& Hongauo

HHHHHHHHHHHHH

BB BB EAG

Hongguo International Holdings Limited

( f% {7 1% 3% :1028 )
Stock code:1028

2011
Interim Report
AR




Contents

H &%

CORPORATE INFORMATION
NEEM

FINANCIAL HIGHLIGHTS
MBRE

MANAGEMENT DISCUSSION AND ANALYSIS
BIEER LT

GENERAL INFORMATION
—REF

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
PHIR S E R EMWE

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
B e 2EkEE

CONDENSED CONSOLIDATED STATEMENT OF FINANCAL POSITION
e MBI R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RGO ERESE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFARERER

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERkR e S M T

PAGE(S)
Bx

17

25

27

28

30

31

32

BEERERERAR —T——aHHs 1



Corporate Information

——

NGIE= Ve,
&

BOARD OF DIRECTORS
Executive Directors

Mr. Chen Yixi (Chairman)

Mr. Li Wei (Chief Executive Officer)
Mr. Zhao Wei

Mr. Huo Li

Mr. Xu Tingyu (Chief Financial Officer)

Non-executive Directors
Mr. Miao Bingwen

Independent non-executive Directors
Mr. Kwong Wai Sun Wilson

Mr. Xu Chengming

Mr. Li Xindan

AUTHORISED REPRESENTATIVES
Mr. Huo Li
Ms. Mok Ming Wai

AUDIT COMMITTEE

Mr. Kwong Wai Sun Wilson (Chairman)
Mr. Xu Chengming

Mr. Li Xindan

REMUNERATION COMMITTEE
Mr. Xu Tingyu (Chairman)

Mr. Kwong Wai Sun Wilson

Mr. Xu Chengming

Mr. Li Xindan

NOMINATION COMMITTEE
Mr. Huo Li (Chairman)

Mr. Kwong Wai Sun Wilson

Mr. Xu Chengming

Mr. Li Xindan

2 Hongguo International Holdings Limited /nterim Report 2011

g
HITEE
BRRER S (R
e s (R
e
BNk
RIS (HEHE)

)
I8)

FHTES:
BN FEHE

BYFHTES:
BREEE
FEREE L
FOFHELE

RERAR
BAO%E
gmELt

BEREES
BBl 5 ()
RIS
FORSEE

FMEES
BEREAE (XFE)
BHMRIE R4
SRR A
TR E

REEES
BN ()
Bl
RIS
FOREE



Corporate Information
NEIER

COMPANY SECRETARY
Ms. Mok Ming Wai

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL PLACE OF BUISNESS IN
HONG KONG

8th Floor, Gloucester Tower, The Landmark
15 Queen Road Central, Hong Kong

STOCK CODE
1028

COMPANY WEBSITE

www.hongguo.com

COMPLIANCE ADVISOR
First Shanghai Capital Limited

LEGAL ADVISER

Sidley Austin

Level 39

Two International Finance Centre
8 Finance Street

Central, Hong Kong

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants

AR EE

Canon’ s Court
22 Victoria Street
Hamilton HM12
Bermuda

BREITRERMR

BRERNET IGREMESERELIAEGIE

RAD LR

1028

#Aut

www.hongguo.com

B
- LERMEBRAT

SRR
BERRER R
TR

SR8

BB & AP L #3018

3 4
&5 « BB BT
ESEL

BEERZERERAR —T——HHHs 3



Corporate Information
ARVAH
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Financial Highlights

MM E

The board (the “Board”) of directors (the “Directors”) of Hongguo BEERERERAR ([Aar ) EEg (£
International Holdings Limited (the “Company”) is pleased to announce Fe | [EE])RAEMAR A REMEB AR
the unaudited interim results of the Company and its subsidiaries ([AREEDEZE2011F6 A308 1ENMEAZ K
(collectively, the “Group”) for the six months ended 30 June 2011, REIZE P HAZEAE B 20105 R ERFY LL 8 B R 4
together with the comparative figures for the corresponding period in Nk

2010, are as follows:

Six months ended 30 June

BEZ6HA30HL~EA

2011 2010
20114 20104
RMB’000 RMB’000
AR®T ARBTIT
Revenue g 928,000 715,111
Gross profit E7 578,137 393,061
Operating profit CERIpE 180,533 79,963
Income tax expenses SR> (49,886) (20,715)

Net profit attributable to equity ViN/NETE 2SN
holders of the Company FE(R& R 130,647 58,529
% %
Gross profit margin FEH=E 62.3 55.0
Operating profit margin elpEpe 19.5 11.2
Net profit margin pelespe 14.1 8.2
RMB cents RMB cents
AR¥S ARES

