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Chairman’s Statement
FERE

| am pleased to present the interim report of Allied Overseas Limited
(“Company”) and its subsidiaries (“Group”) for the six months ended
30th June, 2011. During the period under review, the Group recorded
revenue from continuing operations of approximately HK$48.9 million, a
4.7% decrease compared to approximately HK$51.3 million in 2010. The
decrease in revenue mainly resulted from a decline in Senior Care’s elderly
home occupancy and the closure of the Kwai Sing elderly home. The
Group's results for the period from continuing operations turned from a
loss of approximately HK$2.9 million in 2010 to a profit of approximately
HK$3.3 million in 2011 mainly due to increase in bank interest income.
As a result of the disposal of the Group’s medical and associated health
services businesses in late 2010, the profit for the period attributable to
owners of the Company decreased from approximately HK$28.4 million
in 2010 to approximately HK$1.8 million in 2011.

The Group is presently principally engaged in the provision of elderly
care services. The Group has completed the disposal of its medical
and associated health services businesses on 30th November, 2010.
The first six months of 2011 was the first reporting period without the
contributions from the medical and associated health businesses.

Senior Care currently operates 6 elderly care homes with 1,299 beds
of which 367 beds are pursuant to the Enhanced Bought Place Scheme
(“EBPS") under contracts with the Social Welfare Department (“SWD").
Occupancy at 30th June, 2011 was approximately 80%.

The segmental results of Senior Care turned from a profit of
approximately HK$2.0 million in 2010 to a loss of HK$1.1 million as a
result of the costs associated with the closure of the Kwai Sing Home,
the impact of the minimum wage legislation, cost increases in food and
supplies and escalations in rent.

The introduction of the minimum wage legislation on 1st May, 2011 has
increased the salaries of most of our ancillary and personal care workers
and caused a one-off additional provision for unutilised annual leave. The
expansion of the private sector hospitals has created a surge in demand
for physiotherapists and registered and enrolled nurses. This has created
a shortage of healthcare professionals in the market and has driven up
salaries.
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In April 2011, we closed our Kwai Sing Home on the expiry of the lease.
The proposed rent increment and escalation in operating costs including
food, supplies and wages combined to make continued operation of the
home unprofitable.

As most elderly residents are recipients of Comprehensive Social Security
Assistance, it is difficult to pass on fee increases which exceed the
inflationary increases as announced by the Government. Notwithstanding
this, the SWD has introduced certain measures to partially alleviate the
cost burdens faced by elderly home operators for the financial year
2011/12.

The SWD has granted EBPS operators an additional allocation for
dementia supplement. This allowance will enable us to employ additional
professional staff, including occupational therapists and social workers, to
enhance the care for elders with dementia.

The SWD has also increased the monthly purchase price of each of
the EBPS A1 places for the provision of physiotherapy treatment and
rehabilitation training for the elderly by HK$911 to further enhance the
service quality of private residential care homes.

We are pleased that our Hang Ying Home, Tai Wah Home and Tuen
Mun Home have all passed the assessment criteria of the “Quality Elderly
Service Scheme” awarded by the Hong Kong Productivity Council.

On 24th May, 2011, the Company and its wholly-owned subsidiary
entered into an acquisition agreement to acquire approximately
27.71% equity interest in APAC Resources Limited (“APAC") shares
("Acquisition”). APAC Group is principally engaged in (i) trading and
investment in listed securities with a portfolio primarily focused on natural
resources and related sector industries; and (ii) trading in base metals and
commodities. The Acquisition constitutes a very substantial acquisition
of the Company under Rule 14.06(5) of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and was duly
approved by shareholders at the special general meeting on 16th August,
2011.

As disclosed in the announcement of the Company dated 8th October,
2010, after having disposed of its medical services, nursing agency,
physiotherapy, dental and other services businesses, which enabled the
Company to realise a capital gain and continue to operate and develop
its elderly care businesses, the Group has been seeking investment
opportunities which are expected to have potential for future growth and
enhancement of shareholder value. It is the view of the Board that the
Acquisition will enable the Group to diversify into other business sectors
and benefit from any future strength in the commodity markets in the
PRC with the significant investments of APAC in the resources industry.

Allied Overseas Limited
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Chairman’s Statement I /&%

In July 2011, the Group established LYNX Technology, a new division
which acts as a distributor of medical equipment. Target customers
will include medical centres and hospitals in Asia. The Group previously
operated a medical equipment distribution business for more than a
decade until its disposal in 2002 as a result of business restructuring.

The first six months of 2011 has been a transition period whilst we were
engaged in evaluating potential new businesses and negotiating the
acquisition of the interest in APAC. Now that the investment in APAC has
been identified and approved by shareholders, we will proceed with the
completion of the transaction within the third quarter of 2011.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 18th August, 2011
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Report on Review of Interim Financial Information

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central

Hong Kong

Telephone: (852) 2541 5041
(852) 2815 2239

Telefax:

To the Board of Directors of Allied Overseas Limited
(formerly known as Quality HealthCare Asia Limited
SRIMERATE)

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 9 to 34, which comprise the
consolidated statement of financial position of Allied Overseas Limited
(formerly known as Quality HealthCare Asia Limited) (the “Company”)
and its subsidiaries (together the “Group”) as of 30th June, 2011 and the
related consolidated statement of comprehensive income, consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for the
preparation and fair presentation of these interim financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these interim financial statements based on our review. This report
is made solely to you, as a body, in accordance with agreed items of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.
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Report on Review of Interim Financial Information & EA8f 7% & Bl s

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the unaudited interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance with
HKAS 34.

BDO Limited

Certified Public Accountants

Joanne Y. M. Hung

Practising Certificate Number: P05419

Hong Kong, 18th August, 2011
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Consolidated Statement of Comprehensive Income

/\\/T\ I:I £ EJ‘IQ

For the six months ended 30th June, 2011 BE =T ——F /X A=+ Bt~ @A

For the six months ended 30th June,
BEZAA=1+HIEAEA

2011 2010
—E——fF T TF
Notes HK$'000 HK$'000
BaE FET FATT
(Unaudited) (Unaudited)
(REEX) (REEERZ)
Continuing operations BEREER
Revenue WA 4 48,859 51,271
Other income and gains HMUA R ES 16,945 4,321
Employee benefits expense EERMNAX (25,793) (26,598)
Depreciation e (387) (412)
Other expenses, net HAtbFA s 558 (36,368) (30,932)
Profit/(loss) before income tax MEFBHATRR(EE) 5 3,256 (2,350)
Income tax expense FriSiim s 6 - (520)
Profit/(loss) for the period from SIE S ETFHARE R
continuing operations (E18) 3,256 (2,870)
Discontinued operations EARIEREER
(Loss)/profit for the period from [EESIRA YA
discontinued operations (&) % 18 (1,493) 31,259
Profit for the period and total KARHEEAEERHRA
comprehensive income for EAREAAZE
the period attributable to N L
owners of the Company 1,763 28,389
Earnings/(loss) per share from AAREEAELERE
continuing operations attributable BEREEK Y
to owners of the Company SREF(HE) 8
— Basic (HK cents) — EARCGEW) 1.6 (1.3)
- Diluted (HK cents) — #EOEI) N/A 738 N/A 7 A

Allied Overseas Limited
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Consolidated Statement of Comprehensive Income 434 £ H WKz &K

For the six months ended 30th June,

BEANA=THILLAEA

2011 2010
—E——fF T -TF
Notes HK$'000 HK$'000
B aE FHET FATT
(Unaudited) (Unaudited)
(REER) (REEERZ)
(Loss)/earnings per share from ARBEEAELCRIELEEE
discontinued operations attributable BZER(EE) ZEF
to owners of the Company 8
— Basic (HK cents) — EAXRGEW) (0.7) 13.9
- Diluted (HK cents) — #E OB N/A FEA N/A T A
Earnings per share attributable to EAREEABIEEREF
owners of the Company 8
— Basic (HK cents) — EARCEW) 0.9 12.6
— Diluted (HK cents) — EE(B) N/A FEA N/A i A

10 Allied Overseas Limited
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Consolidated Statement of Financial Position

