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Financial Highlights
MEEE

China Metal Recycling (Holdings) Limited FEl &€ BB A E R (ERK) AR
2 7] (the “"Company") and its subsidiaries (collectively the “Group”) are

pleased to present the following highlights:

Revenue Wz

Gross profit EN

Profit before taxation B %5t Al 4 A

Profit attributable to owners of the Company N7 &% B A 5% F
Basic earnings per share (HK cents) BRERZH (BL)

s#gay Bl

Diluted earnings per share (HK cents)

TEeBEBEER (R AR AR China
Metal Recycling (Holdings) Limited ([ 7 2
A REMBAR ([HEIAEE]) MASMH
THHE :

For the six months ended 30 June

BEAA=1THILEAREA

2011 2010 Change
—E-——-F —T-ITF =)
HK$°000 HK$'000
FET TET
25,335,413 8,685,279 191.7
1,128,602 528,669 3.5
1,117,592 465,868 1399
1,043,076 419,847 [48.4
91.60 40.18 128.0
90.64 4001 126.5

The Group's unaudited profit attributable to owners of the Company for
the six months ended 30 June 2011 (the “Period”) amounted to
HK$1,043.1 million.

Basic earnings per share was HK91.6 cents.

The board of directors of the Company (the “Board”) resolved not to

declare any interim dividend for the Period.

China Metal Recycling (Holdings) Limited |=Pﬁl§ﬁ$i§ﬂ§ (IZ=8%) ARAF

AEEBEE-_E——F X A=+tBL~AA
(IRHE ) REERARRREE AEN ST
A10431BE T -

BREXRBNE6E

ARAEZE([EFE))RETHANEIR
BRHEE -



Management Discussion and Analysis

EEERR S

BUSINESS REVIEW AND OUTLOOK

Business Overview

The Group's interim results for the six months ended 30 June 2011 (the
“Period") achieved another record which follows the outstanding growth
momentum in the past few years. Revenue and profit attributable to
owners of the Company for the Period were up by approximately
[91.7% and 148.4% to HK$25,335.4 million and HK$1,043.1 million
respectively when compared with the six months ended 30 June 2010
(the “Last Period”), as a result of the expansion of our regional coverage,
increased market share and the continued strong demand for recycled
metals. Tightened credit in China has also provided a favorable business
environment to the Group, as many smaller players faced difficulties in
obtaining necessary financings. Leveraging on the Group's scale of
operation, financing and other competitive advantages, the Group has
gained additional market share. Sales volume of ferrous metals for the
Period was approximately |.I million tons, an increase of approximately
69.7% compared to the Last Period while sales volume of non-ferrous
metals for the Period was approximately 310,000 tons, an increase of
approximately 129.5% compared to the Last Period. Other materials
represent the sales of other raw materials to our customers such as ores,
scrap plastics, etc. Leveraging on the long term relationships with our
customers and sourcing capabilities, the Group cross-sells these other

raw materials to our customers.

China’s crude steel production during the Period reached approximately
350 million tons, an increase of approximately 9.6% compared to the Last
Period. China's copper cathode production during the Period was
approximately 2.64 million tons, an increase of approximately 16.8%
compared to the Last Period. The penetration of scrap metals
consumption in China during the Period has remained at a low level
when compared with figures in the developed countries. Therefore, there
exists a great potential for increasing the Group's penetration of recycled

metals in China.

EBOBERRE

EBEA
AEERBE-T——F A A=t+HLAE
B (IREE]) T BEEREES - KT
EREHFENRYERDE - AHHKER
ARRHBEANEERENAIBREE-_SE—F
FERNA=ZFTBLERNBEA(TAEH]) EAH
191.7% % 148.4% % 253.35418 78 7T % 10.431
BAT FTEARAEEMEENENEE
BE MEAEBEMETSHELEMURE
YeBNERBERYMY - PREBSERE
EE NAAEEGEENMNERRE &
AEATDRBE/NE A B MR 2 ARG
FFEmMEREER REAEENEANE
ERE RTMESUREMBEFES &
SEERAHBMAMBEATSENHE - RAH
B ZELENHEEENA110BM - BAIH
EINK69.7%  MRABNHBEEBHHES
AIA 31BN - &A1 B3 IN49129.5% » H Al
MEBTIEHEE TASER P/ E i R R
2 PINBAREERE - AEEEFEE
EPEERUNRBEEBEARNSAED
RKBEN MELPRXNHEZZEMEM
e

FERASREMENESZEHI50EM &
Bl EAIE MN499.6% o A HIME R B 0 E fR iR =
EXNR264EHE - BEIHLIMNA16.8% « RA
HE FENESBERESERALEE
BROBFNENMREKTE - Btk - dEEA
EREASEBLELBEERNBEANERE -
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Management Discussion and Analysis

SR ERER SR

For the Eastern China operation, benefiting from the smooth operations
of the port in Jiangyin, and with the benefit of being one of the best
metal recycling markets in China, business flow has remained strong in
the region. The Group has continued its growth momentum in the
revenue of the Eastern China region during the Period. Margins have
improved as compared to the Last Period as a result of the ramp up
operation and the increase in regional market share. Jiangyin port has
been the regional logistic and distribution hub supporting the Group’s
recycling base in the Eastern China region and improved the Group's
operational efficiency and competitiveness in the region and lowered

transportation costs.

For the Northern China operation, business flow has continued to
increase as a result of the smooth execution of the operation. The joint
venture with XK ZHEEBRHER 2 A

Corporation) and || regional recyclers (the “Tianjin Joint Venture™) has

(Tianjin Pipe (Group)

started business operation and will create a “Strong-Strong” alliance by
combining the competitive advantages of the shareholders. We are
confident that the Tianjin Joint Venture will become the largest recycling
platform in the region, thereby greatly enhancing the Group's bargaining

and managing power in the Northern China region.

For the Southern China operation, business has been stable. The
Zhongshan site expanded our collection coverage and contributed an
additional capacity of 300,000 tons. On |5 March 2011, the Company
entered into a non-binding memorandum of understanding with & & ]
& £ B2 A (Guangdong Materials Group Corporation) (“GDWZ") to
set up a joint venture to engage in the business of recycling in the
Southern China region. The discussion is ongoing and the Group is in
process of finalizing the terms with GDWZ. The proposed co-operation
would help the Group create an integrated metal recycling system that
combines the recycling and dismantling of scrap metals, electrical

appliances, motor vehicles, vessels and aircrafts.

For the Central China operation, the Wuhan site has been ramping up.
The Group has been expanding its regional suppliers network to meet
the demand from the major customer, B2 #i# ( &£& ) 2 & (Wuhan
Iron and Steel (Group) Corporation).

China Metal Recycling (Holdings) Limited |¢QEEE’§;I§ (IZ=8%) ARAF

EREEENE  XBRNIBRELDEHH
BIEENE  URIRERTFEES —EARE
WBLELEMS BEAXKE-ERY -1
AR AEEEZERMERMNRSERSHE
FE -BRNEBRARBETISEE X
meBERFERR EFEARE  TREX
RXFASERERMEBEELNELY
ﬁ&“%ﬁ%’ﬁﬁﬁﬂﬁ%&é$igﬁ
BHE - -BABFHREEEHKK -

ZLWREENE  EBERBIREMSE
BEER AKEEXZHEEERNAR
ARRNMBEMEYNBEK cEERE (X
REELE]ERAZE - REAELES
o8 %R Bk néé%ﬁiﬂx%Eﬁﬁ)ﬁ%% ERA
AEEREL  RREALLEBAXRERA
ﬁfaﬁmﬁiﬁﬁ$A'ﬁﬁM%$ﬁl
EELBRNZEREERES -

ZHMEEEIE  EBBEER LT
EMBEAR MO EE - R AEI30E
WEE R-ZE——F=A+HH  KAF
HERNEEBELR ([EMEE])FTUTA
NRIBEETS BRERBRKIES
BhEBNEELE - EHEBERMMNERA
BOMASBERTIAENEBREZEEHK
o EZEEBTENAAEEEVEEES
B RE AL MMHERREER—FH—
BteBRlF®BER

FRWELESRE  AEBERNEARE
EMMES AEE-ERNBALE R
EEAGNERKEEERSRERN (%
B)AAHER .



Our future development strategy is to leverage on our competitive
advantages to |) continue to strengthen our strategic national network
and product categories in order to establish an integrated metal recycling
system that combines the recycling and dismantling of scrap metals,
electrical appliances, motor vehicles and vessels, so as to fully support the
State government’s target of establishing a comprehensive recycling
system under the [2th Five-Year Plan, 2) develop a diversified sales and
procurement network to enlarge our market share, 3) continue to invest
in advanced machineries and environmental protection facilities to ensure
operational efficiency and economies of scale, and 4) increase investment
in our staff to enhance management quality and strengthen our overall
operational and business integration capability. The strategy of combining
both organic and inorganic approaches of corporate development to
maintain our relative first-mover advantage will be continued to reinforce

our leadership position in the metal recycling industry in China.

Looking forward into second half of 201 |, though facing uncertainties in
the macro-economic conditions, the Group is confident to continue the
volume growth momentum of the first half of 201 |. With contributions
from our multiple regional operations, we are confident to deliver more

than spectacular returns to the shareholders of the Company.

FINANCIAL REVIEW

Revenue

Revenue of the Group for the Period was HK$25,335.4 million (Last
Period: HK$8,685.3 million), representing an increase of 191.7% as
compared to that for the Last Period.

Increase in the Group's revenue was mainly attributable to the significant
increase in the sales of both ferrous and non-ferrous metals during the
Period. The Group’s business from new regions, namely the Eastern China
region and the Northern China region, have contributed significantly to

the increase during the Period.

AEENRKRERRBEINBAEENZF
B% 1NEEE Ii!&%ﬁwﬁ%&éﬁ
B RU-—EAXCOBFABEESE
ﬁﬁ&uﬂ%—ﬁﬁ—%ki%@W%§'
NEBXEFERARES T —EARLFRE
RUTAOUBRNBR 2 BRZ TN
HERRBRENBERRFANTENE - 3)F
ﬁ&ﬁ%%ﬁﬁﬁ&%ﬁ R Bt DA HE IR 2B A
REEREN S - RAEMRERHERET
Mﬁﬂa@%i*%&%ﬁ&ﬁ%%%k&
ABEANES KRGS ARERRAR
Eﬁ%ﬁ%%@“%%ﬁ%ﬁﬁ%%%ﬁ%
MBS ES  SEEFYPRSAMEF
ﬁﬁ%ﬁiﬂﬁmmﬁé%ﬂﬁ°

RE-Z——FT+F B#AAHYKREAHN
MEBRKERS  BEAEEEELAAESE
“EFLEYFNRYERDE  BER
BZEAMENEETR  HAELTRAMN
RARARERGERS AWENEE

Bt 5 B BE

Wi 3%

AR S B 7 A 1 R A9 Uk 25 5 253.354 188 7T (BT
H : 86.853(8 % ) + WATH EFA191.7% o

ASERAHEOKE LT  TERARR
EREEEBNHEERNE LA - AREXRA
ERRELEFWEBOXE -BHAHRHY
@mEFHELHERER ©
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Management Discussion and Analysis
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Gross Profit

Gross profit of the Group for the Period was HK$1,128.6 million (Last
Period: HK$528.7 million), representing an increase of |13.5% as
compared to that for the Last Period. Gross profit margin of the Group
for the Period was 4.5% (Last Period: 6.1%), representing a decrease of
1.6%. The decrease was mainly due to the increase in contributions from
new regions which have lower gross profit margins and the lower selling
prices when metal commodity prices decrease between the time of raw
materials purchase and the time of sales, majority of which have already

been hedged by metal commodity future contracts.

Other Income

Other income for the Period, including mainly interest income, exchange
gain and gain on disposal of investment properties and the relevant
prepaid lease payments, increased by 256.5% from HK$16.6 million for
the Last Period to HK$59.1 million. The increase was mainly due to the
increases in exchange gain and interest income from bank deposits by
HK$16.5 million and HK$12.0 million respectively. Renminbi had been
appreciating against United States dollars during the Period.

