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Group Structure
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Longfor Properties Co. Ltd.

Juntion Development
Hong Kong (Holding) Limited

91.3%

Chongqing Longhu Development Co., Ltd.

Property Development Property Investment
it o 2 71 B H
Subsidiaries JCE* Projects
B HE W . BT SR B R A
1.3% .
Longfor Chongqing oL.3% Chongqing Bamboo 49.6% Chongqing North  91.3% Ch EEM?/ICC())CO 91.3%
Jr— Grove Paradise Walk ongqng
94.2% p—
Longfor Chengdu AL LT e TR = T4
kT Shanghai Rose 45.7% Chongqing West 91.3% Chengdu 93.48%
L fE{EB 89.9% and Ginkgo Villa Paradise Walk Three Thousand Mall
ongfor Beijing
- B TR B e T BB
kg AR AT e : 3
Longfo‘;ﬁfsﬁghai 91.3% Chengdu Century  49.1% Chongging 91.3% Beijing Summer Palace 89.93%
Peak View Crystal Palace Starry Street
V52 HE e v
Longfor Xi’an o1.3% j(}%%%{ﬁj 48.4% . Eﬁ%?ﬁ?ﬁfﬁ | i
Dalian Longhe Chonggqing Fairy Castle 91.3%
TS Paradise Walk
Longfor Wuxi o1.3%
el 93.5%
Longfor Shenyang =~
FEIEE 9674
Longfor Qingdao
W HE I8
Longfor Changzhou 96.6%
U Y 100%
Longfor Hangzhou
T8 HEH p
Longfor Yantai o1.3%
ERIHEMW
Longfor Yunnan oL.3%
* JCE 7 3 R e 1
UL 100% *J i ;
o JCE = Jointly Controlled Entity

Longfor Ningbo
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Schedule of Principal Properties’

b % DEVELOPMENT PROPERTIES
4 R BETE
T H v B 25 i R Bl
Group’s Completed o Ty o Ay
Interest i GFA Remaining ~ GFA Under ~ GFA Under &
ER Project in the Project Location Unsold Development Planning Use
(FHR) (FHR) (FHK)
(Sqm) (Sqm) (Sqm)
B Chunsen Land 91.30% # ¥ Chongqing 87,112 271,273 241,681 R/S/0/CP
HIER Peace Hill County 91.30% # ¥ Chongqing 32,848 111,037 120,167 R/S/CP
R Toschna Villa 95.56% # ¥ Chongqing 12,094 514,293 204,760 R/S/CP
TLEUR Bamboo Grove 49.57% # ¥ Chongqing 12,446 497,844 814,070 R/S/CP
B Crystal Magic 91.30% B Chongqing — 392,192 405,779 R/S/CP
KER University Town 95.56% B Chongqing — 382,110 1,351,162 R/S/CP
J& &1 Mopan Shan 93.48% # ¥ Chongqing — 465,526 716,512 R/S/CP
BN Chongging Subtotal 144,500 2,634,277 3,854,131
=T Three Thousand Castles  93.48% JE#P Chengdu 3,612 168,490 — R/S/CP
REBH Bridge County 91.43% W #B Chengdu 13,971 51,814 — R
A X Chengdu Flamenco Spain ~ 91.30% 4B Chengdu 84,814 325,311 213,042 R/S/CP
it 423 Century Peak View 49.13% 4B Chengdu — 329,140 227,922 R/S/CP
A Jade Town 93.48% J A6 Chengdu — 48,765 57,480 R/S/CP
wHA Wukuai Shi 95.56% H#B Chengdu — 511,082 141,134 R/S/CP
e PR Mou Ma Heaven 91.43% H#B Chengdu — 58,511 433,786 R
RPN Fashion Street 91.30% H#B Chengdu — 376,502 792,154
AR AN Chengdu Subtotal 102,397 1,869,615 1,865,518
BRER Chianti Riverside 91.27% Jt 5 Beijing — 292,924 — R/S/CP
B AR Azure Chianti 91.30% Jt 5 Beijing — 123,004 11,421 R/S/CP
W Changying 91.30% Jt 5 Beijing — 170,885 193,930 R/S/CP
L2 I Niu lan Shan 91.30% Jt 5 Beijing — — 206,901 R/S/CP
JEAETEH i
H¥ i Hou Sha Yu 91.30% Jt 5 Beijing — — 65,446 R/S/CP
KEIEA Daxing 91.30% Jt 5 Beijing — — 573,815 R/S/CP
RN Beijing Subtotal — 586,813 1,051,513
R: % S 0: WAZE CP: (FHLY
Residential Shopping Office Car Park

o ORE_F-——HAJ=1H
As of June 30, 2011

Y Interim Repore 2011 5



Schedule of Principal Properties’

AL o8 TOhA
TEH A 5 (e Tihi B B
Group’s Completed AT A AT A
Interest B GFA Remaining ~ GFA Under ~ GFA Under liike
HH Project in the Project Location Unsold Development Planning Use
(FHR) (FHR) (FHR)
(Sqm) (Sqm) (Sqm)
&EEEA Island of Horse 91.30% JB 2 Yantai — 344,101 6,603,241 R/S/CP
2 Nt Yantai Subtotal — 344,101 6,603,241
B Sunshine City 93.48% i Shanghai 3,846 188,149 — R/S/CP
HRH A Bai Yin Lu Project 95.56% b1 Shanghai — 145,483 — R/S/CP
WL EEHNEA Long Xing Lu 91.30% b Shanghai — 136,073 12,932 R/S/CP
iR 2 Shanghai Subtotal 3,846 469,705 12,932
F I Xi'an Fairy Castle 91.30% i % Xi'an — 271,381 R/S/CP
ESiE Xi'an Fairy Castle 1I 91.30% i % Xi'an 28,752 R/S/CP
BB Xi'an Chianti 91.30% i % Xi'an — 263,000 1,277,954 R/S/CP
k% Chang’an Wonder 91.30% 5% Xi'an — — 43,535 R/S/CP
KEEH Daxing Project 94.17% i % Xi'an — 136,486 — R/S/CP
B %Nt Xi'an Subtotal — 672,867 1,350,241
R CRAE) Taike Yuan 91.30% 485 Wuxi — 253,834 — R/S/CP
KEEDEE Taike Yuan II 91.30% M8 Wuxi — 81,960 266,365 R/S/CP
HUESEBBAE  Xihu Road 91.30% M8 Wuxi — 82,898 238,860 R/S/CP
8Nt Wuxi Subtotal — 418,692 503,225
HiE Qinglong Project 93.48% # M Changzhou — 107,982 172,718 R/S/CP
FH ol Qinglong Project II 96.83% # M Changzhou — 98,717 370,855 R/S/CP
HA120 Dongjing 120 Project 98.50% # Il Changzhou — 140,000 126,445 R/S/CP
&I Dongjing 120 Project II 99.96% # M Changzhou — — 178,938 R/S/CP
e Hongzhuang Project 92.17% # M Changzhou — 02,222 839,851 R/S/CP
AN Changzhou Subtotal — 408,921 1,688,807
R: % S ¥ 0 HA%E CP: (FH
Residential Shopping Office Car Park

OWE_F-—HAA=1H
As of June 30, 2011

Longfor Properties Co. Ltd. #8 ] H & & B2 H



Schedule of Principal Properties’

AR B LA
T v i B 3 B R B Bl
Group’s Completed AT A A5
Interest 3 GFA Remaining ~ GFA Under ~ GFA Under ik
HE Project in the Project Location Unsold Development Planning Use
(‘FHAK) (‘FHAK) (F7K)
(Sqm) (Sqm) (Sqm)
Al Huishan Project 98.49% 1% W Shenyang — 85,737 — R/S/CP
i Huishan Project 11 98.49% %P Shenyang — 116,600 511,101 R/S/CP
e ] Daoyi Project 96.15% %W Shenyang — 200,284 1,538,044 R/S/CP
HREA T Daoyi Project II 96.15% %W Shenyang — — 409,574 R/S/CP
W At Shenyang Subtotal — 411,621 2,459,319
FEAYW Baisha Project 95.20% # & Qingdao — 291,353 287,121 R/S/CP
BN Qingdao Subtotal — 291,353 287,121
THIHHE Xiasha Project 100% HM Hangzhou — 339,883 299,912 R/S/CP
BIER Chaoshan Project 91.30% B M Hangzhou — 45,100 271,675 R/S/CP
iy BT Hangzhou Subtotal — 384,983 571,587
T2l 93 5 8 Fairy Lake 91.30% EH® Yunnan — — 821,619 R/S/CP
ES Y Yunnan Subtotal — — 821,619
i N T 2080 Longhe 11 48.40% K # Dalian — — 669,724 R/S/CP
KE NG Dalian Subtotal — — 669,724
BN Rose & Gingko Coast 100.00% % Ningho — — 769,151
N2 Ningbo Subtotal — — 769,151
EMast TOTAL 250,743 8,492,948 22,510,129
R: fEE S: ¥ 0: WAE CP: i)
Residential Shopping Office Car Park

OBE_F-—HFAA=TH
As of June 30, 2011
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Schedule of Principal Properties’

/<L 3 INVESTMENT PROPERTIES
AL 5 LA h
JEH i £ B S BEh ikl
Group’s Completed o A} B B
Interest i GFA Remaining  GFA Under ~ GFA Under &
ER Project in the Project Location Unsold Development Planning Use
(F7K) (FHK) (FHK)
(Sqm) (Sqm) (Sqm)
G 5#PRE) North Paradise Walk 91.30% B Chongqing 146,262 — — S
R Fairy Castle 91.30% B Chongqing 29,413 — — S
G0y Crystal Palace 91.30% # ¥ Chongqing 44,514 — — S
[ipoRE West Paradise Walk 91.30% # ¥ Chongqing 111,654 — — S
MOCOH L» MOCO Center 91.30% # ¥ Chongqing 29,104 — — S
EXWR Times Paradise Walk 91.30% B Chongqing — 162,895 355,125 S
REIR University Town 95.56% # ¥ Chongqing — 20,617 — S
=T% Three Thousand Mall 93.48% JH A6 Chengdu 38,043 — — S
h#PRE] North Paradise Walk 95.56% . #B Chengdu — 220,991 — S
RPN Fashion Street 91.30% . #B Chengdu — — 450,996 S
BHERE Starry Street 89.93% JE 5t Beijing 6,551 — — S
Rl Changying Paradise Walk ~ 91.30% JE 5t Beijing — — 222,901 S
B Sunshine City 93.48% |1 Shanghai — 23,701 — S
AEERERE Star Fairy Club 91.30% 5% Xi'an 56,567 S
[iEgN:] Daxing Paradise Walk 94.17% 5% Xi'an 43,097 S
FlAR Blue lake 91.30% 1% Wuxi 109,452 S
R E Wuxi Splendor 91.30% 8 Wuxi — — 76,400 S
FA120 (Rl Dongjing 120 Project II 99.96% # M Changzhou — — 222,000 S
ER/AD) Baisha Mall 95.20% # E Qingdao — 21,535 78,383 S
N % Xiasha Mall 100% B Hangzhou — — 183,360 S
it Total 405,541 449,739 1,798,281
R: fEE NERES 0: WAE CP: {FH
Residential Shopping Office Car Park

OBE_F-—HFAA=TH
As of June 30, 2011
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Chairman’s Statement

I am pleased to present to the shareholders the business review
and outlook of Longfor Properties Co. Ltd. (the “Company”),
together with its subsidiaries (the “Group”) for the six months
ended June 30 2011.

Results

In the first half of 2011, the Group realized contract sales of
RMB18.26 billion, representing an increase of 74.1% over the
corresponding period last year. The Group recognized revenue of
RMB7.85 billion, representing a significant increase of 113.8% over
the corresponding period last year. Profit attributable to
shareholders amounted to RMB2.52 billion, representing an
increase of 14.5% over the corresponding period last year. Among
which, the core profit attributable to shareholders substantially
increased by 117.4% to RMB1.95 billion. The core net profit
margin increased to 24.8% from 24.4% of the corresponding
period last year.

Review of the First Half of the Year

As a result of the austerity measures, the fluctuation of the real
estate market has been more regular and shorter cycle. By
adhering to its business and financial strategies including
aggressive sales initiatives, prudent investment and stringent cash
flow control , the Group achieved stable and outstanding results.
In the first half of the year, the Group recorded significant
increases in sales and profits while it effectively controlled land
acquisition costs, capital costs and marketing & administrative
expenses. We believe that the above initiatives will lay a solid
foundation for the Group in overcoming long term market
fluctuation and ferocious industry competition.

In the first half of the year, the Group recorded contract sales of
RMB18.26 billion, representing a significant increase of 74.1% over
the corresponding period last year. Among the 10 cities in which
we launched property sale, five were ranked top 5 of the market,
namely, Chongqing, Beijing, Chengdu, Wuxi and Changzhou.
Leveraging high product quality and brand influence, our contract
sales in Chongqing amounted to a record high of nearly RMB6.0
billion in the first half of the year as compared with the
corresponding period in previous years. The market share
increased to 12%. Although property purchases in Beijing were
strictly regulated, we diversified our product portfolios and
achieved contract sales of nearly RMB5.0 billion in Beijing, which

> i IncerimRepor2011
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Longfor Properties Co. Ltd. #8 ] H & & B2 H

amount to 60% of our target of the year 2011. As our business
scale was significantly expanded, the Group’s overall customer
satisfaction level maintained at 86%, which was an outstanding
level in the industry. Sales attributable to customer
recommendation increased to 50% from 46% of the corresponding
period last year. Our reputation among customers is a valuable
asset of the Group, which also consolidates the foundation of the

Company for future development in the volatile market.

As for property investment, Starry Street in Beijing was launched
with an occupancy rate of 92.6% in the first half of the year. As
such, the Group has owned 8 properties with a gross floor area of
400,000 sq.m. in Chongqing, Chengdu and Beijing. In the first half
of the year, the Group’s rental income was RMBO0.17 billion,
representing an increase of 47.0%. Renovation of the West
Paradise Walk Mall in Chongqing was completed by the end of
last year. As a result, its rental income in the first half of the year
increased by 66.1% over the corresponding period last year. The
construction of new projects of approximately 500,000 sq.m.,
including Times Paradise Walk and U2 in Chongqing, North
Paradise Walk in Chengdu and Sunshine City in Shanghai, has
commenced successively.

The Group believes that it is crucial to keep low costs during
market fluctuation. On land investment, in the first half of the
year, the Group has purchased two new pieces of land in
Chengdu and Ningbo, with the planned gross floor area of
approximately 2,390,000 sq.m. at the price of RMB908 per sq.m.
As at June 30, the land bank of the Group amounted to
approximately 33.25 million sq.m. The unit land cost further
decreased from RMB1,935 per sq.m. to RMB1,778 per sq.m., which
accounted for only 14.3% of the average selling price of contract
sales. As for debt financing, the Group actively sought new
financing channels. In the overseas market, the Group was ranked
the best private-owned real estate enterprises with the ratings of
BB+ by S&P and Ba2 by Moody’s. It secured bond financing and
syndicate loans of USD750 million and USD250 million,
respectively, at the best rates among private-owned real estate
enterprises for the period. In the domestic market, the Group was
able to obtain competitive rates with the continuous support from
domestic banks under the tightening credit environment. In the
first half of the year, the average debt cost of the Group was only
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Chairman’s Statement

6.04%, which was lower than the benchmark rate of the PBOC of
the same period. As at June 30, cash in hand of the Group was
over RMB12.63 billion and the net gearing ratio was only 56.6%.
In respect of expenditure management, leveraging its excellent
fundamental management system, the sales and administrative
expenses of Group accounted for only 2.19% of the contract sales
for the period with a satisfactory management level similar to that
of last year. We believe the abovementioned initiatives will secure
favourable position for the Group in mid to long term
competition.

With its steady business growth, the Group also attached high
priority to the institutionalization and continuous development of
senior management. In the first half of the year, the Group
appointed four additional executive directors from the senior
management team, all of whom have served the Company for an
average of over five years with extensive experiences in various
departments and expertise for specific fields. Currently, we have
seven executive directors. We believe they will facilitate the
function of the Board with their insights to the Group’s
development, cultural sophistication and diversified expertise.
Moreover, the Group also appointed Dr. Zeng Ming as an
independent non-executive director, increasing the number of
independent non-executive directors to four people. Different
professional backgrounds and abundant experiences of the
independent directors will help the Board broaden its horizon and
formulate more insightful and prudent development strategies.

The Group has taken an active role in social welfare activities. In
the beginning of the year, the Group donated RMB5 million for
the renovation of dilapidated apartments for the handicapped in
Chongging. The Group also held the charity activity of “Longfor’s
New Year Gifts for Families in Need” (HE#i4F B # %) during
the spring festival. The property management team of the
Company also established a “Longfor Volunteer Team” (¥E ] & T
), which was the pioneer of the local welfare activities.

Y Interim Repore 2011
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Outlook for the Second Half of the Year

We believe that the property market will continue to be adversely
affected by the austerity measures. Customers’ purchasing power
will be further affected as the purchase limit policy was
implemented in more and more second and third tier cities and
domestic commercial banks continued to tighten their loan limits.
However, there is also great demand for improved self-use
housing. As such, attracting customers with purchasing capacity
for self-use housing has become a crucial initiative for
maintaining steady sales increase. Therefore, the Company will
focus on product quality and property service to maintain an
outstanding customer satisfaction level and loyalty. Moreover, the
Company will actively develop diversified product line. The
Company is confident of achieving the sales target of the year.

In respect of product line, as the first integrated tourism real
estate project, the Yantai Banyan Bay (Island of Horse) Project has
commenced its sample display area in mid June. Its unique design
and outstanding quality has been well recognized by the market It
commenced sales on 29 July 2011 and 1,002 units were sold with
an aggregate value of RMB2.0 billion, breaking the record high in
such a new market with an annual transaction amount of less than
RMB30 billion. In addition, the Group will also increase the sales
of commercial projects to an appropriate level so as to mitigate
the effects of the purchase limit policy.

o8 420
Yantai Banyan Bay

Longfor Properties Co. Ltd. #E ) i & A KR 2 |
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Chairman’s Statement

As for land reserves, the Company believes that there will be
attractive investment opportunities in the second half of the year.
Based on the satisfactory operating results and financial position
in the first half of the year, the Company will take a prudent
approach to increase high quality land investment, especially in
the Yangtze River Delta Region and the Pan Bohai Rim. The
Company will put emphasis on controlling unit land price and
payment schedule so as to maintain the liquidity position and
gearing ratio at reasonable level.

