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Corporate Information 2 T &%}
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Financial Highlights B i@ =

For the six months ended 30 June

HZ6H30B1EAEA
2011 2010
RMB’000 RMB’000 Variance
ARETT AR®TT g
(Unaudited)  (Unaudited) (%)
(FREEFEZ) CREER)
Revenue A 2,114,452 1,706,571 23.9%
Profit attributable to KRBHEEB A
owners of the Company FEAEFIE 136,496 104,424 30.7%
RMB RMB
AR ARE
Earnings per share kAT 0.16 0.13 30.7%

For the six months ended 30 June

B Z6A30HLL<EA
Revenue Profit attributable to owners of the Company
A AARHEE AEAERE
RMB’000 RMB’000
ARBFT ARBTFT
2,500,000 140,000 136,496
2,114,452
120,000
2,000,000 104,424
1,740,384 1,660,219 1,706,571 100,000 91,364
80,261
1,500,000 80,000
1,000,000 60,000 ——
40,000 —
500,000
20,000 —
0 0 —
2008 2009 2010 2011 2008 2009 2010 2011
EBITDA Earnings per share
Rt EBRITEBE A BT sR2
RMB’000 RMB
ARMEFTT AR
250,000 246,398 020
0.16
200,000 189,959 015
171,083 0.15
160,419 0.13 0.13
150,000
0.10
100,000
0.05
50,000
0 0.00
2008 2009 2010 2011 2008 2009 2010 2011
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Report on Review of Interim Financial Information R g # &R BHF %

To the board of directors of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information of CPMC
Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) set out on pages 7 to 30, which
comprises the condensed consolidated statement of financial
position of the Group as at 30 June 2011 and the related
condensed consolidated statements of comprehensive income,
changes in equity and cash flows for the six months period
then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information R EiBi &R B HE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS
34.

Ernst & Young

Certified Public Accountants

18th Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

31 August 2011
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Condensed Consolidated Income Statement &84 2k E &

For the six months ended 30 June 2011 & 2201146 A308 1/~ A

For the six months
ended 30 June

HZE6H30H I~ E A
2011 2010
Notes RMB’000 RMB’000
HteE AR¥ T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
REVENUE PN 4 2,114,452 1,706,571
Cost of sales SHE A 5 (1,773,665) (1,432,426)
Gross profit EF 340,787 274,145
Other income and gains — net Hi g A R Iszs — 558 4 17,255 2,184
Selling and marketing expenses HENLEZHEER (84,723) (63,830)
Administrative expenses 1THE R (92,444) (72,167)
Finance costs — net IS E R — F58 (2,022) (6,103)
PROFIT BEFORE INCOME TAX PFRFAT5 %A1 KH 178,853 134,229
Income tax expense FriSFimA X 7 (38,522) (25,465)
PROFIT FOR THE PERIOD HA & A5 140,331 108,764
Attributable to: BB
Owners of the Company PIN/NGIEZ 2SN 136,496 104,424
Non-controlling interests RS A S 3,835 4,340
140,331 108,764
EARNINGS PER SHARE AT EBERBRAEFEEA
ATTRIBUTABLE TO EBaEERER
ORDINARY EQUITY
HOLDERS OF THE COMPANY 9
Basic and diluted (RMB) AERREE (ARE) 0.16 0.13

Details of the dividends payable and proposed for the period
are disclosed in Note 8 to the condensed consolidated interim

financial information.

HA R A B B % B R BB R IR A RS PR A

BRHM B ER TSR E o

Interim Report 20114 A HiZR &
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Condensed Consolidated Statement of Comprehensive Income BB%G4 2 HHER

As at 30 June 2011 201146 A30H

For the six months
ended 30 June

HZ6H30H LLAEA
2011 2010
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
PROFIT FOR THE PERIOD AND HA RS A5 &%
TOTAL COMPREHENSIVE HEE2EkE
INCOME FOR THE PERIOD 140,331 108,764
Attributable to: BN :
Owners of the Company FIN/NEIEZ N 136,496 104,424
Non-controlling interests JEFER = 3,835 4,340
140,331 108,764

CPMC Holdings Limited Fr g @£ iR AR A T



Condensed Consoliclated Statement of Financial Position Efi44 Bt &7 &

As at 30 June 2011 201146 A30H

2011 2010
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
k3 ARET T ARBTT
(Unaudited) (Audited)
(REEZ) (fe&t%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WE MK 10 1,651,443 1,605,411
Land use rights + b {5 FR 10 132,188 109,158
Deposits for purchase of items of BEEWME - HE &
property, plant and equipment RENEE 179,869 12,665
Goodwill 5l 59,753 59,753
Other intangible assets HEmEpEE 5,616 6,264
Deferred tax assets RIETIRE &= 11,802 12,352
Prepayments, deposits and AR ek
other receivables Hth e MK 129,461 61,349
Total non-current assets BIERBEE 2,170,132 1,866,952
CURRENT ASSETS REBEE
Inventories FE 651,375 605,366
Trade receivables 5 R 11 835,725 635,885
Prepayments, deposits and AR EZE2 Rk
other receivables A fE R 346,288 315,610
Pledged deposits BEHEMFER 41,742 47,281
Cash and cash equivalents HERI\ESEEY 750,283 481,172
Total current assets BnEEE 2,625,413 2,085,314
CURRENT LIABILITIES REBAE
Trade and bills payables B O RN T RENEE 12 529,453 691,379
Other payables and accruals Hib AR M EETIEE 209,200 255,300
Interest-bearing bank and STRIRITER R
other borrowings HAb &R 816,895 520,318
Tax payable FESTHIR 42,654 27,171
Total current liabilities FEREDN= R 1,598,202 1,494,168
NET CURRENT ASSETS MBEEFHR 1,027,211 591,146
TOTAL ASSETS LESS REERADER
CURRENT LIABILITIES 3,197,343 2,458,098

Interim Report 20114 A HiZR &



Condensed Consolidated Statement of Financial Position (continued) BBl S BB R R (&)

As at 30 June 2011 201156 A30H

2011 2010
30 June 31 December
6H30H 12H31H
Note RMB’000 RMB’000
it ARET T ARBFIT
(Unaudited) (Audited)
(REEZR) (5 =A%)
TOTAL ASSETS LESS BEERRBAE
CURRENT LIABILITIES 3,197,343 2,458,098
NON-CURRENT LIABILITIES FnBEE
Interest-bearing bank and FTERITERK
other borrowings H A fE R 583,797 =
Deferred tax liabilities RIERRIEEE 3,257 4,453
Government grants BT L 9,441 9,522
Long term payables RHAER 3R - 40,000
Finance lease payables REHEEMK 1,890 2,973
Total non-current liabilities HIEREBAR 598,385 56,948
Net assets FEE 2,598,958 2,401,150
EQUITY =
Equity attributable to KNARIER AFE(LREZS
owners of the Company
Issued capital B 31T 13 73,080 73,080
Reserves e 2,337,039 2,227,933
Proposed dividends R B 48,970 21,580
2,459,089 2,322,593
Non-controlling interests FEIE AR AE = 139,869 78,557
Total equity b 2,598,958 2,401,150

10 CPMC Holdings Limited s a 5 RER A 5



Condensed Consolidated Statement of Changes in Equity &4 Ex 2 8%

For the six months ended 30 June 2011 & 2201146 A308 1/~ A

Attributable to owners of the Company

ARAREAEE
Issued Capital Statutory Retained Proposed Non-controlling Total
capital reserves reserves profits dividends Total interests equity
BRIRA BXiR HERE REfR RRRE At FERER AEs

RMB'000 RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
AR®TR  ARMTn  ARETn  ARETR  ARETR  ARETR AREFR  ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE&%)  (REBK)  (REH)  (REER)  (REER)  (RE®K) (REER)  (REEH)

As at 1 January 2010 201051718 73,080 1,767,499 18,836 271,790 29,375 2,160,580 72,511 2,233,091
Total comprehensive HH2EYREE

income for the period = = = 104,424 = 104,424 4,340 108,764
Final 2009 dividend declared N0EEEERARS - - - - (29,375) 29,375) - (29,375)
Proposed 2010 Interim dividend ~~ #iE20105 0 k& = = = (20,885) 20,885 = s =
As at 30 June 2010 201064308 73,080 1,767,499 18,836 356,329 20,885 2,235,629 76,851 2,312,480
Asat 1 January 2011 K011 A1 73,080 1,767,499 29,664 430,770 21,580 2,322,593 78,557 2,401,150
Total comprehensive HH2EYREE

income for the period - - - 136,496 - 136,496 3,835 140,331
Investment from FARERITE

non-controlling interests - - - - - - 57,411 571,477
Appropriation to the BEiThE

statutory reserves - - 10,130 (10,130) - - - -
Proposed 2011 Interim dividend ~~ #k2011 £ R 5. - - - (27,390) 27,390 - - -
As at 30 June 2011 #201156A30R 73,080 1,767,499 39,794 529,746 48,970 2,459,089 139,869 2,598,958

Interim Report 20114 EAZR & 1 1



For the six months ended 30 June 2011 & 2201146 A308 1E751@ A

For the six months
ended 30 June

HZ6H30H 1L~ E A
2011 2010
RMB’000 RMB’000
AR®T ARBTTT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Net cash flows used in KEEHFEANFRESRE
operating activities (242,426) (325,000)
Net cash flows used in REEHEANFRESRE
investing activities (348,451) (240,216)
Net cash flows from/(used in) BEFSEE,(FH) B
financing activities FHReME 864,375 (96,010)
NET INCREASE/(DECREASE) ReRBELEEWEM CRL)
IN CASH AND CASH EQUIVALENTS HEE 273,498 (661,226)
Cash and cash equivalents at YRS RREEEY
beginning of period 481,172 1,017,412
Effect of foreign exchange fE RSB BT
rate changes, net (4,387) 26
CASH AND CASH EQUIVALENTS HARRERRELEEY
AT END OF PERIOD 750,283 359,512
ANALYSIS OF BALANCES OF CASH HB&RREZSEYEHDN
AND CASH EQUIVALENTS
Cash and bank balances Re MIRTT4E 750,283 359,512
Cash and cash equivalents as REREXMERES K
stated in the statement of cash flows BeEEY 750,283 359,512

12 CPMC Holdings Limited s st A IR A 5



Corporate information

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F, Top Glory Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing
of packaging products including beverage cans, food
cans, aerosol cans, metal caps, printed and coated
tinplates, steel barrels and plastic packaging in Mainland
China.