=
ek

FIEAR LR

As at 30th June, 2011 R=ZF——F < A=+H

At 30th June,

At 31st December,

2011 2010
R-B——F RITE—FF
NA=1H +=—RA=+—8H
Notes HK$'000 HK$'000
P E FERT FET
(Unaudited) (Audited)
(REBERZ) (BEZ)
ASSETS AND LIABILITIES EERERE
Non-current assets FRBEE
Property, plant and equipment ME - B R 9 1,461 994
Goodwill RS 1,358 1,358
Financial assets at fair value through BRBEREAEYERZ
profit or loss TRLEE 10 57,642 64,450
Deposits e 11 66,533 -
126,994 66,802
Current assets REBEE
Trade receivables & 5 E W EE 12 955 907
Prepayments, deposits and other AR - e &k
receivables H b e F0R 35,893 29,480
Tax recoverable A Uiz [a] £ 18 37 37
Cash and cash equivalents HWENERBEEE 1,354,468 1,643,986
1,391,353 1,674,410
Current liabilities REBEE
Trade payables, other payables, B SN IE - HA A RIE -
accruals and deposits received JEEtRIE KRB Wi e 13 19,836 37,296
Deferred revenue PRIEW A 475 554
Tax payable FEGTRIE 47 173
20,358 38,023
Net current assets REBEERE 1,370,995 1,636,387
Net assets EEFHE 1,497,989 1,703,189

Allied Overseas Limited
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Consolidated Statement of Financial Position 4245 BA &k R &k

At 30th June, At 31st December,

2011 2010
R-B——F R-E—FF
AA=+H +=-A=+—8
Notes HK$'000 HK$'000
PEE FET FAT
(Unaudited) (Audited)
(REBEZX) (feE%)
EQUITY iz
Equity attributable to owners of AATBEEAELES
the Company

Share capital R& A 20,696 20,696
Reserves Ee 1,477,293 1,475,530
Dividend s 7 - 206,963
Total equity AT 1,497,989 1,703,189

12 Allied Overseas Limited Interim Report 2011 A EAZE B RS



Consolidated Statement of Changes in Equity

GAREEDE

For the six months ended 30th June, 2011 BZ =T ——F X A=1+HILNEA

Share Share Retained Total
capital premium profits Dividend equity
BA BRORE RBEF KBS  EmiEct
HK$’000 HK$'000 HK$°000 HK$'000 HK$°'000
FHT FET FET FHET FET
Unaudited for the six months BZ=-Z—ZEFXA=+H
ended 30th June, 2010 IEAE A (REEZ)
Balance at 1st January, 2010 RZE—ZTF—H—RH2
FELS 22,504 69,042 248,341 - 339,887
Profit for the period and e keEm
total comprehensive income WA =8
for the period - - 28,389 - 28,389
Special interim dividend (note 7) 4% Bl Fp HApE B (Fi3E7) - - (24,836) 24,836 -
Balance at 30th June, 2010 RZZE-ZFA=THZ
RS 22,504 69,042 251,894 24,836 368,276
Unaudited for the six months Z=-Z——FxA=+H
ended 30th June, 2011 EAREA (REEK)
Balance at 1st January, 2011 RZE—F—HF—H2
R 20,696 - 1,475,530 206,963 1,703,189
Profit for the period and s R 2 E
total comprehensive income NG
for the period - - 1,763 - 1,763
Special 2010 dividend paid KN ZZE—ZFRERIRE
(note 7) (M$5E7) - - - (206,963) (206,963)
Balance at 30th June, 2011 R-B——FXA=+HZ
PR3 20,696 - 1,477,293 - 1,497,989

Allied Overseas Limited
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Condensed Consolidated Statement of Cash Flows

BRFERERERK

For the six months ended 30th June, 2011 HE=-T——F/xA=+H L EA

For the six months ended 30th June,
BEAA=1THIEAEAR

2011 2010
—E——-F —TFF
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEX) (REEER)

Net cash (used in)/generated from RESERN (TR /ELEZ
operating activities WeF58 (25,511) 19,815
Net cash used in investing activities KEEEFTRI & /F58 (57,044) (13,319)
Net cash used in financing activities B EEFTAIR S FEE (206,963) -
Net change in cash and cash equivalents REREFARESEEZRHTFE (289,518) 6,496
Cash and cash equivalents, beginning of period Hi¥]ZIR& NERIBEEE 1,643,986 226,939
Cash and cash equivalents, end of period HRZEERERBRESEE 1,354,468 233,435

14 Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

A EZ T EARBRAR G Mg iR Mot

For the six months ended 30th June, 2011 BZ =T ——F X A=1+HILNEA

GENERAL INFORMATION

Allied Overseas Limited (formerly known as Quality HealthCare
Asia Limited) (“Company”) is a limited liability company
incorporated in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”).

During the period, the Company and its subsidiaries (together
“Group”) were involved in the provision of elderly care services.

On 25th November, 2010 a shareholders’ resolution was passed
to dispose of the entire interest of five subsidiaries and their
respective subsidiaries, namely Quality HealthCare Limited (“QHL"),
Quality HealthCare Medical Holdings Limited (“QMH"), Quality
HealthCare Medical Services Limited (“QMS"), Quality HealthCare
Services Limited (“QSL"”) and Portex Limited (“Portex”). QHL and
QSL were both incorporated in the British Virgin Islands while
Portex, QMH and QMS were incorporated in Hong Kong. They
are principally engaged in provision of medical, nursing agency,
physiotherapy, dental and other services (“Discontinued Medical
Service Business”). Details of this transaction were set out in the
Company’s circular dated 2nd November, 2010. The disposal of
the Discontinued Medical Service Business was completed on 30th
November, 2010. QHL, QMH, QMS, QSL and Portex are together
referred to as the “Disposal Group” hereafter.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (HK$), which is
also the functional currency of the Company.

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™) and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange.

These unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31st December, 2010.

Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements A& 2%+ EiFSER4R & BT AR R M =T

16

SIGNIFICANT ACCOUNTING POLICIES

In the current period, the Group has applied for the first time
the following new and revised Hong Kong Financial Reporting
Standard issued by the HKICPA, which is relevant to and effective
for the Group’s financial statements for the annual financial
period beginning on 1st January, 2011.

Amendment to HKAS 34 Interim financial reporting

It emphasises the existing disclosure principles in HKAS 34 and
adds further guidance to illustrate how to apply these principles.
Greater emphasis has been placed on the disclosure principles for
significant events and transactions. Additional requirements cover
disclosure of changes to fair value measurement (if significant),
and the need to update relevant information from the most recent
annual report. The change in accounting policy only results in
additional disclosures.

REVENUE AND SEGMENT INFORMATION

The Group's principal activity is disclosed in note 1 to the
unaudited interim condensed consolidated financial statements.
Revenue, which is also the Group’s turnover, from the Group’s
principal activities recognised during the period is as follows:

Continuing operations

RESERE
2011 2010
—g—-§ ~T-%F
HK$'000 HK$'000
AT TEn

(Unaudited)  (Unaudited)
(REER) (REER)

Discontinued operations

FEEERR

RAHREA  AEEFEIRATIBEE
BERTEIAGRE - BAKEZ PR
REBYN_ZE——F—A—-HRHKZ
FEMBRHEER ] MEETER
B HmE AR o

BB G ERFE345
ZIERT

RS ERE

ZERRBE LG L FE34R 2RA
5 R I Ko 38 00 H 45 51 DA 7 B a0 1] &
FRZERA - EENBRAERNFMHFER
S WEIRA - BIMNAERE R FER
ENEREH(MEBBRN)ZEE - MEHRK
BRIMFRIEEENZFE - 85
BEREBEGHERIMIE

BARSEEH
AEBZTEXBORARERZTHE
RS BTSRRI 14X ER o OB EER
KEASELTEER 2 AEBRA (TR
AREEZERB)WMD

Consolidated

ERIEEERY &a

For the six months ended 30th June,
BZAA=THILAEA

2011 2010 2011 2010

“g--F “T-FF —%--F "F-IF
HK$'000 HK$'000 HK$’000 HK$'000
TR TET TER FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER)  (RBER)  (KEER)

Revenue from rendering: REATREZ A
~ Medical services —BERY - - 466,270 - 466,270
- Nursing agency, —EENE
physiotherapy, dental MERE - TR
and other services B E A B - - 46,043 - 46,043
— Elderly care services —EZRHG 48,859 51,271 - - 48,859 51,271
Total revenue FETON 48,859 51,271 - 512,313 48,859 563,584

Allied Overseas Limited
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REVENUE AND SEGMENT INFORMATION -
continued

The Group's operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide but under the overall control of
the chief executive officer reporting to the board of directors. Each
of the Group’s operating segments represents a strategic business
unit that offers products and services which are subject to risks
and returns that are different from those of the other operating
segments.

