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Chairman’s Statement
FEHRE

Dear Shareholders,

I am pleased to present on behalf of the board (the “Board”) of directors
(“Directors”) of Sinoref Holdings Limited (“Sinoref” or the “Group”) its
interim report for the six months ended 30 June 2011.

On 7 July 2010, Sinoref was successfully listed on the Main Board of The
Stock Exchange of Hong Kong Limited. The Group has established its
presence in the global arena and marking a new chapter in the course of
its development after listing and has gained wide support from investors
over the past year. This not only enhanced its financial capability and
standard of corporate governance, but also reinforced its leading market
position and reputable corporate image. In May 2011, less than a year
after listing, Sinoref was proud to be selected as a constituent stock in the
Morgan Stanley Capital Investment (MSCI) China Small Cap Index Series.
With increasing attention from investors, the Group will use its best
endeavours and continues its efforts to enhance its competitiveness in a
pragmatic manner with a view to maximizing returns for shareholders.

Notwithstanding the overall gloomy environment of the PRC steel
industry in the first half of 2011 where iron and steel makers faced
tremendous pressure on profitability due to soaring prices of raw
materials, overcapacity, slow-moving inventories, falling export volume
and restricted supply of electricity, Sinoref was able to achieve satisfactory
performance. In the first half of 2011, the Group continued to maintain
its leading position as the second largest supplier of advanced steel
flow control products in China with a market share of about 30%. For
the six months ended 30 June 2011, overall sales of the Group increased
approximately 7.7% to 4,499 tonnes over the same period of last year.
Turnover was approximately RMB167.2 million for the first half of 2011,
down 4.3% over the same period of 2010. Net profit was approximately
RMB54.6 million, a decrease of 22.1% as compared with the same period
of 2010 after reflecting the amortization of share option expenses of the
Group. Gross profit in the period under review fell 19.4% to approximately
RMB99.1 million over the same period of last year, while net profit
margin and gross profit margin decreased 7.4 percentage points and
11.0 percentage points to 32.7% and 59.3% respectively as compared
with the same period of last year. Basic earnings per share dropped by
37.5% to RMBO0.05. The decrease of turnover and gross profit was mainly
attributable to the significant rise in costs of raw materials.
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Chairman’s Statement = J& 5

Nevertheless, as the Ministry of Industry and Information Technology
raises further the target obsolete production capacity, coupled with the
profound consolidation of the steel industry and the commencement of
intensive construction of social security housing in the third quarter, as
well as the improving automobile and household electrical appliance
industries, demand for steel remains strong and hence will drive
the demand for advanced steel flow control products. To capture
the opportunities from the increasing market demand, the Group is
introducing a new production line from Germany. The new production
line, which will be located in the new plant locating at the Group’s
headquarters in Jiangsu, is expected to commence trial operation as soon
as the third quarter this year and to contribute revenue to the Group
in the fourth quarter in 2011. The annual production of the Group will
double to reach approximately 16,800 tonnes. This will be an important
milestone for the Group’s development in recent years. The instalation
of the new production line is now at its final stage. Meanwhile, the
Group has kicked off strategic negotiations with various steel plants in
the northwestern, western and northern parts of China for potential
cooperation.

Sinoref’s advance customized products and high quality services are
widely recognized and have gained long-term trust and praise from its
customers. At present, 8 out of the top 10 steel makers in China are the
Group’s long-term customers. It is noteworthy that Shougang Group has
quickly become one of the major customers of the Group shortly after
entering into a long-term cooperation agreement with the Group at the
end of 2010. The number of customers of the Group remained stable
during the period. As at 30 June 2011, the Group had 22 customers in
total.

In addition to aggressively expanding its sales network in China, Sinoref
also continues its effort to explore the overseas market. At the beginning
of the year, the Group entered into a licensed sales agreement with
Carboref GmbH, a renowned refractory products provider in Germany and
secured revenue of approximately RMB2.5 million during the six months
ended 30 June 2011. The Group also achieved progressive results in the
negotiations with potential customers from overseas markets including
Korea, Taiwan and North America. In May this year, the management of
the Group visited the potential partners in Taiwan and had meaningful
technological and co-operation thoughts exchange with each other. The
Group is confident that overseas sales will increase with target of about
20% of the total revenue of the Group in the coming few years.
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As at 30 June 2011, the Group had 7 registered patents including two new
invention patents of subentry nozzle for thin slab casting process (#4x
2 A7k A) and Mono block Stopper with controlled gas flow (A%
Hil A R e gy B B2 X ZEHE). The Group’s self-developed material used by
steel flow control products has been listed as one of the new materials
for “strategic emerging industries” under the 12th Five-Year Plan, and the
Group is entitled to the policy concessions. This serves as the evidence of
the Group’s unrivalled capabilities in research and development. Looking
into the future, the Group will continue to keep abreast of the times and
maintain its competitive edge as an industry leader.

In the first half of 2011, Sinoref has equipped itself through careful
review, adjustments and preparation. In the coming future, the Group
will expand its production capacity and customer base to further increase
its market share, striving to become the industry leader and to create
ongoing and fruitful returns for shareholders.

Lastly, on behalf of the Board, | would like to express my sincere

appreciation to our dedicated staff, as well as our business partners and
shareholders for their strong support and trust.

Xu Yejun
Chairman
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Management Discussion and Analysis

BEEWED T

Headquartered in Yixing City, Jiangsu Province, the Group is a leading
manufacturer of advanced steel flow control products in China established
since 2005, primarily engaging in the manufacture, sale, research and
development of advanced steel flow control products. Steel flow control
products are mainly used in the continuous casting process to protect,
control and regulate the flow of molten steel and are the essential
products applied in the continuous casting process by the world’s top
steel producers currently. The Group’s major products include ladle
shrouds, stoppers, tundish nozzles and subentry nozzles, which are
all consumables. As a leading manufacturer of advanced steel flow
control products in China, the Group is widely recognized leverage on its
advanced technology, quality products and efficient operation, and is the
second largest player with a market share of approximately 30%.

On 7 July 2010, Sinoref was successfully listed on the Main Board of
The Stock Exchange of Hong Kong Limited. In only a year upon listing,
Sinoref was selected as a constituent stock in the Morgan Stanley
Capital Investment (MSCI) China Small Cap Index Series according to
an index adjustment in May 2011. Being a constituent stock in the
MSCI China Small Cap Index Series, which is one of the widely adopted
benchmarks for international investors, is not only a recognition and
acknowledgement of the Group, but also a driver to motivate the
management to lead the Group to reach new heights.

MARKET REVIEW

The performance of the PRC steel industry was not satisfactory in the
first half of 2011. According to the China Iron and Steel Association, the
average daily production of crude steel nationwide in late June was 2.018
million tonnes, hitting the two-million-tonne threshold for the very first
time. In the first half of the year, crude steel production in China reached
350 million tonnes, up 9.6% over the same period of last year and the
utilization of crude steel production capacity exceeded 90%. However,
raw material prices remained high. Prices of local iron ore and Indian
ore prices grew by 19% and 16.9% respectively year-on-year, whereas coke
price was up three percentage points. Many large steel makers recorded
a substantial decrease in profitability or even losses in view of the rising
costs of production, particularly fuel costs.
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BUSINESS REVIEW
Construction of new production line

In 2010, the Group’s production was close to full utilization and reached
8,200 tonnes. To cope with the rising demand for its products, the Group
has been initiating the setting up of a new production line since the end
of 2010 and the construction has been progressing smoothly so far. Such
production line is expected to complete installation and begin trial run
in the third quarter of the year. By then, it is estimated that the annual
production capacity will increase by 104.9% to 16,800 tonnes. Coping with
the factors that are beyond our control such as technology and weather,
such production line is expected to generate revenue contribution to the
Group in the fourth quarter this year. The Group is confident that, with
the new production line, the Group will experience significant growth
in profitability in 2012.