Earnings per share BRREN]

— Basic —HAK 7.69 3.44

BEERERERAR —T——44Hs 5



Financial Highlights
MEHE

Balance of cash and bank deposits
Bank loans

Liquidity ratio
Gearing ratio

Average inventory turnover period
Average receivables turnover period
Average payables turnover period

Note: Liquidity ratio=current assets/current liabilities; gearing ratio=bills payable and

bank loans/total assets

BRe RIRTTERGE
RITEN

mBEELL X
BEEEX

FoiFEREH
T RN BR R A
AR R E
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30 June 2011
20114

6 H30H
RMB’000
ARBTT

222,923
64,716

%

260.0
8.0

Days
R¥

207.1
36.5
85.3

31 December 2010
20104

12H31H
RMB’000
ARETTT

161,409
0

%

236.9
34

Days
BN

206.1
41.1
99.7
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Management Discussion and Analysis

BB A wm MDA

BUSINESS REVIEW

The Group primarily focuses on the design, production and sales of
mid-to-premium women shoes in China. According to the report by
Euromonitor, based on the estimated retail sales for the year ended 31
December 2010, the Group was the second largest retailer of mid-to-
premium formal and casual women shoes in China. The Group’s self-
developed brands and licensed brands products are mainly distributed
through the department stores and independent retail stores in different
cities, ranging from first-tier to third-tier cities, in China. The Group also
wholesales its self-developed brand products to authorised distributors.
Furthermore, the Group also acts as the OEM or ODM manufacturer for
international shoe companies dealing in export markets. The Group has
established vertically integrated business model which includes design
and development, sourcing, manufacturing, marketing, and wholesaling

and retailing of shoes.

The Group’s self-developed brands are C.banner and EBLAN. In the
first half of 2011, the Group introduced another brand Fabiola, which is
distributed in the Group’s C.banner retail outlets. The Group also sells
women shoes through a licensed brand, Naturalizer. In August 2011, the

Group launched another new brand called Sundance.

XBXHME

REFBFBAFREARERELER - £E
&8 - B Euromonitor IR E - IHBEHZE
2010F 12 A31 B IEFEM M T ERAGT
g AEBATHE - APSHELLTERRK
REBTEN - ASEEBREBEFE ==
BTN EEARTEEHMBELTEEHD
EEBEEMMETREER  ANEEBRRE
DEEMEEEESR - ARKHBILOEMODM
WA BEBREERREEERL DG o &
SEERUEEEANEBEX  BIERG R
FIEE - ShE - BUiE - TIGHEE - DIERIEEE

0
A °

AEEBAmEATRERFH  E2011F £
FFEERS [ TAE|BETEEHHES—
BEmig CERA ] AEEWEBRERE [ 55
N HELE - WHEN2011F8 ANELS
—BAEmE [KX55E] -
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Management Discussion and Analysis
ERER RO

As of 30 June 2011, the Group’s retail and wholesale networks spread HZE2011F6A30H  AEBNTE R HH
over 31 provinces, autonomous regions and municipalities in China. In BEEPEIIEE ™ BAR HEABZ
total, 1,071 retail stores were the Group’s proprietary outlets and 373 EEH1,0717H » F=ZHZTE/EHI73M - =B
were third-party retail outlets. The following table shows the geographic DWW

distribution of the Group’s proprietary outlets and third-party outlets:

C.banner EBLAN Naturalizer

TEE P iES

Proprietary Third-party Proprietary Third-party Proprietary
Distribution Regions outlets outlets outlets outlets outlets Total
HEHE REBEEH $-HZEE REZERH $=H2EF REZEREH @t
Northeast Sl 79 37 52 21 5 194
Beijing bRl 39 10 14 5 2 70
Tianjin RiZ R 63 b6 36 15 8 178
Northwest ichl e i 54 59 30 25 1 169
Central China i@ 37 19 12 7 - 75
Eastern China ERHR 114 42 82 22 14 274
Zhejiang T = 70 15 41 1 12 139
Shanghai R 52 - 18 - 4 74
Southwest Fifeap: 83 20 21 2 1 127
Southern China EghhlE 86 15 37 2 4 144
Total st 677 273 343 100 51 1,444
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Management Discussion and Analysis
il

Note:
(1)

(2

(3)

(4)

(%)

(6)

(7)

8)
9)

(10)

Northeast region includes Jilin province, Liaoning province and Heilongjiang
province;

Beijing region includes Beijing, Inner Mongolia Autonomous Region, Zhangjiakou
city and Qinhuangdao city in Hebei province;

