288)
Repayment of advance drawn on bills EEMEREZERRERERN
receivables discounted with recourse (319,844) (7,970)
Proceeds from issue of shares upon B R BT B RS R G
placing of shares, net of share issue BITIRGD 1558
expenses - 61,550
Repayment of amount due to an associate BRER —[BERFZRE - (11,371)
Other financing cash flows HEimERES R (47) (139)
(125,939) (103,689)
Net decrease in cash and cash equivalents BERBRSZEEBEBE R FHE (188,364) (278,650)
Cash and cash equivalents at 1 January —A—HZzBReRBRLZEEER 845,433 812,525
Effect of foreign exchange rate changes, net EERBE 2 FH (1,451) (54)
Cash and cash equivalents at 30 June, RAZTHZRERAESEEER
respectively 655,618 533,821
Bank balances and cash SRITHESHNIR S 658,201 533,821
Bank balances and cash (included RITER MRS (BRESEAE
in assets classified as held for sale) EHEZEE) 3,246 -
Bank overdrafts (included in bank RITEL (BERITEE)
borrowings) (5,829) -
655,618 533,821

REREEEERARDE o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2011

RS M BRRME

BE-F——#XA=+HUAEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) and with Hong Kong
Accounting Standard (HKAS 34), Interim Financial Reporting.

The Group's principal operations are conducted in the PRC. The
condensed consolidated financial statements are presented in
Renminbi (“RMB"), which is also the functional currency of the
Company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments and investment properties, which are measured at
fair values as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2011 are the same as those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2010. In addition, the Group adopted
the following new accounting policy for non-current assets
classified as held for sale.

Non-current assets are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction
rather than through continuing use. This condition is regarded as
met only when the sale is highly probable and the non-current
asset is available for immediate sale in its present condition.
Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within
one year from the date of classification.

When the Group is committed to a sale plan involving loss
of control of a subsidiary, all of the assets and liabilities of
that subsidiary are classified as held for sale when the criteria
described above are met, regardless of whether the Group will
retain a non-controlling interest in its former subsidiary after the
sale.

Non-current asset classified as held for sale are measured at the
lower of the assets’ previous carrying amount and fair value less
costs to sell.

mREXE
BREAMBREDREEEHAIZIMER AR ([H
ZFD#ESZ ETRAT ETRA D M6z BRWER
ERBERGFERN (BB G ERIE345) [ R B H
HImE
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o

FTESHEE
AEAGEHBRRDBRBELNASERER - R
TEeRMITARKREMEDARFEFE (WER) -

BE_T——FXA=Z1TRLEXNEAZEREE M B R
R RAZEHBRRAE N EREAERARBEEBEE—F
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Boolbsh REBRDBERAKIELEZIFRBDEERR
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HIERBEEZRAEIZRBEERS (MIBERE
BEM) KR AABARKEHE - ERNHERSHEES
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In the current interim period, the Group has applied, for the first
time, the following new or revised standards and interpretations
(“new and revised HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

HKFRSs (Amendments) Improvements to HKFRSs issued in 2010

HKAS 24 (as revised in 2009) Related Party Disclosures

HKAS 32 (Amendments) Classification of Rights Issues

HK(IFRIC) - Int 14 (Amendments)  Prepayments of a Minimum Funding
Requirement

Extinguishing Financial Liabilities with Equity
Instruments

HK(IFRIC) - Int 19

Except as described below, the application of the new and
revised HKFRSs in the current interim period has had no material
effect on the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed financial statements.

The Group has applied HKAS 24 "Related Party Disclosures (as
revised in 2009)" for the first time in the current period. HKAS
24 (as revised in 2009) has changed the definition of a related
party. HKAS 24 (as revised in 2009) requires retrospective
application. The related party disclosures set out in note 17 to
the condensed consolidated financial statements have been
changed to reflect the application of HKAS 24 (as revised in
2009). Upon the application of this standard, SAIC-GM-Wuling
Automobile Co., Limited is not considered as a related party to
the Group.

The Group has not early applied new or revised standards and
interpretations that have been issued but are not yet effective.
The following new or revised standards and interpretations have
been issued after the date the consolidated financial statements
for the year ended 31 December 2010 were authorized for
issuance and are not yet effective:

HKFRS 10 Consolidated Financial Statements'

HKFRS 11 Joint Arrangements'

HKFRS 12 Disclosure of Interests in Other Entities’

HKFRS 13 Fair Value Measurement!

HKAS 1 (Amendments) Presentation of Items of Other Comprehensive
Income?

HKAS 19 (Revised 2011) Employee Benefits'

HKAS 27 (Revised 2011) Separate Financial Statements'

HKAS 28 (Revised 2011) Investments in Associates and Joint Ventures'

! Effective for annual periods beginning on or after 1 January
2013

2 Effective for annual periods beginning on or after 1 July
2012
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The new or revised standards on consolidation, joint
arrangements and disclosures were issued by the HKICPA in June
2011 and are effective for annual periods beginning on or after
1 January 2013. Earlier application is permitted provided that all
of these new or revised standards are applied early at the same
time. The directors of the Company anticipate that these new
or revised standards will be applied in the Group’s consolidated
financial statements for financial year ending 31 December 2013
and the potential impact is described below.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one basis for
consolidation, that is control. In addition, HKFRS 10 includes a
new definition of control that contains three elements: (a) power
over an investee, (b) exposure, or rights, to variable returns from
its involvement with the investee, and (c) ability to use its power
over the investee to affect the amount of the investor’s returns.
Extensive guidance has been added in HKFRS 10 to deal with
complex scenarios. Overall, the application of HKFRS 10 requires
a lot of judgement. The application of HKFRS 10 might result
in the Group no longer consolidating some of its investees, and
consolidating investees that were not previously consolidated.

Other than as disclosed above, the directors of the Company
anticipate that the application of the other new or revised
standards and interpretations will have no material impact on the
results and the financial position of the Group.

