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The board of directors (the “Board”) of HKC (Holdings) Limited (the
“Company” or “HKC”) wishes to present the unaudited condensed
consolidated interim financial information of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
June 2011 as follows:

BERR(ZER)BRAR(IAAF LI ES
2ERHEFR(EFEDERIHAAAR
HIfE AR (B AKEBE-T——F
ANAZ+ALEREAZ REERBAKE
HMBERIT

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

=AN = \ /
s e P HAEm R
For the six months ended 30 June 2011

BE—_T—FNA=+HINEA

Unaudited
RIBER

Six months ended 30 June
BZEAA=tHILAEA

2011 2010
—B-——F —E-EF
Note HK$ Million HK$ Million
i HEAR BEET
Revenue Wz 4 445.6 297.3
Cost of sales SHE MR 7 (257.6) (205.5)
Gross profit EF 188.0 91.8
Other income HagA 5 196.9 28.4
Fair value adjustments on investment properties 1% & 13 A (& F5 2 50.0 1.4
Provision for impairment losses on assets BENEEBBERA 6 (10.3) (37.8)
Selling and distribution costs HHE R KA 7 (15.4) (4.7)
Administrative expenses THER 7 (133.9) (127.7)
Other and general expenses Hin&—MEHR 7 (44.1) (35.6)
Operating profit/(loss) RERER(BB) 231.2 (84.2)
Finance income BEON 8 10.6 7.7
Finance costs &R AR 8 (98.8) (103.5)
Finance costs — net BUA KA F (88.2) (95.8)
Share of profits less losses of il NG|
associated companies SEAREE 64.3 36.9
Share of profits less losses of JE(hA &N E]
jointly controlled entities g AING A SE ! (12.5) (3.0
Profit/(loss) before income tax FERAER (EA) 194.8 (146.1)
Income tax (expense)/credit FIER () % 9 (112.9) 19.8
Profit/(loss) for the period REAREF(BE) 81.9 (126.3)
Attributable to: BUT FE4
Equity holders of the Company AARIREREEEEA 79.3 (105.1)
Non-controlling interests El3yiliy ey 2.6 (21.2)
81.9 (126.3)
Earnings/(loss) per share for profit/(loss) ERATRRRESHEA
attributable to equity holders of the FE{EE*U/(E?E)Z’@EQ%*U
Company, expressed in HK cents per share /(E18) » L8 REBWHIR 10
Basic EHAR 0.8 (1.0)
Diluted e 0.7 (1.1
Sp_ecigl cash dividend (before distribution BREERE(REY
in kind) 2iIRAT) 11 108.3 -

The notes on pages 11 to 41 form an integral part of this condensed
consolidated interim financial information.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME
BARtrE R HEEERK

For the six months ended 30 June 2011
BHE—ZT—FA=+HL~EA

Profit/(loss) for the period

Other comprehensive income

Fair value gains on available-for-sale
financial assets

Currency translation differences

Other comprehensive income for the period,
net of tax

Total comprehensive income for the period

Total comprehensive income/(loss)
attributable to:

Equity holders of the Company

Non-controlling interests

Unaudited
RCEX

Six months ended 30 June

BEANA=THLAEA

2011 2010
—®——F  —FT-FF
HK$ Million HK$ Million
BEBT BEBIT
rHm=ERN (B8R 819 (126.3)
H2mEUA
AHESmEE
N EWRES 1.3 -
R E =5 165.4 171.6
AEEEMZEBA
MERBIE 166.7 171.6
AEEEEURALLEE 248.6 45.3
LT EEZEWBA(EE)
HE
AAFIERERITEA 248.0 50.2
eV = 0.6 (4.9)
248.6 45.3

The notes on pages 11 to 41 form an integral part of this condensed

consolidated interim financial information.

EVENERBNEARERES TN
BB —HH -
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

MG ATHAEREE
As at 30 June 2011
R=—F——%7"A=TH

ASSETS
Non-current assets
Investment properties
Prepaid land lease payments
Property, plant and equipment
— Other property, plant and equipment
— Construction in progress
Intangible assets
Properties under development
Interests in associated companies
Interests in jointly controlled entities
Derivative financial instrument
Available-for-sale financial assets

Total non-current assets

Current assets

Inventories

Properties held for sale

Financial assets at fair value through
profit or loss

Trade and other receivables

Restricted cash

Cash and cash equivalents

Assets of disposal group classified
as held for sale

Total current assets

Total assets

HKC (HOLDINGS) LIMITED &A% (38R AR A

Note
B aE
BE
FREEE
BEYE 12
T LA ER 12

ER G
—HMYE - MR k&iE 12

—FEETRE 12
mLERE 13
ERERPYE 14

N NI Fi
REERAZ s
TEERTA

AEHESREE

FRBEERE

FBEE
3t 15
IS i 2 16
RATFEERRRIIES

SREE

O B0 T A M 17
SRS

e RESEED

RFARFEN
REENEE 25

RBEELE

EEARE

Gl

Unaudited Audited
as at as at

30 June 31 December
2011 2010
RECE KBz
R=B——F RZZT-ZFF
~NA=+H +t-—A=+—H
HK$ Million HK$ Million
BEBT BEBT
6,331.6 6,187.0
3,317.1 3,283.6
1,387.1 912.9
3.6 496.3
1,180.5 1,163.6
663.5 456.3
1,657.0 1,5683.6
1,936.1 1,916.5
5.0 5.0

33.0 31.3
16,514.5 16,036.1
9.4 12.7

194.2 370.8

14.0 13.6

626.9 385.1
239.7 320.6
2,531.3 1,903.3
3,615.5 3,006.1

- 1,022.8

3,615.5 4,028.9
20,130.0 20,065.0




Unaudited Audited

as at as at
30 June 31 December
2011 2010
RISEX EEZ

R=B——F R-2-TF
AH=+E +=A=+—~

Note HK$ Million HK$ Million
B 5T HEBTT BEBT
EQUITY ER
Capital and reserves attributable to AATREEBZEFA
equity holders of the Company EhEEARHE
Share capital fi& s 18 108.3 103.8
Reserves HiE 12,643.3 12,398.5
Equity attributable to equity holders EATBRRESZIZTEA
of the Company LR 12,751.6 12,502.3
Non-controlling interests FEERER 1,230.1 1,142.6
Total equity AR 13,981.7 13,644.9
LIABILITIES 88
Non-current liabilities ERBERE
Borrowings B 19 3,025.5 2,942.6
Other non-current payables B IEREENTT 59.3 323.9
Deferred income tax liabilities BTSSR AE 1,152.2 1,117.8
Total non-current liabilities FnBABERE 4,237.0 4,384.3
Current liabilities pE=RE
Trade and other payables FEBR R M E At FE S 3R 20 1,101.1 902.0
Borrowings B 19 676.4 739.8
Derivative liability PTETHEARE 75.8 75.5
Current income tax liabilities BIEAFTIS R A E 58.0 32.9
1,911.3 1,750.2
Liabilities of disposal group classified BEEFERN
as held for sale EEHENAE 25 = 285.6
Total current liabilities RBAERE 1,911.3 2,035.8
Total liabilities EERE 6,148.3 6,420.1
Total equity and liabilities ERRAEHEE 20,130.0 20,065.0
Net current assets TREEEZE 1,704.2 1,993.1
Total assets less current liabilities EEABRARBEE 18,218.7 18,029.2

The notes on pages 11 to 41 form an integral part of this condensed 11 ZE 41 B H M AR RS FHI %
consolidated interim financial information. Btz —85 o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY

SR A TR S B R

For the six months ended 30 June 2011

HE_Z—FA=THIEXEA

Unaudited
ROER

Attributable to equity holders of the Company

ALRBRELRE ARE

Retained
eamnings/ Non-
Share Other  (accumulated controlling Total
capital reserves losses) Total interests equity
Bt/ R
e AR (2HER) e & ERaE
Note HKS Milion ~ HKS Milion  HK$ Milion  HK$ Milion ~ HKS Milion ~ HKS Million
izt BEAT BERT BERAT BEATL BEAT BEAT
Balance at 1 January 2010 RZE-25-B-R&H 9.9 12,2079 121.7 12,4295 9744 13,4039
Total comprehensive income for BE-E-EERAZHAL
the period ended 30 June 2010 BHz2AUAEE - 155.3 (105.1) 502 (49 43
Transactions with owners BEEAZRS
Employee share option benefits EEBIRER - 7.6 - 76 - 76
Release of reserves upon lapse of BlELRRRER
share options - (22.9) 22.9 - - -
Repurchase of shares RN 18 - (13) - (1.3) - (13
Issue of bonus shares Bak 18 9.4 94 - - - -
Exercise of bonus warrants TEIHAREE 18 03 1.0 - 1.3 - 13
Changes in ownership interests in RTIRREEMBARL
subsidiaries that do not result in aloss of ~ AEEHEHEFEY
control arising from the following factors k&2 478
- exercise of a listed subsidiary's bonus — —{7EAEEA R~ Lk
warrants, distributed by the Group B HARES - (1.0 - (10) 30 20
- distribution of certain shares of a -PERAEEMEE-EHEA
subsidiary held by the Group A ETRIA - (39.9) - (39.9) 39.3 -
Dividends paid to non-controling BREERRRRE
shareholders - - - - 2.3 2.3
Decrease in amounts due from EUGERRRR R
non-controlling shareholders - - - - 1.3 1.3
Balance at 30 June 2010 RZZ-BERA=TRER 1036 12,307.9 455 12,457.0 10108 13,4678

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7



Unaudited

RAEEH
Attributable to equity holders of the Company
ARARRER A ARL
Retained
earnings/ Non-
Share Other  (accumulated controlling Total
capital reserves losses) Total interests equity
REEH/ F2R

Bx  EpEE  (REER) B Bk RR4E

Note HKS Million ~ HKS Million ~ HKS Million ~ HKS Million  HK$ Million  HKS Million
fist BEER BEER BEER BEER AEEL BEER
Balance at 1 January 2011 RZ%--5-F-B&8 1038 12,551.8 (153.3) 12,5023 1,1426 13,644.9
Total comprehensive income for BZ-3--ExB=tAL
the period ended 30 June 2011 BEC2ARAES - 168.7 79.3 248,0 0.6 248.6
Transactions with owners RERAZRA
Employee share option benefits EERRERR - 1.7 - 1.7 0.8 25
Release of reserves BhEE
- upon lapse of share options —BRERIE - (6.0) 6.0 - - -
- upon dlsposal of subsidiaries -HENBLAN - (124.3) - (124.3) 24) (126.4)
Exercise of bonus warrants AL AR 18 45 156.3 - 1608 - 160.8
Change in ownership interests in subsidiary EfTEAEE AR
that does not result in a loss of control -~ —f FWIBARZ
arising from the exercise of a listed THAREZEHNE
subsidiary's bonus warrants, distrbuted AR EEEREHA
by the Group RN e - (31.0) - (31.0) 811 50.1

Distribution of proceeds from the sale of ~ A—43EERBEAE
equity interest of a subsidiary toanon- B E-FEHEAT

controling shareholder hxgamEsE = (5.9 = (5.9) 59 -
Decrease in amounts due from EAGEERBRRERD

non-controling shareholders - - - - 1.2 1.2
Balance at 30 June 2011 RZB--EXA=THER 108.3 12,7113 (68.0) 12,751.6 1,230.1 13,981.7

The notes on pages 11 to 41 form an integral part of this condensed 11 ZE 41 B H M AR RS FHI %
consolidated interim financial information. Btz —85 o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS
BRtrE RS RER

For the six months ended 30 June 2011
BHE—ZT—FA=+HL~EA

Net cash used in operating activities

Net cash generated from/(used in)
investing activities

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June

Analysis of balances of cash and cash
equivalents
Cash at bank and on hand
Short term bank deposits
Restricted cash

The notes on pages 11 to 41 form an integral part of this condensed

consolidated interim financial information.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7

REEBAREFHE

REEBFE(A)
BE&FE

BMEETHREREFR

RERRESEEWENFE

R-A-—BZRAERRSEEY

ERESEH I HE

RAB=+tHZEER
REeSEY

RERREE/WERDN

RITRFRRE
BHRITER
ZRERE

Unaudited

REERX

Six months ended 30 June
BZEANA=1tHILXEAR

2011 2010
—g——F -T-TF
HK$ Million HK$ Million
AEAER BEETT
(271.1) (40.5)
828.5 (30.9)

61.3 510.1

618.7 438.7
1,903.3 2,210.0
9.3 32.8
2,531.3 2,681.5
1,465.9 1,672.9
1,305.1 1,400.6
(239.7) (392.0)
2,531.3 2,681.5

AR Z— 5 -

FEA AN ERANERLERA T BB



PR e PR E R

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development
and investment, alternative energy investment and operation,
infrastructure and construction. The investments of the Group
are mainly located in the Mainland China.

The shares of the Company are listed on the Main board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in million of units of Hong Kong dollars (HK$ Million),
unless otherwise stated. This condensed consolidated interim
financial information was approved for issue by the Board of
Directors on 30 August 2011.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2011 has been
prepared in accordance with HKAS 34 “Interim financial
reporting”. The unaudited condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2010, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMAﬂON

—RER
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ACCOUNTING POLICIES (continued)

For the financial year beginning on 1 January 2011, the Group
has adopted the following revised standards, amendments to
standards and interpretation of HKFRS, which are relevant to
its operations.

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 (Amendment) Classification of Rights Issues

HKAS 34 (Amendment) Interim Financial Reporting

Annual improvements project Improvements to HKFRSs 2010

The Group has assessed the impact for the adoption of these
revised standards, amendments to standards and interpretation
and considered that there was no significant effect on the
Group’s interim financial information.

Other new standards, amendments to standards and
interpretations, which are mandatory for the first time for the
financial year beginning 1 January 2011, are not currently
relevant for the Group or do not have material impact on the
Group in the period ended 30 June 2011.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have been
issued but are not effective for the financial year beginning 1
January 2011. The Group has commenced an assessment of
the related impact but is not yet in a position to state whether
any substantial changes to the Group’s accounting policies and
presentation of the financial information will be resulted.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7
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SEGMENT INFORMATION

Segment information disclosed in the interim report has
been prepared in a manner consistent with the information
used by the Group’s most senior executive management
for the purposes of assessing segment performance and
allocating resources between segments. In this regard, the
Group is organised into the following segments: Properties
under development (for sale or leasing upon completion
of construction work), Property investment and leasing,
Infrastructure, Alternative energy, Construction, Hotel and
catering services and Other operations.

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit/(loss) after interest income and expenses, taxation
and share of profits/(losses) of associated companies and
jointly controlled entities. Corporate expenses mainly include
the employee expenses of the head office, interest income
and expenses arising from the holding companies and other
administrative expenses of the head office.

The Group’s segment assets exclude financial assets at fair
value through profit or loss, available-for-sale financial assets
as well as derivative financial instrument which are managed
on a central basis. These are part of the reconciliation to total
balance sheet assets. Corporate assets mainly include the cash
at bank, property, plant and equipment and other receivables
held by the head office. The assets of each reportable segment
comprise the inter-segment receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue also
represents the Group’s turnover.