As for the enhancement of product quality and property service,
the Company’s IT platform integration commenced in the first half
of the year will facilitate the systematic and intelligent
development of product quality and property service. The
Company has integrated the customer service system, the cost
management system, the construction quality management system
and the design management system, which originally functioned
separately. Any notice of maintenance from customers will be
automatically sent to the work platform of design, engineering,
procurement and marketing departments. These systems will
identify defaults effectively and help formulate the best practices
for continuously optimizing integrated operating workflow.

Over the past few years, China’s urbanization process and rapid
economic growth have brought great development opportunities
to the prospering real estate industry. The Company has also
recorded fast growth in sales and revenue. While maintaining
robust growth, the Company has been making great efforts in
improving product quality and ensuring customer’s satisfaction
and loyalty. The Group will realize customer value enhancement
and maintain qualify development by adhering to its corporate
philosophy of “For you forever”.

Longfor Properties Co. Ltd.
Wu Yajun
Chairman
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Chongqing Blue Lake County
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The Group recorded RMB18.26 billion in contract sales from
January to June 2011, representing an increase of 74.1% as
compared with the corresponding period of last year. The Group
recognized revenue of RMB7.85 billion, representing an increase
of 113.8% over the corresponding period of last year. Profit
attributable to shareholders increased by 14.5% to RMB2.52
billion, of which core profit attributable to shareholders was
RMB1.95 billion, representing an increase of 117.4%. Core net
profit margin rose from 24.4% to 24.8% over the corresponding
period of last year.

Property Development

From January to June 2011, revenue from property development
business of the Group was RMB7.55 billion. The Group delivered
482,282 square meters of property in GFA terms, of which 7,562
square meters belonged to two jointly controlled entities, and it
represents an increase of 117.7% and 1.49% as compared with the
corresponding period of last year, respectively. With the
recognition of high margin projects such as Beijing Summer
Palace Splendor, gross profit margin of overall property
development business rose from 29.9% in the first half of year
2010 to 54.9% in the same period of 2011. Recognized average
selling price was RMB15,904 per square meters or RMB8,587 after
excluding the Beijing Summer Palace Splendor project from

January to June 2011.
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Management Discussion and Analysis

Table 1:  Breakdown of property development revenue by projects during the
period from January to June 2011

* After deducting sales tax

W EXE(-EXA) BEEmB(-£x8)
City Revenue (January to June) Total GFA (January to June)
R “E-FE R “E-FE
—E5xA —ZNJ] —E5xA —EXA
January to June January to June January to June January to June
2011 2010 2011 2010
ARBETFL ARWBT F5K FIrk
RMB’000 RMB’000 Sqm Sqm
R BRI E S| 4,030,074 — 64,818 —
Beijing Summer Palace Splendor Beijing
HEERME Eil) 917,323 17,909 120,171 1,638
Chongging Chunsen Land Chongging
R AR HE 749,396 — 58,185 —
Chongqing Toschna Villa Chongqing
iy E Ll 715,133 — 34,197 —
Shanghai Sunshine City Shanghai
BEREAANO £ 391,691 — 44,962 —
Chongging Mu Yu Shi Chongging
R 36 2 W & FRHD 247,825 144,382 33,840 26,594
Chengdu Flamenco Spain Chengdu
gl EN 112,998 215,321 16,641 20,601
Chongqing Peace Hill County Chongqing
HREIT B 82,007 290,945 18,543 54,617
Chongging Sunshine Riverside Chongging
A R A B B 63,045 508,288 4,482 40,298
Chengdu Bridge County Chengdu
A K Tr L 33,522 — 7,217 —
Beijing Elegance Loft Beijing
FEMOCOH L BB 30,561 201,857 12,622 40,869
Chongging MOCO Center Chongging
HAth 176,204 2,088,479 59,042 221,011
Others
A5t 7,549,779 3,467,181 474,720 405,628
Total

ZE BN H s REE AR S EH
R 182.608 T (R IE e B 3t ) 4 il B
M N B W 14068 00) - L F R MR
74.1% o 85 E BB EE 1,466,529 K >

2547 TA) A K R 1942 99.1% -

The Group achieved contract sales of RMB18.26 billion (including
RMB1.41 billion from jointly controlled entities) from January to
June 2011, representing an increase of 74.1% as compared to the
corresponding period of last year. The Group sold 1,466,529
square meters in total GFA, representing a significant increase of
99.1% over the corresponding period of last year.

Y Interim Repore 2011
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K=o ZE N KRG 5 A Table 2:  Details of contract sales of the Group during the period from January to
June 2011

= IR E B LA * Before deducting sales tax

HE W HEH BMEEHEE

Project City Contract Sales Total GFA
AR H # o ok

RMB mn Sqm

El RN HE 1,794 122,239

Chonggqing Time Paradise Walk Chonggqing

db 5 f % ONE Jem 1,269 52,037

Beijing Tangning One Beijing

JRAR AL 3k K JEAR 1,226 92,470

Chengdu North Paradise Walk Chengdu

bt B R Jext 1,218 13,998

Beijing Summer Palace Splendor Beijing

oEU2 o 1,072 143,833

Chongqing U2 Chongging

e B A B = | 954 40,903

Beijing Azure Chianti Beijing

BT ACE A 1 B 861 95,576

Chongging Mopan Shan I Chonggqing

BT SR R 844 107,306

Chonggqing Bamboo Grove Chongqing

o A BE 7 Jex 774 74,490

Beijing Chianti Riverside Beijing

i B ik L 714 38,167

Shanghai Sunshine City Shanghai

S22 PN e 705 25,930

Beijing Changying Paradise Walk Beijing

WM R M 662 40,798

Changzhou Dongjing 120 Project Changzhou

FICHR b A K JEHS 616 97,395

Chengdu Flamenco Spain Chengdu

R AR AP R 588 43,795

Chongqing Toschna Villa Chongqing

AN 2 N 566 49,155

Changzhou Sunshine City Changzhou

A 553 0 1L L3 483 41,329

Wuxi Rose and Ginkgo Villa Wuxi

H 5 W R 5 450 21,041

Qingdao Rose & Gingko Coast Qingdao

75 % 7 I B I [ 393 47,166

Xi'an Chianti Xi'an
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HE Wi HEHE BEEER

Project City Contract Sales Total GFA
A RMH # T S/

RMB mn Sgm

AL 58 1L L 389 18,383

Hangzhou Rose & Gingko Villa Hangzhou

HER RUT HE 353 32,291

Chongging Chunsen Land Chongging

R 1 A 0 R B 352 24,183

Chengdu Century Peak View Chengdu

75 4 2 H ik [LE7S 280 32,502

Xi’an Fairy Castle Xi'an

b L i 226 6,770

Shanghai Long Xing Lu Shanghai

A g T s 212 30,382

Shenyang Chianti Shenyang

B Fi 211 7,462

Shanghai Rose and Ginkgo Villa Shanghai

AR 1 AR HE 180 25,673

Chonggqing Peace Hill County Chongging

JHD A 1 JEH 153 9,637

Chengdu Bridge County Chengdu

JECHR /N BE 75 Ik JEAR 145 5,221

Chengdu Jade Town Chengdu

HEAMAA G 127 19,153

Chongging Mu Yu Shi Chongging

HERIT G 121 20,855

Chongqing Sunshine Riverside Chongging

HAth A 320 86,389

Others N/A

U | 18,258 1,466,529

Total / Average

R -—EANAZTH s AEEDEHRMHEEL
AN AFHEE S NRER94EC > ik
By 3385 T K - B ARSEER A B R

RS E B 1= B B A AL B -

As of June 30, 2011, the Group had RMB43.94 billion (derived
from 3,385,000 square meters) sold but unrecognized contract
sales which formed a solid basis for the Group’s future growth in
revenue.

Y Interim Repore 2011
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Property Investment

With the renovation and upgrade of existing properties, the
Group’s rental income from investment properties for January to
June 2011 grew rapidly with an increase of 47.0% to RMB170
million. The anchor store in Chongqing West Paradise Walk,
which underwent renovation brought the rental income increased
by 66.1%. The occupancy rate of Beijing Starry Street, which
commenced operation in May 2011, reached 92.6%. Up to date,
the Group possesses properties of 405,976 square meters which
have commenced operation in cities such as Chongqing, Chengdu
and Beijing.

Table 3:  Breakdown of rental income of the Group during the period from
January to June 2011

¥ After deducting sales tax

R -ERA “E-FE-EXNA
January to June 2011 January to June 2010 HaBA
RN At e 43 i N i g HR%E
ARHET I 4 HAx  ARWT [ipiqA R Change
Rental % of Occupancy Rental % of Occupancy of rental
Income Revenue Rate Income Revenue Rate income
RMB’000 RMB’000
Ak 95,395 56.7% 98.8% 74,325 04.9% 99.8% 28.3%
North Paradise Walk
[} N 42,413 25.2% 97.9% 25,533 22.3% 87.3% 66.1%
West Paradise Walk
ESb 5,326 3.2% 100.0% 5,202 4.5% 100.0% 2.4%
Fairy Castle
o D 7,416 4.4% 100.0% 6,760 5.9% 100.0% 9.7%
Crystal Castle
MOCOH &> 5,787 3.4% 99.3% — — — —
MOCO Center
=T 8,904 5.3% 98.3% — — — —
Three Thousand Mall
W0 AL 3 967 0.6% 92.6% — — — —
Starry Street
Hit 2,031 1.2% N/A 2,624 2.4% N/A -22.6%
Others
A5 168,239 100% 98.6% 114,444 100% 97.0% 47.0%
Total

Longfor Properties Co.

Lid. HE W) 0 2 A R4 W



ALK B ~ B U2 ~ B I = A A
WECR -F——FLPFHTER KK
=R EBEREACK A AL K B~ b
151 SR -EPNE S ¢ /E 1S NV
R A T A B A AR T B8 T A B o

15 A £ Py 36 A0 8 /K P B8 20 3 4= DA R 4
BEMEBLHT  AEE % ——4—%
7N Bk B W) 3 T Al (N RS2

F 2

TR EANA S FEBERFNEE
IR o KR AR B E
— i S AT BB MG A TR B B Y 1L A
1.09% » H & AF R HE0.01% - % 76 5 1]
H O3 i = — AR T 61 34 I & 10
i 85 & B 3L A 8 8 B B B A
1.10% » 1% FE 25 4R [7] 1 18 R 0.26% -

3 Al 3 [v] 8 o) 6 O A
CE——AE— N H s MR G E R
FEA AR S BT 49.6% HE 5 11 5 BT L
THH AL B 45.7% 1 45 1 1 i 85 1L JH
Fl o e 72 1 B8 JE ) 28 A5 Y ) 3 A i R
H157,562°F K EER B 1LAETT > AEH
3 A G 1R 42 6B B 0 R B AR H R BT D BB R
T8 25 10 36 R 26 N B RE 1,152 G ©

HAEFW > B T A BT BLROR B
P ATV ST E A A o (A R
F——FERBOSE S Hm -

W B % o A

Management Discussion and Analysis

In the first half of 2011, three existing properties, namely
Chengdu North Paradise Walk, Chongqing U2 and Shanghai
Sunshine City, have commenced construction. In the next three
years, large investment properties including Chongqing Times
Paradise Walk, Chengdu North Paradise Walk, Beijing Changying
Paradise Walk will commence operation, thus assuring a rise in
rental income in the future.

Benefiting from the steady growth in rental income and the
development of new investment properties, the Group recorded a
revaluation gain of investment properties of RMB 820 million from
January to June 2011.

Cost Control

From January to June 2011, leveraging on its effective budget
control system and its focus on improving utilization rate of
resources, general and administrative expenses of the Group
accounted for 1.09% of contract sales, representing an increase of
0.01% as compared with the same period of last year. Although
the number of cities with projects available for sales increased
from 6 in the same period of 2010 to 10, selling expenses
constituted only 1.10% of contract sales, representing an increase
of 0.26% as compared with the same period of last year.

Share of Results of Jointly Controlled Entities

Contribution of jointly controlled entities (JCEs) from January to
June 2011 mainly came from the Group’s 49.6%-owned Bamboo
Grove Project in Chongqing and 45.7%-owned Rose and Ginkgo
Villa Project in Shanghai. These two projects delivered 7,562
square meters and turnover of RMB140 million. The attributable
profit after tax before minority interest of the Group in JCEs was
RMB11.52 million.

The Directors believe that, with the delivery of the Chongqing
Bamboo Grove project and the Chengdu Century Peak View
project in the second half of the year, contributions from these
JCEs in 2011 will further increase.

Y Interim Repore 2011
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Income Tax Expense

Income tax expenses comprised of PRC enterprise income tax and
land appreciation tax. The enterprise income tax and the land
appreciation tax of the Group from January to June 2011 were
RMB0.98 billion and RMB1.02 billion, respectively. The total
income tax expenses for the period amounted to RMB 2.00 billion.
Income tax expenses increased during the period due to the
comparatively high appreciation rate of projects such as The
Summer Palace Splendor.

Profitability

Core net profit margin of the Group, which is defined as the ratio
of attributable profit excluding investment property revaluation
gain to revenue, increased to 24.8% from 24.4% as compared with
corresponding period of last year. The rise in core net profit
margin was mainly resulted from the recognition of projects with
high gross profit margin, such as Beijing Summer Palace Splendor,
and the effective management on selling and administrative
expenses during the period.

Land Bank Replenishment

As of June 30, 2011, the total Group’s land bank was 33.25 million
square meters or 29.89 million square meters on an attributable
basis. The average unit acquisition cost of our land bank was
RMB1,778 per square meter. Geographically, land bank in Pan
Bohai Rim, Yangtze River Delta and western China accounted for
39.4%, 18.7% and 41.9% of the total land bank, respectively.

A AR

Chengdu Bridge County

Longfor Properties Co. Ltd. #8 ] H & & B2 H
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7 A Y o £ AR ot 34 A The geographic spread of the land bank of the Group was as

follows:

F P AR LE ] BY T  1E AT Table 4: Breakdown of land bank of the Group

HE 25
A g 5 i 4 TH A
Hh 5 W T it 4 L 4l Attributable
Total GFA GFA Fir 4 BG4
Region City SRS % of Total SIS % of Total
Sgm Sgm
TR 1t b I b 1,861,227 5.6% 1,699,212 5.7%
Pan Bohai Rim Beijing
& W 2,870,940 8.6% 2,777,103 9.3%
Shenyang
i 678,392 2.0% 645,829 2.2%
Qingdao
A 6,947,342 20.9% 6,342,923 21.2%
Yantai
K 669,724 2.1% 324,146 1.0%
Dalian
ANEF 13,027,625 39.2% 11,789,213 39.4%
Subtotal
=2 VL = 8 W [ g 506,338 1.5% 473,103 1.6%
Yangtze River Delta Shanghai
I 45 1,109,769 3.3% 1,013,219 3.4%
Wuxi
Rl 2,319,728 7.0% 2,211,753 7.4%
Changzhou
GimA| 1,139,930 3.4% 1,112,371 3.7%
Hangzhou
K 769,150 2.4% 769,150 2.6%
Ningbo
AN 5,844,915 17.6% 5,579,596 18.7%
Subtotal
o I 7 M [ £ 7,027,045 21.1% 5,999,346 20.1%
Western China Chongging
D 4,407,120 13.3% 3,832,683 12.8%
Chengdu
75 % 2,122,772 6.4% 1,943,245 6.5%
Xi'an
£ 821,620 2.4% 750,139 2.5%
Yuxi
Nt 14,378,557 43.2% 12,525,413 41.9%
Subtotal
Bt 33,251,097 100% 29,894,222 100%
Total

CFE - EBANH > AL S L
ol 85 AR SR R 55 239 8 - K o 34 i L
ATk AR EE08TE »

From January to June 2011, the Group has acquired new land
bank with total GFA of 2.39 million square meters. The average
acquisition unit cost was RMB908 per square meter.
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FH o DB E N H M 1 Table 5:  Land acquisition from January to June in 2011
JEE Al BE 25
% At 3 Th A A8 5 5 T
Hh [ HHAW W Attributable Site Area Total GFA
Region Project City Interest F Tk F J5 ok
% Sqm Sqm
VT = A 3 55 A 1 17 £33 100% 505,794 769,150
Yangtze River Delta Ningbo Rose & Ningbo
Ginkgo Coast
INF 100% 505,794 769,150
Subtotal
I 7 A A [ IR K JHD 91.3% 305,675 1,619,652
Western China Chengdu Time Chengdu
Paradise Walk
Nt 91.3% 305,675 1,619,652
Subtotal
A 811,469 2,388,802

Total

B ——AELA s AEFERNEREE QY In July 2011, the Group acquired the land plot F in Baisha River,
TFMIEIEH » B @ w4278 5 ok Qingdao, land plot Beibei, Chongqing, and land plot Honggiao,
BT TR 5 A SR A Ay 63 Shanghai, with a planned GFA of 0.27 million, 0.63 million and
Hok o LWIASTEE > BB R E L2908 0.29 million square meters, respectively.

FHK -

WIEE "B ——FEXNA E@ e E The cost of land bank of the Group only accounted for 14.3% of
B BB K BB 1 14.3% o 4 M A unit contract sales price as of June 30, 2011. The Directors believe
= R N 1 e T R A R L that the Group’s costs for land acquisition in the past were highly
J o EEYEERREEE . ARG EgE competitive. When these projects gradually fall in delivery phases

A MBS > REBE SRS in the coming years, the Group’s gross profit margin should
ENIES remain at high level, assuming property prices remain stable.

Els- U T L

Beijing Rose & Ginkgo Villa Chongging Bamboo Grove
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Management Discussion and Analysis

Financial Position

As of June 30, 2011, the Group’s consolidated borrowings
amounted to RMB22.83 billion (December 31, 2010: RMB17.32
billion). Cash and bank balance reached RMB12.63 billion. The
net debt to equity ratio of the Group was 56.6%.