FRGEARE  ME P RIRE 2R BT ER H
BERGHMAGR_ZE——FRBEM TR _F—=
F-A—BRZBRRBZFERHER - ZFERTA
RERM  EMBZEMA LB ERNERRF —KHE
REER - ARFEFEY  AEEERBE_T—=
FtoA=Zt ALV REREZEAMBRREAZE
el SQERIER MEABAERZEFLWT -

BBV BWMELENZ10MARET B G ERIB27R [
ERBUMBHRRBEEYBRREB D - RIE
FRMBMESERANE 105 - SRAKRE ZME—EE RS
oS BEMBRSERNFEI10R RS EHIE 2T
FOAFEBE-MEIE: QFREHREHSR  DE2
HREHREEMSTHRB AL LEN - R(OBEH
EREHREURIENUNZEREEQNRTSE - BB
MBmEENF 1058 REMBARNEIE T EMAFA
Eal-BEME  EATEMBRELENE10RAED
REHE - BRREEU B WMEEANF10M AL EHAL
BETBEARTAEETRENRRR MK ABE
REHFAFAZREYRER -

B EXREEIN  ARFERRY  EREMHAT K
BRI RRESTeE RN EEE R BARRERE
MEARFE -




SEGMENT INFORMATION 3. oHEH
The following is an analysis of the Group’s revenue and results IWTAREBREIEI AR BERNRELEDEE D 2K
by reportable and operating segments for the period under AREBEDN -
review:
Automotive Trading of
components raw materials,
Engines and Specialized water and
and parts accessories vehicles  power supply Others Elimination  Consolidated
) RHHES
i RESHH AkREA
RBRRERA kK# EfRE R it i &a
RMB’ 000 RMB’ 000 RMB’000 RMB'000 RMB’000 RMB’ 000 RMB'000
ARETR  AR¥Tn  ARBTr  ARETn  ARETR  ARETn  ARETR
Six months ended 30 June 2011 BZE=F--FXA=THLRER
Seqment revenue AHRA
External sales HIMHE 1,720,983 2,554,049 719,325 234,775 899 - 5,230,031
Inter-seqment sales AHEEE 75,126 5,666 19,034 651,170 - (750,996) -
Group's revenue SEHA 1,796,109 2,559,715 738,359 885,945 899 (750,99) 5,230,031
Segment profit (loss) APEH (BE) 99,476 3,170 13,598 9,670 (3,825) 142,089
Bank interest income RITHSHA 11,242
Change in fair value of RENEILTERY
investment properties ) 2,524
Central administration costs BRI A (18,085)
Change in fair value of derivative ~ fTE2BTAZATEEY
financial instrument (6,445)
Equity-setled share-based payments  MAEZEE IR AER 2[5 (840)
Finance costs BERAK (49,158)
Profit before tax RHAERN 81,327
Six months ended 30 June 2010  BZE=-F-FFAA=tALAER
Seqment revenue ABUA
External sales HOMEE 1,799,182 2,700,474 789,252 324,972 683 - 5,614,563
Inter-segment sales APEEE 170,007 5926 78,758 1,995,468 - (2,250,159 -
Group's revenue SEHA 1,969,189 2,706,400 868,010 2,320,440 683 (2,250,159) 5,614,563
Segment profit (loss) AP (B8) 88,631 29,047 15,766 24,634 (5,824) 152,254
Bank interest income RITHSHA 10,129
Change in fair value of RENEIATERY
investment properties ) 877
Central administration costs PRI AR (22,201)
Change in fair value of fiEeRIAZATE
derivative financial instrument 29 43853
Share of result of an associate AE-RHELIZE (1,719)
Gain on disposal of an associate HE-BBREAT NG 1572
Gain on disposal of available-forsale  (HEARHERE 2IE
investments 813
Equity-setled share-based payments  HUEEEE KA ARE A7 (17.970)
Finance costs BERA (30,729)
Profit before tax BH AR

136,883

REREEBERARADF o 201TFHHRE
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The following is an analysis of the Group’s assets by reportable

and operating segments:
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AT RA S B LA R REED 8D

At At
30 June 31 December
2011 2010
R=-B——%F RZT—ZF
ANA=+H +=—HA=+—H
RMB’000 RMB’ 000
ARBT T ARBTT
Engines and parts LE N H R 2,707,647 2,574,426
Automotive components and accessories BT ED M R M 3,247,802 3,666,478
Specialized vehicles ZHAEB 644,249 509,953
Trading of raw materials, water and BEMEES - BKREDHEERE
power supply 974,905 1,486,009
Others Hitp 67,750 38,357
Total segment assets DEAELE 7,642,353 8,275,223
INCOME TAX EXPENSE 4. FiEHiMx
For the six months
ended 30 June
BEXA=t+BLAEA
2011 2010
—E——fF —E-FF
RMB’000 RMB’ 000
AR®ET T ARBETFTT
PRC Enterprise Income Tax PR 14,746 20,398
Deferred tax IRFE IR
Current period ZN N 2,448 2,547
17,194 22,945

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

No provision for Hong Kong Profits Tax has been made for both
periods as the relevant companies in the Group had available tax
losses brought forward from prior years to offset the estimated

assessable profits arising in Hong Kong.

The PRC

Under the Law of the PRC on Enterprise Income Tax (the “New
Law”) and Implementation Regulation of the New Law, the tax

i

e

" El

rate of entities established in the PRC is 25% from 1 January 25% o

2008 onwards.

BB FSBRIEME SR G ERTUE MR E16.5%
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R ERBEL 2B ERTORN - SR A ST
BHEEMNSHELRE -

RIFPECEMRFIE((HFTE]) RABOEBERIEN -
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Pursuant to the tax notice, Caishui [2011] No. 58, other
than Wuling Industrial, all the Group’s major PRC operating
subsidiaries would continue to enjoy a preferential income tax
rate of 15% until December 2020 because (i) they are located
in the western areas of the PRC; (ii) their main business falls
into the National Key Encouraged Industry and Technology
Catalogue; and (iii) their annual revenue generated from their
main business exceeds 70% of their total revenue.

Pursuant to the tax notice, Liuzhou Liunan [2010] No. 001,
Wauling Industrial is also entitled to a preferential income tax rate
of 15% from July 2009 to December 2011.

Deferred tax has been provided in the condensed consolidated
financial statements in respect of all the undistributed profits
earned by the Company’s PRC subsidiaries to the non-PRC
resident shareholders.