Summary details of the operating segments are as follows:
Continuing operations:

(@) the elderly care services segment engages in the provision
of elderly care services; and

(b) the corporate and other segment comprises the Group's
intra-group management service operations, which
principally provides management, treasury and other
services to group companies, together with other corporate
income and expense items.

Discontinued operations:

(@) the medical services segment engages in the provision of
medical services; and

(b) the nursing agency, physiotherapy, dental and other
services segment engages in the provision of nursing
agency, physiotherapy and dental services.

Inter-segment sales and transfers are transacted at mutually
agreed terms.

Allied Overseas Limited

4.

Notes to Unaudited Interim Condensed Consolidated Financial Statements 4 54% H HRfSAR4T & B IS = B3t

WARSBEEH &

REBMZEEEBTIRBERMEE KA
REZERMREMEIDREREBELE
B UWHRESSERZTHESEE
BREET  c AEESEEBSEHRE
m&ﬁém&%%Zﬁ%E%%E
C TAEAK Z B R TSz B REE
ﬁb%%%*/\*ﬁziﬁﬁﬂ<ﬁﬂc

EHoBMENT

FREREET

(@) ®HEEZRBEE -
%R

1ﬁé$iﬁ,{/\ QX%HE

(b) GEREMER  BEAKEZ
SENEERBER > TEASK
ERNRHRHER - MEREMR
% A REMEERA KRR
B o

ERIEEEER

() BERBE 1t
%R

ERHEBER

(b)  EENGER - WEEE  TRE
Hi RS8R - EFRHEIENA
B ~ IR R S ST R BRF

DR HE REERIIRIEHEE HE

EFETTR 5 o
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Notes to Unaudited Interim Condensed Consolidated Financial Statements A& 2%+ EiFSER4R & BT AR R M =T

4. REVENUE AND SEGMENT INFORMATION - 4. WKARS¥EEH-#&

continued
Information regarding the Group's reportable segments as REFAEERTESTEBEAER AR
provided to the Group’s executive directors is set out below: LN EREY T
Continuing operations
REREER
Elderly care services Corporate and other Eliminations Consolidated
EERE rERAM i #a
For the six months ended 30th June,
BERA=THLEAEA
2011 2010 2011 2010 2011 2010 2011 2010
“E--% -Z-Tf -B--§ -T-TF CZB--f -T-TF CZE--§f _-T-TF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL T THL T T T THL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
REBK)  (REER)  REER)  (REER)  (REER)  (REER) (REER)  (REE)
Income from external RENREP
customers ZBA 48,859 51,271 - - - - 48,859 51,271
Income from inter-segment * SRR A * 72 2,700 - 109 (72) (2,809) - -
Other income and gain * E A R s ¢ 1,096 568 420 420 - - 1,516 988
Reportable segment revenue  ARE D EMA 50,027 54,539 420 529 (72) (2,809) 50,375 52,259
Reportable segment results ~ FIREDELE (1,135) 1,959 (4,230) (7,642) - - (5,365) (5,683)
Unallocated interest and KABFEREE
investment income WA 15,429 2,402

Fair value (losses)/gains on BRBEEATES
financial assets at fair value ~ BEZSBEEY
through profit or loss ATE(ER)/
s (6,808) 931

Profit/(loss) before income tax BTSRRI
&/ (B8) 3,256 (2,350)
Income tax expense FIEHES - (520)

Profit/(loss) for the period ECEEEIRNG

from continuing operations ﬂ/ Eﬁa 3,256 (2,870)
(Loss)/profit for the period BRIMHEE A

from discontinued (B18)/ &7

operations (1,493) 31,259

1,763 28,389
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Notes to Unaudited Interim Condensed Consolidated Financial Statements 7k #& 2544 HiESRR 4R & BI iS5 ek = i =

4. REVENUE AND SEGMENT INFORMATION - 4. IARSEEE-—#&

continued
* These figures are not included in revenue mentioned elsewhere in the * WEHTW BN REEZ D SR L
unaudited interim condensed consolidated financial statements and are AUMBHRREMITHATAZEA  WER
eliminated on consolidation. FERRB R -
# Excluding unallocated interest and investment income and fair value (losses)/ # TEERDENERIZERA - URIEE
gains on financial assets designated at fair value through profit or loss. BREREATEINREZEMEEZRAT
B(EE), W -
Continuing operations
FESEER
Elderly care services Corporate and other Consolidated
EEE S rEREM )
At 30th At 31st At 30th At 31st At 30th At 31st
June,  December, June,  December, June,  December,
2011 2010 2011 2010 2011 2010
RZZ-ZF RZZ-ZF RZZ-TF

R-ZE——Ff +ZA RZBE——F% +ZR RZB——F +=A
AB=1H =+t—H RHEZ=ZtH =t+t—-8 XKA=tH =t+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TER TET TER TET TER AT
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (TEgR) (REER) (EEZZ) (RBER) (&%)

Reportable segment assets AHENEEE 23,772 35,366 1,436,896 1,641,359 1,460,668 1,676,725
Financial assets at fair value BERBHEATEY R

through profit or loss LEREE 57,642 64,430
Tax recoverable AKERE 37 37
Total assets BEE 1,518,347 1,741,212
Reportable segment liabilities ~ A[#R&HEAE 14,146 13,623 6,165 24,227 20,311 37,850
Tax payable [ERITIE 4 173
Total liabilities BafE 20,358 38,023

Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements &

4,

20

REVENUE AND SEGMENT INFORMATION -

4K

L

Bixh R A M IRR M

4. WARSWEH-#&

continued
Continuing operations
REREEK
Elderly care services Corporate and other Consolidated
EERB tERHEM ]
For the six months ended 30th June,
BERAZTHLAEA
2011 2010 2011 2010 2011 2010
“2-—-% -T2 ZB--f —T-TF ZB--§ C"T-%F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREsan)  (REER) (REER)  (REE8R)  (REER)
Depreciation 366 314 21 98 387 412
Impairment losses/(written back) 2 5 fEY B (E
on trade receivables 22 (2) - - 22 (2)
Loss/(gain) on disposal/ write- & /HiEENE  HE
off of items of property, plant REZER/ (K
and equipment, net 63 (2) - - 63 (2)
Capital expenditures 788 184 132 - 920 184

No further geographical information is presented as over 90%
of the Group’s revenue is derived from customers based in Hong
Kong, and over 90% of the Group's assets are located in Hong

Kong.

Allied Overseas Limited

HRAEEEIONKRANREEEER -
AAREERIO%EEMNEE - BRI E
25 HE AR EFR -
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PROFIT/(LOSS) BEFORE INCOME TAX

Profit/(loss) before income tax is arrived at after charging/

Notes to Unaudited Interim Condensed Consolidated Financial Statements &

5.