Stable customer base

As a reliable partner, the Group has maintained sound relationships with
its existing customers. Leveraging on the Group’s advanced products and
quality service, Shougang Group has become one of the major customers
of the Group shortly after entering into a long-term cooperation
agreement with the Group at the end of 2010. Currently, the Group has
22 customers including 8 from top 10 PRC steel manufacturers namely
Baosteel Group, Hebei Steel Group and Wuhan Steel Group. In the first
half of 2011, Xingang Group has become the Group’s new customer.
Located in Xinyu City, Jiangxi Province, Xingang Group is a large provincial
steel corporation and one of the top 500 PRC enterprises in 2011. For
the six months ended 30 June 2011, the Group generated approximately
RMB3.60 million revenue from such new customer.

Expansion of overseas markets

In addition to the solid foundation built in the China market, the Group
has achieved progressive results in exploring the overseas market. In
February 2011, the Group entered into a licensed sales agreement with
Carboref GmbH, a renowned refractory products provider in Germany.
This marked the beginning of its sales in the overseas market for
the Group. For the six months ended 30 June 2011, the Group had
secured revenue of approximately RMB2.5 million from Carboref GmbH.
Meanwhile, the Group continued to seek new partners to explore the
overseas market in other parts of the world, including Korea, Taiwan
and North America. In May, the management had a meeting with a
potential partner in Taiwan and reached consensus in many areas after
detailed negotiations.
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Enhancement of technology research and
development

The Group’s latest, independent and innovative R&D capability is one
of the key factors for maintaining its high entry barrier in the high-end
market and high profit margin. The Group actively collaborates with
universities and research institutes from time to time to allow its research
and development team to closely capture the latest technology growth
trends worldwide. As at 30 June 2011, the Group had 7 registered patents
and the 1SO 9001 Quality Control System Accreditation granted by Beijing
BTIHEA Certification Co., Ltd. The two patents for BRI F AR KD
(Subentry Nozzle for thin slab casting process) and A 22 il 7 A Sa 22 19
FE 230 ZEE (Mono block Stopper with controlled gas flow) obtained by
the Group in the first half of 2011 are invention patents. Such industry
leading technology again indicated the Group’s capability as one of the
world’s technology leaders in the market. The Group’s self-developed
material used by steel flow control products has been listed as one of the
new materials for “strategic emerging industries” under the 12th Five-
Year Plan, and the Group is entitled to the policy concessions.

Major products

The Group’s major products include ladle shrouds, stoppers, tundish
nozzles and subentry nozzles, which are all consumables.

Ladle shrouds

The Group’s ladle shrouds have various argon sealing customized for
different requirements and can be specially designed to achieve full
protection and enhance life-span.

Stoppers

The Group produces more than 30 patterns of stoppers in various
specifications to suit the needs of customers for different tundish
nozzles.

Tundish nozzles

The Group has developed more than 20 patterns of tundish nozzles for
customers’ needs and the hardness of these tundish nozzles is capable to
endure pressure from the bottom to be a linkage between a stopper and
a subentry nozzle or used for slab casters which have tube changers.

Subentry nozzles

The Group produces various customized subentry nozzles and has
developed more than 50 patterns of subentry nozzles. It focuses on
the design and function of such product to ensure the prevention of
oxidation in the continuous casting process.
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FINANCIAL REVIEW
Revenue

The Group’s revenue slightly decreased to approximately RMB167.2
million for the six months ended 30 June 2011, representing a decrease
of 4.3% as compared with approximately RMB174.7 million for the
six months ended 30 June 2010. Despite that overall increase in sales
volume of advanced steel flow control products of the Group, the
decline in revenue was mainly due to the decrease in average selling
price of products. Overall sales volume grew by 7.7% to approximately
4,499 tonnes for the six months ended 30 June 2011 from 4,177 tonnes
for the six months ended 30 June 2010, which was mainly attributable
o (i) the Group’s acquisition of two customers in the northeast region
of the PRC and in Germany in 2011 who purchased approximately 153
tonnes of products from the Group during the six months ended 30
June 2011 and contributed approximately RMB13.9 million or 8.3% to
the Group’s total revenue in the six months ended 30 June 2011; and
(ii) the increase in sales to its existing customers acquired in or before
June 2010 by approximately 4.1% from approximately 3,451 tonnes in
the first half of 2010 to approximately 4,346 tonnes in the first half of
2011. However, as a result of the decrease in average selling price, the
Group’s revenue contribution from its existing customers acquired in or
before June 2010 decreased from approximately RMB174.7 million for
the six months ended 30 June 2010 to approximately RMB153.3 million
for the six months ended 30 June 2011.

Cost of sales

The Group’s cost of sales mainly comprised costs of raw materials, labour,
depreciation and other direct costs of sales. During the six months ended
30 June 2011, the Group’s cost of sales increased by approximately
31.2% from approximately RMB51.9 million for the six months ended 30
June 2010 to approximately RMB68.1 million. The increase was mainly
attributable to the increase in costs of raw materials and the increase in
sales volume of our advanced steel flow control products.

Gross profit and gross profit margin

The Group’s gross profit decreased by 19.4% from approximately RMB122.9
million for the six months ended 30 June 2010 to approximately RMB99.1
million for the six months ended 30 June 2011. The Group’s gross profit
margin also decreased from approximately 70.3% for the six months
ended 30 June 2010 to approximately 59.3% for the six months ended
30 June 2011. The decrease in the Group’s gross profit and gross profit
margin were mainly attributable to the increase in costs of raw materials
by approximately 27.7% and the decrease in average selling price.
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Management Discussion and Analysis &

Selling and distribution costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. Selling and distribution costs
decreased by 4.8% from approximately RMB14.7 million for the six
months ended 30 June 2010 to approximately RMB14.0 million for the
six months ended 30 June 2011 which was generally in line with the
combined effect of increase in sales volume and decrease in average
selling price during the period. As a percentage of the Groups’ revenue,
our selling and distribution costs remained stable at approximately 8.4%
for both the six months ended 30 June 2010 and 2011.

Administrative expenses

The Group’s administrative expenses increased by 114.0% from
approximately RMB8.6 million for the six months ended 30 June 2010
to approximately RMB18.4 million for the six months ended 30 June
2011. The increase was primarily due to the combined effect of (i)
the amortisation of non-cash expense of RMB8.5 million for the six
months ended 30 June 2011 associated with share options granted to
management and staff in November 2010; and (ii) the increase in legal
and professional fee of 50.0% from approximately RMB1.2 million for the
six months ended 30 June 2010 to approximately RMB1.8 million for the
six months ended 30 June 2011.

Profit and total comprehensive income for the
period attributable to owners of the Company

As a result of the foregoing, profit and total comprehensive income for
the period attributable to owners of the Company decreased by 22.1% to
approximately RMB54.6 million for the six months ended 30 June 2011
from approximately RMB70.1 million for the six months ended 30 June
2010. The Group’s net profit margin decreased from approximately 40.1%
for the six months ended 30 June 2010 to approximately 32.7% for the six
months ended 30 June 2011 was mainly due to (i) the increase in costs
of sales by approximately 31.2% from approximately RMB51.9 million for
the six months ended 30 June 2010 to approximately RMB68.1 million
for the six months ended 30 June 2011 driven by the increase in raw
material costs; and (ii) the increase in administrative expenses mainly
attributable to the amortisation of non-cash expense of approximately
RMB8.5 million associated with share options granted to management
and staff in November 2010. The Group’s earnings per share decreased
to RMBO.05 for the six months ended 30 June 2011 from RMBO0.08 for the
six months ended 30 June 2010. The decrease was also due to the shares
issued upon listing of the Company on Hong Kong Stock Exchange in
July 2010 were not included in last year’s calculation.
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Management Discussion and Analysis &

Interim dividends

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2011 (six months ended 30 June 2010:
nil).