Approximately 65.5% of the Group’s total borrowings were
denominated in RMB, while 34.5% were denominated in foreign
currencies. The Group has no arrangements for currency hedging.

Approximately RMB11.40 billion of the Group’s consolidated
borrowings were quoted at fixed rates ranging from 3.08% per
annum to 9.50% per annum depending on the tenors of the loans,
and the rest were quoted at floating rates. As at June 30, 2011, the
Group’s average cost of borrowing was 6.04% per annum. The
average term of loan was extended from 3.4 years to 3.7 years.
The ratio of unsecured debt to total debt rose from 46.6% as at
31 December, 2010 to 58.6%. Ratio of fixed interest debt to total
debt rose from 31.5% as at 31 December, 2010 to 49.9%.

In April, 2011, the Company completed the overseas issuance of
bonds of USD750 million at a reasonable interest rate of 9.5% with
a tenor of 5 years to secure healthy and sound cash flow for the
Company in the future.

The Directors believe that the continuous improvement of the
Group’s debt profile and capital structure will act as a strong
buffer against market fluctuations and financial risk.

Employees and Compensation Policy

As of June 30, 2011, the Group had 06,246 full-time employees in
China and Hong Kong. 1,612 of these employees worked in the
property development division, 109 in the property investment
division, and 4,525 in the property management division. Average
age of our employees is 31.2 years old. In the property
development and investment divisions, approx. 83.1% have
university degrees and 13.9% have master degrees or above.

Y Interim Repore 2011
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The Group remunerates its employees based on their
performance, work experience and the prevailing market wage
level. The total compensation of the employees consisted of base
salary, cash bonus and share-based rewards. Cash bonus is a large
part of senior employees’ cash compensation which is a function
of, amongst other things, the net profit of the individual
subsidiaries, the return on invested capital, results of a balanced
score card system and operating cash inflow, etc. In January 2011,
the Group issued share options amounting to 46 million shares in
conformity with its post-IPO share option scheme to some
Directors, senior management and employees, at an exercise price
of HKD12.528 per share.

Prospects

In the second half of 2011, the real estate market in mainland
China will continue to be affected by government’s tightening
measures. To achieve our sales target of this year, the Group will
continue to carry out a proactive sales strategy and make every
effort to ensure adequate growth of contract sales. In the second
half of 2011, the Group will launch 13 new projects in addition to
the current 33 projects available for sales. The Group’s products
will cater to customers with various demands including those who
are seeking first-time housing, and those who are seeking further
upgrade. The Group launched a brand new tourism and leisure
related property project in Yantai, Shandong in July 2011,
achieving sales of RMB2.0 billion on the first day available for
sale and diversifying the Group’s product portfolio. Adhering to
our business strategy of “multiple products line”, the Group will
adjust and optimize its operation and product portfolio in
response to the evolving market conditions so that the quantity
and types of products will satisfy market demand for us to grasp
the opportunity.

Yantai Banyan Bay

Longfor Properties Co. Ltd. #8215 B 2 #]
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Management Discussion and Analysis

The Group (including jointly controlled entities) plans to
complete 2.65 million and 3.10 million square meters of properties
construction in 2011 and 2012 respectively, which ensured a solid
basis for the Group’s growth in revenue and profitability in future

years.

For investment properties, Beijing Starry Street was completed and
commenced operation in the first half of 2011, while the
construction of four other properties of the Group, namely,
Chongqing Times Paradise Walk, Chengdu North Paradise Walk,
Chongqing U2 and Shanghai Sunshine City has commenced. In
the second half of 2011, Beijing Changying Paradise Walk,
Hangzhou Xia Sha, Xi'an MOCO Center and Bai Sha He Project in
Qingdao will commence construction. In the coming five years,
the GFA of the investment properties portfolio of the Group will
increase to 2.60 million square meters.

In respect of the land bank and financial management, the Group
will continue to implement prudent financial management,
prudently acquire land plots in selected strategic regions with
reasonable land cost and control land payment schedule to
proactively manage the challenges of the volatile market
environment.

Lastly, on behalf of the Board, I would like to express my sincere
appreciation to all of our employees for their diligence and all of
our shareholders for their support in the first half of the year.

7 4 85 30 Ly

Hangzhou Rose & Ginkgo Villa

Al B i

Beijing Summer Palace Splendor
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Name of director

R
Wu Yajun

B
Shao Mingxiao
A\ E-—ERACZAMERRAALES)

(Appomted as executive director on 3 June 2011)

JE 8
Zhou Dekang
A\ E-—ERACZAMERAALES)

(Appomted as executive director on 3 June 2011)

Longfor Properties Co. Ltd. #8 ] H & & B2 H

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests

As at 30 June 2011, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) as recorded in the register which were
required to be kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

(i) Interest in the Company (long position)

REE AR
Bty 2 Wi URONERi:d

St/ R EE igile ¢ Interestin  Approximate %
Capacity/Nature Number of underlying of inerest
of interest ordinary shares shares in the Company

RECAMA (WD) 2,343,736,600 — 45.465%

Founder of a discretionary
trust (Note 1)

KRR (M) 1,562,394,400 — 30.308%
Family Interest (Note 2)
FIEHELS (o) 100,000 — 0.002%

Family Interest (Note 6)

BRZHEA (Hks) 2,084,250 0.040%
Beneficiary of a trust (Note 3)
fFRE A (k4 32,940,000 0.639%
Beneficiary of a trust (Note 4)
[ §E 2PN 2,427,750 1,600,000 0.078%
Beneficial Owner (it t5)
(Note 5)
{FFEZAA (H3E) 2,269,500 0.044%
Beneficiary of a trust (Note 3)
fFRE A (Hfat4) 32,940,000 0.639%
Beneﬁuaw of a trust (Note 4)
8T TN 2,242,500 1,200,000 0.067%
Beneficial Owner (it 7t5)
(Note 5)



EHEL

Name of director
Rl

Qin Lihong

LS
Feng Jinyi
RZ——FAAZREZE RN ES)

(Appointed as executive director on 3 June 2011)

EEE
Wei Huaning
R-F——HERAZARZEANGE

(Appointed as executive director on 3 June 2011)

R
Fang Shengtao

Frederick Peter
Churchouse

.
EX

Chen Chi On, Derek

Bk

AN

Xiang Bing

S/ R E
Capacity/Nature
of interest

BRZHA (H3ts)
Beneficiary of a trust (Note 3)
HahA A

Beneficial Owner

BRZHEA (Hts)
Beneficiary of a trust (Note 3)
BRZHEA (k)
Beneficiary of a trust (Note 4)
JEE TN

Beneficial Owner

fFREZEA (W73
Benef1c1ary of a trust (Note 3)
BRZEA (it
Beneficiary of a trust (Note 4)
- Ek 2N

Beneficial Owner

A S

Interests of Spouse

BT A (Hts)
Beneficiary of a trust (Note 3)
Bz A (Mt
Beneficiary of a trust (Note 4)
HahA A

Beneficial Owner
HahA A

Beneficial Owner

 EE XN

Beneficial Owner

[ EE 2PN

Beneficial Owner

LB
Number of
ordinary shares

2,321,750

1,078,250

1,750,000

250,000

256,500

156,500

174,375
(i eE7)
(Note 7)

254,125
(HfzE7)
(Note 7)

2,084,250

2,427,750

50,000

B 2 K

Disclosure of Interests

il
Tt 2 W45
Interest in
underlying

shares

6,000,000
(fitzt5)
(Note 5)

32,940,000

1,800,000
(f£5)
(Note 5)

32,940,000

2,600,000

(Wi ik5)

(Note 5)
1,000,000
(Wt 1 7)
(Note 5 and 7)

32,940,000

150,000
(Hifzt3)
(Note 5)

200,000
(Hifats)
(Note 5)
200,000
(Wi ik5)
(Note 5)

fhi A2 R A
BWaE I
Approximate %
of inerest

in the Company

0.045%

0.137%

0.034%
0.039%

0.040%

0.005%
0.639%

0.053%

0.023%

0.005%

0.040%
0.639%

0.047%

0.004%

0.004%

0.004%
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Wi a3

fff5E4

#% % W& f B Charm Talent Investment
Limited ([ Charm Talent]) DL & 4 A
B9 B 3554 o Charm Talent 36 B 3 17 1%
A% f Silver Sea Asset Limited ([ Silver
Seal) & EHEAT > MM Silver Sea B E #E17
J A% Jl th HSBC International Trustee
lened ([HSBC International Trustee] )

RREEGEENZ ARG R
7ﬁ ° 5'% KI5 it it ZEF /\FEARA
+HRSEEL L (R )) fEAF
N KB N K HSBC International
Trusteef /5 % 76 A #k o i) — A 2 # {5
i RINKIEM G FL M2 42 B S a5 % &
iﬁ?%ﬁﬁﬁ°ﬁﬁ%%&%ﬁ%ﬂ
EEXVER > St AE By 5 R KR (5 5L Al
N A5 7€ B A B Charm  Talent®f 1 11
2,343,736,6000 i O 9 HE 75 o R 4% A 45

7\2)‘5 ’JHi?ﬁi‘ﬁ? Charm Talent#
2,343,591,600 8 B 0 (R 35 i =% —— 4
AH=TH a?&ﬁﬂﬁfb‘ﬂ@ﬁ.m%) 11
oo AN A MK Charm Talent# A
2343 736, GOOME I B ( (MHEHR—F—

A=+R a%‘féﬁﬂ%‘ws 465%) B9 HE
ﬁﬁ o Charm Talentilff & 3 1% 1 145,000/
FBE A0y 3 38 45 A AT 4] i 48 R Ak o IR
A N BRI XVED > S L (LG
FIEAE LA ) B a4 5E A (48584 )
(5% e+ W BC ) #5115 4 Charm Talent i
F# 145,000 B 03 00 HE 25 -

#% % M f 5 Junson Development
Internatlonal Limited ([ Junson
Development] ) DL & 5t £ 4 A # 5 0y £f
4 ° Junson Development?: #f £ #§ 17 i
A iy Silverland  Asset Limited
(ISilverland] ) 2 & #E A » 1 Silverland
R E AT A I HSBC International

Trustee | %% [K R ik 5 E/J)LuEA%ﬁ}%
BHAH - g&%]ﬁ{n;{ﬂfﬁ ZEEINF

AH+—H Hﬂ%‘?%i?ﬁﬁ?&i}\&%ﬁ'
A JtHSBC International TrusteefE £} 3% i€
}\fﬁﬁ%*lﬁﬁ@é%%{ o BN R IRAF 5t

T BRI R LS T REEA -
’rﬁifﬁ”&ﬁ&%ﬁ RO XVER > %L+ 1E
B R Y:'lhﬁﬁﬂﬁﬁ f Junson
lﬂgje;(glgpmemﬁ £ 1191,562,394,400 8% I £
Al ~ﬁ o

%5 BB M5 i Fit ANRUAE SETE 3
A7 o Fit Al 240 2 847 Ik A i HSBC
Trustee (HK) Limited ([ HSBC (HK)
Trustee)) PLFit All Trust3Z 5t A/ &
2EHA © Fit All Trustit — &% JVEX
H+— HLIHSBC (HK) TrusteefF £ % it
AT e Fit All Trustff) % # 5 £ &% F
B eI 2 BLAR N BT A0 T RS B
AT M £ 5% BB st 0 R B R E F -

HERBEAARAR ZEELES =
+H %ﬂ?ﬁ’]ﬁ()\ﬁﬁﬁﬁﬁﬁuﬂﬁﬂx%*%‘
T2 B U B B T D IR HE B 1H Long
Faith Management Limited ( [ Long
Faith]) # #§ Long Faith Trusti#) {3k £
£i ° Long Faith Trust —H 2 (5 &

H%Z %€ A JyHSBC (HK) Trustee > 1 £ B
FHREHL B 2HGETTHS -
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Note 1:

Note 2:

Note 3:

Note 4:

These Shares are held by Charm Talent Investment Limited (“Charm
Talent”) as registered holder. The entire issued share capital of
Charm Talent is wholly owned by Silver Sea Asset Limited (“Silver
Sea”), the entire issued share capital of which is in turn wholly-
owned by HSBC International Trustee Limited (“HSBC International
Trustee”) as the trustee of the Wu Family Trust. The Wu Family Trust
is a discretionary trust set up by Madam Wu Yajun (“Madam Wu”) as
settlor and protector and HSBC International Trustee as trustee on 11
June 2008. The beneficiary objects of the Wu Family Trust include
certain family members of Madam Wu. Madam Wu as founder of the
Wu Family Trust is taken to be interested in the 2,343,736,600 Shares
held by Charm Talent pursuant to Part XV of the SFO. According to
the latest disclosure of interests filings, Charm Talent is interested in
2,343,591,600 shares, representing 45.462% of the issued Shares as at
30 June 2011. The Company is aware that Charm Talent is interested
in 2,343,736,600 Shares, representing 45.465% of the issued Shares as
at 30 June 2011. No disclosure of interests form has been voluntarily
filed by Charm Talent in respect of the acquisition of 145,000 Shares.
Madam Wu as founder of the Wu Family Trust and Mr. Cai Kui (“Mr.
Cai”) as the spouse of Madam Wu are each taken to be interested in
these 145,000 Shares held by Charm Talent pursuant to Part XV of
the SFO.

These Shares are held by Junson Development International Limited
(“Junson Development”) as registered holder. The entire issued share
capital of Junson Development is wholly owned by Silverland Asset
Limited (“Silverland”), the entire issued share capital of which is in
turn wholly-owned by HSBC International Trustee as the trustee of
the Cai Family Trust. The Cai Family Trust is a discretionary trust set
up by Mr. Cai as settlor and protector and HSBC International Trustee
as trustee on 11 June 2008. The beneficiary objects of the Cai Family
Trust include certain family members of Mr. Cai. Madam Wu as the
spouse of Mr. Cai is taken to be interested in the 1,562,394,400
Shares held by Junson Development pursuant to Part XV of the SFO.

Such number of Shares are held on trust by Fit All. The entire issued
share capital of Fit All is wholly-owned by HSBC Trustee (HK)
Limited (“HSBC (HK) Trustee”) as the trustee of the Fit All Trust. The
Fit All Trust was set up on 11 June 2008 with HSBC (HK) Trustee
acting as the trustee thereof. The beneficiary objects of the Fit All
Trust are certain selected employees and directors of the Group as
participants of the Pre-IPO Share Award Schemes adopted by the
Company.

Such number of pre-IPO options granted pursuant to a Pre-IPO
Option Scheme adopted by the Company on 30 November 2007 are
currently held by Long Faith Management Limited (“Long Faith”)
subject to the terms of the Long Faith Trust. The Long Faith Trust is a
discretionary trust of which HSBC (HK) Trustee is the trustee and the
relevant director is one of the discretionary objects.
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Disclosure of Interests

Note 5: The relevant director was granted options to subscribe for such
number of shares under the Post-IPO Option Scheme.

Note 6: These 100,000 shares are beneficially held by Mr. Cai Kui. No
disclosure of interests form has been voluntarily filed by Mr. Cai Kui
in respect of the acquisition of these 100,000 shares. Madam Wu is
the spouse of Mr. Cai Kui and accordingly, Madam Wu is taken to be
interested in these 100,000 shares held by Mr. Cai pursuant to Part
XV of the SFO.

Note 7: Mdm. ZHANG Yan, the spouse of Mr. WEI Huaning, has personal
interest of 174,375 shares and she was also granted 1,000,000 options
under the Post-IPO Option Scheme on 17 January 2011 at an exercise
price of HK$12.528 per share. Mdm. ZHANG is also the beneficiary
of the Fit All Trust under which Mdm. ZHANG is interested in
254,125 Shares as selected participant pursuant to the Pre-IPO Share
Award Schemes. Mr. WEI Huaning is deemed to be interested in the
aforesaid interests of Mdm. ZHANG by virtue of Part XV of the SFO.