4

L

Fixh BRI A MR M

BRERBMALET(BKR)

BRETS B AR A (B R) & (5F

(crediting): A)T5I&1E -
Continuing operations  Discontinued operations Consolidated
BEKEER BRIEREER e
For the six months ended 30th June,
BERA=THLAEA
2011 2010 2011 2010 2011 2010
—g--§% %% ZBE--§f —T-TF CZB-—-§ =—T-ITH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TER FEL TER FEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (KRR (REEBR) (REFR) (REBR)  (REER)
Depreciation e 387 412 - 9,272 387 9,684
Impairment losses/(write back) & 5 EUFIE 2 BIE
on trade receivables BB/ (Em) 22 ) - 660 22 658
Operating lease charges: RN
Land and buildings T RIEF 16,850 17,857 - 37,097 16,850 54,954

Equipment B 39 39 - - 39 39
Loss/(gain) on disposaliwrite-off & /it ME - KE

of items of property, plant RREzEER/

and equipment, net (Yees ) ¥5 63 ) - 9 63 7
Bank interest income BITHEUA (5,715) (151) - (10) (5,715) (161)
Other interest and investment  E ] 8 AR B *

income * (9,714) (2,251) - - (9,714) (2,251)
Fair value losses/(gains) on ETAPBERR

financial assets designated NEEFIR 2R

at fair value through profit BEZRTAE

or loss BB/ () 6,808 (931) - - 6,808 (931)
Rental income from sub-lease ~ RENEZHEE WA (220) (58) - - (220) (58)
* including distribution of approximately HK$8,210,000 (six months ended * BREEBEABREREATFAEIERNIEL

MEBKEE Z 9 IK 48,210,000 7T (#
E-T-TEAASHALAMEA  TH

TT) e

30th June, 2010: HK$Nil) from the unlisted debt instrument designated at
fair value through profit or loss.
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\

6. INCOME TAX EXPENSE 6. FRigRBA
No provision for Hong Kong profits tax has been made for the WEREE_T——F H=THLR
six months ended 30th June, 2011 as the Group has available tax BAETEBRNERTIRERE  AAEKE
losses brought forward from prior years to offset the assessable E A K G 5 /il F E /95 f B 15 ET 18 al i
profits generated during the period. Hong Kong profits tax has A MEAAEENERR G o 5
been provided at the rate of 16.5% for the six months ended 30th E-E-EFRNAZTHLEAEAN
June, 2010 on the estimated assessable profits for the period. EARNEHR IR NG T EZR B &R F LA

16.5% 2 T R B G

Continuing operations  Discontinued operations

REREEY BRILREXK

o

Consolidated

)

For the six months ended 30th June,

BEAAZTRLAMEA

2011 2010 2011 2010
—g-—% -3-3F —%——F -3-3f
HK$’000 HK$'000 HK$'000 HK$'000
THE  TET TR TEX

2011 2010
—g--§ ~T-IF
HK$’000 HK$'000
THT TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEZ) (KEEK) (REER)

(REER) (REFR)

Current - Hong Kong AE B
Charge for the period HNFIES - 520 - 4,438 - 4,958
Total income tax expense iRz @8 - 520 - 4,438 - 4,958
7. DIVIDEND 7. R
For the six months ended 30th June,
BEXA=1THILXEA
2011 2010
—E——-F —T-FF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBERZ) (REEFEZ)
Special interim dividend of HK12 cents FR A B AR S E IR AR
per ordinary share 1278l - 24,836
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DIVIDEND - continued

The special interim dividend of HK12 cents per ordinary share,
being approximately the difference between HK$99 million and
the funds actually expended on the share repurchase pursuant to
the conditional cash offer announced by the Company on 24th
March, 2010, was declared by the board of directors on 20th
August, 2010. The amount of the special interim dividend has
been calculated by reference to 206,962,604 ordinary shares in
issue at 20th August, 2010. This special interim dividend was
reflected as an appropriation of retained profits for the year ended
31st December, 2010.

The Company paid the special 2010 dividend of HK$206,963,000
for HK$ 1 each per ordinary share during the current period.

EARNINGS/(LOSS) PER SHARE

The calculations of the basic earnings/(loss) per share from
continuing and discontinued operations are based on the
profit from continuing operations attributable to owners of the
Company of approximately HK$3,256,000 (six months ended
30th June, 2010: a loss of HK$2,870,000) and the loss from
discontinued operations attributable to owners of the Company
of HK$1,493,000 (six months ended 30th June, 2010: a profit of
HK$31,259,000) and the weighted average number of ordinary
shares of 206,962,604 (six months ended 30th June, 2010:
225,039,407) in issue during the period.

No diluted earnings/(loss) per share is presented for the six months
ended 30th June, 2011 and 2010, as the Company had no dilutive
potential ordinary shares outstanding during the respective
periods.

Allied Overseas Limited

Notes to Unaudited Interim Condensed Consolidated Financial Statements 7k #& 2544 HiESRR 4R & BI iS5 ek = i =

ﬂgl% _ﬂé%—
EEEgR_E—ZFNA=-+HEM
K B 5 AR B A% 1278 1 A9 55 B A HR AR
B B E 599,000,000 7t £ 18 1%
—E-ZEFZA-+NHEmNE G
REWEEZRIELORNE L EREA
MEEME BN ESE - 55+ BR
BWemsgE_T-ZFE )/ \A=-+H
206,962,604 2 31T EBRTHE o 1A
BRTHEEERRAEE-Z—%
FTZA=T—HILFENRE RN 2B
)Eﬁ °

ARARAAPREST R E B IE T
—E-ZTFRRIME 206,963,000 7T °

wsER (58)

SECENBRIFREERZBRER
B, (BE)  DRERNAGHE AR
1l 5 4B 48 & 375 % F 493,256,000 75 7T
(BE=ZE—ZFA=THLEREA :
[E5182,870,000/8 L) * RARAIHA A
JE(h B AR 1 E 4R TS ET18 491,493,000
BT(EHE-Z-—TFXA=Z1THINE
B 1 %7%131,259,0007T) © UEHALD
BT i AR N0 HE T 15 £0206,962,604 1%
(BE-ZE—ZFA=THLENEA :
225,039,407f% st & -

HRARBRZ SRR 8B T #
BEECCRITEAR  MAEBZIE
ET—FR-FT-TFRNA=1H
IR E RS @R BREERT, (5
18) -
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10.

24

CAPITAL EXPENDITURES

Capital expenditures of the Group incurred during the period
comprised additions to property, plant and equipment for
continuing and discontinued operations of approximately
HK$920,000 and HK$Nil respectively (six months ended 30th June,
2010: continuing and discontinued operations of HK$184,000
and HK$12,827,000 respectively), which mainly represented
costs incurred for leasehold improvements for continuing and
discontinued operations of approximately HK$526,000 and HK$Nil
respectively (six months ended 30th June, 2010: continuing
and discontinued operations of HK$Nil and HK$5,038,000
respectively).

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

10.

BEAX
REBRBBAESE 2 EAR BIEFE
KEEBRNERIEREEBR 2REY
¥ B R&ED B4 A920,000% 7T
FEBET(BE-_Z—TEXA=1H
IEARER - HELEEBRDORIELE
7% 9 Bl #7184,00078 7T &% 12,827,000
BIL)  FERERFELEEBRER
IHEEER 2 AEREEEZRAD R
49526, 000 B TR EB T (HE=-Z—
ZFEXNAZTHLERER  BELEE
BRERIEKEEEBDROEE TR
5,038,000/87T) °

BRASBAOFEIEZER
RE

At At

30th June, 31st December,

2011 2010

R=E——% R-Z—2F

ANA=+H +=—A=+—H

HK$'000 HK$'000

FHET FHEIT

(Unaudited) (Audited)

(REEX) (J&E%)
Listed debt securities designated BE RS ABRERATEYER

at fair value through profit or loss 2 FEFES

- Outside Hong Kong — BEAIMNBE 44,921 44,277
Unlisted debt instrument designated ETFE AFIBEBRIRATEYE

at fair value through profit or loss ZIELFrTHERIEA 12,721 20,173

57,642 64,450

Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements 4 54% H HRfSAR4T & B IS = B3t

10.

11.