Tianjin region includes Tianjin, Shandong province and Hebei province (except
Zhangjiakou city and Qinhuangdao city);

Northwest region includes Shanxi province, Shaanxi province, Qinghai province,
Gansu province, Henan province, Xinjiang Autonomous Region and Ningxia
Autonomous Region;

Central China region includes Hunan province and Hubei province;

Eastern China region includes Jiangsu province (except Wuxi city and Suzhou
city), Anhui province and Jiangxi province;

Zhejiang region includes Zhejiang province and Wuxi city and Suzhou city in
Jiangsu province;

Shanghai region includes Shanghai;

Southwest region includes Sichuan province, Guizhou province, Yunnan
province, Chongging city and Tibet Autonomous Region;

Southern China region includes Guangdong province, Hainan province, Guangxi

Autonomous Region and Fujian province.

For the six months ended 30 June 2011, the Group had a net addition of

155 new stores, among which, 99 were the Group’s proprietary outlets,

and 56 were third-party retail outlets. The expansion progress in the first

half of the year was in pace with the Group’s network expansion plan.

Sales volume was in line with the growth expectation, with a 12.6% same-

store sales growth during the corresponding period.

WizE

1) FILEEEEHE  BEARIETAE

@ RmEeEILREAREEEE TILEME
ROMREEET

R) REHEEERZE  LELERTILECTLEMN
FROMREZETBRIN)

@4  FELMEEELELS REY - 58 HE
4 AEE  FEREEEAR

6)  EhwEEEREE LA

(6) ERMWEEIETHE (EHTREMTRIN) - 2
BE RIS

) TR ST A LA R 8RS M 8T R
™

@) LENERELE:

© AEmEeEmE - BMNY  EBEY - 5ED
KR EAE

(10) #EEmEeEESRY  FEY  BAEELAELE
B o

fEEAESP - 201166 A30ENEAR

NEBFIEANEE 1550 - HP - AEEHF
BN - E=FTEEHFILIMS6HE o 7
JREERESTF LY FORAnRETE - S5
HEENIERFATER - R/ERLLHEREES
12.6% KGR -
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Management Discussion and Analysis
EIRE SR R AT

In the first half of 2011, the consumer price index in Mainland China
continued hitting record highs. The Chinese government has been
adjusting constantly in order to control inflation. However, the middle
to-high-end consumer market of shoe products, where the Group is
positioned at, was not directly affected by the adjustment polices by the
government. The Group attained satisfactory performance in sales, gross
profit margin, operating profits and profit attributable to owners of the

company in the first half of the year.

FINANCIAL REVIEW

For the six months ended 30 June 2011, the Group’s total revenue from
continuing operations rose 29.8% to RMB928.0 million compared to
the same period of last year. Operating profit rose 125.8% to RMB180.5
million in the period under review. Profit attributable to owners of the
company from continuing operations increased 120.5% to RMB130.6

million compared to the same period of last year.

Revenue

For the six months ended 30 June 2011, the Group’s total revenue from
continuing operations rose 29.8% to RMB928.0 million, compared to
RMB715.1 million in the first half of last year. The Group’s revenue mix
includes the retail, wholesale and contract manufacturing. Revenue

distribution is as follows:

2011 B4 - PEINMERBEERERT
Erelb# s - RIESIREMR - BB T
EITTIE - EUBER T KREMENT RIEE
BHBMMS  YARIBRFREZERRNEE
FE KELYFHER  ENX K2R
KPR MBEG T M BHRR o

B ¥ 1 B8

REBMEZE2011F6 A30H E/NAA @ BB
BHEERWAAREISOEE T - &L£EFH
ARK1805BET * /AR 2010FRAEE R
29.8% M 125.8% o IFBEBKH AN A AIE=IEE
ANEMRERAARE 1306 BET ° HL20104F
EE EF120.5% °

WA

REBMEZE2011F6 A30H LN AARSESE
BURABAREI280EE T © tHEZ 20104
6A30BIEANEAMARKE7ISIEET - R
29.8% - EEMRABETE R A4E
E o WAD RIS RIERET -

For the six months ended 30 June

EZ6H30HLAEAR
2011 2010
20114 20104
% on Total % on Total
RMB('000) Revenue RMB('000) Revenue Growth
ARETR A % ARETTL EBA % BRE%
Retail and Wholesaling TERIE 817,656 88.1 613,774 85.8 332
Contract Manufacturing BHEE 110,344 11.9 101,337 142 89
Total FeH 928,000 100.0 715111 100.0 29.8
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Management Discussion and Analysis
EIRE SR R AT