The Company is a subsidiary of COFCO (Hong Kong)
Limited (“COFCO (HK)”), a company incorporated in
Hong Kong. In the opinion of the directors, the ultimate
holding company of the Company is COFCO Corporation
(*COFCQO”), which is a state-owned enterprise registered
in the People’s Republic of China (“PRC”).

Basis of preparation and accounting
policies

The condensed consolidated interim financial information
is prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the HKICPA.

The condensed consolidated interim financial information
does not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s financial
statements for the year ended 31 December 2010.

Notes to the Condensed Consolidated Interim Financial Information &8 44 f & &1 & & Rk

30 June 2011 201146 A30H

REEHR
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Notes to the Condensed Consolidated Interim Financial Information B8R4 4 m i BB & R iz

30 June 2011 201146 A30H

2. Basis of preparation and accounting
policies (continued)

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
information are the same as those used in the annual
financial statements of the Group for the year ended 31
December 2010, except in relation to the following new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) that
affect the Group and are adopted for the first time for
the current period’s financial information:

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Limited
Exemption from Comparative
HKFRS 7 Disclosures for First-time
Adopters

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 Amendments Amendments to HKAS 32 Financial
Instruments: Presentation -
Classification of Rights Issues

HK(IFRIC)- Amendments to HK(IFRIC)-Int 14
Int 14 Amendments Prepayments of a Minimum Funding
Requirement
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with
Equity Instruments
Improvements to Amendments to a number of HKFRSs
HKFRSs 2010 issued in May 2010

The adoption of the above HKFRSs has had no significant
impact on the accounting policies of the Group and the
methods of computation in the Group’s condensed
consolidated interim financial information.

14 CPMC Holdings Limited shi@ a3 =R G IR A &
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Notes to the Condensed Consolidated Interim Financial Information &8 44 f & &1 & & Rk

Operating segment information

For management purposes, the Group is organised into
business units based on their products and services and
has eight reportable operating segments as follows:

(@)

Beverage cans — engages in manufacturing and
sale of three-piece tinplate beverage cans and
two-piece aluminium beverage cans. Three-piece
tinplate beverage cans are primarily used for
packaging tea drinks, protein drinks, energy
drinks, congees, fruit and vegetable juices and
coffee drinks. Two-piece aluminium beverage
cans are primarily used for packaging carbonated
drinks, beer and tea drinks;

Food cans - engages in manufacturing and
sale of milk powder cans mainly for packaging
milk powder, nutrition powder and seasonings;
and general food cans mainly for packaging
processed fruit, vegetables, meat and seafood;

Aerosol cans — engages in manufacturing and sale
of aerosol cans mainly for packaging household
chemical products, such as air fresheners,
personal care products and insecticides and
other chemical products, such as auto-care
products and construction glues;

Metal caps - engages in manufacturing and
sale of twist caps mainly for glass jars to pack
vegetables, fruit and seasonings; crown caps
for bottles of beer, Coca-Cola beverages and
other drinks; and easy-open ends for three-piece
beverage cans and two-piece beverage cans;

30 June 2011 201146 A30H

REDRER

REEMS  ARBEREER LR
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BISE D -

(@)

Interim Report 20114 A HiZR &

SRR — R ERERES
P 5 O S 80K i 2 7 35
SR - = 5 B OEKE
TTARBERLE BN
SR - DhRESRR - JVEOE -
R R R o A
825 OB B AR B R
BERK) - T R AARRLES

RmiE — HEREREER
REEDH - EFEHMFAK
mEI R  WREZERAR
BEKR - BX - A KX

EEPNIRMANLER

An

FERARBEB{ER  H
MZERFHE - AAERE
m-BRBER ARARHE
fitBm (MAEEEEM
RREREAR) SHRB
T

TEBE -RERERHEEE
ERARNBREN  KREH
UK am B9 3 38 R BV B 7R &
2R - Al O] SEEREL A E b
KRN EERANEEE
PAR = v SREHRE AT R 8108
EARZNE

15



Notes to the Condensed Consolidated Interim Financial Information f58 44 & & & Rt

30 June 2011 201146 A30H

3. Operating segment information
(continued)

©

Printed and coated tinplates — engages in
manufacturing and sale of printed and coated
tinplates for other manufacturers to produce
metal containers, batteries, other electrical items
and electrical appliances, such as rice cookers;

Steel barrels — engages in manufacturing and
sale of 200-liter or larger steel barrels for bulk
edible ail, fruit juice, jam, fragrance and flavoring
substances for industrial use and lubricating oil;

Plastic packaging — engages in manufacturing
and sale of plastic packaging for personal care
products (such as shampoo bottles), skin care
products, household chemical products, milk
products and related plastic packaging products;
and

Others — engages in manufacturing and sale of
mainly rectangular cans, miscellaneous cans and
chemical cans for small-pack edible oil, alcohol,
tea, solid food, such as cookies, confectionery
and chocolate, stationery and toys.

16 CPMC Holdings Limited s a 52 R AR A 5
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Notes to the Condensed Consolidated Interim Financial Information &8 &4 f & B & Izt

30 June 2011 201146 A30H

3. Operating segment information 3. ReEHHEE (&)
(continued)
Management monitors the results of its operating 1B E (G Rl B R E S 2R Uz
segments separately for the purpose of making decisions ATE &R o R N R IR L4 E L Sk
about resource allocation and performance assessment. TF o DI RPN EITIE » IR
Segment performance is evaluated based on revenue, TEFRPTIM o

as explained in the table below.

For the six months
ended 30 June

HZ6H30B LLAEA
2011 2010
RMB’000 RMB’000

ARBTT AREFTT
(Unaudited) (Unaudited)

(REEK) (REEZ)

Beverage cans Bl e 1,053,519 768,303
Food cans B i 153,845 118,953
Aerosol cans R 196,251 192,277
Metal caps SBE 332,224 322,997
Printed and coated tinplates EN i 83,242 87,417
Steel barrels ik 105,034 94,048
Plastic packaging BREE 94,505 41,784
Others Hih 95,832 80,792

2,114,452 1,706,571
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30 June 2011 201146 530H

WA~ AR —
R

WA - TREVARSE B E X5 - 15
RAEEmNERFE - KRR
ERE S

4. Revenue, other income and gains-net 4.

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold, after allowances for
returns and trade discounts during the period.

AT EAEERA ~ EAUA R

An analysis of revenue, other income and gains-net is

as follows: W= — FENOT
For the six months
ended 30 June
B Z6H30H L EA
2011 2010
RMB’000 RMB’000
ARET T AREEF T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue WA
Sale of goods HEE M 2,114,452 1,706,571
Other income HAaug A
Government grants* BT AL~ 9,737 1,108
Gains/(losses)-net W () B8
Gains/(losses) on disposal of items of HEWE - ME &
property, plant and equipment FfEUES S (EE) 16 (101)
Others gains Hapzs 7,502 1,177
7,518 1,076
17,255 2,184
* The government grants are granted by the local * BT 8 B U A TS R & BT 3% T

authority to support local companies. There are no
unfulfilled conditions or contingencies relating to these
grants.
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5.

30 June 2011 201146 A30H

Profit before income tax 5. BRAETSHiA0FE
The Group’s profit before income tax is arrived at after AEB BTSRRI ATFE &G
charging/(crediting): GUSESEER ¢
For the six months
ended 30 June
HZ6H30H L<EA
2011 2010
RMB’000 RMB’000
ARET T ARBTTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEHEFERR 1,773,665 1,432,409
Provision against inventories FERE - 17
Cost of sales $HERK K 1,773,665 1,432,426
Depreciation e 57,873 46,150
Recognition of land use rights T b AR FERR 1,377 1,219
Amortisation of other R A
intangible assets 648 589
Minimum lease payments under KEFHE NEFTREER
operating lease for buildings and =K S FIE
warehouses 9,387 5,251
Auditors’ remuneration ZE B & 650 621
(Written-off)/provision for impairment 28 5 & Ut 3k & E 4th JE U 0
of trade receivables and BB (Wi=), B
other receivables (103) 2,260
Employee benefits expense EERMNEA
(including directors’ remuneration):  (BFEEZMS) :
Wages and salaries IENHS 134,550 103,812
Pension scheme contributions RIRESET B 12,443 8,041
Other benefits Hib @ 15,285 9,927
162,278 121,780

Interim Report 20114 A HizR &
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30 June 2011 201146 530H

6. Finance costs - net 6. MKEH- FHE

An analysis of finance costs is as follows: TH R EERDH

For the six months
ended 30 June

HZ6H308 LLAEA
2011 2010
RMB’000 RMB’000

AR¥T T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REeER)