PROFIT FOR THE PERIOD

RAZEBR[2011])E58 R B BA - BRAZE TR AK
EETRENMEIELENBARNEE T -TF+ -
ARIEBEESREEMSHEI1S%  RRROZER
AN EAESmE  (MRENTEEBERBERER
BB RO EFE M B 8 R(i)RERE T EEBHH
FREBRAGEBAEIBIO% °

AR T B B A 1201 0) 001 SRS A - 2
TSR -—BENE+AE -2 —F+-ANEESE

BEMEHREIS% °

ARREEMAGRAMBERREALRF Z B E R
A 3F BB R AR ER 20 IR BB 2 T B R 9 BL it A R AT

IR o

REER

For the six months
ended 30 June
BEXA=+tHLAEA

2011 2010
—E——F —E—TF
RMB’ 000 RMB’ 000
ARET T AR T
Profit for the period has been arrived at after AN ER s R kR (EA)
charging (crediting) the following items: Ty EEEGE :
Directors’ emoluments EEMe 1,972 5,238
Other staff costs Hih B TRA 160,717 144,786
Retirement benefit scheme contributions, BARSFERR(TEEES)
excluding directors 64,919 55,214
Equity-settled share-based payments, RS EE RN AER ZHR
excluding directors (TEEES) 714 15,131
Total staff costs BT AMETE 228,322 220,369
Gross property rental income MEMRS WAL (343) (263)
Direct operating expenses (including repairs MO ZIREMEEEY
and maintenance) arising on rental-earning BEELLEHAT (RREERRE)
investment properties 1 1
Net rental income AW AFE (342) (262)
Cost of inventories recognized as an expense WRRR X 2 FERAR 4,802,687 5,081,669
Depreciation of property, plant and equipment M- WERZEBETE 39,388 37,072
Release of prepaid lease payments BB IEMAERE
(included in general and administrative expenses) (5t A —#& & /TE R %) 1,123 84
Release of premium on prepaid lease payments FEBR B ERIE R E
(included in general and administrative expenses) (5t A —#& &1TE R ) 12 12
Research and development expenses WERAT GEA—REITHREAX)
(included in general and administrative expenses) 22,579 81,040
(Gain) loss on disposal of property, HEME - BE RE#E
plant and equipment (Wezs) B8 (165) 716
Bank interest income WITH B WA (11,242) (10,129)

REREEEERARDE o
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6. DIVIDEND 6. RKRE
No dividends was paid, declared or proposed during the RARRHREBHEALERST - FIRKEZ IR AR
reporting period. B
Subsequent to the end of the interim period, the directors have REHTEZ EERFRAR_ZE—F+A+NHES
determined that an interim dividend of HK1 cent (equivalent SIREEZMz ARG HEAE AP EEREGRIBN (48
to approximately RMBO0.83 cent) per share (2010: Nil) will be ENOARKE0SID) (ZZE—FF M) o
paid to the owners of the Company whose names appear in the
Register of Members on 14 October 2011.
7. EARNINGS PER SHARE 7. BRER
The calculation of the basic and diluted earnings per share RRRHEE AR GRER R EE B TR T 8UR
attributable to the owners of the Company is based on the sHE
following data:
For the six months
ended 30 June
BEXA=+THLAEA
2011 2010
—g—-5  —T-TF
RMB’000 RMB’ 000
AR T ARBFT
Earnings: AR
Profit for the period attributable to owners AR ETRERAF 2
of the Company for the purpose of RRFHEB AL NERR F
basic earning per share 22,094 64,274
Effect of dilutive potential ordinary shares: BeETTER o TE
Interest on convertible loan note (note a) ARREREZRF R (M ita) = 4,164
Change in fair value of derivative financial MTEEBMIAEZATE
instrument (note a) B8 (fita) = (43,853)
Earnings for the purpose of diluted AREtERBERT 2
earnings per share (note b) BF (K atb) 22,094 24,585
For the six months
ended 30 June
BEAA=+HLAEA
2011 2010
—E——F —ET—TF
000 000
TR T &
Number of shares: fein & B
Weighted average number of ordinary shares for ~ FAREIEH SRERZF
the purpose of basic earnings per share 2 E BRI T 8 1,092,457 972,826
Effect of dilutive potential ordinary shares: HEETTER o TE
Convertible loan notes (note a) AIRRERERE (M ita) = 136,986

Weighted average number of ordinary shares for ~ R & &/ #58 2 7
the purpose of diluted earnings per share (note b) 2 & @A AN & (K :7b) 1,092,457 1,109,812




Notes:

(@) The computation of diluted earnings per share for the
six months ended 30 June 2011 does not assume the
conversion of the Company’s outstanding convertible loan
notes since their exercise would result in an increase in
earnings per share.

(b) The computation of diluted earnings per share for the six
months ended 30 June 2011 and 2010 does not assume
the exercise of the outstanding share options as the
exercise price was higher than the average market price of
the Company’s shares during the relevant periods.

The weighted average number of ordinary shares for the purpose
of basic and diluted earnings per share in 2010 and 2011 have
also been adjusted for the bonus element of the Open Offer (as
defined in note 15) completed on 28 March 2011.

MOVEMENTS IN INVESTMENT PROPERTIES, PREPAID LEASE
PAYMENTS AND PROPERTY, PLANT AND EQUIPMENT

The Group's investment properties are all situated in Hong Kong
and are held under long term leases. The fair value of these
investment properties at 30 June 2011 and 31 December 2010
were arrived at on the basis of a valuation carried out as of that
day by Vigers Appraisal Consulting Limited (“Vigers”), a firm
of independent qualified professional valuers not connected
with the Group. The valuation was arrived at by reference to
market evidence of transaction prices for similar transactions.
The resulting increase in fair value of investment properties of
approximately RMB2,524,000 has been recognized directly in
profit or loss for the six months ended 30 June 2011 (six months
ended 30 June 2010: RMB877,000).

During the period, additions to the Group’s prepaid lease
payments amounted to RMB145,410,000 (six months ended 30
June 2010: nil) which are related to medium term land use rights
on land situated in the People’s Republic of China. The Group
has obtained the relevant land use right certificates.