FINANCIAL ASSETS AT FAIR VALUE THROUGH 10. EBHBESEBRAOTFEHIIEZE&RM
PROFIT OR LOSS - continued BSE-—-Z
The analysis of the carrying amount of financial assets at fair value FRERIEATEIECEREECE
through profit or loss is as follows: EESHT
For the six months ended 30th June,
BEARA=THLEAEA
2011 2010
—E——F —E-TF
HK$'000 HK$'000
FHET FH&T
(Unaudited) (Unaudited)
(REEX) (REEER)
Fair value NEE
At beginning of period PR HAT) 64,450 52,388
Additions NE - 10,264
Redemption i - (12,796)
Change in fair value N EE (6,808) 931
At end of period RHEIR 57,642 50,787
DEPOSITS 11. E&

On 24th May, 2011, the Company and its wholly-owned
subsidiary, New Able Holdings Limited (“New Able”) entered
into an acquisition agreement (“Acquisition Agreement”) with
Besford International Limited (“Vendor”) and COL Capital
Limited. According to the Acquisition Agreement, New Able
has agreed to acquire 100% of the issued share capital of Rise
Cheer Investments Limited (“Rise Cheer”) and Taskwell Limited
("Taskwell”) from the Vendor and all the shareholder’s loans
owed by Rise Cheer and Taskwell to the Vendor (”Acquisition”)
at a total consideration of approximately HK$1,330,658,000. The
sole asset of Rise Cheer and Taskwell is 1,900,939,562 ordinary
shares of APAC Resources Limited (“APAC") in aggregate,
representing approximately 27.71% equity interest in the issued
share capital of APAC. On 24th May, 2011, an initial deposit
of approximately HK$66,533,000, by way of cheque, has been
paid upon signing of the Acquisition Agreement as partial
payment of the consideration. The outstanding consideration of
approximately HK$1,264,125,000 will be paid upon completion
of the Acquisition and the assignment of the shareholder’s loans
in accordance with the terms of the Acquisition Agreement. It
is presently expected that upon completion of the Acquisition,
APAC will be classified and accounted for by the Company as an
investment in associate. Further details of the Acquisition are set
out in the circular of the Company dated 28th July, 2011.

Allied Overseas Limited

RZZE——FRA-+HA  KRARIRE
2 & MIB A FNew Able Holdings Limited
(T New Able ] ) £ Besford International
Limited([E 7)) R H@BEELBR
palEl L E S (T EERE D) - BRIB
W% - New Able R = B & 5 W B
Rise Cheer Investments Limited ( [ Rise
Cheer ) B Taskwell Limited([Taskwell |)
2 & E B % 17 Ix A& K Rise Cheer &
Taskwel[EFE H 23R EE ([ U
Eﬁ%l&in + #8 X B %91,330,658,000 %
JC © Rise Cheer } Taskwell 8 Mf — & &
7\5) & 31,900,939 5GZHX§EK§/J7§|3E

ARA([EREBERDEBR  EEXER
EBITRARL27.71% AL - B
ZE——FRAZ+TEA - YIFESH
66,533,000 7T 2 70 % F U B 17 5 RF A
TELIN ERBBAINRE o REARED
1,264,125,000/8 T i RUEE FIE T AX,
Wi PRI % < R E R R E R
EZH o WIF RN U B EHERE - A

REBDERERERNIEE  1EAR
BENFMEEY R KESBEZES
HIEERALTRA-E——F A
—+NBZBEA o
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12.

26

R a BTSRRI

TRADE RECEIVABLES 12. BHEK®RIAE
At At
30th June, 31st December,
2011 2010
R=-B——F RZE—ZF
ANB=+H +=ZA=+—8H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (fe&E%)
Trade receivables, gross B 5 W IE B R 1,194 1,124
Less: Provision for impairment A BB EBGRIBERERE
of trade receivables (239) (217)
Trade receivables, net B 5 GORFRE 955 907

Trade receivables generally are required to pay fees in advance and
no interest is charged to the Group's business-related customers.
Based on the invoice dates, the ageing analysis of the trade
receivables, gross is as follows:

BHRUFE-—RFBTEBLIMN » A&
B3 2 (7] A ARRE = P AR B o RIR
BHERH - BHRUIBEERZKRED
ran

At At

30th June, 31st December,

2011 2010

R-F——F RIE—FF

~A=+1+H +=—A=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REEX) (&%)

Current to 30 days BIEAZE30H 752 745
31 to 60 days 31260H 178 171
61 to 90 days 61%290H 69 60
Over 90 days HBi#B90H 195 148
1,194 1,124

Allied Overseas Limited
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TRADE PAYABLES, OTHER PAYABLES, ACCRUALS

13.

Notes to Unaudited Interim Condensed Consolidated Financial Statements K48 1% F0 ERESER4

R A SRR M T

BWRAEMRE HEMRE

AND DEPOSITS RECEIVED EitZEREES
At At
30th June, 31st December,
2011 2010
R=—T——F RZE—TF
~A=1+H +=-—A=+—8
HK$'000 HK$'000
FET FETT
(Unaudited) (Audited)
(REEER) (Je5%)
Trade payables B S e RIE 800 727
Other payables, accruals and deposits Efth e FRIE - REET A
received REYIRE 19,036 36,569
19,836 37,296

The Group is granted credit periods by its suppliers ranging from

AEEEHRERE T30E608Z2EZE

30 to 60 days. Based on the invoice dates, the ageing analysis of H o RIBFZZAE  EHERMNFEZER
the trade payables is as follows: oM

At At

30th June, 31st December,

2011 2010

R-ZB——F NZE—FF

~A=+H +=-—A=+—8

HK$'000 HK$'000

FET FH&T

(Unaudited) (Audited)

(REEX) € &)

Current to 90 days BNHAZ=90H 800 727

Allied Overseas Limited
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14.

28

CONTINGENT LIABILITIES

The Group entered into a share sale agreement dated 8th
October, 2010 (“Disposal Agreement”) in relation to the disposal
(“Disposal”) of the Disposal Group. The Disposal was completed
on 30th November, 2010. Pursuant to the Disposal Agreement,
the purchaser of the Disposal Group has given back to back
indemnity to the Group against all securities, guarantees or
indemnities given by or binding upon the Group in respect of any
liability of the Disposal Group, accordingly the purchaser of the
Disposal Group shall indemnify the Group against all amounts paid
by the Group after completion of the Disposal pursuant to any
securities, guarantees and indemnities already given by the Group.
At 30th June, 2011, the Group has an outstanding guarantee
in favour of a third party in connection with a medical contract
entered into by a company within the Disposal Group. The annual
value of this medical contract amounts to approximately HK$42.2
million in 2010. The guarantee has not been released as at 30th
June, 2011.

Pursuant to the Disposal Agreement, the Group has given certain
warranties and indemnities to the purchaser of the Disposal Group
which the purchaser may rely on for any breaches by the Group.
The Group has signed a tax deed to indemnify the purchaser for
tax liabilities of the Disposal Group prior to completion which
have not been provided for in the closing account of the Disposal
Group upon completion of the Disposal as at 30th November,
2010. The valid period for the claims under the tax deed shall
be seven years from completion. In respect of most other claims
against other general customary warranties and indemnities in the
Disposal Agreement, valid period for such claim is within twelve
months from completion of the Disposal.

As at 30th June, 2011, the Group was engaged in certain
litigation and claims which have not been disclosed in detail, as
the possibility of an outflow of resources embodying material
economic benefits is considered remote.

Allied Overseas Limited

14.

BRAR
AEER—_FT-FF+ANEFL—]D
B iHE (I HERZ]) - ATER

EEHEEZEE(THESHE]) - %l
EFHEEN - ZF+—A=+H=
B o RIS E%ﬁ%@ZEE
MASEBERHESEESHERE - UHE
$%E%E%ﬁ%l&ﬂ%&ﬁ¢j§
BEAORZ —YRE - BRUBERE

Bt BEEREBREFeHRmAEER
PEEHEERBREAEBEEZEM
RiE -~ ERIBERENN 2B R
HeR-_T——FA=Z1+H A£H
EERHEFEZFZARBEER F
FEEHEBRAR—EARMF ZHEE
AR ZNBEBEARR T —ZTF2F
B4 549 /542,200,0008 7T - BEAER
MNZZE——FNA=+tHHKRER -

RELEHS  AREERCDEHEE
ZETERETRELBERE - B
B EREBENTESRE - K&
BERIHERY  R-FT—FTF+—
A=TRLEFHETKRE  BEELE
MO EHEEMRRE LA HELRE
ZEEHEETKAZRIEBERE - RIE
MIARKRENBRIE R TR
FoEZERNABORBEBZPEML—R
FRARBNAERECHMRE  RE
MAEMHMEA AL EEHETKET T =
BARA -

RZE——FRXA=1TH AEEFR
%?ﬁm&$% EEBHRAFTERK

BRI EMERTEOITEEEN - 8BOR
ﬁﬁ%ﬂﬂﬁ&% o

Interim Report 2011 A EAZEAERE



Notes to Unaudited Interim Condensed Consolidated Financial Statements 4 54% H HRfSAR4T & B IS = B3t

15. OPERATING LEASE COMMITMENTS 15. EERHEERIE
As lessee EREMBR
At 30th June, 2011, the total future minimum lease payments RZE——FRA=1+H  XEBEREE
payable by the Group under non-cancellable operating leases are TAIEEE 2 & SR B 2 R AR IEHE
as follows: EBRRImOT
At At
30th June, 31st December,
2011 2010
R-ZE——F RZE—FF
~A=+H +=A=+—8
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (rE=Z)
Within one year —FR 28,851 30,578
In the second to fifth years, inclusive F_EFRAFNK
(BREEEMF) 18,904 20,657
47,755 51,235

The Group leases a number of its office premises, elderly care
homes and office equipment under operating leases. The leases
run for an initial period of two to five years, with options to renew
the leases and renegotiate the terms at the respective expiry dates
or at dates as mutually agreed between the Group and respective
landlords/lessors. None of the leases include contingent rentals.