Distribution and Selling Expenses

Distribution and selling expenses for the Period amounted to HK$17.1
million, representing an increase of 161.7% compared to that for the Last
Period. The increase was mainly attributable to the increase in volume of

our products sold.

Administrative Expenses

Administrative expenses including staff salaries, bank charges, depreciation
expenses and other general administration expenses for the Period
amounted to HK$133.5 million, representing an increase of 74.0% over
that of HK$76.7 million for the Last Period.

The increase was mainly attributable to the increase in the number of
executive staff for the operations of the Group in the new regions in
China; and various expenses, mainly bank charges and other taxes,

incurred by the Group when expanding its operations.

The Group recognized total expenses of HK$14.2 million for the Period
(Last Period: HK$19.7 million) in relation to share options granted by the
Company under the Pre-IPO and the Post-IPO share option schemes
adopted by the Company.

China Metal Recycling (Holdings) Limited |¢ﬁEEE’£ﬂ§ (IZ=8%) ARAF

E£7
AEBRAEEHEF A11.286 % T (A1
HY : 52878 L) - WAIHAEN113.5% ° &
EERAHENENEE45%(FH -
6.1%) ' TMH1.6%° EFETHREIEHRRNE
FIEBENTBREREN  UREBE®
ERPNEBEMEREENRE 2B THRE
BEERE MeBERBEANE AR
MEENEBELH -

Hi A

RAEE  HMBAZZENSRA - E
REEREEREMEREUREBAOER
FAERTE - BAIH1,6608 8 T £ F256.5%
ZE59108 8w - FEZREAE R fim kBT
17 3R BURA 9 Bl £ F+1,6508 74 7T ). 1,200
AT  AREAETRABB—EAE -

DHERHEERX

RAHE  2HEREERXR/I1LTI0BET
BATHIEIN161.7%  TERANEMHEES
ErAE e

1B X

RAEE  TERAZBEEIEHEMN E1718E
B #ERSEEM—RTHEAS - BATH
76708 AT M74.0%E1.335BB T ©

BNERRAASNEEERNF Bt RER
XBEMEBTHAEHE BREMNX (TER
RITERMREMMIE) B0 -

AEECERARARBZERAREER
REALNHBER ZBRETERLNBR
BmMERARNBEE@AR IR E1,42088 T
(BT8R : 1,970887T) -



Net Gain on Derivative Financial Instruments

Net gain on derivative financial instruments represents the net gain
arising from the changes in fair value of the metal commodity future
contracts used to hedge against the Group's purchases and inventory.
Metal commodity prices have been volatile during the Period and
resulted in net gains on those commodity future contracts used to hedge
against the corresponding spot purchase or inventory when metal

commodity prices decrease during the hedged period.

Finance Costs

Finance costs increased by 319.7% from HK$27.0 million for the Last
Period to HK$113.2 million for the Period. The finance costs for the
Period mainly arose from trade financing from banks for working capital

purposes.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company for the Period grew by
148.4% to HK$1,043.1 million as compared with HK$419.8 million for
the Last Period.

Key Financial Ratios
The following table sets forth certain of our financial ratios as at the date
for the periods indicated.

ME =
BERBLE(%)

Current ratio

Gearing ratio (%)

TESMIAMKEFE
TEERIANUAFBEAREHNAEE
BAERRFENEEEARBEANNAA
EEPMELNKRFE - RAHRE 8
AmER-—ERD ELBAREBRREH
MBI THE - RERFEHHEERBEZER
RREAFENHESNEBREFE -

ELY =30 %:3
BB A dATEIA92,7008 8 T M319.7%
ERHEMIA32EHET - RAHHE - MEX
ATEHXRERTESIRERFLEESR
AT o

FATHAEAEIMGRT
RAHE - ARBHA ARSI KA
41988 TLIE NN 148.4% 2 10.43 1B T -

FRMBLLE
TRINBAEEBEMRBFMABNET X
ERBLHE -

At 30 June, At 31 December,
2011 2010
R-ZB——F R-ZT—ZF
AA=+tH +ZA=+—H
1.6 1.5

35.8 26.5
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Inventory turnover days FERERH
Debtors' turnover days FBRRIERERH

Creditors’ turnover days JET BB B B &

Working Capital

The inventory turnover of the Group was 14 days for the Period as
compared to |6 days for the Last Period. In order to better manage the
commodity price risk during the Period, the inventory level was

maintained at a lower level.

The Group’s debtors’ turnover (including both trade debtors and bills
receivable) was 51 days for the Period as compared to 75 days for the
Last Period. The Group generally allows average credit periods of 30 to
60 days and 30 to 90 days to its ferrous and non-ferrous customers
respectively. The decrease was primarily due to speeding up of
repayment by certain customers and tightening credit control of the

Group.

The Group's creditors’ turnover (including both trade payables and bills
payable) was 28 days for the Period as compared to 34 days for the Last
Period. Credit periods granted by the Group’s suppliers increased to 60
days.

China Metal Recycling (Holdings) Limited |¢QEEE’£;‘L§ ($28%) ARAT

For the six months
ended 30 June
BZAA=tHLEAREA

2011 2010
2% —z-Tf
14 6

51 75

28 34

2E&S

RAHE  AEENFEREH/148 - A
HMAIR16E - RAHE RTEZEEER
mERER - FEKFERFEL -

RAHE  AEEMNEURFERES (BEE
WEFRERERRE) A518 - AIHRIRTS
H A&EE-RETEECEBRECEER
FeFHEERD A A30E60R K 30E90
- BB TENRETEPREMEN
FERAEERZEEEEHMAE -

RAERE  AEBRNENFEAESH (RIEE
HEBSRERENER) A28 - MATHAA
MH - AEBEHERSL TAEENEEHL
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Liquidity, Financial Resources and Capital Structure

As at 30 June 2011, the Group has net current assets of HK$4,874.9
million (31 December 2010: HK$4,114.2 million) of which cash and bank
deposits were HK$2,754.8 million (31 December 2010: HK$2,971.0
million). Total borrowings as at 30 June 2011, including discounted bills,
were HK$4,873.6 million (31 December 2010: HK$3,634.5 million), of
which HK$4,512.2 million are repayable within one year (3|1 December
2010: HK$3,281.6 million). Such borrowings are mainly denominated in
Renminbi, United States (“US") Dollars and Hong Kong Dollars. They
were mainly used to finance the purchases of the Group. The Group's
gearing ratio as at 30 June 201 | (total borrowings divided by total assets)
was 35.8% (31 December 2010: 26.5%).

The Group's transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars and US dollars. The Group
has not experienced any material difficulties or effects on its operations
or liquidity as a result of fluctuations in currency exchange rates during
the Period.

The Group adopts centralised financing and treasury policies in order to
ensure the Group’s funding is utilised efficiently. Conservative approach is
adopted in monitoring foreign exchange exposure and interest rate risk.
Forward contracts were used to hedge the foreign currency exposure in

trading activities when it was considered appropriate.

The Group's liquidity position remains strong and the Group possesses
sufficient cash and available banking facilities to meet its commitments

and working capital requirements.

Capital Expenditure and Capital Commitments

In order to enhance production capacity, the Group invested
approximately HK$87.1 million during the Period (Last Period: HK$180.7
million) in the acquisition of new fixed assets. These mainly represented
the acquisition and deposits paid for buildings in Tianjin, construction

work as well as machineries for various plants in China.

ABEE MBARREXRE

R-ZTE——FXA=1TH AEEANEHE
EFEALBTIEAET(CE—ZF+ A=
+—H : 41.142(8% EPHeMBTRE

),

KRBT 548 E T (ZE—FE+_F=+—
H:29.7108%x) - RZE——F A=+
B ERBE(REHRRER) £48.736187%
T(ZE-TEF+ZA=+—H : 36.3458%
) Ep4s 1228 BT AR —FREEZ (=
—ZF+=ZA=+—H :32.816F%x) °
ZEBREBUARYE EXRBTAE
FZEREASENKELS - ASER-T
——FEXA-TEMEEEBL X (EXREE
BIAEESE) 535.8%(CT—ZTF+-A=
+—H :26.5%) °

FI I

“\'*F *JH 5l

FEENZGREEEETENARE &
TRETEE RAHME - AEEKZES
MEBEeWERNEKEXZE MR EMA

EARSSTHIMEATE -
ARRAEEELEUBNER  AEEHE
BRI ERBR » WIARFAE B

SNERMERR - FEBERRAEERT
RAERHNERZZEHMINERR -

AEENRBHESMRANARD - NEBHE
ﬁﬁ%ﬁi&T%ﬁ?@é JB DA JE AT A
HEEEFE o

BFHXREFRIE

RIETTER  AEERAHERENST108
BT (R 1.807RBT) EBHEATEE
IBRANKEZET BRIBRTFESE
WHERERERBECEEREESE -
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As at 30 June 2011, the Group made capital expenditure commitments of
approximately HK$130.0 million (31 December 2010: HK$318.2 million)
which were contracted but not provided for in the financial statements.
These commitments were mainly related to the investment in an

associate in Tianjin.

Charges on Group Assets

As at 30 June 2011, the Group's banking facilities were mainly
collateralised by certain bank deposits amounted to HK$1,154.6 million
(31 December 2010: HK$1,630.5 million), bills receivable amounted to
HK$1,235.9 million (31 December 2010: HK$449.4 million) and
inventories amounted to HK$203.0 million (31 December 2010:
HK$398.8 million). As at 31 December 2010, trade receivables amounted
to HK$53.5 million and certain land and buildings of the Group of
approximately HK$4.4 million were pledged for the Group's banking
facilities.

Foreign Exchange Risk Management

Most of the sales of the Group are settled in Renminbi, which is not
freely convertible into foreign currencies. The fluctuation of Renminbi
during the Period did not have any adverse effect on the Group’s results.
Besides, the Group will conduct periodic review of its exposure to
foreign exchange risk and may use financial instruments for hedging

purposes when considered appropriate.
Contingent Liabilities

As at 30 June 2011 and 31 December 2010, the Group had no material

contingent liabilities.

China Metal Recycling (Holdings) Limited |¢QEEE’£;‘L§ ($28%) ARAT
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B 4494838 70) RFE2.030E L (ZF
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Employees and Remuneration Policies

As at 30 June 2011, the Group had a workforce of more than 500
people. Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market and
economic situation. The Group has share option schemes whereby
employees of the Group are granted options to acquire shares in the

Company.

Good relationship has been maintained between the Group and its
employees. The Group also provides internal training to staff and provides

bonuses based on staff performance and profits of the Group.

Appreciation

The Board would like to express its sincere gratitude to the management
of the Group and all the staff for their hard work and dedication, as well
as its shareholders, business partners, bankers and auditor for their

support to the Group throughout the Period.
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COMPLIANCE WITH THE MODEL CODE OF
THE LISTING RULES

The Company has adopted a code of conduct regarding securities
transactions of the directors, senior management and relevant employees
(who, because of their office in the Group, are likely to be in possession
of unpublished price sensitive information in relation to the Company or
its securities) of the Group (the “Own Code”) on terms no less exacting
than the required standard of dealings set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange™)
(the "Listing Rules”).

Having made specific enquiry with all directors, all the members of the
Board have confirmed that they have complied with the required
standard as set out in the Model Code and the Own Code throughout
the six months ended 30 June 201 | (the “Period"). No incident of non-
compliance of the Model Code or the Own Code during the Period by
the senior management and relevant employees was noted by the

Company.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintain high standards of corporate
governance in the interests of its shareholders. Throughout the Period,
the Company followed the principles and complied with all applicable
code provisions under the Code on Corporate Governance Practices
(the "CG Code") as set out in Appendix 14 to the Listing Rules save for
the deviation disclosed below.

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and should not
be performed by the same individual. Mr. Chun Chi Wai currently holds
both the offices of Chairman and Chief Executive Officer of the
Company. The Board considers that the current structure of vesting the
roles of Chairman and Chief Executive Officer in the same person will
not impair the balance of power and authority within the Board as all
major decisions are made in consultation with members of the Board as
well as the senior management of the Company. Beside, this arrangement
provides the Company with a strong and consistent leadership and allows
for effective and efficient planning and implementation of business

decisions and strategies.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
principles and practices adopted by the Group with the management of
the Company and discussed and reviewed the auditing and financial
matters, including major internal control procedures and the unaudited

interim financial statements for the six months ended 30 June 201 |.