Profitability

For the six months ended 30 June 2011, the Group’s gross profit from
continuing operations rose 47.1% to RMB578.1 million, increased
RMB185.1 million from RMB393.1 million in the first half of last
year. As of 30 June 2011, the gross profit margin from continuing
operations was 62.3%, increased 7.3 percentage points from 55.0%
in the corresponding period of last year. The growth in gross profit was
attributable to the increase in selling price and effective cost control.
Since 2011, Mainland China has entered the inflation cycle and general
price level has risen. Retail prices of shoe product have increased due
to the rise in raw material prices and labour costs. The Group was well
ahead in cost control with the lift in productivity, which contributed to
the growth in gross profit margin. Lowering the percentage of contract
manufacturing revenue contribution to the Group’s total revenue also

facilitated the rise in overall gross profit margin.

For the six months ended 30 June 2011, distribution and selling
expenses for continuing operations reached RMB359.7 million,
increased RMB88.5 million with a growth rate of 32.7% from the
corresponding period of last year. Distribution and selling expenses
mainly consisted of concessionaire fees, rental expenses, salaries
and commission of salespersons, renovation expenses of the Group's
retail stores, advertising and marketing expenses. As of 30 June 2011,
distribution and selling expenses for continuing operations accounted
for 38.8% of the total revenue, compared to 37.9% in the corresponding

period of last year.

For the six months ended 30 June 2011, administrative and general
expenses for continuing operations reached RMB35.1 million, a
decrease of RMB7.8 million compared to the same period of last year.
Administrative and general expenses mainly included the salaries
and benefits of management and executives, rental payment of
office premises, depreciation of office equipment and other related
administrative expenses. As of 30 June 2011, administrative and
general expenses for continuing operations accounted for 3.8% of the
total revenue, compared to 6.0% in the same period of last year, which

included a one-off payment of RMB7.5 million for option fee.

BREES
REE2011F6 A308 LAEANFEES
WEMABARKE/BIEET  BEFRBH
ARKEIGIEETEMARK18.1HET
WERAAT 1% B 2201196 A30R L75E
AR EEENEMNER623% L EAFRE
f55.0% 8K 7 7.3HE DB - EFMIERIR
REBRIRF RS BR AR IZES] o SFAK -
AP B K e i 2 3 A SRR ER - BT E IR
Re EEERANBERME - ADTKAS
EAFBROTEBEOR - MAEEBHERE
ERENMRA - AT EE—EMES
BURSBIF R EREKT  RIE L EER
AR BB LE 5] B T B th 5 PR B BE EFI R AY IR
%‘o
ANE@20114E6 A30 A L8 A BB ESH
HERDHERAMAXEARE30.7EET -
2010 RANGINARKESS.SBETT « IR
R32.7% HERDHER T ZBRERSR
ERREeHAY - HEABRNFH2RAS - B
ETEEMNEEHE BEREERS &
Z201146 A30H LN ARHEXBHHEE
K588 AL WA LR 5 38.8% (2010 4F A1 £7
5B37.9%) e

REBEHE2011F6A308 1 EARSEE
BH—RETHEANALEARKE3SIEE
T 2010 F R EARE7ISHET - —
MRITEFASY F EBEEE RITHA 8/
REFR - BAMENTES  HAERENINE
Pk R EMARITIRE ARMAx - B2 2011F
6 A30 BIE/NEA RIS EEBH — R RITRE
FAEUR AR 2R 53.8% (20104F [FI1H3 £6.0%
BREARE7SEETLN NEHESRR)
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Management Discussion and Analysis
EIRE SR R AT

For the six months ended 30 June 2011, other income and expense,
other gains and losses from continuing operations were RMB-943,000,
a decline of RMB4.3 million compared to same period of last year. This
was mainly attributed to listing fees of RMB10 million only being partially

offset by a RMB7.8 million increase in government subsidies.

For the six months ended 30 June 2011, finance costs for continuing
operations were RMB980,000, which was the interest expenses of a
USD9.8 million loan made on 9 March 2011. In the corresponding
period in 2010, finance costs were RMB903,000, which included
RMB400,000 interest of USD6.0 million loans repaid on 23 April 2010,
and RMB500,000 expenses for setting up Renminbi credit facilities.

For the six months ended 30 June 2011, income tax expense for
continuing operations increased RMB29.2 million to RMB49.9 million,
with a growth rate of 140.8% compared to RMB20.7 million in the
corresponding period of last year. The effective income tax rate of
continuing operations for the first half of 2011 was 27.6%, increased
1.7 percentage points from 25.9% in the same period of last year. The
increase in effective tax rate was due to the increased in non-deductible

expenses incurred overseas before tax.

