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2 Hong Long Holdings Limited

Corporate Information
NS

BOARD OF DIRECTORS

Executive Directors

Mr. ZENG Yunshu
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COMPANY SECRETARY
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AUDITOR
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REGISTERED OFFICE
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room A of 49w Floor and Area L of 50 Floor

Convention Plaza Office Tower

1 Harbour Road

Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Butterfield Fund Services (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 705

George Town

Grand Cayman

The Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE
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26th Floor
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28 Queen'’s Road East

Hong Kong

PRINCIPAL BANKERS

In Hong Kong:
The Hongkong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited

In the PRC:

China Construction Bank

Industrial and Commercial Bank of China
China Bank of Communications
Agricultural Bank of China

Hua Xia Bank

Industrial Bank Co., Ltd.

Shanghai Pudong Development Bank

INVESTOR RELATIONS

For other information relating to the Company, please contact
Corporate Communications Department

website: www.hlkg.net

e-mail: ir@hlkg.net
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Properties Portfolio Overview
YMEEEE

PROPERTY DEVELOPMENT BUSINESS
Completed projects

Saleable Interest
Site area GFA (m?) area  Commencement/ attributable
Project name Place (m?) Residential Shop Office Hotel  Others" Total (m?)  completion date to the Group
Harbor City Shenzhen 19,822 61,262 14,959 - - 19,366 95,677 76,211 2002/Q2—2003/Q3 100%
Hong Long Plaza Shenzhen 19,832 72,035 64,397 - - 36,198 172,630 136,432 2005/Q1—2006/Q4 100%
Hong Long High Technology Industrial Park ~ Shenzhen 119,326 - - - - 237,939 237,939 237,939 2005/Q2-2006/Q4 100%
Grace Garden Meizhou 5,570 30,804 1,468 - - 1,188 33,460 32,747 2007/Q4—2009/Q4 100%
Hong Long Century Plaza Shenzhen N/A 7,454 12,664 52,400 - 12,230 84,748 72,518 2008/Q2—2010/Q4 100%
171,545 93,488 52,400 - 306921 624,354 555,847

Properties under development/to be developed
Saleable Interest
Site area GFA (m?) area  Commencement/ attributable
Project name Place (m?) Residential Shop Office Hotel ~ Others" Total (m)  completion date to the Group
Zirui Garden Shenzhen 43,538 90,015 8,002 - - 36,732 134,749 98,017 2008/Q1—-2012/Q4 100%
Ningjiang Uptown Phase 1% Xingning 38,827 82,415 6,236 - - 6,578 95,229 88,651 2007/Q3-2014/Q2 100%
Ningjiang Uptown Phase 2% Xingning 186,908 531,138 11,629 - - - b42,667 542,667 2011/Q1-2016/Q2 100%
Tiexi New City Shenyang 163496 156,748 39226 129217 53,386 150 378,726 378576 2010/Q2—2015/Q4 100%
Chaohu Vacation Watery Town Chaohu 122,636 102,777 10,500 - - 3000 116,277 113,277 2010/Q2-2013/Q2 100%

545,405 963,093 75,492 129217 53,386 46,460 1,267,648 1,221,188

Property leasing business
100% owned
by the Group

Leaseable area

Project name Place (m?)
Harbor City Shenzhen 3,136
Hong Long Plaza Shenzhen 64,397
Baorun Ornament Materials Mall Shenzhen 7,653

75,186
(1 Includes club house and car parking spaces.

(2) Properties proposed to dispose after the reporting period.
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Properties Portfolio Overview
YEEEME
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6 Hong Long Holdings Limited

Management Discussion and Analysis

ER BRI

FINANCIAL AND OPERATIONAL HIGHLIGHTS

o Revenue of the Group for the first half of 2011 was approximately
RMB181.45 million, representing an increase of RMB68.08 million
(or 60.06%) over the same period of 2010.

o Profit attributable to owners of the Company for the first half of 2011
was approximately RMB20.85 million, representing a decrease of
RMB41.21 million (or 66.40%) over the same period of 2010.

o Basic earnings per share for the first half of 2011 was RMB1.69
cents, representing a decrease of RMB3.53 cents (or 67.62%) over
the same period of 2010.

o Net assets increased from approximately RMB1.78 billion as at 31
December 2010 to approximately RMB1.80 billion as at 30 June
2011.

o Net debt-to-equity ratio was improved from 125.31% as at 31
December 2010 to 94.92% as at 30 June 2011.

FINANCIAL REVIEW

Turnover: Turnover comprises of sales proceeds of properties delivered
and property leasing income. In the first half of 2011, we have delivered
office units of 4,569m? gross floor area (“GFA") and residential units of
969m? GFA for Hong Long Century Plaza and residential units of 823m?
GFA for Grace Garden, while we have delivered residential units of about
26,777m? GFA for in the first half of 2010. The selling price of office units
is much higher than that of residential units, resulting in the increase in
turnover.

Selling and distribution expenses: The decrease in the first half 2011
was mainly due to the advertising and promotion cost reduced after the
Hong Long Century Plaza has been delivered.

General and administrative expenses: The increase was mainly due to
the increase in rental expense.

Other operating expenses: The increase was mainly due to the advisory

for Group re-organtisation of approximately RMB9,500,000 and no such
expense in correspondence period of last year.
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Management Discussion and Analysis

FINANCIAL REVIEW (CONTINUED)

Net change in fair value of derivative financial instruments: In
September 2007, the Company issued Senior Note with warrants. The
change in fair value, as assessed by independent valuer has been recorded
in the consolidated statement of comprehensive income. It is a non-cash
item.

Finance costs: After the completion of Hong Long Century Plaza, the
interest is not qualified to capitalise, resulting in the increase.

Gain on derecognition of available-for-sale financial assets: An
available-for-sale financial asset has been decognised in the first half 2011
with a gain. However, no such item in the correspondence period of last
year.

Gain on disposal of subsidiaries: During the first half 2011, the Group
disposed various subsidiaries as a result of Group re-organisation.
However, no such item in the correspondence period of last year.

Income tax: The decrease was mainly due to the effect on the deferred
tax for the net increase in fair value of investment properties and
investment properties under development in the correspondence period
last year out weight the effect on the land appreciation tax for the sales of
Hong Long Century Plaza and the corporated income tax for the gain on
disposal of subsidiaries in the first half 2011.

Segment analysis: While principally engaged in the development of
middle to high range residential and commercial properties in the PRC, the
Group expect stronger recurrent cash flow from commercial properties
leasing in the future. In the first half of 2011, property development income
and property leasing income accounted for approximately 81.5% and
18.5% of the turnover respectively.
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8 Hong Long Holdings Limited

Management Discussion and Analysis

ER BRI

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING

Cash at bank and in hand and pledged deposits as at 30 June 2011
amounted to approximately RMB109.58 million (31 December 2010:
RMB102.22 million), which included 108.64 million, 0.21 million and 0.6
million denominated in RMB, US$ and HK$ respectively.

The Group had total interest-bearing borrowings of approximately
RMB1,440.91 million as at 30 June 2011 (31 December 2010:
RMB1,935.43 million), approximately RMB738.61 million was repayable
within one year, RMB310.20 million was repayable more than one year
but less than two years; RMB105.50 million was repayable more than
two years but less than five years inclusive and RMB286.60 million was
repayable over five years. Except for borrowings with principal amount of
US$12.00 million and RMB80.00 million respectively, all of the Group's
borrowings carried interest at floating rates. The Group's total bank and
other borrowings divided by total assets as at 30 June 2011 was 33.06%
(31 December 2010: 41.17%).

As at 30 June 2011, the Group had total current assets of approximately
RMB2,722.68 million (31 December 2010: RMB2,811.98 million) and total
current liabilities of approximately RMB1,568.27 million (31 December
2010: RMB1,523.93 million).

CHARGE ON ASSETS

As at 30 June 2011, bank and other borrowings of approximately
RMB1,043.25 million were secured by certain investment properties and
properties for future development and under development for sales of
approximately RMB1,614.10 million and RMB677.58 million respectively.

EXPOSURE TO FLUCTATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group's monetary assets, loans and transactions are principally
denominated in RMB. Except for a borrowing of US$12.00 million, all
of the Group's borrowings are denominated in RMB. The Group did not
engage in any derivative activities and did not commit to any financial
instruments to hedge its balance sheet exposure as at 30 June 2011.
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Management Discussion and Analysis

CONTINGENT LIABILITIES

For the details of contingent liabilities, please refer to the note 22.

TREASURY POLICIES AND CAPITAL STRUCTURE

The Group adopts a prudent approach with respect to treasury and funding
policies, with a focus on risk management and transactions that are
directly related to the underlying business of the Group.

EMPLOYEES

As at 30 June 2011, the Group had a staff force of approximately 250
employees. Of this, most were stationed in the PRC. The remuneration
of employees was in line with the market trend and commensurable to
the level of pay in the industry. Remuneration of the Group’s employees
includes basic salaries, bonuses and long-term incentives (such as Share
Option Scheme). Total staff costs incurred for the first half of 2011 was
approximately RMB14.01 million (2010: RMB14.19 million).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the
six months ended 30 June 2011 (2010: HK$0.15 per share).