(ii) Interest in an associated corporation of the Company (long

) position)

A A T D i
WA 4 b
Approximate %
g 5 1 44 5,/ B i o 8 27 U WO H of interest
ERELEA Name of the associated Capacity/Nature  Number of class in the associated
Name of Director corporation of interest of securities corporation
L R HE A 2 R R ZHEEEMELR 20,010,000/ 8 8.7%

Wu Yajun Chongqing Longhu Interest of controlled 20,010,000 shares

Development Co., Ltd.

corporation

Bk ESCHT R 4L > IR = F ——4EAH
=R BEEELARAERTHA
B AR R SR MR A i A AR R
i I S0 B A0k 191 5 3520 W 2R IR A4
7 BB RC M R 6 AT R A Y <
DR R A ) B S B 2 Ty~ A B
Ty e HE o M f IR o BRA A ALY
“EFLFLFETFA=ZTHAZFTIE
t— 1 IR A T B
B HE B UK B R R T
I & Y & Pd W E T ST S
D T A5 M A ) LA e A
3 B B HE o SUME R o IR IR AT BAT ] 5%
ERER -

Save as disclosed above, as at 30 June 2011, none of the
Directors or chief executive of the Company had or was
deemed to have any interests or short positions in the shares
of the Company, underlying shares or debentures of the
Company or any of its associated corporations as recorded in
the register which were required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code. Other than the Pre-IPO Option Scheme and the Post-
IPO Option Scheme of the Company adopted on 30
November 2007 and 1 November 2009 respectively, none of
Directors or their spouse or children under the age of 18, had
been granted any right to subscribe for the equity or debt
securities of the Company or any of its associated
corporations, or had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

NoFE——EXNHA=Z1TH > BAL A & FH As at 30 June 2011, the interests of persons, other than the
FEATEN BAMZ N AR AL ) Ik A B AR B directors or chief executive of the Company in the shares and the
FBE 03 48 AT AR R 5 % R B IR U 3360 A A2 underlying shares of the Company representing 5% or more of the
A E 2 E MR AE R (B4 nominal value of shares comprised in the relevant share capital of

A B EES%E L E 2 RN

JAA 4y v B RE 25 (4F 47

B R4k 44

Name of shareholder

A (M 7E3)
Cai Kui (Note 3)

HSBC International Trustee Limited

Charm Talent International Limited

Silver Sea Assets Limited

Junson Development

International Limited

Silverland Assets Limited

the Company as recorded in the register kept by the Company
under Section 336 of the SFO were as follows:

Interest in the Company (long position)

i A 22 B RE 25
BEA) H 4 1
2798 Etid: LEKRME  Approximate %
Capacity/Nature Number of of interest
of interest ordinary shares in the Company
Kt ss (Mat1) 2,343,591,600 45.462%
Family interest (Note 1)
BHEAE FERIMEA (Ff7t2) 1,562,394,400 30.308%
Founder of a discretionary
trust (Note 2)
At N (FaE1%2) 3,905,986,000 75.770%
Trustee (Notes 1 and 2)
BRHEA N (BfFF) 2,343,591,600 45.462%
Registered owner (Note 1)
ZYERIEB MR (At ) 2,343,591,600 45.462%
Interest of controlled
corporation (Note 1)

BRI N (K iE2) 1,562,394,400 30.308%
Registered owner (Note 2)
YR B A (i aE2) 1,562,394,400 30.308%

Interest of controlled

corporation (Note 2)

Longfor Properties Co. Ltd. #8 ] H & & B2 H
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RSB I B B XIS o Rt (RIRK
AR FEAIE ) BLEE G A (% Lo Y D 18) WE
P 47 Charm TalentI7 $ 145,0008% & 4 (9 HE
ﬁﬂ o

%% I £ 1 Junson Development A 8 R H¢ 4 A
1 53 ¥4 o Junson Development 3 £ % 17
JB A i Silverland 4 & A > 1M Silverland 4 35
B %517 & A HIl H HSBC International Trusteel
BRAGEANZAEANSNEERA - &K
RIREREREN —FF/EAA+—HHEE
A AR By 3 r N B N B HSBC International
Trusteeff: & % 5C A sk 37 19— JH 2 HE( 5C - %
CK A7 7B % 6 B GG R 45 T Rk
BB o IR S R BRI X VIR - S5EA
(FF B 35 IR AR A5 G AN N B 4 (R J 4%
I AR Y L 1%) A B 4 Junson Development
FEH 101,562,394,400 5 i 13 19 H 43 -

AR RV R4 S A DL N B 1 5 A 100,000
WAy > HER ZE——FEANH =+ HAT
OB AT R 190.002% © 5228 9l A 3l ok ki
7% 100,000/ FEE 43 3 B 4 58 % fo BE 43 4% 5% %
# e

Yk I R it

RAARCEELFE A= T RCEE
JUAE— A A R U2 B 5 0
M) B 2 5 A <

W E——EANHZTH > HETREG K
O TR B 1 B RE ST B 0 B R o AR
TR BH S AR 0 R TR A AR A ]
ey (TR £y 1) 48 B0 458,400,000/% > %940
IAANRR R ——FEXNAZ T HEBITR
A2 8.89% o

Note 1:

Note 2:

Note 3:

W 45 Pt 8%
Disclosure of Interests

These Shares are held by Charm Talent as registered holder. The entire
issued share capital of Charm Talent is wholly owned by Silver Sea, the
entire issued share capital of which is in turn wholly-owned by HSBC
International Trustee as the trustee of the Wu Family Trust. The Wu Family
Trust is a discretionary trust set up by Madam Wu as settlor and protector
and HSBC International Trustee as trustee on 11 June 2008. The
beneficiary objects of the Wu Family Trust include certain family members
of Madam Wu. Madam Wu as founder of the Wu Family Trust and Mr. Cai
as the spouse of Madam Wu are each taken to be interested in the
2,343,591,600 Shares held by Charm Talent pursuant to Part XV of the
SFO. According to the latest disclosure of interests filings, Charm Talent is
interested in 2,343,591,600 shares, representing 45.462% of the issued
Shares as at 30 June, 2011. The Company is aware that Charm Talent is
interested in 2,343,736,600 Shares, representing 45.465% of the issued
Shares as at 30 June, 2011. No disclosure of interests form has been
voluntarily filed by Charm Talent in respect of the acquisition of 145,000
Shares. Madam Wu as founder of the Wu Family Trust and Mr. Cai as the
spouse of Madam Wu are each taken to be interested in these 145,000
Shares held by Charm Talent pursuant to Part XI of the SFO.

These Shares are held by Junson Development as registered holder. The
entire issued share capital of Junson Development is wholly owned by
Silverland, the entire issued share capital of which is in turn wholly-
owned by HSBC International Trustee as the trustee of the Cai Family
Trust. The Cai Family Trust is a discretionary trust set up by Mr. Cai as
settlor and protector and HSBC International Trustee as trustee on 11 June
2008. The beneficiary objects of the Cai Family Trust include certain
family members of Mr. Cai. Mr. Cai as founder of the Cai Family Trust and
Madam Wu as the spouse of Mr. Cai are each taken to be interested in the
1,562,394,400 Shares held by Junson Development pursuant to Part XV of
the SFO.

The Company is aware that Mr. Cai Kui is beneficially interested in
100,000 Shares, representing 0.002% of the issued Shares as at 30 June
2011. No disclosure of interests form has been voluntarily filed by Mr. Cai
Kui in respect of the acquisition of these 100,000 Shares.

SHARE OPTION SCHEMES

The Company has two share option schemes namely, the Pre-IPO
Option Scheme and the Post-IPO Option Scheme which were
adopted on 30 November 2007 and 1 November 2009 respectively.

No further options can be offered under the Pre-IPO Option
Scheme. The total number of shares of the Company (the
“Shares”) available for grant under the Post-IPO Option Scheme as

at 30

June 2011 was 458,400,000 Shares which represented

approximately 8.89% of the issued share capital of the Company
as at 30 June 2011.
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(a) T U2 B 5% 5 i R b 4l it
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(a) Pre-IPO Option Scheme

The Company adopted the Pre-IPO Option Scheme to
recognise the contribution of certain of its senior management
personnel and to retain such senior management personnel.

Ay TR AR U B A O SR
A3 T 0 0 PR RE RE AR AT

The Company granted options to subscribe shares under the
Pre-IPO Option Scheme with the following details:

32

(Appointed as executive
director on 3 June 2011)

Longfor Properties Co. Ltd. #8 ] H & & B2 H

(1) EH (1) Directors
AR
TN
“R-%E TR I
frifds  FZAZt-0 Number of AHZTH
(#70) WA Share option WA
4 it Lk Exercise  Outstanding at reclassified  Outstanding at
Name Capacity Date of Grant Price (HKS) 31Dec 2010 during the period 30 June 2011
F R FREZEA WiE) “FELF 294 5,588,000 0 5,588,000
Fang Shengtao Beneficiary of t=A=+H
a trust (Note 1) 30 November 2007
L FRXEA Wia) —FFLE 294 - 5,588,000 5,588,000
(RZF——HAN=H¥  Beneficiary of +=A=1H (Wizt2)
FEAUES) a trust (Note 1) 30 November 2007 (Note 2)
Shao Mingxiao
(Appointed as executive
director on 3 June 2011)
R RRZEA HE)  —ZFLF 294 - 5,588,000 5,588,000
(RZF——FAHZB8  Beneficiary of t=A=+H (W2
FRAUNES) a trust (Note 1) 30 November 2007 (Note 2)
Zhou Dekang
(Appointed as executive
director on 3 June 2011)
BY% [RREZEN Mt —FELE 294 - 1,000,000 1,000,000
(RZF——HAN=H¥  Beneficiary of +=A=1H (Wizt2)
FEAUES) a trust (Note 1) 30 November 2007 (Note 2)
Feng Jinyi
(Appointed as executive
director on 3 June 2011)
R EEZRA Wit) —“FFLE 294 — 400,000 600,000
(RZF——FAHZ08  Beneficiary of t=A=+H (W)
FRAUNES) a trust (Note 1) 30 November 2007 (Note 2)
Wei Huaning
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it Ay HSBC (HK) Trustee » 1 A7 B ¥
HEABTRE2HERGETHS -

Wik2 . SRTEREIBEEL - FEREA - YR
St B B 4 g 2 1 B PROHE IS A 00 A ol
R LV 3 B 3 S 2 A

BFRED o A ohy I A 0 2 B 15l M O

Y B O RO~ E
G E - AR F
) B R R 07T
i 0 E =% — L — A =
BRI G o AR 3 0 D B
B 152 o 1 6

00 U B T I E R R A5 1 R
61 5 4 1B 2,943 T

BRUATR Wk oh > 8 U2 B % 6 I A M
B R B U B o A M
B ek (LR 30 M

o H R B T RRE ST B 00 4 R
e E e rINIC] i 4 ¢
FR

o BB L GERE LR
S 45 i B A B A 3

o H R B T ORE ST B I A
AR LT R AR 17.03(3) MR Bt i 1
Jife S B P T 37 ) 10% b R B Ak g
ST R 2 10% b BB 0 6 IR HE
M SC > I B TR R 55 17.03(4) 15
Jife S8 B8 17 A AT AT 1240 ) 3R TR 1 AT AT
2 51 MR 0T M 4 I R T AT K
B AT Iy A A5 R R B B AT
1919 BR il -

W 45 Pt 8%
Disclosure of Interests

(2) Employees

A
THARM
ZERE Fi R % B Rk
fEER  +ZAZ+—R Number of AAZTH

(#7) WA i options WA B
O Exercise  Outstanding at reclassified  Outstanding at
Date of Grant Price (HKS) 31Dec 2010 during the period 30 June 2011
“FRLE 294 732000 (127760000 14,576,000
t=H=1H (Wit
30 November 2007 (Note 2)

Note 1: Such number of pre-IPO options granted pursuant to a Pre-IPO
Option Scheme adopted by the Company on 30 November 2007 are
currently held by Long Faith subject to the terms of the Long Faith
Trust. The Long Faith Trust is a discretionary trust of which HSBC
(HK) Trustee is the trustee and the relevant director and employees
are discretionary objects.

Note 2: The Share options granted to Mr. Shao Mingxiao, Mr. Zhou Dekang
Mr. Feng Jinyi and Mr. Wei Huaning reclassified from Employees to
Directors during the period.

Note 3: No pre-IPO share options exercised during the period.

The Pre-IPO Options have been vested and will vest in equal
portion on January 1, 2009, 2010, 2011 and 2012 and will only
become exercisable for a period from the respective vesting
dates and ending on November 30, 2017. No further options
can be offered under the Pre-IPO Option Scheme.

The subscription price payable upon the exercise of any Pre-
IPO Options is fixed at HK$2.94 per Share.

The terms of the Pre-IPO Option Scheme are similar to those
of the Post-IPO Option Scheme (see below) except in respect
of the following:

e there is no provision limiting the maximum number of
options that might be granted to any individual grantee
under the Pre-IPO Option Scheme;

e the provisions on the granting of options to connected
persons (as defined in the Listing Rules) were not
included;

e the Pre-IPO Option Scheme does not contain provisions
relating to the “refreshing” of the 10% limit or the seeking
of separate approval for granting options beyond the 10%
limit as anticipated in Note 1 of Rule 17.03(3) of the
Listing Rules, or the restrictions on the number of Shares
issued or to be issued under options in any 12 month
period to any participant of the Pre-IPO Option Scheme
not exceeding 1% of the Shares in issue as anticipated in
the note to Rule 17.03(4) of the Listing Rules.
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(b) H U2 P 5 B 15 i It B T
I ) S
AL R A TR A P
TR » 1% T 9 SR EL R
i AT 52 1 10,600,000/ % 46,000,000/ &
9B RERE T -

(b) Post-IPO Option Scheme

On 23 December 2009 and 17 January 2011, the Company
granted options to subscribe for a total of 10,600,000 Shares
and 46,000,000 Shares under the Post-IPO Option Scheme to
certain directors and employees of the Company, with the
following details:

(1) Directors

(1) #E
4 It
Name Capacity
o -T2 1O
(R -F——EAAZHE Beneficial Owner
%Eﬁﬁ 1£%)

Shao Mingxiao
(Appointed as executive
director on 3 June 2011)

ﬂ“@
(R-Z——EXA=HH
RERULES)

Zhou Dekang

(Appointed as executive
director on 3 June 2011)

Bk
Qin Lihong
%( ?fa
AR BRI
EE%%%%
Feng Jinyi

(Appointed as executive
director on 3 June 2011)

s
L ELL
RERULES)
Wei Huaning
(Appointed as executive
director on 3 June 2011)

5T ZiON

Beneficial Owner

5T ZiON

Beneficial Owner

55 DN

Beneficial Owner

HEHEAA

Beneficial Owner

REER

Tnterests of spouse

Longfor Properties Co. Ltd. #8 ] H & & B2 H

T B
Number of Share Option
ZF-%E ZF—k
fifsfite  +2RAE+-R RAMMED ARZTH
(¥ c) LR Movement LER
fHH Exercise Outstanding during Outstanding
Date of Grant Price (HK$)  at 31 Dec 2010 the period  at 30 June 2011
“F-—k 12528 — 1,600,000 1,600,000
-At+tH
17 January 2011
“E—F 12528 - 1,200,000 1,200,000
—At+H
17 January 2011
“EENE 8.44 3,000,000 0 3,000,000
+-A-+=H
23 December 2009
SRk 12528 - 3,000,000 3,000,000
—At+H
17 January 2011
“EENE 8.44 — 1,000,000 1,000,000
ToAZ+=H (W)
23 December 2009 (Note 1)
SRk 12528 - 800,000 800,000
-AttH
17 January 2011
SRk 12528 - 2,600,000 2,600,000
-AttH
17 January 2011
SRk 12528 - 1,000,000 1,000,000

~RttH
17 January 2011
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T % B
Number of Share Option
3% 3
fitfEl  +ZAZ+—H RAMHZH AMZETH
(#7) WA AT Movement WA
4 ah fhay Exercise Outstanding during the Outstanding
Name Capacity Date of Grant Price (HKS)  at 31 Dec 2010 period  at 30 June 2011
sl J 42 N “EENE 8.44 6,000,000 (6,000,000) —
R-F——FEHANHBE  Beneficial Owner +-R-+=H (W72
ArES) 23 December 2009 (Note 2)
CHEN Kai (Retired as executive
director on 9 May 2011)
Frederick Peter gk 2 DN “EENE 8.4 200,000 50,000 10,000
Churchouse Beneficial Owner ToAZT=H (Jitt3)
23 December 2009 (Note 3)
F33 802 DN “EENE 8.4 200,000 0 200,000
Chen Chi On, Beneficial Owner oAt =H
Derek 23 December 2009
BE gt 2 DN “EENE 8.4 200,000 0 200,000
Xiang Bing Beneficial Owner ~ += 1 Z+=H
23 December 2009
() RE (2) Employees
TR A
Number of share Option
ZRRR Y S
f1 68 4% FZAZ+—H AAZTH
(71 WA AT T A TR 2 B AT
B HE S Exercose Outsanding at Movement during Outsanding at
Date of Grant Capacity Price (HKS) 31 Dec 2010 the period 30 June 2011
“EENE EafAA 8.44 1,000,000 5,000,000 6,000,000
+-H=+=H Beneficial Owner
23 December 2009
E——F 4L T DN 12528 — 35,800,000 35,800,000
—A+tH Beneficial Owner
17 January 2011
Wtz - Note:
1 BTIEY A R AW N 1 The share options granted to Mr. Feng Jinyi re-classified from Employees

R B V6 473 96 0 S 2 S R0

to Directors during the period.

2 BT BRI R A B SR A A 2
0 TR R R A

The Share options granted to Mr. Chen Kai re-classified from Directors

to Employees during the period.
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3 Frederick Peter Churchouse’t 2t it A
BT 50,000/ 78 M HE o A7 1 i M
HEHT— B 3 1 7 s e 22 i 2 g vl A
F 12328 ¢ ©

4 HRZFZRIETNZtT=HEN
Z RG> S H R A U
JiT 2 i T 1 25 8,345 6 o I e HE T phy
SRR R 2R
L L. bt L C
F—JUE+F ZH Z+ ZH A Mt
- B A4 25% o

MR —F——F—A LAz
JBHE 4% o E R A s I 5E r 2
T (8 B 12,520 o8 - Wl i =%
o SE T SRS T
Z—E—A T LHEZZ 44—
TN BT > AT 25% o

U2 B 5 B A ) it 2

KA BB — A= H R
B = F R A
5 1 0 DR <

By BT 1 UK B B i B TR R B A
FROL T A T %A T4 A > HSBC
(HK) Trustee % 52 5C A\ B9 Fit All Trust » Fit All
Trusti 5 © 2 7 {8 B £y 48 8 51 8 20 9 5
64,014,000% % 30,000,000/ Ji& fiy - # % %
—ZAENA =+ HIE51,471 451 B 9% T
A N o TR BB A I 1 A ) S A
BRI B — AR A o

Longfor Properties Co. Ltd. #8 ] H & & B2 H

3 Mr. Frederick Peter Churchouse exercised 50,000 share options during
the period. The closing price on the Hong Kong Stock Exchange of the
shares immediately before the date on which the options were exercised
was HK$12.32.

4 As for the share option granted on 23 December 2009, the closing price
of the shares on the Hong Kong Stock Exchange on the date on which
the options were granted was HK$8.34. The options are exercisable in 4
tranchs of 25% each, from 23rd December 2010, 2011, 2012, 2013 to
22nd December 2019.

As for the share option granted on 17 January 2011, the closing price of
the shares on the Hong Kong Stock Exchange on the date on which the
options were granted was HK$12.52. The options are exercisable in 4
tranchs of 25% each, from 17th January 2011, 2012, 2013, 2014 to 16th
January 2021.

PRE-IPO SHARE AWARD SCHEMES

The Company adopted two Pre-IPO Share Award Schemes on 30
November 2007 and 31 July 2009 respectively.