As of 30 June 2011, profit attributable to owners of the company from
continuing operations rose 120.5% to RMB130.6 million increased
RMB71.4 million from RMB59.2 million in the same period of last year.
Excluding the one-off option expense payment of RMB7.5 million in the
administrative and general expenses during the first half of 2010, the

actual growth rate was 97.9%.

12 Hongguo International Holdings Limited /nterim Report 2011
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Management Discussion and Analysis
ERE R RS

Liquid Assets and Financial Resources

As of 30 June 2011, the Group had bank balances and cash of
RMB222.9 million (31 December 2010: RMB161.4 million). Excluding
short-term bank loans totaled RMB64.7 million (31 December 2010:
nil), net cash was RMB158.2 million (31 December 2010: RMB161.4

million).

For the six months ended 30 June 2011, net cash generated from
operating activities was RMB78.9 million, decrease of RMB2.4 million
compared to RMB81.3 million in the same period of last year. This was
mainly due to the increased in inventory caused by establishing new

stores.

For the six months ended 30 June 2011, net cash outflow from investing
activities was RMB5.0 million, compared to a net inflow of RMB5.3
million for the same period of last year. The outflow primarily consisted
of purchasing premises, factories and equipment of RMB21.5 million,
which was offset by the interest income of RMB1.2 million and the net

decrease of pledged bank deposits of RMB15.3 million.

For the six months ended 30 June 2011, net cash outflow from financing
activities was RMB12.4 million, which was mainly due to payment for the
global listing and other related fees of RMB12.7 million. The net cash
outflow from financing activities in 2010 was RMB136.1 million, which
consisted of a repayment for short-term bank loans of RMB40.9 million

and dividend payments of RMB95.2 million.

As of 30 June 2011, the net current assets of the Group were RMB528.3
million, compared to RMB476.1 million as of 31 December 2010. The

net increase was RMB52.2 million, with a growth rate of 11%.

RBELRIBER

HZE201146 8308 » NEEBE S LIBITHER
RARE2229BHEL(20105F12A31 8 : A
R¥E1614BET)  HKRERARK47EE
JL(2010F 12 A31H : &) » mAFHEEA
R# 1582 BB (2010512 A31 0 : AR
161.48HE7T) -

BZE2011F6 A30RINER - KEEHESE
WIREFHERARK78OBETT « tLEFHE
MARBBIIAEBILTH24BETL  TER
PRl 2 = (35 9 U5 90 0 182 D75 R A7 S R O3B AT
B o

HZE201146 A30HIEAMEA - #ETHHES
SFMEAARES.0EEIT(2010FFE : AR
¥o3m&EL) XZFRER : BEWE  WE
REHETHARB2I55ET  HHBRAA
RE12E8BTLEEBRITERFADARE
15.3 BB LA

HZE2011F6A30B8IEANEA  BEEHE
ERNRESFREAARKI24AEEL T ER
SRR ERBAZIE12.7 8 & ITATE - 2010
FRANBETDEENRSFRLAARE
136.1BEL RERBRIEEMNEHARITER
AREAOHEBTEBRENHAREB2HE
TORTEL

M2011F6 A30R 1 - AEEBEERAAR
#5283 B &L ' 2010F 12 A31 A& EA R A
AREEAT61IEETT - FEMARER2EE
TL o EBRERLL% -
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Management Discussion and Analysis
ERE R RS

Pledge of Asset

As of 30 June 2011, the Group has short-term bank loans of RMB64.7
million (USD10 million). The loans were guaranteed with assets of the
Group, including fixed charge, transfer and floating charge collateral, as
well as guaranteed by several directors of the Company. The guarantees
provided by certain directors of the Company were released upon the
listing of the Company on 23 September 2011. The Group’s bank deposit
was fully pledged for 100% margin on bank’s acceptance bill facilities. As
of 30 June 2011, pledged bank deposit was RMB18.5 million, compared
to RMB33.8 million as of 31 December 2010.

Contingent Liabilities
The Group did not have any substantial or contingent liabilities as of 30
June 2011.

Foreign Exchange Risk Management

The Group’s sales were mainly denominated in RMB, while contract
manufacturing business was denominated in USD. As the contract
manufacturing business accounted for only 11.9% of the total sales, the
Board of Directors did not foresee a substantial influence of exchange
rate fluctuation in the Group’s business. The Board will closely monitor
the effects of exchange rate on the contract manufacturing business and
mitigate the impact. For the six month ended 30 June 2011, the Group
recorded a RMB78,000 gain from currency exchange, compared to a
RMB40,000 gain in the corresponding period of last year. The Group did
not have any derivative instrument for hedging against foreign exchange

risk.