BUSINESS REVIEW

The Group is principally engaged in the development of middle to high end
residential and commercial properties as well as leasing of commercial
properties in the Guangdong, Anhui and Liaoning Provinces, the PRC.

The Group has its business presence in Guangdong, including Shenzhen,
and Xingning. Since 2007, the Group has expanded beyond Guangdong. In
2010, the Group extended its presence in Shenyang of Liaoning Province
and Chaohu of Anhui Province. The expansion signifies the Group's
confidence in second tier cities in the PRC where there is strong demand
for better living environment.

For investment properties portfolio, the Group's leasable GFA is
approximately 90,000m?. The Group will continues to pursuit increase in
investment properties portfolio and expect stronger cash inflows from
property leasing segment.

Summary of development and status of existing projects are reported in
the following paragraphs.
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10 Hong Long Holdings Limited

Management Discussion and Analysis

ER BRI

BUSINESS REVIEW (CONTINUED)

Projects under development

Hong Long Century Plaza: The project comprises of offices and
residential units of approximately 85,000m? GFA located at the prime
location in Luohu district, Shenzhen. In April 2010, the Group launched pre-
sales of the office units and was well received by the market. The Group
has sold of approximately 47,500m? GFA.

Ningjiang Uptown: Phase 1 of the project which comprises of 9
residential blocks and retail shops with a total GFA of approximately
95,000m?, and approximately 39,000m? was sold out since pre-sales
started in October 2008. The Group commenced the construction of phase
2in 2010.

Zirui Garden: Zirui Garden in Buji County, Shenzhen consists of premier
villa, residential units and retail shops with planned GFA of approximately
135,000m?. The project is under construction with pre-sale and delivery in
phases scheduled for 2011 onwards.

Shenyang Project: In January 2010, the Group entered into a cooperative
framework agreement with the Management Committee of Shenyang
Economic and Technological Development Zone of Liaoning Province
("Management Committee”), PRC for the construction of Shenyang Tiexi
Industrial New City. Subject to further discussion with the Management
Committee, the Group will jointly develop (1) Binshui Liwan Project (/&
KEEJETE B ), which will be developed into a high-end residential and
commercial integrated community, including golf course, commercial
ancillary facilities, international medical institution, international
educational institution (kindergarten, primary school and middle school)
and landscape belt, of which 75 mu will be used for commercial and public
services facilities and 800 mu for residential developments, with total
investment of approximately RMB4 billion; (2) Core Area Project of the
Management Committee, including international exhibition centre, five-
star hotel, headquarters economy building of which the services building
of Shenyang Economic and Technological Development Zone will be
located, and adjacent residential developments, with total investment of
approximately RMB1 billion; and (3) two parties will jointly establish Tiexi
Industrial New City Investment Company (782 ¥ 5% & A7)
which the Group shall hold a 40% equity interest. In April 2010, we have
completed the tendering procedures for purchasing the land lot number 4
with planned GFA of approximately 196,000m?.

Chaohu Vacation Watery Town: In November 2010, the Group entered
into an agreement for the purchase of 100% equity in a project company
holding land sites of approximately 122,000m? and planned GFA of
approximately 116,000m? in Zhongmiao town, Chaohu City, Anhui
Province. The Group planned to commence pre-sale of the residential
project in phases from 2011 onwards.
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Management Discussion and Analysis

BUSINESS REVIEW (CONTINUED)

Disposal of projects/assets

The Group disposed of certain projects and assets in the first half of
2011. We considered these are good opportunities for us to realise these
investments at reasonable prices and profit. In addition, we will no longer
be required to provide further resources for these investments, so that
the Group may relocate its resources to other investments which may
generate higher returns for the Group.

The Group has disposed of the following projects/assets in the first half of
2011.

1) a wholly owned subsidiary which shall develop urban regeneration
projects at Guangchang North Street, Yuanling District and two
other sites in Shenzhen at a consideration of RMB20,800,000.

2) a wholly owned subsidiary which shall develop Yinghua project at a
consideration of RMB28,000,000.

3) a 90% owned subsidiary which shall develop Dongguan Qiaotou
project at a consideration of RMB4,000,000.

4) a wholly owned subsidiary which is developing Zhangjiakou Xiang
Jiang City project at a consideration of HK$80,000,000.

B5) a wholly owned subsidiary which is developing Meizhou Grace
Garden project at a consideration of RMB8,000,000.

6) a wholly owned subsidiary which shall develop Huaxing Plaza
project at a consideration of RMB6,000,000.

7) a wholly owned subsidiary which previously own a project, Jade Hill
City, at a consideration of RMB19,000,000.

8) the land to be developed for Bauhinia Garden project at a
consideration of RMB4,550,000.

9) an office unit of approximately 800m? at Shenzhen at a consideration
of approximately RMB3,734,000.
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12 Hong Long Holdings Limited

Management Discussion and Analysis

ER BRI

REVIEW AND OUTLOOK

The Group integrated its business portfolio during the first half of year
2011. We have disposed various capital intensive projects on hand such
as Yinghua project, Dongguan Qiaotou project and Zhangjiakou Xiang
Jiang City project and other urban renovation projects. In August 2011, the
Company has entered into an agreement to dispose Xingning Ningiang
Uptown project. Those projects all require a high capital outlay. The
disposals will bring an immediate positive cash flow which will further
improve the working capital position and allow the Group to be better
equipped to capture the potential investment opportunities when arise.

As the starting year of the 12th Five-Year Plan, the China's economy
stayed on a fast, healthy and steady growth track in the first half of
2011, by achieving growth expectation while implementing a number of
tightening measures, notwithstanding the complex and volatile economic
challenges both at home and abroad.

In view of the austerity measures on purchase restrictions and price limits
and tightening monetary policies and local governments intensified their
efforts to accelerate social housing construction, real estate market in
a number of cities began to cool down. As the government’s austerity
measures on the real estate market began to take positive effect, the rapid
increase in property prices in the prior period was effectively contained.
However, we remain confident in the real estate sector and the reasons
are (1) China’s economy continues to grow and is sustaining a relatively
strong momentum; (2) The expectation for the appreciation of Renminbi
persists. Real estate may serve as a tool for capital preservation, and
there are still many people taking it as a mean for investment and financial
management; and (3) Land resources is not renewable which will support
to a positive long-term prospect of the property market.

As being a professional real estate developer, irrespective of the extent the
government takes in controlling the real estate market, we shall promptly
and actively adopt appropriate adjustment strategy. Plan management
and cost control are the focuses in or management. We shall enhance
our resilience in coping with market risks, and create excellent results to
reward investors and our partners .

Interim Report 2011
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Condensed Consolidated Statement of Comprehensive Income (Unaudited)
BRGRE 2 ENaR (REERZ)

For the six months ended 30 June 2011
A2 20116 A30H15188

Turnover B 3 181,448 113,366
Cost of sales SHEKA (133,273) (89,203)
Gross profit EF 48,175 24,163
Other net income H b Yoz 558 4 8,456 341
Other income EAb YA 5 5,645 4,706
Selling and distribution expenses HERDHER (7,537) (12,906)
General and administrative expenses —M#&&ITEEH (27,236) (24,691)
Other operating expenses HihZiE 8 A (11,693) (2,143)
Net increase in fair value of REMEARE

investment properties HIFEE - 25,755
Net increase in fair value of investment 2% R & 1) %

properties under development RN EEINFEE - 114,208
Profit from operations R 15,810 129,433
Net change in fair value of THEERT A

derivative financial instruments N EEE)FHE 12,652 8,446
Finance costs RUE PR AN 6 (81,487) (33,629)
Gain on derecognition of BRIEERAHEE

available-for-sale financial assets S RVE E e 13(a) 33,306 -
Gain on disposal of subsidiaries o B A B e 20 82,594 =
Profit before tax FRBE AT R A 62,875 104,250
Income tax FRiSHL 7 (42,029) (42,806)
Profit and total comprehensive AHEEER R 2 E NS A5

income for the period 8 20,846 61,444
Attributable to: AT A FEL, :

Owners of the Company ARrlHER A 20,853 62,066

Non-controlling interests FEIE R RS (7) (622)

20,846 61,444

Earnings per share (RMB cents) BREBRA(AR%ES)
Basic E-YIN 10(a) 1.69 5.22

Diluted e 10(b) N/A 5.20

—E——FrhgREs BEEpsEAT 13




Condensed Consolidated Statement of Financial Position (Unaudited)
B4R A

At 30 June 2011
R2011 %6 430 H

EMBEMRAR (REEZ)