Interest on: FE
Bank loans wholly repayable ERRAFREIEEN
within five years RITER 11,291 9,030
Loans from COFCO Finance REFEBHEHRETELQR
Corporation Limited ([FRIEEfs]) mER
(“*COFCO Finance”) 377 -
Total interest expense HEENNSNE Y 11,668 9,030
Other finance costs: Hi &R :
Bank charges RITE A 1,081 2,068
Net foreign exchange gains b 5 Uk 2 F BE (5,102) (3,326)
Total finance costs BT TS B 7,647 7,772

Finance income — Interest income BBKRA —Be Rk
on cash and cash equivalents REFZEYHFBWA (5,625) (1,669)

2,022 6,103
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30 June 2011 201146 A30H

Income tax expense 7. FiBHEX
Hong Kong profits tax has not been provided as the HEBARNERN S EEATE
Group did not generate any assessable profits arising EBEAE WM EBESFNERE
in Hong Kong during the period (2010: Nil). Taxes on 0B E (20104F : ) - Hbih /5
profits assessable elsewhere have been calculated at B FEZR T R i AN B EFE P72 |
the rates of tax prevailing in the jurisdictions in which EEREIRITHRERAE -
the Group operates.
Under the PRC income tax laws, enterprises are subject BIERBEAERE  DEFER25%
to corporate income tax (“CIT”) at the rate of 25%. MR NDEMRER (DX
However, certain of the Group’s subsidiaries, being BE ) o SR - ANEFE R BT
incorporated as foreign investment enterprises in the R ABINEIRENEZE T+ T
PRC, have obtained approvals from the relevant tax EREIINEIEELEER ZBMIEE
authorities in the PRC for their entitliement to exemption B EREEERSERELE 8
from CIT for the first two years and 50% reduction in IR FEEAE 7T A KRB HF
CIT for the next three years, commencing from the first BEEEZBEEENEERL  REg
profitable year after offsetting all unexpired tax losses MEEEER RN D ERER -
carried forward from the previous years in accordance W E 1% = FEERS0% R EFE
with the relevant tax rules and regulations applicable to 7 o
foreign investment enterprises in the PRC.
For the six months
ended 30 June
BZ6H30HLAEA
2011 2010
RMB’000 RMB’000
AR®ET T ARBTTT
(Unaudited) (Unaudited)
(REEEX) (REEFEZ)
Current — Mainland China ANH] — P B A
Charge for the period RS 40,827 23,513
Overprovision in prior periods dITEAE RS (1,659) (40)
Deferred income tax expenses/(credit)  #EIEFTEFIFAY (T A) (646) 1,992
Total tax charge for the period EAfEIA IR AR ST 38,522 25,465

Interim Report 20114 A HiZR &
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Income tax expense (continued)

During the year ended 31 December 2007, the Group
undertook certain restructuring (the
“Restructuring”) pursuant to which the equity interests

intra-group

in certain PRC subsidiaries held by BVI subsidiaries of
the Group were transferred to certain HK subsidiaries of
the Group. The Group obtained approval from Foreign
Trade and Economic Cooperation Bureau at the end
of 2007. Since 2009, the Ministry of Finance and
the State Administration of Taxation have issued a
series of regulations and rules, with retroactive effect
on 1 January 2008, concerning group restructuring
(collectively, the “Group Restructuring Tax Rules”). The
Group Restructuring Tax Rules stipulate that the capital
gain derived from equity transfer should be recognised
when the transfer agreement takes effective and the
changing procedures related to the equity transfer are
completed. The directors are of the opinion that in
substance the Restructuring was completed in 2007 and
hence before the effective date of Group Restructuring
Tax Rules. Accordingly, the directors are of the view
that it is more likely that the Restructuring will not cause
any significant tax impact to the Group. Consequently,
no tax provision thereon has been made in this financial
information.

D22  CPMC Holdings Limited #riga R RERA )
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30 June 2011 201146 A30H

Dividends RE
For the six months
ended 30 June
HZ6H30AILAEA
2011 2010
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interim — RMB0.033 (2010: RMB0.025) 1 Hi — &% & iEA%
per ordinary share AR®0.0337C
(20104 : AR®0.0257T) 27,390 20,885
27,390 20,885
Earnings per share attributable AABEBERBRAFZE A
to ordinary equity holders of the FELEIRER

Company

The calculation of basic earnings per share amounts is
based on the profit for the period attributable to ordinary
equity holders of the Company of RMB136,496,000 (six
months ended 30 June 2010: RMB104,424,000) and the
weighted average number of 830,000,000 (six months
ended 30 June 2010: 830,000,000) ordinary shares in
issue during the period.

No adjustment has been made to the basic earnings
per share amounts presented for the periods ended
30 June 2011 and 2010 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during those periods.

SRR E A & T K & 58 TH 1R 5 2N B S
MARD B E BRI A RSB AEGF)
8 # A R #136,496,0007T (& =
2010F6 A30R LA A « ARK
104,424,0007T) M A B & 1T &
38 % &9 0 # F 15 £-830,000,0000%
(220106 A30H 1L/~ & A -
830,000,0000%) 5t & o

AR ASEERE E20114F k2010
FE6HA30H IF M EEEHEY
AR AR ZSHEHERER
BN BIEHEEHE
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30 June 2011 201146 A30H

10.

Property, plant and equipment/land
use rights

During the six months ended 30 June 2011, the Group
acquired items of property, plant and equipment at a total
cost of RMB110,857,000 (six months ended 30 June
2010: RMB181,729,000), excluding property, plant and
equipment acquired through business combination.

ltems of property, plant and equipment with a net book
value of RMB6,953,000 (six months ended 30 June
2010: RMB2,097,000) were disposed of by the Group
during the six months ended 30 June 2011, resulting in
a net gain on disposal of RMB16,000 (six months ended
30 June 2010: a net loss of RMB101,000).

At 30 June 2011, certain of the Group’s property, plant
and equipment and land use rights, with an aggregate net
carrying amount of approximately RMB155,382,000 (31
December 2010: RMB133,529,000) and RMB30,659,000
(31 December 2010: RMB25,105,000), respectively,
were pledged to secure general banking facilities granted
to the Group.

D24  CPMC Holdings Limited sriga s REIRA )
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11.

30 June 2011 201146 A30H

Trade receivables 11. EFERR
2011 2010
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTIT
(Unaudited) (Audited)
(REEXK) (f&EZ)
Trade receivables Z Z IR 837,450 639,412
Impairment RIE (1,725) (3,527)
835,725 635,885
The Group’s trading terms with its customers are mainly AEBHRTERPERER  EHEFP
on credit, except for new customers, where payment AL BELENK - EEH—RKAI0
in advance is normally required. The credit period ZOKR - BREREFPHUBEZREE
is generally for 30 to 90 days. Each customer has a B o AEESKERIEHEREER
maximum credit limit. The Group seeks to maintain strict JEUWER R © KRR EEEH IHEE
control over its outstanding receivables and has a credit ERRERERE aREEAEDL
control department to minimise credit risk. Overdue AR AERIE - BHEKR

balances are reviewed regularly by senior management. W AEFE ©

Trade receivables are non-interest-bearing.
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11. Trade receivables (continued) 11.

An aged analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and
net of provisions, is as follows:

BEZEWR (&)

NEREHERBENE 5 EIWNEIR
BEQH - WHKRBERORED
o

2011 2010
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR¥ T AREET T
(Unaudited) (Audited)
(REEZR) (')
Within 3 months 3MEARA 827,846 626,225
3 to 12 months 3Z212{8H 7,433 9,089
1 to 2 years 1224 296 400
Over 2 years 2FPA | 150 171
835,725 635,885

12. Trade and bills payables 12. ESRENARRESEE

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice
date is as follows:

R AL R - REZHEE
MESENRERENZENRERD
MranF

2011 2010

30 June 31 December

6H30H 12H31H

RMB’000 RMB’000

AR%ET T ARBTTT

(Unaudited) (Audited)

(REER) (fe&%)

Within 3 months 3EAR 481,430 611,873
3 to 12 months 3&E12f8 A 44,141 76,540
1 to 2 years 12246 2,218 1,756
Over 2 years 2F A 1,664 1,210
529,453 691,379

As at 30 June 2011, bank deposits of RMB14,402,000
(81 December 2010: RMB14,578,000) had been pledged
as security for bills payable of RMB208,835,000 (31
December 2010: RMB365,752,000).

Trade and bills payables are non-interest-bearing and
the credit terms are normally settled on 30 to 90 days.
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30 June 2011 201146 A30H

13. Share capital 13. B
Shares % 13
2011 2010
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T AREBTIT
(Unaudited) (Audited)
(REEX) (fEZ%)
Authorised: EEMRA
1,500,000,000 ordinary FIREEO0. 10/ T2 TMA%
shares of HK$0.10 each 1,500,000,000/% 132,072 132,072
Issued and fully paid: BEEITREE
830,000,000 ordinary FRREE0.10/8 7T 2 LAk
shares of HK$0.10 each 830,000,000f% 73,080 73,080
14. Operating lease arrangements 14. REBENOZH
As lessee ERABA
The Group leases certain of its office properties under AEERBELEMENOLEHERET
operating lease arrangements. Leases for properties are WAEYE - ZEWEHBN T
negotiated for terms ranging from one to eleven years. EI1F o
At 30 June 2011, the Group had total future minimum REER20115F6 A30HBE 5
lease payments under non-cancellable operating leases HAFS 2 B 2 TRl s AR S AV B 2
falling due as follows: Nz RREZEESELENT -
2011 2010
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARBTR ARBTT
(Unaudited) (Audited)
(REEXK) (fEE%)
Within one year —F R 12,957 12,481
In the second to fifth years, inclusive F_ZFAF (BIEERME) 22,678 23,888
After five years hFI& 15,696 18,872
51,331 55,241
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15. Commitments 15. A&
In addition to the operating lease commitments detailed B b BT sE1 4Rl 2 45 4 FH 40 A
in Note 14 above, the Group had the following capital N AIREHALE SRR AEFE A
commitments at the end of the reporting period: AT -
2011 2010
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) ¢ &2-9)
Capital commitments in respect of YWY  WMERBEN
property, plant and equipment: BIEE -
Contracted, but not provided for BERTHBR{EL EE 250,481 159,418
Authorised, but not contracted for Bt EERETL 31,610 6,490
282,091 165,908
16. Related party transactions 16. BAEALRS
(a) In addition to the transactions detailed elsewhere (a) BN BA 75 & KL EL A b 75 BT F
in this financial information, the Group had the HHRFZI 0 NEEREHE
following material transactions with related parties BRREEATHEITH TEAR
during the period: 2
For the six months
ended 30 June
BZ6H30HL<EA
2011 2010
Notes RMB’000 RMB’000
HtaE AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Transactions with a B —REE T
related company I 5
Sales of products HEEm () 2,662 3,149
Rental expenses HeMX (ii) 196 198
Transactions with HERFAFTNRS
fellow subsidiaries
Sales of products HEEm (i) 12,625 10,398
Rental expenses HEMX (i) 658 977
Interest expense ) 25 (i) 377 -
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16. Related party transactions
(continued)