Capital structure, liquidity and financial resources

During the six months ended 30 June 2011, Group’s net cash from
operating activities was approximately RMB24.3 million (six months
ended 30 June 2010: RMB53.9 million) and the Group’s bank balances
and cash was RMB267.0 million as at 30 June 2011 (31 December 2010:
RMB315.6 million).

Total equity of the Group as at 30 June 2011 was approximately RMB496.9
million (31 December 2010: RMB470.0 million). The Group has no gearing
as at 30 June 2011 (31 December 2010: nil).

The Group incurred no finance cost for the six months ended 30 June
2011 (six months ended 30 June 2010: RMB0.2 million).

Pledge of assets

As at 30 June 2011, the Group did not have any pledge of assets.

Contingent liabilities

As at 30 June 2011, the Group had not provided any form of guarantee
for any company outside the Group. The Group is not involved in any
pending or potential material legal proceedings involving the Group.

Human resources

As at 30 June 2011, the Group had 223 staff member employed in
mainland China and Hong Kong (31 December 2010: 190). The increase
in headcount was mainly attributable to the recruitment of more talents
during the six months ended 30 June 2011 for training on technical and
product knowledge in preparation for the second line of production,
which is expected to commence production in the fourth quarter of
2011.
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Management Discussion and Analysis ‘&

PROSPECTS

The Group has a leading market position and is the second largest
company in terms of actual annual production and sale of advanced
steel flow control products in China. It plans to further capitalise on its
advantages for maintaining the momentum of its future development.
The following is a summary of the Group’s future development strategies
and emphases:

Enhance capacity to satisfy future needs and further
expand market share

Sale of our products has continued to grow and our capacity utilisation
rate is approaching full utilization. As China’s steel market develops and
consolidates, the management expects that market potential of advanced
steel flow control products is huge.

The Group is now constructing a new plant at its headquarter situated
in Yixing, Jiangsu Province, to accommodate a new production line to
cope with the increase in sales orders and to capture the huge potential
in local and overseas markets. The new line is expected to be completed
in the second half of 2011 and commence operation in the third quarter
of 2011 earliest. By then, the Group’s annual capacity will increase from
8,200 tonnes to 16,800 tonnes.

Continue research and development to enhance and
develop steel flow control products

Apart from increasing sale of existing advanced steel flow control
products, another Group’s development strategy is to advance product
quality and diversify our product offerings. The Group will continue to
collaborate with universities and research institutions to enhance the
quality of our existing products and develop more products.

Explore mainland and overseas markets

The Group will continue to develop its business riding on its established
market position and other advantages. While recruiting more sales talent
to explore new customers and business opportunities in China, the Group
will continue to expand overseas markets. The Group has expanded
into European markets after successfully entering into an authorised
distributor agreement with Carboref GmbH of Germany on 19 February
2011, and will continue to reinforce the existing sales and marketing
team to attract more potential customers in China and overseas.

The Group is confident that its market competitiveness will be greatly
enhanced after the completion of the new production line and our
new products will bring in more market development opportunities.
The Group will continue its effort to capitalise on its niche in the
advanced steel flow control products market in China so as to lead the
industry growth as well as to scale new heights for fruitful return for its
investors.
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Other Information

HAith &8

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions (the “Code
Provisions”) of the Code on Corporate Governance Practices (the “Code”)
as set out in Appendix 14 of the Listing Rules throughout the six months
under review except for the deviation from A.2.1 of the Code in respect
of segregation of the roles of chairman and chief executive officer.

According to Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Xu Yejun, in addition to his duties as the chairman
of the Company, is also responsible for the strategic planning and
overseeing all aspects of the Group’s operations as the chief executive
officer of the Company. This constitutes a deviation from Code Provision
A.2.1. Mr. Xu Yejun as one of the founders of the Group has extensive
experience and knowledge in the core business of the Group and his
duties for overseeing the Group’s operations is clearly beneficial to the
Group. The Board considers that this structure will not impair the balance
of power and authority between the Board and the management of the
Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10 to
the Listing Rules. Having made specific enquiry of all directors of the
Company, all directors of the Company have confirmed that they had
complied with the required standard set out in the Code of Conduct
during the six months ended 30 June 2011.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the condensed consolidated financial
statements for the six months ended 30 June 2011, including the
accounting principles and practices adopted by the Group, in conjunction
with the Company’s external auditor, Deloitte Touche Tohmatsu.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the period.
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Other Information E{th & £}

INTERESTS AND SHORT POSITIONS

OF OUR DIRECTORS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND OUR ASSOCIATED
CORPORATIONS

As at 30 June 2011, the interests or short positions of our directors in
the shares, underlying shares or debentures of our Company and our
associated corporations (within the meaning of Part XV of the SFO) which
will have to be notified to our Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions
of the SFO) or which are required, pursuant to section 352 of the SFO, to
be recorded in the register referred to therein or which will be required
to notify our Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, are as follows:

Name of Group member/
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R-ZE——FRA=1TH EFRARARE
HEEE (E&REHFLAEROIEXVE) R
0~ HERNDHEST  BHEAREES LM
EGRGIEXVERET7 KR8 Bh A& AN A A K B X Ay
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RIZFE 75 I BB R DI 55 3525k 9 #R TE A GZ MG P
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FE LT RAREFETEFRRXZNRESTAIM
SRR LR TSR IOABIT

Name of associated corporation Capacity/nature Number and class Percentage of
Director(s) AE@EREAT of interest of securities shareholding
EEpg HELE AR 51/ BuME EHHARER RERD L
(Note 1)
(Hizt1)
Mr. Xu Yejun Our Company Beneficial owner 363,000,000 Shares (L) (Note 2) 30.25%
BERLE ARE BRBEAA 363,000,000% B 17 (L) (Bi¥7E2)
Interest of spouse 500,000 Shares (L) (Note 3) 0.04%
[T 500,0008% B 17 (L) (PH7E3)

Beneficial owner

ERBERA

Mr. Gao Zhilong
BEELE

Our Company
AR
Beneficial owner

Dr. Zhang Lanyin Our Company

REHRIEL ALA] ESHEBA
Mr. Gu Aoxing Our Company Beneficial owner
BRITRE VNG ExRAA

171,000,000 Shares (L) 14.25%
171,000,0008% A% 15 (L)

95,000,000 Shares (L) (Note 4) 7.92%
95,000,0008% 8% (L) (FisE4)

41,000,000 Shares (L) (Notes 4 & 5) 3.42%

41,000,000 8517 (L) (BizE4 k5)

SINOREF HOLDINGS LIMITED RT
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Notes:

1.

The letter “L” denotes our Directors’ long position in our shares.

Among these shares, (a) 360,000,000 Shares were beneficially owned by Mr.
Xu Yejun; and (b) 3,000,000 Shares represented underlying Shares for which
Mr. Xu Yejun was entitled to subscribe under the Company’s Share Option
Scheme. On 22 November 2010, Mr. Xu Yejun was granted 3,000,000 options
under the share option scheme of the Company to subscribe for 3,000,000
Shares, exercisable at a price of HK$1.408 per share in three tranches in the
proportion of 30%, 60% and 100% on 22 November 2011, 22 November 2012
and 22 November 2013 respectively. The options have a term of ten years
commencing from 22 November 2010.