Non-current assets FREBEE
Property, plant and equipment Y% - B R 11 7,867 9,871
Investment properties REYE 12 1,614,100 1,614,100
Available-for-sale financial assets AN ESREE 13 - 251,895
Deferred tax assets R IAE E 13,192 13,233
1,635,159 1,889,099
Current assets RENEE
Inventories eSS 1,847,715 1,782,393
Trade and other receivables R U B 0 R L A MR 14 300,220 769,384
Consideration receivables FEURRAE 15 462,312 153,927
Trading securities BEEES 2,851 4,060
Pledged deposits IR 2,652 9,431
Bank balances and cash RITER RIS 106,926 92,787
2,722,676 2,811,982
Current liabilities REEE
Trade and other payables, FERTRRSR - E A
and accruals ERZRIERER 16 371,818 378,286
Receipts in advance TEURBR TR 266,828 120,745
Rental and other deposits HEREMIRS 11,890 11,792
Derivative financial liabilities MEcBBE 17 1,623 14,275
Bank and other borrowings RITREMEES 18 738,609 823,230
Current tax liabilities BVEARIE B (& 177,502 175,601
1,568,270 1,523,929
Net current assets RENEEFE 1,154,406 1,288,053
Total assets less current liabilities ZBEAERABEES 2,789,565 3,177,152
Non-current liabilities FEREBEE
Bank and other borrowings RITREMEE 18 702,300 1,112,200
Deferred tax liabilities B IAAE 291,181 288,726
993,481 1,400,926
NET ASSETS EERE 1,796,084 1,776,226
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Condensed Consolidated Statement of Financial Position (Unaudited) (continued)
BRG A M BEAMAR (REEZ) (E)

At 30 June 2011
R20114F6 A30H

Capital and reserves BRAR FEE
Share capital &N 19 11,971 11,971
Reserves s 1,784,113 1,763,260
Equity attributable to NARIER AEGER

owners of the Company 1,796,084 1,775,231
Non-controlling interests EEeliiy 5 - 995
TOTAL EQUITY R 1,796,084 1,776,226
Approved by the Board of Directors on 29 August 2011. MR2011E8 A20BEEEEH A& -

Director Director
EE EZ

—E——FhhEREs BEEREREAT 15




Condensed Consolidated Statement of Changes In Equity (Unaudited)
BRG e T E#R CREEZR)

For the six months ended 30 June 2011
EZE 20116 A30 HiF~1EA

At 1 January 2010 R2010F1818 10,29 579,466 2,201 49373 30455 1022288 1718105 2732 1720837
Profit and total comprehensive BhEHR2ENREE

income for the period - - - - - 62,066 62,066 (622) 61,444
Issue of shares Bkt 0 867y - - - - e - g
Shares issued under REEREHEARN

share option scheme 167 259 - - (14,754) = 10,005 - 10,006
Issue of scrp dividend shares IRRERA 584 74,749 - - - (B3 - - -
Special dividend paid in cash WREERAERIRS - - - - - (18209 (78209 (78,209
Acquisiton of subsidiaries WEHELA - - - - - - - 114566 114566
Changes in equity for theperiod ~ EAIEREE 1675 186,138 - - (14754 @1476) 81583 11394 195527
At30 June 2010 2010567308 1,91 765,604 2,201 49373 17,701 930812 1,799,688 116,676 1,916,364
At1 January 2011 RO1E1A1A8 19N 765,604 2,221 49373 17,694 906,362 1,775,231 9% 1,776,226
Profit and total comprehensive BhEHRE AR EE

income for the period - - - - - 20853 20,853 1} 20,846
Disposalof subsidiaries HEREAR - - - - - - - (988) (988)
Changesinequityforthe period ~ HRIEREE - - - - - N 20,853 [995) 19858
At 30 June 2011 R201E6A30A 191 765,604 24221 49313 17,69 921215 1,796,084 - 1,796,084

16 Hong Long Holdings Limited
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Condensed Consolidated Statement of Cash Flows (Unaudited)
BATEEEREaR (REEZ)

For the six months ended 30 June 2011

EZ 2011 6 H 30 HiL 5165

NET CASH GENERATED FROM/ RETEHEE(BR)WREFE

(USED IN) OPERATING ACTIVITIES 392,505 (350,988)
NET CASH GENERATED FROM/ RETHEE(BH) WREFHE

(USED IN) INVESTING ACTIVITIES 116,740 (33,118)

NET CASH (USED IN)/GENERATED METEH (BA), EENRESFE

FROM FINANCING ACTIVITIES (495,106) 732,953
NET INCREASE IN CASH AND RERBLESEYEMFE

CASH EQUIVALENTS 14,139 348,847
CASH AND CASH EQUIVALENTS HUBRERESEEY

AT BEGINNING OF PERIOD 92,787 216,950
CASH AND CASH EQUIVALENTS HARBERESEEY

AT END OF PERIOD 106,926 565,797
ANALYSIS OF CASH AND HeERREEEBEYDT

CASH EQUIVALENTS
Bank balances and cash IRITHEHBRIRS 106,926 565,797

—E——FrhgREs wEEpsrEam 17
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
Z(Z 20114 6 530 H1E71E A

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION

(a)

(b)

General information

Hong Long Holdings Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability. The
address of its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, George Town, Grand Cayman KY1-
1111, the Cayman Islands. The address of its principal place
of business is 17th Floor, Block B, Hong Long Century
Plaza, Heping Road, Luohu District, Shenzhen, the People’s
Republic of China (the “PRC").

Basis of preparation

These condensed financial statements of the Company and
its subsidiaries (collectively referred to as the “Group”) have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA") and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

These condensed financial statements should be read in
conjunction with the 2010 annual financial statements. The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are
consistent with those used in the annual financial statements
for the year ended 31 December 2010.

1.

—REMREREE

(a)

(b)

—RER

BEEREGRAR (A28 )R
HERSTMKXLRERAF -
M =EALN Cricket Square,
Hutchins Drive, PO Box 2681,
George Town, Grand Cayman
KY1-1111, the Cayman Islands -
EEE MBI NP EARIEM
B (T A 1) 2R 911 28 8 1 A0 °F 5 G e
A EZ BT

R

ZN/NCTDSE LN INCINE o RIS
B ) Mz EERPBRRITIIZRE
BEFEAR([RESFMAR])
PR BB G ER ([BE S
R ) B 345 [FEMEHE | R
BRMERXHMERARES L
AR (T LR R R /@ A ER
FHRA -

ZEHPRM B HRERELE2010F E
BIISRE — 168 - MEZSEH
MWK AR AN G BER Rt E
FIREEZE2010F 12 A31 HIEF
B2 FEMBRERRAE B -



Notes to the Condensed Financial Statements

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

These condensed financial statements have been prepared under
the historical cost convention, as modified by the revaluation of
investment properties, financial instruments classified as trading
securities and derivative financial instruments which are carried at
their fair values.

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs"”) issued
by the HKICPA that are relevant to its operations and effective
for its accounting year beginning on 1 January 2011. HKFRSs
comprise Hong Kong Financial Reporting Standards; HKAS; and
Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

2.

faras A7 A
5 BF B 75 el 2% P
For the Six Months Ended 30 June 2011
2201146 530 H1L~18HF

R RAEERT B R M B |
HEA

ZEBRAR B MR TVIZELRAERER
B UREGMRIABARZIEEY
X DBEREERESFNERTARITE
SR A(EHER -

RAHE  AEEERMNMEEEES
TR AZFTAEM B B G AI R
RIGIEFT BB M B E £ ([ FBM
HER ) 2EERBPBHREENR
EB20MF 1A BERENEHFEL
W BB IEHREERBIER B IR
HER - BB EARRE - HAZ
EFFIREIET BBV BRELEN TS
HASEZ R  AEBEHBHRE
ZE2IRAMERENFEZEHREE
EEEAEY -

7N €5 B 30 4% fE R B AR 18 1 R AR R B T
ERBUWHEHEEN - REBEEFHB
BB EBPBRE LT E - B
B B AT 7R BE TE 7 338 &8 B 15 3R 5 2E A
SRHAKBNELEXEARTBEIRNE
RERTE

19




Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
EZ 20114 6 430 HiF~18A

3. SEGMENT INFORMATION 3. oHER

Six months ended 30 June 2011 BZE2011 56 A30HLXEA
Revenue from external customers SMREFUA 147,796 33,652 181,448
Segment profit par:ivingl 136,181 23,956 160,137
Other information: HibER -
Gain on derecognition of available- RIEFER A S
for-sale financial assets SREERE 33,306 - 33,306
Gain on disposal of subsidiaries HERTB A Rk 80,800 1,794 82,594
Waiver of other payable FBREADER R 3,600 = 3,600
At 30 June 2011 R2011%E6 A30H
Segment assets DEPEE 2,683,111 1,692,932 4,276,043
Six months ended 30 June 2010 B£201056 A30H.LKEA
Revenue from external customers SNREFUA 82,327 31,039 113,366
Segment (loss)/profit DB (EIR),HF (9,807) 161,027 151,220
Other information: HibER -
Net increase in fair value of KEMERNREEINFHE
investment properties — 25,755 25,755
Net increase in fair value of BRHAKEMZE
investment properties AN EIEINFER
under development — 114,208 114,208
(audited) (audited) (audited)
(fr&E%) €& (fE#E%)
At 31 December 2010 7A2010F12H31H
Segment assets DEEE 2,817,290 1,688,470 4,505,760
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3.