Notes:

(0

(ii

(i)

The sales to the fellow subsidiaries and a
related company were made according to the
published prices and conditions offered to the
major customers of the Group.

The rental expense was determined with
reference to the prevailing market rental.

Interest expenses arose from the loans from
COFCO Finance.

Outstanding balances with related parties:

30 June 2011 201146 A30H

16. EEALXRE (&)

Hiat -

0] A [Fl &+ 2 7] e B 5& X A
BHE HIRBC TR ER
REETAREIRER
BRI T #ETT

(ii) HeERXh2EBITHE
HEEE °

(iii) MERXELETERME
BB °

by HEBEBALTZENEES

g/ﬁ\ .
2011 2010
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
et AR®T T ARBTT
(Unaudited) (Audited)
(REER) (& Z)
Trade receivables E 5 UK (i)
Fellow subsidiaries EESNE] 6,880 8,924
A related company EapE /NG| 594 257
Prepayments, deposits and SEU DR
other receivables o Ath R UK (i)
Fellow subsidiaries EESSE/NC] 21 40
The ultimate holding company AR A 100 130
Trade and bills payables B oEMNFR R
ENEE (i)
Fellow subsidiaries CES NS 1,404 331
A related company EaEERNG - 4
Interest-bearing bank and SFERRITERK
other borrowings HMER
A fellow subsidiary CESSEYNC] (ii) 44,000 =
Notes: Hie -
(i) The above balances are unsecured, interest-free 0] PR AEER T AR - DEE

and have no fixed terms of repayment.

(ii) The loans from a fellow subsidiary are unsecured,
interest bearing at prevailing bank borrowing rates
and repayable within one year.

(i)
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16. Related party transactions 16. BAEALTRS (&)
(continued)
(c)  Compensation of key management personnel of ) AEBEXTEEE AEHN
the Group: &

For the six months
ended 30 June

HZ6H30H LLAEA
2011 2010
RMB’000 RMB’000

ARBTT AREFTTT
(Unaudited) (Unaudited)

(REEK) (REFEZ)

Short term employee benefits 2R B BT 3,577 2,620
Post-employment benefits BEER 1812 A 178 141
Total compensation paid to key TRFEEEEAERN

management personnel Fb ey 3,755 2,761

17. Approval of the financial information 17. H/EBIEER

The condensed consolidated interim financial information BEE2R2011F8A31 BH#L&ETIZ
was approved and authorised for issue by the board of NESBR4R S R EE IS E R} o
directors on 31 August 2011.
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Management Discussion and Analysis

BUSINESS REVIEW

CPMC Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) are mainly engaged in the manufacturing of
packaging products for consumer goods such as food,
beverage and household chemical products. Meanwhile,
the Group provides integrated packaging solutions including
high technological packaging design, printing, logistics and
comprehensive customer services. The products portfolio of
the Group mainly include metal beverage cans (two-piece
aluminium beverage cans and three-piece tinplate beverage
cans), integrated metal packaging products and plastic
packaging products. As the largest manufacturer in the metal
packaging industry in China, the Group conducts its business
through 13 operating subsidiaries and their branches, which are
strategically located in different regions of China to effectively
provide service to our customers. We ranked first in many
segments of metal packaging, and attracted and gained
confidence of a lot of domestic and international famous brand
clients, and established a solid customer base, which include
domestic and international renowned high-end consumer goods
manufacturers.

During the period under review:

- For the period ended 30 June 2011, the Group realized
a turnover of approximately RMB2,114 million, increased
by approximately 23.9%, as compared to the same
period in the previous year.

- The profit attributable to owners of the Company was
approximately RMB136 million, increased by 30.7% as
compared to the same period in the previous year.

- Basic earnings per share of the Company was
approximately RMBO0.16.

- The board of Directors (the “Board”) of the Company
declared an interim dividend of RMB0.033 (equivalent
to HK$4 cents) per ordinary share for the six months
ended 30 June 2011 to shareholders whose names
appeared on the register of members of the Company
on 21 September 2011.

BEEEWLN D

EHOE

EPF BEEZERAERAF ([ARF]) RE
~A ([AEE]) TBRE=ERM - K
ﬂ&EIMFuu—fﬁ;iﬁiunFﬁ@EﬁHE’J BERE
mWEE  AFREEERSHREER
ER - MR R ETNEPRBERE
NS BEBRTE - ARENE®
TEReERAE (WA s ER
“RENESRE)  SEeBERER
MEBEREM - FATEZANTE
BRELELGE  AKREEBBE LD
R E AR ENIBREE T AE R
ETEDARRERER  £AMERE
FRERS -AEEETBERZ @A
DGR HRE (L WL ER
TRZERINNZmETEF ST HRME
T YEBYTRENEFPE HFE
REAIINNBEEEREmEER °

[O] EAEARS
— HZE2011F6H30H L HAM - A&

EEIREEWALNARE21.1415
TC  REF R HAE IN%I23.9% °

- ARBFEAABEZIENH/A

R#¥136187L BEFRE LA
30.7% °

— ARRZEBRERBFOEARE
0.167T °

- ARmEFe((EEFg)) AR
2011921 BRI AN RIRE A
Bzl REREZ201146 A30H
LE7NE A B B B & I E @ AR A
E#0.0337T (H8ER4E(l) -

Interim Report 2011F 1 HizR &

31



Management Discussion and Analysis & gk 4t &2 5 47

Macro-Economic Environment

In the first half of 2011, international commodity prices
continued to rise, with international hot money inflows,
domestic inflationary pressures continued to increase. Despite
the complicated and volatile international environment and
domestic economic situation, China adhered to implementing
the proactive fiscal policy and steady monetary policy,
strengthened and improved macro-economic controls, resulting
in a sound overall economy of China in the first half of the year.
According to the preliminary estimates of the National Bureau
of Statistics, in the first half of the year, China’s GDP reached
RMB20,445.9 billion, representing an increase of 9.6% as
compared to the same period in the previous year. In the first
half of the year, Chinese economy maintained a steady and
rapid development momentum. In addition, rising spending
power and structural upgrade, which are the results of the
huge customer base and the rapid and sustainable economic
development, have created significant potential for the market
of food and beverage, household products and other consumer
goods, while laying a foundation for rapid development of the
consumer goods packaging industry. In the first half of 2011,
total retail sales amounted to RMB8,583.3 billion, representing
an increase of 16.8% as compared to the same period in
the previous year, of which the food and beverage industry
recorded a growth of 24.7%.

(1 METAL BEVERAGE CANS

RBRR

2011 FE L¥F - BB ARERERFE
ERR MEBEBRRENRA - FEEA
RBREBENDTE MK EHEMZEN
B EMBEREERR  PEBRE
MERE AR A B R R SR FAB R & B BUR -
e Fek EREBFE - EEFRBELRE
BITHBERYT - REBEBERSF B LH
B r¥FHBEERNEELEEIAR
#204,45018 70 - AL B E - [
L1 R09.6% o R EIAL B ¥ FIRF
TFERRNERERES  BINLEFHAE
BEARBEEER SERFERRBEEMN
BERHBRENIRAHREEAL  ARS
gk BtEHEBRAIETEARANMS
BN ARtLABERBEITENRR
BREFT THEM 2011 LFFHEHE
mEEETEERN ARKS5,833(E L - [
b £16.8%  EFRMEARITEER
24.7% °

() SE&RFE

For the period ended Increase/
30 June (decrease)
EZ6A30ALHH &,/ (Ad)
2011 2010 (%)
RMB million RMB million
ARMEE AREEE
Sales HEWA 1,054 768 37.1%
of which: Three-piece tinplate beverage cans Heh: =R BOE SR 639 692 (7.6%)
Two-piece aluminium beverage cans 7 Fr 30 B BTR 415 76 440.9%
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Management Discussion and Analysis

The metal beverage cans manufactured by the Group include
three-piece tinplate beverage cans (“three-piece beverage
cans”) and two-piece aluminium beverage cans (“two-piece
beverage cans”), mainly used for the packaging of carbonated
drinks, beer, tea drinks, protein drinks, energy drinks, congees,
fruit and vegetable juices and coffee drinks. The Group is
a leading manufacturer of metal beverage cans in China.
Our production lines are strategically located throughout
North China, East China, Central China, South China and
Southwest China, closely located to our clients to the largest
extent, serving them in a timely and cost-efficient manner. At
present, the Group possesses 14 international advanced fully
automated three-piece beverage cans production lines, and
two international advanced fully-automated two-piece beverage
cans production lines.