During the period, additions to the Group’s property, plant and
equipment amounted to RMB107,150,000 (six months ended 30
June 2010: RMB142,178,000). In addition, the Group disposed
of certain property, plant and equipment with an aggregate
carrying amount of RMB13,052,000 (six months ended 30 June
2010: RMB1,586,000) for a cash proceed of RMB13,217,000 (six
months ended 30 June 2010: RMB870,000), resulting in a gain
on disposal of RMB165,000 (six months ended 30 June 2010:
loss on disposal of RMB716,000).

B sE -

(@) HMRITEARBEAITEZABRBRERRESEH
BERAMEM  MRFAEEEZE-FT——F A=+
BUEAEAZEREERNETERRITEERL
HRE
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ﬁ*TT1§E§H§$§ZTT{§ﬁmB’\\$ ARG 2 Fam
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HA - AEE 2 EMNEERIEE Nz A R 145,410,000
T(HEZZT—ZTFAA=1+HLAEA - &) 8RN
FEAREKMEL PR MERESR - AEED
S AEE LbE ARERE -

HR AEEDE- rﬁﬁ%& EABEAARE
107,150,000 (BE=ZT—ZTF A=+HIEAHEA :
AR #142,178,0007T) ° &t&l\'zrkﬁlaﬂj%ﬁﬁﬁmgﬁ
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fd 8 : AR%1,586,0007T) 2% H@% B KA
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10.

ASSETS CLASSIFIED AS HELD FOR SALE

On 23 May 2011, the Group entered into a conditional sale and
purchase agreement with an independent third party, to dispose
of certain subsidiaries that carry out security dealing and margin
finance operations for a cash consideration of HK$4,500,000
(equivalent to approximately RMB3,737,000). Accordingly, the
carrying amount of the assets and liabilities of the subsidiaries as
at 30 June 2011 are reclassified as assets held for sale, and are
as follows:

9. PEARFHEZEE

R-T——FRA-+=0 AEFEE-LBIE=HF]
VEBRHEER S NHEXSEHFEERTRMEE
BB THERR e MREAE4500,0008 T (HER
HARM3,737,0000T) - At RZFT——F A=+
A MERAZEE;RABEZ EABCEEN B ARE
HEZEE  #H5)0T -

RMB’ 000
ARBFIT
Property, plant and equipment M - BWE REE 157
Intangible assets mARE 266
Deposits for trading rights RGNz RS 170
Loan receivables EWER 437
Trade and other receivables JiE U BR T8 K B b FE MR TR 1,824
Client trust bank accounts BEEERRITER 2,298
Bank balances and cash RITHEBERS 3,246
Total assets classified as held for sale DHEABIELEZEAEBE 8,398
Trade and other payables and total liabilities ERNREREMENREBARSER
associated with as assets classified as BIFLEZEAERBaEBE
held for sale 4,511

The transaction was completed in July 2011 and resulted in a
loss on disposal of approximately RMB150,000.

TRADE AND OTHER RECEIVABLES AND BILLS RECEIVABLES
DISCOUNTED WITH RECOURSE
(i) Trade and other receivables
The Group generally allows its trade customers an average
credit period of 90 days to 180 days for sale of goods.

Included in trade and other receivables are trade
receivables of RMB4,258,793,000 (31 December 2010:
RMB4,281,562,000) and an aged analysis based on the
invoice date (net of allowance for doubtful debts) is
presented as follows:

BHERSGERZZ——FLARK  AHFHEEBERD
AR ¥150,0007T ©

10, ERRERAMBMERRBEUARNEREZCHRRE

() JEMARIE R E M FEW
AEEBERHEERMAETEZE I TP 2FHE
EHIA90H £180H

A ATEU IR TE K B E W B B IR FE AR BR T A R
4,258,793,000c (ZE—ZFF+-_A=+—H: A
R#4,281,562,0007T) ' HEZAH (EMNKBRRE

B 2Rk AT
At At
30 June 31 December
2011 2010

R=2——F R-T-ZF
~A=+R +-A=+-8

RMB’000 RMB’ 000

ARBT R ARBTT

0 to 90 days T ZE90H 3,692,431 4,197,390
91 to 180 days 91£180H 537,422 52,135
181 — 365 days 181£365H 22,429 20,011
Over 365 days HRi8365H 6,511 12,026

4,258,793 4,281,562




11.

(i)

Bills receivables discounted with recourse

The amount represents bills receivables discounted to banks
with recourse with a maturity period of less than 180 days
(31 December 2010: 180 days). The Group recognizes the
full amount of the discount proceeds as liabilities as set out
in note 11(ii).

TRADE AND OTHER PAYABLES AND ADVANCES DRAWN
ON BILLS RECEIVABLES DISCOUNTED WITH RECOURSE

(i) HIEFEZEHEEZE
ReBERTROWEREZEBBARE - X
1808 (ZZE—ZFF+=-_A=+—H:180H) WE
B o Bt ANEEBRBAMERE2EERAARE
(HRBEE11G) »

1. ENREREMENRBEUENEREZCHRRE
B

(i) Trade and other payables () ETARIE R A M E T E
Included in trade and other payables are trade FAEMERE R EtMEMZIERERMEREARK
payables of RMB4,992,302,000 (31 December 2010: 4,992,302,000c (ZE—ZFF+-_A=+—H: A
RMB5,704,634,000) and an aged analysis based on the R#5,704,634,0007T) - REZHHZERE DTN
invoice date is presented as follows: T:
At At
30 June 31 December
2011 2010
R=ZT——F RZE—ZF
ANA=+H +=ZA=+—H
RMB’000 RMB’ 000
AR®TR ARBFT
0 to 90 days FZE90H 4,803,863 5,667,643
91 to 180 days 91£180H 108,966 7,777
181 to 365 days 181£365H 44,767 16,416
Over 365 days HBiE365H 34,706 12,798
4,992,302 5,704,634
(i) Advances drawn on bills receivables discounted with (i) HMEZX#ZEHEFZEZHL

recourse

The amount represents the Group’s bank borrowings
secured by the bills discounted to banks with recourse (see
note 10(ii)).