Notes to the Condensed Financial Statements

SEGMENT INFORMATION (CONTINUED)

Reconciliations of reportable segment profit:

IR A5 R I ot

For the Six Months Ended 30 June 2011
EZ 20114 6 A30 HiF 185

2 ERE R (4)

AWmE D BEF AR -

Total profit of reportable segments ERE D IR REE 160,137 151,220
Other net income and other income H bz F 58 R A AU A 10,501 5,047
Depreciation and amortisation e RS (13) (19)
Corporate finance costs ERERKAR (81,487) (33,629)
Net change in fair value of TESHBITAMN

derivative financial instruments AR ENEE)FEE 12,652 8,446
Other corporate expenses HEfbdZERE (38,915) (26,815)
Profit before tax BREERR A 62,875 104,250
OTHER NET INCOME H Aty Uy 25 75 58

Gain/(loss) on disposal of

HEME - BB KR&RE

property, plant and equipment Wz (E518) 926 (12)
Net fair value losses on trading securities BEEEFN AR BEEBFHE (209) (1,054)
Net exchange (losses)/gains X (E518) W55 (178) 1,407
Waiver of other borrowings RHREMEE 4,317 =
Waiver of other payable RRREAMERR 3,600 =

8,456 341

—e——FhgEs sezrsrRAF 21




Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
EZ 20114 6 430 HiF~18A

5. OTHER INCOME 5. HfW A

Interest income FBUA 1,472 3,573
Others HAoh 4,173 1,133
5,645 4,706

6. FINANCE COSTS 6. RERAK

Interest on bank and other borrowings HRITREMEEFE 100,130 124,906
Interest on Senior Note BREEERE - 16,544
Total borrowing costs EEK A B 100,130 141,450
Less: Amount capitalised A BN ceRE (18,643) (107,821)

81,487 33,629
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7.

Notes to the Condensed Financial Statements

INCOME TAX

IR A5 R I ot

For the Six Months Ended 30 June 2011
EZ 20114 6 A30 HiF 185

Frig®

Current tax AHEHIE
PRC Corporate Income Tax RREZEMETH 30,095 5,726
Land Appreciation Tax (“LAT") T BER ([ LI ER ) 11,553 4,412
41,648 10,138
Deferred tax EHERIR
Origination and reversal TR ERZEERER
of temporary differences 773 32,668
Effect of changes in tax rate iR B S HR IR T
on opening deferred tax balances TR E (392) -
381 32,668
42,029 42,806

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands (“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI. No Hong Kong Profits Tax has
been provided for as the Group does not have estimated assessable
profits in Hong Kong.

The provision for the PRC Corporate Income Tax is based on
a statutory rate of 25% of the taxable profits determined in
accordance with the relevant income tax rules and regulations in
the PRC for the six months ended 30 June 2011, except for certain
subsidiaries of the Group located within the special economic zones
in the PRC for which the applicable preferential tax rate is 24% for
2011. The preferential tax rate will be increased to 256% for the year
ending 31 December 2012. Accordingly, the deferred tax of the
Group is recognised based on tax rates that are expected to apply to
the period when the asset is realised or the liability is settled.

RERSHSEMNREBREZESHNHAA K
P AEEBARRFSETE REB
BEESHEAMEN - ARANEER
TN BTG ERRTLA - BRI &
BB HEHIEH 2R

HZE201196 A30B 1/ EA  RIEF
BEEBAERER  NEBSWE AR
1R B R TR F 25% KA AT BB
KT BRANEEE TR R BB
EHHEAT - R2011 FIRZEWHBEA
AEMEERE24% T EERERE - M
BRAEEHEHENEE20126F12A31H
IEFELE25% - At - AEEZIELE
MIBTRBEEER SRS B ERHERR
TEHA 2 @R R R T LATERR o
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
EZ 20114 6 430 HiF~18A

7. INCOME TAX (CONTINUED) 7. Fr5% (&)
LAT is levied on properties developed by the Group for sale, at EE N R AR S A
progressive rates ranging from 30% to 60% on the appreciation 18 L 30% Z= 60 % K B 1B 5 4R 1
of land value, which under the applicable regulations is calculated BER - BIEAEEG -+ IBER T
based on the proceeds of sales of properties less deductible 2 L £ ) 2 B 48 R TE S A R B S (0 E
expenditure including lease charges of land use rights, borrowing T REERE LY EERARFA
costs and all property development expenditure. MR ERI S ) S

8. PROFIT FOR THE PERIOD 8. HARNF

The Group's profit for the period ARE B 2 HA s B T A8 HBR
is stated after charging the followings: THIEE &M 25 :
Directors’ remuneration =00 2,896 4,704
Amortisation of leasehold land TE B - 688
Impairment loss on other receivables HAb EBGREEE 100 -
Impairment loss on prepaid land costs TEf A AR E B R 294 -
Depreciation e 1,639 1,799
Less: Amount capitalised B BRNMEEER (14) (624)

1,625 1,175
9. DIVIDENDS 9. HHEHRKRE
The Board does not recommend the payment of an interim dividend EEEeTERRMNEZE2011F6A30H
for the six months ended 30 June 2011 (2010: HK$0.15 per share). IEAREA 2 HRE (20104 : §%0.15

BIT) °
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Notes to the Condensed Financial Statements

10. EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share attributable to
owners of the Company is based on the profit for the period
attributable to owners of the Company of approximately
RMB20,853,000 (2010: RMB62,066,000) and the weighted
average number of ordinary shares of approximately
1,230,671,000 (2010: 1,188,116,000) in issue during the six
months period.

faras A7 A
5 BF B 75 el 2% P
For the Six Months Ended 30 June 2011
2201146 530 H1L~18HF

10. BREF

(a)

BREFER

AARBEB ANEEEREREFTY
BIERNAR AR AEERFL
A B #20,853,0007T (2010 4F :
AR #62,066,0007T) © LAKRRIS
8 A BARE B 317 X m AR Y hn 4
HE491,230,671,0008% (20104 :
1,188,116,000 f% ) 5t & o

Diluted earnings per share (b) EBRE&EBFERR
For the six months ended 30 June 2011, the Company’s HZE2011FE6 308 1E/<@A -
outstanding share options had no dilutive effect because AARRQ R BRIETEERRRGFE
the exercise prices of the Company’s share options were BHE - AR R RITERKRE
higher than the average market price for shares. For the BEEAE (] B E e - B Z=20104F
six months ended 30 June 2010, the calculation of diluted 6 A30HIEANER - SREERF
earnings per share is based on profit attributable to owners TIBBEAR A TR AERREF LA
of the Company of approximately RMB62,066,000 and R #¥62,066,0007T &7 hniEF15
the weighted average number of shares of approximately £#71,193,645,000 %+ & - 52
1,193,545,000 calculated as follows: mr
Six months ended 30 June 2010
£ 20104 6 A30 H1E7NEA
‘000
T
(unaudited)
(REEEZ)
Weighted average number of shares (diluted) B3 iNAEF 198 (#58)
Weighted average number of shares in issue B BT Ik 2K 1,188,116
Deemed issue of ordinary shares under share AR BARIR R AT &
option scheme for nil consideration EEEITLAR 5,429
Weighted average number of shares (diluted) K6 HA30 BHY
at 30 June AR 0 AN 35 5 (55 ) 1,193,545
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
Z(Z 20114 6 530 H1E71E A

10.

11.

12.

EARNINGS PER SHARE (CONTINUED)

(b) Diluted earnings per share

The Company's outstanding warrants had no dilutive effect
on earnings per share upon deemed exercise during the six
months ended 30 June 2011 and 2010 as the exercise price
of the warrants was higher than the average market price for
shares.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2011, the Group acquired
property, plant and equipment of approximately RMB2,661,000
and disposed of its office premises together with the leasehold
improvements thereof in the PRC with net carrying amounts totalled
approximately RMB2,796,000 at a consideration of approximately
RMB3,734,000.

INVESTMENT PROPERTIES

All of the Group's investment properties are measured using the
fair value model. The Group's investment properties were revalued
as at 30 June 2011 by an independent firm of surveyors, Knight
Frank Petty Limited, who has among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the
location and category of properties being valued, on a market value
basis calculated by reference to the net rental income allowing for
reversionary income potential.

At 30 June 2011, all investment properties of the Group were
pledged against certain bank and other borrowings granted to the
Group.

10.

11.

12.