In the first half of 2011, the Group’s sales was mainly from metal
beverage cans, and sales volume amounted to approximately
1,560 million cans (820 million three-piece beverage cans and
740 million two-piece beverage cans). Sales was approximately
RMB1,054 million (same period in 2010: approximately RMB768
million), increased by approximately 37.1% as compared
to the same period in 2010, accounting for approximately
49.8% of the overall sales of the Group (same period of 2010:
approximately 45.0%). The main reason for the increase was
that the two-piece beverage cans production line of the
Group located in the Hangzhou factory commenced mass
production from the second half of last year after certification
was obtained from the major clients, whereas the two-piece
beverage cans production line of the Group located in the
Wuhan factory released its capacity gradually after the major
clients’ certification was completed in the first quarter of
2011.
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Management Discussion and Analysis &% /2%

Three-Piece Beverage Cans

In the first half of 2011, sales of the three-piece beverage
cans amounted to approximately 820 million cans (same
period in 2010: approximately 880 million cans), representing
a decrease of approximately 6.6% as compared to the same
period in the previous year. The major reason for the decrease
was that the Group planned to reduce the proportion of the
outsourced processing of three-piece beverage cans, to secure
the consistent supply and product quality to major customers,
and at the same time changed some orders of Jiaduobao
Group (“JDB”), a strategic client of the Group, from three-piece
beverage cans to two-piece beverage cans. The Group also
actively explored new clients, and expanded the sales to other
existing clients to whom sales had been restricted due to the
Group’s own production capacity restraints. In the first half
of 2011, sales of three-piece beverage cans of the Group
to other clients other than JDB grew by approximately 43%
as compared to the same period in the previous year. The
percentage of sales of three-piece beverage cans to other
clients rose from 19.7% in the first half of 2010 to 30.3% in
the first half of 2011. The major clients of three-piece beverage
cans of the Group included JDB, Red Bull and LoLo.

In the first half of 2011, the price of raw material for tinplate
steadily rose. The Group offset the impact from such
rise, through measures such as price shifting, centralized
procurement of raw materials, improvement of production
process and cost controls.

We will maintain our position as the leader in the industry, through
continuously reinforcing new clients development, technology
improvement,

new product development, strengthening

production, optimizing supply chain management.
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Management Discussion and Analysis & IE & 3 #it

Two-Piece Beverage Cans

In the first half of 2011, the two-piece beverage cans business
of the Hangzhou factory received ample orders and operated
normally. Moreover, the two-piece beverage cans production
line located in the Wuhan factory completed the major clients’
certification and started trial production in the first quarter
of 2011, and its production capacity was gradually released
starting from the second quarter of 2011. In the first half of
2011, the sales volume of the two-piece beverage cans of the
Group reached approximately 740 million cans.

In the first half of 2011, overall aluminium price remained stable
with a slight increase.

At the same time, the Group planned to increase investment
in the two-piece beverage cans production lines in Tianjin,
Chengdu and Guangdong, etc., thereby forming the strategically
regional deployment of the two-piece beverage cans business
of the Group, covering major domestic consumption regions.
The major clients of two-piece beverage cans of the Group
include JDB, Tsingtao Brewery Group, China Resources Beer,
Coca-cola (China) and Pepsi, etc.

(1) INTEGRATED METAL PACKAGING
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For the period ended Increase/
30 June (decrease)
HZ6A300 4IRS #m,/ (8)
2011 2010 (%)

RMB million ~ RMB million

ARWEE  ARKEBESE
Sales HERA 966 896 7.8%

Of which: Hep

— Food cans - RmiE 154 119 29.3%
— Aerosol cans - RBE 196 192 2.1%
— Metal caps -¢BE 332 323 2.9%
— Printed and coated tinplates — g 83 87 (4.8%)
— Steel barrels — 1@ 105 94 11.7%
— Others — Hfth 96 81 18.6%
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Management Discussion and Analysis &% 2%

The integrated metal packaging business of the Group includes
food cans, aerosol cans, metal caps, printed and coated
tinplates, steel barrels and other metal packaging. The Group
leads in several product segments of the integrated metal
packaging business in China, especially we are the largest
player in the milk powder cans of food cans, aerosol cans and
twist caps of metal caps segments in China.

In the first half of 2011, sales of the integrated metal packaging
business of the Group were approximately RMB966 million
(same period in 2010: approximately RMB896 million),
representing an increase of approximately 7.8% as compared
to the same period in the previous year, accounting for
approximately 45.7% of the overall sales (same period in
2010: approximately 52.5%). In the integrated metal packaging
business, except for the decrease in the external sales of the
easy-open ends business of metal caps as well as the printed
and coated tinplates due to rising internal demand, other
products all recorded increases of different degrees compared
to the same period last year.

Food Cans

In the first half 2011, sales of food cans were approximately
RMB154 million (same period in 2010: approximately RMB119
million), representing an increase of approximately 29.3% as
compared to the same period in the previous year. Sales of
general food cans remained stable while sales of milk powder
cans continued more significant growth. The overall market
of milk powder cans was growing, and the orders from the
clients with renowned brands grew to a relatively large extent.
Such clients demand more in food safety and the certification
system, which is beneficial for development of major suppliers
to packaging enterprises. The Group is the largest manufacturer
of milk powder cans in China. Our major customers include Yili,
Beingmate, Dumex, Mead Johnson and Amway (China).

36 CPMC Holdings Limited i@ 2 Bt R 2 &)

AEEFaBEREEGERRMmE
B EE - HZ2E - MHkEAM
TEER - AREEFRAEBERZ [
APERENEZEBLMML - HPERE
ERBETOPNE [RBFEANSE
ETHEREASTHEEREEE— -

201MFLF¥F - AEEGKASBERE
EBHEEWANAREIB6IE T (2010
FRIHE: HARKBWBEL)  REF
B BB 3G N 497.8% « (H BB BRI E 4945.7%
(20105 A HY : #4952.5%) - IRE B A
HEBKPIREBETN SN EXEFEME
ZHEBEAANEBANITEEF KIEM
FEEEHINEER DI EMbERAH
EREFRPHETRREEMLE -

R i

2011F E¥F REBHEEKAHA
R #1548 70 (2010 RH : H AR
119187T) + BRE&F R HIHE 11 4929.3% ©
EFEBRMAEHERFBET M
BERFRARBEER - M ENERE
MEBERNERE  NEREETFPAIER
EBRZ  HEnEEFHRRELE R
BREERRS BENEELEMNAMH
EEEE ASEATRK KON E
FEE FERFBREFAMN BEXE -
LXMW EFERBREH (FH) & -



Management Discussion and Analysis

Aerosol Cans

In the first half of 2011, sales of aerosol cans were approximately
RMB196 million (same period in 2010: approximately RMB192
million), representing an increase of approximately 2.1% as
compared to the same period in the previous year. Apart from
insecticide customers, the Group also proactively developed
customer groups of auto-care products and spray painting
products. The Group improved quality of products by reducing
costs and improving equipments to meet customers’ needs,
and took advantage of the strategically regional deployment to

serve the customers in a better way.

The Group currently holds 9 imported and sophisticated aerosol
can production lines, and is equipped with advanced inspection
and testing machines, to further improve product quality. The
major customers of the Group include internationally and
nationally renowned companies such as Shanghai Johnson,
3M, Amway (China), Reckitt Benckiser, Botny and Shenzhen
Rainbow.

Metal Caps

In the first half of 2011, sales of metal caps were approximately
RMB332 million (same period in 2010: approximately RMB323
million),
compared to the same period in the previous years, of which:

representing an increase of approximately 2.9% as

(i) sales of crown caps were approximately RMB115 million,
representing an increase of approximately 11% as
compared to the same period in the previous year.
Crown cap products are mainly used for ancillary crown
caps of bottled beer,
drinks. The Group’s well-known crown cap customers

carbonated drinks and other

include Tsingtao Brewery, Budweiser, Coca-cola (China)
and China Resources.
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Management Discussion and Analysis

(i

(i)

Sales of twist caps were approximately RMB179 million,
representing an increase of approximately 3.8% as
compared to the same period in the previous year.
Export sales of twist caps will remain affected in the
short term, due to continuous increase in the RMB
exchange rate and domestic inflation trends. Food
can processing enterprises will shift their sale focus to
domestic sales. The Group is the largest manufacturer
of twist caps in China, with its products mainly used for
packing vegetables, fruit and glass bottles of seasonings.
The Group’s major twist caps customers include Heinz,
Hai Tian and Laoganma.

External sales of easy-open ends were approximately
RMB39 million, representing a decrease of approximately
18.4% as compared to the same period in the previous
year. In the first half of 2011, accumulated output of
easy-open ends of the Group grew by approximately
87% as compared to the same period in the previous
year, of which, internal demand of the Group accounted
The Group’s two-piece
beverage cans production lines commenced, as there
In the
first half of this year, production capacity of easy-open

for approximately 76.7%.

was a growing demand for easy-open ends.

ends was mainly to meet internal demand of the Group,
thus external sales were reduced accordingly. To
accommodate the expansion in production capacity
of the two-piece beverage cans, the Group planned to
gradually enlarge the ancillary capability in respect of
easy-open ends.
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Management Discussion and Analysis &% & 3 #it

Printed and Coated Tinplates

In the first half of 2011, sales of the printed and coated tinplates
business were approximately RMB83 million (same period in
2010: approximately RMB87 million), representing a decrease
of approximately 4.8% as compared to the same period in the
previous year. The Group is the largest manufacturer of printed
and coated tinplates in China. Printed and coated tinplates are
mainly used to meet the internal demand within the Group and
printed and coated tinplates from surplus production capacity
are for external sales. In the first half of 2011, the main reason
for the decrease in sales of printed and coated tinplates was
the increase in internal demand of the Group. Customers for the
Group’s printed and coated tinplates include China Petroleum
& Chemical Corporation, Shanghai Panasonic and Midea.