14 Hongguo International Holdings Limited /nterim Report 2011
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Management Discussion and Analysis
EIRE SR R AT

HUMAN RESOURCES
As of 30 June 2011, the Group had 9,436 employees (31 December

2010: 8,886 employees). The Group provides its employees with
competitive remuneration package including mandatory pension fund,
insurance and medical benefits. In addition, the Group would pay
discretionary bonus to qualified employees according to the business

performance and their individual work performance.

INTERIM DIVIDEND

The Board of directors of the Company does not recommend the

payment of an interim dividend for the six months ended 30 June 2011.

OUTLOOK
With the listing of the Company on the Main Board of the Hong Kong

Stock Exchange on 23 September 2011 and global offering, the Group
will utilize the fund raised according to the usage specified in the
prospectus of the Company dated 12 September 2011, which includes,
inter alia, expanding the retail network, increasing production capacities,
developing sales channels and selecting suitable targets for acquiring

footwear businesses.

The Group will sustain same-store growth for its proprietary outlets by
enhancing the quality of the outlets, raising standards of its products, and

creating values for customers.

The Group will continuously expand the wholesale and retail network by
opening more proprietary outlets and third party retail outlets. By the end
of each year through 2011 to 2013, the Group’s targeted net increase
of proprietary outlets is approximately 220 to 320; besides, the Group
targets an increase of approximately 80 to 125 third-party retail outlets
through the distributors in 2011. The Group also plans to sell its products
through third-party online platform. The Group will also develop its own

online platform for selling products when the time is ripe.
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Management Discussion and Analysis
ERE R RS

The Group will continue to focus on the women shoes market,
especially middle to high-end shoes market in China, with a vision of
complementing the Group’s brand mix through establishing more middle
to high-end brands. In August 2011, the Group’s new brand Sundance
was introduced as scheduled. The Group will also continuously enhance
its research, design and development capabilities to facilitate brand
expansion. The Directors believe that a variety of brand combination can
enhance product mix, expand the Group’s customer base and increase

market shares.

There will be an expansion of the Group’s production base, particularly
in the Suining county of Jiangsu province, to boost up the Group’s
production capacities while controlling the costs of production. Through
improving internal management system, personnel training, and supply
chain management, the Group will raise its operation capability and

efficiency.

In the future, the Group will seize growth opportunities by selective
acquisitions of footwear retailers in China. The Group’s acquisition
targets are footwear companies which have well-established distribution
channels or footwear companies which own regional footwear brands.
The Group will also consider other potential companies which can
complement its existing operation. To ensure the acquisition will
create synergies, acquisition decision is based on the stability of the
management team, financial status, and bidding price of the acquisition
targets. The Directors are confident that leveraging on its experienced
and dedicated management team, the Group can expand its business

through selective acquisitions.
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General Information

RE R

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange (the “Listing Rules”) as its own code of conduct regarding
directors’ securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards as set
out in the Model Code since the Company’s listing on 23 September 2011
up to the date of this interim report.

CORPORATE GOVERNANCE

Since the Company was only listed on the Hong Kong Stock Exchange
on 23 September 2011, the Code on Corporate Governance Practices
(the “CG Code”) contained in Appendix 14 to the Listing Rules was not
applicable to the Company for the period under review.

However, none of the Directors is aware of any information that would
reasonably indicate that the Company or any of its Directors was not in
compliance with the CG Code during the period from 23 September 2011
up to the date of this interim report.
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General Information
—ARAH

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS
The Company was listed on the Hong Kong Stock Exchange on 23

September 2011. No disclosure of interests or short positions of
any directors and/or chief executives of the Company in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) were made to the Company under the provisions
of Divisions 7 and 8 of Part XV of the SFO as at 30 June 2011.