The interim financial statements have been reviewed by the Company’s
auditor; in accordance with Hong Kong Standard on Review Engagements
2410 “Review on Interim Financial Information Performed by the
Independent Auditor of the Entity”.

All members of the audit committee are independent non-executive
directors of the Company, namely, Mr. Chan Kam Hung (Chairman), Mr.
Leung Chong Shun and Mr.Yan Qi Ping.
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REMUNERATION COMMITTEE

The Company has established a remuneration committee with written
terms of reference in compliance with the CG Code. As at the date of
this report, the remuneration committee comprises four members,
namely Mr. Leung Chong Shun (Chairman), Mr. Chan Kam Hung, Mr.Yan
Qi Ping and Mr. Chun Chi Wai, the majority of whom are independent

non-executive directors.

There has been no change to the basis of determining the directors’
emolument by taking into consideration factors such as the experience

and performance of the directors and market conditions.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the Period
(six months ended 30 June 2010: Nil).

SHARE OPTIONS

(a) Pre-IPO Share Option Scheme

Pursuant to a written resolution of the sole shareholder of the
Company on 22 May 2009, the Pre-IPO Share Option Scheme (the
“Pre-IPO Scheme”) was adopted by the Company. Pursuant to the
Pre-IPO Scheme, the Company may grant options to any full-time or
part-time employees or potential employees, executives, officers or
directors of the Company, its subsidiaries and associated companies

(“Eligible Participants”) to subscribe for shares of the Company.

No options were granted by the Company under the Pre-IPO
Scheme after the listing of the Company’s shares on the Stock
Exchange.
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Details of the share options granted under the Pre-IPO Scheme

outstanding during the Period are as follows:

REE

NGRS b ek ERN I

WATTENBREFFOT

Outstanding as Outstanding
Category of Exercise price at | January as at
Eligible Date of per share 2011 Granted  Exercised  Cancelled Lapsed 30 June 2011
Participants grant (Note i) (Note ii) Exercisable R-F-—F during during during during R=B--§
BB RERE BROKE period —HB—H thePeriod thePeriod the Period the Period ~A=1H
SHEALER (B &) (Rt &Eii) TEH WARTE  BARE  BATE  BAEE  BRAR HAGE
HK$
AL
Directors 19 June 2009 518 22 June 2010-
R “ERNE 18 June 2017
AATHA ZE-%
ARZtZHE
—EtF
~ATINE 3,346,202 — (514,800) — — 2831402
Directors 19 June 2009 518 23 June 2011~
S ZTTNE I8 June 2017
~ATHA %
AEZt=HE
e
~ATNE 3,346,204 — — — — 3,346,204
Directors 19 June 2009 518 23 June 2012-
B= ZTTNE 18 June 2017
~ATHE —F-ZF
ARZT=RZE
i 3
AATNA 3,346,204 — — — — 3346204
10,038,610 — (514,800) — — 9523810
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Outstanding as Outstanding
Category of Exercise price at | January as at
Eligible Date of per share 2011 Granted  Exercised  Cancelled Lapsed 30 June 2011
Participants grant (Note i) (Note ii) Exercisable MR-Z——F during during during during R=F--F
RER REAE SROKE period —HA—H thePeriod thePeriod the Period the Period *~A=t1H
SEATER GED) (i) TR WATRE  BARE  BRTE HrE#  BRsM HATE
HKS$
BT
Employees 19 June 2009 518 22 June 2010-
ES “EINF 18 June 2017
AATHA it S 3:2
ARAZTZHE
—E2—+F
~ATINE 1988516 —  (1,374725) — — 613791
Employees 19 June 2009 5.18 23 June 201 1-
E& ZEENE 18 June 2017
ARTHE 2%
AAZT=HEZE
“E-tE
~ATINE 4263192 — (38425) — — 404767
Employees 19 June 2009 518 23 June 2012-
B8 TN I8 June 2017
ARTHA —%-Zf
ARZT=HEZE
it Sl 2
~ATNE 4,263,192 — — — — 4263192
10,514,900 —  (1413,150) — — 9,101,750
Total
@5t 20553510 —  (1927950) — — 18,625,560

No share option was cancelled or lapsed under the Pre-IPO Scheme

during the Period. In respect of the share options exercised under the

Pre-IPO scheme during the Period, the weighted average share price at
the dates of exercise is HK$9.818 (six months ended 30 June 2010: N/A)

per share.
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(b) Share Option Scheme

Also, pursuant to a written resolution of the sole shareholder of the
Company on 22 May 2009, the Share Option Scheme (the

“Scheme") was also adopted.

Pursuant to the Scheme, the Company may grant options to any full-
time or part-time employees, executives or officers including
directors of the Company or any of its subsidiaries and any suppliers,
customers, consultants, agents and advisors (“Eligible Scheme
Participants’) who, in the sole opinion of the Board, will contribute

or have contributed to the Company and/or any of its subsidiaries.

During the Period, 833,333 share options were granted to certain
employees of the Group on 28 January 2011 (the "Date of Grant").
The closing price of the Company's shares immediately before the
Date of Grant was HK$8.92.

Details of the valuation of share options granted during the Period
are set out in note |7 to the Condensed Consolidated Financial

Statements.

(b) EEMR#ERTEI
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Details of the share options granted under the Scheme and RAMME - Zet 8B TRE R ARITHE
outstanding during the Period are as follows: MEREFEOT
Category of Outstanding as Outstanding
Eligible Exercise price at | January as at
Scheme Date of per share 2011 Granted  Exercised  Cancelled Lapsed 30 June 2011
Participants grant (Note i) (Note ii) Exercisable RZ-Z-—f during during during during R=B—-—§
SERE BERS BROKE period —HA—H thePeriod the Period the Period the Period 7xA=71H
SEATER (Rt (R &Eii) TES WATE  HBARE  BrTE BrEE  BRiM EHATE
HK$
BT
Director 24 December 2009 8.740 | November 2010- [,144 164 — — — — 1,144,164
gE —ZENE 23 December 2017
TZAZTWA —E-%%
T-A-BZ%
“E-t%
t-ZA-f=H
Director 24 December 2009 8740 | November 201 |- 144,165 — — — — [,144,165
R “ERNE 23 December 2017
tZA=t+EA “B——F
t-A-RZ
it Sl 2
t-A-t+Z=H
Director 24 December 2009 8740 | November 2012- 144,165 — — — — 144,165
gE “ZENE 23 December 2017
+ZAZ+@EA “E-CF
T-A-BZ%
“E-tE
TZA=t+=H
Director 8 June 2010 6.784 8 June 201 1- 128,700 — — — — 128,700
B —2-%F 7 June 2018
~ANR F—F
~NANBE
ZE-N\F
NAtH
Director 8 June 2010 6.784 8 June 2012- 128,700 — — — — 128,700
B% —T-%F 7 June 2018
~ANR —F-ZF
~ANBEZE
“EN\E
~ALH
Director 8 June 2010 6.784 8 June 2013- 128,700 — — — — 128,700
B —2-%F 7 June 2018
~ANR —T-=f
~NANBE
E-N\F
NAtH
Sub-total
I 3818594 - - — —  38185%
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Category of
Eligible
Scheme Date of
Participants grant (Note i)
RERHE RHAH
SEATER GED)
Employees 24 December 2009
B8 “EENF
tT-AZTmA
Employees 24 December 2009
E8 “FEhE
TZA=fmA
Employees 24 December 2009
3] “ETNF
t-AZTmA
Employees 8 June 2010
B2 —E-%%
~NANR
Employees 8 June 2010
3] It Sk 3:2
NANE

Exercise price
per share
(Note ii)
BRTER
(FfaEi)

HK$

BT

8.740

8.740

8.740

6.784

6.784

Exercisable
period

T

| November 2010 -
23 December 2017

t-A-BE
e

+-A=t+=8

| November 2011 -
23 December 2017
2%
t-3-A%
e
+-F-+=8

| November 2012 -
23 December 2017

—F_ —
=H—
s

+-f-HZ
i 3
+ZA=f=H

8 June 2011 -
7 June 2018
-
~NANBE
“E-N\&F

~NAtH

8 June 2012 -
7 June 2018

—F_ —
=H—
s

~NANRE
“T-N\F
~AtH

Outstanding as
at | January
2011
R-2--%
-A-H
B

724,638

724,637

724,637

147,405

147,406

Granted  Exercised

during during

the Period  the Period

HARE  HRTE
— (266,600)

Outstanding

asat

Cancelled Lapsed 30 June 2011
during during R=8-—§
the Period  the Period <A =TH
BrEeE  HRi¥  HRTE
— — 458038

— — 724,637

— — 724,637

— — 147,405

— — 147,406
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Category of
Eligible
Scheme Date of
Participants grant (Note i)
RERHE RHAH
SEATER (i)
Employees 8 June 2010
&8 —Z2-%f
NANE
Employees 27 August 2010
8 Z%-%
NEZ++h
Employees 27 August 2010
3 It 3
NAZT+tA
Employees 27 August 2010
8 _F-%%
NAZt+tA
Employees 28 January 201
3 i
-B=1/R

Exercise price
per share
(Note ii)
BRITRE
(Rf&Ei)

HK$

BT

6.784

7802

7802

7802

9.0

Exercisable
period

TS

8 June 2013 -
7 June 2018
“E-=F
ﬂﬁ)\aj—_
—E-N\F

~ATH

| July 2011 -
26 August 2018

“E-N\E
NAZ+/E

I July 2012 -
26 August 2018
—E-CF
tA-BE
I it
NAZ+7R

| July 2013 -
26 August 2018
“B-ZF
tA-HE
Z3-NE
NAZ+AE

28 January 2012 -
27 January 2019
“F--F
-R-tN\BE
“E-NE
-A=ttA

Outstanding as
at | January
2011
RZ2--%
-A-H
WA

147,406

897206

897,206

897207

Granted
during
the Period
HRR L

7778
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the Period
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— 147,406

— 897206

— 897,206

— 897207

— 27,778



Category of Outstanding as Outstanding
Eligible Exercise price at | January as at
Scheme Date of per share 2011 Granted  Exercised  Cancelled Lapsed 30 June 2011
Participants grant (Note i) (Note ii) Exercisable R-ZF——F during during during during R=8-—§
CE-UHE] BERSE BROKEE period —HA—H thePeriod the Period the Period the Period 7A=71H
SEATER (&) (i) TES WATRE  HARE  HBrTE BAEE  BAsM HAGE
HK$
BT
Employees 28 January 2011 9.0 28 January 2013 - — 1,778 — — — 177,778
[E& “E-f 27 January 2019
—-AZt/\R %=
-AZtNRE
“E0E
-A=ttA
Employees 28 January 201 9.0 28 January 2014 - — 07177 — — — W17
[E8 —T--F 27 January 2019
-A=t/\R e Sfuik:3
-R=tN\HE
“E-NE
—-AZttH
Sub-total
g 5,307,748 833333 (266,600) — — 587448
Total
@5t 9,126342 833333 (266,600) — — 9693075

No share option was cancelled or lapsed under the Scheme during the

Period. In respect of the share options exercised under the Scheme

during the Period, the weighted average share price at the dates of
exercise is HK$10.917 (six months ended 30 June 2010: N/A) per share.

Notes:

(i) The vesting period of share options is from the date of the grant until the

commencement of the exercise period.

(i) The exercise price of share options is subject to adjustment in the case of

rights or bonus issues, or other similar changes in the Company's share

capital.