ZERIEAERG TRITMERELCHRERE -
ERIRTTEEZER (RHE0G))

12. PROVISION FOR WARRANTY 12. RERE
Six months
ended Year ended
30 June 31 December
2011 2010
BE-Z——5% BEZZT—ITF
~AB=+H +=ZA=+-—H
1E}1EA IEFE
RMB’000 RMB’ 000
ARBT T ARBFT
At the beginning of the period/year RERY),/ F 4 125,665 111,739
Additional provision in the period/year ANER R IR B 17,836 87,466
Utilization of provision ERERE (29,144) (73,540)
At the end of the period/year REARER 114,357 125,665

RERBEEIESRTAESZBAGRREATY
B HALELTHEEQREDEMAE 5T
BURBBRES AR B CHERERT -

The warranty provision represents the management’s best
estimate, with reference to prior experience and industry
averages for defective products, of the Group’s liabilities under
its 2-year product warranty granted to its specialized vehicles,
automotive components and engine customers.
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13. DERIVATIVE FINANCIAL INSTRUMENT/CONVERTIBLE LOAN

NOTES

On 12 January 2009, the Company issued convertible loan
notes with a total principal amount of HK$100,000,000 at par
(equivalent to approximately RMB88,069,000) to Wuling (Hong
Kong) Holdings Limited (“Wuling HK"), a substantial shareholder
with significant influence over the Company (“CN2014").
CN2014 is denominated in Hong Kong dollars and carries
interest at 6% per annum with maturity on 12 January 2014.
CN2014 entitles the holder to convert, in whole or in part, the
principal amount into ordinary shares of the Company on any
business days commencing from 12 January 2010 upto the fifth
business days prior to the maturity date, at a conversion price of
HK$0.74 per ordinary share, subject to anti-dilutive adjustments.
Unless converted, CN2014 will be redeemed on the maturity
date at par.

As a result of the share placement and subscription at a discount
as set out in Note 15, the conversion price of CN2014 was
adjusted from HK$0.74 per share to HK$0.73 per share with
effect from 12 March 2010.

The movement of the liability component of CN2014 for the six
months ended 30 June 2011 is set out below:

13.

fTESRMIA TRREREE

R-ZZZAF—A+=-A  AQRREEZRTASLE
#100,000,0007% 7T (85 A 4 A R #88,069,0007T) 2
ARBREFRZE ([ —NFRHTBRRER]) FHA
RAIBERFENZFTERRTRE (BB ERERA
AITRERB]) - — T —NFRHABEREE BT
B BREFMRAE» THR_ZT—NF—A+=-A%
Ho —ZT— TP RBEEE THEAER - AT/E
- TF—-A+_RAREIHBEMERELERLE
HZzEAEXA 2Rk BHASEERAEAARLE
B HREBAEKRE @074 T A RERESS
EYPAE - RIFEELR BT —NFEH AR
ZERIBAEEERG -

AR EISATaUEIT R EET 2 RHEERRE B =
T-TZFE=ZA+_HE —ZTNFIEHABRERE 2
HRERSR74B TAE AFA0.73E T -

BE_Z——FRNA=THIEXNEAR T —HFHH
AMEREZBEHESNT

For the six months
ended 30 June
BEXNA=+HLEAEA

2011 2010

—®—-%  -F-BF

RMB’'000 RMB’ 000

AR T ARBET T

At the beginning of the period R ER ) 77,691 77,402
Effective interest expense FRFA B H 4,173 4,164
Interest paid EAFE (5,048) (5,263)
Exchange difference fE 7 =% (1,499) (607)
At the end of the period REIR 75,317 75,696
Less: amount included in current liabilities R REBABHETRE (2,321) (2,437)
Amount due after one year R—F &I 82 5kIB 72,996 73,259




14.

Movement in the fair value of the conversion option derivative
component of CN2014 during the period is as follows:

E&@W —OEINHABRRREZ L BETER D 2
?E“%MDT :

For the six months
ended 30 June
HZANB=1tHILXEA

2011 2010

—E——F —T-ZF

RMB’000 RMB’ 000

ARBT T ARBTT

At the beginning of the period R ER ) 54,369 83,861
Changes in fair value during the period NATFEZE 6,445 (43,853)
Exchange difference ENHERE (1,140) (410)
At the end of the period RERR 59,674 39,598

The methods and assumptions applied for the valuation of the
conversion option component of CN2014 are as follows:

The conversion option component is measured at fair value using
the Binomial Option Pricing Model (the “Model”) at the end of

AE T -MER A RRRE L RSO 2 BERE
B2 ERBENT

RO NRERRAEREE Y EBEE BT HFX
EMEESER AR TEEX ([ZEXDEZEL

the reporting period provided by Vigers, a firm of independent FEFAE REABZEX 2B AZRBEET :
professional valuers not connected with the Group. The inputs
into the model as at the respective dates are as follows:
At At
30 June 31 December
2011 2010
R=TB——%F R-E—ZF
~BA=+H +ZA=+—H
Stock price gl HK$1.03 HK$0.92
Conversion price (B HK$0.73 HK$0.73
Expected dividend yield TEHAAR B % 0% 0%
Volatility R 69.70% 68.90%
BANK BORROWINGS 14. RITEE

During the period, the Group obtained new unsecured bank
borrowings of RMB307 million (six months ended 30 June
2010: RMB108 million) which were used to repay existing bank
borrowings and to finance the Group’s daily operation.

The Group’s borrowings carry interest at market rates ranging
from 1.9% to 5.8% (six months ended 30 June 2010: 1.3% to
5.8%) per annum.

As at 31 December 2010, bank borrowings of approximately
RMB69,543,000, which were not repayable within one year
but contained a repayment on demand clause, were classified
as current liabilities. During the current interim reporting
period, the relevant banks revised the terms of the said
bank borrowings. Accordingly, these bank borrowings with
outstanding balance of approximately RMB53,237,000 are
classified as non-current liabilities as at 30 June 2011.