BREF ()
(b) SREBEF

ARRREBITEESRRN TS
B - AREZ W ARITE R EE
REE BREZE 2011 FE % 20104F
6 A 30 B 1E75 18 A A 1T R I 48 ¥
BRABMNEEEETE -

REBZE2011F6 A30BENEA » A%
ERENHARE 2,661,000 T2 K
ERh&E HEEREFEAXABNOAR
# 2,796,000 JLHY R B HF R E W3 E R H
x5 REAOARY3,734,0007T °

REBERBEREMENRABEREEST
8o ARBE ZREMERBINEED
THRBFEITERAR (HETHES
BRAEMBEERGE  LHMEED
SR S B R B A R A BR) 10 2011 5
6 A 30 HRMERELETER  MEMT
B732Z B L 8w % A Z 7T B 1 AT
HRZ B WAFRETH ©

K201 6 A308 - REBEMNMERE
MEERR T AREEME TRITREAM
fEE T LA -



Notes to the Condensed Financial Statements

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

IR A5 R I ot

For the Six Months Ended 30 June 2011
EZ 20114 6 A30 HiF 185

13. JHHESREE

Unlisted equity securities, at cost (note (a)) FEETRREE + LAAS (FiF5E (a) - 249,395
Unlisted limited partnership, at cost (note (b)) ~ FELEMARABNLE

RS (FI5E (b)) - 2,500

- 251,895

(a) During the six months ended 30 June 2011, after
negotiations between the Group and the vendors of
Shenzhen Huaxingguang Industrial Company Limited
("Huaxingguang"”), both parties agreed to rescind all
share transfer and project cooperation agreements and
supplemental agreements in relation to the acquisition
of Huaxingguang, a company established in the PRC and
principally engaged in property development. In June
2011, the Group's 22% equity interest in Huaxingguang
with carrying amount of approximately RMB250,694,000
was transferred back to the vendors at a consideration
of RMB284,000,000, of which RMB24,000,000 has been
received after the reporting period and the remaining
RMB260,000,000 shall be due in December 2011.

(b) The investment in the unlisted limited partnership,
established in the PRC, was disposed of during the six
months ended 30 June 2011 through the disposal of a
subsidiary.

(a) MEZE201146A30HLEEA -
KAEERFRYMEREEXRR
AR([ERE]NEHERE &
F BB A AR EEEE (R F
BRI HAR - WEEREMER
B)MREEZERIER S EHE
HWERWE - R2011F6 A A%
ERENEEERREANARKE
250,694,000 7T 22 % A s T
B - R{EA AR 284,000,000
JC - H A H AR 24,000,000 7T
ERmEHEKE - MpEARKE
260,000,0007T# 72011412 A F|
gq °

(b) RIEFEKZHIEETHRE KD
EHRHIREDREE2011946 A30
AL/ E A FE R L& — R E A R
ZAAEE -
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
EZ 20114 6 430 HiF~18A

14. TRADE AND OTHER RECEIVABLES 14. FEYWBR R H b fE W R

0 to 3 months 0ZE3fEA 28,025 317,528
More than 3 months but wHiE3EAE

less than 6 months LR 61EA 1,682 683
More than 6 months but HBiEe6EARE

less than 1 year LR F 131,626 5,096
Over 1 year Bl F 832 3,633
Trade receivables FEURBR SR 162,165 326,940
Other receivables H b FEUR 3,004 2,445
Loans and advances BB 32,573 157,046
Prepaid land costs FES LA 73,240 232,320
Prepayments and deposits B EES 29,238 50,633

300,220 769,384

Trade receivables are mainly arisen from leasing and sales of EREREZREMERERHEE - &
properties. Rental receivables from tenants are due on presentation WHFPHERE A ZREIH - MEH
of invoices and no credit terms for sales of properties unless BUXEGEEHR  HERZEBAHZES
otherwise specified in the underlying agreements with the ARERIRIN -
purchasers.
The above ageing analysis of trade receivables is based on invoice L EKERFRROIT A ERERN
date for property leasing and delivery date for property sales. EERAMRYEHER N BHAELE -
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Notes to the Condensed Financial Statements

15. CONSIDERATION RECEIVABLES

The Group's consideration receivables comprise the following:

An amount of RMB78,000,000 arising from the disposal of the
Group's subsidiary, Huizhou Yintaida Company Limited, in 2010. The
amount was due on 10 May 2011. In July 2011, the Group entered
into a supplemental agreement with the purchaser whereby both
parties agreed that the repayment date is extended to June 2012
and settled by phase.

An amount of RMB284,000,000 arising from derecognition of the
investment in Huaxingguang. Details of which are disclosed in note
13(a) to these condensed financial statements.

The remaining balance of approximately RMB100,312,000 is arising
from the disposal of the Group’s entire equity interests in Kong
Long Property Management Company Limited* (“Kong Long"),
Shenzhen Hong Long Real Estates Company Limited* (“SZ HL Real
Estates”), Shenzhen Yiurui Investment Development Company
Limited* (“SZ Yiurui"), Meizhou Hong Long Shi Ye Company
Limited* (“MZ HL") and Powermore Limited (“Powermore") during
the six months ended 30 June 2011. The amount has been settled
after the reporting period.

*

For identification purpose only

15.

axas VAT £ >
5 BF B 75 el 2% P
For the Six Months Ended 30 June 2011
BT ——F NN A=1HIENEA

FER A&
REEZ ERAEEENT

AR ¥ 78,000,000 7T * 5% 7118 55K 8 R
2010 F H EAREEK B A A =M iRE
EEXGRARF - ZEHHEER201145
A10BEIH - B2011E7 8 » AEEHE
BERFIURGE Bt EFREE
EHHERE2012F6 A RDBEEAK -

AR H 284,000,000 7T * % FKIA IR B 45
RN EREZRE - FRAFBERE
Nz BPRR SR 13(a) ©

#EH AR ¥ 100,312,000 7T J5 5k B &
2011 F6 A0 LIEANEALERER
BRI T EEDERR AR ([BE]D -
RN IEEBZFR A A (RYIBE
BE]) RIMEREREZESRAF
(MDRYIER])  BIEEEEER A A
(Tt EE]) RgaRAE ([ H3E])
R IIRAE - ZREERREBMAE ©

R
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
HEZ—F——FNA=FHILANEA

16. TRADE AND OTHER PAYABLES, AND 16. @ﬁ RX - HitEA R R AR
ACCRUALS
0 to 3 months or on demand 0 &= 3 AskizEk 102,829 100,226
More than 3 months but less than 6 months Bi@E3EAELR6{EA 685 2,748
More than 6 months but less than 1 year HBime EAEIR1F 11,573 592
Over 1 year HBiE1F 5,324 4,732
Trade payables FERTBRER 120,411 108,298
Amounts due to directors FEREERIE - 3,540
Other creditors and accrued charges EiERRRTERER 251,407 266,448

371,818 378,286

17. DERIVATIVE FINANCIAL LIABILITIES 17. ST ERIA RS
Warrants SRR TETE 1,623 14,275
The Warrants, representing the fair value of the right to subscribe for RRHEE HER ATRERTEES AR
up to an agreegate of 81,000,000 ordinary shares of the Company BARREBRERZ 81 'OQO'OOOHQW*E
at the applicable exercise price, is determined by an independent ) E“J’Aﬁlﬁmﬁﬁﬁﬁgﬂiﬁﬁﬂﬁﬁﬁﬁ
valuer, Asset Appraisal Limited, using the Binomial option pricing ARAFRA AR T ERLE -
model.
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Notes to the Condensed Financial Statements
AR S R R B 5T

For the Six Months Ended 30 June 2011
BT ——F NN A=1HIENEA

18. BANK AND OTHER BORROWINGS 18. |ITREMEE

Bank loans IRITER
— Secured —HER 948,250 1,030,150
— Unsecured — A 240,000 400,000
1,188,250 1,430,150
Other loans HEaER
— Secured —HEH 95,000 95,000
— Unsecured — R 157,659 410,280
252,659 505,280
1,440,909 1,935,430
Less: Amount due for settlement within B 12 E A REER
12 months (shown under B EBAFRTE
current liabilities) FERBERE) (738,609) (823,230)
Amount due for settlement after 12 months 12 8 A& & E M EIEF0E 702,300 1,112,200
At 30 June 2011, the Group's assets pledged as security for the R2011F6 A30R @ RAKERTRE
Group's bank and other borrowings are as follows: EEmMERNAEBEENT

Investment properties KEWE 1,614,100 1,614,100
Inventories & 677,577 682,687
Pledged deposits HEIRFR 189 1,078

2,291,866 2,297,865
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Notes to the Condensed Financial Statements

R A5 R I ot

For the Six Months Ended 30 June 2011
HEZ—F——FNA=FHILANEA

18. BANK AND OTHER BORROWINGS
(CONTINUED)

At 30 June 2011, included in bank and other borrowings are certain
loans guaranteed by a director of the Company, Mr. ZENG Yunshu
and/or a resigned director of the Company, Mr. ZENG Sheng.

At 30 June 2011, included in bank and other borrowings are certain
loans secured by certain certificates of land use rights of lands
owned by an ex-subsidiary of the Group.

19. SHARE CAPITAL

(a) Share capital

18.