These shares represent the underlying Shares for which Ms. Gu Shuping, the
wife of Mr. Xu Yejun, was entitled to subscribe under the Company’s Share
Option Scheme.

Among these shares, (a) 90,000,000 Shares were beneficially owned by Dr.
Zhang Lanyin; and (b) 5,000,000 Shares represented underlying Shares for
which Dr. Zhang Lanyin was entitled to subscribe under the Company's Share
Option Scheme. On 22 November 2010, each of Mr. Gu Aoxing and Dr. Zhang
Lanyin was granted 5,000,000 options under the share option scheme of the
Company to subscribe for 5,000,000 Shares, exercisable at a price of HK$1.408
per share in three tranches in the proportion of 30%, 60% and 100% on 22
November 2011, 22 November 2012 and 22 November 2013 respectively. The
options have a term of ten years commencing from 22 November 2010.

Among these shares, (a) 36,000,000 Shares were beneficially owned by Mr.
Gu Aoxing; and (b) 5,000,000 Shares represented underlying Shares for which
Mr. Gu Aoxing was entitled to subscribe under the Company’s Share Option
Scheme.
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

So far as our directors are aware, as at 30 June 2011, other than a director
or chief executive of our Company whose interests are disclosed under
the sub-paragraph headed “Interests and short positions of our Directors
in the Shares, underlying Shares or debentures of our Company and our
associated corporations” above, the following persons had an interest
or short position in the shares or underlying shares which would fall to
be disclosed to our Company under the provisions of Divisions 2 and 3

BREIJIHFRBEXRHIEFEE
NEEREETERR

BEEMRAN R-T——FRA=1+H" KA
QTi%&I TTHRABI (SR EX D
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B ErhmgEs AR WE) KTA
THARRE m%&iﬁ?’i eI EXVER 2537
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of Part XV of the SFO or who are, directly or indirectly, interested in 5% fl
or more of the shares:

Capacity/nature Number and class Percentage of
Name of Shareholder of interest of securities shareholding
RRER 51/ REmME EHHERER RERD

(Not(; 1)
(Hizt1)

Ms. Gu Shuping\ (Note 2) Interest of spouse 363,000,000 Shares (L) 30.25%
B Lt (M52) [ Ea 363,000,000 8% {7 (L)

Beneficial owner 500,000 Shares (L) (Npte 5) 0.04%

BaEEA 500,000/ 8% 17 (L) (H7725)
Ms. Chai Xiaoyy‘an (Note 3) Interest of spouse 171,000,000 Shares (L) 14.25%
SXELT (M53) [IRLEr S 171,000,000 888 47 (L)
Ms. Zhao Yijun ‘(Note 4) Interest of spouse 95,000,000 Shares (L) 7.92%
HERE LT (Hite) [IEr g 95,000,0008% %15 (L)
Mr. Cheah Cheng Hye Founder of a discretionary trust 60,736,000 Shares (L) (Note 6) 7.06%
HEERE WEEFEZEIHA 60,736,0008% i 17 (L) (#7it6)
Ms. To Hau Yin”(Note 7) Interest of Spouse 60,736,000 Shares (L) 7.06%
HBBLt (H:7) [T d 60,736,000 A% 7 (L)
Hang Seng Bank Trustee Trustee 60,736,000 Shares (L) 7.06%
International Limited TEEA 60,736,000 817 (L)
Notes: Biat -
1. The letter “L” denotes the corporation’s long position in our shares. 1. BXFH[1]AXLZEIRAR IR F AL E °
2. Ms. Gu Shuping is the wife of Mr. Xu Yejun. BHEL L B EBEENZTF -
3. Ms. Chai Xiaoyuan is the wife of Mr. Gao Zhilong.

4. Ms. Zhao Yijun is the wife of Dr. Zhang Lanyin.

5. These shares represent the underlying Shares for which Ms. Gu Shuping, the
wife of Mr. Xu Yejun, was entitled to subscribe under the Company’s Share
Option Scheme.

6. These Shares were held by Value Partners Limited. Value Partners Limited
is wholly owned by Value Partners Group Limited, of which 28.69% of
shares were owned to Cheah Capital Management Limited. Cheah Capital
Management Limited is wholly owned by Cheah Company Limited. The entire
issued share capital of Cheah Company Limited is held by Hang Seng Bank
Trustee International Limited as discretionary trustee for Mr. Cheah Cheng
Hye’s family.

7. Ms. To Hau Yin is the wife of Mr. Cheah Cheng Hye.
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Report on Review of Interim Financial Information

PRI B ER ERRE

Deloitte.

TO THE BOARD OF DIRECTORS OF SINOREF HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
19 to 36, which comprises the condensed consolidated statement of
financial position of Sinoref Holdings Limited (the “Company”) and its
subsidiaries as of 30 June 2011 and the related condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and the Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 August 2011
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Condensed Consolidated Statement of Comprehensive Income

LR e AL s

For the six months ended 30 June 2011 H E —&——

FRNA=THLEREA

Six months ended 30 June

BEAA=tHLLAER

2011 2010
—E2——F —ET-FF
Notes RMB’000 RMB’000
B aE AR¥T ARETTT
(Unaudited) (Audited)
(REER) (& &Ez)
Revenue 3 167,181 174,740 YA
Cost of sales (68,110) (51,885) $HE KA
Gross profit 99,071 122,855 EF|
Other income 952 152 FBUWA
Selling and distribution costs (13,998) (14,658) $HE Mo HK A
Administrative expenses (18,396) (8,594) TTEFAIX
Other expenses = (12,500) H A
Finance costs = (223) BB
Profit before taxation 67,629 87,032 KA ANEAF]
Taxation 7 (13,007) (16,948) #H1H
Profit and total comprehensive NABEE AERER
income for the period attributable ) R 2 E A
to owners of the Company 8 54,622 70,084 =g
Earnings per share 10 BRAF
Basic (RMB) 0.05 0.08 BEXR (ARE)
Diluted (RMB) 0.05 N/A 7~ FA #wE (AR%)

SINOREF HOLDINGS LIMITED



Condensed Consolidated Statement of Financial Position

LSS ﬁiﬂﬁ}ﬁl%

At 30 June 2011 A= —EXA=1+H

20

At 30 June At 31 December
2011 2010
R=ZB——F RIZT-FTF
NA=+H +=ZA=+—H
Notes RMB’000 RMB’000
B 5T ARET T ARETT
(Unaudited) (Audited)
(RBERZ) (FE%)
Non-current assets ERBEE
Property, plant and equipment 11 108,155 57,536 ¥ - WE MR
Prepaid land lease payments 10,214 10,331 BN ZHEEFIE
Deposits paid for acquisition of e
plant and equipment = 3,930 [EENEES
118,369 71,797
Current assets REBEE
Inventories 20,343 15,273 &
Trade receivables 12 130,963 96,593 B 5 EWFIA
Bills receivables 13 30,488 30,579 EWZIE
Other receivables, deposits and Ebpl I « ek
prepayments 401 516 NG
Prepaid land lease payments 235 235 FEN L HEEFE
Bank balances and cash 267,000 315,554 IR{T&SMm NS
449,430 458,750
Current liabilities REBAE
Trade payables 14 16,610 15,248 ESE[FIE
Other payables and accruals 15 34,059 29,453 HifENFUEKESTE R
Tax liabilities 6,373 4912 FHIBAE
57,042 49,613
Net current assets 392,388 409,137 HRBEEFE
Total assets less current liabilities 510,757 480,934 BELERADHAR
Non-current liability kREBEE
Deferred tax liabilities 13,838 10,937 ELEFIBEBAE
496,919 469,997
Capital and reserves EARR#HE
Share capital 16 104,201 104,201 R&AKR
Reserves 392,718 365,796 fHfE
Total equity 496,919 469,997 FRERAEE