RERA AEEFESEHERBRETEEARE
307,000,000 (HE-ZE—Z=F A=+ HIL @A :
AR #108,000,0000T) - JTYEREEBFRTEER I
AAEEyAFLEREES -

AEEBZEBEUATSFNENTI19EES8E B (BE
—E-—TFXNA=ZF+HILEANEAR 1.3EE58E) °

RZE—ZF+_A=+—HB RBOEBEBEHOARK
69,543,000t BEN —FANEREFHFEEEKMER
BR - WHEARBAE - NAREBHREAN - GER
TEBE EMRITIEE 2GR - Al RZT——F R
A=+8" 51%aﬁﬁﬁﬁ%m)\Ems,zs%ooo%z&&ﬁ%
TAE/\*EE;E/}ILEJEf

AENEREERERAT o 2011FFHEE
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15. SHARE CAPITAL 15. A
Number Amount
of shares i
[SnE ! HK$'000
BB
Authorized: EERK :
Ordinary shares of HK$0.004 each LB I EE0.0048 T 25,000,000,000 100,000
Convertible preference shares of A RBREERER
HK$0.001 each HE0.0018 T 1,521,400,000 1,521
Balance at 1 January 2010, 30 June 2010, RZZT—ZF—A—H ZZT—-TF HA=1+AH"
1 January 2011 and 30 June 2011 —E——F-A-BRZZE——FRAZTHZEH 101,521
Issued and fully paid: ERTREHERA
Ordinary shares of HK$0.004 each TSR EEO.00475 7T
As at 1 January 2010 R_E—ZTF—A—H 917,288,049 3,669
Issue of new shares on RZE—ZE=A+=H
12 March 2010 (note a) BATEIR G (Hita) 84,008,000 336
As at 30 June 2010 RZZ-ZEXA=1H 1,001,296,049 4,005
Exercise of share options Gl 2,080,000 8
As at 31 December 2010 RZZE—ZEF+-_A=+—H 1,003,376,049 4,013
Issue of new shares upon open offer RAFBREREITHRG
(note b) (Kistb) 167,229,341 669
As at 30 June 2011 RZZE——FA=+H 1,170,605,390 4,682
RMB’000
ARETT
Shown in the financial statements as MUK T 25
- 30 June 2011 —FXA=TH 4,524
- 31 December 2010 -T-ZF+-fA=+—H 3,961

Notes:

(a) Pursuant to an ordinary resolution passed at special general

meeting of the Company on 8 March 2011,

an issue

of shares at a price of HK$0.90 per share on the basis
of 1 share for every 6 then existing shares (the “Open
Offer”) was approved. The Open Offer was completed on
28 March 2011 and a total of 167,229,341 new shares
were issued, resulting in gross proceeds of approximately
RMB126,644,000 (equivalent to approximately
HK$150,506,000) to the Company. The proceeds from the
Open Offer provide additional working capital to finance
the Group’s daily operations.

The new shares issued during the Open Offer ranked pari
passu in all respects with the then existing shares then in
issue.

B &E -

(@) BEAATN-_Z——F=ANBRTZREE
AlAEL@BRzEBRER BHEZREBRE
HARR (D EEE IR 2 B E DA AR0.90/8 T 2 B8 31T
B ((AREE]) - ARBEER T ——F=
AZ+NBZEK  AREIE #8174 £167,229,341
BB THREMEBREBAENAARE
126,644,0007T (#8555 4J150,506,000/870) ° AF
BEEREAIREEINCEESAAEEZH
EEEREEES -

REARBEEZEBHTHRMOEE
B RAA T EISFE AR S#ES

K2EBETHRAE

o




(b) On 21 January 2010, the Company entered into conditional by R-ZZT—ZTEFE—A-+—H A2FERELRLE
share placement agreements with two placing agents, KRBT VEKERDEEHSE Bt ZS5EER
pursuant to which the placing agents agreed to place for BRENR-ZE—ZEF=-A=+—H=Zr ' 8&
the Company, on a best effort basis, up to a maximum ABNAEEETRRMH0.85FITANARRELHE
of 220,000,000 new ordinary shares in the Company 220,000,000 A A A FTE @R ([EEWHZE]) °
at a placing price of HK$0.85 per share (the “Placing REBRARBRMNR-_ZE—ZF—A=_+H (A
Agreements”) on or before 31 March 2010. The placing EHZEEHAcEERSH) 2T ERZED
price represents a discount of approximately 23.42% to the 23.42% -
closing price of the Company’s shares on 20 January 2010,
being the last trading day before the date of the Placing
Agreements.

Also on the same date, the Company entered into a AR ARBEARBZETBERRAERBI L —
conditional share subscription agreement with Wuling HK, MBEBERORE DR Bl AEAEBBRRE
a substantial shareholder of the Company, pursuant to BEE AR 0.8578 o 3R i & 295,100,000/ A A 7
which Wuling HK would subscribe ordinary shares in the TER - SERERNDBEBL2ERBEESH %
Company at a subscription price of HK$0.85 per share up KEE2RNDEBEEE -
to a maximum of 95,100,000 shares. The final number of
shares subscribed was to be determined with reference to
the number of shares ultimately placed under the Placing
Agreements.
The above placement and issuance of shares were inter- PR S KBTI E RBIRM - EMEB AR G
conditional and their respective conditions precedent were ER-Z—TF=A+_BEK - Bt HEZH
satisfied on 12 March 2010. As a result, these transactions ERZZT—FF=A+-HEKILD BIMIELHE
were completed on 12 March 2010 whereby 58,220,000 AR 2 H B #1758,220,0000% }225,788,000/% 7K
and 25,788,000 ordinary shares of the Company were NSRSl
issued to independent placees and Wuling HK, respectively.

16. SHARE OPTION SCHEME 16. HERRESTE

RZBZZFRA+T—B  RRARRM—BERETS
(T%sT8l]) - B REAEEEB 2 RNEHERZE
ER2HERHEBIED YN _FT-—FtHt
HE® -

On 11 June 2002, the Company adopted a share option scheme
(the “Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success of
the Group’s operation, and will expire on 7 July 2012.