2 EBE
RPRBERBEZOMENDHELRE
BHEaMTRERERTHORRL
DEDHMEERAAER -2 AR
Hopt AEEE DR THDH
FRPVE(NIBRIRHEHFHEIL
H) MERENRES £ B
R BIERRRIRGIA R E M
& o

AEBESRTHREEBRENERA
RN - BEAREEHEBEQRRAE
DREEAM, (R R ZEZ2RF (8
B HEKENBZRER - DEMXE
EERREERERZEERAS ZRAT
EEZHMBERANRASARERERZ
HTHER -

AREBZDBEETNBRAFRTAE
BZRAFEEBRERIIKZERE
E AHEESREEARITESRT
- WEHBDHEERBREERRE
ZEWORE CEEETEBEAEMN
ERFAZRTASZ WE - HIRR
BAREMEEK - FRAZ2HO A 2E
E R B E 2 EWGK -

DEEEERERAFTRZPERZER
GRETT - MERERSKBINRER
ZWHR R RRE P HIBRRAAE
—HZHTAFE - DK EAREITIEAR
KB ERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

IRRAR & R BB IS B R B ot

4. SEGMENT INFORMATION (continued) 4. DEER @)
The segment information for the reportable segments for the HE_Z——Fh_ZT—ZFXA=F
periods ended 30 June 2011 and 2010 is as follows: HILEARAZ2ma o MBELAT ¢

Properties under development

REIE
Shanghai Property Hotel and Total
and investment Alternative catering Other  reportable
Zhejiang  Shenyang Tianjin ~ Other area and leasing Infrastructure energy  Construction  services operations  segments
NERE BER CEE
LERAFT 2 X2 HAHE RHE EE  HRER BE  HRER  EMEE 2948

HKS Million HKS Million HKS Million  HKS Million HKS Million  HKS Million ~ HKS Million ~ HKS Million  HKS Million ~ HKS Million  HKS Million
BEET EEET EEER  ERER  BEER AEEL  EBER BEET EEER ERER  BREER

Six months ended BE-3--%

30 June 2011 RAZTRLAER
Revenue from external customers RENRERZUE 1795 - - - 153.4 405 50.2 1.2 2.0 0.8 4456
Inter-segment revenue ABENE - - - - 0.3 - - 34 - - 37
Total revenue hEgE 179.5 - - - 153.7 405 50.2 38.6 20.0 08 483.3
Operating profit/loss) LA/ (58) 403 374 (t5.0) Ry 1090 134 94 (36) ¢ @y 151
Finance income BERA 18 1.0 1.7 - 04 04 04 - - 1.0 6.4
Finance costs BENA (5.7) - - - (237) (38.9) (227) - (74 (0.1) (98.4)
Share of profits less losses of EEBELR

associated companies wHRES - - - - 133 - 51.0 - - - 64.3
Share of profits less losses of EhRERR

jointly controlled entities ERREE (125) - - - - - - - - - (125)
Profit/(loss) before income tax FrEsaaR/ (8 29 384 (133) (29) 9.0 (25.0) 378 (36) (154) (283 1109
Income tax (expense)/credlt e (i) /8 (234) (129) 25 - (104) (1.7 (0.6) - - (34) (49.3)
Profitoss) for the period REEEH/ (5R) 08 %5 (108) 29 8.6 (267) 372 B8 (151 (1Y 616
Depreciation i (0.6) (0.5) (0.) - (0.4) (10.8) (28.7) (05) (35) (1.2) (46.9)
Amortsation B 02) 7y (100 . 04) ) 59) = - o) @)
Fair value adjustments on RENE

investment properties AFERE (16.6) 51.5 - - 15.1 - - - - - 50.0
(Provision for)reversal of HESE

impairment losses (Bf5)/RE - - - - - - - 04) - (102) (103)

14 | HKC (HOLDINGS) LIMITED ZEi##& (3% ) ER A



4. SEGMENT INFORMATION (continued) 4. FHER @)

Properties under development

EESRIES
Shanghai Property Hotel and Total
and investment Alternative catering QOther  reportable
Zhefiang Shenyang Tianjin -~ Other area  and leasing  Infrastructure energy  Construction services  operations  segments
SIS EER BEE
LHERAIT s RE  EfhE REE A2 ERER BE HRBRE  AbxB HRLE

HKS Millon  HKS Milion ~ HKS Millon ~ HKS Milion ~ HK$ Milion ~ HKS Milion ~ HK$ Milion ~ HKS Milion  HK$ Milion  HKS Milion ~ HKS Milion
BEET BEET BEET  BEERL  BEER BEET  BEER BEET BEET BEETL  BEER

Six months ended HZ-E-3F

30 June 2010 RRZTALAEA
Revenue from external customers TENRER & - - - - 27.0 319 26.3 111 196 14 297.3
Inter-segment revenue AEEkE - - - - 05 - - - - - 05
Total revenue et - - - - 2075 319 23 1.1 19.6 14 2738
Operating proft{oss) g%/ (58) B3y (08 (147 pg 4 84 123 R I Y
Finance income BHMA 09 09 12 - 08 0.1 - - - 0.2 41
Finance costs BERK 87 - - - (235) (35.6) (126) - (48 (39 (89.1)
Share of profits less losses of ElhBEDR

associated companies HARER - - - - 3.3 - 16 - - - 369
Share of profits less losses of EERELNT

jointly controlled entities BHREE £0) - - - - - - - - 10 (30
Profit{oss) before income tax FEEAER/ (F8) o) en (135 28 587 o7 13 @O @) 25 (1259
Income tax (expense)/credit FeR(xi) /B8 20) 02 24 - 151 - 0.1 36 - 08 198
Profitoss) for the period REEEH/ (BR) (21) ey (1) 28 738 o) 14 084 @1 B (1054
Depreciaton 7E () 09 04 - 08 105 (27 (10 ) VY
Amortsaton B3 - @] 8 (5) - (0 02 - . oy 33
Fair value adjustments on hENE

investment properties DTERE 8.0 1.0 - - (76) - - - - - 14
(Provision for)/reversal of HEEA

impairment losses (B&)/%E - - - - 07 - - (05) (338) %] (37.9)

— T —FEhHEERE INTERIM REPORT 2011 | 15



16 |

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORI\/IATION
fIRR4R A& P HREA 75

I\\/

FEFI

4. SEGMENT INFORMATION (continued) 4. DEER @)
Properties under development
ERMIE
Shanghai Property Hotel and Total
and investment Alternative catering Other  reportable
Zhejiang  Shenyang Tianjin ~ Other area and leasing Infrastructure energy  Construction  services operations  segments
NERE BER EE
bERHI 0 g RHHE RHEE EE  ERER BE  HRER  EMEE  AH4E
HKS Million  HKS Million HKS Million HKS Million HKS Million ~ HKS$ Million  HK$ Million ~ HKS Million ~ HKS Million HKS Million  HKS Million
BEET AEER FEER  HEET  EEER AEER REET BEER RAEER FEET EEER
As at 30 June 2011 H=%--%XB=1H
Total assets AEBE 6,208.4 1,509.4 3,269.7 260.7 4,508.3 1,626.1 2,365.4 2,229.1 7151 269 22,8181
Total assets include: ﬁém Baf:
Interests in associated companies REERA ER - - - - 301.8 - 7631 - 598.7 (66)  1,857.0
Interests in jointly controlled entities ’a%ﬂ AR 1,936.1 - - - - - - - - - 1,936.1
As at 31 December 2010 RZZ-%F
+2BZ1-8
Total assets BELR 6,143.2 14618 3,020.6 258.0 5,656.5 14793 22118 1976.4 7029 %1 22896
Total assets include: BEEERE:
Interests in associated companies REERRER - - - - 288.6 - 7130 - 588.6 (6.6 15836
Interests in jointly controlled entities RAERFZER 1,916.4 - - - - - - - - 0.1 1,916.5
A reconciliation of profit/(loss) for the period of reportable AIE2WMH B BARET(EiE)EAE

segments to profit/(loss) for the period of the Group is provided

as follows:

Profit/(loss) for the period of
reportable segments
Unallocated amounts:
Corporate expenses
Gain on disposal of
subsidiaries, net of tax
Intra group elimination

Profit/(loss) for the period of the Group

HKC (HOLDINGS) LIMITED &A% (38R AR A

A2/ AR
wm, (&)
AOBERE
ERX
BREBLE
oy EPNCIdl
CEIARIEES

AEEBRREN (BR)

BEHRER,(EE)HEENT ¢

Six months ended 30 June

BEXNA=tRHILAEA

2011 2010
—E——F —E-ZF
HK$ Million HK$ Million
BEBT BEBT
61.6 (105.4)

(67.5) (35.2)

92.9 -

(5.1) 14.3

81.9 (126.3)




4, SEGMENT INFORMATION (continued)

Reportable segments’ assets are reconciled to total assets as

follows:

Total segment assets

Head office assets

Intra group elimination

Derivative financial instrument

Available-for-sale financial assets

Financial assets at fair value through
profit or loss

Total assets per consolidated
balance sheet

DR EERE

R EREE
SENED
TEEmIT A

At ESREE
BAHEERERIIKRZ

Revenue from external customers in the Mainland China for
the six months ended 30 June 2011 is HK$443.6 million (Six
months ended 30 June 2010: HK$285.6 million) and the total
of revenue from external customers from other areas is HK$2.0
million (Six months ended 30 June 2010: HK$11.7 million).

The Group did not generate revenue from a single external
customer exceeding 10% of the Group’s total revenue during
the six months ended 30 June 2010 and 2011.

As at As at

30 June 31 December
2011 2010
R=B——F R-ZZ—FF
AA=+H +ZH=+—H
HK$ Million HK$ Million
ER- YT BEAT
22,818.1 22,895.6
1,436.5 1,151.8
(4,176.6) (4,032.3)
5.0 5.0

33.0 31.3

14.0 13.6
20,130.0 20,065.0

HE-_Z——F SA=+THL~HE
A REFBERAMINATRE Z2KWER
443,600,000 T (HE=-_Z—ZFF <A
=+H 1A : 285,600,000 7T)
MARBEMMEIINARTE ZWEBEA
2,000,000 T (B Z = —ZFF XA
=+R8I1ENMEA - 11,700,00087T)

BE-T-BFR-FT—FRA=T
BLEAEA - AREEMASE SR
EFRES BB EEUSEEANZ -

—T——FEPRHRERS INTERIM REPORT 2011
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

IRR4R & A BB 5 B R B

5. OTHER INCOME 5. HflA

Unaudited
RIQEZX

Six months ended 30 June
BEXNA=1tHILXEAR

2011 2010
—E——F —ET-ZF
HK$ Million HK$ Million
BEEABR BEBTT
Property management fee income MESEBEWA 5.4 5.2
Net exchange gain b H s SRR = 9.1
Write back of provision for BB AT B IEEE
— Mainland China urban real estate tax — RN EER 22.9 -
— Mainland China business tax — R B i TR = 6.9
— other payables and accruals —Hi N R ERTE A 8.6 -
Gain on completion of liquidation of SERHTBARER
subsidiaries g - 0.1
Gain on disposal of subsidiaries HERB QR =R 156.5 -
Gain on disposal of property, plant and HEME - Wk
equipment Bl - 0.2
Fair value gain on financial assets at fair BATEEEERIERZ
value through profit or loss and TRIEERTETARE
derivative liability — net Z RN EWE - FE 1.0 -
Others EHh 2.5 6.9
196.9 28.4

18 | HKC (HOLDINGS) LIMITED ZEi##& (3% ) ER A A



6. PROVISION FOR IMPAIRMENT LOSSES ON 6. S¥EREESBREE
ASSETS

Unaudited
RICER
Six months ended 30 June
BEXRA=THLAEA

2011 2010
—B——F —ET-FF
HK$ Million HK$ Million
BEET BEAT
(Provision for)/reversal of impairment BEEE(BE),
losses on # e
— goodwill (Note) — (M) = (33.8)
— other intangible assets —HEMmEEE = (4.3)
— trade and other receivables — FEUBR R e HL Ath jE i 5K (7.4) 0.3
— inventories -5 (2.9) -
(10.3) (37.8)
Note: Bt 5
For the period ended 30 June 2010, the Group made a provision for impairment BE_Z—ZFTFA=1HILEHH  EitmmEna
of goodwill attributable to a Beijing property project as a result of a decrease in BrlkEesEE)  NEBRZYERERERNE
the property’s recoverable amount. The recoverable amount was determined on ER B - TRE SRR BEEAYERSENUS
the basis of the projected net cash inflow of the respective property leasing units BZRERANFE  K2EF R SMTRY I
with reference to the valuation report prepared by Knight Frank Petty Limited, an TR IEEREEE -

independent firm of surveyors.

—T——FEhEEERE INTERIM REPORT 2011 | 19



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
IRRAR G P BB S A MR o

7. OPERATING PROFIT/(LOSS) 7.

Operating profit/(loss) is arrived at after charging the following
items:

ceian (B1R)
EEF, (SR EIGR THEE

Unaudited
REEE
Six months ended 30 June

HEXNA=tRHILAEA

Employee benefit expenses
Employee share options benefits
Amortisation
— prepaid land lease
payments (Note 12)
— intangible assets (Note 13)
Depreciation of property, plant and
equipment (Note 12)
Cost of inventories
Cost of properties sold
Direct operating expenses arising from
investment properties that generate
rental income
Loss on disposal of property, plant and
equipment
Net exchange loss
Auditor’s remuneration — audit service
Operating lease payments

20 | HKC (HOLDINGS) LIMITED Z#& R (1Ei%) BR A A

EEBAFAX
& B R iR T
By
— B £
BER(HE12)
—fm g E (MIEE13)
M - B RRERE
(FFsE12)
FEKA
BEEWEKA
A BEAES WA Z
BREMEEEL
EREERY
HEWE - sk
B iEEE
0 H 185
ZEEMN S — X BRTS
R E TR

2011
—E——F
HK$ Million
BEBT

(77.6)
(2.5)

(18.8)
(3.9)

(48.6)
(6.7)
(182.6)

(1.4)

(0.4)
(8.1)
(2.8)
(8.2)

2010
—E-EF
HK$ Million

BEBT

(64.9)
(7.6)

(20.1)
(4.3)

(36.4)
(7.0)
(139.0)




8. FINANCE INCOME AND COSTS

Interest expenses:

Bank loans wholly repayable within
5 years

Bank loans not wholly repayable within
5 years

Other loans wholly repayable within
5 years

Other loans not wholly repayable within
5 years

Less: capitalised in construction in
progress and properties
under development

Finance costs
Finance income — interest income from
bank deposits

Net finance costs

8. MIBWARBERAE

FMBFIX
BARAFAREERZ
HRITIE
BEARBAFAZEERZ
RITENR
BRAFAREERZ
HfEm
BEARBAFAZEERZ
H a5k

o EETRRERERSD
WMEEARCEED

BB A

FBRA —RITIFRZ

FBHA

BB A H R

il

Unaudited
RIQEZX

Six months ended 30 June
BEXNA=1tHILXEAR

2011 2010
—%——F —T-%F
HK$ Million HKS Million
HEBR BEBT
(50.4) (37.3)

(50.7) (76.9)

(0.1) (14.6)

(4.7) (2.3)

(105.9) (131.1)

7.1 27.6

(98.8) (103.5)

10.6 7.7

(88.2) (95.8)

R INTERIM REPORT 2011
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PR e PR E R

INCOME TAX (EXPENSE)/CREDIT

Hong Kong profits tax has not been provided as the Group has
sufficient tax losses brought forward to offset taxable profit for
the period (2010: Nil). Mainland China income tax has been
provided on the estimated assessable profits of subsidiaries
operating in the Mainland China at rates ranging from 24%
to 25% (2010: 22% to 25%), and also withholding tax has
been provided at rates ranging from 5% to 10% on income
sourced from Mainland China by the Group’s non-tax resident
enterprises, including profit on direct or indirect equity transfer
transactions, interest and dividend income received.

Mainland China land appreciation tax is provided at progressive
rates ranging from 30% to 60% on the appreciation of land
value, being the proceeds of sale of properties less deductible
expenditures (including costs of land use rights and property
development expenditures).