EMZRERAF



Condensed Consolidated Statement of Changes in Equity

&1 BA

For the six months ended 30 June 2011 & Z ==

Zy BT RS

£'E/\)ﬂ +E|JJ:/\1 ﬂ

Share
Share Share Special ~ Statutory options Retained

capital ~ premium reserve reserves reserve profits Total
BA ROEE FHEE ETHE BRERE RBEN Bt
RMB’000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARETT ARETT ARETRT

(Note a) (Note b)

(Fizka)  (BEED)

At 1 January 2010 R-E—FF—H—H
(audited) 47,041 = = 10,709 = 95827 153,577 (&%)

Profit for the period representing HNEH
total comprehensive income (EHAZERA
for the period - - - - - 70,084 70,084 ,%@%E)

Special reserve arising from 7 AR IR D
exchange of shares upon Pﬁﬁtiz%)ﬂaﬂ
Corporate Reorganisation (46,867) = 46,867 = - - - A

Transfer to statutory reserves = = = 8,713 = (8,713) - BERESLTRE

At 30 June 2010 R_F—FER
(audited) 174 = 46,867 19,422 - 157198 223661  =1H (KER)

At 1 January 2011 RZE——F—A—H
(audited) 104201 80442 46867 26,588 1895 210,004 469997  (MEEfR)

Profit for the period representing B
total comprehensive income for (EHAZERA
T _ - - - - 54,622 54622 %)

Final dividend for year BE-Z-TF+ZA
ended 31 December 2010 e el = N 34
(note 9) - - = = = (36,193)  (36,193)  AREMRE (FF9)

Recognition of equity settled RIRALEE AR
share-hased payments - - - - 8,493 - 8,493 REBAR

Transfer to statutory reserves = = = 6,446 = (6,446) - HERRLTREE

At 30 June 2011 RZE——% A
(unaudited) 104,201 80,442 46,867 33,034 10,388 221,987 496919  =1H (REHEH)

SINOREF HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity f§RR4R & B B R
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/NEA

Notes:

(a)

(b)

Special reserve represents the difference between the nominal value of shares
of the Company issued as consideration in exchange for the aggregate of the
paid-up capital of the subsidiaries of the Company arising upon the corporate
reorganisation (the “Corporate Reorganisation”) to rationalise the Group’s
structure prior to listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s Republic
of China (“PRC”), the PRC subsidiary is required to provide for PRC statutory
reserves, including enterprise expansion fund and general reserve fund,
by way of appropriations from its statutory net profit (based on the PRC
statutory financial statements of the PRC subsidiary) but before dividend
distributions.

All appropriations to the funds are made at the discretion of the PRC
subsidiary’s board of directors. The board of directors of the PRC subsidiary
shall decide on the amounts to be appropriated based on its profitability each
year.

The enterprise expansion fund may be used to increase registered capital
subject to approval from the relevant PRC authorities. The general reserves
fund may be used to offset accumulated losses or increase the registered
capital subject to approval from the relevant PRC authorities.
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Condensed Consolidated Statement of Cash Flows

%—Eﬁ Ean\ ‘ILE» M7 /)Ib %%

For the six months ended 30 June 2011 & Z —ZE——F,"A=1+HIt/~EA

Six months ended 30 June

BEAA=tHLLAER

2011 2010
—E——F —ET-FF
RMB’000 RMB’000
AR¥T ARETTT
(Unaudited) (Audited)
(REER) (& &Ez)
Net cash from operating activities 24,300 53,897 RESEEFIBEESTFE
Net cash used in investing activities BREZBHFARESFERE
Interest received 952 152 BEYEF A
Purchase of property, plant and equipment (37,613) (554) BEEWE - WMENMERE
(36,661) (402)
Net cash (used in) from financing activities RUEEE (FTA) i8R <
R
Interest paid = (223) EfRFIE
Dividend paid (36,193) - BRRE
Additions of discounted bills with recourse - 3,690 1EANMTIBEREALIEEZE
(36,193) 3,467
Net (decrease) increase in cash and ReRBESZEEY (RD)
cash equivalents (48,554) 56,962 prhiipesd-c]
Cash and cash equivalents at beginning of the period 315,554 65500 HIURERRESEEY
Cash and cash equivalents at end of the period, HRESRBESEEY
represented by bank balances and cash 267,000 122,462 LASRIT &R IR 251 7R

SINOREF HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

B S I R R M 5T

For the six months ended 30 June 2011 &2 —Z——F,"A=1+HIt/~EA

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing Securities on
The Stock Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2011 are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2010.

In the current interim period, the Group has applied, for the first
time, the following new or revised standards, amendments and
interpretations (“new or revised HKFRSs”) issued by the HKICPA:

HKFRSs (Amendments)  Improvements to HKFRSs issued in 2010

HKAS 24 Related Party Disclosures
(as revised in 2009)
HKAS 32 (Amendments)  Classification of Rights Issues

HK(IFRIC) — Int 14 Prepayments of a Minimum Funding
(Amendments) Requirement
HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with

Equity Instruments

The application of these new or revised HKFRSs has had no material
effect on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.
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Notes to the Condensed Consolidated Financial Statements f5 B8R %7 & B1 7% s 2= B 33
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Group has not early applied the following new and revised
standards and amendments that have been issued but are not yet
effective.

HKFRS 7 (Amendments)  Disclosures — Transfers of Financial

Assets'
HKFRS 9 Financial Instruments*
HKFRS 10 Consolidated Financial Statements*
HKFRS 11 Joint Arrangements*
HKFRS 12 Disclosure of Interests in Other Entities*
HKFRS 13 Fair Value Measurement*

HKAS 1 (Amendments) Presentation of Items of Other
Comprehensive Income?
HKAS 12 (Amendments)  Deferred Tax: Recovery of Underlying

Assets?
HKAS 19 (as revised Employee Benefits*
in 2011)
HKAS 27 (as revised Separate Financial Statements*
in 2011)
HKAS 28 (as revised Investments in Associates and Joint
in 2011) Ventures*

i Effective for annual periods beginning on or after 1 July 2011
2 Effective for annual periods beginning on or after 1 January 2012
3 Effective for annual periods beginning on or after 1 july 2012

< Effective for annual periods beginning on or after 1 January 2013

The directors of the Company anticipate that the application of
these new or revised standards and amendments will have no
material impact on the results and the financial position of the
Group.

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business.
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Notes to the Condensed Consolidated Financial Statements fRR%4R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/NEA

4. OPERATING SEGMENTS

HKFRS 8 “Operating segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (i.e. the board of directors (the “Board”)) in order to allocate
resources to segments and to assess their performance.

The Group’s operating activities are attributable to a single
operating segment focusing on the manufacture and sale of
advanced steel flow control products. This operating segment
has been identified on the basis of internal management reports
prepared in accordance with accounting policies which conform
to HKFRSs, that are regularly reviewed by the Board. The Board
monitors the revenue from manufacture and sale of advanced
steel flow control products for the purpose of making decisions
about resource allocation and performance assessment. However,
other than revenue analysis, no operating results and other discrete
financial information is available for the resource allocation and
performance assessment. The Board reviews the profit for the
period of the Group as a whole for performance assessment. No
analysis of segment assets or segment liabilities is presented as
they are not regularly provided to the Board.