RITREMEE ()

M2011 46 A308 @ RITREMEES
RRANA —ZEZEERELER/SA
AR —HEBAEZTLHREEERNE
FE® -

R2011F6 A308 @ SRITRHEMEER
FEUAREBAINBARBEENS T
FERAEEERANETER -

&N

(a) MK

Authorised: EE
Ordinary shares of HK$0.01 each SREESE001T
HEER 30,000,000,000 30,000,000,000 300,000 300,000
Issued and fully paid: ERITRME
Ordinary shares of HK$0.01 each BREBEE0.01T
HLAR 1,230,671,384  1,230,671,384 12,307 12,307

RMB equivalent AREERE

11,971 11,971
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Notes to the Condensed Financial Statements
AR S R R B 5T

For the Six Months Ended 30 June 2011
BT ——F NN A=1HIENEA

19. SHARE CAPITAL (CONTINUED) 19. BRA (&)
(b) Terms of unexpired and unexercised share options at the (b) PARE B H R E MR RITER
reporting date: BRI :

15 November 2007 to 14 May 2017 2007611 15822017654 148 HK$1.84 27,935,000 27,935,000
5 1.847T
10 April 2008 to 9 October 2017 20084 A10BZE2017F10H9H HK$2.99 1,000,000 1,000,000
#%$2.997T
13 August 2008 to 12 August 2018 200868 A13HE201858 A 128 HK$1.70 8,000,000 8,000,000
5 $1.70 T
36,935,000 36,935,000
20. DISPOSAL OF SUBSIDIARIES 20. LEHEBEAT
During the six months ended 30 June 2011, the Group disposed RE E2011FE6 A308 IF/5@ A &
of its 90% equity interest in Dongguan Honghua Shiye Investment EEHERTESMBEEETLITEERA
Company Limited* and its 100% equity interests in Shenzhen FIH90% AR E R HN R TIEREXE
Hong Long Weiye Real Estate Company Limited*, Shenzhen WEABR AR FIITEREETERRESR
Yinghua Development Company Limited*, Kong Long, SZ HL Real PBAF - BE - FIEEERE FI6E
Estates, SZ Yiurui, MZ HL and Powermore at a total consideration of e MgNDBE X %A 100% AR HE - 4448
approximately RMB153,112,000. A gain on disposal of subsidiaries BAHANER®153,112,0007T o H & Kt
of approximately RMB82,594,000 was recognised in consolidated BRRWE L AR 82,594,000 7T 2 R
profit or loss. Apart from Kong Long which is engaged in property ZABEANER  BRERREDERE
leasing, all the disposed subsidiaries are engaged in property N FTEHERBATIEREYER -

development.

& For identification purpose only * (BRI
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Notes to the Condensed Financial Statements
F'Eﬁ j %ﬂ #&%MT n_lI_

For the Six Months Ended 30 June 2011
HEZ—F——FNA=FHILANEA

21. RELATED PARTY TRANSACTIONS 21. BEALRS
In addition to those related party transactions and balances BRAEAM SRR LM T EBRENZE
disclosed elsewhere in the condensed financial statements, the BBEALTR S REHRIN - AEEEREE
Group had the following transactions and balances with related ATREANRZ S REHAT ¢
parties during the period:
(a) Key management personnel compensation (a) FEEEASHM
The key management personnel of the Group comprises AEENEEZEEBEASREMEE
all directors, details of their emoluments were disclosed as F - RENFHFERBELOT ¢
follows:
Balances with key management personnel HFEBEEA B/
Remuneration payable JE 1t S5 B
Transactions with key management personnel HEBEEA BRI S

Directors’ remuneration B 2,896 4,704
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Notes to the Condensed Financial Statements
AR S R R B 5T

For the Six Months Ended 30 June 2011
AR =T ——FNA=FHINEA

21. RELATED PARTY TRANSACTIONS 21. BBEALRZ (&)
(CONTINUED)
(b) Balances with related parties (b) EBEEEATHERR

Included in trade and other receivables: & AMEUER A K E b FEULGR
Prepayments of construction materials ~ [A—& @A L (RS EREE
to a related party, which is beneficially BEnlEa Rz

owned and controlled by TEfF M KL FRIE

Mr. ZENG Yunshu - 1,136
Included in trade and other payables, S ATERTBRER « B A BT TR

and accruals: RIERER :
Amount due to a related B —2EEAL (REERLE

party, which is beneficially owned and BEmiEa RIZEH]) KB

controlled by Mr. ZENG Yunshu 200 200

22. CONTINGENT LIABILITIES 22. ZREE
(@) At 30 June 2011, the Group provided guarantees to certain (a) M2011F6A308  "EEKEH

banks in respect of mortgage facilities granted in connection AEEYEE R IRBERM
with the mortgage loans entered into by purchasers of the FERZBREREE @ M5 TR
Group's properties as follows: REEERAT :

Guarantees given to banks for mortgage  #E HERIZIEREFE
facilities granted to purchasers MERITHRAER 202,413 332,810
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011
BE—F——FNA=1THiFNEA

22. CONTINGENT LIABILITIES (CONTINUED) 22. HAREE(E)
(@) (continued) (a) (&)
Pursuant to the terms of the guarantees, if there are any RIBERZ G WIRIBHIRELD
defaults on the mortgages, the Group is responsible to repay B AEEEEEEEENER
the outstanding mortgage principals together with accrued HERRITZ AEERBASERE
interest and penalty owed by the defaulting purchasers to FTAE REIK - AEE 2B RERE
banks. The Group is then entitled to take over the legal title EAREYENETCERERFTARE -
and possession of the related properties. The guarantees ERAERBRIBERE L IERE
shall be released in accordance with the terms of the Br -0

guarantee contracts, such as:

(i) upon the issue of the relevant purchaser’'s property (i) HEE TN EETAEE
ownership certificate and in the custody of the bank; or MBEE R RIRITIRE ¢ 2%
(i) up toamaximum of two years after the full repayment iy HEERBHEERIBEER
of mortgage loan by the relevant purchaser. BEREZME o

At 30 June 2011, the directors do not consider it probable MR2011F6 308 ' EERARE
that a claim will be made against the Group under the above EREFERMERRENKS T
guarantees. Ko
The fair value of the guarantees at date of inception is not BRAERNEHBHBHZARBLT
material and is not recognised. EX - B EER o

(b) At 30 June 2011, the Group provided guarantees to (b)  M2011F6A30H @ REBEMLE T
certain banks and financial institutions to the extent of ET(EHE)HMBARNERHME
RMB1,221,000,000 in respect of loan facilities granted AE TRITR S BRI IERE
to certain subsidiaries which had been disposed of. The AR #1,221,000,0007T ° % EF
guarantees shall be released, in accordance with the terms of HRBIERE QR - AIERHEE
the guarantee contracts, up to a maximum of two years after BB &% MERNRER -
the full repayment of the loans.
At 30 June 2011, the directors do not consider it probable MR2011E6A30H  EEBER
that a claim will be made against the Group under the above MAZEB HENHNBRRFT#EAR
guarantees since the loan facilities were also secured by METLERAEEEREFR—M
certain certificates of land use rights of lands owned by the EHERNNE R R /2 IR
disposed subsidiaries and 100% equity interest of a disposed B BEERABAEERE EMERM
subsidiary. HERENKE T -
The fair value of the guarantees at the date of inception is not BRAERNEHBHBHZARBILN
material and is not recognised. EX - B EER o
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Notes to the Condensed Financial Statements

22. CONTINGENT LIABILITIES (CONTINUED)

(c)

(d)

At 30 June 2011, the Group provided guarantee and pledged
certain of its investment properties with carrying amount of
approximately RMB119,100,000 to a bank regarding a loan
facility of approximately RMB95,000,000 granted to a tenant
of the Group. The maximum liability of the Group, at 30 June
2011, under the guarantee was the loan amount outstanding
as at the same date of approximately RMB95,000,000.
The guarantee and the charged assets shall be released, in
accordance with the terms of the guarantee contract, up to a
maximum of two years after the full repayment of the loan.

At 30 June 2011, the directors do not consider it probable
that a claim will be made against the Group under the above
guarantee. The directors believe that all the outstanding
amounts will be settled by the tenant upon maturity. In
addition, the Group also owed approximately RMB95,000,000
to the tenant at the end of the reporting period. If there
is any default payment of loan by the tenant, the Group is
responsible to repay the outstanding loan principal together
with accrued interest and penalty owed by the tenant to the
bank. The directors indicated that, in the event of default
payment by the tenant, the Group would then withhold the
repayment of its loan due to the tenant.

The fair value of the guarantee at the date of inception is not
material and is not recognised.

At 30 June 2011, the Group provided guarantee to a bank
regarding a loan facility of approximately RMB50,000,000 for
a business associate. The maximum liability of the Group,
at 30 June 2011, under the guarantee was the loan amount
outstanding at that date of approximately RMB50,000,000.
The guarantee shall be released, in accordance with the terms
of the guarantee contract, up to a maximum of two years after
the full repayment of the loan.