Steel Barrels

In the first half of 2011, sales of the steel barrels business
amounted to approximately RMB105 million (same period in
2010: approximately RMB94 million), representing an increase
of approximately 11.7% as compared to the same period
in the previous year. The Group’s strategic customers and
major regional users of steel barrels were mainly renowned
companies in different industries of China with progressively
increased focus, demonstrating steady growth. The Group’s
major customers for steel barrels include East Ocean Oils &
Grains Industries (Zhangjiagang) Co., Ltd., China Petroleum &
Chemical Corporation, Shell and Akzo Nobel.
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Management Discussion and Analysis

PLASTIC PACKAGING

EEEwmL

BEEE
For the period ended
30 June Increase
HZ6H30H LM £
2011 2010 %

RMB million  RMB million
ARBEE AREKEEB

Sales SHEWA

95 42 126.2%

After being acquired by the Group in April 2010, IUGL
was used as a platform to integrate with the existing
plastic business to further explore the plastic packaging
business, thereby quickly entering into a new industry,
exploring new clients, and achieving strategic synergies.
In the first half of 2011, sales of the plastic packaging
business of the Group were approximately RMB95 million
(same period in 2010: approximately RMB42 million),
representing an increase of approximately 126.2% as
compared to the same period in the previous year.

In the first half of 2011, although the household
chemicals industry faced a relatively high level of
inflationary pressure, and our client’s cost pressure
was rising, which impacted on the plastic packaging
industry to a certain extent, the overall market of the
household chemicals industry tends to be promising.
The major clients of the Group’s plastic packaging
business included Johnson & Johnson (China), L’Oreal,
Hankel, Reckitt Benckiser, SC Johnson, Nivea and Blue
Moon, etc.
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Management Discussion and Analysis

FINANCIAL REVIEW

For the six months ended 30 June 2011, sales revenue of the
Group amounted to approximately RMB2,114 million (same
period in 2010: approximately RMB1,707 million), representing
an increase of approximately RMB407 million or 23.9%.
The increase was primarily due to the remarkable growth of
two-piece beverage cans and food cans businesses. Gross
margin was approximately 16.1% for the first half of 2011,
remaining at a similar level to the same period in 2010 of
approximately 16.1%.

For the six months ended 30 June 2011, net profit amounted
to approximately RMB140 million, an increase of 29.0% as
compared to approximately RMB109 million for the same
period in 2010. The increase was primarily due to combined
effects of the significant growth in the overall businesses,
strengthened control on the procurement cost, as well as
enhanced production and operating efficiency of the Group.

GROUP PROFIT

For the six months ended 30 June 2011, operating profit before
tax of the Group was approximately RMB179 million (same
period in 2010: approximately RMB134 million), an increase
of approximately RMB45 million or 33.2% as compared to the
same period in the previous year.

Net finance costs were approximately RMB2 million (same
period in 2010: approximately RMB6 million), a decrease of
approximately RMB4 million as compared to the same period
in the previous year. It was mainly because the deposit interest
income increased and the handling fees decreased due to the
implementation of fund management platform.

Tax expense was approximately RMB39 million (same period
in 2010: approximately RMB25 million), an increase of
approximately RMB14 million or 51.3% as compared to the
same period in the previous year. This was mainly because
operating activities of the Group increased, which lead to
an increase in profit before income tax. Meanwhile, the tax
concession (two-year tax exemption and three-year reduction
by half) of some subsidiaries in Mainland China will expire at the
end of 2012, and from 2013 onwards, the applicable income
tax rate would be 25% (The effective income tax rate for the
first half of 2011 was approximately 21.5%).
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Management Discussion and Analysis &

CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

The Group’s main source of funding was cash generated from
operating activities and bank loans.
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2011 2010
30 June 31 December

6H30H 12H31H
RMB (Million) RMB (Million)

AR® (BBR) AR (BET

Net assets FEE 2,599 2,401
Cash and cash equivalents REMBEEFEY 750 481
Total borrowings fEskiEza 1,401 520
Shareholders’ equity AR S AE 7 2,459 2,323
Current ratio Bt & 1.64 1.40
Gearing ratio* EEAE = 26.4% 1.7%

*

The gearing ratio is calculated as net borrowings divided by
shareholders’ equity, in which the net borrowings is calculated
as total borrowings less cash and cash equivalents.

As at 30 June 2011, the Group had net assets of approximately
RMB2,599 million (31 December 2010: approximately RMB2,401
million). Amount attributable to owners of the Company was
approximately RMB2,459 million, which increased by 5.9%
as compared to approximately RMB2,323 million as at 31
December 2010. The current ratio and gearing ratio as at 30
June 2011 were approximately 1.64 and 26.4% respectively (31
December 2010: approximately 1.40 and 1.7% respectively).
The increase in gearing ratio from approximately 1.7% as at
31 December 2010 to approximately 26.4% as at 30 June
2011,
bank loans from approximately RMB520 million as at 31
December 2010 to approximately RMB1,401 million as at 30
June 2011,
interest-bearing bank loans were one-year short term loans,

was mainly due to the increase in interest-bearing

of which approximately RMB817 million of the

primarily used to supplement working capital. The total carrying
value of assets of the Group pledged for bank loans and finance
aggregated to approximately RMB186 million (31 December
2010: approximately RMB178 million).
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Management Discussion and Analysis &% [E i/

CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

As at 30 June 2011, the Group’s capital expenditure was

BEXRAX - AERIAKE

HE201156A30H - KEBE KM

approximately RMB361 million, which was as follows: ST BAREIGIETT  EARE DRI
W
Percentage
RMB of total capital
million expenditure %
ARYE HEREX
BERT Aot
Chengdu two-piece beverage B EB PR Fr 8K TR B
cans project 56 15.5%
Wuhan two-piece beverage EUEM A 8RR IE B
cans project 41 11.4%
Other purchases, mainly for HEmETZARNEERDR  REF
infrastructure and production ERRAERBNEE
facilities investments in Panyu
and Tianjin 264 73.1%
Total &t 361 100.0%

As at 30 June 2011, the capital expenditure of the Group
relating to the acquisition of property, plant and equipment,
which has been contracted but not provided, was approximately
RMB250 million. As at 30 June 2011, other than operating
lease commitments and capital commitments, the Group had
no other significant commitments and contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s main operations are in China. Other than some of
the loans which are denominated in U.S. dollars, most of the
assets, income, payments and cash balances are denominated
in RMB. The Company has not entered into any foreign
exchange hedging arrangement. The directors of the Company
consider that exchange rate fluctuation has no significant
impact on the Company’s performance.
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Management Discussion and Analysis

USE OF PROCEEDS FROM ISSUANCE OF

NEW SHARES

In November 2009, the Company issued 230,000,000 new
shares of par value HK$0.10 each pursuant to the Company’s

initial public offering, raising net proceeds of approximately
RMB1,000 million (or approximately HK$1,141 million), of which
approximately RMB843 million has been utilised as follows:

EEEwmL

RITHRATERERE

MR2009F11 A » AR AIREE X A%
£ %£17230,000,0004% F A% EI{EO. 1078 T
2R BEFSHREFEHARE
10T (OB EIMET) HF Y
ARM8.43BTEAMT ¢

Utilized Amount

EEBRES

as at 30 June

2011

Planned Amount BZE201145F

TESE 6H30H

RMB million RMB million

ARMEER AR¥EER

Capital Expenditure Projects: EREFRATIEAR

— Wuhan project —HZEIRE 383 (346)
— Chengdu project — R EIEE 144 (144)
— Panyu project —HBIEA 180 (60)
- Other projects — HEMIER 120 (120)
Repayment of bank loans BEERITER 96 (96)
Working capital BEES 77 (77)
Total At 1,000 (843)

The balance of the net proceeds was placed in short term

deposits with licensed financial institutions in Hong Kong and

the PRC.
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Management Discussion and Analysis &% & 3 #it

HUMAN RESOURCES

As at 30 June 2011, the Group had 6,321 full-time employees
(same period last year: 5,923), of which about 1,471 were
engineers and technical staff or employees with higher education
backgrounds. The table below shows the number of employees
of the Group by function as at 30 June 2011:

AN *ﬁ.

ADER

H E22011F6A30H © "EEHF6,321%
2BEE (EFRHEIA5,923%)  EF 4
147T1ERIRMEEMAESEESS
HEBEMEE - TRHIIN201156A
SORAEBIZEEE PMEEHE :

Percentage

No. of of total

employees employees

Function HiRE EE®R HBENE DL

Management and Administration BRRITI 809 12.8%

Sales and Marketing HE K& 246 3.9%
Research and Development in T SRty e T2

Technology and Engineering 684 10.8%

Production and Quality Control EEREEET 4,582 72.5%

Total &t 6,321 100.0%

As at 30 June 2011, the Group’s total staff cost was
approximately RMB162 million, as compared to approximately
RMB122 million for the same period in the previous year. The
Group determined remuneration of the staff by reference to
their positions, performance, regional wage levels and market
conditions in the industry. Benefits to our staff in Mainland China
include retirement insurance, medical insurance, unemployment
insurance, maternity insurance and job-related injury insurance
and housing fund contributions. In addition to the requirements
of the PRC law, the Group also made voluntary contributions
to an annuity plan, which was implemented with effect from 1
January 2009, to the benefit of the Group’s employees when
they reach a certain age. The benefits of our staff in Hong Kong
include Mandatory Provident Fund, life insurance and medical
insurance.