As lessor

The Group subleases certain of its premises under operating lease
commitments, with non-cancellable leases negotiated for a term
of three years. The terms of the leases generally also require
the tenants to pay security deposits. None of the leases include
contingent rentals.

Allied Overseas Limited

ZK%*ETEZ“‘%EZWH%/ EZR N
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15. OPERATING LEASE COMMITMENTS - continued 15.

As lessor — continued

As at 30th June, 2011, the Group had total future minimum lease
receivables under non-cancellable operating leases as follows:

ERHAS &

EEHARIE-&

4= g

MR

RZZT——FRNA=1TH ~EERE
TR BHEE SR B AR K EEE

BWREAAT
At At
30th June, 31st December,
2011 2010
R-Z2——F RZE—FF
ANA=+H +=A=+—8
HK$'000 HK$'000
THERT FHET
(Unaudited) (Audited)
(REER) (&%)
Within one year —F N 440 440
In the second to fifth years, inclusive F_EERTFNA
(BREEEMF) 170 390
610 830

30 Allied Overseas Limited
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e IR MR

16. CAPITAL COMMITMENTS 16. BEXEEKIE
At At
30th June, 31st December,
2011 2010
R=-B——F RZE—ZF
AA=+H +=—A=+—H
HK$’'000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (fe&E%z)
Contracted but not provide for: EEEEIDERE L

Acquisitions of property, plant and BEVE  BELERE
equipment - 110
Acquisitions of subsidiaries* W BE B BB A =) > 1,264,125 -
1,264,125 110
* In accordance with the Acquisition Agreement disclosed in note 11, the * RERERI TN ARERE  NEEE

Group is liable to pay the outstanding consideration of approximately
HK$1,264,125,000 upon completion of the Acquisition and the assignment
of the shareholder’s loans. An ordinary resolution approving the Acquisition
was duly passed by the shareholders of the Company at the special general
meeting held on 16th August, 2011. Completion of the Acquisition is
still subject to the fulfilment of certain other conditions pursuant to the

Acquisition Agreement as at the date of this report. FERK ©

Allied Overseas Limited
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17.

RELATED PARTY TRANSACTIONS

(a) The Group had certain transactions with Allied Group
Limited (“AGL"), the ultimate holding company of the
Company, and certain of its indirect subsidiaries, based
on mutually agreed terms, in accordance with relevant

17.

agreements, as summarised bellow:

BREALZES
(@) IRFBHMAE I I RARIEAAR
Wi - REBMEBAEEHRD

AHAER])  ARFZRKE
RAR)REETHEHBATY
EFRSBAMT

For the six months ended 30th June,
BZEZXA=1+HILXAEA

2011 2010
—E——F —E-TF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Insurance premium expenses charged  ¥TBERBEMGR Q7R
by Sun Hung Kai Insurance BARRA A IRBR A 42 AR 75 1
Consultants Limited in accordance EWIMZRERAY
with the relevant insurance brokerage
services agreement 1,148 4,174
Corporate secretarial service fee EmWERR A TIREAES
expenses charged by Wineur B B AR 7% 15 = AR
Secretaries Limited in accordance ZARMERBEFREZ
with the relevant corporate
secretarial service agreement - 711
Reimbursement to AGL the costs RIEEREE D B IR IR Hhas
incurred in respect of management, CEREEENMAE
consultancy, strategic, company B Frit A B M ARE B iR
secretary, internal control and BB BAR - /R A
business advice services provided AME - REBIEH R ER
by senior management and ZEZE BB 2 & A
selective staff of AGL to the Group AEBELEN
in accordance with the relevant
sharing of the management services
agreement 1,110 870
Medical services fee income from Sun 1R 58 2 B AR A s A1
Hung Kai & Co Limited in accordance  JBE 7 [R A 7] UE & AR
with the relevant medical services e
agreement - 537
Financial advisory service fee charged  B#IEEERARE A AIEE
by Yu Ming Investment Management  ZiE KRB KERE 317
Limited in respect of the proposed R&ZN 2 27.71 % AR AE U ER
acquisition of 27.71% equity interest 7 & BB RIS &
in the issued share of APAC 500 -

32 Allied Overseas Limited
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17.

RELATED PARTY TRANSACTIONS - continued
(b)  Outstanding balances with related parties

Included in the Group's accruals are outstanding
balances with AGL and its subsidiaries of approximately
HK$1,864,000 (at 31st December, 2010: HK$2,559,000).
Accruals to these related parties are non-interest bearing

and unsecured.

(c) Compensation of key management personnel of

the Group

Key management personnel of the Group are members
of the board of directors. Details of key management

personnel remuneration are set out below:

17.

FREBEALTZES &
(b) BEEBEATZKREEBELR

REBZENFBEREEBESE
@&ﬁﬁﬁ% Tﬁﬁﬁzwﬂ“&f &

4 ER 471,864,000 7T (= S
¢+_H:+ E-z%am&%
TL) c M EEBEA L ZEANR
B 5 E MR -

H

(00 AXEBEFEEERBECHME

REBTEEEBERERS
KRB - TEEEBE ZHMNFE
T

For the six months ended 30th June,
BEXA=1+HILXEA

respect of management, consultancy, strategic, company secretary, internal
control and business advice services provided by senior management
and selective staff of Allied Group to the Group in accordance with the
relevant sharing of the management services agreement of approximately
HK$1,110,000 (six months ended 30th June, 2010 HK$870,000) which
include the services of Mr Arthur George Dew, the Chairman and Non-
Executive Director and Mr Mark Wong Tai Chun, the executive director of

the Company.

Allied Overseas Limited

2011 2010

—E——-F —T-FF

HK$’000 HK$'000

FHERT FHT

(Unaudited) (Unaudited)

(REER) (REg&EZ)

Short term employee benefits* 5 HE BB 1,521 4,317

Post-employment benefits BEEL R R - 6
Total compensation paid to key mEBERRE A

management personnel 7 KA S 1,521 4,323

* During the period, the Group reimbursed AGL for the costs incurred in * B BEAEETERE ERE 0 A&

EpEeEEafAEEEREMEASR
AEERMER - BN - KB AR
£ ABEHNREGEEREMBRZE
MAmgAEEEMN41,110,0008 T (B E
—T—TEXNA=+HIEAEA : 870,000
BIL)  ERBREARREERIENTES
WEEFRERRITES T ABEEREZ
AR -
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18.

19.

34

POST REPORTING DATE EVENT

As described in note 1, in October 2010, the Company and its
direct wholly-owned subsidiary, Cautious Base Limited (formerly
known as Quality HealthCare Holdings Limited (“Holdco"))
entered into the Disposal Agreement with Altai Investments
Limited and RHC Holding Private Limited (collectively “Purchaser”).
According to the Disposal Agreement, the Company and Holdco
have agreed to sell 100% of the issued share capital of the
Disposal Group companies to the Purchaser for the consideration
of transaction, payable on the closing date for an amount in
cash equal to aggregate sum of (i) HK$1,521 million; (i) the base
working capital (i.e. HK$20 million) and (iii) the estimated working
capital adjustment (i.e. a deduction of HK$559,000 from the base
working capital) (collectively being “Consideration Amount”),
subject to the working capital adjustment. Further details of
the Disposal are set out in the Company’s circular dated 2nd
November, 2010.