ZETEAETEREXRASBHEFEIL
Mo BHEERAPEAFEZTEETER
BRTEERONETHRNERAER
109178 T (HEZT—SFA=+THLER
@A : &) -

B EE

() BRENEBHORLANEETERMSG
1F e
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AFRAEN BT T A -
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 201 [, the interests of the directors of the Company and
their associates in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the "SFO"), or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were as

follows:

(i) Long positions in the shares of the Company:

EFNKRSG - HEARBRES
B =

RZF——FR A=1TH ARAEERK
EZHEALIRARAREABZENR
- HEAROREFTREEARARERE 5
FEE G ([ExRAEGED]) £3526F 8
MELMLZE  RESETAMANERD
ARBZANARR RN ESAT

() ARBROHOEFE

Percentage

Number of  of the issued
issued ordinary share capital of
shares held the Company

Name of director Capacity FilkE®RT HEATSH#HT
EEHE S LERNE kFEE S
Mr. Chun Chi Wai Interest of controlled corporation (Note) 583,149,181 51.18%
REBESRE s A E S ()
Beneficial owner 1,089,000 0.10%
ExmBEAA
Ms. Lai Wun Yin Interest of spouse (Note) 584,238,181 51.28%
RBMELL Ao e (PR

Note: Mr. Chun Chi Wai is deemed to be interested in 583,149,181
ordinary shares held by Wellrun Limited (“Wellrun") as the sole
beneficial owner of Wellrun. Ms. Lai Wun Yin is the spouse of Mr
Chun ChiWai and is deemed to be interested in the shares held by
Mr. Chun Chi Wai.
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(i) Long positions in the underlying shares of the Company:

(i) AARHEBRONER

Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director Capacity FiisERE Exercise period EXATCET
EEnz 5t HERHHE TR REEL
Mr. Chun Chi Wai Beneficial owner 1,930,502 22 June 2010 - 18 June 2017 0.17%
REEELE E5BEAA —E-EFRAZTZHE
—E—+FRATNA
Beneficial owner 1,930,502 23 June 2011 - 18 June 2017 0.17%
ERBEAA “E——%RAZT=HE
—T—+tFRATN\R
Beneficial owner 1,930,502 23 June 2012 - 18 June 2017 0.17%
E5BEAA —T-_fR AZt=HEZE
—E—+FRATNA
Interest of spouse (Note) 643,500 22 June 2010 - 18 June 2017 0.06%
B e (MaE) “Z-TFRAZTZHE
—T—+tFRATN\R
Interest of spouse (Note) 643,501 23 June 2011 - 18 June 2017 0.06%
BB () —E-—f%R AZt=HEZE
“E-tEAATNE
Interest of spouse (Note) 643,501 23 June 2012 - 18 June 2017 0.06%
BB () e A ERELE
—Z—+tFRATN\R
7,722,008 0.69%
Mr. Fung Ka Lun Beneficial owner 144,164 | November 2010 - 23 December 2017 0.10%
BEREL ERBEAA —Z-Z¥+-A—-HE
—E—tF+-A-+=H
Beneficial owner [,144,165 | November 2011 - 23 December 2017 0.10%
E5EAA “E-——%+-A-HE
“EtF+-A-+=H
Beneficial owner [,144,165 | November 2012 - 23 December 2017 0.10%
ERBEAA —T-_%+-A—-HE
—E—tF+-A=+=H
3432494 0.30%
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Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director Capacity FiisERE/ Exercise period EXATCET
sz 54 HERGHE T REES
Mr. Jiang Yan Zhang Beneficial owner 514,801 23 June 2011 - 18 June 2017 0.05%
FEERE ERBAA —T——%"AZ+=RE
—t&XA+/N\H
Beneficial owner 514,801 23 June 2012 - 18 June 2017 0.05%
EREAA “E-—FRXA-TZHE
—T—tFXATNR

1,029,602 0.10%

Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director Capacity FiisiERE Exercise period ERATCET
EEfE st HERHHE TEH RAESH
Ms. Lai Wun Yin Beneficial owner 643,500 22 June 2010 - 18 June 2017 0.06%
RBELL ERBEAA —E-EF A-Z+ZRE
—E—+FRATN\H
Beneficial owner 643,501 23 June 2011 - 18 June 2017 0.06%
EBBA —E——%XAZT=HZE
—tFXAT/N\H
Beneficial owner 643,501 23 June 2012 - 18 June 2017 0.06%
ERBEAA —E-"FX A-+=RHZE
—E—+FRATN\H
Interest of spouse (Note) 1,930,502 22 June 2010 - 18 June 2017 0.17%
B e (Mat) —Z-TFXAZTZHZE
—tFXAT/N\H
Interest of spouse (Note) 1,930,502 23 June 2011 - 18 June 2017 0.17%
Be B e (M aE) —E-——% A-+=RHZE
—E—+FRATN\H
Interest of spouse (Note) 1,930,502 23 June 2012 - 18 June 2017 0.17%
B e (Mat) “ET-“fR A-t+=RE
—tFXAT/N\H
7,722,008 0.69%
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Number

Percentage

of options/ of the issued
underlying share capital
shares held of the Company
Name of director Capacity FiisRRE Exercise period ERATERT
EEnz 5 HERBEE T RAESH
Mr. Chan Kam Hung Beneficial owner 128,700 22 June 2010 - 18 June 2017 0.01%
PR 7 2 ot 4 ERBEAA “T-TFERXAZTZRAZE
—E—t+FERATNH
Beneficial owner 128,700 23 June 2011 - 18 June 2017 0.01%
ERBEAA —T-——FXAZt+=HZE
—E—t+FERATNH
Beneficial owner 128,700 23 June 2012 - 18 June 2017 0.01%
ERBEAA —E-"_FXAZt=HEZE
—E—t+FERATNH
386,100 0.03%
Mr. Leung Chong Shun Beneficial owner 128,700 22 June 2010 - 18 June 2017 0.01%
2EERE ERBEAA —E-TFRAZTZHE
—E—t+FERATNH
Beneficial owner 128,700 23 June 2011 - 18 June 2017 0.01%
ERBEAA “E——%RAZT=HE
—E—t+FERATNH
Beneficial owner 128,700 23 June 2012 - 18 June 2017 0.01%
ERBEAA —E-"FRAZT=HEZE
—E—t+FERATNH
386,100 0.03%
Mr.Yan Qi Ping Beneficial owner 128,700 8 June 2011 - 7 June 2018 0.01%
BT EE ERBEAA —E——FRXANEE
—Z-N\FXRAtA
Beneficial owner 128,700 8 June 2012 - 7 June 2018 0.01%
ERBEAA “T-—4¥XANBZE
—Z-N\FXRAtA
Beneficial owner 128,700 8 June 2013 - 7 June 2018 0.01%
ERBEAA —E-=FRXANEE
—Z-N\FXRAtA
386,100 0.03%

Note:  Mr. Chun Chi Wai and Ms. Lai Wun Yin are husband and wife and

therefore are deemed to be interested in the options held by each

other.

Mad: RERELEARBERTRRGEH
& AURAEEE T ASBREN

i -
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Corporate Governance and Other Information

%"" EREMER

(i) Long positions in the shares and underlying shares of associated

corporation of the Company:

Name of

associated
Name of director Capacity corporation
Esnz S HEEEEE
Mr. Chun Chi Wai Beneficial owner (Note) Wellrun
RERKE ExnfkA A (M) 4 &

(iii) A5 2 @) 42 B A [ A A0 B AR B AR DD Y oF

B

Percentage

of the issued

Number of share capital
issued ordinary of the associated

shares held corporation
MRERT (GHBEECET
LiEREE kEE S

| 100%

Note: As Wellrun owns more than 50% interest of the Company, Wellrun
is an associated corporation of the Company under the SFO.
Wellrun is also a controlled corporation of Mr. Chun Chi Wai under
the SFO.The entire issued share capital of Wellrun is owned by Mr.
Chun Chi Wai, who is a director of the Company and the sole

director of Wellrun.

Other than as disclosed above, none of the directors of the Company
nor their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated

corporations as at 30 June 201 1.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 201 I, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO shows that other than
the interests disclosed above in respect of certain directors who are also
substantial shareholders of the Company, the following shareholders had
notified the Company of their interests and short positions in the shares

and underlying shares of the Company.

China Metal Recycling (Holdings) Limited |¢QEEE’§I§ (IZ=8%) ARAF

et : MR ERA AR DA HEB0%H
B REESRBERM - &
ETRRAMEEEE - RIBE
ZRAEERD - FETRRER
RENREZLE - AAREER
HENM -BEERTHELHES
HENZPEETRAE

BREXBEEES  BMEXARREFARS
HBEALIR _Z——FRA=ZTRELR
A3 H A AR EX B e E A A - HERD
REFHEBEAREEIAA -

FERR

RZZ——&XB=+H BRLEXHEEZ
ETEZ(RENATERF) ERZN  EX
NARBEESFRAEHRIEIHFENEE

BREM - THREENGEERAAREELER

RAIZBHRBEERMTEES OEDE A

o

LU



Long positions in the shares of the Company:

Name of shareholder

REREZ

Wellrun
o iE

Paul G. Desmarais

Nordex Inc.

Gelco Enterprises Ltd.

Power Corporation of Canada

Power Financial Corporation

IGM Financial Inc.

Capacity
&3

Beneficial owner (note (i))
BExBA A (M0
Interest of controlled
corporations (note (ii))
SEbAE RS (F i)
Interest of controlled
corporations (note (ii))
RRG)hEE R (i)
Interest of controlled
corporations (note (ii))
SEblAE RS (i)
Interest of controlled
corporations (note (ii))
RRG)EE s (i)
Interest of controlled
corporations (note (ii))
SR A B s (R GD)
Interest of controlled
corporations (note (ii))

R HAE S (M)

ARBIRODHEFR

Percentage
of the issued
Number of issued share capital

ordinary shares held  of the Company

FMHEHET HEXAFESHT
TEk¥E BREES
583,149,181 51.18%
68,650,000 6.03%
68,650,000 6.03%
68,650,000 6.03%
68,650,000 6.03%
68,650,000 6.03%
68,650,000 6.03%

Notes:

(i) Wellrun is the controlled corporation of Mr. Chun Chi Wai, who is a

director of the Company and the sole director of Wellrun.

P &

(i) HERARREZRHER —EERTHL
ERREEE

RHAEERE | Interim Report 2011

29



30

(if)

Corporate Governance and Other Information

%"" EREMER

According to the disclosure of interest notices filed by Paul G Desmarais,

Gelco Enterprises Ltd.,, IGM Financial Inc., Nordex Inc., Power
Corporation of Canada and Power Financial Corporation, each of these
companies and Paul G Desmarais was deemed to be interested in
68,650,000 shares of the Company. Among these 68,650,000 shares,
1,500,000 shares were directly held by Mackenzie Financial Capital
Corporation. Mackenzie Financial Capital Corporation was a wholly-
owned subsidiary of Mackenzie Financial Corporation. Mackenzie
Financial Corporation was a wholly-owned subsidiary of Mackenzie Inc.
which was, in turn, a wholly-owned subsidiary of IGM Financial Inc. of
which Power Financial Corporation held approximately 57.23%
shareholding interests. 171263 Canada Inc., a wholly-owned subsidiary of
Power Corporation of Canada, owned approximately 66.08%
shareholding interests in Power Financial Corporation. Gelco Enterprises
Ltd. owned approximately 53.62% voting shareholding interests in Power
Corporation of Canada. Nordex Inc., a company which was owned as to
68.00% by Paul G. Desmarais, owned approximately 94.95% shareholding

interests in Gelco Enterprises Ltd..

Other than as disclosed above, the Company has not been notified of

any other interests or short positions in the shares or underlying shares

of the Company as at 30 June 201 I.

China Metal Recycling (Holdings) Limited |¢%EEE’£;’L§ (IZ=8%) ARAF

(ii)

BREXFBEEESI R-F

& ¥ Paul G Desmarais * Gelco
Enterprises Ltd.* IGM Financial
Inc. >~ Nordex Inc. ~ Power

Corporation of Canadaf Power
Financial Corporation s 1% &) 1 25 # &
A - Paul G Desmarais & #% % 2 A
1% 1% A 12 68,650,000% & A 7] f {7
EEER o 1% %68,650,0000% i
# -+ 1,500,0000% % 15 B Mackenzie
Financial Capital Corporation® # #
& ° Mackenzie Financial Capital
Corporation& Mackenzie Financial
A8 A A
Mackenzie Financial Corporation/
Mackenzie Inc. V2 &M E AR - M
Mackenzie Inc.IGM Finanical Inc.f]
2ZME AR+ IGM Finanical Inc.8l
1 Power Financial Corporation$% & 4]
57.23% 12 i # % © 171263 Canada
Inc./&Power Corporation of Canada
mEENB AR - HER Power

Corporationf] &

Financial Corporation # A& %
66.08%E [ #E % ° Gelco Enterprises

Ltd. 74 Power Corporation of Canada
A 45362% I BRI G o
Nordex Inc. Jh — R @ Paul G
Desmarais# & 68.00% ) X 7] + R
Gelco Enterprises Ltd. R # A 4
94.95% % Rk i % o

—FRNA=T

B AARLEENSSHALDRE A
B 09 1 LA S AR



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company's listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the
knowledge of the Directors, the Company maintained adequate public

float during the Period.