The revenue of the major products is analysed as follows:

e o ER
FEEMBHRELEUNFESR EENH] B
Ko ERRENBLAKKERNER A
MEBRDBELSEE  REANHE2JNE
DEHBEIZLEREE (HEFE) &
B YHRDBEETERDENEET
fili o

AEEZREEDERNETRERHFES
mEKEREM I E—RKEDE - S
DEDERTABRMBREE 2 &5t
BEFrmE s AR E B EMAR - Y
Exexciiny EFSERKARER
HERMMKERERZBA - LHER
DERRBFEELIRE - R - BRKA
DTSN - WEEERE R HMEE NG
BRI EAEERDE KRB FE - ES
SHARKE RGN FBER - LETT
REFE - AREFTSUBETHEES
MEERDHAE  AUITEZIDEHE
ERDEAE DN

TZERBADHAT :

Six months ended 30 June

BEAA=tHLLAER

2011 2010
—E——F —E-TF
RMB’000 RMB’000
AR¥T ARETIT
(Unaudited) (Audited)
(REBERZ) (K& &#EZ)

Manufacture and sale of advanced steel flow R38R 3H % 1= v ¢ ZK A 7T
control products: Em:
Subentry Nozzle 83,099 84,683 = AZ/KA

Stopper 44,276 47121  ZEE

Tundish Nozzle 31,876 33,832 mE|KO

Ladle Shroud 7,930 9,104 /KA
167,181 174,740

26 EMZRERAF



Notes to the Condensed Consolidated Financial Statements fSRR%R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/NEA

4. OPERATING SEGMENTS (Continued)

The following table provide an analysis of the Group’s revenue by
geographical market:

4. EETE (&)

TRIEHAS i E 5 5 KRAD
#r

Six months ended 30 June

BEASA=1THLEAREA
2011 2010
—E2——F T -FF
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REERK) (JeHE=Z)
The PRC (country of domicile) 164,682 174,740 HE (REHR)
Europe 2,499 - BUM
167,181 174,740

Revenue from a customer amounting to RMB22,752,000 (six months
ended 30 June 2010: RMB18,090,000) individually represents more
than 10% of the Group’s total revenue. Four types of products were
sold to that customer.

5. OTHER EXPENSES

The amounts represented professional fees and other expenses
related to the listing of shares of the Company. Pursuant to HKAS
32 “Financial Instruments: Presentation”, the transaction costs of
an equity transaction are accounted for as a deduction from equity
to the extent they are directly attributable to the issuing of new
shares. The remaining costs were recognised as expenses when
incurred.

6. FINANCE COSTS

The amounts represented the interests on discounted bills with
recourse wholly repayable within five years.

RKE—RBEFE ZWAZEAREE22752,0007T
(B2 ~A=Z+HIENEA:
AR %18,090,0007T) + G AN & E E U A
FRiE10% - NEBERZEREFIHEMNEE

[}
on °

5. HApgxx

ZEREARARBABRN LM ZEXE
AREMRAS - RIFBBGFHERE325%
[EBTA: 27 BARHZXHKA
URBITHBRODBERBENKARR - EF
B ZHURARR © 8 TRARE LR R
RFT o

6. RE KA
BERcBEEANTFANRBERZMES
REBIR IR 2 FIE o

SINOREF HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements fRR%R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z T ——F XA =+HIL/~EA

7. TAXATION

7. BiE

Six months ended 30 June

BEAA=tHLLAER

2011 2010
—B——F —ET-FF
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Audited)
(REER) (fe&E=Z)
Current tax: RIHEARIE -
PRC Enterprise Income Tax 10,106 13,027 R EMER
Deferred tax: BLERIA -
Current year 2,901 3,921 NEE
13,007 16,948

Provision for the PRC Enterprise Income Tax was made based on
the estimated taxable profits calculated in accordance with the
relevant income tax laws and regulations applicable to the Group’s
PRC subsidiary.

On 16 March 2007, the PRC promulgated the Law of the PRC on
Enterprise Income Tax (the “New EIT Law”) by Order No. 63 of the
President of the PRC. On 6 December 2007, the State Council of
the PRC issued Implementation Regulations of the New EIT Law
(the “Implementation Regulations”). The New EIT Law and the
Implementation Regulations unify the Enterprise Income Tax rate
for domestic and foreign enterprises at 25% from 1 January 2008.

In accordance with the relevant income tax law as applicable
to the PRC subsidiary of the Company, it was entitled to the
exemption from the PRC Enterprise Income Tax for the first two
years commencing from the first profit-making year after offsetting
all unexpired tax losses from previous years, and thereafter to a 50%
reduction for the next three years. 2007 was the first profit-making
year for the Group’s PRC subsidiary. As a result, the Group’s PRC
subsidiary was subject to the PRC Enterprise Income Tax rate of
12.5% for both periods presented.
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Notes to the Condensed Consolidated Financial Statements fSRR%R & B 7S SR R P 5T

For the six months ended 30 June 2011 EHZE

7. TAXATION (Continued)

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 shall be subject to PRC Enterprise Income Tax which
is withheld by the PRC entity. During the six months ended 30 June
2011, deferred tax expense of RMB2,901,000 (six months ended 30
June 2010: RMB3,921,000) in respect of undistributed earnings of
the Group’s PRC subsidiary has been recognised in the condensed

consolidated statement of comprehensive income.

8. PROFIT FOR THE PERIOD

TE-—FRA=THLERER

PR (%)

*E%FEEHﬂﬁzﬁwl%}ﬁ%,ﬁ@%%m%%ﬁEﬁ
A (B FH2008 15 XX 1) - RZEZEN
F—A—BZBENYTHEEEDN /mﬂﬂiﬂ R
ZIREBHMTFRCEMSGH - WHZ
PREEREN -#E T ——F A=+
HIEARNEA  BEAEE+TBENE QA
ZARDERFZEERBEERABARE
2,901,000 (BHZE=FT—ZFFA=+1H
1EREA : ARME3,921,0007T) @ KEHERS
iR A 2RI RPHER -

s

Six months ended 30 June

BEAA=tHLLAER

2011 2010
—B——F —E-TF
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REER) (&E%)
Profit for the period has been arrived BRI & A AR T 5118 B 12
at after charging: ERC
Cost of inventories recognised as an expense 66,297 51,684 MERARIZ ZFERN
Depreciation of property, plant and equipment 3,036 2,348 WE WMEKMREITE
Release of prepaid lease payments 117 17  FafttiFE & RIERES
Net exchange loss 224 - [EXREEFRE
Share-based payments 8,493 - RGO AEERNR
9. DIVIDENDS 9. BB

Six months ended 30 June

BEAA=tHLLAER

2011 2010
—B——F —T-FF
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REER) (&&E%)

Final dividend paid in respect of the year ended REHE—ZT—ZTF+ A
31 December 2010 of HK3.6 cents (year ended Er— El JJ:EEJL’ETJL?E,HH
31 December 2009: nil) per ordinary share 1% S M B AR 3. 675 Il

(BHEZZZNFT+H
36,193 -  Z=T—HLHFE: &)

The Board does not recommend the payment of an interim dividend
for the current period (six months ended 30 June 2010: nil).