At 30 June 2011, the directors do not consider it probable
that a claim will be made against the Group under the above
guarantee since the loan facility was also secured by certain
property ownership certificates of properties owned by a
director of the Company, Mr. ZENG Yunshu or a resigned
director of the Company, Mr. ZENG Sheng or a company
independent of the Group.

The fair value of the guarantee at the date of inception is not
material and is not recognised.

faran A7 £ >
5 BF B 75 el 2% P
For the Six Months Ended 30 June 2011
BT ——F NN A=1HIENEA

22. FREE(E)

(c)

MR2011F6 A30H @ ZEBEKIT
FTAEE—ERFNERREL
A R # 95,000,000 7t 1A — & 88 17
REEREUNEEBREHOARLE
119,100,000 M & TR E W ZEIE
- AEE2011F6 A0B R
ERTHE=ARE  ARBKRESR
B &4 A K ¥ 95,000,000 T ° i
BRI E E B RBERE L5
3 BERHEEERERERENR
BRRR ©

M20114%66HA30H E=ER AN
SEEERMERZENKS
K - BESREZEF BRI
EEMAARMRIE - 1N - BER
EHHR  AEBARZAFHAR
#95,000,0007T ° fHzzAFEHEXE
o AEEEREEEZHAFS
BT REEERA D ER ERTF
BRER -BEXRT  MEMAFH
WED  AEEBEEREEEESHE
R ZBERER -

BRAERNEHBEMZ ARELT
EX - BB EER -

MR20114E6 308 @ NEBME
BHBATHERBEHARKE
50,000,000 7T [A] — ] $8 77 42 { #&
1R o NEBE 201146 A30 HRER
THER=AE  ARBREEER
4 A R¥50,000,0007T © ZIERK
HIRE E AR IR IR G LR - BD
FBEEEERREZMERNER -

R20114F6 A30R - BB BERIR
LAARRR—BREEEEREESR
AR —BBAESE B e BT
RAEBH—MARMBEENET
MEEEZEEN  EFRAALE
ERE R EERENRE R
j( °

BRAERNEHBEMZ ARELD
EX - Ep W EER o
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Notes to the Condensed Financial Statements
BEEEIp e ks

For the Six Months Ended 30 June 2011

Az

22.

23.

E——FAAZFALAEA

CONTINGENT LIABILITIES (CONTINUED)

(e) Pursuant to a purchase agreement of land use right and a
supplemental agreement both dated 31 January 2008, if the
Group cannot complete the underlying property development
project at Chaohu City, Anhui Province, the PRC (“Chaohu
Project”) on or before 31 December 2010, the vendor shall
charge the Group a daily penalty of 0.1% on the land premium
amount. At 30 June 2011, the Group experienced a delay
in the construction progress and would not be able to meet
the contractual construction completion date. However,
up to the date of this announcement, the Group has not
received any enforcement notice from the vendor in relation
to the above. Based on past experience, the directors are of
the opinion that the first phase of Chaohu Project shall be
completed in 2011 and the Group will not be subject to any
penalties relating to the delay in the contractual construction
completion date. Hence, no provision has been made in these
condensed financial statements.

(f) At 30 June 2011, the Group has been in litigation in relation to
various claims totalled approximately RMB14,651,000. Based
on the legal advice obtained, the directors of the Company
believe that the Group has reasonable good chances of
successfully defending those claims. Hence no provision has
been made in the condensed financial statements.

EVENTS AFTER THE REPORTING PERIOD

On 1 August 2011, the Group entered into a conditional equity
transfer agreement to dispose of its property development project in
Xingning, the PRC by way of the disposal of its 100% equity interest
in and its loan to Luxegood Development Limited, a company
incorporated in the BVI, for a cash consideration of HK$323,170,000.
Luxegood Development Limited together with its wholly owned
subsidiary, Xingning Hong Long Property Development Company
Limited* are engaged in property development.

* For identification purposes only

22. REE(FE)

23.

(e)
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HAERH14,651,0007T 2 ZTERE
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 June 2011, the interests of the Directors in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) (the "Associated Corporations”)
as recorded in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange") pursuant
to the Model Code for Securities Transactions by directors of Listed
Issuers (the “Model Code") were as follows:

Long position in the shares of the Company
REATRGBZERE

Other Information
Hip &R

EERKRS - AEROHEET
Z R

201146 A30 B - EHENAR R R HE AR
EE (REFRPEERIIEXVEZEE) ([HEE
B ) 2Bty - AR RESFPHEARIEES R
B 16P15 352 (/AT B 2 BRLMPrRC sk iR IR £
BITAERETRESFR S 2T ([R5 RI])
MATHEARRREBHEZFMARAR (5
P 2 BT

Mr. Zeng Yunshu BEREA 3,773,023'

Ms. Ye Qingdong ¥ERZL 5,102,000’

Mr. Zhang Yijun? REH A 11,162,791

Dr. Li Jun FHEEL -

Mr. Cheung Ngai Lam RERMEE -

Mr. Ouyang Junxin® Gl iy 2,104,000’
Notes:

1. This represents interests held by the relevant Director as beneficial owner.

2. This represents (i) 11,162,791 shares held by Mr. Zhang Yijun and (ii)
12,837,209 shares held by his spouse.

3. Mr. Ouyang Junxin resigned as Director of the Company on 31 July 2011.

- - 3,773,023 0.31
- - 5,102,000 0.41
12,837,209 - 24,000,000 1.95
- 1,000,000* 1,000,000 0.08
- 1,000,000* 1,000,000 0.08
- - 2,104,000 0.17

M&E
1. IEMBAE S ERESHA AR 2 -

2. 138 () SR B 5L 455 2 11,162,791 BRARA K (ii)
M H A5 52 12,837,200 e dn ©

3. BB EER 2011 F7 A3 BEIEE 5 -
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Other Information
Hi &R

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(CONTINUED)

Long position in the shares of the Company (Continued)
Notes (Continued):

4. This represents interests in options held by the relevant Director as a
beneficial owner to subscribe for the relevant underlying shares granted by
the Company under the Shares Option Scheme, details of which are set out
in the section headed “Share Option”.

* The percentage has been adjusted based on the total number of shares of
the Company in issue as at 30 June 2011 (i.e. 1,230,671,384 shares).

Save as disclosed above, as at 30 June 2011, none of the Directors had
any other interests or short positions in the shares, underlying shares
or debentures of the Company or any of its Associated Corporations
which had been entered in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

As at 30 June 2011, the number of outstanding option shares granted
by the Company under the Share Option Scheme to the Directors to
subscribe for shares of the Company, as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code is set out
in the section headed “Share Option"” of this report below.

Apart from the aforesaid, at no time during the period was the Company,
its subsidiaries, its fellow subsidiaries or its holding companies a party to
any arrangement to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

Interim Report 2011
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Z s ()
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Other Information
Hip &R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FTERRARQBTRAR S
THE SHARE CAPITAL OF THE COMPANY

As at 30 June 2011, the interests of those persons in the shares of the M20119F6A30R - REARBIRMNIEERIEES KX
Company as recorded in the register required to be kept by the Company BRI 14DI% 336 G RNARIEF B 2 B MFratsk 2
under Section 336 of the SFO were as follows: BRI ZEALTIT

Zeng Sheng" Beneficial owner 380,000 (L) - 0.03%

20 EREEA
Interest of controlled corporation 334,652,000 (L) - 27.19%
REARER

Grand Prosperity® Beneficial owner 334,652,000 (L) - 27.19%
EREEAA

Sun Finance Co., Ltd.” (“Sun Finance") Security interest 307,668,000 (L) - 25%

ABERIBERLAR? ([KBER] ) HEfER

Diamond Ocean Development Limited?  Beneficial owner 307,668,000 (L) - 25%
("Diamond Ocean") BREEA
Green Auspice Limited® Security interest 319,976,000 (L) - 26%
(“Green Auspice”) HER
Lehman Brothers Holdings Inc.* Interest of controlled corporation 60,608,000 (L) 9,000,000 (L) 5.66%
(“LB HLD") REARER
CCB International (Holdings) Beneficial owner - 160,000,000 (L) 13.00%
Limited® (“CCBIL") -t 2N - 80,000,000 (S) 6.50%
Interest of controlled corporation - 80,000,000 (L) 6.50%
REARER
CCB International Secunties Beneficial owner - 80,000,000 (L) 6.50%
Limited ("CCBISL") BREEA
L: Long Position #F&"
S: Short Position & &
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN THE SHARE CAPITAL OF THE COMPANY
(CONTINUED)

Notes:

1. This represents interests held by Mr. Zeng Sheng (an ex-executive director
of the Company) through Grand Prosperity, which holds 334,652,000 shares
of the Company. Mr. Zeng Sheng has 80% interest in Grand Prosperity, he is
therefore deemed to be interested in 334,652,000 shares of the Company.