EENEOF AR LTES
WASE  AATSREARBL LSS
HAMEARAEALHES -

EEARFRE

BRARABMENENRBESHA  KA2F
RAHE-EABARAREHE
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Report on Review of Interim Financial Information

¢§HEﬁ%éﬂ§ﬂﬂ$ﬁ"‘

Deloitte.
=3

TO THE BOARD OF DIRECTORS OF CHINA

METAL RECYCLING (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 34
to 60, which comprises the condensed consolidated statement of
financial position of China Metal Recycling (Holdings) Limited (the
"Company") and its subsidiaries (collectively referred to as the "Group")
as of 30 June 201 | and the related condensed consolidated statement of
comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting" ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

China Metal Recycling (Holdings) Limited |=Pﬁl§ﬁ$i§ﬂ§ (IZ=h%) FIRAF

HPESEFLELSR (ER) A
RATIEES
(RPEBBERRIHERAA)
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Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an

audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all

material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 201 |

EHEE

RABREERESHMASHEMNEAEEHE
BERIE24105% [ME BB ZHENETH
RER B ER R ETRANEHIE - &
HUBERNEN T RERRTIRAENE
FestERMABELER  LETANM
HuBHEF dAREHEEERRREEE
RECERIPTETNEZEE A/ - FIATEE
REZMGIZINEERPURGRERN
FBEEREE - At - AMTERRERE
B o

RERMAOEHNTE RMALERBIEM
EH FRAMGETHNGEEREMBEEXN
NTEAEREBEREG T EAFEMFOATER
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Condensed Consolidated Statement of Comprehensive Income

BHZSEEKER

For the six months ended 30 June 201 |

BE_T——FX NA=+HINEA

Six months ended 30 June

BEAA=THLAEA

2011 2010
—E-—fF —T-FF
NOTES HK$'000 HK$'000
Ft it FET TR
(unaudited) (unaudited)
(REER) (REERZ)
Revenue W &= 3 25,335,413 8,685,279
Cost of sales i & B AR (24,206,811) (8,156,610)
Gross profit EH 1,128,602 528,669
Other income H A 59,050 16,563
Distribution and selling expenses DI RIHER X (17,130) (6,546)
Administrative expenses THRX (133,500) (76,740)
Net gain on derivative eI AN #HE
financial instruments [2 197,696 30,491
Finance costs B E R AR (113,152) (26,958)
Share of (loss) profit of an associate ~ fE{5 —HHt & 2 7 (B51E8) & A (3,974) 389
Profit before taxation & %4 Al i 1,117,592 465,868
Income tax expense PS5 < 5 (65,347) (38,489)
Profit for the period Hi 4 A 6 1,052,245 427379
Other comprehensive income Hith 2 EUA
Exchange differences arising from MBGINETPTE £/
translation of foreign operations bE X = 2R
- subsidiaries ) AE] 48,517 —
- an associate — — A& QA 1,514 —
Other comprehensive income HAEME2EEA
for the period 50,031 —
Total comprehensive income HAZEKALRE
for the period 1,102,276 427,379
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Six months ended 30 June
BEAA=THLAEAR

2011 2010

—g--%&  -T-%3F

NOTE HK$'000 HK$'000
fi it FET FHET
(unaudited) (unaudited)

(REER) (REER)

Profit for the period NTRBEREHRGEN
attributable to:
Owners of the ZN/NETEZZ =N
Company 1,043,076 419,847
Non-controlling IR =
interests 9,169 7,532
1,052,245 427,379
Total comprehensive AT RIEEN
income for the HANEZEBRABLRE :
period
attributable to:
Owners of the KRRHEEB A
Company 1,091,079 419,847
Non-controlling FEFE R HE 2
interests 11,197 7,532
1,102,276 427,379
HK cents HK cents
Earnings per share BRAN 8 Al B
- basic — &R 91.60 40.18
- diluted —#8 90.64 40.01
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Condensed Consolidated Statement of Financial Position

BB &R & MBIk R R

At 30 June 201 |
RZE——FXA=TH

30 June 3| December
2011 2010
—2-—-F —T—FF
AA=tH t-A=t—H
NOTES HK$'000 HK$'000
ft &t FET TE T
(unaudited) (audited)
(REER) (REE)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEREE 440,065 426,817
Investment properties REME - 638
Prepaid lease payments ENEERE
- non-current portion —IERNER R & 9 202,843 194,631
Interests in associates i RN P 214,647 96,625
Deposits paid for acquisition of BEVX BERRE
property, plant and equipment EfES 83,846 18,281
Deposits paid for land use rights tTEREE MRS 120,917 129,072
1,062,318 867,064
CURRENT ASSETS REBEE
Inventories FE 1,993,607 1,747,136
Trade and other receivables B 5 REMERFIE
and deposits & 10 5,586,680 7,347,811
Bills receivable JE I 2 15 [ 2,104,263 717,160
Prepaid lease payments BENEERE
- current portion —BNER & 9 10,126 9,733
Deposit paid to a related party RENL ) DR 122 120
Derivative financial instruments MTEEBIT A 12 101,509 66,745
Taxation recoverable A] Y Bl # 18 - 3,888
Pledged bank deposits EERRITER 1,154,599 ,630,54
Restricted deposits R & fF R 173,090 251,972
Bank balances and cash RITEBR RS 1,427,120 1,088,536
12,551,116 12,863,642
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30 June 3| December
2011 2010
—E-—fF —E-FF
AA=+H +t—A=+—H
NOTES HK$'000 HK$'000
ft i FET FETL
(unaudited) (audited)
(REEX) (EEZ)
CURRENT LIABILITIES REBEE
Trade and other payables B REMENKIEA 13 1,630,575 4,171,503
Bills payable NS 13 1,343,112 1,109,965
Amount due to a non-controlling e — M B A A
shareholder of a subsidiary FE15 IR AR R KR 1,960 1,960
Amount due to an associate JE {7 — P B & 2 B ;IR 28,080 —
Discounted bills BRRRE N 1,134,999 320,588
Derivative financial instruments MESBMTA 12 74,219 134,837
Bank borrowings AT 14 3,377,166 2,960,962
Tax payable ENTRIE 86,097 49,578
7,676,208 8,749,393
NET CURRENT ASSETS REBEEFE 4,874,908 4,114,249
TOTAL ASSETS LESS CURRENT #AEERTHEE
LIABILITIES 5,937,226 4981313
NON-CURRENT LIABILITIES E(RBEE
Bank borrowings RIT AR 14 361,446 352,941
Other long-term payable Hth & B e 50 - 235
361,446 353,176
NET ASSETS EEFE 5,575,780 4,628,137
CAPITAL AND RESERVES BEXRRAE
Share capital L& 15 114 14
Reserves & 5,491,990 4,556,720
Equity attributable to owners AARER AEIEERS
of the Company 5,492,104 4,556,834
Non-controlling interests RS 83,676 71,303
TOTAL EQUITY MR 5,575,780 4,628,137
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Condensed Consolidated Statement of Changes in Equity

BHGEHEE IR

For the six months ended 30 June 201 |
BE_T——FX NA=+HINEA

Attributable to owners of the Company

ARRERARL
Share Non-
Share  Share Capital ~ Other Exchange options Retained controlling
capital premium reserve reserve reserve reserve  profits Total interests Total
BRE 2R
Bx ReEE BARE AtRe ELGE R REER 4% RE  AH
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAT AT TAn TEr TAn Tér TAn TEr TAr Thx
At | January 2010 (audited) ~ MZE-FFE—F—H 105 1918780 161370 — 36317 15120 878289 3009981 79,834 3089815
(&Z7)
Profit and total comprehensive  BARFI R 2 E
income for the period LoN:E: - - - - - — 419847 419847 75 47319
Recognition of equity-settled BRI EREE UK
share-based payment T RRA = = = = — 19,709 — 19,709 — 19,709
Dividend recognised as ERRAKH
distribution (note 7) 2 (FsE7) — — = = = —  (125400) (125400 —  (125400)
At 30 June 2010 (unaudited)  MZE-FEXA=1A 105 1918780 161,370 — 36317 34829 1172736 3324137 87366 3411503
(REEH)
Profit for the period byl - - - - - — 46715 466715 (2191) 464524
Exchange differences arising BEBNEBRELD
on translation of foreign ERES
operations
- subsidiaries ~HEAF — — — — 45814 — — 45814 2987 4880l
- an associate -~ E LT — — — — 1 — — 104 — 104
Reclassification of other R &R EA Rk
comprehensive income upon ~ EFAREMEZAMA
disposal of a subsidiary — — — (307) — — (307) — (307)
Other comprehensive income ~ E i 2 A - - - — 46553 — — 46553 2987 49540
Total comprehensive income B2 ERALE
for the period = = = — 46553 — 466715 513268 796 514064
lssue of new shares JITHR 9 706491 - - — — — 706500 — 706500
Cost of issue of new shares ~ BTHRMA —  (I5126) . . . . — (1512) —  (1512)
Recognition of equity-settled ANEREE RS
share-based payments XA - - - - — 15052 — 1509 —  150%
Exercise of share options it ERE — 16000 = = —  (4219) — 1178 — 1178
Acquisition of a subsidiary WEE-RMEAF - - - - . = . . 807 807
Acquisition of additional hE—ERERAN
interest in a subsidiary EIMER — = = (379) 1,600 - — 120 (12182)  (1096])
Disposal of a subsidiary HE-RKEAR - - - = = = = —  (554)  (55M)
Capital contribution from —HAKEAT
a non-controling shareholder  FEIZRR IR
of a subsidiary ek — = = = = = = — 40 40
At 3 December 2010 RZZE-Z4+_A 14 2626145 161370 (379) 84470 45663 1639451 4556834 71303 4628137
(audited) =T-H(EER)

China Metal Recycling (Holdings) Limited |=Pﬁl§ﬁ$i§ﬂ§ (IZ=h%) FIRAF



Attributable to owners of the Company

ARRERARL
Share Non-
Share  Share Capital ~ Other Exchange options Retained controlling
capital premium reserve reserve reserve reserve  profits Total interests Total
BRE 2R
Bx RfEE E4RE EtRe EiGE B REER & BE  AH
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TE#r TEr TEr TEr TEr TExr TEr TEn TEr TiErn
Profit for the period ilayagil - - - - - 1043076 1043076 9,169 1,052,245
Exchange differences arising BERINEBREEN
on translation of foreign EXES
operations
- subsidiaries -HEA - - - — 46489 - — 46489 208 48517
- an associate —— i % il — — — — [514 — — [,514 — [ 514
Total comprehensive income B2 AR AL
for the period — — — — 48003 — 1043076 1091079 11,197 1102276
Recognition of equity-settled AR EE RN
share-based payment SANE O — = = = — 14178 — 14178 — 14178
Exercise of share options iR E — 17l - - —  (43%) — 1316 — 1316
Capital contribution froma ~ —EHBA
non-controlling shareholder  FEEERE R
of a subsidiary ek — - - - - - = N R
Dividend recognised as BRAEDRN
distribution (note 7) Ra (MW7) — - - - . —  (182,303) (182,303) — (182303)
At 30 June 201 | RZB--%XA 114 2,642,856 161,370 (379) 132,473 55,446 2,500,224 5,492,104 83,676 5,575,780
(unaudited) =t R (REEH)

The capital reserve of the Group represents the aggregate of:

(i)

the reserve of HK$120,811,000 arising on the acquisition of the remaining
48% equity interest in a subsidiary of the Company, Asia Steel (Holdings)
Limited, from a non-controlling shareholder by Mr. Chun Chi Wai ("Mr.
Chun"), the founder shareholder of the Company in June 2007 and
representing the unaudited consolidated net assets value of Asia Steel
(Holdings) Limited attributable to the non-controlling shareholder as at 30
June 2007 reclassified from non-controlling interests as deemed

contribution by Mr. Chun; and

the difference between the nominal value of the aggregate share capital of
the subsidiaries acquired by the Company upon the group reorganisation in
2006 and the nominal value of the Company's shares issued in exchange of
HK$40,559,000.