Current income tax BVERFT 15350
Mainland China income tax AR B A TS B
Over provision of income tax AEFEMER
in prior years FRFR R
Mainland China land appreciation tax o b SR E R
Deferred income tax EREFTISH
(Charged)/credited to the income statement  WEZFE R (F0% ), FTA

Note:

The share of income tax expense of associated companies of HK$11.4 million
(2010: HK$9.0 million) and the share of income tax credit of jointly controlled
entities of HK$3.5 million (2010: HK$0.7 million) are included in the Group’s share
of profits less losses of associated companies and share of profits less losses of
jointly controlled entities respectively.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION

Fra® (X)), R

AN ANEE R T S E B A B K
HAHRBMERR RS - WL ERESF
BRIERBEB(ZE—ZTF &) - 7
Wi FT 1S B IR R TE R B A A 2 B /B
TZfﬁquJEu%TR/mf'J N TF24% =
25% 2 B & —ZF  22%E25%)
EH B ﬁﬁﬁ?ﬂfﬁ)’ﬁ&$%l#%ﬁ
TEAPFBRRLAERAN T5%ZE10%
CRREEHEE  PREREESNEER
AEZRH 2w - BUF B KRB UK
]\o

B Pt AR (E B B FHE RN T
30%E60% Mz RiER EKEEH - Lt
ERHEMEMSRERENMNHEMAY
(BIELERAERARYEERAS)

Unaudited
RICEZX
Six months ended 30 June

BEXNA=tHILAEA

2011 2010
—E——F —E—ZF
HK$ Million HK$ Million
BEBTT BEBT
(80.3) -

- 3.6

(19.0) -
(99.3) 3.6
(13.6) 16.2
(112.9) 19.8

GEX

FE (Bt 2 A B 2 FT5 B 2 i 311,400,000 7T (=
T—Z4F : 9,000,000 7T) REEE SRR ZE
%Fﬁ%ﬁﬁ?%s,soo,oooi%ﬁ(:% Z4F : 700,000
TL) - DRIEFAREE 2 EAEH A QAR TR IE R
JE(EAZ AR FEEE -



10. EARNINGS/(LOSS) PER SHARE

(@)

(b)

Basic

Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to equity holders of the Company
by the weighted average number of ordinary shares in
issue during the period.

Profit/(loss) attributable to equity holders

10. BREF/(&8)

(@)

ARRIBRERFTEA

of the Company (HK$ Million) FEMEER, (B518)
(Bg#T)
Weighted average number of ordinary BEITERAR 2 I
shares in issue (Million) FHH(EE)

Basic earnings/(loss) per share (HK cents
per share) (FRANL)

Diluted

Diluted earnings/(loss) per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares including the share options and bonus
warrants. A calculation is made in order to determine
the number of shares that could have been acquired at
fair value (determined as the average market share price
of the Company’s shares during the period) based on
the monetary value of the subscription rights attached
to outstanding share options and bonus warrants. The
number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options and bonus
warrants.

FREARRF,(EE)

B- N

FREARAN(BE) DREAR
AR R A ARG RN, (8
BIBRABAE BT E B N
BHEE -

Six months ended 30 June

BEXNA=tHILAEA

2011 2010
—g—-f —z—zg
79.3 (105.1)
10,492.5 10,196.4
0.8 (1.0)

(b)

8

FhEERT,(ER) VERRE
EEITEARZMEFHE IR
RATAEEEE L AR (BEBRE
RAT M BB E ) 5 0 & 5 i &t
B - BRFEDNRERRITERER
BNMANRREEAHNRBEE2E
WEEEDL  AAETRELART
B(BEER/ARBARNREAZFH
MIZRE)BAZKROEE -zt
FHAFEZEROBE T RRERBR
BNAN R EEETEME T
2R BB ELLER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

e E RN

G

10. EARN|NGS/(LOSS) PER SHARE (continued)

(b) Diluted (continued)

Profit/(loss) attributable to equity holders
of the Company (HK$ Million)

Effect of assumed conversion of
convertible notes (HK$ Million)

Effect of assumed exercise of bonus
warrants of the Company’s listed
subsidiary (HK$ Million)

Weighted average number of ordinary
shares in issue (Million)
Adjustments for bonus warrants (Million)

Weighted average number of ordinary
shares for diluted earnings/(loss)
per share (Million)

Diluted earnings/(loss) per share
(HK cents per share)

10. BRERN (FHE) @)

(b) #Eum)

Six months ended 30 June

HEXNA=tRHILAEA

2011 2010
—E——F —E-TF
AARERESEFEA
=T, (EE)
(B8ET) 79.3 (105.1)
RER AT I IR 4
FE(EHEEBT) - (2.4)
REBEARFZ ETHHE
N2 AR RS A
TEZEE(EEET) (0.2) -
79.1 (107.5)
BETE BN 2 I
FHH(EE) 10,492.5 10,196.4
R RREEAZ(ES) 96.2 -
rESREEAT
(E518) 2 Rk
IEESHEH(EE) 10,588.7 10,196.4
SRE#ERF,(EE)
(FREAL) 0.7 (1.1)

BE_ZT——FRNA=+THILHHE

Diluted earnings per share for the period ended 30 June
2011 did not assume the exercise of the share options of
the Company and the share options, convertible notes,
convertible preference shares and subscription rights
for convertible preference shares of its listed subsidiary
outstanding during the period since the exercise would
have an anti-dilutive effect.

Diluted loss per share for the period ended 30 June 2010
did not assume the exercise of the share options and
bonus warrants of the Company and the share options
and warrants of its listed subsidiary outstanding during the
period since the exercise would have an anti-dilutive effect.

HKC (HOLDINGS) LIMITED Fi#&E& (i) AR A a)

Z B R E R A I B R R E A R
1T 2 78 A i B e A B B b v f
BRRZERE  AJBREREE A
1 A 18 S i e T R AR O B 2 R
ROETE RAMETEARESR

=
i

AERE_T-TFRA=THL
i 2 SR ECEE R | R AR
1T 2 78 A i B e e AT ) o0 RS
& ANRE ETHE QR 2 B ROE
RRBREERNNANETE HEH
THEAREELE -



11. DISTRIBUTION

On 30 August 2011, the Board of Directors proposes to make
distributions out of the contributed surplus of the Company
in cash by way of a special dividend of HK1.0 cent for every
share of the Company and in kind of 57 ordinary shares of
China Renewable Energy Investment Limited (“CRE”) for every
1,000 shares of the Company to the qualifying shareholders.
On the basis of a total of 10,833,587,875 HKC shares in issue
as of the date of this report, the Company will be distributing
617,514,508 CRE shares.

The Board also proposes to implement a share premium
reduction to reduce the amount standing to the credit of its
share premium account by approximately HK$1,134.0 million.
The credit thus arising will be transferred to the contributed
surplus account of the Company. The Company will apply
its contributed surplus as enlarged to set-off and eliminate
its entire accumulated losses and to make the distributions
contemplated under the special dividend and the distribution.

(a) Special cash dividend

Special dividend proposed, of HK1.0 cent EZZ&FRIARE -
(2010: Nil) per ordinary share

FE)

The amounts of which are not accounted for until they are
approved at the forthcoming special general meeting of
the Company and the share premium reduction becoming
unconditional and effective. The amounts will be reflected
as an appropriation of the reserves for the year ending 31
December 2011.

BE.0BEII(ZF—F

1. 2K

R_E——FNA=+H BEESEH
BARAMARBRARNEERRRAT
RARRRIRG D IRFAREER®1.08
Il B2 LA 51,000 % 28 2 &) B% 15 9 TR 57 A%
PEBFEREEBRAR(THEES
R TBIRR G, - ERARERHE
#7710,833,587,875 & B A M MH AH
B ANREHEDIR617,514,5080% F B
HERERRIIRD ©

EEeNERETEHRROEE
LEBMDEEZRE £ 8 H AL
1,134,000,000%8 7T - AMfESL 2 &5
EREARNABABKRE - RAEHEHE
ERACEARBANKERMBRES
HREEE - WREFERIRE RS IRE
LR

(a) BRIRERE

Six months ended 30 June

HEXNA=tRHILAEA

2011 2010
—E——F —E-FF
HK$ Million HK$ Million
BEBT BEBT
isYiies
s _ =
108.3 -

BRSBERAKET ZBERERIA
T LEYE - A REIRB D & E
P A B AR R AR AR T AT AR e
ZEBBARIERE-T——F
TZA=+—BUEFEZRHEEIE

—T——FEPRHRERS INTERIM REPORT 2011
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

GES

Rz a R B E R

11. DISTRIBUTION (continued)

(b)

(c)

Distribution in kind

On the basis of 507,884,766 issued CRE shares currently
held by the Company and 1,385,170,068 CRE shares
to be issued upon full conversion of the 1,385,170,068
convertible preferred shares (“CPS”) indirectly held by the
Company as at the date of this report, and without taking
into account any fractional CRE shares not distributed,
the Company is expected to continue to indirectly hold
1,275,640,326 CRE shares after the distribution of CRE
shares, representing approximately 54.13% of the issued
ordinary share capital of CRE as enlarged by conversion
of the CPS. Upon the completion of the distribution, CRE
will continue to be a non-wholly owned subsidiary of the
Company.

The proposed distribution of CRE shares is conditional
upon approval of the shareholders of the Company at a
special general meeting of the Company and the share
premium reduction becoming unconditional and effective.

There is no significant financial impact on the Group’s
consolidated income statement arising from the distribution
of CRE shares.

Interim dividend

The Board of Directors do not recommend the payment of
an interim dividend for the six months ended 30 June 2010
and 2011.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7

11. 2K (@)

(b)

()

BV oIk

f£ 7K A 7] B Al #% A 507,884,766
REBTHEBEERRMNE
ARARIRAREBHHMERSSE
1,385,170,068 % A # %18 52 i ([ 7]
BREER] ERH A RE/FTE
7721,385,170,068% 7 Bl H £ §E R
Bz EET  AXEFRATS
KRR EBEERKRD
TEER A B PAME 9 R 18 16 4 4B R
B3E1,275,540,326i8 F BB £ 48

R - BE R R AR ERE &
fEERK B RBAEREREEITER

AR IR AN4954.13% © F D IR TR E -
FEBLERRBEE ARG ZIE
2EHBAA

BEREDKTEBLEERERNOAFR
ARBERFH KRG LEARER
SR DA K2 B R0 B 1 O 188 B A 4 f
R EIR - AHEE -

BRD IR BEBERRRNDEARE
BiRA B RUTBEAMBEE -

FEIRE
EEEITEERBE_Z—ZTFR
—E——FRNA=ZTHIEANEAR

(BlaakiliEes N



12. CAPITAL EXPENDITURE 12. EXRBX
Other
Prepaid property,
Investment land lease plant and Construction
properties payments  equipment in progress
Bt  HthwE
REME HER HERRE ERIR
HK$ Million HK$ Million HK$ Million HK$ Million
BEERT HEAT HEAET HEBET
Six months ended HE-Z—ZF
30 June 2010 SNA=ZTHIERER
Opening net book amount at R-ZZ-ZF-A—RA2
1 January 2010 HABREFE 6,944.3 3,324.5 940.1 482.3
Currency translation differences  [E 0B =4 103.2 49.0 13.8 7.2
Additions NE 0.2 - 1.6 27.7
Transfer in/(out) A (1) 46.0 (28.7) 17.8 -
Cost adjustments B AN TR - - (33.4)
Disposal HE - - (0.3) -
Fair value adjustments NEEFHE 1.4 - - -
Depreciation and amortisation PreE RS - (34.7) (36.6) -
Closing net book amount at RZE—ZFA=+AHZ
30 June 2010 HI RSB 7,095.1 3,310.1 936.4 483.8
Six months ended HE-Z——F
30 June 2011 AA=ZTHLEARER
Opening net book amountat R=-ZE——&%—F—A2
1 January 2011 YRR EE 6,187.0 3,283.6 912.9 496.3
Currency translation differences &}, & =58 105.1 55.2 15.9 8.3
Additions NE 3.2 0.6 9.1 0.1
Transfer in/(out) BA (1) (13.7) 9.6 505.2 (501.1)
Disposal HE = = (7.4) -
Fair value adjustments NEERE 50.0 - - -
Depreciation and amortisation e ME - (31.9) (48.6) -
Closing net book amount at R-ZE——FEXA=1+HZ
30 June 2011 HRBRTE FHE 6,331.6 3,317.1 1,387.1 3.6
Notes: iiEs3
(@  During the period under review, amortisation expenses for prepaid land (@ MEEHME BN HASERZH#HEES
lease payments of HK$13.1 million (2010: HK$14.6 million) have been 13,100,000 70 (=& —Z 4 : 14,600,000/

capitalised in properties under development.

(b) In 2010, depreciation expenses for property, plant and equipment of
HK$0.2 million had been capitalised and included as part of the additions
in construction in progress under property, plant and equipment and

properties under development.

TERERTYEFEARE -

(b) M=

—#5 -

—T——FEPRHRERS INTERIM REPORT 2011
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13. INTANGIBLE ASSETS

Six months ended
30 June 2010

Opening net book amount at
1 January 2010
Currency translation differences
Additions
Impairment losses
Amortisation

Closing net book amount at
30 June 2010

Six months ended
30 June 2011

Opening net book amount at
1 January 2011

Currency translation differences

Additions

Amortisation

Closing net book amount at
30 June 2011

B P E R

13. B EE

Concession Other
rights-toll intangible
Goodwill road assets Total
SRR - Hith
[k N BREE @t
HK$ Million HKS$ Million HK$ Million HKS$ Million
BEBT BEBT BEEABRT BEBR
BHEZZT—ITF
Aﬁf+H¢AMH
RZE—ZEF—A—HZ
HIAREFE 33.8 1,148.2 9.6 1,191.6
EHGE=HE - 17.1 - 17.1
NE - 3.5 - 3.5
AIEEE (33.8) - (4.3) (38.1)
g - (3.2) (1.1) (4.3)
R-ZE—ZTFA=Z+RHZ
HI RSB - 1,165.6 4.2 1,169.8
HE-T——F
AA=THIEAEA
R-E——%—-A—-A2
B RREFE - 1,159.7 3.9 1,163.6
EHHBEER - 19.6 - 19.6
NE - 1.2 = 1.2
s - (3.8) (0.1) (3.9)
R-ZZB-—FXA=+HZ
HIAERE FE - 1,176.7 3.8 1,180.5
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14. PROPERTIES UNDER DEVELOPMENT 14. BEFY=E

As at As at
30 June 31 December
2011 2010

R=B——%  RZT-TF
~B=+B +=ZA=t+-8

HK$ Million HK$ Million
BEET BEATT
Properties under development comprise: ERAMERSE
Construction costs and BERAR
capitalised expenditure BEARRX 628.3 431.8
Amortisation of prepaid land lease TE L
payments GiEN=EC: 3 35.2 24.5
663.5 456.3
The properties under development are all located in Mainland KRB ED IR A o
China.
15. INVENTORIES 15. &
Inventories are stated at the lower of cost and net realisable 7 E A AN B n] B IH % (E 7 5K E 5
value. Inventories amounting to HK$2.9 million (2010: Nil) were R - RNEBE-_"ZT—FXA=1HI/<
written down for the six months ended 30 June 2011. @A - A%2,900,0007% 7T 2 77 S MU
(ZZE—ZF :&|) -
16. PROPERTIES HELD FOR SALE 16. ESHERBRZWE
At 30 June 2011, properties held for sale that are carried at net R-ZZE——FXA=1+H " FHEHERS
realisable value amounted to HK$194.2 million (31 December 2 ERAEIREENE  H2EA
2010: HK$370.8 million). 194,200,000 8 L (ZFE —ZEF + = A

=-+—H : 370,800,000/ 7T) °

—T——FEhHEERE INTERIM REPORT 2011 | 29
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17. TRADE AND OTHER RECEIVABLES

Trade receivables
Less: provision for impairment

Trade receivables — net

Bills receivable

Retention receivables

Other receivables and deposits, net of
provisions

Gross amounts due from customers for
contract works

Amounts due from related companies

& I AR R
B ORE R

FEUBR 5K 5 58
FEW B
JEWR BB SRR
Hib B HR RIEE
(Em%%%)
Bl EFPaEH TR
RIBMERE
FENS BB A BIF IR

At 30 June 2011 and 31 December 2010, the ageing analysis
of trade receivables, net of provision for impairment, was as

follows:

0 to less than 2 months
2 to less than 6 months
6 to less than 12 months
12 months and more

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7

TELR2ME A
22 LR6ME A
6= LM 121E A
128 A K& A £

17. BEURBR T H fth FE UK
As at As at
30 June 31 December
2011 2010
R-E——F RZE—FF
~AB=+H +=ZA= + =]
HK$ Million HK$ Million
BEET BEATT
151.9 91.5
(19.2) (19.0)
132.7 72.5
17.5 26.0
30.2 29.3
430.2 244.0
12.7 10.0
3.6 3.3
626.9 385.1
R-B——FAAZTAR-Z—2%F
+ZA=+—H8 BHBRBEREERERE
IR RZ BRER D ATIA T -
As at As at
30 June 31 December
2011 2010
R-E——F RZE—FF
AB=+H +=ZA=+—8H
HK$ Million HK$ Million
BEET BEATL
78.3 45.0
17.2 2.3
27.3 15.9
9.9 9.3
132.7 72.5




17. TRADE AND OTHER RECEIVABLES (continued)

The Group’s credit terms for the contracting business are
negotiated with and entered into under normal commercial
terms with its trade customers. Various group companies have
different credit policies depending on the requirements of their
markets and the businesses which they operate. Retention
money receivables in respect of contracting services are settled
in accordance with the terms of respective contracts.