The Disposal was completed on 30th November, 2010 and the
Group recognised a gain on disposal of HK$1,428,302,000
for the year ended 31st December, 2010. On 13th July, 2011,
the closing statement in relation to the Disposal Agreement
("Closing Statement”) was issued and the working capital of the
Disposal Group at closing date was agreed to be approximately
HK$35,832,000. Pursuant to the working capital confirmed in
the Closing Statement, consideration receivable was adjusted to
approximately HK$16,391,000 as at 30th June, 2011. This amount
has been subsequently received by the Group following the
period end date. The loss for the current period from discontinued
operations of HK$1,493,000 represents adjustments to the gain
on disposal of the Disposal Group upon finalisation of the working
capital adjustment.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the board
of directors on 18th August, 2011.

Allied Overseas Limited
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BEHMFIRR R —ZFF+ A
KRR MHEHEBEE S EWE 2R R Cautious
Base Limited ( A & Quality HealthCare
Holdings Limited (A& 2 7] 1)) B Altai
Investments Limited } RHC Holding
Private Limited (358 B 5 1) F] L &1
&= RIBHEHE - AAFEIERAR
AELHEEELEERREHEEITR
KTEF XHENREERTHKAHUE
& EFN) 1,521,000,0008 7T ¢
(i B <& & € (8120,000,000/7T) &
(iVhsrEEE AR (B AREESR
8 2559,0007%8 7T ) WA M (HB AR
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1,428,302,00087C - R=ZE——F A
+=H HEWEIRNEEXR(EE
ZDEEL  MEEREEREEHH
K& 8 & & F £ /435,832,0008 7T °
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4716,391,000/8 70 - ZEFEEEHAR
SEMNERABERKE - NEEKXAD
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Management Discussion and Analysis

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June, 2011, the equity attributable to owners of the Company
amounted to approximately HK$1,498.0 million, representing a decrease
of approximately HK$205.2 million from that of 31st December, 2010.
The decrease was mainly attributable to the payment of the special 2010
dividend of approximately HK$207.0 million in February 2011.

During the period, there was no change in the issued share capital of the
Company.

The Group’s cash and bank balances amounted to approximately
HK$1,354.5 million (31st December, 2010: approximately HK$1,644.0
million). It is the Group’s objective to ensure there are adequate funds to
meet its liquidity requirements in the short and longer term.

In view of the very low interest rate environment, the Group has
diversified its treasury operations into debt securities and fund
investments that offer a better return to our shareholders in addition to
the holding of bank deposits. These debt securities and fund investments
are classified as financial assets at fair value through profit or loss.

The debt securities acquired by the Group were issued by reputable
institutions in Hong Kong which are either issued for a specific term or
perpetual form and will be redeemable on their respective maturity dates
or where applicable, callable on fixed call dates.

The value of the Group’s bond and fund investments amounted to
approximately HK$57.6 million as at 30th June, 2011 (31st December,
2010: approximately HK$64.5 million). The Group has recognised a
net income (interest and investment income net of fair value losses)
of approximately HK$2.9 million from its financial assets at fair value
through profit or loss for the six months ended 30th June, 2011.

Since the Group had no bank and other borrowings, the gearing ratio
comparing net debt (borrowings net of cash and bank balances available)
to equity was not applicable at 30th June, 2011 and 31st December,
2010.

CURRENCY AND FINANCIAL RISK MANAGEMENT

The Group’s main operating subsidiaries are located in Hong Kong and
over 90% of the Group’s revenue and purchases during the period were
denominated in Hong Kong dollars.

Allied Overseas Limited
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Cash and bank balances are denominated in Hong Kong dollars or
US dollars. Short-term time deposits are made for varying periods
between one day and three months depending on the immediate cash
requirements of the Group, and earn interest at the respective short-term
deposit rates.

As at 30th June, 2011, the Group had certain bank balances and financial
assets at fair value through profit or loss denominated in US dollars. As
the Hong Kong dollar is pegged to the US dollar, the Group considers
the foreign exchange risk to be insignificant, and accordingly, it does not
have any requirement to use financial instruments for hedging purposes.

PLEDGE OF ASSETS

At 30th June, 2011, the Group had no assets under pledge.

CONTINGENT LIABILITIES

Details regarding the contingent liabilities of the Group at 30th June,
2011 are set out in note 14 to the Group’s unaudited interim condensed
consolidated financial statements.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

On 24th May, 2011, the Company and its wholly-owned subsidiary,
New Able Holdings Limited (“New Able”) entered into an acquisition
agreement (“Acquisition Agreement”) with Besford International Limited
("Vendor”) and COL Capital Limited. According to the Acquisition
Agreement, New Able has agreed to acquire 100% of the issued share
capital of Rise Cheer Investments Limited (“Rise Cheer”) and Taskwell
Limited (“Taskwell”) from the Vendor and all the shareholder’s loans
owed by Rise Cheer and Taskwell to the Vendor (”Acquisition”) at a total
consideration of approximately HK$1,330.7 million. The sole asset of Rise
Cheer and Taskwell is 1,900,939,562 ordinary shares of APAC Resources
Limited ("APAC") in aggregate, representing approximately 27.71%
equity interest in the issued share capital of APAC. On 24th May, 2011,
an initial deposit of approximately HK$66.5 million, by way of cheque,
has been paid upon signing of the Acquisition Agreement as partial
payment of the consideration.
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An ordinary resolution approving the Acquisition was duly passed by the
shareholders of the Company at the special general meeting held on
16th August, 2011. Completion of the Acquisition is still subject to the
fulfilment of certain conditions pursuant to the Acquisition Agreement.
It is presently expected that upon completion of the Acquisition, APAC
will be classified and accounted for by the Company as an investment in
associate. Further details of the Acquisition are set out in the circular of
the Company dated 28th July, 2011.

MANAGEMENT AND STAFF

At 30th June, 2011, the total number of employees (including both full
time and part time) was approximately 410. Total staff costs amounted
to approximately HK$25.8 million (six months ended 30th June, 2010:
continuing operations of HK$26.6 million). The Group offers competitive
remuneration packages, together with discretionary bonuses to its staff,
based on industry practices, individual and Group performances. The
Group also offers training courses and continuous education sessions as
part of the Group’s emphasis on staff training and development.
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Interim Dividend

| /[_,\

The Board does not recommend the payment of an interim dividend for
the six months ended 30th June, 2011 (2010: a special interim dividend
of HK12 cents per share). Accordingly, there will be no closure of the
register of members and warrant holders of the Company.

Share Options
e R E

The Company has approved and adopted a share incentive plan
(“Share Incentive Plan”) on 7th June, 2002 and, unless otherwise
cancelled or amended, the Share Incentive Plan will remain in force for 10
years from that date.

No option was granted under the Share Incentive Plan during the six

months ended 30th June, 2011, nor was there any option outstanding at
31st December, 2010 and 30th June, 2011.

38 Allied Overseas Limited

E%ATL /)E%FE%Z:KI: i__¢/\)5] +E|
IERERAZHERE(ZE—ZF : FHlTHkK
BEB12EM) - At AR RS TS FHIRR
I MRREEBPERL -

ARNFERZTZE_F N At BHEREME
DBV AT &I ([ AR RENRT 21 ])) - BRIEH ST
SHIIBET - IR RE T SR Z BB 10FR
B o

REBE-_ZT——FXA=THLEXEAR j’[
EARBA ZEE IR D AIREARE - K=
—EFE+-_A=1— E&_Tffix\ﬂ_+
B MBI W RTTE o

Interim Report 2011 A EAZEAERE



As at 30th June, 2011, Messrs. Mark Wong Tai Chun and Li Chak Hung,
directors of the Company (“Directors”), had the following interests in
the shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO"), as recorded in the register required to be kept under
Section 352 of the SFO:

Directors’ Interests

SR D

R-ZT——FA~A=+H  REESERHEE
1) (T 383 T BB 191 | B 352 AR T T 2 B
RMEH - ALAER(EE) FABDELER
B 5 AR A T R EEEE (BR B8
BB O EXVED) 2 IR 15 R AR SRR A
T