For the implementation of the Pre-IPO Share Award Schemes, the
Company established the Fit All Trust for the benefit of certain
employees with HSBC (HK) Trustee acting as the trustee. Fit All
Trust held 64,014,000 Shares and 30,000,000 Shares respectively
pursuant to the two Share Award Schemes aforesaid. As at 30 June
2010, a total of 51,471,451 shares have been awarded to grantees.
The details of Pre-IPO share Award Schemes are disclosed in 2010
Annual Report.
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Corporate Governance and other Information

CORPORATE GOVERNANCE

For the six months ended June 30, 2011, the Company had
adopted, applied and complied with the code provisions as set
out in the Code on Corporate Governance Practices (the “Code”)
contained in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) except on
the deviations set out in the paragraph headed “Chairman and
Chief Executive Officer” below.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

For the six months ended June 30, 2011, the roles of the chairman
and chief executive officer of the Company have not been
segregated as required by the provision A.2.1 of the Code.

Madam Wu Yajun is the Chairman and Chief Executive Officer of
the Company. With extensive experience in property
development, property investment and property management,
Madam Wu is responsible for the Group’s overall strategic
planning and the management of our business.The balance of
power and authority is ensured by the operation of the senior
management and the Board, which comprise experienced and
high calibre individuals. The Board currently comprises seven
executive Directors (including Madam Wu) and four independent
non-executive Directors and therefore has a fairly strong
independence element in its composition.

On August 15, 2011, Madam Wu Yajun resigned as the Chief
Executive Officer of the Company and remains as the Chairman
and executive director of the Company and Mr. Shao Mingxiao, an
executive director of the Company, was appointed as the Chief
Executive Officer of the Company. The roles of Chairman and
Chief Executive Officer of the Company are performed by Madam
Wu Yajun and Mr. Shao Mingxiao respectively since August 15,
2011.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period ended 30 June 2011.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules as the guidelines
for the Directors’ dealings in the securities of the Company. Upon
specific enquiries of all the Directors, each of them confirmed that
they have complied with the required standards set out in the
Model Code during the six months ended 30 June 2011 in relation
to their securities dealings, if any.

AUDIT COMMITTEE

The Company established the Audit Committee on 1 November
2009 with written terms of reference in compliance with the Code
as set out in Appendix 14 to the Listing Rules. The Audit
Committee consists of three independent non-executive Directors,
Mr. Chan Chi On, Derek, Mr. Frederick Peter Churchouse, and Dr.
Xiang Bing and is chaired by Mr. Chan Chi On, Derek.

The Group’s unaudited condensed consolidated interim results
and interim report for the six months ended 30 June 2011 were
reviewed by the members of the Audit Committee before
submission to the Board for approval.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 26th April 2010, the Company as borrower entered into a
facility agreement (the “Facility Agreement”) with a syndicate of
banks pursuant to which a 4-year term loan facility in the
principal amount of up to HK$2.15 billion (the “Facility”) was
made available to the Company on the terms and conditions
stated therein. As at 30th June 2011, the outstanding loan under
this facility agreement is HK$2.15 billion and will be fully
repayable within 4 years.
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Corporate Governance and other Information

It is provided in the Facility Agreement, among other things, that
an event of default will occur if the controlling shareholders of
the Company (namely, the Wu Family Trust, the Cai Family Trust,
Charm Talent International Limited and Junson Development
International Limited) cease to collectively maintain (directly or
indirectly) not less than 51% of the entire beneficial shareholding
interest in the Company. If an event of default under the Facility
Agreement occurs, the lending bank or the agent acting for the
lending banks may, and shall if so directed by two-thirds of the
lending banks, terminate the Facility or declare that all or part of
the loans made under the Facility together with accrued interest
and all other amounts accrued or outstanding under the Facility
Agreement be immediately due and payable.

Other than as disclosed above, there are no other events which
are required to be disclosed by the Company under Rule 13.18 of
the Listing Rules.

RELATED PARTY TRANSACTIONS

During the period ended 30 June 2011, certain directors and their
close family members, and companies controlled by certain
Directors and/or their close family members entered into
transactions with the Group which are disclosed in note 23
“Related party transactions” to the condensed consolidated
financial statements of the Group.

Save that certain sales of properties to key management
constituted de minimis connected transactions of the Company
which were exempt from the reporting, announcement and
independent shareholders’ approval requirements under the
Chapter 14A of Listing Rules, the other related party transactions
which were carried out by the Group during the period ended 30
June 2011, did not fall under the definition of “connected
transaction” or “continuing connected transaction” (as the case
may be) in Chapter 14A of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).
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Report on Review of Interim Financial Information
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TO THE BOARD OF DIRECTORS OF LONGFOR PROPERTIES CO. LTD.

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 42 to 84, which comprises the condensed consolidated
statement of financial position of Longfor Properties Co. Ltd. (the
“Company”) and its subsidiaries as of June 30, 2011 and the
related condensed consolidated statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended and certain
explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of this interim
IAS 34. Our
responsibility is to express a conclusion on this interim financial

financial information in accordance with
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.
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Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with TAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

August 15, 2011
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Condensed Consolidated Statement of Comprehensive Income

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

BEAA=ZTHIEAMEA

Six months ended June 30,

Bt & R R R
NOTES 2011 2010
ARYTF I AR T
RMB’000 RMB 000
(R BEH) (R & FEZ)
(unaudited) (unaudited)
A Revenue 3 7,852,226 3,672,389
o B A Cost of sales (3,558,859) (2,537,228)
EF Gross profit 4,293,367 1,135,161
H bt A Other income 4 52,470 43,155
oAt i 47 2 5 1R Other gains and losses 5 65,410 282
LSO H R ¢/ E LA RN/ € Fair value gain upon transfer
to investment properties 63,521 775,912
REVENTHED Change in fair value of
investment properties 754,783 1,354,700
SH B I B B X2 Selling and marketing expenses (200,206) (88,219)
FT BB 32 Administrative expenses (199,534) (113,338)
il A A Finance costs 6 (73,954) (1,333)
g3 M e [] 2 o AR Share of results of jointly
controlled entities 11,515 (7,655)
I il Uk Profit before taxation 4,767,372 3,098,665
S 45 8 B 5 Income tax expense 7 (2,002,146) (431,725)
3919 36 R % 4 T A AR Profit for the period and
total comprehensive
income for the period 8 2,765,226 2,666,940
PATR HE A Attributable to:
AR A Owners of the Company 2,523,942 2,204,970
I 2 1l E 45 Non-controlling interests 241,284 461,970
2,765,226 2,666,940
B RAA (NRE) Earnings per share, in RMB cents
E-¥N Basic 10 49.0 42.8
i Diluted 10 48.7 42.6

42 | Longfor Properties Co. Ltd. #& i H 21 BR 2 &
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Condensed Consolidated Statement of Financial Position

~F-—EXAZTH
At June 30, 2011

i iy
BT S S —E-FE
AR=ZFH +ZA=+—H
At At
June 30, December 31,
i3 2011 2010
NOTES  ARM¥ T ABRBT T
RMB’000 RMB 000
(R R EH) (REZ)
(unaudited) (audited)
e i Y NON-CURRENT ASSETS
REY % Investment properties 11 9,505,900 8,041,000
VERN CYE Property, plant and equipment 12 172,896 171,741
FEA L 2OE Prepaid lease payments 13 12,191,436 7,882,002
T Tk 7 Y A Interests in associates 1 1
A 3 [7] 42 o] B A 4 Interests in jointly controlled
entities 2,475,614 2,464,099
A AR Available-for-sale investments 8,600 8,600
FiEA 3t P HE A Y A Deposits paid for acquisition
of land use rights 4,513,537 4,274,216
I 8 Bl IH Deferred taxation assets 641,554 436,035
29,509,538 23,277,694
B & CURRENT ASSETS
Pecy Inventories 604,687 415,939
BERD B Properties under development
for sale 39,820,178 31,590,625
FRfE L &2k Properties held for sale 1,783,333 3,004,066
JRE Wiz B i e L At JE i 2 I Accounts and other receivables,
4 T T A 3ROH deposits and prepayments 14 3,091,448 2,516,293
i I ] 22 o] B KR Amounts due from jointly
controlled entities 23 13,489 7,362
BN Taxation recoverable 1,205,363 539,034
B 6R 17 17 3K Pledged bank deposits 448,919 499,419
AT & i R Bl Bank balances and cash 12,177,126 9,863,132
59,144,543 48,435,870
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Condensed Consolidated Statement of Financial Position

“%-—AAZTH
At June 30, 2011

i i
R e S a2
ARB=Z+H +ZA=+—H
At At
June 30, December 31,
Bt 5 2011 2010
NOTES  AR¥Fx ARBT T
RMB’000 RMB’ 000
(RBFER) (5825 %)
(unaudited) (audited)
i B £ CURRENT LIABILITIES
MEATIRIE - i & KR E M Accounts payable, deposits
received and accrued charges 15 39,476,228 31,474,867
JRE ARF 3 7] 2 1l 2 #8450 Amounts due to jointly controlled
entities 23 1,907,819 1,319,490
JRE A% o 1 Taxation payable 3,309,831 2,635,182
SRAT B HC A i 3K — — 4F R 2 Bank and other borrowings - due
within one year 16 4,483,833 2,859,870
49,177,711 38,289,409
B NET CURRENT ASSETS 9,966,832 10,146,461
A0 R LB TOTAL ASSETS LESS CURRENT
LIABILITIES 39,476,370 33,424,155
AR Ak CAPITAL AND RESERVES
Ji A Share capital 18 453,415 453,410
ittt Reserves 17,586,556 15,526,846
AN B HEA AL HE 52 Equity attributable to owners
of the Company 18,039,971 15,980,256
I 7 1 B 25 Non-controlling interests 1,277,306 1,385,564
HE 25 4E %0 TOTAL EQUITY 19,317,277 17,365,820
i By £ 45 NON-CURRENT LIABILITIES
AT B HAbfE 3R — — R B Bank and other borrowings - due
after one year 16 13,484,703 14,464,489
B Senior notes 17 4,860,998 —
A0 S ol JH B 1K Deferred taxation liabilities 1,813,392 1,593,846
20,159,093 16,058,335
39,476,370 33,424,155

Longfor Properties Co. Ltd. B8 ] H & & B2 5
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A HERER
Condensed Consolidated Statement of Cash Flows
BE-2EAASFHLEARA

For the six months ended June 30, 2011

BEANH=THIEAMA
Six months ended June 30,

TR "R R
2011 2010
ARBFIL A R #TF 7T
RMB’000 RMB 000
(RBHF) (R ER)
(unaudited) (unaudited)
BB OPERATING ACTIVITIES
I 38 T Ve ) Profit before taxation 4,767,372 3,098,665
RN o Adjustments for:
il A Finance costs 73,954 1,333
E RN & iR Depreciation of property,
plant and equipment 11,024 11,212
BEWERN T Increase in fair value of
investment properties (818,304) (2,130,612)
BEE 5% i i Exchange gain (65,438) —
B e A Interest income (40,594) (23,819)
VA M % 5 Tt 1 £5F 3K B S Share-based payments expenses 68,829 33,988
At 5845 B4 Uk Other operating cash flows (12,585) 6,145
BEE RN Operating cash flows before movements
REJENE in working capital 3,984,258 996,912
& 5 Increase in inventories (188,748) (60,124)
B EY Increase in properties under development
PESE R/ ES DI for sale and properties held for sale (4,091,842) (5,173,736)
JRE WA B Ak B L At R i FKOE Increase in accounts and other receivables,
fi g KA SRR M deposits and prepayments (575,155) (693,735)
JRE i 4t (7] 42 o) T (Increase) decrease in amounts due from
(3% m) B jointly controlled entities 6,127) 21,708
MR IRAR - Bk & Increase in accounts payable, deposits
Vg Sk received and accrued charges 7,807,547 6,567,747
MmN S Cash from operations 6,929,933 1,658,772
B A5 o B 45 Bl PRC income tax paid (1,979,799) (579,285)
2888 5 WY A5 1 B NET CASH FROM OPERATING ACTIVITIES 4,950,134 1,079,487

Longfor Properties Co. Ltd. B8 ] H & & B2 5



fEEBERER
Condensed Consolidated Statement of Cash Flows
BRE-F - EAAZALEAMA

For the six months ended June 30, 2011

BEAA=ZTHIEAMEA

Six months ended June 30,

e S 2 e S 22
2011 2010
AR¥FL A R#T 7T
RMB’000 RMB’000
(RBERZ) (REEF)
(unaudited) (unaudited)
BB B INVESTING ACTIVITIES
S a-CIES I Additions to investment properties (615,018) (14,500)
TE A RE B TR 8 Additions to prepaid lease payments (5,855,754) (4,779,919)
e i - 8 A T A 4% 42 Deposits paid for acquisition of land use rights (884,821) (1,217,713)
15 s B 2 D Y Deposits paid for acquisition of interests
RE 5 T 3T A 4% 4 in a subsidiary — (198,947)
i S [ P I EE B MO B AME R Acquisition of additional interest in jointly
controlled entities — (4)
£ i 3t 7] £ ) 2 1Y F S Dividend received from a jointly
controlled entity = 93,737
A B AT SR AT 17 3K Placement of pledged bank deposits (584,382) (415,767)
R B 2 HE AT SR AT 17 5K Withdrawal of pledged bank deposits 634,882 443 986
VN ERN V] Purchase of property, plant and equipment (12,351) (14,170)
B i A B Interest received 40,594 23,819
H A 4% & 54 0 = Other investing cash flows 1,242 3,225
5 ) B B4 NET CASH USED IN INVESTING ACTIVITIES (7,275,608) (6,076,253)
il 3 FINANCING ACTIVITIES
e I I8 > R B AMIE %R 1A 3 Payment for acquisition of additional
interests in subsidiaries (177,407) (70,750)
B R SR AT B At B K Repayment of bank and other loans (2,595,100) (2,685,800)
B A F B Interest paid (517,368) (389,581)
R AT T oAt A R New bank and other loans raised 3,292,360 9,120,053
TR S SRR T 15 SR H I A Net proceeds from issuance of senior notes 4,804,504 —
A [7] 2 o i Advances from jointly controlled entities 588,329 936,232
Ih) I #22 il HE £ S A5 0 B S Dividend paid to non-controlling interests (190,667) (24,472)
EATRE Dividend paid (515,505) (324,450)
HAth Fil 4 B4 L B Other financing cash flows 381 12,823
Al 80 P 5 B 4 1 NET CASH FROM FINANCING ACTIVITIES 4,689,527 6,574,055
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G AHERER
Condensed Consolidated Statement of Cash Flows

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

BEAA=ZTHIEAMA

Six months ended June 30,

TR ZR R4
2011 2010
ARWF A R ¥TF e
RMB’000 RMB’000
(REBE) (K £ 3H%)
(unaudited) (unaudited)
B 4 T B 4 5 (8 4y 18 v NET INCREASE IN CASH AND CASH
EQUIVALENTS 2,364,053 1,577,289
H100 i B4 B B4 CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 9,863,132 6,801,573
A1 W BEE 32 56 T 1) 5% 2 Effect of foreign exchange rate changes (50,059) —
MAMH SR EEHY CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 12,177,126 8,378,862
B4 B B4 AT A5 % 43 AT ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS
SRAT A0 R Bl Bank balances and cash 12,177,126 8,378,802

48 | Longfor Properties Co. Ltd. #& i H 2 1 BR 2 &)
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Notes to the Condensed Consolidated Financial Statements

A TR

8 B 45 B R % B T 5 5 5
A FR 2w e 5 b T A S R N R
407 8 1 DA Bt B (TR Pt
HEQ]) B34 [ I A B e I AR

EL 3 Hig
R B 3 e A GRS B4
B e T AR R A A

BE-F——FAA=ZFTHREAFAZ
2 S 4R 0 Bt
U EX U ETE eSSt 2
S L EX T
R 3 -

BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with International Accounting Standard (“TAS”) 34
Interim Financial Reporting.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, which are measured at fair values.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended June 30, 2011 are the same as those followed
in the preparation of the Group’s annual consolidated
financial statements for the year ended December 31, 2010.

Y% Interim Repore 2011
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Notes to the Condensed Consolidated Financial Statements

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

2. BEGHEOR @

R A B T ARG T
o ) (TR e S 2 o e 0 1)

AR B A b B R AR DA T e B
il ¥4 FU) 2 2 £ ) R AT AR A AT T
B B (0 AT SCA0 06 T IR 5 o o
) o

BB RS AR E
R (ERTAS) 8 B 5 R 46 Y Il 2 2
i3
BB BE R KR AN R
eI 55 195 T A YE HI 5 795 4% 2%
SCHES! B B 1 A PR A
S I b DN 5
552457

(B 1E7T)
S R R

5304

SCHES!
B MR B R BRRE AR e 2 EA
FREZEAEY HHE

i B AR 1498

SCHES!
B B DA T8N 4
HRZEG Aff

i FEAR 1998

T T 4 T T R
B 5 0 S 0 6
GAMBRED R AL -

Longfor Properties Co. Ltd. B8 ] H & & B2 5

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new or revised International Financial
Reporting Standards (“IFRSs”)

In the current interim period, the Group has applied, for the
first time, the following new or revised standards and
interpretations (“new or revised IFRSs”) issued by the
International Accounting Standards Board.

IFRSs (Amendments) Improvements to IFRSs issued in
2010
IFRS 1 (Amendments) Limited Exemption from

Comparative IFRS 7 Disclosures
for First-time Adopters
IAS 24 (Revised) Related Party Disclosures

IAS 32 (Amendments) Classification of Rights Issues

[FRIC 14 (Amendments) Prepayments of a Minimum
Funding Requirement

IFRIC 19 Extinguishing Financial Liabilities
with Equity Instruments

The application of the above new or revised IFRSs has had no
material effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.



FEFFHEOR @)

R A0 B T SR AE AT I B B
e 5 (718 B Bt o e i 2 L) ()
7 S S 0 57 D A 04 ok 2
95 T S48 T B o DL AT A 0
T SIS0 00 0 e

I % T e
e I 55 198
SCHES!

I % T e
e I 55 798
SCHES!

I % T e
e 1| 55 945

I % o e
HE I 55 1098

I % o R
eI 5 1158

I % T e
e ] 55 1258

I % o e
eI 55 1398

I % T 2
5148
SCHES!

I % 1 2
51258
SCHES!

I % T 2
58 19%5
(ZF——4
B3T)

I % it 2
550745
(ZF——14F
EFT)

I % it 2
528455
(ZF——14F
EFT)

i T e B 0 B
PR AN A 18 % 3

4

PgE MR MEE!