As extracted from the prospectus of the Company dated 12 September
2011 (the “Prospectus”), upon the Company’s listing on 23 September
2011, the interests and short positions of the directors and/or chief
executive of the Company in any shares, underlying shares and debentures
of the Company (taking no account of the shares to be issued pursuant
to any options which may be granted under the Share Option Scheme of
the Company or pursuant to the exercise of the Over-allotment Option (as
defined in the Prospectus)) or any of its associated corporations (within
the meaning of Part XV of the SFO) which are required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO, or which are required, pursuant to Section 352
of Part XV of the SFO, to be entered in the register kept by the Company,
or which are required to be notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:
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General Information

#

Interests and short position in the shares of the Company RAEQTRDPHERIXE

Approximate percentage
of shareholding in the
Company immediately

after the Global Offering

(as defined in the

Prospectus)®
EEEMBE (E&
RERER)#
Name of Director Capacity Number of shares® KA RBL
EEnE g4 RHOHED BERESE®
Mr. Chen Yixi @ Interest in a controlled corporation 731,770,000(L) 36.59%
PRZZERSE 4 @ S g NSIEnl
Mr. Li Wei © Interest in a controlled corporation 400,180,000(L) 20.01%
FREEES RER A R H S
Mr. Miao Bingwen ¢ Interest in a controlled corporation 368,050,000(L) 18.40%
B W AR A B AR
Notes: ME -
1. The letter “L” denotes long position in the shares of the Company. (1)  FEILIRREAQREROEE
2. Mr. Chen Yixi is the beneficial owner of all the issued share capital of High Score 2) PERZERE ST A4 A High Score Holdings Limited 2 362 2
Holdings Limited which holds 731,770,000 shares. TR E =B A + #58 731,770,000 Bz 7
3. Mr. Li Wei is the beneficial owner of all the issued share capital of Media Value 3) ZE (& 5t 4 A Media Value Holdings Limited 2 262 2
Holdings Limited which holds 400,180,000 shares. TRAMEREE A - $56400,180,00082 85
4. Mr. Miao Bingwen is the beneficial owner of all the issued share capital of Sure (4) 2RSS B Sure Manage Investments Limited 2
Manage Investments Limited which holds 368,050,000 shares. EEBITRANE RS A 74 368,050,000
AR 17
5. Assuming the Over-allotment Option is not exercised. (5)  RERHBREACARRERITME o

BEEBERERAT —T——am#s 19



General Information
—ARAH

Save as disclosed above, as at 23 September 2011 upon the Company’s
listing, none of the directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would be required to be notified to the Company
and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which would be required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or otherwise to be
notified to the Company and the Hong Kong Stock Exchange pursuant to
the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES

AND UNDERLYING SHARES OF THE COMPANY
The Company was listed on the Hong Kong Stock Exchange on 23

September 2011. No disclosure of interests or short positions in any
shares or underlying shares of the Company were made to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO as at 30
June 2011.

As extracted from the Prospectus of the Company, on 23 September 2011
upon the Company’s listing, so far as is known to the directors and taking
no account of the shares to be issued pursuant to options which may be
granted under the Share Option Scheme of the Company or pursuant to
the exercise of the Over-allotment Option (as defined in the Prospectus),
the following persons (other than the directors or chief executive of the
Company), who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company in
accordance with the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which would be required, pursuant to Section 336 of the SFO, to be

entered in the register referred to therein, were as follows:
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General Information

BER

Interests and short position in the shares of the Company EXQTARODPRERERE

Approximate percentage
of shareholding in the
Company immediately

after the Global Offering

(as defined in the

Prospectus)
ZHEERBE
(MERER
FER) &
Name of Shareholder Capacity Number of shares® NN =)
BERHE g4 BRoOBEY BRES®
High Score Holdings Limited Beneficial owner 731,770,000 (L) 36.59%
E=EAA
Media Value Holdings Limited Beneficial owner 400,180,000 (L) 20.01%
EnlEA
Sure Manage Investments Limited Beneficial owner 368,050,000 (L) 18.40%
EnlEEA
Notes: BisE
1. The letter “L" denotes long position in the shares of the Company. (1) FH L REBRDTE -
2. Assuming the Over-allotment Option is not exercised. (2) RAR AR AR ARATAE

Save as disclosed above, as at 23 September 2011 upon the Company’s B EFrat - EARIMR201149F23H FHig -
listing, the directors of the Company were not aware of any person (who NEMEEW NNES TR A (GERATINE
were not directors or chief executive of the Company) who had interest EXERTHRABR) BHREESFKBAEKD
or short position in the shares or underlying shares of the Company EXVEE2 RE3IDERRERE TIRBENAR D
KA HEKIERES K

which would fall to be disclosed to the Company under the provisions Y 48 B AR D B RE 25 504K
REZM EZ a5 AR

of Divisions 2 and 3 of Part XV of the SFO, or which would be required, E&HE 336158
pursuant to Section 336 of the SFO, to be entered in the register referred AR HIRERBA R
to therein.
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General Information
—ARAH

PURCHASE, SALE OR REPURCHASE OF THE
COMPANY’S LISTED SECURITIES

The shares of the Company were listed on the Main Board of the Hong
Kong Stock Exchange on 23 September 2011. Neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the

Company'’s securities during the period under review.