HE201146H30H  AEB B T A
K BARBIG2ETL EFRHA
ARMA122(B70 - REEREE TH i
fRE BEIEAKERTETSEBR
ERZTEREFHH - AEEHBE A
ETIRMBEEERR  BERR X
¥RB £ERIGEREBANEEAES

F o BRPBURRERI - NEEB2009
FIAVBETERERH—BFRTE

ZAtEIRARERREEEDE TFRR
MA@EME - AEREFENE TENE
RRBIERTES - ASRRMBERR
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PROSPECT

The Group is confident in the growth of its business in the
second half of 2011, and also in its prospect. Firstly, the
Group’s two-piece beverage aluminium cans production lines
located in its Hangzhou factory and Wuhan factory have
been launched into mass production, and the two-piece
beverage aluminium cans production lines in its Tianjin factory
and Chengdu factory are also under construction, which are
expected to start operation in succession at the end of 2011
and the beginning of 2012. All of the above will facilitate the
growth of the Group’s business, and consolidate the Group’s
leading position in the metal beverage cans industry. Meanwhile,
after having acquired the plastic packaging business of IUGL,
the Group has expanded its production capacity throughout
East China, South China, North China and Central China,
and upon the newly added production capacity progressively
launched into mass production, the Group will see a significant
growth in the sales revenue of its plastic packaging business.

The consumer goods industry in China in relation to food,
beverage and daily chemical products will maintain a healthy
development in 2011 and up to the foreseeable future. The
increase in both level and structure of consumption in China
will further drive the sales of packaging business for mid- to
high-end consumer goods. The Group will further integrate
its consumer goods packaging business, and hold to the
developing direction of mid- to high-end packaging market
and the segment markets, thereby securing its market share.
At the same time, the Group will also take a progressive step in
communication with its customers, helping them increase their
popularity among consumers with our high quality packaging
products.

Looking forward, CPMC are going to strengthen cooperation
with both international and domestic peers and related
enterprises, living up to world class enterprises in the aspects
of production, operation, sales and research and development;
to push forward vigorously new products research and
development, tapping into world class packaging technology
field; and to seek unremittingly after the excellent packaging
products of high standard, high quality and high enjoyment for
our customers, so as to satisfy their increasing demands.
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Corporate Governance and Other Information + ¥ &8 Rk Hit & H

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, save as disclosed below, none of the
Directors or chief executive of the Company or their associates
had any interest or short position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFO”)) which will have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any Director or chief
executive is deemed or taken to be under such provisions of
the SFO), or which are required, pursuant to section 352 of the
SFO, to be entered in the register to be kept by the Company
or which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

EERFETHRAERRSD
HERORES2EERAR

HE201156A30H B IR ES
Oh RRBIEEREBITHA B B
2 AMERAR B RETAAEEE (T
ERBEBEVETIERFH LB E G
([FEHREEGE]) EXVED) B9 H
*EE%H&T%&TT%EPT?Eﬁﬁ‘ﬁ%)fﬂm%&/ﬁﬂié
1EBIEXVERET7 M FE8D IAME AR
MEBBARSHMBERAR (BT
MERERRAE (BIETRNESHEE
THA BRI E %&Hﬂi"iﬂﬂﬁuﬁﬁaﬂﬂ(
WRBIERIERENERIAR)
BIEZESH LB EGIZE35215R T Zﬁyﬁn
RARFIMFEMNZSLMAER R
B FTES EmARR ([ EWARA) BT
%zZtm%éwA%%z&ﬂ %x%mﬁ
PR ([ZESFR]) BAg AR
PR o

Number of Approximate
Shares percentage of
Name of associated (Note 1) shareholding
Name of Director corporations Capacity BRHEE 1HIRERL
EEnE BEARER 14 (Kiat1) Aot
Mr. Ning Gaoning China Foods Limited Beneficial owner 1,620,000 (L) 0.06% (Note 2)
BEeEiE PERmARA R EnEB A (Katz)
Mr. Ning Gaoning China Agri-Industries Beneficial owner 1,300,000 (L) 0.03% (Note 3)
ESELE Holdings Limited E=EAA (H1:E3)
R R B R A
Mr. Hu Yonglei China Agri-Industries Beneficial owner 500,000 (L) 0.01% (Note 3)
HKERAE Holdings Limited EREEA (K1:E3)
B IR AR AR
Notes: V oz
(1) Long position in the underlying shares of the relevant company (1) BIEERATRD T EFE R,

under share options granted pursuant to the share option
scheme of the relevant company.

HRE M TR MR A RN ITE -
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(2) The percentage is calculated based on the total number of
shares of China Foods Limited in issue as at 30 June 2011,
i.e. 2,792,659,756 shares.

(3) The percentage is calculated based on the total number of
shares of China Agri-Industries Holdings Limited in issue as at
30 June 2011, i.e. 4,038,369,839 shares.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2011, so far as was known to the Directors, the
following persons (other than the Directors or chief executive of
the Company as disclosed in the above) had an interest or short
position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company
under section 336 of the SFO:

2) BEOLEDDBREFERRER QAR
20116 A30H B & 1T 5 2 & (AN
2,792,659,7560%) stHE -

©) Bl HRER B ERIERER AR R
20116 A30H B B 1T R A% 15 42 2 (D
4,038,369,839%) #t& -

FTERRREMALRERG KA
BERG R ER KR

H E201146A30H  MEE=FTAE
INTAL (BREXEEZARGESRKE
DITHRABIN) RARRIA I KB
MAEEEEEIARMAEREES K
EIEPIEXVERFE2 K F37 FAE SR E
MARXNBEE - kiR EFE S K BEKG
F336IEM R EHLBNR A RAFFER
ZRR A

Approximate
percentage of

aggregate
interests
in issued
share
capital of
the Company
Capacity and AR RAFE
nature of Number of ERITRAEN
Substantial shareholders Notes interest shares held T EEBD
FTERR st SORERME BERGEE Batk*
Wide Smart Holdings Limited (1) & (2) Registered owner 599,999,940 72.29%
(“Wide Smart”) (1)%(2) BREEA
COFCO (Hong Kong) Limited (1) & (2) Registered and 60 0%
(“COFCO (HK)”) (1)%(2) beneficial owner
hREEE (FE) BRAR B RBREAA
(T (F#)]D)
(1) & (2) Beneficial owner 600,000,000 72.29%
(1)%(2) EnEAA
COFCO Corporation (“COFCO”) (1) & (3) Interest of controlled 600,000,000 72.29%
PREEEERAA (1)%(3) corporations
(TFEEE]) R AR
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(1) Long positions in the shares of the Company.

(2) Wide Smart is a wholly-owned subsidiary of COFCO (HK). Wide
Smart acts as a nominee shareholder holding 599,999,940
shares in trust for COFCO (HK). COFCO (HK) is therefore
the beneficial owner of the 599,999,940 shares held by Wide
Smart. Together with its registered and beneficial interests in 60
shares, COFCO is the beneficial owner of 600,000,000 shares
of the Company.

(3) COFCO (HK) and Wide Smart are wholly-owned subsidiaries of
COFCO. COFCO is therefore deemed to be interested in the
600,000,000 shares in aggregate held by COFCO (HK) and
Wide Smart.

The percentages are calculated based on the total number
of shares of the Company in issue as at 30 June 2011, i.e.,
830,000,000 shares.

Save as disclosed above, as at 30 June 2011, the Company
had not been notified of any other persons (other than the
Directors or chief executive of the Company as disclosed in
the above) who had an interest or short position in the shares
or underlying shares of the Company, which would fall to be
disclosed to the Company under the provision of Divisions 2
and 3 of the Part XV of the SFO, or which were required to be
recorded in the register of interests required to be kept under
Section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was
conditionally approved by a written resolution of the shareholder
of the Company passed on 23 October 2009. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing from 16 November 2009. The terms of the
Share Option Scheme are in accordance with the provisions of
Chapter 17 of the Listing Rules, where appropriate.

() REATRGHMETE -

(2)  Wide SmartmaHiE (H8) HE2EFLQ
A e Wide Smart#Z{ITRIEAMRE - LAE
AR RFEFIE (FF) 599,999,0400%
f%fn o g (F8) Eitk AWide Smarti
A HI599,099,040 N EEEB A ° 1ER
HARGOMB M AMEL R B ERD &
18 &£ B 57X A 7]600,000,000 i 15 K &
HEEN °

(3  HIE(FH) KWide SmarthH g%
MEEFrnr FREBRLERA
NehiE (F8) MWide SmartiF B & #
600,000,000% i {7 #E B fE = o

* ﬁ%ﬁﬁ 3 E Th AR B 201146 A30H A&
A &) B 77 I D 48 21 (B830,000,000
Hx>”r%i

&%tﬁﬁﬁ?&ﬁ@%‘?l\’ H E2011%F6 A30

C RR R EER B E M EAMA L (BR
tXﬁ%Z$ RIEEXEFTETHAER
HN) RN R BRI IR 0 SAB B AR 1 kB 1
mIOR B M ARIBEH LB EROIEXV
B HE2 R B30 FHE SR E M AR 7K
= R BEES KB RDI 33618
EHALEBERAARMFENERE LM
A

B A0 A RE St &l

QAR B FA2009F10A238 LA E |
REBREEE I ET —BR O HES
E| (A& ERsERT&1)) - IR ERMERT 2R
2009F 11 A16BE AN B A+
F o RMDEBBESBNERTSE LA
FATERNGGAE (EA) -
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The purpose of the Share Option Scheme is to attract, retain
and motivate senior management personnel and key employees
of the Group. The Board may, at its discretion and on such
terms as it may think fit, grant to any directors (executive or
non-executive), supervisors, senior executives, key technical
staff, managers, employees of the Group an option to subscribe
for shares of the Company (the “Shares”).