2. On 4 October 2010, Diamond Ocean has pledged 307,668,000 shares of
the Company to Sun Finance, which is owned by Eminent Crest Holdings
Ltd (“Eminent Crest”) and Peak Stand Holdings Ltd (“Peak Stand”) 47.5%
interest and 47.5% interest, respectively. Eminent is wholly owned by
Mr. Chau Cheuk Wa and Peak Stand is wholly owned by Mr. Cheng Ting
Kong.

3. On 4 October 2010, Grand Prosperity has pledged 319,976,000 shares of
the Company to Green Auspice, which is wholly owned by Ms. Sou Sok
Ngo.

4. Lehman Brothers Commercial Corporation Asia Limited( LBCCA"), which
holds in total of 69,608,000 interests in the Company as beneficial owner,
is owned 50% interests by each of LBCCA Holdings | LLC ( LBCCA 1)
and LBCCA Holdings Il LLC { LBCCA 11"). Both LBCCA | and LBCCA I
themselves are wholly owned by LB HLD and accordingly, the shares in
which LBCCA are shown to be interested are also included in the shares in
which LB HLD is shown to be interested. The number of shares held and
underlying shares held under equity derivatives has been adjusted based on

the information from LB HLD.

5. This represents interests held by Central Huijin Investment Limited
(" Central Huijin") through CCBIL and CCBISL. Central Huijin has 57.10%
indirectly interest in CCBIL and CCBISL. Central Huijin therefore deemed
to be interest in 240,000,000 shares (long position) and 80,000,000 shares

(short position) of the Company, respectively.

* The percentage has been adjusted based on the total number of shares of
the Company in issue as at 30 June 2011 (i.e. 1,230,671,384 shares).

Save as disclosed above, as at 30 June 2011, the Company had not been
notified of any interests and short positions in the shares and underlying
shares of the Company which had been recorded in the register required
to be kept under section 336 of the SFO.
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SHARE OPTION

On 31 January 2007, in recognition of the contributions made by
employees of the Group towards its growth and success, a share option
scheme (the “Share Option Scheme”) was adopted by the shareholder’s
written resolution of the Company.

The Listing Committee of Stock Exchange has granted the listing of, and
permission to deal in the shares of the Company which may fall to be
issued pursuant to the exercise of the options which granted and/or may

be granted under the Share Option Scheme, subsequently.

As at 30 June 2011, a total of 36,935,000 share options were granted
under the Share Option Scheme outstanding.

The following is a summary of the principal terms of the Share Option
Scheme.

(a) Share Option Scheme
Purpose

Recognise and acknowledge the contributions that the grantees
had made or may make to the Group.

Participants

Eligible participants include:

(1) any director, employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to the

Group or a company in which the Group holds an interest or
a subsidiary of such company (”Affiliate"”);
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SHARE OPTION (CONTINUED)

(a)

44 Hong Long Holdings Limited

Share Option Scheme (continued)

Participants (continued)

(2)  the trustee of any trust the beneficiary of which or an
discretionary trust the discretionary objects of which include
any director, employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to the
Group or an Affiliate; or

(3)  a company beneficially owned by any director, employee,
consultant, professional, customer, supplier, agent, partner,
adviser of or contractor to the Group or an Affiliate.

Exercise Price

Determined by the Board and shall not be less than the higher of:

(1) the nominal value of the share;

(2)  the closing price of (1) one share on the Stock Exchange at
the offer date, which must be a trading day; and

(3)  the average closing price of the share on the Stock
Exchange for the five business days immediately preceding
the offer date.

Total number of shares available for issue and the percentage

of the issued share capital that it represents as at the date of

this interim report

104,025,000 shares, being approximately 8.45% of the issued
share of the Company.

Maximum entitlement of each participant

Not exceeding 1% of the shares of the Company in issue in any
12-month period.
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SHARE OPTION (CONTINUED)

(a)

Share Option Scheme (continued)

Period within which the securities must be taken up under the
option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date on
which such option lapses and 10 years from the date of offer.

Minimum period for which an option must be held before it
can be exercised

Subject to the discretion by the Board.

Amount payable on acceptance

HK$10.00 payable upon acceptance of the offer.

Period within which calls/loans must be made/repaid

Not applicable.

Remaining life of the scheme

The scheme will be valid and effective until 31 January 2017,
after which no further options will be granted but the provisions
of the scheme shall remain in full force and effect in all other
aspects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the scheme and
remain unexercised immediately prior to 31 January 2017 shall

continue to be exercisable in accordance with their terms of grant,
notwithstanding the expiry of the scheme.

Other Information
Hi &R

R ()

(a)

AR E (H)
RIEZIRIEZIEE S ZHIR
HEFSWIBETE - MOLEET - BN
R EAMRBER N A R bR A8
REDRTF (AP B AERAE) -

BIRET RIS BIFE 2 RIZHIR

mESEREET -

EAIGEN 4

B R FE B 10.00 7T ©

1728 Bt BEL 1BEZHR
A o

Bz T EH

FZETEI AR BB EE2017F1A318 -
b & TSR TR E - BaZat 8l 2 1%
MR BEEM A EEER T RA I REK -
Rzt ElHARRE BN EE 2017461 531
BRI RETEEFE LR AR 2 2%

o SRS RE NS Z BRIBERT AT
& BEZEZBREEW

—E——FrhgREs BEEpsrEAa 45




Other Information
Hip &R

SHARE OPTION (CONTINUED) IR E (&)

(b) Movements of the Share Option Scheme (b) RIREFEZEF
Movements of the share options, which were granted under the HZ=201196 A30H 1L/ @A HM - RIER
Share Option Scheme, during the six months ended 30 June 2011 MR B 2 SRR EE B I T (TR &
are listed below in accordance with rule 17.07 of the Listing Rules: AN 17.07 15871)) -

Directors Ez
Dr. LiJun FRET 15.05.2007 1,000,000 - - - 1,000,000 184 15.11.2007-
14.05.2017
Mr. Cheung Ngai Lam ~ SR3#EE 15.05.2007 1,000,000 - - - 1,000,000 184 15.11.2007-
14.05.2017
Continuous Contract ~ HEAHES 15062007 12,935,000 - - - 12,935,000 184 15.11.2007-
Employees 14.05.2017
10.10.2007 1,000,000 - - - 1,000,000 299 10.04.2008-
09.10.2017
Consultants R 15.06.2007 13,000,000 - - - 13,000,000 184 15.11.2007-
14.05.2017
13.02.2008 8,000,000 - - - 8,000,000 1.70 13.08.2008-
12.08.2018
Total @t 36,935,000 - - - 36,935,000
Notes: FisE
1. The vesting period for all the options granted is six months from the 1. FAEEREARE L BB RBEMRD
date of acceptance of the offer. AERBETNEA -
2. The exercise price of the share options is subject to the adjustment 2. RRRAE 2 AT0 B 1 FE AL AR Sk BT AT AR 3
in case of right or bonus issues, or other similar changes in the RARPRAZ H A BMIE LA
Company'’s share capital.
3. When the share options are lapsed or cancelled, the amount 3. ERRED R T  RATRE AR
previously recognised in capital reserve will be transferred to BRERZ BB ERERBEF -

retained profits.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2011, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the listed shares
of the Company.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Code of
Corporate Governance Practices, as amended from time to time (the
“Code"), as stated in Appendix 14 to the Listing Rules. As far as the Code
is concerned, the Company complies with all aspects of the Code during
the six months ended 30 June 2011 and up to the date of the interim
report save for certain deviation from the Code in respect of A.2.1. that
Mr. Zhang Yijun, the ex-chief executive officer and an ex-executive
director of the Company, has been re-designated as non-executive
director of the Company since 31 January 2011. The nomination
committee of the Company is now in the process of reviewing and
selecting candidates to the Board for consideration.

The role of the chief executive officer of the Company are now being
shared among the members of the Board, which meets regularly to
consider major matters affecting the operations of the Company. The
Board considered that this structure does not impair the balance of
power and authority between the Board and the management of the
Company and believes that this structure enables the Group to make and
implement decision promptly and efficiently.

AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited condensed financial
statements for the six months ended 30 June 2011.

REMUNERATION COMMITTEE

The Company has established a Remuneration Committee with written
terms of reference to set out its authority and duties. The Remuneration
Committee comprises three independent non-executive directors and
one executive director.
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NOMINATION COMMITTEE

The Company has established a Nomination Committee with terms of
reference to set out its authority and duties. The Nomination Committee
comprises three members, being all independent non-executive
directors of the Company.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers, as amended from time to time (the
“Model Code”), set out in Appendix 10 to the Listing Rules as its code
of conduct regarding securities transactions of the directors of the
Company. On specific enquiries made, all directors have confirmed that
they have complied with the required standard as set out in the Model
Code during the six months ended 30 June 2011.

Employees who are likely to be in possession of unpublished price

sensitive information of the Company are also subject to compliance with
guidelines on no less exacting terms than the Model Code.

APPROVAL OF INTERIM REPORT

The interim report were approved and authorised for issue by the Board
on 29 August 2011.
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