18.

SHARE CAPITAL

Authorised

At 1 January and
30 June 2010,
1 January and
30 June 2011

Issued and fully paid

At 1 January 2010

Exercise of bonus warrants “407”
Exercise of bonus warrants “492”
Issue of bonus shares
Repurchase during the period

At 30 June 2010

At 1 January 2011
Exercise of bonus warrants “407”
Exercise of bonus warrants “492”

At 30 June 2011

EE
WZE-—ZTF—-—HF—HK
ANA=ZTHAERK
i =
~A=1A
ERITRHZE

RZE—ETF—H—H
FTEALFISRAR R [407]
TTRALRIRARAERE [492]
BITH AR

BN REE

RZE—ZFA=1+H
M=B——%—-A—H
TT{EAT M FRAR#ERE [ 407

TTEEAIHRAHERE 492

R-E——FXA=1H

17. FEURRRR B HL B UK (a0)

AEBMRECHER 21

= ERFIIRIR

—REAXGRERESEFPBERZLE

7l REERRZEER

BREAEET

BERRFEEEBTR - BERES
MR 2 EUMIRE REDREE B A K

S (i Eh g i
ZAREE -

18. IR
Number Ordinary
of shares shares
BHEE ZiER
Note Million HK$ Million
B &E BE BEAET
30,000.0 300.0
9,395.7 93.9
(a) 31.0 0.3
(b) 0.3 -
(c) 942.5 9.4
(d) (2.0) -
10,367.5 103.6
10,379.7 103.8
(a) B5385 8.5
(b) 100.4 1.0
10,833.6 108.3

—T——FEPRHRERS INTERIM REPORT 2011
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18. SHARE CAPITAL (continued)

Notes:

(@)

HKC (HOLDINGS) LIMITED Z &% (125

On 22 May 2009, the Company issued 825,481,451 warrants (Warrant
Code: 407) on the basis of 1 warrant for every 10 existing shares of the
Company held by the shareholders (“bonus warrants “407””). The holders
of bonus warrants “407” are entitled to subscribe at any time during 22
May 2009 to 21 May 2011 for fully paid shares at a subscription price of

HKS$0.40 per share (subject to adjustment).

On 30 October 2009, the subscription price of bonus warrants “407” was
adjusted to HK$0.36 per share as a result of the issue of bonus shares.

On 30 April 2010, the subscription price of bonus warrants “407” was
further adjusted to HK$0.313 per share as a result of the issue of bonus
shares.

31,016,039 new ordinary shares of HK$0.01 each were issued upon the
exercise of 31,016,039 units of bonus warrants “407” for the period ended
30 June 2010. At 30 June 2010, 503,374,084 units of bonus warrants
“407” remained outstanding.

353,512,034 new ordinary shares of HK$0.01 each were issued upon the
exercise of 353,512,034 units of bonus warrants “407” for the period from
1 January 2011 to 21 May 2011 and the outstanding bonus warrants “407”
expired on 21 May 2011.

On 9 June 2010, the Company issued 942,466,221 warrants (Warrant
Code: 492) on the basis of 1 warrant for every 10 existing shares of the
Company held by the shareholders (“bonus warrants “492””). The holders
of bonus warrants “492” are entitled to subscribe at any time during 9
June 2010 to 8 June 2011 for fully paid shares at a subscription price of
HK$0.50 per share (subject to adjustment).

312,944 new ordinary shares of HK$0.01 each were issued upon the
exercise of 312,944 units of bonus warrants “492” for the period ended 30
June 2010. At 30 June 2010, 942,153,277 units of bonus warrants “492”
remained outstanding.

100,390,086 new ordinary shares of HK$0.01 each were issued upon the
exercise of 100,390,086 units of bonus warrants “492” for the period from
1 January 2011 to 8 June 2011 and the outstanding bonus warrants “492”
expired on 8 June 2011.

On 9 June 2010, the Company approved the issue of 942,466,221 bonus
shares on the basis of 1 bonus share for every 10 ordinary shares held.
The bonus shares are issued and credited as fully paid upon issue and rank
pari passu in all respects with the existing shares with effect from the date
of issue. The issue of bonus shares was funded by way of captialisation
of certain amounts standing to the credit of the Company’s contributed
surplus account.

BOBRRF

18. BRA& @)
HisE -
(@) MIZEZNAFRA-T=H AQARKERS

FA10RARBRA RN A1) BEEE

2 EAE . 2%17825,481,45110 R AR HERE ([ 417
RAREE407 )] - RIRIEB NS - 407) « 4T

MR EREI407 IHEARRN_ZTNFH
A-+-RE"Z——FAA -+ BHHE
1] 5 P LA 3R B 1B B AR 0. 40/%7E(—J%uﬂ@>u?g§
R -

RZTZTZNF+A=1+8 - AFIRESE
E407J.:6E%E?§ﬁﬂﬂﬁfﬁ§ﬁ% F1%0.36/8
T o
—ZFEWNA=+H  AHNBERESR
REEREBTARME - THEEER
0.313# 7T °
BHE_ZT-ZEFRA=ZTBLEMH-

31,016,039k BRREEO0.01 B T 2 ¥ & A
&% 731,016,039 170 AL FI| 7R Bk #E 75 [ 407 | 1T
T RE—ZTFEA=1TH"  HA
5083,374,08417 AL AR IEE 407 JRITHE ©

W—Z——4%—F—HAEZE=-ZT——4AA
:+75%ﬁ 353,512,034 % & I E E0.01
T2 FE BRI 353,512,034 17 41 7| iR AR 1
F[407 EITERRAT « RITEZ AN RRAE
BM407 IR ——FHAZ-+—RAHRE
o

i
10AR AR
% 3517942,466,2211) RILHEE
E492]]  RRAEERIE : 492) - zlﬂw
MRIEFEI492 |HBEABER_Z—ZF AN
HEZZ——4 XA\ A BT EEARE
BER0.50% (7] THAE) REME KRG -

—ZEXNANE  AREIEREETEE
AR A Mz 1) AT EA 193%”%“"‘2%
((ZI%‘ H/b

BE_ZT T A= +E|JJ:HHFEﬁ 312,944
thﬂx@fﬁo 0178 7T 2 ¥ & @R P 312,944
AT RARAEE 492 ETER AT - R T —
ZHENA=FTH ' ®WH942,153,277H AL FIFR
FRAIEFET 492 |ARATHE ©

RZT——F—[—-HE_FT——F,A\R
H1f8 + 100,390,086 & A {£0.017E 7T 2 ¥
= 37 A% 72 100,390,086 {7 AT F1) 52 AL R & [ 492 |
BATERRIT - RITEZALAIRRAEET 492 ]
RZT——FA\BBREH

N—=

RZTE—ZFRNABNA - ARAEREH
BI0OREBRATEHIRAKR 2 HERT
942,466,221 JR AT BY  ATAX ZHITRFDIVESLRE -
REFETHEETARBERNEARSE
= ARBITEBBARRABRABBIERNE T
EESEENMEZARBE -



18. SHARE CAPITAL (continued)

(d)

18. BRA& @)

Notes: (continued) MisE : (48)

For the period ended 30 June 2010, the Company repurchased a total of (d #HEZZ-—ZFNAZTHIEHBER  AQF
2,000,000 of its own shares on the Stock Exchange, all of which have been REZFTEE R & 4 2,000,000 819 %%

cancelled as follows: RIPEEBEM S - FEMAT -
Number of Total Purchase price per share
Month/year shares repurchased purchase price Highest and lowest
/8 BEROEE BEBEE EREEERSREE
HKS$ Million HK$
BHEER BT

January 2010

—T—TF—A 2,000,000 1.3 0.63
Share options are granted to employees, senior executives or officers, (6) ARBAAREEETEMKERAIKIREETE

managers, directors or consultants of any members of the Group or any
Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant;

(if) the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and

(i) the nominal value of a share.

An option must be exercised within ten years from the date on which it
is granted or such shorter period as the Board may specify at the time of
grant. An offer of the grant of an option shall remain open for acceptance
for a period of ten business days from the date of offer and a consideration
of HK$1 must be paid upon acceptance.

Movements in the number of share options outstanding and their related
weighted average exercise prices are as follows:

At 1 January 2010 RZE—ZTF—A—H

Granted before the issue of bonus shares BITHAI AR AT
Lapsed before the issue of bonus shares BATALIRAI R
Issue of bonus shares BAITHIAR

Granted after the issue of bonus shares BT R BT
Lapsed after the issue of bonus shares BITAL IR 5

At 31 December 2010

At 1 January 2011
Granted
Lapsed

WoF——&—A—A
B
5

At 30 June 2011 R-Z——FXA=1H

ZIEE SMITBMAERTEAR K2 &
FRERER L ERE

TREARLRUATERRE

()  BiRREASERIMEHRERM
ST E

(i) PRIDRITIRH A A REE % AR
Frg RRERMIITFHETE &

(i) FRHEE °

BREANE L AR+ FREEFAER
RUEERERBEBEATE - RERHZ
R BIR2 R ERET T EE XA HE A
BARES  HHRBEASNUETAE -

R 17 2 B AR B R B T 3917 2
SBMT -

Average exercise price

in HK dollar per share

Number of options

R=ZB—FFF+-A=+—H

BRFHBTITEE BRERE
1.465 235,840,000
0.630 30,000,000
1.431 (53,350,000)

- 21,249,000
0.488 30,000,000
1.227 (6,655,000)
1,145 257,084,000
1.145 257,084,000
0.360 10,000,000
0.939 (54,725,000)
1.161 212,359,000
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18. SHARE CAPITAL (continued)

Notes: (continued)

(e)

HKC (HOLDINGS) LIMITED Z &% (125

(continued)

Outstanding share options at 30 June 2011 and 31 December 2010 are as

follows:

Date of grant

A

15 Deoember 2006
ZETRE+=ZA+EHA
15 December 2006
—ETRF+ZATEA
15 December 2006
—ZTXRE+=ZA+EA
3 July 2007
“TT+HFtA=H
3 July 2007
ZTETLHFEA=H
3 July 2007
—ETEEL A=A

1 February 2008
“TTNF=R—H

1 February 2008
—EZTN\F=-A—H

1 February 2008
—EZENF=A—H
20 January 2010
—E-ZE-RZ+H
20 January 2010
—T-ZF—-HA=+H
20 January 2010
ZE-TF-A-+H
1 September 2010
—T-TFNA—H
1 September 2010
—E-TFNA—H
1 September 2010
—E-ZFEAA—H
10 June 2011
—T——FXA+AH
10 June 2011
—T——FR A+H
10 June 2011
—E——%RA+H

Number of options
exercisable
AT AR ESE

Using the Binominal Valuation model,

Exercise period

T8

15 December 2007 to 14 December 2016
R E+ - A+RAE T A&+ - A+H
15 December 2008 to 14 December 2016
2R N\E+-_A+RAE-ZT—RE+-A+A
15 December 2009 to 14 December 2016
—ETAF+-A+RERAEZZ—R"E+=-A+mA
15 December 2007 to 2 July 2017
—ET+F+-A+RAZE-T—+tHFtA=H
15 December 2008 to 2 July 2017
“EEN\F+T_ATERAE-ZT—+tHFtAZH
15 December 2009 to 2 July 2017
—ETAF+-A+RERAE-Z—tFtA=H
1 February 2009 to 31 January 2018
—EThE-ZR—HE-T—/\F—A=+—H
1 February 2010 to 31 January 2018
—E-ZTF-_fA—-HE_Z—-N\F—A=1+—H
1 February 2011 to 31 January 2018
—Z——%-f—BRE-Z-N\F—A=+—H
20 January 2011 to 19 January 2013
—E——&—-A-+HE-ZE-=F—-A+hB
20 January 2012 to 19 January 2014
—E-—F—-A-t+HEZZ—MF-A+AIAE
20 January 2013 to 19 January 2015
—E-—=F—-A-t+HEZZ—AF—A+tAhH
1 September 2011 to 31 August 2013
—E——FhA—RAE_Z—=F/N\A=1+—H
1 September 2012 to 31 August 2014
—Z-——HfAA—BE-Z-NFENA=T+—H
1 September 2013 to 31 August 2015
—Z-=FfAA—BE-Z-RAFNA=1+—H
10 June 2012 to 9 June 2014
—E-—HXATHE-T-MEXANA
10 June 2013 to 9 June 2015
—E-—ZFXRA+RAEZZ—RFANB
10 June 2014 to 9 June 2016
—E-UEXATAE-Z - EXANA

the fair value of 10,000,000 share

options granted on 10 June 2011 was HK$1.36 million for the period under
review. The significant inputs into the model were share price of HK$0.36 at
the grant date, exercise price of HK$0.36, volatility ranging from 53% to 58%,
dividend yield of 1.57%, an option life of 3 years to 5 years and a normal risk-
free interest rate ranging from 0.628% to 1.264%. The volatility measured at
the standard deviation of share returns is based on statistical analysis of weekly
share prices over the past 3 to 5 years. The vesting period is between 10 June
2011 to 9 June 2014. The value of the share options is subject to a number
of assumptions and with regard to the limitation of the model. Therefore, the
value may be subjective and difficult to determine.