EMT A

AR B R

b2

I
M

28 TS At S Y HE

2

D =

-

)

(3t

551 H At 4 T R
JHH¢

IR AERLIE - i [m AH BR
B

1 5 18 712

T 7 T R

REE R a8 A

E3 s g

T B 4k B 5 o M

Notes to the Condensed Consolidated Financial Statements

BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new or revised International Financial
Reporting Standards (“IFRSs”) (Continued)

The Group has not early applied new or revised standards

that have been issued but are not yet effective. The following

new or revised standards have been issued and are not yet

effective:

IFRS 1 (Amendments)

IFRS 7 (Amendments)

IFRS 9

IFRS 10

IFRS 11

IFRS 12

IFRS 13

IAS 1 (Amendments)

IAS 12 (Amendments)

IAS 19 (Revised 2011)

IAS 27 (Revised 2011)

IAS 28 (Revised 2011)

Severe Hyperinflation and
Removal of Fixed Dates for First-
time Adopters’

Disclosures - Transfers of

Financial Assets’
Financial Instruments?

Consolidated Financial
Statements?

Joint Arrangements?

Disclosure of Interests in Other
Entities?
Fair Value Measurement?

Presentation of Items of Other
Comprehensive Income*

Deferred Tax:
Underlying Assets?

Recovery of

Employee Benefits?

Separate Financial Statements?

Investments in Associates and
Joint Ventures?

Y% Interim Repore 2011
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Notes to the Condensed Consolidated Financial Statements

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new or revised International Financial
Reporting Standards (“IFRSs”) (Continued)

! Effective for annual periods beginning on or after July 1, 2011

2

Effective for annual periods beginning on or after January 1, 2013
? Effective for annual periods beginning on or after January 1, 2012

d Effective for annual periods beginning on or after July 1, 2012

IFRS 9 Financial Instruments (as issued in November 2009)
introduces new requirements for the classification and
measurement of financial assets. IFRS 9 Financial Instruments
(as revised in October 2010) adds requirements for financial
liabilities and for derecognition.

Under IFRS 9, all recognised financial assets that are within
the scope of TAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at either amortised
cost or fair value. Specifically, debt investments that are held
within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows
that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised
cost at the end of subsequent accounting periods. All other
debt investments and equity investments are measured at their
fair values at the end of subsequent accounting periods.
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Notes to the Condensed Consolidated Financial Statements

2. BEGH R @
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BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new or revised International Financial
Reporting Standards (“IFRSs”) (Continued)

In relation to financial liabilities, the significant change relates
to financial liabilities that are designated as at fair value
through profit or loss. Specifically, under IFRS 9, for financial
liabilities that are designated as at fair value through profit or
loss, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless
the presentation of the effects of changes in the liability’s
credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit risk are
not subsequently reclassified to profit or loss. Previously,
under TAS 39, the entire amount of the change in the fair
value of the financial liability designated as at fair value
through profit or loss was presented in profit or loss.

IFRS 9 is effective for annual periods beginning on or after
January 1, 2013, with earlier application permitted.

The directors anticipate that IFRS 9 that will be adopted in the
Group’s consolidated financial statements for the financial
year ending December 31, 2013 and that the application of
the new standard may have an impact on amounts reported in
respect of the Groups’ financial assets and financial liabilities.
The directors of the Group are in the process of ascertaining
the financial impact.
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Notes to the Condensed Consolidated Financial Statements

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new or revised International Financial
Reporting Standards (“IFRSs”) (Continued)

IFRS 10 replaces the parts of IAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements. Under IFRS 10, there is only one basis
for consolidation, that is control. In addition, IRFS 10 includes
a new definition of control that contains three elements: (a)
power over an investee, (b) exposure, or rights, to variable
returns from its involvement with the investee, and (¢) ability
to use its power over the investee to affect the amount of the
investor’s returns. Extensive guidance has been added in IFRS
10 to deal with complex scenarios. Overall, the application of
IFRS 10 requires a lot of judgement. The application of IFRS
10 might result in the Group no longer consolidating some of
its investees, and consolidating investees that were not
previously consolidated.

IFRS 11 replaces IAS 31 Interests in Joint Ventures. IFRS 11
deals with how a joint arrangement of which two or more
parties have joint control should be classified. Under IFRS 11,
there are two types of joint arrangements: joint ventures and
joint operations. The classification in IFRS 11 is based on
parties’ rights and obligations under the arrangements. In
contrast, under IAS 31, there are three different types of joint
arrangements: jointly controlled entities, jointly controlled
assets and jointly controlled operations.

In addition, joint ventures under IFRS 11 are required to be
accounted for using the equity method of accounting,
whereas jointly controlled entities under IAS 31 can be
accounted for using the equity method of accounting or
proportionate accounting. The application of IFRS 11 might
result in changes in the classification of the Group’s joint
arrangements and their accounting treatments.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2011

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new or revised International Financial
Reporting Standards (“IFRSs”) (Continued)

The directors of the Group are in the process of ascertaining
the financial impact on application of IFRSs 10-13.

The amendments to TAS 12 titled Deferred Tax: Recovery of
Underlying Assets mainly deal with the measurement of
deferred taxation for investment properties that are measured
using the fair value model in accordance with IAS 40
Investment Property. Based on the amendments, for the
purposes of measuring deferred taxation liabilities and
deferred taxation assets for investment properties measured
using the fair value model, the carrying amounts of the
investment properties are presumed to be recovered through
sale, unless the presumption is rebutted in certain

circumstances.

The directors anticipate that the application of the
amendments to [AS 12 may have a significant impact on
deferred taxation recognised for investment properties that
are measured using the fair value model.

The directors anticipate that the application of the other new
or revised standards will have no material impact on the
condensed consolidated financial statements.

Y% Interim Repore 2011
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Notes to the Condensed Consolidated Financial Statements

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

3. BER

AAEERE EEREREN (AR FE
) By I A E R T AL A TR B
T A 0 ot A R A 4 IR 0 0 Y T
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AEBMBEHRENAREFHET > AR
BB UR STl A B T AR R R )
AEBMIEEERFENERER - A%
T AR 4% I 46 8 ) 565 8 95 48 48 40 38
A R EA  B A S IH 2

o WISEEE G IR R E A
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HENRIEMB ([HE]) L8 IA I
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(R B P > DUBRHCRL & e A E =
S 0 S 00 (L R U B o A SRR
ERIEIES E7E S Rttt AL
B o
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BRYEEBEERA - AEEB
A o B A I 7 TR SE o

Longfor Properties Co. Ltd. B8 ] H & & B2 5

SEGMENT INFORMATION

The Group determines its operating segments based on
internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker (i.e.
the board of directors of the Company) in order to allocate
resources to the segment and to assess its performance.

The Group is organised into business units based on their
types of activities, based on which information is prepared
and reported to the Group’s chief operating decision maker
for the purposes of resource allocation and assessment of
performance. The Group’s operating segments under IFRS 8
Operating Segments are identified as the following three main
operations:

e Property development: this segment develops and sells
office premises, commercial and residential properties. All
the Group’s activities in this regard are carried out in the
People’s Republic of China (the “PRC”).

e Property investment: this segment leases investment
properties, which are developed by the Group to generate
rental income and to gain from the appreciation in the
properties’ values in the long term. Currently the Group’s
investment property portfolio is located entirely in the
PRC.

e Property management and related services: this segment
mainly represents the income generated from property
management. Currently the Group’s activities in this
regard are carried out in the PRC.



T B 4k B 5 o M

Notes to the Condensed Consolidated Financial Statements
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BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

3. SEGMENT INFORMATION (Continued)

(a) Segment results

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
board of directors monitors the revenue and results
attributable to each operating segment on the following
bases:

Revenue and expenses are allocated to the operating
segments with reference to sales generated by those
segments and the expenses incurred by those segments.
Segment profit does not include the Group’s share of
results arising from the activities of the Group’s jointly
controlled entities.

The measure used for reporting segment profit is adjusted
earnings before interest, taxes, depreciation, change in
fair value of investment properties and finance costs
(“Adjusted Earnings”), where “interest” is regarded as
including investment income and “depreciation” is
regarded as including impairment losses on non-current
assets. To arrive at Adjusted Earnings, the Group’s
earnings are further adjusted for items not specifically
attributed to individual segments, such as directors’ and
auditor’s remuneration and other head office or corporate
administration costs.

Management is also provided with segment revenue
information (including inter-segment sales). Inter-segment
sales are priced with reference to prices charged to
external parties for similar service.

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

3. AEER 2 3. SEGMENT INFORMATION (Continued)
(a) #*WEH B (a) Segment results (Continued)
A R A B T 2 4 e R ) BRI R Information regarding the Group’s reportable and
FIZRIE o operating segments is set out below.

BE_Z——HAA=1THIEAMA (RBEH)
Six months ended June 30, 2011 (unaudited)

E S 31

I

Property

ES 9 M¥ERE management
Property Property and related At
development investment services Total

AR®TE  AR®TE  ARBFL ARETL
RMB000  RMB'000  RMB000  RMB000

R HIMBEF A Revenue from external

customers 7,549,779 168,239 134,208 7,852,226

45 B 1 e A Inter-segment revenue —_ — 24,340 24,340

LT ON Segment revenue 7,549,779 168,239 158,548 7,876,566
gy it 71 Segment profit

(SR ) (Adjusted Earnings) 3,926,230 126,482 40,449 4,093,161

BEZZ-FEAA=ZTHIEAMA CRBEZ)
Six months ended June 30, 2010 (unaudited)

MEEBR

18 AR5

Property

MEER MEHZE management
Property Property  and related Bt
development  investment services Total

AR®TE  ARETT ARETFE ARETIL
RMB’000 RMB’000 RMB’000 RMB'000

A BN F Rl A Revenue from external

customers 3,467,181 114,444 90,764 3,672,389

LN Inter-segment revenue — — 11,341 11,341

Vi1 1IN Segment revenue 3,467,181 114,444 102,105 3,083,730
7 i 1 Segment profit

(BT R R) (Adjusted Earnings) 936,806 90,932 18,407 1,046,145

Longfor Properties Co. Ltd. B8 ] H & & B2 5
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For the six months ended June 30, 2011

3. riER %)
(b) 4 ¥B W A BLIH 25 R

3. SEGMENT INFORMATION (Continued)

(b) Reconciliations of segment revenues and profit or loss

WEANA=ZTHILEAMEA

Six months ended June 30,

TR e S 22
2011 2010
AR¥FL A R#T e
RMB’000 RMB 000
(RBERZ) (REEF)
(unaudited) (unaudited)
BA Revenue
43R A Segment revenue 7,876,566 3,683,730
3 B WA S 8 Elimination of inter-segment revenue (24,340) (11,341)
A A Consolidated revenue 7,852,226 3,672,389
it Al Profit
a3t Segment profit 4,093,161 1,046,145
HAtb g A Other income 52,470 43,155
FC At i 45 K s 1 Other gains and losses 65,410 282
R EY ¥ Fair value gain upon transfer to
) 23 P (L W 4 investment properties 63,521 775,912
REYER Change in fair value of
NF(ESEH) investment properties 754,783 1,354,700
il B A Finance costs (73,954) (1,333)
JAE A 38 [F] £ il Share of results of jointly
EHES controlled entities 11,515 (7,655)
8 Depreciation (11,024) (11,212)
K43 Bt B X Unallocated expenses (188,510) (101,329)
55 R B0 T U Consolidated profit before taxation 4,767,372 3,098,665

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

3. &R 2 3.
(c) Bl & &
g A A TR B

SEGMENT INFORMATION (Continued)

(c) Segment Assets

The following is an analysis of the Group’s assets by

BT reportable and operating segment:
iy
i —E -4
I Sid +=A
AA=Z1+H =+—H
At At
June 30, December 31,
2011 2010
AR¥T AR ¥ T
RMB’000 RMB 000
(RBEH) (EFZ)
(unaudited) (audited)
HE Y % Sales of properties 59,880,985 49,288,258
HEYE (5T Leasing of properties (Note) 3,696,072 3,049,476
12 k4 36 % T IR B Provision of property management services 12,361 9,356
oG SELE Total segment assets 63,589,418 52,347,090

Wi ek + bl Ay B AL B A 2 2 00 A R E
HEEE L2 WA -

4. KA A

Note:

The above amount of segment asset relating to leasing of properties

represents the cost of investment properties.

4. OTHER INCOME

BEANA=ZTHIEAMA

Six months ended June 30,

R4 S 52

2011 2010

ARWFL A R o

RMB’000 RMB’000

(RBHE) (RBHERZ)

(unaudited) (unaudited)

FLE e A Interest income 40,594 23,819
AU (M 5E) Consultancy fee income (Note) 581 13,590
AHETH A Sundry income 11,295 5,746
e Total 52,470 43,155

Wi RE SR AR TR A T AN IR A B B Y
Bat A Bk R o

Note:

Longfor Properties Co. Ltd. B8 ] H & & B2 5

It represents the design, decoration and consulting services related to
real estate development provided by the Group to outsider.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2011

b W 33 B i 5. OTHER GAINS AND LOSSES
BEAASTHIEABA

Six months ended June 30,

e I =
2011 2010

AR¥TI AR¥F T

RMB’000 RMB’000

(REHFEH) (REEZ)

(unaudited) (unaudited)

HEWE - R K (Loss) gain on disposal of property,

(fe 1) i plant and equipment (29 277
BEE 50 i 4 138 AR (B 3F) Net exchange gain (Note) 65,438 5
65,410 282
BEERE i JEUE W A0 Tl 2 s s B 36 T A RAT 1 B K Note: It represents exchange difference arising from bank borrowings and
1 50 SR AR Y B S 26 2 o senior notes, original currencies of which are Hong Kong Dollar and

United States Dollar respectively.

. BLE AR 6. FINANCE COSTS
BEAH=HHILAMEA

Six months ended June 30,

I S —E-FE
2011 2010
ARWFL AR #TFT
RMB’000 RMB 000
(RBEH) (KRB EFZ)
(unaudited) (unaudited)
SRAT B A i 3K A Interest on bank and
other borrowings
JR I AR TN 2 O R Wholly repayable within five years (520,174) (380,931)
- JE I 1A N R fE R Not wholly repayable within five years (16,388) (9,531)
B A B Interest expense on senior notes (110,810) —
W BRPEEYEN Less: Amount capitalised to properties
G 4 under development for sale 573,418 389,129
(73,954) (1,333)
AR AL B B B B A S T Y — i Borrowing costs capitalised arose on the general borrowing
ERE BE_F-—EAA=+HIE pool of the Group and were calculated by applying a
ANMEH #HF6.2% (HE ZF—FFEAN capitalisation rate of 6.2% (six months ended June 30, 2010:
=T HIEAEA ¢ 6.17%) 1) &A1k 2% 6.17%) per annum for the six months ended June 30, 2011 to
A FTARTE R EER L - expenditure on the qualifying assets.

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

7. Pifd BB X 7. INCOME TAX EXPENSE
BEAH=Z1THIEAMEA
Six months ended June 30,
R kR
2011 2010
ARWFL A R o
RMB’000 RMB’ 000
(RBHER) (R BHEZ)
(unaudited) (unaudited)
B R 1 Current tax
H I A 36 B 14 B PRC Enterprise Income
(TP 58 Tax (“EIT”) (967,147) (225,126)
T AR ([ L3 (ERL])  Land appreciation tax (“LAT”) (1,020,972) (128,641)
(1,988,119) (353,767)
AR 1 B D 2 A Overprovision in prior periods
1 3 BT 13 B * EIT* — 255,820
- iy 38 Ao e LAT** — 60,315
— 316,135
R 48 B IH Deferred taxation
A ][] e Current period*** (14,027) (554,629)
R T U [ A v Overprovision in prior periods*** — 160,536
(14,027) (394,093)
(2,002,146) (431,725)

Longfor Properties Co. Ltd. B8 ] H & & B2 5
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Notes to the Condensed Consolidated Financial Statements

7. i BLE % )

S BEZZ—FEANA=ZTH L EIH
V5 PR A 5 JEL B AT i i S o 75 A 4 4
B AT BE R 15D K75 B
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i A B A ST AN TR > A 02 3 e A SE T A
B o

# BB ST TENA =1 A IR
T R ES O ER W
T 9 30 A A (R ] - S EOR
P 0 [ 1 o 8 (B A R A o

ok IR R T (B A 1 A A
8 ) T E 2R B A W 4 ) TR ) 2 23 DR Uk
2091 Hi i T8 0B B A o

dototok AL A A [ B v B AR 2 D T 09 A S BB
SR R TI AR R UR B 3 A A5 AR TR B A U
F#20% (R FEREWEZ N TFEER
TR o BRI LA T S0 AR AR AR R
JE T A G A AR o R R A A
BETE B A o

HRAEEGBEARREQSKAEF
W o WO 7 i N B A B A -

AR I A 3 BT A5 B IR ([ 4R 26 453 B0
B RAERBBRIEEREN > A%
FNFE—A— B B EA A B
2 F525% o

A SR B B s TR A R B B
WA TR R o I A
A A S0 ] B o AR SE T AR B o

AR B AR B o 0 £ 3 P 75 0 R B S R A
AR T P e S HLOE % B
i SE 5 9 v 80 B S 2 ) A 4 R A S P
BB o %% A F 508 SEH BT 15
AN AR B A B9 70% A £ > B
BoZFF R TR 15%H)
WEBRBMDEREE > AGRE
PR AL o A S0 0 o R B AS O

BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

INCOME TAX EXPENSE (Continued)

*

During the interim period ended June 30, 2010, the assessment and
computation of EIT payable in respect of certain completed projects
were finalised at a preferential EIT rate of 15%. This preferential EIT rate
was different from the management’s estimation on EIT rate of 33% and

25% in prior periods, resulting in a reversal of EIT.

*  The actual appreciation value of certain property projects had been
finalised in the interim period ended June 30, 2010, which differed from
the management’s estimated appreciation value made in prior periods,
resulting in an overprovision of LAT in respect of prior periods.

Deferred tax liabilities include provision for withholding tax which has
been provided for at 20% of the undistributed profits arising from all
subsidiaries situated in the PRC and held by Hong Kong companies

during the current period.