ARBNENFEEIDETIIME BN

(i)

(ii)

RZBZLFRP  ARREIHRREES
BEE ([REL]) AEERRREBAL

A—RMEA MR E (2R BRAR)
B BR T 48% FR 1 28 £ BV 5549120,811,000
BT BEREERBRER =TT LEA

A=THERERIERESENRERR
fERFEHE MM ME (ER) BR A

AEEREREEFE R

ARARZEEANFETEBERRBAH
BAMBLRIRALENEELEARR A
AEDZERAMBEAIHROEEBELY
40,559,000/ LK) =58 o
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Condensed Consolidated Statement of Cash Flows

BHGERERER

For the six months ended 30 June 201 |

BE_T——FX NA=+HINEA

Six months ended 30 June

BEAA=tHLEAEA

2011 2010
—E-—F —T-ZF
HK$'000 HK$'000
FET TR
(unaudited) (unaudited)
(REER) (REERZ)
NET CASH USED IN ReExBEH
OPERATING ACTIVITIES MWREFH (1,035,206) (436,855)
INVESTING ACTIVITIES REZED
Decrease (increase) in pledged EERBITERN
bank deposits A () 475,942 (862,119)
Decrease (increase) in restricted B HIRITFER
bank deposits B () 78,882 (13224)
Proceeds on disposal of investment HEREMER
properties and prepaid A E RIER
lease payments P13 3B 17,306 —
Capital injection to an associate M — kS AREER (120,482) —
Deposits paid for acquisition BEYE BEX
of property, plant and equipment RECNESR (65,565) (2,105)
Purchase of property, plant BEMX BEK
and equipment & (21,544) (68,809)
Deposits paid for land use rights T AR NES - (109,750)
Deposit paid for acquisition WE-ERBARENES
of a subsidiary — (33,239)
Other investing activities Hih i & EE 20,992 3,063
NET CASH FROM (USED IN) REEZHEE (BHA)
INVESTING ACTIVITIES MRLFHE 385,531 (1,086,183)
FINANCING ACTIVITIES MEEE
New bank borrowings raised HMESMNRITER 3,447,920 1,573,880
Increase in discounted bills BB EEM 814,411 321,122
Advance from the PRI R B R
controlling shareholder 300,000 —
Proceeds on exercise of share options 17 { i I% # 715 5% 38 12,316 —
Repayment of bank borrowings BRBITER (3,014,405) (175,504)
Repayment to the [r] 128 i i 3R 18 3K
controlling shareholder (300,000) —
Dividend paid ERNRE (182,303) (125,400)
Interest paid EEANEY S (113,152) (19,278)
Other financing activities H fth 5t & 5 B 1,176 —
NET CASH FROM FINANCING ®EZEHE4LE
ACTIVITIES MWELFE 965,963 1,574,820
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Six months ended 30 June

BEAA=+tHLEAMEA

2011 2010
—E--—-F —ZT-FF
HK$'000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REEZ)
NET INCREASE IN CASHAND HB&REEZEY
CASH EQUIVALENTS 0% 5 316,288 51,782
CASH AND CASH R—A—HEBEER
EQUIVALENTS AT BeEEY
| JANUARY 1,088,536 554,417
EFFECT OF FOREIGN SMEERSBHNTE
EXCHANGE RATE CHANGES 22,296 —
CASH AND CASH RAAZTHERER
EQUIVALENTS AT 30 JUNE, REZEEY
represented by bank balances AETHEA kRS
and cash 1,427,120 606,199
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Notes to the Condensed Consolidated Financial Statements

GG EMBRRME

For the six months ended 30 June 201 |
BE_T——FX NA=+HINEA

I. BASIS OF PREPARATION

The condensed consolidated financial statements of the Company
and its subsidiaries (the "Group") have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the
Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited and with Hong Kong Accounting Standard

("HKAS") 34 "Interim Financial Reporting".

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been

prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2011 are the same as those followed in the

preparation of the Group's annual financial statements for the year

ended 3| December 2010.

In the current interim period, the Group has applied, for the first
time, a number of new or revised standards, amendments and

interpretations ("new or revised HKFRSs") issued by the Hong Kong

Institute of Certified Public Accountants (the "HKICPA").

The application of these new or revised HKFRSs in the current
interim period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or

disclosures set out in these condensed consolidated financial

statements.

The Group has not early applied new or revised standards, that have
been issued but are not yet effective. The following new or revised
standards have been issued after the date the consolidated financial

statements for the year ended 3| December 2010 were authorised

for issuance and are not yet effective:

China Metal Recycling (Holdings) Limited |¢l§]ﬁl§ﬁ$i§iﬁ (IZ=h%) FIRAF
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. EEEBE

HREEMBBRREKEELKAEER
8 HERALREFENETSRIAR
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BE-_T——FX NA=THLEAREAN
BRGREMBRRNSABRERAES
% AREAEEEE_T-TF -
A=t HLEFENFEMBEREME
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2. PRINCIPAL ACCOUNTING POLICIES 2. TESHTHE (&)

(Continued)
HKFRS 10 Consolidated Financial AV BEmE REMBREK
Statements' R E 5%
HKFRS || Joint Arrangements' BERBEHRE SR
ERIE+—5%
HKFRS 12 Disclosure of Interests in Other BERMBRSE REAME R
Entities' FRE+T % BRBRE
HKFRS 13 Fair Value Measurement! BERMBRSE DNRBEEFE
BRET=5%
HKAS | (Amendments) Presentation of ltems of Other BB G ER Hip 2@k A
Comprehensive Income? F-HKBITAR)  BEAEWEIN
HKAS 19 (as revised in 201 1) Employee Benefits' BB g ER EERA
ETNHR
(R=F——%
f&&T)
HKAS 27 (as revised in 201 1) Separate Financial Statements' BB g ER BYMBREK
FZTER
(R=F——%
f&&T)
HKAS 28 (as revised in 201 1) Investments in Associates and BER g £ REE DR RA &
Joint Ventures' -y AN NEIKIEZE
(R=F——%
f&&T)
' Effective for annual periods beginning on or after | January 2013 T RIE—=F A HIUERRBZF
J& A PR AR
2 Effective for annual periods beginning on or after | July 2012 2 RIZE-—ZFtA-HBAUERBRZEF
EHE A&
The directors of the Company anticipate that the application of ARREFHEHEAN LEEFT R
these new or revised standards will have no material impact on the RAKTEHARERERMBRRE
results and the financial position of the Group. BEAFE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

REVENUE AND SEGMENT INFORMATION

The Group is engaged in the principal business of recycling,
processing and marketing of metals, including ferrous and non-
ferrous metals, which are the raw materials for a wide range of
metallic end-products. The Group collects scrap steel, scrap copper
and other scrap metals and processes them using advanced
equipment to produce quality recycled metals. From time to time,
the Group also sells products collected directly to customers when
the quality of such products meets certain required standards.
During the current period, the Group is also engaged in the recycling
and marketing of other materials, other than metals. The revenue can

be broadly classified into three categories:

(i) ferrous metals, namely iron and steel;

(i) non-ferrous metals, including copper, aluminium, etc.; and
(i) other materials, including ores, scrap plastics, etc..

The board of directors of the Company regularly reviews revenue
analysis by the principal products processed/sold by the Group and
the Group's consolidated profit for the period for the purposes of
resource allocation and performance assessment. As no other
discrete financial information is available for the assessment of

different business activities, no segment information is presented.

The following is an analysis of the Group's revenue by principal

products for the period under review:

3. B RABEH

AEETZcBOY  MIREHE
% BRARERACER (RZEERRE
BE@MNEMR) - ARBOYEN - &
AhEMEeE  UNATERBMNT
HTEBERRBESRE - ARETTE
RZEECBEAENAE TRERER
MEFERHLEER - RAHHE K
B AEBTEEEBYREE R R
EHER WS ABD A=

() BELE  EN#ERM
(i) FELE BRAREE X
(i) ¥t BRBONEERS -

AAFESETHENEEMMT /1
ENEBERNKASFURAEED
MABART  DEFTARSRRER
A ARTBE AR BENTR
WEETRLEED - HE255HHE
B o

REESRE AEBERIBEERENHN
Wk AT

Six months ended 30 June

BEAA=THLAEA

2011 2010

—F——-F —FFF

HK$'000 HK$'000

FET FAET

Ferrous metals 2B 4,724,841 1,958,819
Non-ferrous metals BB 18,877,522 6,726,460
Other materials Hib st 1,733,050 =
25,335,413 8,685,279
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4. FINANCE COSTS

. MERE

Six months ended 30 June

BEAA=THLAEA

2011 2010
—E-—F —ZT-ZF
HK$'000 HK$'000
FET FHET

Interest on bank loans wholly ARTLFENBHER
repayable within five years B R1T B A B 74,277 23,018
Interest on discounted bills MIRZEREAE 37,676 3,940

Interest on advance from the 72 i A 3R A ) B

controlling shareholder (note) (B 5% ) 1,199 -
113,152 26,958
Note: During the six months ended 30 June 2011, the Group obtained an Mzt RBEZT——FA=TH IR

advance of HK$300,000,000 from the controlling shareholder,
Wellrun Limited and paid interest thereon at Hong Kong Interbank
Offered Rate plus 2.25%. The advance was settled in the same

period.

A AEEESERBRRIFEERA
7 #.37300,000,00087c * Y EEE
R 1T R E AR B IN2.25% % f+ H F

B BRERFBER
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

5. INCOME TAX EXPENSE

5 FiRHmAX

Six months ended 30 June

BEAA=THLAEA

2011 2010
—E2—-—-F —ZT-FfF
HK$'000 HK$'000
FET THET

PRC Enterprise Income Tax B (b 3 PTG B
Current period B EA 63,086 38,489
Underprovision in prior year BEFEREETR 2,261 -
65,347 38,489

No provision for Hong Kong Profits Tax has been made as the

Group's subsidiaries in Hong Kong either had no assessable profit or

incurred tax losses for both periods.

Under the Law of the People's Republic of China (the "PRC") on
Enterprise Income Tax (the "EIT Law") and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is

25%.

Under Decree-Law no. 58/99/M, Central Steel (Macao Commercial
Offshore) Limited ("Central Steel"), a Macau subsidiary incorporated
under that Law (called "58/99/M Company"), is exempted from
Macau Complementary tax (Macau income tax) as the 58/99/M

Company does not sell its products to any Macau resident company

during both periods.

At 30 June 201 I, the aggregate amount of temporary differences
associated with undistributed earnings of the subsidiaries in the PRC
was HK$339,730,000 (31 December 2010: HK$192,710,000). No
deferred tax liability has been recognised in respect of these
differences because the Group is in a position to control the timing

of the reversal of the temporary differences and it is probable that

such differences will not reverse in the foreseeable future.