TEREBEAEEES  BEENMEEMKARBBREZ

The table below discloses movement of the Company’s share

options held by the Group’s directors, advisors and employees: 2
Number of share options
BREYEA

Notes Directors Advisors Employees Total
Pt % = B (Continuous #st

Contracts)

EE (BESH)
Outstanding at 1 January 2010 ~ R-ZE—ZE—F—HHKTE 16,800,000 - 62,100,000 78,900,000
Reclassified during the year FRENNE (3,600,000) 5,000,000 (1,400,000) -
Exercised during the year FRETRE - - (2,080,000) (2,080,000)
Outstanding at 31 December 2010 R =ZE—ZE+-A=+—BHXAE 13,200,000 5,000,000 58,620,000 76,820,000
Reclassified during the period BRENSIE (i) - 1,400,000 (1,400,000) -
Adjustment HE (i) 99,994 48,484 433,491 581,969
Outstanding at 30 June 2011 WoZ——EXA=tHHERTE 13,299,994 6,448,484 57,653,491 77,401,969

AEREEMERERAT o 2011 FFHRRE
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(i)  During the period ended 30 June 2011, an employee
resigned from the Company and retained as an advisor of
the Group, who provide advice on the Group's operation
directions. The respective share options have been
reclassified from the Employees’ category to the Advisors’
category accordingly.

(i) The number of share options was adjusted to take into
account the effect of the Open Offer.

Included in the share options granted to the employees, 700,000
share options were granted to an employee of the Company
who is the spouse of Mr. Lee Shing, an executive director of the
Company.

The fair values of the share options were calculated using the
Model by Vigers. The Model is one of the commonly used models
to estimate the fair value of the options. The value of an option
varies with different variables of certain subjective assumptions.
Any changes in the variables so adopted may materially affect
the estimation of the fair value of an option. Details of the
inputs into the Model were disclosed in the Company’s annual
report for the year ended 31 December 2010.

All outstanding share options were granted on 29 December
2009 and their initial exercise price is HK$1.07 per share. Upon
the Open Offer completed on 28 March 2011 and with effect
from 29 March 2011, the exercise price of the share options has
been adjusted to HK$1.062.

Certain share options were granted with no vesting period while
certain share options were granted with a vesting period of one
year starting from the date of acceptance. During the period, an
amount of RMB878,000 (30 June 2010: RMB18,864,000) was
recognized as staff costs incurred, which represents amortization
of the fair value of the share options on a straight-line basis over
the vesting period attached to certain share options. The amount
was charged in the consolidated statement of comprehensive
income with a corresponding credit to share option reserve.

At 30 June 2011, all outstanding share options were fully vested.

B &L -

() HEZZ——FA=+HILHB ARFA—%E
SEHE EBRERAKEER  ARKEKE
FHERER - HBERECAEAEBENER D
BEBEARR -

(i) FEEEHECIEHIABRUGRARBEZZE -

ERTRENBEEES  RE700,0000BREDET
ARB—%RE HARRARMITEEFTHARLEMLE -

BRENAFEABENERAZRAEE - ZEA5H
AfhEHIBREAFEc SRRz — BREEESA
ETEEBRRZTAL2EME - MERAZ2BULRE
FEE  AeeRErERERELFEZEE - ZER
ZHWARAZFBERARRABE-_Z—2F+_H
=t—BULEFEZFRARE -

FAEEMATEERBER-_ZEZAF+_A=-+ALAER
o WEZYFTEEAERIO7TEL c RZT——F =
AZ+N\BRAREETKEER_TE——F=A=1+A
Hit BREZITEEDAEZR1.0628T -

ETeRLBEREYERBY W TEREEREY
HEHRABEMNBHRT—F - IR - ARMS78,0007T
(ZE2—ZFNA=1H: AR¥18,864,0007T) B HER
BEEZEBINRA  THRETHREMMNSBHLER
AEEBREEREZATFE - FHSHEEREAZE RS
WAR T HEAERT ABIREGEE -

T-—FXA=1TH MAERKRTEBREDER
B

B o

=l




17. RELATED PARTY DISCLOSURES 17. BEATHEEESR

() Related party transactions (1) BHEALXZ
For the six months
ended 30 June
BEXA=+AHLAKEA
Company Transactions 2011 2010
AT x5 —E——-F —E-FF
RMB’000 RMB’ 000
AR® TR ARMETTT
Liuzhou Wuling Group License fee paid ENEFEER 1,650 1,650
(note) Rental expense AeMx 15,102 15,003
MM AZEEE Sales of goods HEEY 25,746 18,093
(H1:2) Sales of raw materials SHE R MR 36,843 33,353
Supply services of FA7K K B 77 4 P8 AR 7%
water and power 878 612
Purchases of automotive — BB /A= T 31
components and other K E 4B 1
accessories 62,510 33,478
note: B3t
Being Liuzhou Wuling and its subsidiaries other than the BN AZERENB AT (TNBEAER) (FiE ¥
Group (collectively referred to as the “Liuzhou Wuling MAZEE]) - WNAZRARRIZERBEEA
Group”). Liuzhou Wuling is a beneficial owner of the FEBREAEARATIZIERERLE (FB)EKRER
Company which holds 37.05% equity interest in the NEI(REEB]) 2100%#E - MEBEERQE 2
Company by virtue of its 100% equity interest in Wuling 37.05% /% ©
(Hong Kong) Holdings Limited (“Wuling HK"), a substantial
shareholder of the Company.
(I)  Related party balances ) BEALAEE
At At
30 June 31 December
2011 2010
R=B——%F R-ZF—FF
<A=+H +=ZA=+—8H
Trade receivables JE 5 BR X
— Liuzhou Wuling Group — W AEEEE 46,693 76,414
Amounts due to shareholders FE A IR SRR IE
— Liuzhou Wuling (Note i) — W 2 (B ati) 805,183 871,850
— Wuling HK (Note ii) —REARE (K i) 86,162 84,696
891,345 956,546
Less: Amount due within one year shown B RBBEETR—FA
under current liabilities B H 2 708 (563,459) (627,013)
Amount shown under non-current liabilities  FERE) & &8 T 78 327,886 329,533

REREEEERARDF  2011FHHHKE 51
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(1)

(Iv)

V)

Notes:

(i) The entire balance is unsecured and interest-
free. Other than an amount of RMB244,837,000
(31 December 2010: RMB244,837,000) which is
repayable after one year of the end of the reporting
period, the balance is repayable on demand.