Approximate

Number of % of
shares and the relevant
Nature of underlying issued share
Name of Directors Name of companies interests shares held capital Notes
L EREE #1T
BEROR RA 2 BQ
EEnE AR EH ERtE HERDHE Bo  KE
Mark Wong Tai Chun  the Company Personal interests 143,043 0.06% 1
FRE RAF] (BN
Li Chak Hung SHK Hong Kong Industries Personal interests 6,000 0.0001% 2
PR Limited (“SHK HK IND") (EPN: 23
MIRERRAF
([#FT’ED
Notes: M3 -
1. This represents an interest in 119,203 shares and 23,840 units of warrants of the 1. ZAER IR AR A F)119,203 0% 19 1 23,84017 RN 1
Company. B
2. This represents an interest in 6,000 shares of SHK HK IND, a fellow subsidiary of the 2. ZHERENFIRE (AARZRZMERF)6,000
Company. ARAR 19 2 HE 2R ©
3. All interests stated above represent long positions. 3. LTRSS BITE -
Save as disclosed above, at 30th June, 2011, none of the Directors and B EFXFIIREEN  R_E——FXA=1+

chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporations, within the meaning of Part XV of the SFO,
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”).
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Substantial Shareholders’ and Other Persons’ Interests

TERRMEAMA L 2

At 30th June, 2011, the following shareholders had interests in the
shares and underlying shares of the Company as recorded in the register

required to be kept under Section 336 of the SFO:

A—F——

N

z FRA=TH REIFHLHERK
PIE3BCIEREMFE 2 ERMAE - HALAR
Al AR S 2 RN

Approximate

Number of % of
shares and the relevant
underlying issued share
Name of Shareholders Nature of interests shares held capital Notes
EEBERT
BEERGOR R Z 4
REREZRB ERME HERGEE Bokk ME
Allied Properties (H.K.) Interest of controlled corporation 173,262,931 83.71% 1
Limited ("APL") ZEHEE 2w
A HE(FB)BRAF
([HAmE])
Allied Group Limited Interest of controlled corporation 173,262,931 83.71% 2
("AGL") ZIESEE 2 s
BasEARAR
([BesmE])
Lee and Lee Trust Interest of controlled corporation 173,262,931 83.71% 3
ZIEEEE 2 S
Allard Partners Ltd. Investment manager 15,626,000 7.55% -
%A KR
COL Capital Limited Interest of controlled corporation 10,858,800 5.25% 4
("COL Capital”) REGNEE 2
FEIEEERBR AT
([FPEEEER])
Chong Sok Un Interest of controlled corporation 10,858,800 5.25% 5

(“Ms. Chong") ZAEHEE 2w
HERimzt
([FHzE])
Notes:
1. This includes interests in (i) 144,385,776 shares of the Company; and (ii) 28,877,155

units of warrants of the Company held by Wah Cheong Development (B.V.1.) Limited
(“Wah Cheong”), a wholly-owned subsidiary of Famestep Investments Limited which
in turn is a wholly-owned subsidiary of APL. APL was therefore deemed, by virtue
of the SFO, to have an interest in the shares and underlying shares in which Wah
Cheong was interested.

2. AGL owned approximately 72.34% interest in the issued share capital of APL and
was therefore deemed, by virtue of the SFO, to have an interest in the shares in
which APL was interested.
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Substantial Shareholders’ and Other Persons’ Interests &= Z& 8 & E b A + 7 Kz

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
Lee and Lee Trust, being a discretionary trust. They together owned approximately
53.32% interest in the issued share capital of AGL and were therefore deemed, by
virtue of the SFO, to have an interest in the shares and underlying shares in which
AGL was interested. Mr. Chen Yue Jia, James (“Mr. Chen"), the spouse of Ms. Lee
Su Hwei, held 400,000 shares and 80,000 units of warrants of the Company
representing approximately 0.23% interest in the issued share capital of the
Company. Ms. Lee Su Hwei was deemed, by virture of the SFO, to have an interest in
the shares and underlying shares in which Mr. Chen was interested.

This includes interests in (i) 9,170,000 shares of the Company; and (ii) 1,688,800
units of warrants of the Company held by Sparkling Summer Limited (“Sparkling
Summer”), a wholly-owned subsidiary of Classic Fortune Limited (“Classic Fortune”)
which in turn is a wholly-owned subsidiary of COL Capital. COL Capital was therefore
deemed, by virtue of the SFO, to have an interest in the shares and underlying shares
in which Sparkling Summer was interested.

This represents the same interest of COL Capital in (i) 9,170,000 shares of the
Company; and (ii) 1,688,800 units of warrants of the Company. COL Capital
is beneficially owned by Vigor Online Offshore Limited (“Vigor Online”) as to
approximately 70.15%. Vigor Online is a wholly-owned subsidiary of China Spirit
Limited (“China Spirit”), a company wholly and beneficially owned by Ms. Chong.
Vigor Online, China Spirit and Ms. Chong are therefore deemed, by virtue of the SFO,
to have an interest in the shares and underlying shares.

All interests stated above represent long positions. As at 30th June, 2011, no short
positions were recorded in the register required to be kept under Section 336 of the
SFO.
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Corporate Governance and Other Information

;LI/_/\-/-\—\

TEREREEMER

CODE ON CORPORATE GOVERNANCE PRACTICES

During the six months ended 30th June, 2011, the Company has applied
the principles of, and complied with, the applicable code provisions of
the Code on Corporate Governance Practices ("CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations which are
summarised below:

Code Provisions B.1.3 and C.3.3

Code provisions B.1.3 and C.3.3 of the CG Code stipulate that the terms
of reference of the remuneration committee and audit committee should
include, as a minimum, those specific duties as set out in the respective
code provisions.

The terms of reference of the remuneration committee (“Remuneration
Committee”) adopted by the Company are in compliance with the
code provision B.1.3 except that the Remuneration Committee shall
review (as opposed to determine under the code provision) and make
recommendations to the Board on the remuneration packages of the
Executive Director only and not senior management (as opposed to
Executive Directors and senior management under the code provision).

The terms of reference of the audit committee (“Audit Committee”)
adopted by the Company are in compliance with the code provision
C.3.3 except that the Audit Committee shall recommend (as opposed to
implement under the code provision) the policy on the engagement of
the external auditors to supply non-audit services.

The reasons for the above deviations were set out in the Corporate
Governance Report contained in the Company’s Annual Report for the
financial year ended 31st December, 2010. The Board considers that the
Remuneration Committee and the Audit Committee should continue to
operate according to the terms of reference adopted by the Company.
The Board will review the terms at least annually and make appropriate
changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have
fully complied with the required standard as set out in the Model Code
throughout the period under review.
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Corporate Governance and Other Information (B %%&78

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salary of the Chief Executive Officer and Executive Director,
namely Mr. Mark Wong Tai Chun (“Mr. Wong”), was increased by
approximately 4% with effect from 1st January, 2011 as compared with
2010.

Bonuses for the year ended 31st December, 2010 were paid to the
Chairman, namely Mr. Arthur George Dew, and Mr. Wong by AGL
in June 2011. Of the total bonuses paid by AGL, the amount of
HK$450,000 for Mr. Arthur George Dew was allocated and charged to
the Company pursuant to the renewed sharing of administrative services
and management services agreement dated 31st January, 2011 entered
into between AGL and the Company. The corresponding amount for Mr.
Wong, including the amount of bonus paid by the Company directly, was
HK$483,970.

The change in emoluments of three Independent Non-executive Directors,
namely Messrs. Francis J. Chang Chu Fai, Li Chak Hung and Carlisle
Caldow Procter, was attributable to the 10% increase of services fee
commencing from 1st January, 2011.
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Audit Committee Review
EiZEE @ 2B

The Audit Committee has reviewed internal controls and financial
reporting matters including a general review of the unaudited interim
condensed consolidated financial statements for the six months ended
30th June, 2011. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group's external auditors in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit checks.

EVZESCEMANNERE R BRESEE
BREBE_T——FRAA=ZTHLERNEAZ
AREZTHEREAPHERRELBEZE
Bl - BERZ B VKA EE SN 2 BN IR R
EREMAGREM 2 EERM IHEENS
24105k R E BB 2B P S E R
ER L 2 BRER L EEENREET L
MEH - BERREGUWEETHAZBILK
BB -

Purchase, Sale or Redemption of Securities

BB LEsEDE S

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities during the six months ended
30th June, 2011.
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