China Metal Recycling (Holdings) Limited |¢%EEE’£;’L§ (IZ=h%) FIRAF

RERMEEE  ARNAEEREEDN
fi B2 B B SR BUE AN S E A TRAE
B BUYERBENGRELABER
o

BEREARKENE ([FE]) CXHRE
BE(TEEMEBRE]) AREEMEH
ENEERD > FENBATNHREA
25% °

RIREE CAMRFEAERYE) AR AR
(TRIRME]) BIRIEFEE/99/MITES T
i S H R P Y /8 2 B (7 /5 158/99/M X
AJ) o MR Z58/99/M A AR L it i Bx 3
Y EAEMRFARL ARHEEM -
RLERLBMRFIBER CRFIME
#)

RZE——EA=1+8 NP HEOH
BRAAXDKBMNHBHAGREES £
339,730,000 T (ZE—F&E+ - A=
+—B : 192,710,000/ 7T) ° I £ 3 %
TEERAELERBEE BRLAEHE
EREHNROER=ZERBOME %
EEBRAETENIRAKREED -



6. PROFIT FORTHE PERIOD

Profit for the period has been arrived at

after charging (crediting):

Amortisation of prepaid lease payments

Depreciation of property, plant and
equipment

Depreciation of investment properties

Loss on disposal of property, plant and
equipment

Operating lease rentals paid in
respect of rented premises

Gain on disposal of investment
properties and prepaid lease payments

Interest income

Net exchange gain

HMAEHNE
mex GEA)

B E SR
NE - BERREFE

REMERE
HEWME  BER
REEE
REEMELHH
waHERS
HEREMER
8 1478 & FE  as
Fl 2 A
BEE U o 5 FE

6. %M F

Six months ended 30 June

BEAA=THLAEA

2011 2010
—g-—-5  -z-®F
HKS$'000 HK$'000
FET FAT
4,718 1997
18,294 7,505

6 19

236 85
14,557 10012
(12,964) -
(20,992) (9.021)
(22,360) (5.889)

. DIVIDEND

During the current interim period, a final dividend of HK16 cents per

share in respect of the year ended 3| December 2010 (six months

ended 30 June 2010: HKI2 cents per share in respect of the year

ended 3| December 2009) was declared and paid to the owners of

the Company. The aggregate amount of the final dividend declared

and paid in the current interim period amounted to
HK$ 182,303,000 (six months ended 30 June 2010: HK$125,400,000).

The directors resolved not to pay any interim dividend for the

period (six months ended 30 June 2010: Nil).

. H&lh\

)‘SA$EP%@HHF'3 CEMARRESR
EEINBEZT-—ZTF+=A=
tiﬁﬁxm;’émmﬂiﬁﬁﬂxg (&
_iﬁﬁz/\ﬂ +E|_|J:/\1.H ﬁ:l:—?
ENFTZRA=T—HLFESR12%
IO RERRS) - RAREHRE - Bk
&iﬁﬁ’\ﬁiﬁﬁﬂx%ﬂ%‘ﬁ?%& 303,000/5

TEE_ZE-—ZSFNA=Z1THLEAHE
A: 125,400,000;%7@) o

%$>‘?&E§$?ﬁ$ﬁﬁfﬁﬁﬁiﬁﬂ¢HH% g
(BE-_Z-ZFXA=+THIEXEAR :
') o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the following

. BIREF

BINEBEFERRBRE AREER
ERREERF

data:
Six months ended 30 June
BEXA=THLAREAR
2011 2010
—EB-—F —EB-%F
HK$'000 HK$'000
FET FHET
Earnings: aX
Profit for the period attributable to FEBREAR
owners of the Company for BEARNN
the purposes of basic and AREER A
diluted earnings per share FE 16 B3 A 7 1,043,076 419,847
Number of shares: igny- 4=
Weighted average number of FEBREARBANN
ordinary shares for the ¥ 5
purpose of basic earnings per share LmiReA 1,138,767,566 1,045,000,000
Effect of diluted potential ordinary shares BREERXAREEAE
as a result of the share options granted RERAFRESETE
under the Pre-IPO Scheme and the (E&RMEE17)
Post-PO Scheme (defined in note 17) P L B AR 4 A1)
BELTBEREELE 12,080,080 4,239,939
Weighted average number of AEEREERT
ordinary shares for the purpose of HMETEEBRREA
diluted earnings per share 1,150,847,646 1,049,239,939
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9. MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT, INVESTMENT PROPERTIES
AND PREPAID LEASE PAYMENTS

During the period, the Group acquired property, plant and
equipment of HK$21,544,000 (six months ended 30 June 2010:
HK$120,346,000) for the expansion of its operation and business.

In addition, the Group successfully obtained certain land use rights
for its operation sites in the PRC during the period and an aggregate
amount of HK$I1,265,000 (six months ended 30 June 2010:
HK$41,542,000) has been transferred from deposits paid for land

use rights to prepaid lease payments.

During the period, the Group disposed of its investment properties
and the corresponding prepaid lease payments with an aggregate
carrying amount of HK$4,342,000, resulting in a gain on disposal of
HK$12,964,000.

9. X WERRE RE

WL RE AR
)

MR AEBECRBEREELE R EKE
BYE - BE KR#E21,644,000% 7T (B
E-Z-FFAASHALXMEA
120,346,000/ 7T) °

o AEBERHEANEREEFBEL
EHBRREETIHERE YK
#11,265,0008 T (BE=ZZT—ZF <A
=+H : 41,542,000/ 7T) i & i A 4E
BN EREFEMAERE -

BN AEEHEERENERABRTE
NHEERIBRMEAEL342,0008 70 E
H & I 2512,964,00058 7T o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

DEPOSITS

10. TRADE AND OTHER RECEIVABLES AND

The Group generally allows an average credit period of 30 to 90

days to its trade customers. The aged analysis of the Group's trade

receivables, presented based on the invoice date at the end of the

reporting period, is as follows:

10.8 5 & & fth U TR IR R 3%

&

AEE-RAEZFEPRHENFI0HEE
EMFHEEH - RFEHERER
SEREWEZRENRRIN WER

HMZ5) T :

30 June 31 December
2011 2010
—2-—-fF —T-TF
ANA=+H +TZH=+—H
HK$'000 HK$'000
FET FE T
Trade receivables: W E 5 308

0 - 30 days 0230H 1,692,155 [,152,304
31 - 60 days 31E60H 1,553,485 1,096,188
61 - 90 days 61290H 1,230,768 944,505
91 - 120 days 912 120H 494,727 923,509
121 - 180 days 1212 180H 340 1,662,913
Over 180 days HEiE180H 572 524,285
4,972,047 6,303,704

Other receivables and deposits: Hih ERABERES ¢
Deposits and prepayments He REMNIE 29,945 55,454
Deposits paid for purchase of raw materials B ERMHNBE RS 287,396 686,151
Other taxes recoverable H 4t 7] W [B] 7 18 275,771 279,154
Others Hith 21,521 23,348
614,633 1,044,107
5,586,680 7,347,811
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BILLS RECEIVABLE/DISCOUNTED BILLS

The amount represents bills on hand and bills discounted to banks
with recourse with a maturity period of less than 180 days. At the
end of the reporting period, these receivables are not yet due.The
Group retains all the risks and rewards of discounted bills receivable
and accordingly, the Group continues to recognise the full carrying
amount of such bills receivable and has recognised the cash received
on such discount as secured discounted bills liabilities in the
condensed consolidated statement of financial position.

The effective interest rates of such discounted bills liabilities range from
2.00% to 7.35% (31 December 2010: 0.36% to 3.06%) per annum.

. DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives settled in net (not under hedge accounting):

30 June 2011

1.

12.

RWER AR ERE

ZHEEXEZER180A R BN FEER
RBETHEERENCHRRE - %F
FUHIBEN R EHERE AR - K
SEREMAZSEHARUIENE
BRRED®R Bl AEEEBER
ZERUEENERREE  I8%F
BAMBREEERGZAMBRREKF
ERAREERURERAE -

ZEUHBAEZEEAENEREFNEXRA
200%Z2735% (—E—ZF+ A=+
—H :0.36% £3.06%) °
TESMIA

WIERE MG ERENRFREET
ETIA:

3| December 2010

—E2——%XA=+H —E-TF+-A=+—H
Assets  Liabilities Assets Liabilities
E &8 BE AR
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET
Future contracts on metals (note a) & BHEAH
(Fft 5% a) 98,290 73,636 58,616 120,507
Foreign currency forward contracts INEREIE A
(note b) (Fft % b) 3,219 405 8,129 14,330
Interest rate swaps 7 % 4 5 - 178 - -
101,509 74,219 66,745 134,837
Notes: MisE -

(@) The Group uses future contracts to reduce its exposure to the price risk of metals,
including copper; aluminium, zing, etc.. The future contracts are actively traded in the
market and measured at their fair values at the end of the reporting period, with
gain or loss recognised directly in profit or loss. The contracts, including both long
and short positions contracts, are denominated in either Renminbi or United
States dollar and will mature within the coming | to 6 months.

(b) The Group entered into foreign currency forward contracts to manage
its foreign exchange rate risk. The aggregate notional amount of
outstanding foreign currency forward contracts as at 30 June 201 | was
US$75,947,000 (31 December 2010: US$199,900,000) and the
contracts will mature within one year.

Included in net gain on derivative financial instruments of
HK$197,696,000 (six months ended 30 June 2010: HK$30,491,000)
is net gain of HK$199,793,000 (six months ended 30 June 2010:
HK$22,471,000) attributable to future contracts of metals. The gain
was mainly arisen from the fluctuations of copper price during the
period, which are favorable to the position of the Group's future
contracts.

(@) AEEGERHEANBREASEERR
b B BREE - HERNRTS
ERBERRERBEBRERFRAAE
B HEBRNEENEEER - 258
HNEEFRRAREH  MARBIHET
AE XER—ZEREARDIHE -

b)) AEBTUINEEHENERHERR
Be-M-_Z——F NA=ZTHHNRESE
HNEE R HR & 4 H) BR T 4818 /& 75,947,000
En(ZE—ZF+=-A=Z+—8:
199,900,000% 7T) © MAXER —F R
BH o

PTHES R T AW F55197,696,000/8
T(BHE-_Z—ZEA=ZFTHIEAHE
A 130,491,000 )  BEcEBHEA
#)EE A U 35 B A 199,793,000 T (B &2
—E-ZEEXA=ZFTHIEAM@A :
22,471,000 7) © % WamE Z HR AR
BREESEFINAEBRHEE L -
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For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

I13. TRADE AND OTHER PAYABLES/

BILLS PAYABLE

The aged analysis of the Group's trade payables, presented based on

the invoice date at the end of the reporting period, is as follows:

AREi

BESREMEMFRIE

REFERERE - AEEENE SR
HERERDM (RBEZEH25DWT ¢

30 June 31 December
2011 2010
= —EB-%F
ANA=+H +TZH=+—H
HK$'000 HK$'000
FET FE T
Trade payables: FERE SR :
0 - 30 days 0Z308 1,186,691 938,813
31 - 60 days 31260H 16,501 891,316
61 - 90 days 61290H 29,608 822,360
91 - 120 days 91£120H 809 715714
121 - 150 days 1212 150H 8,216 370,087
Over 150 days HEiE 1508 23,761 23,484
1,265,586 3761,774
Other payables: Hofth FE A KR
Accruals FE5 & 42,557 45,589
Consideration payable for acquisition of e B 7 — il /8 2 &1 0 BB A1
additional interest in a subsidiary B mERNEKE 3,494 10,96
Payables for acquisition of BEYWE BER
property, plant and equipment R ER IR 1,799 2,377
Deposits received from customers BkEFRE 182,783 146,144
Other taxes payable Hofth FE A B3R 8,892 30,257
Amounts payable to brokers (note) JE A5 £ 2 03 (Fft 53) 67,576 133,695
Others HAh 57,888 40,706
364,989 409,729
1,630,575 4,171,503
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13.

TRADE AND OTHER PAYABLES/
BILLS PAYABLE (Continued)

Note: Amounts payable to brokers are arising from the Group's margin
accounts for its derivative instruments. Out of the amount,
HK$7,705,000 (31 December 2010: HK$55,654,000) is unsecured
and interest bearing at London Interbank Offered Rate plus a spread,
ranging from 1% to 2% (31 December 2010: 0.5% to %) and
HK$59,871,000 (31 December 2010: HK$78,041,000) is interest-free
and secured by inventories with an aggregate carrying amount of
HK$202,995,000 (31 December 2010: HK$131,979,000).

All the bills payable of the Group are aged within 180 days and not
yet due at the end of the reporting period. Bills payable are secured
by pledged bank deposits of HK$224,641,000 (31 December 2010:
HK$370,056,000).

. BANK BORROWINGS

During the current period, the Group obtained new short-term bank
loans amounting to HK$3,447,920,000 (six months ended 30 June
2010: HK$1,573,880,000) and made repayments of
HK$3,014,405,000 ended 30 June 2010:
HK$175,504,000). The loans at 30 June 201 | bear effective interest
rate ranging from 1.50% to 7.26% (31 December 2010: 1.20% to

5.62%) per annum. Majority of these loans are secured by the

(six months

Group's pledged bank deposits at the end of the reporting period.