BOBRRF

18. BRA (@)
MIEE : (48)

(e) (E)
n= —EXA=tHEZ=
*+ Eh*ﬁﬁZ%h%mT

~FE A

Exercise price

per share At 30 June At 31 December
(adjusted) 2011 2010
BRITEE R=-FB——F R-ZE-FF
(RARE) AA=+AH +=A=+-—~H

(HK$)

(&)
1174 12,130,250 14,792,250
1174 20,721,250 25,077,250
1174 16,637,500 17,847,500
1.901 6,050,000 6,050,000
1.901 3,025,000 3,025,000
1.901 3,025,000 3,025,000
1.368 21,054,000 24,853,400
1.368 31,581,000 37,280,100
1.368 52,635,000 62,133,500
0.573 1,100,000 6,600,000
0.573 1,650,000 9,900,000
0.573 2,750,000 16,500,000
0.488 6,000,000 6,000,000
0.488 9,000,000 9,000,000
0.488 15,000,000 15,000,000
0.360 2,000,000 -
0.360 3,000,000 -
0.360 5,000,000 -
Total 4851 212,359,000 257,084,000
167,959,000 131,950,600

FEHZEXAGEERNAE  RZT——F <A
+ B %t 2 10,000,000 17 & % 1 7 [ B8 1 X
2 XF{E 51,360,000 7T © B AZEBERNE
REHAREL A ZRE.36H T * 1118

B0.36/8 7T « BN F53%ZE58% - 8 x
1.57% « BREFHAIESTF » WiRERRK

TR N F0.628%ZE1.264%=TE o AR Bl 3
R BEREREANEZRBIBIBEBASESE
ZHEREHRA;AINAE - BEHH-FT——

FRATEE_Z— EEAHHE°%k%Z
EEFHSARRREEEABHFEE -

bt HEEAREREERHEUETE -



19. BORROWINGS

Non-current
Current

Movements in borrowings are analysed as follows:

Six months ended 30 June 2010

Opening amount at 1 January 2010
Currency translation differences
New borrowings

Repayments of borrowings

Closing amount as at 30 June 2010

Six months ended 30 June 2011

Opening amount at 1 January 2011
Currency translation differences

New borrowings

Repayments of borrowings

Closing amount as at 30 June 2011

19. ’fﬂ'a'}\

As at As at
30 June 31 December
2011 2010
R-E——F RZE—ZTF
ANA=+tH +=ZA= + |
HK$ Million HK$ Million
BEBT BHEBT
ERB 3,025.5 2,942.6
mE 676.4 739.8
3,701.9 3,682.4
EREFH DT

HK$ Million
BHEET

BE_ZT—ZHEXA=+HILXMEA
RZE—ZEF—A—HZHY2% 3,796.3
MERE =R 54.7
EARCRI=E 477.3
EEER (199.6)
R-ZE—ZFNA=1+HZHKREE 4,128.7

BE-ZE——FXA=1tHLNEA
R-ZE——F—HA—HzHULHE 3,682.4
e E =R 61.2
FriEE® 139.7
EEEN (181.4)
R-EBE——FEXA=+AZHKREE 3,701.9
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20. TRADE AND OTHER PAYABLES 20. BRI R AR
As at As at
30 June 31 December
2011 2010

R-T——F NZE—FF
ANA=+H +=ZA=+—H

HK$ Million HK$ Million

BEET BEATT

Trade payables FETBR X 411 41.4

Retention payables FEHREE 2R 58 26.4 27.4

Other payables and accruals HEMENREETER 1,033.6 833.2

1,101.1 902.0

At 30 June 2011 and 31 December 2010, the ageing analysis N E——FA=+HEHE-_TE—ZF

of trade payables was as follows: +ZA=+—8  ENERZEERST
wms

As at As at

30 June 31 December

2011 2010

R-B——F R-T—FF

AA=+H +ZHA=+—H

HK$ Million HK$ Million

BEBT BEBT

0 to less than 2 months Z= V2@ A 4.4 5.7

2 to less than 6 months 2 D rA6(E A 3.0 3.0

6 to less than 12 months 62 1218 A 1.2 0.8

12 months and more 1218 A R A £ 32.5 31.9

411 41.4
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21.

22.

CONTINGENT LIABILITIES

The Group’s investment property located in Shenzhen, the PRC
is subject to housing facility fund pursuant to </Z&3II& R+
EEMEEIEEHI> adopted on 1 November 1994. Contingent
liabilities of RMB75.8 million (equivalent to approximately
HK$91.2 million) (31 December 2010: RMB75.8 million
(equivalent to approximately HK$89.7 million)) arising in this
respect have been assessed by management with reference
to the legal opinion previously obtained. Management have
requested relief from the relevant local government authorities
on the grounds that certain amounts of maintenance costs
were already spent for the purposes as specified under the
requirement of housing facility fund, hence no provision for
the fund is considered necessary. The case is still under local
government review.

CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date but not yet
incurred is as follows:

21.

22.

(@) Capital commitments undertaken by the (a) ZEEZEREIE
Group
()  Property, plant and equipment () % - HEkF
— Contracted but not provided for — BRI EREE
- Authorised but not contracted for —EEBEERTH
(i) Property development projects iy WEEREIAS
- Contracted but not provided for —BETAEREE
— Authorised but not contracted for —EREERTH
(b) Capital commitments undertaken by the (b) A% DR ZEREE
jointly controlled entities
Property development projects MEZRIEE
Contracted but not provided for EHEMNER 7S S5
— the Group’s share FE(h o ER S

NAREE
BER—NANAOFE+—A—BERMAZOR
e EHREERWESEKERN) A
EEMRFEFYZ —BIRENEZR
REEARAZBERER - BEEBEDZRN
2EBAMBZEZEER®E  FEY
EEXzABERARKT5800,0007T
(4948 E 791,200,000 L) (ZE—ZF
+ZH=+—H8: AR%75,800,0007C
(49485 7489,700,00057T)) - A DAR
BEEARREERESHERMIETE
ENZXNETREXNASE  EEED
MABAENRNRERLERERK - A
HERAEBEUESEE—SHE-F
R E M 5 5 BT EEE -

BEREE
REHABRBENAEE EAMY
mF -

As at As at

30 June 31 December
2011 2010
R-E——F RZZE—EF
AH=Z1+H +-R=+—H
HK$ Million HK$ Million
BEABR BEAT
69.4 73.2

327.7 322.3
304.3 364.5

- 5.2

701.4 765.2
129.9 139.6
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23. RELATED PARTY TRANSACTIONS 23. B ARS
Other than the transactions and balances disclosed elsewhere MREL ARG AETRHUEE R EMmEL
in this condensed consolidated interim financial information, the MERBENS S NESRI  BBRETTZ
material related party transactions during the period were: EWN LR
Six months ended 30 June
HEZEAA=1tHIEAEAR
2011 2010
—E——F —E-EF
Note HK$ Million HK$ Million
B BEBRL BEBT
Income from supply of water to KREMEE®GHERE (a)

Jinhai Paper Pulping Industrial BRABR(®E])

Company Limited (“Jinhai”) oK Z WA 20.8 16.2
Consultancy fee paid EfTEME (o) = (4.2)
Interest expense paid on EfREERF BT

shareholders’ loans
— Creator Holdings Limited —BEEBERAT (c)

(“Creator”) (M8l = (5.6)
- Genesis Capital Group Limited —EAIEB AR AT (d)

(“Genesis”) (MzE21) = (8.3)

- (13.9)
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23. RELATED PARTY TRANSACTIONS (continued)

Notes:

(@)

(b)

Yangpu Water Supply Company Limited, a subsidiary in
which a 65% equity interest held by the Group, entered
into a water supply agreement and a supplemental
agreement with Jinhai, a company indirectly controlled by
the Oei family, for a period of three years commencing
from 1 January 2009. Income from Jinhai was conducted
on terms as set out in the agreement and supplemental
agreement governing this transaction.

On 2 March 2009, the Group entered into a consultancy
services agreement with a company controlled by an
Executive Director of the Company, who was appointed
to hold that office on 4 September 2009 and resigned
with effect from 20 December 2010, pursuant to which
a fee was paid by the Group on a monthly basis for the
provision of consultancy services rendered.

In November 2009, the Company entered into a revolving
loan agreement with Creator (a company owned as to
50% by Mr. Oei Kang, Eric and as to the remaining 50%
by his wife, Mrs. OEl Valonia Lau), one of the substantial
shareholders of the Company, under which the Company
might borrow up to HK$800.0 million for a period of thirty-
six months from the date of the agreement. The loan was
unsecured, carried interest at the Hong Kong dollar prime
rate plus 2% per annum and was repayable on demand.

The interest was paid on terms as set out in the
agreement. There was no outstanding loan balance as at
30 June 2011 and 31 December 2010.

23. BB AR Z )
GEE

(a)

(b)

(c)

REERFHS% Az 2 B A
AFRHKEREEAREFZKR
TR R PE ) 2 R R &8 AT LK
ZMEREGSE  B_FTTNF A
—RERHP=F - KESHZWA
BRE NIAR 5 2 & K i
ZAGRFETT -

RZZETZNF=A_H AEEHE
RRB—BHITER(BER TN
FAAMNRAEZERR T —TF
T A=t AREHEZBIS ) 12K
NAEET S ER RS % - B K
SEpLATERTERRE T AE -

RZZZhF+—A ARAIER
NAIEFR—ZEERBAZE(ZD
AI50% MR ER S EFE BT
Z50% AR ETFREL T
B )R NERERGE - Bt
ANRRAIPAE Bt % B B R 536 1E
A EfE W & A & % 800,000,000
TL o ZEEBRABER  BE LK
BEFMRIN2%FERNRFEBNEE
RIEE -

FIR R BRI RIERIN « 1=
T——£XA=TAR-T—TF
= A=t — AL WA RS

£h 4+
TARBE BR ©
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23. RELATED PARTY TRANSACTIONS (continued)

(d)

In June 2010, the Company entered into a supplemental
agreement with Genesis, one of the substantial
shareholders of the Company, for amending and
supplementing the revolving loan agreement dated 8
October 2007, under which the Company might borrow
up to HK$1,000.0 million for a period of ninety-six months
from the date of the said loan agreement dated 8 October
2007. The loan is unsecured and carried interest at the
Hong Kong dollar prime rate plus 2% per annum. The
Company is required to repay the loan and accrued
interest thereon at the expiry of the said agreement.

The interest was paid on terms as set out in the

agreement. There was no outstanding loan balance as at
30 June 2011 and 31 December 2010.

Key management compensation

Director’s fees =Yk
Salary and other benefits e RHAER
Employer’s contribution to RIREETEZ
pension scheme EEHRK
Share option benefits AR ER A

HKC (HOLDINGS) LIMITED &% (120%) AR A 7

23. BB AR Z @\

(d)

RZE—TFXA - ARFHAR
AHER—REERFERG LM
Tl WEFTkMATBAHRZ
TZZLEFTANBZREEREER R
o B ARFARLEMAEA
ZZETEF+ANBZERBZE
HEARETo6E A BHEABARS
1,000,000,000/8 7T ° ZE B AE
B BB THREEFANEN2%EF
FIERFE o« ARAEZAR Ll a5
HAREEBRRETFE

M BRZ BTG - R
E-——FRA=ZtBER-_ZT—FF
TZA=t+—BAEERREEE

() TEEEEXREZHME

Six months ended 30 June
BEAA=1tHILXEA

2011 2010
—E——F —T—TF
HK$ Million HK$ Million
HEBT BEAETL
(0.3) 0.2)

(8.8) (9.1)

(1.9) (2.4)

(11.0) (11.7)




24.

25.

EVENTS AFTER THE REPORTING PERIOD

In August 2011, the Group entered into an agreement with
an independent third party (the “Purchaser”) for the sale of its
entire equity interest in HKC Shenyang Heping Investments
Limited (“HKC Shenyang”), a subsidiary which is indirectly
wholly owned by the Company, at a cash consideration of
HK$151.9 million. The principal asset of HKC Shenyang is
its investment in a PRC company which owns a parcel of
land situated in Heping District of Shenyang in the PRC. The
Purchaser has also undertaken to procure HKC Shenyang
repaying a loan of HK$500.4 million due to the Group at the
date of disposal.

Upon the full settlement of the loan, the cash received by
the Group generated from the disposal is expected to be
in an aggregate balance of HK$652.3 million. At the date
of this report, the transaction was completed and a gain of
approximately HK$105.0 million is expected to be resulted from
the disposal.

NON-CURRENT ASSETS HELD FOR SALE

As at 31 December 2010, assets and liabilities related to
disposal group of non-current assets (part of the property
investment and leasing segment) were presented as held for
sale.

24,

25.

SHRB[EREE

RZE——FN\A  AEER—FBY
BE=HTEF DI ARERE
151,900,000 T HEHRERENEE
MEBARBBEREGMERERRA
([ BBERES N2 BRAEZ -
BEAERBHE 2 EEEEAKRER—M
FEAR  ZEPBERREES —BLR
FEDEG ARz i o B IR
RESBERBHEEENLERHER
REE 2 B F1500,400,00058 7T °

BEEEERE  AEEEHKIIKRE
& 2 I8 & 458 5652,300,000/8 7T ° 1
AREBH  FEARZEREK F BEE
HRH & 48 75 Sk 2 49105,000,00008 7T ©

BFERENFERBEE

R-ZE-ZF+-_RA=+—HB BH#HE
BEHERBEE(MERERBED I Z
—HPIZEERABCREBRERE

E I
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI E R R ERR S

_
pwc

TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 41, which comprises the condensed consolidated balance
sheet of HKC (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2011 and the related
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2011
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R W M AT

FINANCIAL REVIEW

During the six months ended 30 June 2011, turnover amounted to
HK$445.6 million, an increase of 49.9% over turnover of HK$297.3
million for the same period in 2010, while gross profit for the period
of HK$188.0 million also represented an increase of 104.8% over
gross profit of HK$91.8 million in the same period last year. Turnover
increased primarily because of the completion of sale of certain units
in Nanxun and the sale of an office property in Shanghai. The Group
recorded a net profit of HK$81.9 million for the period under review.
The net loss in the same period in 2010 was HK$126.3 million.

The primary reason for the profit is that the Group recorded gains
from the sale of the Jingguang Centre in Shenzhen, the sale of a
Shanghai property, and the sale of units from the Group’s Nanxun
project. The Group recorded a valuation gain, primarily at its
Shenyang Nanjing Road Site, and had no impairment losses on
assets during the interim period. Basic earnings per share for the
period amounted to HKO0.8 cents per share, while basic loss per
share for the same period in 2010 was HK1.0 cent per share.

The Group’s book value per share is currently HK$1.29 per share,
substantially above the June end share price of HK$0.33 per
share. The book value per share declined slightly from last year
end of HK$1.31 to HK$1.29 due to dilution from the exercise of
warrants in the first half. The cash per share is HK$0.26, total
debt/equity ratio is 26.5%, and net debt/equity ratio is 6.7%. The
current market capitalization of the Company is substantially close
to the total cash balance as at the end of period, suggesting little
valuation is assigned to the completed investment properties, the
properties under development and the land bank. However, the
recent completed sales of properties at above book value, reinforces
management’s belief that the Company’s share price is substantially
lower than its true value.

Therefore, to unlock the value of the Group’s assets, the Group has
decided to distribute shares of China Renewable Energy Investment
Limited (“CRE”) to shareholders, while still maintaining enough
shares to maintain the Group’s control over the subsidiary. On the
basis of a total of 10,833,587,875 shares in issue as of 30 August
2011, the Company would be distributing 617,514,508 CRE shares
worth HK$0.029 (based on the closing price of HK$0.51 per CRE
share as of 30 August 2011) per HKC share. In addition, reflecting
the cash generated from its sales of non-core properties, the
Company has also decided to distribute a HK$0.01 cash dividend.
Combined with the distribution of CRE shares, shareholders will be
receiving cash and CRE shares worth HK$0.039 per HKC share, or
an equivalent dividend yield of 12.6% (based on the closing price of
HK$0.31 per HKC share as of 30 August 2011).

HKC (HOLDINGS) LIMITED Fi#&E& (i) AR A a)
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Liquidity and Financial Resources

As at 30 June 2011, the Group’s total borrowings amounted to
HK$3,701.9 million, representing a rise of 0.5% when compared
with the equivalent figure of HK$3,682.4 million as at 31 December
2010. Total borrowings as at 30 June 2011 included Hong Kong
Dollar borrowings of HK$53.4 million (31 December 2010: HK$56.6
million) and Renminbi borrowings equivalent to HK$3,648.5 million
(31 December 2010: HK$3,625.8 million).

The maturity dates for most of the Group’s outstanding borrowings
are spread over the next five years, with HK$676.4 million repayable
within one year or on demand, HK$1,126.5 million repayable within
two to five years, and HK$1,899.0 million repayable after five years.

All of the Group’s outstanding borrowings take the form of floating
interest-bearing loans.