An offer for grant of options must be accepted within 28 days
on which such offer was made. The amount payable by each
grantee of options to the Company on acceptance of the offer
for the grant of options is HK$1.00. The subscription price
of a Share in respect of any particular option granted under
the Share Option Scheme shall be a price at the discretion
of the Board, provided that it shall be at the highest of: (i) the
closing price of the Shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of offer; (i)
the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of the offer; or
(i) the nominal value of the Shares on the date of Offer.

The Company shall be entitled to issue options, provided
that the total number of Shares which may be issued upon
exercise of all outstanding options to be granted under the
Share Option Scheme and any other share option scheme of
the Company does not, in aggregate, exceed 10% of the total
number of Shares in issue on the date when the Shares were
first listed on the Stock Exchange. Where any grant of options
to be made to a substantial shareholder of the Company or
any of his associates would result in the Shares in issued and
to be issued upon exercise of all options already granted and
to be granted (including options exercised, cancelled and
outstanding) to such person in any 12-month period up to and
including the date of such grant: (i) representing in aggregate
over 0.1% of the Shares in issue; and (i) having an aggregate
value, based on the closing price of the Shares at the date of
grant, in excess of HK$5 million, then such grant of options
shall be subject to approval of the shareholders in general
meeting taken on a poll.
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As at the date of this report, the Company has not granted any
option under the Share Option Scheme.

Save as disclosed above, the Company has not adopted any
other share option scheme during the six months ended 30
June 2011.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2011.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the principal standards of
securities transactions for Directors. Upon specific enquiries of
all Directors, each of them confirmed that he complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2011.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles and complied with
all code provisions and, where applicable, the recommended
best practices of the Code on Corporate Governance Practices
(“Code on CG Practices”) as set out in Appendix 14 to the
Listing Rules on the Stock Exchange throughout the six months
ended 30 June 2011.

UPDATED DIRECTORS’ INFORMATION

At the annual general meeting of the Company held 10
June 2011, the Company re-elected Mr. Wang Jinchang as
an executive Director and Chairman of the Board; Mr. Hu
Yonglei as a non-executive Director; and Mr. Fu Tingmei as an
independent non-executive Director. Please refer to Appendix
Il to the Company’s circular dated 19 April 2011 for the
biographies of the Directors re-elected at the annual general
meeting.
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OTHER CHANGES
INFORMATION

IN DIRECTORS’

Other changes in Directors’ information since the date of the
2010 Annual Report are set out as following:

HitESENEE

2010 FERSHREHEMESEH
HEIT -

Appointment

Director (effective)

E=x 1 (£

Mr. Cheng Yuk Wo Top Spring International 30 November 2010
EgA LA Holdings Limited 2010411 A30H

(stock code: 3688)
RERBEBREEGRAR]
(Bth 5% : 3688)

Mr. Wang Jinchang and Mr. Zhang Xin have been newly
appointed as directors of certain members of the Group during
the period under review.

The above change and information update since the date of
2010 Annual Report is disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2011 have been reviewed by the Audit Committee of the
Company and our external auditors, Ernst & Young Certified
Public Accountants.

INTERIM DIVIDENDS

On 31 August 2011, the Board declared an interim dividend
of RMBO0.033 (equivalent to HK4 cents) (2010: RMBO0.025
(equivalent to HK2.9 cents)) per ordinary share (the “2011
Interim Dividend”) to shareholders whose names appear on
the register of members of the Company on Wednesday, 21
September 2011.

The declared 2011 Interim Dividend will be distributed on
or around Friday, 14 October 2011 to shareholders whose
names appear on the register of members of the Company on
Wednesday, 21 September 2011 (the “Record Date”).
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Pursuant to “Notice on Determination of Tax Resident
Enterprises of Chinese-controlled Offshore Incorporated
Enterprises in accordance with Their De Facto Management
Bodies”( AR RINEM P B EAR PR EKIZE R B IR EIBIRLER
ERERMEEHEBEMNMBA) ) (“Notice”), which was issued
by the State Administration of Taxation (the “SAT”) of the PRC
on 22 April 2009 and became effective on 1 January 2008,
enterprises controlled by Chinese enterprises or enterprises
groups and registered outside the PRC shall be regarded as
resident enterprises with de facto management bodies located
in the PRC, or “offshore-registered resident enterprises” (3F
BAEMERDE), provided that all of the following criteria
are present or effected in the PRC: (1) senior management
in charge of daily operations and offices; (2) decision-making
or authorised departments regarding financial management
and human resources; (3) primary assets, accounting books,
seals, records and files of shareholders meetings or board of
directors’ meetings; and (4) directors or senior management
with 50% or more voting rights ordinarily reside in the PRC.
Whether or not a Chinese-controlled offshore enterprise is an
offshore-registered resident enterprise is subject to preliminary
review by the local tax bureau where the de facto management
body of Chinese-controlled offshore enterprise or its controller
is based and is subject to final confirmation by SAT.

Pursuant to the “Enterprise Income Tax Law of the PRC” (the
“Enterprise Income Tax Law”) and the “Detailed Rules for the
Implementation of the Enterprise Income Tax Law of the PRC”
(the “Implementation Rules”), both implemented in 2008,
and the Notice, since the Company is a Chinese-controlled
Offshore Incorporated Enterprises, the Company is likely to
be regarded as a Chinese Resident Enterprise and, if so, it
could be required under the Laws of the PRC to withhold
and pay Enterprise Income Tax for its non-resident enterprise
shareholders to whom the Company pays the declared 2011
Interim Dividend. The withholding and payment obligation lies
with the Company.

Pursuant to the Notice, the Enterprise Income Tax Law and
the Implementation Rules, the Company is likely to be required
to withhold 10% enterprise income tax when it distributes the
declared 2011 Interim Dividend to its non-resident enterprise

shareholders. In respect of all shareholders whose names
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appear on the Company’s register of members on the Record
Date who are not individuals (including HKSCC Nominees
Limited, corporate nominees or trustees such as securities
companies and banks, and other entities or organisations, which
are all considered as non-resident enterprise shareholders), the
Company will distribute the declared 2011 Interim Dividend
after deducting enterprise income tax of 10%. The Company
will not withhold and pay the income tax in respect of the
declared 2011 Interim Dividend payable to any natural person
shareholders whose names appear on the Company’s register
of members on the Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that the
Company is not required to withhold and pay enterprise income
tax in respect of the dividend that it is entitled at or before 4:30
p.m. on Friday, 16 September 2011.

Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for
payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the relevant
laws and requirements of the relevant government departments
and adhere strictly to the information set out in the Company’s
register of members on the Record Date. The Company
assumes no liability whatsoever and will not entertain any claims
arising from any delay in, or inaccurate confirmation of, the
status of the shareholders or any disputes over the mechanism
of withholding.
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In the event that the Company is not regarded as a Chinese
Resident Enterprise and hence no enterprise income tax should
have been withheld, to the extent that such tax remains in the
custody of the Company and so far as it is able to do so, the
Company will procure an amount equal to such tax withheld in
respect of the relevant shareholders to be paid to the relevant
shareholders whose tax had been withheld. The Company
would make a further announcement in such event.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Monday, 19
September 2011 to Wednesday, 21 September 2011 (both
dates inclusive). In order to qualify for the interim dividend, all
transfers, accompanied by the relevant share certificates, must
be lodged with the Company’s Registrar, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on Friday,
16 September 2011. It is expected that the interim dividend will
be paid on or around Friday, 14 October 2011.

REMUNERATION COMMITTEE

The Company has established a remuneration committee on
23 October 2009 with written terms of reference to state its
authority and duties. The remuneration committee is primarily
responsible for formulating and making recommendation to the
Board on the Group’s remuneration policy, the determination
of specific remuneration packages of all executive Directors
and senior management and making recommendations to the
Board regarding the remuneration of non-executive Directors.
The remuneration committee comprises two independent
non-executive Directors and one executive Director. The
remuneration committee is chaired by Mr. Fu Tingmei. The
other committee members are Mr. Cheng Yuk Wo and Mr.
Wang Jinchang.
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AUDIT COMMITTEE

The Company has established an audit committee on 23
October 2009 with written terms of reference to state
its authority and duties. The audit committee is primarily
responsible for i) reviewing and supervising of the financial
reporting process and completeness of financial reports; ii)
monitoring the effectiveness of the Group’s internal control and
risk management system; and iii) considering the independence
of the external auditors. The audit committee comprises two
independent non-executive Directors and one non-executive
Director. The audit committee is chaired by Mr. Cheng Yuk Wo,
who is an independent non-executive Director and possesses
the professional qualifications and/or accounting or related
financial management expertise as required under Rule 3.21
of the Listing Rules. The other audit committee members are
Mr. Fu Tingmei and Mr. Hu Yonglei.

NOMINATION COMMITTEE

The Company has established a nomination committee on 23
October 2009 with written terms of reference which are in line
with the code provisions set out in the Code on CG Practices
to state its authority and duties. The nomination committee
is primarily responsible for making recommendations to the
Board on the nominees for appointment as Directors and
senior management of the Group. The nomination committee
comprises two independent non-executive Directors and one
non-executive Director. The nomination committee is chaired by
Mr. Ning Gaoning. The other nomination committee members
are Mr. Cheng Yuk Wo and Mr. Fu Tingmei.

By order of the Board
CPMC Holdings Limited
Wang Jinchang
Chairman

Hong Kong 31 August 2011
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