S TERRNANRE 2T HRE (B
ET-TFERA=THIEAER: &)

SINOREF HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements fRR%R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z T ——F XA =+HIL/~EA

T0.EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following

10.5REZF

AR AR SRERREERTIT)
BRI T B

data:
Six months ended 30 June
BZEASA=1THILEAEA
2011 2010
—E——F —E-TF
RMB’000 RMB’000
AR¥T R AREET T
(Unaudited) (Audited)
(REEZ) (&&E%)
Earnings Z7
Earnings for the purposes of basic and METEARQ B EE AEMN
diluted earnings per share attributable BIRERREERFIFT
to the owners of the Company 54,622 70,084 (FHZZEF

Six months ended 30 June

BEANA=tTHILAEAR

2011 2010
—E——F —E—TF
’000 '000
T F &
(Unaudited) (Audited)
(REER) (feHE=Z)
Number of shares R EE
Weighted average number of ordinary shares for Rt EERERREE
the purposes of basic and diluted earnings BRI R 2 Sk
per share 1,200,000 900,000 hnigE 988

The number of shares for the purpose of basic earnings per share
for the six months ended 30 June 2010 has been determined on
the basis that the ordinary shares of the Company issued upon
the Corporate Reorganisation have been in issue on 1 January
2010 and 898,000,000 ordinary shares issued pursuant to the
capitalisation issue completed on 7 July 2010 have been adjusted
retrospectively.

The computation of diluted earnings per share for the six months
ended 30 June 2011 does not assume the exercise of the Company’s
options because the exercise price of the share options was higher
than the average price of the shares of the Company for the current
period. No diluted earnings per share has been presented for in
prior period as there was no potential dilutive ordinary shares
outstanding during the prior period.
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12.

Notes to the Condensed Consolidated Financial Statements fSRR%R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z -ZT——F XA =+HIL/NEA

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2011, the Group has acquired
buildings of RMB302,000, furniture and fixtures and office
equipment of RMB106,000, plant, machinery and equipment of
RMB47,026,000, and motor vehicles of RMB119,000. In addition,
the Group has spent RMB6,102,000 on construction costs of a new
production plant in the PRC in order to expand the manufacturing
capabilities of the Group. The total additions of property, plant
and equipment during the six months ended 30 June 2011 are
RMB53,655,000.

TRADE RECEIVABLES

The credit period granted by the Group to certain customers is
within 90 days, while other customers are due immediately when
goods are delivered. The following is an aged analysis of trade
receivables presented based on the goods delivery date at the end
of the reporting period.

NYE  BERRELE

REBEE-_Z—FXA=1+HILX@EAR
AEFEEAARE302,000T21EF - AR
#106,0007C 2 FRIE R E R A EEME
AR#47,026,0007 2 HE - 28 R E
A X A R #119,0007C 2 A5 o 4 A
EEBFEE ARYE,102,0007T £ R HEE
—BEHEERE  WERKAEBE ZELE -
REE-Z—FNA=ZTHLXEA -
REVE BMERRBIBEAEAREK
53,655,0007T °

12.E 5 EWFIE

AEERETEFPEL ZEEH/0A K
we MEMEPERKE S &
Ko AT RARBHRPRREBERITEH
228 S RMFIBRE DT -

At 30 June At 31 December
2011 2010
R=®——% R-T-F
AAETR +=A=t+-8
RMB’000 RMB’000
AR®T ARBT T
(Unaudited) (Audited)
(REER) (JEHE=Z)
0 - 30 days 39,993 18,196 0%30H
31 - 60 days 24,835 26,502 31%60H
61 — 90 days 29,324 21,219 61£90H
91 — 120 days 27,167 18,278  91%120H
Over 120 days 9,644 12,398  120H A E
130,963 96,593
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Notes to the Condensed Consolidated Financial Statements fSRR%4R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/~EA

13.BILLS RECEIVABLES

The aged analysis of bills receivables at the end of the reporting
period are analysed as follows:

13.

BWRE

REHRYR - BRERERESTOT

At 30 June At 31 December
2011 2010
R-B——F RN-T-TF
AA=+H +ZA=+—8H
RMB’000 RMB’000
ARMT T ARBT T
(Unaudited) (Audited)
(REER) (JEHEZ)
Within 90 days 18,448 21,568 90
91 — 120 days 6,512 6,097 91%2120H
121 — 180 days 5,528 2,914 1212180H
30,488 30,579

At 30 June 2011, the carrying value of hills receivables include
endorsed bills for which the maturity dates have not yet been due
amounted to RMB12,302,000 (31 December 2010: RMB11,023,000)
continue to be recognised as assets in the condensed consolidated
financial statements. As the Group is still exposed to credit risk
on these receivables at the end of the reporting period, the bills
endorsed to the suppliers for which the maturity dates have not
yet been due are recognised as current liabilities in the condensed
consolidated statement of financial position.

EMZRERAF

RZZE——FRNA=TH EBREEEE
ERFEIHAMRASNEEZBREARKE
12,302,000 (ZE—ZTF+ A =+—
B : AR®11,023,0007T) @ #4871 EH LR
EUBREPERERBEE - HRAEE
W$ﬁ%$ﬁﬁ%ﬁﬁw KIHE E = E R

+ R b 1 £ R P B L T B EA B g R e A
mﬁgﬁﬁﬁ%%@AW%#ﬂ%$ﬁw
ﬁfr//luibf%\{ﬁ °



Notes to the Condensed Consolidated Financial Statements fSRR%R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/~EA

&5 +
14. TRADE PAYABLES 14. B 5 BHARE
The following is an aged analysis of trade payables presented based AT RE SRR IR B R B RAR U ER
on the goods receipt date at the end of the reporting period. BEmABEZ5 2 BREDHT o

At 30 June At 31 December
2011 2010
R-®——% Ro-T-TF
AA=t+H +ZA=+—8H

RMB’000 RMB’000
AR®T R AREET T
(Unaudited) (Audited)
(REEZ) (s ®iz)
0 — 30 days 10,767 10,041 0%230H
31— 60 days 4,460 2,876 31%60H
61 — 90 days 1,122 2,029 61%90H
Over 90 days 261 302 90HBA L
16,610 15,248
The credit period granted by the suppliers to the Group is within HEFRAASERE ZEEHA30HA -
30 days.
At 30 June 2011, included in the trade payables was RMB12,302,000 RZE——FNA=1H " BIENZKE
(31 December 2010: RMB11,023,000) that was endorsed bills settled BENEBA mRa BN RHERNEE 2
to suppliers for which the maturity dates have not yet been due. BHEZE ARY12,302,000T (ZZ—FF
+ZA=+—H: AKR¥11,023,0007T) °
=+ a
15.0THER PAYABLES AND ACCRUALS 15. Hft BN RIEREFERA
At 30 June At 31 December
2011 2010
R-ZB——F RZZT-ZTF
AA=+tHR +tZRA=+—H
RMB’000 RMB’000
AR®T T ARBTFIT
(Unaudited) (Audited)
(REZX) (s #iz)
Other payables 1,688 1,050  Efih fE R FIE
Payables for acquisition of property, WY - B Mk
plant and equipment 14,475 2,363 ZERFIE
Accrued sales commission 9,545 16,756 [FEETEHEMS
Accrued professional fees 789 760 JEETEEBH
Accrued staff costs 1,487 1,470 JEFFE TR
Other tax payables 6,075 7,054  E{th pERFIIE
34,059 29,453
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For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/~EA

16.SHARE CAPITAL

Number of shares

16. & 2

at HK$0.10
per share Amount
BREE0.10 -]
BrTZROEE
Notes 000 HK$'000
By &E Fh FHET
Authorised: EE
At 4 February 2010 RZE—-TF-ANA
(date of incorporation) @) 1,000 100 (FEfACSZ B ER)
Increase in authorised share capital (b) 2,999,000 299,900 JETERASIE I
At 30 June 2010, RZZE-—ZF A=1+AH"
31 December 2010 and “T-TF+-A=+—H
30 June 2011 3,000,000 300,000 RZE——FXA=TH
Issued: 2817
Allotted and issued nil-paid i S Sy St
on 4 February 2010 (a) 1,000 100 B E KRBT 2 REMR D
Issue of shares upon completion of the RZE-TFA+H
Corporate Reorganisation on 7 June 2010 () 1,000 100 e A Rl E AR TR D
At 30 June 2010 2,000 200 RZE—ZTFA=1H
Issue of shares by capitalisation of BRERMDEERETER
the share premium account (d) 898,000 89,800 MmEITR D
Issue of shares pursuant to global offering (e) 300,000 30,000 MREEREEEITRG
At 31 December 2010 and RZE—ZEF+=-A=+—H
30 June 2011 1,200,000 120,000 E—E——FA=1H
Shown in the condensed consolidated fERGRE M HRE

financial statements
At 31 December 2010 and
30 June 2011

RMB’000 equivalent
ARETTEE

Fim
R=F—BF+=A=1—A

104,201 k=—F——%A=1H

The following changes in the share capital of the Company took
place during the period from 4 February 2010 (date of incorporation)

to 30 June 2011.