As at 30 June 2011, the Group had restricted cash of HK$239.7
million (31 December 2010: HK$320.6 million) and unrestricted
cash and cash equivalents amounting to HK$2,531.3 million (31
December 2010: HK$1,903.3 million).

The Group did not use financial instruments for financial hedging
purposes during the period under review. Most of the Group’s assets
are in China, and are therefore exposed to changes in the value of
the RMB.

The Company will continue its efforts to create an optimum
financial structure that best reflects the long-term interests of its
shareholders, and will actively consider a variety of alternative
sources of funding to finance future investments.

Details of Charges in Group Assets

During the period under review, the Company and certain of its
subsidiaries had charged certain properties worth HK$3,721.9
million (31 December 2010: HK$4,799.8 million) as security for bank
and other loans.
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Gearing Ratio

The Group’s gearing ratio (total debt/equity ratio) as at 30 June
2011 was 26.5%, compared with 27.0% as at 31 December 2010.
This ratio represents total borrowings divided by total equity.

Contingent Liabilities
The details of the contingent liabilities of the Group are set out in the
Note 21 to the condensed consolidated interim financial information.

Business Risks
As a China property developer, the Company is subject to China
government property policy and execution risks.

Environmental Policies

The Company aspires to be a leading sustainable company, and
has therefore invested in the renewable energy sector, and uses
sustainable technologies in some of its property developments,
such as solar panels and heat pump technology. The Company has
received LEED certification on some of its residential units.

BUSINESS REVIEW

For 2011, HKC is implementing a strategy to sell non-core assets
while focusing on its development projects. As a result, during
the first half of 2011, the Company sold its Jingguang Centre in
Shenzhen for RMB850.0 million (equivalent to HK$1,009.0 million),
recording a HK$156.3 million profit before tax. While the property
is generating rental revenues, HKC feels that it can better utilize
the cash generated from the sale to develop more profitable
development projects. For the same reason, HKC also sold its office
building in Shanghai for RMB95.0 million (equivalent to HK$113.0
million), recording a HK$9.7 million profit before tax.

Properties

The Company’s existing property investment portfolio, consisting
largely of premium commercial and retail developments in Shenzhen
and Guangzhou, continued to generate a steady stream of rental
revenue for the Company during the period under review. As at
the date of this report, the Company also holds interests in the
Peninsula Beijing Hotel in Beijing.
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During the first half of 2011, the Company continued sales of the
remaining units at Nanxun International Building Materials City in
Nanxun, Zhejiang Province. The project is a complex of three-storey
buildings and is a trading centre for wooden flooring, furniture and
building materials. The gross floor area (“GFA”), already developed
by the Company at Nanxun International Building Materials City is
approximately 180,135 sqg.m., in which approximately 69,923 sqg.m.
are offered for sale, with the remaining to be held by the Company
for leasing. As of the beginning of 2011, the Company had already
sold 31,348 sg.m. of property. During the interim period, the
Company sold 95 units, representing a total area of 5,281 sg.m. or
contract sales of RMB60.3 million. The average selling price was
approximately RMB11,430 per sg.m.. The Company will continue
selling the remaining area of 33,294 sq.m. classified for sale in the
second half of 2011. Of the 110,212 sqg.m classified for lease, HKC
has now leased out 54,332 sq.m. or 49.3% of the total, while the
remainder will be put up for lease by the second half of 2011. The
project had a soft opening in July and is planning to have a grand
opening in the fourth quarter.

In Tianjin, the superstructure works for all the Phase 1 Honggi South
Road villas have been topped out, and construction is expected to
be completed by the fourth quarter. With the completion of a sales
office expected over the summer, the Company intends to launch
sales for both the villas and the Phase 2 high rise apartments in the
fourth quarter of 2011. Meanwhile, foundation works for Phases
2 and 3 of the Hongqgi South Road residential project in Tianjin
were completed in January 2011, and basement work has now
commenced. The construction is expected to be completed in
stages, with the entire project completed in the first half of 2014.
Meanwhile, at Tuanbo Lake, the landfill for our island has been
substantially completed and will be handed over in the fourth quarter
of 2011. Upon the promulgation by the government of the controlling
planning parameters for the area, the Company will commence the
master plan design for the project.

In Jiangmen, piling work for the Phase 1 residential development
along Jiangmen’s main river was completed in June. This plot
of land is located directly next to Jiangmen’s Hong Kong ferry
terminal and close to a new light rail station. Recently, the
government decided to waive the tolls on the bridge that connects
the Company’s site to the opposite river bank at Zhong Shan -
a decision which is likely to increase the value of the Company’s
site. A ground breaking ceremony was held on 13 July. With all
four Phase 1 permits having now been obtained, construction has
commenced. The first phase villas are expected to be topped out by
the fourth quarter of 2011, at which point, the Company intends to
begin presales. Construction for the entire project is expected to be
completed by the second half of 2014.
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In Shanghai, the Hongkou Grade A office market remains strong.
According to market research, office rents have risen 15.1%
year on year in the second quarter. Demand for office space is
strong from both foreign and domestic companies given strong
employment growth and strong foreign investment. Moreover,
the completion of new buildings and infrastructure has slowly
transformed the Hongkou district into a much more attractive area.
Recent completions include the International Cruise Terminal, a road
connecting to the Bund, and new subway stations.

As such, prospects remain strong for the Company’s two
commercial developments in the Hongkou district. For the
Company’s North Bund project, piling work and the basement
structure for the hotel tower have been completed. Superstructure
work on the hotel tower has now commenced, with ten floors having
now been completed. The building expects to be topped out by the
first half of 2012. For the office tower, excavation work has been
completed, and work has now begun on the basement structure,
which should be completed by early 2012. Meanwhile, construction
work for the North Sichuan Road development is expected to begin
in the second half of 2011. The project is expected to take 3.5 years
to be completed.

However, Shenyang’'s commercial market has proved to be less
robust given existing oversupply and potential new projects that
are expected to be completed over the next several years. As a
result, HKC has decided not to proceed with its Shenyang Jingang
Tower project, and is selling the project to a buyer that can make
better use of the land. As to the three sites of the South Lake
Development project, Site C has been completely cleared while Site
B is under its final stage of occupier relocation. The government has
given its approval on the preliminary design for both Sites B and C.
Site preparation for basement excavation in Site C is expected to
commence in the fourth quarter of 2011. Meanwhile, the Company is
continuing to work with the government to complete the relocation
of occupiers on Site A of the South Lake Development site.
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In Beijing, the Company has made substantial progress in managing
the retail properties at Legation Quarter. Legation Quarter was the
former United States diplomatic compound in Beijing, and is situated
along the southeast corner of Tiananmen Square. HKC owns a
15-year lease on the property, and has turned the site into a
high end retail center — combining the site’s historical legacy with
high end retailers. Legation Quarter expects to be close to 90%
committed by the end of 2011, with a number of high end tenants.
In addition, the site offers an area for high end retailers to exhibit
their products.

Alternative Energy

All of the Company’s alternative energy projects are under its
subsidiary, now renamed China Renewable Energy Investment
Limited (“CRE”). All of the windpower projects have been completed,
and are now generating power. As a result, CRE is now generating
underlying profits. Please refer to CRE’s (stock code: 987) interim
and annual report for more details.

Infrastructure

The Company’s water supply plant in the Yangpu Economic
Development Zone in Hainan continued to make contributions to the
Company, with revenues rising from HK$21.0 million in first half of
2010 to HK$26.0 million in first half of 2011. As sole supplier of raw
water for industrial use in the area, it remains in an excellent position
for achieving regular, reliable and long-term revenues.

The Company’s Build-Operate-Transfer (“BOT”) toll road project in
Guilin, which links up with China’s Western Expressway, continues
to make progress. Revenues increased 28% year on year. An
interchange connecting a new highway from Hunan and a new
highway from Guangdong connecting the expressway, when
completed, should further boost traffic flow.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R W M AT

PROSPECTS

Properties

The government will likely continue to maintain its tightening stance
on China’s property sector over the next several months. However,
land prices have not dropped appreciably. In this environment, the
Company will maintain a cautious stance on acquiring additional
land.

The Company expects to continue selling its non-core properties
and assets. Management continually evaluate property market
conditions, and look to sell existing properties or lands that no
longer hold significant potential, with the intention of reinvesting the
proceeds in higher potential projects.

For the second half of 2011, the Company has entered into an
agreement to sell its Shenyang Nanjing Road site to an independent
third party with total cash expected to be received of approximately
HK$652.3 million, and expect to book a profit of approximately
HK$105.0 million. Again, this sale above book value reinforces
management’s belief that the Company’s share price is substantially
lower than its true value.

During the second half of 2011, the Company will continue
selling and leasing out remaining units at its Nanxun property.
In the fourth quarter, HKC expects to focus on pre-sales of its
residential properties in Jiangmen and Tianjin. While much of the
sales proceeds will not be counted as net income for 2011 (sales
are recorded as net profit after handover of the project to the
purchasers), they will generate substantial cashflow, and net income
for 2012 and 2018.
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Alternative Energy

CRE is currently seeking to obtain approvals for its Siziwangqi
Phase 2 windfarm and for a windfarm in Kulun, Inner Mongolia.
Management believe that it will obtain approval soon for Siziwangqi
and hope to obtain approval for Kulun. Please refer to the CRE
(stock code: 987) interim report for more details.

Employees

As at 30 June 2011, the Company employed approximately 650
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature of
their jobs, their individual performances, the Company’s overall
performance and prevailing market conditions.
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OTHER INFORMATION
HAE

SHARE OPTIONS BRE

(i) Share Options of the Company (i) ADEZEERE
The Company’s existing share option scheme (the “HKC Option ARRIRZZEERNFRNATBEHR
Scheme”) was adopted on 16 June 2006. Movements of the HEBREETZ([EEERERES
share options under the HKC Option Scheme during the six g BE_Z——FRRA=THLR
months ended 30 June 2011 are as follows: B ARIE R B ERBERES S 2 ERE

HEFEMT

Number of share options
BRERA
Exercise
Outstanding Outstanding price
Nature of at 1 January Cancelled/  at 30 June per share
Name interest 2011 Granted Exercised Lapsed 2011 Date of grant Exercise period (HKS)
R=%--% R=B--%
-B-8 B#%/ A~A=TA BROEE
#"e BEfE HRATHE B [aXigid BAX HARTHE REBH (i (B
Directors
&3
OEl Kang, Eric Personal 680,625 - - - 680,625 15 December 2006 15 December 2007 to 1.174
14 December 2016
B fAA ZEIRETZAtRE . ZZTtETCATREE
—T-RETZATER
1,134,375 - - - 1,134,375 15 December 2006 15 December 2008 to 1.174
14 December 2016
—“ZEXF+=ATRA —2F\E+-At+HAZ
ZE- T ATRA
363,000 - - - 363,000 1 February 2008 1 February 2009 to 1.368
31 January 2018
“TTN\F=f-H “ETNF-A-BZ
—T-N\§-A=t-AH
544,500 - - - 544,500 1 February 2008 1 February 2010 to 1.368
31 January 2018
“ZE\FZA-H —3-ZF-f-RA%
“E-\F-A=1+-H
907,500 - - - 907,500 1 February 2008 1 February 2011 to 1.368
31 January 2018
“TZN\F=A-H “F——%-f-A%
“F-N\§-A=t-AH
Family 680,625 - - - 680,625 15 December 2006 15 December 2007 to 1174
14 December 2016
Rk ZZEXFHZATRA ZEREET-ATEBE
ZE-RFTZATHEA
1,134,375 - - - 1,134,375 15 December 2006 15 December 2008 to 1174
14 December 2016
ZEERFTZATRR ZER/\FTZATHAE
—T-RETZATER
363,000 - - - 363,000 1 February 2008 1 February 2009 to 1.368
31 January 2018
—ZZ)N\¥-A-H “ZTNEF-_A-BE
“E-\F-A=1+-H
544,500 - - - 544,500 1 February 2008 1 February 2010 to 1.368
31 January 2018
“TTN\F=A-H “F-ZF-f-RA%
“Z-N\§-A=t-AH
907,500 - - - 907,500 1 February 2008 1 February 2011 to 1.368
31 January 2018
—ZZN\¥-A-H —2—%_f-B%
“E-\F-A=1-H
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SHARE OPTIONS (continued) BB B R ()

(i) Share Options of the Company (continued) (i) 2B ZBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of at 1 January Cancelled/  at 30 June per share
Name interest 2011 Granted  Exercised Lapsed 2011 Date of grant Exercise period (HKS)
R=B--% R=B--%
-B-H Ba/ AA=tA BRITEE
#"e ERtE HRATHE B [BXig:d BAR HRTE REBH s (B
CHANG Li Hsien, Leslie Personal 6,000,000 - - - 6,000,000 1 September 2010 1 September 2011 to 0.488
31 August 2013
(note 1)
RUE A “E-ZENAR-H “Z-—5AA-HE
(k1)
9,000,000 - - - 9,000,000 1 September 2010 1 September 2012 to 0.488
31 August 2014
(note 1)
“2-EFAA-A 25N A-B%
—Z-MEAR=T-H
(k1)
15,000,000 - - - 15,000,000 1 September 2010 1 September 2013 to 0.488
31 August 2015
(note 1)
—Z-ZFAA-H —2-=FNA-RE
T-aFNR=T-H
(Mizk1)
CHUNG Wai Sum, Personal - 2,000,000 - - 2,000,000 10 June 2011 10 June 2012 to 0.360
Patrick (appointed on (note 2) 9 June 2014
10 June 2011)
BERMN-_Z—F A GE#) S R =
~ATBREZME)
- 3,000,000 - - 3,000,000 10 June 2011 10 June 2013 to 0.360
(note 2) 9 June 2015
(note 1)
GE#) —T——55A18 “Z-=fFxA1+RE
RFERANA
(Mizk1)
- 5,000,000 - - 5,000,000 10 June 2011 10 June 2014 to 0.360
(note 2) 9 June 2016
(note 1)
GE#) “E—E5ATE ZZ-RESATHEE
ZE-FRANA
(Mizk1)
FAN Yan Hok, Philip Personal 726,000 - - - 726,000 1 February 2008 1 February 2009 to 1.368
31 January 2018
BEE A “EZ\F=R-H —EINE-A-HE
E-N\F-A=t+-H
1,089,000 - - - 1,089,000 1 February 2008 1 February 2010 to 1.368
31 January 2018
“TZ\F=R-H “3-ZF-f-RA%
ZZ-N\§-A=+-AH
1,815,000 - - - 1,815,000 1 February 2008 1 February 2011 to 1.368
31 January 2018
“TZN\F-A-H “F——%-f-A%
“T-N\§-A=t-AH
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SHARE OPTIONS (continued) Eﬁﬂﬁ%(;ﬁ)
(i) Share Options of the Company (continued) (i) 2B ZBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of at 1 January Cancelled/  at 30 June per share
Name interest 2011 Granted Exercised Lapsed 2011 Date of grant Exercise period (HKS)
R=B--% R=B--%
-B-H B&/ AA=tA BROEE
#"e BEHE HRATHE BRM 35513 BAR HRTHE REBH s (B
CHUNG Cho Yee, Mico Personal 726,000 - - - 726,000 1 February 2008 1 February 2009 to 1.368
31 January 2018
fEgeE A —ZE)\FZA-B —EENEZA-HZE
- N\§-A=+-H
1,089,000 - - - 1,089,000 1 February 2008 1 February 2010 to 1.368
31 January 2018
—ZTN\¥-A-H —Z-ZF_f-RE
“E-\F-A=1+-H
1,815,000 - - - 1,815,000 1 February 2008 1 February 2011 to 1.368
31 January 2018
—ZZ)N\¥-A-H —2—%-f-RE
“E-\F-A=1+-H
CHENG Yuk Wo Personal 726,000 - - - 726,000 1 February 2008 1 February 2009 to 1.368
31 January 2018
ks A “ZE\FZA-H —TENE-A-HZE
“Z-\F-A=1-H
1,089,000 - - - 1,089,000 1 February 2008 1 February 2010 to 1.368
31 January 2018
“EZ\FZR-H “3-ZF-f-RA%
“T-NF-R=+-H
1,815,000 - - - 1,815,000 1 February 2008 1 February 2011 to 1.368
31 January 2018
—ET\F-A-H “Z——%-fA-B%
—E-\&-A=t+-H
Albert Thomas DA Personal 726,000 - - - 726,000 1 February 2008 1 February 2009 to 1.368
ROSA, Junior 31 January 2018
e fEA “ZT\FZA-H —ETNE-R-BZ
“I-N\§-A=+-H
1,089,000 - - - 1,089,000 1 February 2008 1 February 2010 to 1.368
31 January 2018
—“TZN\F=f-H “¥-ZF-f-RA%
“T-N\§-A=t-H
1,815,000 - - - 1,815,000 1 February 2008 1 February 2011 to 1.368
31 January 2018
“TTN\F=A-H “F——%-f-RA%
—Z-N\§-A=t-AH
Sub-total 51,780,000 10,000,000 - - 61,780,000
gt
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SHARE OPTIONS (continued)