##** The actual dividend payout ratio in prior years, based on the dividend
policy set out for the Company’s subsidiaries situated in the PRC, was
around 20% of the respective year’s profit after tax (excluding net fair
value gains or losses on investment properties). This differs from the
management’s previous estimates when it provided for deferred tax
liability in previous year, resulting in an overprovision of withholding

tax in respect of prior years.

No provision for Hong Kong Profits Tax has been made as the
Group does not have income which arises in, or is derived
from, Hong Kong.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from January 1, 2008 onwards.

Certain of the Company’s subsidiaries operating in the PRC
are eligible for certain tax holidays and concessions and were
exempted from PRC EIT for the period.

Pursuant to the relevant PRC corporate income tax rules and
regulations, preferential corporate income tax rates have been
granted to certain of the Company’s PRC subsidiaries which
were established in western regions and engaged in the
encouraged business. These companies are subject to a
preferential rate of 15% from 2002 to 2010, subject to
approval of the tax authority, if the annual income derived
from the encouraged business is more than 70% of the annual
total income. No approval has been obtained during the
current period.

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

8. WM& 8. PROFIT FOR THE PERIOD
BEAASTHIEABA

Six months ended June 30,

e S it S 223
2011 2010
ARW T AR¥T T
RMB’000 RMB’000
(RBEFEH) (REEFZ)
(unaudited) (unaudited)
IR (Gt A) T3 Profit for the period has been arrived
& TEAR 0 10 9 i ) at after charging (crediting):
E BN Depreciation of property,
i M 7 85 plant and equipment 11,024 11,212
HEY X - R K Loss (gain) on disposal of property,
1 5 48 Ol 4) plant and equipment 28 Q77
REHENHE Operating lease rentals 6,724 5,080

Longfor Properties Co. Ltd. B8 ] H & & B2 5
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For the six months ended June 30, 2011

9. Bt A 9. DIVIDEND
BEAA=ZTHIEAMEA
Six months ended June 30,
e S —EF-FF
2011 2010
AR¥TI AR¥F T
RMB’000 RMB 000
(REFEH) (KA HZ)
(unaudited) (unaudited)
3 KRR 2 4 R A TR, Dividend recognised as distribution
during the period:
"R TR AR YIRS Final dividend paid in respect
R ARG (B2 of 2010 of RMBO.1 (Six months
e e A < Bty =| ended June 30 2010:
IEAMEH - ZEZEIFEMN in respect of 2009
J 25 A R H0.0637T) of RMB0.063) per share 515,505 324,450
10. 55 B 4 ) 10. EARNINGS PER SHARE
AN TR N A 5 M 2 A I 48 7 A The calculation of the basic and diluted earnings per share
9 51 58 75 HE A DA R attributable to the owners of the Company is based on the

following data:

BEANA=ZTHIEAMEA

Six months ended June 30,

R R KA
2011 2010
AR¥TFL AR%F T
RMB’000 RMB 000
(CRBHER) (RBEZ)
(unaudited) (unaudited)
R GHE A S A ¥ & F Earnings attributable to the owners of
i A2y w AN A5 2 A the Company for the purposes of
calculation of basic and diluted
earnings per share 2,523,942 2,204,970

Y% Interim Repore 2011 65
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

10. 8 B B A (2)

10. EARNINGS PER SHARE (Continued)

“E 4 “E T
2011 2010
T T
‘000 ‘000
(RBHEH) (R&#EZ)
(unaudited) (unaudited)
B4 % H Number of shares
A st 5 R A L A Y Weighted average number of ordinary
3 TR HE S 2 9 shares for the purpose of calculation of
basic earnings per share 5,155,047 5,150,304
J J5e A A B 2 T Effect of dilutive potential ordinary
Bl 2 shares in respect of
— Share options 23,631 22,060
RS st 5 i 8 2 A Weighted average number of ordinary
3 TR HE S 2 9 shares for the purpose of calculation of
diluted earnings per share 5,178,678 5,172,364

BE-Z-—FAA=ZtTHLEAMEA
MR —F——F% " FTAFE+ A
+ = F O BR A E YR B R AR T
B BR A7 0 1 ORAT (0 S A MR AE —F —— 4
AR AT {6 343 THD S A A 50 R A A 8
B A7 ) F- S T AR o T B B A
bRy 37 456 5 8 5% 5 W IO -

WEZF—RERNHZTHIEAEA
MR ZEFNERBZZNETZA
T = H T BR AN U B AR R R
wH B EEAT I 0 R AT (e 0 I RE A

A R AT (0 3 T 8 R A 0 e R AR
A A W AR > R B A R
] Ry Sl 40 2% 1 5% S T B RE o

Longfor Properties Co. Ltd. B8 ] H & & B2 5

For the six months ended June 30, 2011, the outstanding share
options issued in 2011 under the Post-IPO share option scheme
adopted on December 23, 2009 are not included in the calculation
of diluted earnings per share as the adjusted exercise price was
greater than the average market price of the Company’s shares
during the outstanding period in 2011.

For the six months ended June 30, 2010, the outstanding share
options issued in 2009 under the Post-IPO share option scheme
adopted on December 23, 2009 are not included in the calculation
of diluted earnings per share as the adjusted exercise price was
greater than the average market price of the Company’s shares
during the outstanding period in 2010.
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For the six months ended June 30, 2011

11.8E5WE 11. INVESTMENT PROPERTIES

Py
B¥% K BEWE
HEW*E Investment

Completed  properties

investment under Bt
properties construction Total

AR®TL  ARWTET  AR¥TxL
RMB’000 RMB’000 RMB’000

ZE——H—H—H (B%F#%) At January 1, 2011 (audited) 7,326,300 714,700 8,041,000
NE Additions — 615,018 615,018
[L&F3 Transfer 174,700 (174,700) —
T3 B A KOE Transfer from prepaid
lease payments — 31,578 31,578
T A EL B O o Fair value gain upon transfer
VEid-C/E PSS L€ of prepaid lease payments
to investment properties — 63,521 63,521
JATE 5 R A FE R NE# Net increase in fair value
recognised in profit or loss 151,900 602,883 754,783
R E——ENH=TH At June 30, 2011
CRR#ER) (unaudited) 7,652,900 1,853,000 9,505,900
BEWEHMHR TR BHHES - The investment properties are all situated in the PRC under

medium-term leases.

AEBMBEEWEREREEH K _-F——  The fair values of the Group’s investment properties at dates of
FH R -FERNA =T AW A FER transfer and June 30, 2011 and 2010 have been arrived at on the
PREAR LB B B — KB A &M Dbasis of valuations carried out on those dates by Savills Valuation
BEMRE R — KT EAEL G X E%¥E  and Professional Services Limited, a firm of independent qualified
BRARRAR (HAHBER > HEMA  professional valuers not connected with the Group, who have
SR A M 5000 2 2 1 £ S B I w2 S appropriate qualifications and recent experiences in the valuation
H 47 1 A (5 o of similar properties in the relevant locations.

Y% Interim Repore 2011 ()7
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

11L.BEWE 2

(0 58 1 AT 5 0 24
il -

B A BA A BT A &
QN E < N i
A-HEe®mEXSEA
B 1 3€ 04T e 7R
B A -

TE Y% BT AT B 36 AR R
R SR
b TR N A
B IR B ¥ UM R
) 5 58 A L) R B R
TR B ] TR 2 DA Rk 9
ROl g e

=

H o©

12.99 % ~ W3 B ik

BE_ZF——FAA=ZTHIEAEA >
WEINYE  BERIHESARK
12,351,0007C (# & —F—FFEAH =+
HiESMA © AR %14,170,00000) »
HALFE AR R DL KR A .

Longfor Properties Co. Ltd. B8 ] H & & B2 5

11. INVESTMENT PROPERTIES (Continued)

12.

The fair values of the investment properties were determined

by the valuers on the following basis:

Completed properties

Properties under
construction

arrived at by capitalising the net
rental income derived from the
with due

existing tenancies

allowance for reversionary
incoming potential of the

respective properties.

valued on the basis that they
will be
completed in accordance with the

developed and
latest development proposals and

taken into account the
constructions costs that will be
expended to complete the
development as well as
developer’s

reflect the

profit margin to
quality of the
completed development.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2011, additions to

property, plant and equipment amounted to RMB12,351,000
(six months ended June 30, 2010: RMB14,170,000), consisting
of buildings, motor vehicles and equipment and furniture.
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For the six months ended June 30, 2011

13. T4 AL B K 13. PREPAID LEASE PAYMENTS
T AT AL 5 K 4 B T B 7E o R A The carrying amount of prepaid lease payments represents
TR - AT IE land use rights held in the PRC and is analysed as follows:
S i
ZF e
AA=Z=+H +ZH=+—H
At At
June 30, December 31,
2011 2010
ARWTI AR¥F T
RMB’000 RMB’ 000
(REHF) (RRER)
(unaudited) (audited)
H HA Medium-term 4,126,498 934,856
= Long-term 8,064,938 6,947,146
JF B 45 Non-current 12,191,436 7,882,002
7B B A A B AROE AR S 7E o B A The Group’s prepaid lease payments represent payments for
F-404F 2 704F L1 1 4 36 B8R AY +  f acquisition of land use rights in the PRC with lease terms
FARE R SOAT B 3RIE o IR = F ——4F R H ranging from 40 to 70 years for the purpose of property
= H o ARG R OK EAH B E R UG IR development. The Group had not yet obtained the certificates
T {F 25 A B 6,436,303,00000 (it =% — of land use rights of prepaid leases with a carrying value of
ZE+-_A=Z+—-H: ARW¥ RMB6,436,303,000 (At December 31, 2010: RMB4,798,585,000)
4,798,585,007C) 1 J8 A% FH 5 Y L M 6 A from the relevant authorities at June 30, 2011.
MR o

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

14, M6 W B 95 B 3L i Bk
B~ e B H A B K
B NS OR B
CELTESHIN TS i S b
(USSR

14. ACCOUNTS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
Trade receivables are mainly arisen from sales of properties.

Considerations in respect of sales of properties are paid by
purchasers in accordance with the terms of the related sales

70

and purchase agreements.

iy iy

R4 e S 22

AA=Z+H +ZA=+—H

At At

June 30, December 31,

2011 2010

ARWFL AR ¥ T T

RMB’000 RMB 000

(RBHER) (RFZ)

(unaudited) (audited)

B 5 ME WK Trade receivables 118,503 343,397
HofbRE N BE > R EESES Other receivables, net of allowance

for doubtful debts 404,012 203,690

r] 4 JE P B K Advances to suppliers 297,897 191,188

TS B IH Prepaid tax 1,892,191 1,429,263

T R R kit 4% 4 Prepayments and utilities deposits 378,845 348,755

3,091,448 2,516,293

Longfor Properties Co. Ltd. B8 ] H & & B2 5
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For the six months ended June 30, 2011

14 JE W M I Bk 3L i M i % 14. ACCOUNTS AND OTHER RECEIVABLES,
B> e RFENXE @) DEPOSITS AND PREPAYMENTS (Continued)
DT AHREMNARELE Bt ENE S The following is an aged analysis of trade receivables at the
JRE Wi 2 B Y B B e A end of the reporting period based on the date of properties

delivered to customers:

e S 2 —E R

AA=Z=+TH FZHA=1—H

At At

June 30, December 31,

2011 2010

ARTFIL AR ¥T o

RMB’000 RMB 000

(RBHER) (R EH)

(unaudited) (audited)

60H 4 Within 60 days 118,347 337,531
61% 180H 61 - 180 days 156 5,866
118,503 343,397

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

15 AT IR A% > W% 4 & HE 15. ACCOUNTS PAYABLE, DEPOSITS RECEIVED AND
Fildiil ACCRUED CHARGES
i i
e p WY
XA=+H t+-H=t+—H
At At
June 30, December 31,
2011 2010
ARET Wl 22
RMB’000 RMB’000
(R (BH )
(unaudited) (audited)

B 5 MEAT 3R IE K eS8 48P % Trade payables and accrued expenditure

on construction 2,455,441 2,618,597

JREA+) B % Bills payable 3,750 5,306
C i 4 K ) 285 % BGKIE Deposits received and receipt in

advance from property sales 34,832,692 26,291,986

L Afth 18 A5 2ROE K R Other payables and accrued charges 2,184,345 2,558,978

39,476,228 31,474,867

B 5 ME A 3R IE e e T e 2 B S B0 4 R AR Trade payables and accrued expenditure on construction comprise
B R TEE MBS - JIMREA%E  construction costs and other project-related expenses which are
W 5t I R AT o ZF%[EIE%’J“" payable based on project progress measured by the Group. The
SV 5 J gt 7 P BIOR o R T A R AN K Group has financial risk management policies in place to ensure
JAAF B 1 Rk 4 2 that all payables are settled within the credit timeframe.

72 | Longfor Properties Co. Ltd. #& i Hi 2 1 BR 2 &)
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For the six months ended June 30, 2011

15 Ef MR 3% ~ © W%k 4 B B 15. ACCOUNTS PAYABLE, DEPOSITS RECEIVED AND
HE-diiNC)) ACCRUED CHARGES (Continued)

PUF 2 A ik R - B 5 JE A R UE
T S I S % M R R O R BT

The following is an aged analysis of trade payables and
accrued expenditure on construction and bills payable at the
end of the reporting period:

e S —E-FE

ARZ+TH +tZH=+—H

At At

June 30, December 31,

2011 2010

AR¥FL AR T o

RMB’000 RMB 000

(RBHER) (R EH)

(unaudited) (audited)

60H 4 Within 60 days 2,035,185 2,174,354
617 180H 61 - 180 days 255,101 223,733
1814 365H 181 - 365 days 98,239 131,905
15 24F 1 - 2 years 63,853 68,066
2% 34F 2 - 3 years 6,813 15,868
8 34F Over 3 years — 9,977
2,459,191 2,623,903

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

16. #4T B I b 4% 5% 16. BANK AND OTHER BORROWINGS

i 7

R SRR

AA=+H +-H=+—H

At At

June 30, December 31,

2011 2010

AR ¥Tox A R¥TF G

RMB’000 RMB 000

(REF) (RHE )

(unaudited) (audited)

SRATAK > A HEHR Bank loans, secured 7,810,460 7,614,700
AT EFK > ML Bank loans, unsecured 8,213,133 7,765,665
FoAty £ A7 K Other loan, secured 246,000 246,000
HAb & - AL Other loan, unsecured 310,000 310,000
% - A KA Bond, secured 1,388,943 1,387,994
17,968,536 17,324,359
A BN A KR KM ARK During the current period, the Group obtained new bank

3,292,360,0007C (£ ~F—FEANH =
THIEAMA « AR #9,120,053,0007C)
MR AT B M KR ARK
2,595,100,0007C ‘Séii#? TAHERNA=
THIEAMA « AR #2,685,800,0007C)
MMITER - R _F——FEANA =+
H o> e (E A A R ¥5,146,303,0007C (=
E—FREFH=Z+—H : AR¥
4,077,275,0007%) 5 & %E"&Eﬁwaiﬁi
19 4F ) 224 F-3.08% £ 5.85% (=% —FA4F
+oHA=+—H :3.08%%581%) ° A
%*éﬁf\ﬁﬂra HRT(E 2 N R
11,433,290,0007% ( —ZE+ZH =
+—H .J\E%11,859,090,00075 i
A B A BN RSB AT R R R 1Y
FEAIRG R HEER RN T3.00%5
7.04% (R —F—F4FEF+ A =+—H :
5.13%%6.40%) > R4 42 18 i 3 B0 4 93
2 A 3 R B

Longfor Properties Co. Ltd. B8 ] H & & B2 5

loans amounting to RMB3,292,360,000 (six months ended June
30 2010: RMB9,120,053,000) and repaid bank loans of
RMB2,595,100,000 (six months ended June 30, 2010:
RMB2,685,800,000). The fixed rate bank and other borrowings
at June 30, 2011 with carrying amount of RMB5,146,303,000
(at December 31, 2010: RMB4,077,275,000) carry interest
ranging from 3.08% to 5.85% (at December 31, 2010: 3.08% to
5.81%) per annum. The remaining borrowings with carrying
amount of RMB11,433,290,000 (at December 31, 2010:
RMB11,859,090,000) carry interest at variable rates based on
the interest rates quoted by the People’s Bank of China, the
effective interest rate is ranging from 3.00% to 7.04% (at
December 31, 2010: 5.13% to 6.40%) per annum at June 30,
2011, and exposing the Group to cash flow interest rate risk.
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16. 8447 B HeAb A 5% (@)

BoFEBEAELALHE » AEEBTA
&% By N R 1,400,000,0007T (5 %
i*x#ﬁﬁﬁﬁﬂaﬁ ﬁ%ﬁ;ﬂ
HBEEEHEEEL —F—NEN A
o HRE R EIEIEH_JH\EH‘“
HERERERN - EHRYE LFERGE
6.7% ) [ & ST B R FE > HEEEX
ff > MALETEED —F—NFEAA
HOH W E R Z 10018 2 B (B4
) c RZF—WEMAZTRHA > A
0K 1B 75 ) 5 T 29 5 O o R 6 o R
FEAERF6.7% M B 2 » AR 25 H5H A IR
W] 458 5 R A 4R ] 4 T 06 [e 4 3 B
NfEE - ZEBREB S (AR
1,100,000,0007C) Jir I i 76 %2 22 5 Bt b1
LEH - BHEUAEMNSE TWEL L
Hh P RE A AR -

BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

16. BANK AND OTHER BORROWINGS (Continued)

On May 5, 2009, the Group issued a bond of the principal
amount of RMB1,400,000,000 and will be repayable in full by
May 5, 2016, subject to early redemption at par from April 22,
2014 to April 28, 2014 exercisable by the investors. The bond
bears fixed coupon interest rate at 6.7% per annum for the
first five years payable semi-annually in arrears and is subject
to an one-off upward adjustment of up to 100 basis points
(inclusive) from May 5, 2014 at the election of the Group. The
Group will determine on April 25, 2014 the interest rate by
election of an upward adjustment to the interest rate but if it
determines to maintain the interest rate at 6.7%, the holder of
the bond then may elect to require the Group redeem all or
part of the bond at the face value. A portion of such bond
(RMB1,100,000,000) is listed and traded on the Shanghai Stock
Exchange. The bond is secured by certain properties and land
use rights of the Group.