(@) The Company was incorporated on 4 February 2010 with an
authorised share capital of HK$100,000 divided into 1,000,000
shares of HK$0.10 each, of which 1,000,000 ordinary shares
with a par value of HK$0.10 each were allotted and issued
nil-paid by the Company to its then sole shareholder on the

same date.

(b) On 7 June 2010, the authorised share capital of the Company
was increased from HK$100,000 to HK$300,000,000 by the
creation of the additional 2,999,000,000 new shares of
HK$0.10 each. These new shares rank pari passu in all respects

with the existing shares.

EMZRERAF

R-ZE—ZTF - AMA (M8 )
2T ——FRNA=ZTHHEH XA FKR
ANEIRAT & o

@ ARRR—ZT—ZFTF_AMHAFM
XS 0 0% E AN A100,00008 T 0 o
751,000,0008% & I% [ {B0.107% T 2 I%
7 - H 11,000,0000% & % @ (H0.1078
T2 T B E A AR B AR B
75 R R — R R Ar 3 R BEAT o

b) RZE—ZF AR AAFHER
2,999,000,000% & M E {80.107% 7T 2
FR(n - #EERRANE100,0007%8 T 1%
Z£300,000,00078 7T ° Z FF B MHES
FEHR A RO =R REHAL



Notes to the Condensed Consolidated Financial Statements fSRR%R & B 7S SR R P 5T
For the six months ended 30 June 2011 &Z —-ZT——F XA =+HIL/~EA

16.SHARE CAPITAL (Continued)

() Pursuant to a share purchase agreement dated 7 June 2010
and entered into by, among other parties, Sinoref International
Limited (the then holding company of the Company) as
vendor and the Company as purchaser for the acquisition
of the entire issued share capital of Sinoref (BVI) Limited,
being two shares of US$1.00 each, in consideration of and
in exchange for which the Company (i) credited as fully
paid at par the 1,000,000 nil-paid shares then held by the
shareholders of Sinoref International Limited; and (ii) allotted
and issued, at the direction of Sinoref International Limited,
1,000,000 shares credited as fully paid to the shareholders of
Sinoref International Limited in proportion to their respective
shareholdings in Sinoref International Limited.

(d)  Pursuant to the written resolutions passed by all shareholders
of the Company dated 7 June 2010, the directors of the
Company were authorised to capitalise an amount of
HK$89,800,000 standing to the credit of the share premium
account of the Company by applying such sum in paying up
in full at par 898,000,000 ordinary shares of HK$0.10 each
of the Company for allotment and issue to the shareholders
of the Company on the register of members of the Company
on 7 June 2010 on a pro-rata basis, conditional on the share
premium account being credited as a result of the issue of
shares by the Company pursuant to the global offering.

(e) On 7 July 2010, 300,000,000 ordinary shares of HK$0.10 each
of the Company were issued at a price of HK$0.76 by way
of global offering. On the same date, the Company’s shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited. The proceeds of HK$30,000,000 (equivalent to
RMB26,050,000) representing the par value of the shares of
the Company, were credited to the Company’s share capital.
The remaining proceeds of HK$198,000,000 (equivalent to
RMB171,931,000), before issuing expenses, were credited to
share premium account.

In respect of 60,000,000 share options granted on 22 November
2010 pursuant to the Company’s share option scheme, all the share
options are not exercisable at 30 June 2011. No options are granted
or lapsed during the current period.

16. 2 (%)

(0 BEBEZEMEBEERAQR (KNAEER
ZERRAR)WERER) HARQF
EBEBEH) W-_ZT—ZF,XA+tH
1N 2 BB aE - AN AU EESinoref
(BVI) Limited%® B B TR AN (BN R
& T EEI.00E T2 K m) - Mk
BRERZBREME - A E))EE
MEMBEERERAFRRAFER Z
1,000,000% R B & 7 1= EEA KT &
MR RNVEREMBERERAFZ
B REMBEEAERAGRESH
REMBERAR AR ZRELD - @
% % % SROBD B & 171,000,0008% A BR
AR ZIRY -

d) BERARAZEERRERN_Z—ZEX
AtBHBRBZEmMREER  AAAE
EEREBAQRRMGEERFT ZE
89,800,000/ ST T E AN © B %
% 58 1% T (B B2 /K 2 7)898,000,0005%
SREENE T E@A - LR
PR —E—ZEF XA LHRBIAR
RAIAR R 2 2 AR SR R 2% e 384T+ MR
FARRREZIRBEEHITRNDER
e EIRISERF A (EE -

) RZZE—ZFF+LAtH ARAE
BEIREE  1R0.76/8 T 2 B 3%
£7300,000,000% &F % EI {B0.10/% 7T 2
KRB E@IK - RABE - NA AR
MRBEBHERZHERRABEIR
Em e REARBBROEEZFIE
3K 1830,000,000% 7C (FHFE R A R ¥
26,050,0007T) EGEARR T ZRRA o
#5 A7 15 FX3E198,000,00058 7T (M55
P AR#171.931,0007T) (GRIDB 31T
X)) B ARG ER -

TR —_ZE—ZFF+—A -+ _HREAR
A2 B AT HEET 214 H 2.60,000,00017 BE A
ms ' IEERER-_Z—F A=+
B s AREITE o PN HA R PO £ S AR M 9%
HE KRR -
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17.CAPITAL COMMITMENTS 17. E AR &I
At 31 December 2010, the Group had commitments for capital R-ZZE—ZFF+_A=+—8 " AX&EEBH
expenditure in respect of construction of new production plant SR S T A EE R B AN U TR B SRR A T o9 B
of RMB5,072,000 and acquisition of plant and equipment of AEEARFAS ARES,072,0007T AR
RMB35,720,000 contracted for but not provided in the condensed 35,720,0007C ' Mz EAECFLERERD
consolidated financial statements. At 30 June 2011, the capital RAREMEmMERPEE R ——F X
expenditure in respect of construction of new production plant R=+H8 - BE&EENEERE MUER
and acquisition of plant and equipment have been fully provided EREEBEZEARIE2BERRLE M
in the condensed consolidated financial statements. THEmE PR

18.RELATED PARTY TRANSACTIONS 1. ERRS
The remuneration of directors and other members of key EERHMFEEREXNEXMENRR
management for both periods was as follows: T -

Six months ended 30 June
BEXA=THLXER

2011 2010
—B2——F T -FF
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Audited)
(REER) (fe&E=Z)
Short-term benefits 1,960 1,594 K2 ERREF
Retirement benefit scheme contributions 26 22 GRREFETEIME R
Share-based payments 5,237 - ARG AEEBRNR
7,223 1,616
The remuneration of directors and key executives is determined EEZNFETHRAEZHENEETELE
by the Board having regard to the performance of individuals and BAARRETSBEMEE -

market trends.
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