MBI (@)

(i) Share Options of the Company (continued) (i) 2B ZBERE@
Number of share options
BREHA
Exercise
Outstanding Outstanding price
Nature of at 1 January Cancelled/  at 30 June per share
Name interest 2011 Granted Exercised Lapsed 2011 Date of grant Exercise period (HKS)
R=B--% R=B--%
-B-H B&/ AA=tA BRITEE
#"e BEHE HRATHE BRM 35513 BAR HRTHE REBH s (B
Employees and 13,431,000 - - (2,662,0000 10,769,000 15 December 2006 15 December 2007 to 1.174
other participants 14 Deoember 2016
B RES “EE ¥+ A+EA %
2EAT
22,808,500 - - (4,356,000) 18,452,500 15 December 2006 15 December 2008 to 1.174
14 December 2016
—TEAF+=AtARA :TT/\@‘\’ ATHEZE
—E-RFET-ATRA
17,847,500 - - (1,210,0000 16,637,500 15 December 2006 15 December 2009 to 1.174
14 December 2016
ZZENF+ZATRE ZEEAET-ATEHEZE
ZT—"F+ZATRA
6,050,000 - - - 6,050,000 3 July 2007 15 December 2007 to 1.901
2 July 2017
e e —TZF+-AtHAZ
—E—tFtAZH
3,025,000 - - - 3,025,000 3 July 2007 15 December 2008 to 1.901
2 July 2017
S s “FZ\f+-A+HBZE
“T—+FtA=H
3,025,000 - - - 3,025000 3 July 2007 15 December 2009 to 1.901
2 July 2017
ke S o SAE+-ATHAZE
“E-tFtAZH
21,223,400 - - (3,799,400) 17,424,000 1 February 2008 1 February 2009 to 1.368
31 January 2018
“ZT\FZf-H “ZENF-A-HE
“E-\#-A=t+-H
31,835,100 - - (5,699,100) 26,136,000 1 February 2008 1 February 2010 to 1.368
31 January 2018
—ZE\FZA-B it 3 Ti A—BZ
Z-\F-F=1—
53,058,500 - - (9,498,500) 43,560,000 1 February 2008 1 February 2011 to 1.368
31 January 2018
“ZT\FZf-H “2-——5-f-HE
B \E-A=t—
6,600,000 - - (5,500,0000 1,100,000 20 January 2010 20 January 2011 to 0.573
19 January 2013
(note 1)
e i A
(Hin)
9,900,000 - - (8250,0000 1,650,000 20 January 2010 20 January 2012 to 0.573
19 January 2014
(note 1)
ZE-TF-fAC1H 2 —E-fA-1HE
—Z-mE-A+AA
(Hf3E1)
16,500,000 - - (13,750,000) 2,750,000 20 January 2010 20 January 2013 to 0.573
19 January 2015
ZE-ZF-A1H
(W?ﬂ
SJ,ubJr-totaI 205,304,000 - - (54,725,000) 150,579,000
/ \g
Totil 257,084,000 10,000,000 - (54,725,000) 212,359,000
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SHARE OPTIONS (continued)

(i)

Share Options of the Company (continued)
Notes:

1. The share options will be vested and exercisable subject to the attainment
of the performance target as determined by the board of directors of the
Company (the “Directors” or the “Board”).

2. The closing price of the Company’s shares immediately before the date on
which the options were granted on 10 June 2011 was HK$0.355.

Using the Binominal Valuation model, the fair value of
10,000,000 share options granted on 10 June 2011 was
HK$1,360,532 for the period under review. The significant
inputs into the model were share price of HK$0.36 at the grant
date, exercise price of HK$0.36, volatility of ranging from 53%
to 58%, dividend yield of 1.570%, an option life of 3 years to 5
years and on normal risk-free interest rate ranging from 0.628%
to 1.264%. The volatility measured at the standard deviation of
share returns is based on statistical analysis of weekly share
prices over the past 3 to 5 years. The vesting period is between
10 June 2011 to 9 June 2014. The value of the share options
is subject to a number of assumptions and with regard to the
limitation of model. Therefore, the value may be subjective and
difficult to determine.

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months ended
30 June 2011 under the HKC Option Scheme.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7

MBI (@)
(i) ;5/&%2&%&%&(5)
{3F -

1.

2. EBR-F——

BREAGEEARTESFS((EFA[EF
SDMENRABBRRIERERITE

FRATRRLBREN—
B AABESD 2R ER0.3558 T °

FER-EAGEREGE R ——
F X A+ B 210,000,000 % & %
EREBHAZAFER,360,532
BT WAZBANEREHARE
A E 2 AR {E0.86/8 T  1T1#E0.36

BT RIEBNF53%E58% A% BR
1.570% * BIREFHIIF E5F » WX

R B A RN T 0.628% = 1.264% 5t
Ho RO EHREZIZERETEZR
B IRIEBASESF 2 BRAKRESTH
Wet8 - BB _ZT——FATH
E_T-NENALAE - BREZEE
REZEBREREEEXBRSITEE -
Hit - EEEJEREHEREUEE

B EXRBEEIN  RBE-_T——FR
A=1+HERER  SEEFERER

BEBERBRETSERD -
FEEHEE W -

1T1E



SHARE OPTIONS (continued)

(ii) Share Options of subsidiary of the Company
China Renewable Energy Investment Limited (“CRE”, formerly
known as “Hong Kong Energy (Holdings) Limited”), a subsidiary
of the Company, adopted a share option scheme (the “CRE
Option Scheme”) on 27 May 2008. Movements of the share
options under the CRE Option Scheme during the six months
ended 30 June 2011 are as follows:

BB AR R ()

(i) ARARMBARZERE
AARMBARTEBLERRESR
RE([HEBER] - AR BB
BROZEB)BERARNDR-ZZETENERA
—thEIT“% — IR EI( PR F

ERERESE ] BEZET——F
NAZTHALEANEARETEBAER
BT & EBRESEFENT ¢

Number of share options
BRERE
Exercise
Outstanding Outstanding price
Nature of at 1 January Cancelled/  at 30 June Exercise period per share
Name interest 2011 Granted  Exercised lapsed 2011 Date of grant (Note 1) (HKS)
RZB--F RZB--F
-A-H gH%/ A~A=tA TS BRTRE
#e BEME HARTR BRI [BXix:d BA%  HATRE REAH (HizE1) (B7w)
CHANG Li Hsien, Leslie  Personal 1,000,000 - - - 1,000,000 1 September 2010 1 September 2011 to 0.570
(Director) 31 August 2013
RUB(ES) BA “E-TFNA-B “T—Fnf-RZ
ZE-ZENA=t-H
1,500,000 - - - 1,500,000 1 September 2010 1 September 2012 to 0570
31 August 2014
—E-ZENA-A Z2-ZENA-AE
“Z-mENA=+-H
2,500,000 - - - 2,500,000 1 September 2010 1 September 2013 to 0.570
31 August 2015
“Z-TENA-A “2-=EnA-HE
ZE-RFENA=T-R
YUNG Pak Keung, Bruce Personal 1,100,000 - - - 1,100,000 20 January 2010 20 January 2011 to 0.764
(Note 2) 19 January 2013
NEEAGE) A “E-ZE-f-TH “Z-—§-fCTHE
—Z-Z5-AthA
1,650,000 - - - 1,650,000 20 January 2010 20 January 2012 to 0.764
19 January 2014
ZZ-ZE-f-1H —T--F-f=1R%
“Z-ME-A+hA
2,750,000 - - - 2,750,000 20 January 2010 20 January 2013 to 0.764
19 January 2015
“Z-TF-A=1H “2-=5-A-tHE
“E-R5-AthA
LEUNG Wing Sum, Personal 550,000 - - - 550,000 20 January 2010 20 January 2011 to 0.764
Samuel (Note 2) 19 January 2013
ZER(MH2) A “E-ZE-f-TH “Z-—§-fCTEE
—Z-Z5-AthB
825,000 - - - 825,000 20 January 2010 20 January 2012 to 0.764
19 January 2014
ZZ-ZE-fA-1H —T--F-f=1R%
“Z-ME-AthB
1,375,000 - - - 1,375,000 20 January 2010 20 January 2013 to 0.764
19 January 2015
“Z-TF-A=1H “3-=5-A-tHE
“E-15-AthA
Total 13,250,000 - - - 13,250,000
@it
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SHARE OPTIONS (continued)
(ii) Share Options of subsidiary of the Company (continued)
Notes:

1. The share options will be vested and exercisable subject to the attainment
of the performance target as determined by the board of directors of CRE.

2. Dr. YUNG Pak Keung, Bruce and Mr. LEUNG Wing Sum, Samuel are
directors of CRE, the listed subsidiary of the Company.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2011 under the CRE
Option Scheme.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2011, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities (the “Listing Rules”), adopted by the Company were as
follows:

(i) Long positions in the shares and underlying shares
of the Company:

BB AR R ()
(ii) ﬁ@ﬁmﬁﬁﬂz,ﬁﬁﬂi%(ﬁ)
5T :

1. BREAFEETEBSLERESEMENR
AERETERBRITE

2. RIBAFLRREREERARFLETHER
AMEBERRZESE -

REBEE_ZT——FXXA=1THILXE
B B R R E A R
REAHER BB 1T1E  REREK
3% o

EENESF 2ER
RZB——FXA=1+H BEERARA
ETBITHABRARRRETABBEE(E
EREFMBERN(TEZRIRERD DS
XVER) Z Betn « AR RESFTHEEELR
LB GYIFEIGREFEZE LA
ZHETFORR  IREBEARRRAZ B R
BRZAMBRAB([BARA])ES TR
(T EmRR DM ST PE EMmETAESRE
TEFRXZNEESTR([RETR D REAR
HEARB R Rz m SRR IAT

() REXTARGREERD ZHE

Approximate

Number of shares
and underlying
shares of the

percentage of the
existing issued
share capital of

Name of Directors Nature of interest Company the Company
LERNVNE]
AARRG REEBTRE
EEHE s REERGEE BAES K
OEl Kang, Eric Corporate 4,332,807,2941 39.994%
=Ml NS
Personal 20,897,3102 0.193%
fEA
Joint 117,952,078% 1.089%
A
Family 3,630,000* 0.034%
ENS
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
Long positions in the shares and underlying shares
of the Company: (continued)

(i)

BEENRTHE2ET @
(i) RE2ATROEEEARGD ZFE :
()

Approximate
Number of shares  percentage of the

and underlying existing issued

shares of the share capital of

Name of Directors Nature of interest Company the Company

AR

KATRG REEBTRE

EEnE EmHE REERGEE BHAES T

CHANG Li Hsien, Leslie Personal 30,000,000 0.277%
SR FE fEA

Joint 10,000,0008 0.092%
A

CHUNG Wai Sum, Patrick Personal 11,600,0007 0.107%
EEAR fEA

FAN Yan Hok, Philip Personal 3,630,0008 0.034%
BIES fEA

CHUNG Cho Yee, Mico Personal 3,630,000° 0.034%
B fEA

CHENG Yuk Wo Personal 3,630,000 0.034%
ERgRAN fEA

Albert Thomas DA ROSA, Junior Personal 3,630,000 0.034%
] fEA

Notes: B 5E

1.

The corporate interest of Mr. OEl Kang, Eric represents an interest in
1,487,280,532 shares of the Company held by Creator (Holdings) Limited
(“Creator”), an interest in 2,845,498,476 shares of the Company held by
Genesis Capital Group Limited (“Genesis”) and an interest in 28,286 shares
of the Company held by Hong Kong Construction (Hong Kong) Limited
(“HKC(HK)”). Both Creator and Genesis are wholly-owned by Claudio
Holdings Limited (“Claudio”), a company owned as to 50% by Mr. OEl
Kang, Eric and as to the remaining 50% by his wife, Mrs. OEI Valonia Lau.

The personal interest of Mr. OEl Kang, Eric represents an interest in
17,267,310 shares of the Company and an interest in 3,630,000 underlying
shares in respect of options granted by the Company as detailed in “Share
Options” section above.

1. EMEEZ ARIERERAEEEERAA
(T8I |) #5482 1,487,280,532 % A& A B % 7
s HEASEARAR(EZANDEAZ
2,845,498 476 A A AR D ok R BB R
(BE)IRARAR(EBER(EE)DFAE
228,286/ AN A EI I (D e o BlIE RERI B
Claudio Holdings Limited([ Claudio )z &%
A ' Claudioz 50% s R E M S £ R - #4
TZ50%#mmE s ETRELTHE -

2. ERIEAZEAERIE7,267,3100R AR F K

i e I B b S R ARAE | — B FT st i AR A R AT
B I AE A B9 2. 3,630,000 % ME BEAR (D 25 -
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
(i) Long positions in the shares and underlying shares of

the Company: (continued)
Notes: (continued)

3.

The joint interest of Mr. OEl Kang, Eric represents an interest in
117,952,078 shares of the Company jointly held with his wife, Mrs. OEI
Valonia Lau.

The family interest of Mr. OEl Kang, Eric represents an interest in 3,630,000
underlying shares in respect of options granted by the Company to Mrs.
OEI Valonia Lau as detailed in “Share Options” section above.

The personal interest of Mr. CHANG Li Hsien, Leslie represents an interest
in 30,000,000 underlying shares in respect of options granted by the
Company as detailed in “Share Options” section above.

The joint interest of Mr. CHANG Li Hsien, Leslie represents an interest in
10,000,000 shares of the Company jointly held with his wife, Ms. WU Tung.

The personal interest of Mr. CHUNG Wai Sum, Patrick represents an
interest in 1,600,000 shares of the Company and an interest in 10,000,000
underlying shares in respect of options granted by the Company as detailed
in “Share Options” section above.

The personal interest of Mr. FAN Yan Hok, Philip represents an interest in
3,630,000 underlying shares in respect of options granted by the Company
as detailed in “Share Options” section above.

The personal interest of Mr. CHUNG Cho Yee, Mico represents an interest
in 3,630,000 underlying shares in respect of options granted by the
Company as detailed in “Share Options” section above.

The personal interest of Mr. CHENG Yuk Wo represents an interest in
3,630,000 underlying shares in respect of options granted by the Company
as detailed in “Share Options” section above.

The personal interest of Mr. Albert Thomas DA ROSA, Junior represents an
interest in 3,630,000 underlying shares in respect of options granted by the
Company as detailed in “Share Options” section above.

HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7

&
(i)

ERBHESm)
RAQXTAROREERGZHFE

(&)
B RE

3.

10.

11.