Y% Interim Repore 2011
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Notes to the Condensed Consolidated Financial Statements

BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

17. 88 5% 5 9%

“E——FWALH > A E M AE N
A A EEAT T 750,000,000 78 (K9 A R
#4,853,700,0007C) 7 4% fR 48 55 o B 52
18R] o [ F R 2 59.5% » A
FAELA > EZFENENA L HEAR
B

SRR N R S AL 5 BT A R A F B
i AT WA N AR A
KR BAETHE A A (R E LEH
ZEROL I A FIBRAM) HEAR o fis LU & 7E
(B (6 1 A R4 > S0 BRI 9FE R O TR AT WU
B AR BoA R0 R AT
b

“E-WENAERZE - ARFET
BB 5 e A T 298 438 () 4 SR AR 20 SR 4R
JHE [m] £ AR 4 07 T SO B IR AR T )
77 T 22 [0 A A R R R A LR
TXFARSENALHRES+=MA
S50 0 R 1)

17. SENIOR NOTES

On April 7, 2011, the Company issued guaranteed senior
fixed rate notes to the public at par with aggregate nominal
value of US$750,000,000 (approximately RMB4,853,700,000)
(the “Notes”) which carry fixed interest of 9.5% per annum
(interest payable semi-annually in arrears) and will be fully
repayable by April 7, 2016.

The Notes are listed on the Singapore Exchange Securities
Trading Limited. They are unsecured, senior obligations of the
Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the
laws of the PRC and Barbados. The guarantees are effectively
subordinated to secured obligations of each guarantor, to the
extent of the value of assets serving as security.

At any time and from time to time after April 7, 2014, the
Company may at its option redeem the Notes, in whole or in
part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid
interest to the redemption date if redeemed during the
twelve-month period beginning on April 7 of each of the
years indicated below.

Ji e 1
A4 Year Redemption price
R4 2014 104.75%
ZE R 2015 and thereafter 102.375%

W oFE—ENA L H 20 ARNAE R
Wi IRF S A IRy 238 8 4 AH 55 R AR A &
100% 1) & 17145 55 hn 8% = R H ) (R 8
5 H) B AR B Vs 2 % I w BELAC AT i R JEL
(A7) » JE R A2 (H IE 38 4) B8 -

Longfor Properties Co. Ltd. B8 ] H & & B2 5

At any time and from time to time prior to April 7, 2014, the
Company may at its option redeem the Notes, in whole but
not in part, at a redemption price equal to 100% of the
principal amount of the Notes plus the Applicable Premium as
of, and accrued the unpaid interest, if any, to (but not
including) the redemption date.
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17. 859 2

(AR B i 1 ) B ) O MO AR A B > 9K
(D)%% A S 1.00%5 (2) (A) ()
FETRN F—UENH b B
B G5 mEEE =2 —WEN A
5 H 8% 0 A7 B E Y e B S A RS
(42 5 i 468 3 8 /A EUR S 0 10018 45 6
B PTGt E > MR RS #E
1) JE 5T S A A ) i A7 R ] 1 3
{0 (B)% 55 SR 98 A M ) H 0 2 A4 1y
EHNREE -

N E—THAE A £ HAET > A A B
5 B AS IRF 4 B2 95 7K 4 5109.5% 119 1 ]
B> A S B AW (HAREZR)
) HE ST K o AT AR () > DhAC/ 7 it
AR B v — e LA b 2 R A B4 T
BHETH MU REZEERASAH
35% » M I 45 BRI Il R A B A
B E R A 60 H [ 3 17 19 AT ] 47 B B[]
% > &0 65%]IN R AT H BB AT SR
A G R R R -

FEEES RSB BN BWT
A T AR S R A & 101% 2 I B AH
730 A A 2 W E AT KB B (N R %

H) M RERE LA FIE () > BEAEE
%ﬁ*%ﬁ%%

SEVE MR T U (40 PR A B EE AT B X
15,995,000 JG (41 A R # 104,696,000
Jt) Fl iR °

BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

17. SENIOR NOTES (Continued)

“Applicable Premium” means with respect to the Notes at any
redemption date, the greater of (1) 1.00% of the principal
amount of such Notes and (2) the excess of (A) the present
value at such redemption date of (i) the redemption price of
such Notes on April 7, 2014 plus (iD) all required remaining
scheduled interest payments due on such Notes through April
7, 2014 (but excluding accrued and unpaid interest to the
redemption date), computed using a discount rate equal to
the adjusted treasury rate plus 100 basis points, over (B) the
principal amount of such Notes on such redemption date.

At any time and from time to time prior to April 7, 2014, the
Company may redeem up to 35% of the aggregate principal
amount of the Notes with the net cash proceeds of one or
more sales of common stock of the Company in an equity
offering at a redemption price of 109.5% of the principal
amount of the Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at
least 65% of the aggregate principal amount of the Notes
originally issued on the original issue date remains
outstanding after each such redemption and any such
redemption takes place within 60 days after the closing of the
related equity offering.

Upon the occurrence of a change of control triggering event,
the Company will make an offer to repurchase all outstanding
Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not
including) the offer to purchase payment date.

The net carrying amount of the Notes is stated net of issue
expenses totalling US$15,995,000 (approximately RMB104,696,000).

Y% Interim Repore 2011
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

178 545 ) 17. SENIOR NOTES (Continued)

A RBETHNT The movements of the Notes for the period are set out below:
AR ¥ T
RMB 000
AT H I 886 A T E Initial fair value on the date of issuance 4,804,504
e 90, ¢ 4t Exchange gain (54,316)
AR B 3 (Bt & 6) Interest expenses (note 6) 110,810

A FE——HERA=TH Carrying amount as at
9 e T (L June 30, 2011 4,860,998

WoE——EANH=1H 2EZH MK
5 28 G T A BR A TSR T 0B 2 SRR
T(E A B N R %5,005,378,0007C ©

The fair value of the Notes at June 30, 2011 with reference to the
quoted market price available on the Singapore Exchange
Securities Trading Limited amounted to approximately
RMB5,005,378,000.

HFEARTT

18. Bt AR 18. SHARE CAPITAL
=gild 4 T fH
Number of Nominal
ordinary shares value
it oo
HK$°000
4 J% T 0. 135 7T A9 B4 Shares of HK$0.1 each
%E Authorised
WoZE——FE—A—H R At January 1, 2011 and June 30, 2011 10,000,000,000 1,000,000
“E—-—FAH=1H
CH#AT R Issued and fully paid
h_E——F—H—H At January 1, 2011 5,155,000,000 515,500
A7 {7 0% FROHE 1K 5 17 4 (Bt 3E)  Issue of shares upon exercise
of share options (Note) 50,000 5
R-F——HFEAH=1H At June 30, 2011 5,155,050,000 515,505
8 BH % & B S 3R T Shown in the condensed
consolidated financial statements
N oE——ENA=TH At June 30, 2011 RMB’000 equivalent 453 415
SHEARET T
AR —FAEF ] =+—H At December 31, 2010 RMB’000 equivalent 453,410

Longfor Properties Co. Ltd. B8 ] H & & B2 5
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For the six months ended June 30, 2011

18. B AR () 18. SHARE CAPITAL (Continued)
M 5E - Note:
WEZZ——FANA=ZTHIEAMA » AAFR During the six months ended June 30, 2011, the Company issued 50,000
A7 A 5 HE IR 35 47 50,000 % 5 1 TR (L0, 175 76 1Y 3 ordinary shares of HK$0.1 each upon exercise of share options. The exercise
IR o TR R HE P AT 1B 4 84498 T (A it price of the share options during the period is HK$8.44 (equivalent to
NRWETA8TE) o ¥ 78 i B B A IR AR e 4% 77 T RMB7.18). The new ordinary shares rank pari passu with the then existing
B m S e shares in all aspects.

19. % pit $G 4 19. PLEDGE OF ASSETS
R IR > ST EEE A A The following assets were pledged to secure certain banking
P8 5 T SR AT e HL At il S A % R I 1) and other facilities granted to the Group and mortgage loans
SRR/ ES IR S E N & granted to buyers of sold properties at the end of the

reporting period:

S iy

R S 22

AH=TH +TZAZ=+—H

At At

June 30, December 31,

2011 2010

AR¥FL A R T o

RMB’000 RMB’000

(RBHER) (R E)

(unaudited) (audited)

REWE Investment properties 2,342,632 2,859,277
BRpGEYE Properties under development for sale 14,679,428 10,934,011
4% A7 SR AT A7 3K Pledged bank deposits 448,919 499,419
17,470,979 14,292,707

Y% Interim Repore 2011 79
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BEZZ——HAAZTHIEAMA
For the six months ended June 30, 2011

20. 7% ¥
IR > AL EG DT RE

20. COMMITMENTS

At the end of the reporting period, the Group had the
following commitments:

il iy
R4 e S 222
AH=Z+H TZH=1—H
At At
June 30, December 31,
2011 2010
AR¥TI AR¥F T
RMB’000 RMB’000
(REHE) (R FEHZ)
(unaudited) (audited)
EL AT 40 H K 17t il W) Contracted for but not provided for in the
R S HOR B A condensed consolidated
financial statements:
—FRERTREWER - Expenditure in respect of
g £id -3/ E 3] ba properties under development
for sale and investment properties
under construction 11,455,398 7,749,357
— A B R R B SZ - Expenditure in respect of
acquisition of land use rights 3,915,240 7,288,986
15,370,638 15,038,343

21. 8624 1 1

:?*~$ﬁH:+E A AL B
BJ7 MR R AT B A A AN R
@Mw%mwmgﬁ FHEFZH =T
—H : AR %5,204,923,00070) A5 4R -
AN TR > AR S RS 5 P R
B #0092 T (B 0 46 THE B2 IRF 3 A 2K

P V55T #0758 A 0 B S K o TR OGO 48
READHERL LR —F——FAH=
THE-Z—FFE L A= —HN®
5 3R M A R A M o

Longfor Properties Co. Ltd. B8 ] H & & B2 5

21. CONTINGENT LIABILITIES

The Group provided guarantees amounting to approximately
RMBG6,748,798,000 (at December 31, 2010: RMBS5,204,923,000)
as at June 30, 2011 in respect of mortgage bank loans granted
to purchasers of the Group’s properties. In the opinion of the
directors of the Company, the fair values of these financial
guarantee contracts of the Group are insignificant at initial
recognition and the directors of the Company consider that
the possibility of the default of the parties involved is remote,
accordingly, no value has been recognised at the inception of
the guarantee contracts and at the end of the reporting period
as at June 30, 2011 and December 31, 2010.
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22. DAIBC Ay 2 FE B 1 1) ik 58 )

AR T T A 5 (T £ 4 )
Al 1) E W BB A A
(17 YR A % 5 i A A 5T 30 ) ik
O BB AR T A e (18 O B B
Rt )) 2 RIRER %% LA
t—A=+tH  ZFFAFELA=F—
HZZFLHE+-A=ZTHEE=FF
NEFZAZ T =ZREBHRRRRK
AR o B A B G B A R B M 4 B A
ARG B B F A R L
BB LR BB AEBER - HIK
2 B % 5 i B B E RS B R
BB AR EEAN R ESE LS
B AR B4R OESE R o B U B R
B RE 3 R T R R A T
A R A F R E 4 e

TR BCTE A F B 5% B KA e R B
it 5 M B RE 2 B2 8

BE-Z-—HFAA=ZTHLEAMA

For the six months ended June 30, 2011

22. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s two share award schemes (the “Share Award
Schemes”), Pre-IPO share option scheme (the “Pre-IPO Share
Option Scheme”) and Post-IPO share option scheme (the
“Post-IPO Share Option Scheme”) were adopted pursuant to
resolutions passed on November 30, 2007, July 31, 2009,
November 30, 2007 and December 23, 2009 respectively. The
objective of the Share Award Schemes is to align the interests
of the employees with those of the Company, to share the
pride of ownership among employees and to reward their
performance and contribution to the Group. The primary
purpose of Pre-IPO Share Option Scheme and Post-IPO Share
Option Scheme is to provide incentives to directors and
eligible employees. The Pre-IPO Share Option Scheme and
Post-IPO Share Option Scheme will expire in 10 years from
the date of adoption.

The table below discloses movement of the Company’s share
awards and share options held by the Group’s employees:

R R
ARG AMBRER

i T Mt B BB 38
YHRERE WERERA

Jie A7 Number Number
REMH of share of share
Number options under options under
of share Pre-IPO Share Post-IPO Share
awards Option Scheme Option Scheme

R_F——4F Outstanding as

—A—HAEE at January 1, 2011 54,507,000 32,940,000 10,600,000
MANC KRB Vested during the period (16,003,500) — —
HR B % i Granted during the period — — 46,000,000
MANETT Exercised during the period — — (50,000)
R_F——%F Outstanding as

AHETEMARB at June 30, 2011 38,503,500 32,940,000 56,550,000

Y% Interim Repore 2011 81
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For the six months ended June 30, 2011

22. DABC Ay 2 FE 8 B 1k 22 )

(%)

AW R _F——F—H T LHRE
HOR A PR E R R RE R R
46,000,000 iz i = A #Z B 1B — I8
ABEABEHREATES AR
195,338,0007% © Bt J& #A 4% DU 4F > HA ] 4%
T8 B A RE A R BB B £
BEEASEMEE - gMEEH A
F—HE—AFHEH o RN BB
—E—-—4FE—-A+EH (HFH
46,000,000 i JBe HE 5 H ) [T 2 e T 18 2%
B 12,52 7T ©

AN T B A B A A 0 I B R T A ke
18 £ 12,54 7T ©

RS G SR A E A RS R

A B 12,52 7t
T8 4E 12.528¥ 7t
T RHE B 5k
IR 41%
i 5 =R 1%
A B 1) 22 2.72%

B o B RCRE B TE AT AR AR T X (R B+ 17
) 25158

BME_Z——FEANH=ZTHILAMEA -
A 55 Bk A B AR A ] 1) A< 4R AR B 48 B
119 M M S 5% L e B I R 4 T RN IR
11,719,0007C & A & #57,110,0007% 1 3£
th (B2 ZZ—FEAA =1 HIEAHE
H @ AR ¥ 17,156,000 & A R
16,832,0007C) © 4 /A ) 4% B 1 FB 47 5% L
BEBRRGRRENBE RS - B
W A BRIE AR B B o A
FRCARE 19 S M A B B I I E A o
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22. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

In the current period, 46,000,000 shares were granted under
the Post-IPO Share Option Scheme on January 17, 2011. The
fair values of the options determined at the date of grant
using the binomial model was RMB195,338,000. The vesting
period lasts for four years during which the options granted
to employee will vest on each anniversary of the first vesting
date in equal portions. The first vesting date is January 17,
2012. The closing price of the Company’s shares immediately
before January 17, 2011, the date of grant of 46,000,000 share
options, was HK$12.52 each.

The closing price of the Company’s shares immediately before
the date on which the options were exercised was HK$12.54.

The following assumptions were used to calculate the fair
values of share options:

Grant date share price HK$12.52
Exercise price HK$12.528
Expected life Note
Expected volatility 41%
Dividend vyield 1%
Risk-free interest rate 2.72%

Note: Expected life of the option is calculated by the formula of (vesting

period + exercise period)/2.

The Group recognised expenses of RMB11,719,000 and
RMB57,110,000 for the six months ended June 30, 2011 (six
months ended June 30, 2010: RMB17,156,000 and
RMB16,832,000) respectively in relation to shares awarded
and share options granted to the Group’s employees by the
Company. The shares awarded by the Company will be
settled with the existing shares held by the trust of the
ultimate shareholders. Accordingly, the respective amounts
were credited to capital contribution reserve. The expenses in
relation to share options were credited to share option
reserve.
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For the six months ended June 30, 2011

23. W8T Rtk 23. RELATED PARTY TRANSACTIONS/BALANCES
B 5 % 5 Related Party Transactions
A G TS 30 g B FCBR 5 T L DL R ER During the period, the Group entered into the following
Z5 significant transactions with its related parties:

(a) F [ 4 il 7 8

(a) Jointly controlled entities

BEAA=Z1THIEAMA

Six months ended June 30,

TR “E-FE

2011 2010

AR¥TI AR¥F T

RMB’000 RMB 000

(REFH) (R %)

(unaudited) (unaudited)

S5 8 bR Sales of materials — 661
B E-LION Consultancy fee income — 13,558
) 2 S A Property management income 2,847 3,288

(b) A G (b) Key management
BEAA=ZTHIEAMEA

Six months ended June 30,

TR “E-FE

2011 2010

AR¥T ARWT T

RMB’000 RMB 000

(RBERZ) (REEFZ)

(unaudited) (unaudited)

mEEEMEHEYE  Sales of properties to key management 68,850 21,612
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BE-2—EAASHEARA

For the six months ended June 30, 2011

.WEGRYFi e 23. RELATED PARTY TRANSACTIONS/BALANCES
(Continued)
BT R 5 () Related Party Transactions (Continued)
© BNEF R M EEERRE (c) The remuneration of directors and other members of key
MFH M management during the period was as follows:

BWEAA=ZTHIEAMA

Six months ended June 30,

“E 4 “E T
2011 2010
ARWT I ARBT T
RMB’000 RMB 000
(REHF) (R&#EZ)
(unaudited) (unaudited)
e 1 A A Short-term benefits 8,553 4,513
BT A% 48 ] Post-employment benefits 214 142
DB A7 Ry R R 1 £°F 3K Share-based payment 16,096 14,791
24,863 19,446
oA 5 45 B Related Party Balances
v
(a) JRE Wi 3t ] ¢ ) B B K 0E (a) Amount due from jointly controlled entities
JAE Wi 3t [R] 2 o A O A The amounts due from jointly controlled entities are
BB R —FERER unsecured, interest-free and repayable within one year.
(b) JE A 3 [F] 42 i B 5 K I (b) Amount due to jointly controlled entities
2 LN R EHE - B IR The amounts are denominated in RMB which are
G B B IR K g R o unsecured, interest free and repayable on demand.
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