The proceeds were used to finance the general operations of the

Group.

BESREMEFRIE

EfER (&)

Wik : EACENFEARAEETEIR
MRESPAMES - RBEEH -
7,705,000 T (ZE—ZF+=-A=
+—H : 55,654,000/ 70) & &K H
REGBRTREFEMNF1%E
2%MBEFE (CE-TFTA=
+ — H 05%Z 1%) ' im
59,871,000 T (ZE—ZT4+— A
=+—H : 78,041,000 L) B& &
X £ Bk H #8 {8 & 202,995,000 7T /9
GFEEEKR(ZE-SF+=-A=1
—H : 131,979,000 ) °

AEEMAERNEEMERSE180H
W BERBRESERE M ARDIE - A
SR\ 0 ERRITFK224,641,000% T
FER(CZZE—ZF+_A=+—8:
370,056,000 7T) °

14. SRITIE R

RAERE  AEECREHER R
B N 3,447,920,0008 T (B2 & —
ZTEXNA=+HIANEA

1,673,880,0008 T ) Kk & =&
3,014,405,0008 T (BHZE=_ZF—ZFF X

A=+HB1E~M@A : 175504,000%
) c ZEEFR-_E——F~<A=1H
REBRFFNENT1650%E7.26% (=F
—ZTF+ZA=+—H : 1.20%%
5.62%) it B - ZEERRZHHALE
BRREBERENEERRTERA
HH -

ERECBERAREN—REER
"ES -
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For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

I5. SHARE CAPITAL 15. Ik &
Number Share
of shares capital
R4 #E R 7%
HK$
ETT
Ordinary shares of HK$0.0001 each B RE{E0.00017%8 7T 1) F AR
Authorised: ETE
At | January 2010, R-_ZE-ZTF—H—-H"
30 June 2010, —E-ZEFXA=+H"
31 December 2010 —E-TFE+_HA=+—-HEK
and 30 June 201 | —TZ——FX~A=+H 10,000,000,000 1,000,000
At | January 2010 and R-ZB-—FTF—HF—HEK
30 June 2010 —E-THER A=1H [,045,000,000 104,500
Exercise of share options 1760 BB AU 2,274,675 227
Issue of shares on R-_E—ZF+-_A-+_H
22 December 2010 (note) FITHR A (P &) 90,000,000 9,000
At 31 December 2010 RZE—ZTF+-_A=1+—H [,137,274,675 113,727
Exercise of share options 1T B 2,194,550 219
At 30 June 201 | RZE——FX A=+H [,139,469,225 I'13,946

M RZZ—ZF+-ANAE  ERABL

Note: On 9 December 2010, arrangements were made for a private

placement to independent private investors of 90,000,000 shares of
HK$0.0001 each in the Company held by Wellrun Limited, the
controlling shareholder of the Company, at a price of HK$7.85 per
share representing a discount of approximately I 1.10% to the closing

market price of the Company's shares on 9 December 2010.

Pursuant to a subscription agreement of the same date, Wellrun Limited
subscribed for 90,000,000 new shares of HK$0.000| each in the
Company at a price of HK$7.85 per share. The proceeds were used for
existing and future acquisitions, capital expenditure on plant and
machinery and as general working capital of the Group. These new
shares were issued under the general mandate granted to the directors

at the annual general meeting of the Company held on 27 May 2010.

FAABREBTARE BARAERR
R EH R A A F A 290,000,0000%
FRMEE0.0001%E T2 A A R KM 1E
HEH - BRERABR7.85E T -
BARARBRGOR=_Z—FF+=_FA
BzWmERERA11.10% °

BARFAA 2 REHE  HFEERDRIRK
Bk 7.85%8 7T 2 (E1& 32 90,000,000f%
BREE0.0001 %L 2 AR AR °
B REE ARRERARKE  BE
R BARZ RAEE 2 —REEE
& REMBRODREARAR =T —
TFERA-TLRABAZRRBFAE
REFRL . —REERT -

MEBERBETOROERES HEEM
B &7 AR -

The new shares allotted and issued rank pari passu in all respects

with other shares in issue.
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16. CAPITAL COMMITMENTS 16. B A K I

30 June 3| December

2011 2010
= —E—FF
ANA=+H +TZRA=+—H
HK$'000 HK$'000
FET FHET
Capital expenditure contracted for B 7] 418 3 £ 5 5 83
but not provided in the condensed el BERRA
consolidated financial statements BENERRX
in respect of:
- acquisition of property, -BEVE HE
plant and equipment B 4,840 67,065
- addition of construction in progress —MEERIR - 11,206
- addition of land use rights — g T A 4,709 4,598
- capital injection in an associate —R—REBELRREE 120,483 235,294
130,032 318,163
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Notes to the Condensed Consolidated Financial Statements

BB & & B 5 s R B o

For the six months ended 30 June 201 |
HE_T——FXA=1THINEA

7. SHARE-BASED PAYMENTS

Equity-settled share option schemes
(a) Pre-IPO Share Option Scheme

The Company adopted the Pre-IPO Share Option Scheme (the
"Pre-IPO Scheme") on 22 May 2009. The purpose of the Pre-
IPO Scheme is to recognise the contribution that eligible
participants made or may have made to the growth of the
Group.

The movements of the share options granted under the Pre-IPO

Scheme during the period are as follows:

17. Uiz 13 X =R 1A

Pt & H e MR iR 45t B
(@) BERAMBENBRETS

ARAIRZZEENFRA=+=H
KME R AFAEEERER S
([BRAREERE] - BAA
REENEIEERTEERKSH
AT RN B % R FTAE s A BE
BEHMER

BN REERARRABESHER
HEBREZSFBOT

Number of
share options

BREHE
Outstanding at | January 201 | RZE——F—A—HHEKRTRE 20,553,510
Exercised during the period 7 H 1T (1,927,950)
Outstanding at 30 June 201 | RZZE——F SA=+THHEKRTE 18,625,560

During the current period, the Group recognised an expense of
HK$6,587,000 (six ended 30 June 2010:
HK$13,309,000) in relation to share options granted by the
Company under the Pre-IPO Scheme.

months
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REAHE  AEERALARES
RN B E BT AT 81 L A B AR R T
75 % 6,587,000 T (BE=-F—
THESNA=ZFTHIEARNMEAR :
13,309,000/ 75) °



I17. SHARE-BASED PAYMENTS (Continued)

Equity-settled share option schemes (Continued)

(b) Share Option Scheme

The Company also adopted the Share Option Scheme (the
"Scheme") on 22 May 2009. The purpose of the Scheme is also
to recognise the contribution made or may have made to the

Group by eligible participants.

The movements of the share options granted under the Scheme

during the period are as follows:

17. LA X RIE (@)

NEREENRERETE (&)
(o) BREE

ARAFR-_ZZNFHEA-T-H
RnER R 8 ([XEH81)) - &&f
SRR RABSEATHAREMN
EHSATREE R BB -

BN - BB AT 85 A B AR
FFBmT

Number of

share options

BRERE
Outstanding at | January 201 | RZBE——F—RA—HHKRTRE 9,126,342
Granted during the period REAR 833,333
Exercised during the period REARITE (266,600)
Outstanding at 30 June 201 | RZE——FRXA=TBHHRITE 9,693,075

In the current period, 833,333 share options were granted to
five employees of the Group on 28 January 201 1. The closing
price of the Company's shares immediately before the date of
grant was HK$8.92.

The fair value of the options determined at the date of grant
using the Binomial model was HK$3,272,000. The share options
granted have a vesting period of | to 3 years and the grantees
are entitled to a gradual increase in the number of share options
being vested upon increase in the years of services to the

Group. The following assumptions were used to calculate the fair

value:

Market price HK$9.0
Exercise price HK$9.0
Contractual life 4.5 to 5.5 years
Expected volatility 56%
Expected dividend yield [.5%

Risk-free rate [.58% to 1.92%

RAHHE  AEELREER-F
——%—-AZ+/\BE#1X833,333
DERE - ARARMNERR L
B EA R0 I (B R8.928 T °

BIREN AN ERS272,0008 T
DREEBSMU —EAREEER
AEBE CREBRENEERS
—E=F MBEZFARARAEKHE
MRGFHER  STHRBNER
BBBAZRHEN -t EAAER

BEA TR -
i 9.0% 7T
R 9.0% 7T
2t 5 45E55%
Bt K 1B 56%
Bt B 5 5%
2 B ) |.58%% 1.92%
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Notes to the Condensed Consolidated Financial Statements

BB & & B 5 s R B o

For the six months ended 30 June 201 |

BHE

ZE-——FXNA=FHINEAR

17. SHARE-BASED PAYMENTS (Continued)

Equity-settled share option schemes (Continued)

(b) Share Option Scheme (Continued)

The Binomial model has been used to estimate the fair value of
the options. The variables and assumptions used in computing
the fair value of the share options are based on the directors'
best estimate. Changes in variables and assumptions may result

in changes in the fair value of the options.

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to vest
ultimately. The impact of the revision of the estimates, if any, is
recognised in profit and loss, with a corresponding adjustment

to the share options reserve.

During the current period, the Group recognised an expense of
HK$7,591,000 (six months ended 30 June 2010: HK$6,400,000)
in relation to share options granted by the Company under the

Scheme.
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17. AR 1 X+ FRIE (&)

DS HnRiREsTa (&)
(b) BREE (B

1&%’+E§H§$&’Aﬁ1§ﬂ%ﬂﬁﬁﬁ —EA
HETERA -FAEBREQA
Fr E’J“E&f?ﬁ&?ﬁi%ﬂ’]f&ﬁ
EME BERRREPAUILEHR
BRENDAERE -

REREHR  AREETHEHE

REEFEBNEREHBE NG

ZEMFNTE (WE)

REDER TERNBRERED
e o &

RAEE - AEBER AR ERIEZ
FEREOBRERRHEX
7,591,000 L (EZ=_ZF—ZF X
A=+HL/MEA : 6400000%
JT) °



18. RELATED PARTY DISCLOSURES 18.FEE I &

(1) Related party transactions ) HBEZS

Six months ended 30 June

BEAA=TRLAMEA

Name of related parties Nature of transactions 2011 2010

BEE AR XHMHE i —E-FF

HK$'000 HK$'000

FERT TET

Guangzhou Zhujiang Steel Port loading charges paid 257 1,213
Port Co,, Ltd. ENEARHER

("Guangzhou Zhujiang"),
an associate of the Group

BMRMBEARAR ([EMNKM]) -

ZN-SE ) N
Guangzhou Asia Steel Property Rental expenses paid 356 352
Co., Ltd. ("GAS Property"), EEREEEA R

a company controlled

by Mr. Chun Chi Wai

("Mr. Chun"), the ultimate controlling

shareholder and a director of

the Company
BMNEMEXBRAR ([EMNEH

EX])  ARAIRREBRBRRFES

RTREE([REL]) EHADAE

Wellrun Limited, the controlling Interest paid 1,199 =
shareholder of the Company ENAE
HERRAR - ARAMEREER
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BB & & B 5 s R B o

For the six months ended 30 June 201 |
BE_T——FX NA=+HINEA

18. RELATED PARTY DISCLOSURES (Continued) 18. BBt A (o)
(11) Related party balances (1) AR &R
Name of related parties Nature of balances 30 June 31 December
AL AR RHitE 2011 2010
—E-—F —T-FHF
AA=+HB +-A=+—AH
HK$'000 HK$'000
FET THET
Guangzhou Zhujiang Non-trade payable 28,080 =
& M Tk A B HENMNFKEA
GAS Property Deposit paid 122 120
BMEME % EENE:&A
() Compensation of key management personnel () TXZEEAEHNE
The emoluments of the directors of the Company, who are also ARAEZ(MENTEANAEAEE
identified as members of key management of the Group, are as FEEBREXRE) M HIMT
follow:

Six months ended 30 June

BEAA=TRLAMEA

2011 2010

—E-—-F —T-%F

HK$'000 HK$'000

FET FET

Short-term benefits RHEEN 4,984 3,201
Post-employment benefits RERREN 12 13
Equity-settled share-based payments DATE 25 48 B DA R 19 < T R 3E 5,066 6,642
10,062 9,856
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