S (#)

RSk 2 KR ERIEREZETEE LT HE
#H52117,952,078 AR AR (H 2 fg ek o

F S 4 2 Rk iz e £ B AR | — &P FT
HMBEARRME TSRt BRESREZ
3,630,000% 18 BA A% {0 #E 7= ©

RUBRAEZMEAREZRE £ ERE]
—HAFREARNRAREEREAR
30,000,000% 18 B8 A% {7 #E 7= ©

RUBSREZHARGRERBEZ TR 2L
HFAFRAH 210,000,000/ AR B G o

1875 4 2 18 AR 151,600,008 4 A 7)
B {5 25 R B S SRR | — B SE A 2 )
7 % t B 19 7 B9 2 10,000,000 48 B9 2 £5
% -

SECES ST A 2 B AR e S B A | —#f
Fft R AL 2 B BT L B AR 4 B 2 3,630,000
giElelian: £

SEREF A 2B AR B B | —
Fft AR 2 B PR L B AR E 4 B 2 8,630,000
gElelian: £

MEMEEZ BAED ISR BB | — &
Fit AR 2 B BT L B AR E 4 B 2 8,630,000
PR BAR ) AR o

I\ EREZ BAEDEE R | — &
Fit R AL 2 B PR L B AR E 4 B 2 8,630,000
PR BAR ) R as o



DIRECTORS’ INTERESTS IN SECURITIES (continued) EENESZ2ERW@m
(i) Long positions in the shares and underlying shares of (i) RAQTHEEZERGO REBRE =

associated corporation of the Company: TE
Approximate
Number of shares percentage of
and underlying existing issued
shares of the share capital of
Name of associated associated the associated
corporation Name of Directors Nature of interest corporation corporation
hiEEEE
LB R RESBIORE
ML E 8 B ERtE REBERGEAE BRES L
CRE OEIl Kang, Eric Corporate 2,153,638,283" 221.750%
HEIE 4R =1l yNC]
Personal 1,190,849 0.123%
EA
Joint 18,001,085° 1.853%
#[A
CRE CHANG Li Hsien, Leslie  Personal 5,000,000* 0.515%
HEIFEER SR EA
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DIRECTORS’ INTERESTS IN SECURITIES (continued)
(i) Long positions in the shares and underlying shares of
associated corporation of the Company: (continued)

Note:

1.

Since as at 30 June 2011, the Company was held as to approximately
39.99% by Claudio (via its wholly-owned subsidiaries, Creator and Genesis),
a company owned as to 50% by Mr. OEl Kang, Eric and as to the remaining
50% by his wife, Mrs. OEl Valonia Lau. Mr. OEl Kang, Eric is deemed to
be interested in the same parcel of shares of CRE in which the Company
is interested. The corporate interest of Mr. OEl Kang, Eric includes (i)
an interest in 507,884,766 shares of CRE held by the Company; (i) an
interest in a zero coupon convertible note issued by CRE to the Company
with a principal amount of RMB73.5 million carrying rights to convert into
82,126,965 shares of CRE at the conversion price of HK$1.0113 per share
(subject to adjustment); (i) an interest in the 1,385,170,068 convertible
preferred shares issued and allotted by CRE carrying rights to convert into
shares of CRE at the initial conversion rate of 1 convertible preferred share
to 1 ordinary share (subject to adjustment); (iv) an interest in 64,584,000
shares of CRE held by Creator; and (v) an interest in 113,872,484 shares of
CRE held by Genesis.

The personal interest of Mr. OEl Kang, Eric represents an interest in
1,190,849 shares of CRE.

The joint interest of Mr. OEl Kang, Eric represents an interest in 18,001,085
shares of CRE jointly held with his wife, Mrs. OEI Valonia Lau.

The personal interest of Mr. CHANG Li Hsien, Leslie represents an interest
in 5,000,000 underlying shares in respect of options granted by CRE as
detailed in “Share Options” section above.

Save as disclosed above, as at 30 June 2011, none of
the Directors or chief executive of the Company held any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code contained in the
Listing Rules.

HKC (HOLDINGS) LIMITED Fi#&E& (i) AR A a)

BEENRTHE2ET @
(i) MAEDEEEEERAREERS 2

HE @
PEE -

1. RZZE——FA=1+H ' K27 HClaudio
FREENBRARAERERAZEY
39.99% - ifiClaudio 8l g3 & Ml 5t £ #E B 50% &
HETRHELTHEBHRTE0% o HRITCEWS
BRANRHEAEENRE— I PEBAEERRK
MDHREAER - ERLEZ ARIERSBIENR
NN RHEA 2 507,884,766 4% B A LR IR
DR REZ (VAP REBEERAEEER
BT A BB ARET3,500,0007T « Kt
R AR ERESR1.0113B T (A FHAZE)
1482,126,965 F Bl B A LR D 2T B
AR EEREP R ()PP EBFEER
BATRELE - SR IR G R TIRARE 5%
R EE 1 B T @ AR ARy 2 M) (B (] T 7
)8R A B B A RERAR () 2 1,385,170,068
RATR IR EBERPHEAEZ - (VRBIERA
264,584,000 % 1 Bl f 4 g8 IR Ik 10 1k B 1
o R(VRERIFHE 2113,872,484 8 R EI F
ERERRMD P HRAER -

2. ERxAEZBEAEZERREBEER
1,190,849 &1 B i 2 ©

3. ERfEZHRRSEAREZTIEZLLH
A% H 218,001,085 % 7 B 5 4 LR ik 0 1%

3¢
5 o

m

4. RUBEAEZEAEmIEE EXTBRE]—
Hiprsr P R BAERRMRLBREARZ
5,000,000R% 48 B B {0 1 25 ©
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=TH BEARFREFHTIEZTHA
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PIEIB2RBREALIGREFE 2B
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SUBSTANTIAL SHAREHOLDERS’

SECURITIES

As at 30 June 2011, the following persons (other than a director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in

INTERESTS

the register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the

Company

Number of shares
and underlying

shares of the

FERRNES 2R

RZZT——FXA=1TH BREEFLH
EGRBIEIBCEMTFEZERMATCE - AT
AL (EFHARAEBITHRABRINRA
DA AR P RS TORER ¢

RAEATRGREBERD Z2HFR

Approximate
percentage of
existing issued
share capital of

Name of Shareholders Nature of interest Company the Company
EELARRE
ARFRG B #ITRA
REREB ERtE REBERGHE BHAES T
OEl Valonia Lau Personal 3,630,000 0.034%
2= TEA
Corporate 4,332,807,2942 39.994%
NS
Joint 117,952,078°% 1.089%
HA
Family 20,897,310* 0.193%
ENIS
Claudio Holdings Limited Beneficial owner 4,332,779,008° 39.994%
EREAA
Genesis Capital Group Limited Beneficial owner 2,845,498,476° 26.266%
FER|IEEBR QA EmEAA
Creator Holdings Limited Beneficial owner 1,487,280,5327 13.728%
BlEEEFR AR BEREAA
Cerberus Institutional Associates, L.L.C. Corporate 1,726,463,090 15.936%
NS
Promontoria Europe Investments Xl LDC Corporate 1,726,463,090 15.936%
NG|
Promontoria Holding Cooperatie U.A. Corporate 1,726,463,090 15.936%
NS
Promontoria Holding XXI B.V. Beneficial owner 1,726,463,090 15.936%
BEHEAA
Stephen A. FEINBERG Corporate 1,726,463,090 15.936%
NS
Penta Investment Advisers Limited Investment Manager 1,406,580,127 12.984%

REKE
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SUBSTANTIAL SHAREHOLDERS’
SECURITIES (continued)
Long positions in the shares and underlying shares of the

Company (continued)
Notes:

INTERESTS IN

1. The personal interest of Mrs. OEI Valonia Lau represents an interest in 3,630,000
underlying shares in respect of options granted by the Company to her.

2. The corporate interest of Mrs. OEl Valonia Lau represents an interest in
1,487,280,5632 shares of the Company held by Creator, an interest in
2,845,498,476 shares of the Company held by Genesis and an interest in 28,286
shares of the Company held by HKC(HK).

3. The joint interest of Mrs. OEIl Valonia Lau represents an interest in 117,952,078
shares of the Company jointly held with her husband, Mr. OEl Kang, Eric.

4. The family interest of Mrs. OEI Valonia Lau represents an interest in 17,267,310
shares and an interest in 3,630,000 underlying shares in respect of options
granted by the Company to Mr. OEl Kang, Eric as detailed in “Share Options”
section above.

5. The beneficial interest of Claudio includes an interest in 2,845,498,476 shares
of the Company held by Genesis and an interest in 1,487,280,532 shares of
the Company held by Creator. Mr. OEl Kang, Eric and Mrs. OEl Valonia Lau are
directors of Claudio.

6. The beneficial interest of Genesis includes an interest in 2,845,498,476 shares
of the Company. Mr. OEl Kang, Eric and Mrs. OEIl Valonia Lau are directors of
Genesis.

7. The beneficial interest of Creator includes an interest in 1,487,280,532 shares
of the Company. Mr. OEIl Kang, Eric and Mrs. OEIl Valonia Lau are directors of
Creator.

Save as disclosed above, at 30 June 2011, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to
recorded in the register required to be kept by the Company under
section 336 of Part XV of the SFO.

PROPOSED SPECIAL DIVIDEND
DISTRIBUTION IN KIND

The Board proposes to make distributions out of the contributed
surplus of the Company in cash by way of special dividend
(“Special Dividend”) and in kind of the ordinary shares of China
Renewable Energy Investment Limited (“CRE”) held by the Company
(“Distribution”) to the Qualifying Shareholders. It is proposed that
the Qualifying Shareholders will receive the Special Dividend on the
following basis :

IN CASH AND

HK1.0 cent in cash for every share of the Company held on the
Record Date

The Qualifying Shareholders will also receive CRE Shares, by way of
distribution in kind under the Distribution on the following basis :

57 CRE Shares for every 1,000 shares of the Company held on
the Record Date

HKC (HOLDINGS) LIMITED Fi#&E& (i) AR A a)

FTERRABSFZES @)

RAEQT KRG RABERG ZHFE (®)

MieE -

1. BBZLZ@EABEERARARTR BRIES
.2 3,630,000 #8 B8 A% 1 #E &5 ©

2. BlELZ+tzRREZIEHAEIEREA 21,487,280,532
AR TIBADEE - RERIFFHE 22,845,498,476/%
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3. BIEgtrHRAEDEERAEKERNSERXRR
B2117,952,078 AR &R H

4. BIBLETZRikERIE17,267,3100 G0 2 #%H &
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PROPOSED SPECIAL DIVIDEND
DISTRIBUTION IN KIND (continued)
The Special Dividend and the Distribution are each conditional
upon approval of the shareholders of the Company at special
general meeting of the Company and the share premium reduction
becoming unconditional and effective.

IN CASH AND

On the basis of 507,884,766 issued CRE Shares currently held by
the Company and 1,385,170,068 CRE Shares to be issued upon
full conversion of the 1,385,170,068 convertible preferred shares
(“CPS”) indirectly held by the Company as at the date of this interim
report, and without taking into account any fractional CRE Shares
not distributed, the Company is expected to continue to indirectly
hold 1,275,540,326 CRE Shares after the Distribution, representing
approximately 54.13% of the issued ordinary share capital of CRE
as enlarged by conversion of the CPS. Upon completion of the
Distribution, CRE will continue to be non-wholly owned subsidiary of
the Company.

The Special Dividend and the Distribution will be distributed
and made out of the contributed surplus of the Company to the
Qualifying Shareholders, whose names appear on the Register of
Members of the Company on the Record Date falling on 19 October
2011. The entitlements of the Qualifying Shareholders to the Special
Dividend and the Distribution will be calculated by reference to their
respective holdings of shares of the Company on the Record Date
on the bases above.

For details, please refer to the full announcement of the Company
dated 30 August 2011 which is separately published on the website
of the Company and the Stock Exchange.

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2011 (2010: Nil).

ERRERIREREY DK@
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RE EEARR B BRI AR BRI 5 B
PR ARG S B RRE - T RIEE o

KA R B AT A 507,884,766 L B BT H
BEBEAEERRNDEARRRAFRERSEH
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed on 19
October 2011. In order to qualify for the Special Dividend and
the Distribution, all transfers, accompanied by the relevant share
certificates, must be lodged with the Company’s Hong Kong Branch
Registrar, Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong for registration not later than 4:30 p.m.
on 18 October 2011. The Qualifying Shareholders whose names
appear on the Register of Members of the Company on the Record
Date will be entitled to the Distribution. It is expected that the
cheques for the Special Dividend and certificates for the Distribution
CRE Shares will be dispatched on or about 3 November 2011,

FINANCIAL ASSISTANCE AND GUARANTEE TO
AFFILIATED COMPANIES

The Group had provided financial assistance to, and guarantee for,
affiliated companies in the aggregate amount of HK$1,955.5 million,
which represented approximately 9.71% of the Group’s total assets
value as at 30 June 2011. In accordance with the requirement under
Rule 13.22 of the Listing Rules, the pro forma combined balance
sheet of those affiiated companies and the Group’s attributable
interests in those affiliated companies based on their latest financial
statements available are presented below:

EERMDBFES
RRABER T ——F+ AT NLBEEHIE
BRREMELZFE - ATEEREBRERIR
BEDK  TEBPXHERBHARKRE - &
BRZT——F+A+ B TTFHEE=+H
Al RRARRZBEBRGELDEE ST
REEEZLERAT Mt ABEBETEG
FEEI8IFRAMALTIEI712-1716F
BB ARAREEMZEERBRE
BHEEPRER - FAREZZXERD RS
BEHEERERROZBREBRER=_Z——F
+—AZ=HSARTE -

G E QAR BEEYRER

AREEBERABBEARRELSHEA
1,955,500,000/8 7t <« M ISR B R FE/R - (h AR
EBMR T —FEXNAZTAZEERLED
9.71% ° IRIE LM ANE13.2218 2 RE » &
ZEHBRARIRASER SO M EREN
27 ZEBMBARCEEAHEEARR
MAREBRZEHE NG 2 BIRERNT ¢

Group’s

Combined attributable

balance sheet interests

EHEEASER rEBEMLES

HK$ Million HK$ Million

BHE#ER BHEETR

Non-current assets FERBEE 17,108.0 5,155.4
Current assets REEE 3,050.6 1,235.4
Current liabilities nBBE (6,182.0) (2,092.3)
Non-current liabilities FERBEE (3,769.9) (1,524.2)
Net assets BEFE 10,206.7 2,774.3
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises four independent non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules and reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 June 2011, which has also
been reviewed by the Company’s auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2011.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out in
the Code on Corporate Governance Practices contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June
2011, except for the following:

Code Provision A.4.1

Under the Code Provision A.4.1, non-executive directors should be
appointed for specific term and subject to re-election. However,
the non-executive directors of the Company were not appointed
for specific term but are subject to the rotation requirement in the
Company’s Bye-laws.

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting
in the absence of the Chairman of the Board. Other members of
the Board and the Chairmen of the relevant Board Committees are
available to attend the annual general meeting to inter-face with, and
answer questions from the shareholders.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out
in Appendix 10 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended 30 June 2011.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Director since the date of the 2010 Annual Report
is set out below:

Mr. Albert Thomas DA ROSA, Junior (Independent Non-
executive Director)

Mr. DA ROSA has been appointed by the Chief Justice of the
Hong Kong Court of Final Appeal as the Tribunal Convenor of the
Solicitors Disciplinary Tribunal Panel for a term of 3 years with effect
from 27 May 2011.

By order of the Board

HKC (HOLDINGS) LIMITED

CHANG Li Hsien, Leslie

Executive Director and Chief Executive Officer

Hong Kong, 30 August 2011
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HKC (HOLDINGS) LIMITED
BERER(ZR)BRAFA
9/F, Tower 1, South Seas Centre, 75 Mody Road

Tsimshatsui East, Kowloon, Hong Kong
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www.hkcholdings.com