(i)  Other than an amount of RMB83,049,000 (31
December 2010: RMB84,696,000) which is
unsecured, bearing interest at 4.5% per annum and
repayable after one year of the end of the reporting
period, the amount is unsecured, interest-free and
repayable on demand.

GEE

() Z2HEHRHAEEEARTHENE - BR—%
AR #244,837,0000 (ZZE—ZF+ = A
=+—H: AR%244,837,0007T) 2 REA
RB|EAR—FREZEN HBERERM
f&

= o

Mk
7

(i) Br—2 ARES3,049,000 (=T —ZTF+=
A=+—H : AR%84,696,0007T) 2 KB A
SR REF R4 5% B RARRERR
—FREEN BERBAEER 2B RA
EERKmEE -

Guarantees provided by related parties () BEEA IR R
The Group’s unsecured bank borrowings are supported by: REBE 2 EBRBRITERDBANTSELR
() A personal guarantee to the extent HK$15,000,000 () ARREZTZTHEAEMFERZBAAERE
given by Mr. Lee Shing, a director of the Company, 15,000,000/ 7T © ERAREARRER ©
which was released during the current period.
(i) An unlimited deed of guarantee by Mr. Lee Shing in (i) ZTHEAERZERTEIIREERBEREZ
respect of certain bank overdrafts. i o
(i) Corporate guarantees to the extent of RMB400,000,000 iy MMEEMELEZARAEREARE
given by Liuzhou Wuling. 400,000,0007T °
Guarantee provided to a related party (V) 1@ TFEEA L2 R
Wuling Industrial has provided a corporate guarantee to a AZETECHRWNEZER 2ERETHE NS
financial institution to the extent of RMB200,000,000 in B IR M B 2 A R #200,000,0007T 2 A G HEIR ©
respect of revolving banking facilities granted to Liuzhou EERR UBEREANVSHEREREEZ 2R
Wuling. In the opinion of the directors, the fair value SR RAFEBMTRE -
of financial guarantee contract is insignificant at initial
recognition and subsequent reporting dates.
Compensation of key management personnel V) FEEBEAEZFHH
The remuneration of the members of key management of R AEBTFTEEEBRE ZFMNOT ¢
the Group in respect of the period are as follows:
For the six months
ended 30 June
BEXA=+HLAEA
2011 2010
—E——F —ET-FTF
RMB’ 000 RMB’ 000
AR® T AR®ETTT
Short-term benefits REREF 1,566 1,381
Post-employment benefits RIKTE A 242 124
Equity-settled share-based payments NESEE RN AER AR 164 3,733
1,972 5,238




18. CAPITAL COMMITMENTS 18. B AREIE
At At
30 June 31 December
2011 2010
R=—B——%& R-ZZT—ZF
~A=+B +=ZA=+—H
RMB’000 RMB’ 000
AR¥T R ARBFT
Capital expenditure contracted for but EFEANBREGPLREVBRE
not provided in the condensed consolidated BE2EBATIECERAR
financial statements in respect of:
— construction in progress —fEEIR 60,813 115,828
— acquisition of property, plant and equipment — WY - BE KRR 102,561 103,318
— land use rights — TR AR 14,400 114,950
177,774 334,096
19. OPERATING LEASES 19. R&EEE
The Group as lessor KEEERMLHEE

At the end of the reporting period, the Group had contracted
with lessees for the following future minimum lease receipts:

REIEBR - ARE D TR R SR E YA T %
HIETH -

At At

30 June 31 December

2011 2010

R=-ZB——F RZE—ZF

AA=+H +=ZA=+—8H

RMB’000 RMB’ 000

AR®T T ARETTT

Within one year —FR - 185

The Group as lessee

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

AEEEBAME T
RBEHR - NREERBIAIHELEHEAE 2R
RIEEEFRR T SRR

At At

30 June 31 December

2011 2010

R=ZT——F RZE—Z4F

ANA=+H +ZRAR=+-—H

RMB’000 RMB’ 000

AR¥T ARETT

Within one year —E£R 34,678 35,616
In the second to fifth year inclusive FE_ZELF (BEEEME) 17,926 35,970
52,604 71,586

Operating lease payments represent rental payable by the Group
for certain of its office and warehouse properties with fixed
monthly rentals for an average term of three years.

REMENREAEEREETHRAERRBEMERN
ZBABEERE  VYHHEBLA=F-

REREEBERARADF o 201TFHHRE
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20. EVENT AFTER THE REPORTING DATE

(a)

On 11 July 2011, the registered capital of Wuling
Industrial was increased to RMB960,000,000 (equivalent
to approximately HK$1,146,655,000 ) by the creation
of additional registered capital of RMB193,000,000
(equivalent to approximately HK$232,391,000), as set
out in the Company’s circular dated 9 May 2011. On 29
July 2011, the additional registered capital was fully paid
by respective shareholders in accordance to their equity
interests in Wuling Industrial. Upon completion of the
capital increase, the Group continues to hold 51% equity
interest in Wuling Industrial.

In August 2011, the Group entered into a second
supplementary agreement to further extend the completion
date for the acquisition of certain land use rights,
production facilities and related assets for an aggregate
consideration of approximately RMB137,800,000 from
Qingdao Lianheng Automotive Components Co. Limited
due to a delay in obtaining the relevant ownership
certificates of the properties. Further details of the delay
are set out in the announcement of the Company dated 5
August 2011.

20. {ERREHE

(a)

(b)

R-B——F+A+—HB AEIXZEHETM
&R AR #193,000,0007T (#8557 49232,391,000
BT BREME A IMmE A R#960,000,0007T
(HE R 491,146,655,000/ 70) * BN AR A
AfA-_ZT——FRANBAZEN R-_T——F
tAZ+ B FEAMELAEHSRERFESS
BERAETEZBREMR  MISETKRE  A%EH
BERBRZETIHEIZSI%ERNEZ °

RZE——FN\A RNEBEFIEDHRHE
LAE — 2P JE B LA B R (B 49 A R 137,800,0007T [
EEMEAETRHERARKBE T LiER
- EERBRABEEZTKBE  REAEE
BISEMMEZMEMBEE FREEZE—F
HBEERARRNR -_Z——ENARBBRRZLOMH
A o
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