SHARE OPTION SCHEME

The terms of the share option scheme (the “Share Option Scheme”) were
disclosed in the section headed “Share Option Scheme” in Appendix
VIl to the prospectus of the Company dated 12 September 2011 (the

“Prospectus”).

The Company adopted the Share Option Scheme on 26 August 2011
which has become effective upon the Company’s listing. The purpose
of the Share Option Scheme is to enable the Group to grant options
to the Eligible Participants (as defined in the section headed “Share
Option Scheme” in the Prospectus) as rewards or incentives for their
contribution to the Group. No share options have been granted by the

Company pursuant to the Share Option Scheme since its adoption.
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General Information

BE R

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors. None of the committee
members were former or external auditors employed by the Group. One
of the Audit Committee members possesses recognized accounting
qualifications and has rich experience in auditing, accounting and

financial management.

Duties of the Audit Committee include monitoring the relationship
of external auditors with the Group, reviewing the Group’s financial
information, overseeing the financial reporting process, internal
control and risk management systems, as well as giving relevant

recommendation to the Board.

The unaudited condensed consolidated interim financial information has
not been audited, but has been reviewed by the auditor, Messrs. Deloitte

Touche Tohmatsu, and the audit committee of the Company.

BEREEE

ARABKEAR ((BREA®]) @3

FNTEEAN  REEABRERRKAR
o ‘

N
B
Kt

t
™
||
=t
m
al
=
i
N
i
=
3
il
B
\
N
5
B W Qf

TR BEIRESS -

ERZBEIERABRESRARAEINERZ
HEMBEER FRAEENMBER  BERAX
SEBBMERLS - NEEEFRARER
A YAEFSRHEAMES -

I FEREEZ B RSB HRRIDAREEZ
BEAARRRNZEENEEY « FERIT 25160
TRARBIBZZEREM -

BEEBRERERAT —T——#HHE 23



General Information
—ARAH

REMUNERATION COMMITTEE

The Remuneration Committee comprised three independent
non-executive Directors and an executive Director. Duties of the
Remuneration Committee are regularly reviewing and evaluating the
remuneration policy of Directors and senior management of the Group,

and providing recommendation to the Board.

NOMINATION COMMITTEE

The Nomination Committee comprised three independent non-executive
Directors and an executive Director. Duties of the Nomination Committee
are regularly reviewing the structure, size and composition of the Board,

and providing advice to the Board for any proposed changes.
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Report on Review of Interim Financial Information

REII 15 R RS

Deloitte.
=g

TO THE BOARD OF DIRECTORS OF HONGGUO INTERNATIONAL
HOLDINGS LIMITED

INTRODUCTION

B REEBRERERARNESS

i

jilllg

We have reviewed the interim financial information set out on
pages 27 to 52, which comprises the condensed consolidated
statement of financial position of Hongguo International Holdings
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) as of 30 June 2011 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
then ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW
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We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.
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Report on Review of Interim Financial Information

B S E RERRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

26 September 2011
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Condensed Consolidated Statement of Comprehensive Income

BERL & 2 E S

For the six months ended 30 June 2011 B ZE—Z——FXA=+HIE/ @A

Six months ended 30 June

BZ6 A30HIAER
2011 2010
20115 20104
Notes RMB’000 RMB’000
ihE=s ARET T AREBT T
(unaudited) (unaudited)
(RE) (REH)
Continuing operations BHEEK
Revenue Was 3 928,000 715,111
Cost of sales SHEMXA (349,863) (322,050)
Gross profit EF 578,137 393,061
Other income and expenses, EH U A EEE H K
other gains and losses H b Z T ER &5 18 (943) 3,352
Distribution and selling expenses DI RSHERY (359,673) (271,124)
Administrative and general expenses TR —MFAX (35,108) (42,866)
Finance costs IR IDN (980) (903)
Share of losses of joint ventures DihEEREEIE (900) (1,557)
Profit before tax R 75t A Al 4 180,533 79,963
Income tax expense SR> 5 (49,886) (20,715)
Net profit for the period from continuing R AFEFEEHEAAR LT
operations 130,647 59,248
Discontinued operations B IEEK
Loss for the period from discontinued BRI EBEANERE
operations - (719)
Net profit and total comprehensive income A T#HE A FE(LARI R
for the period attributable to owners of ZHEAWKE
the Company 130,647 58,529
Earnings per share BREF
From continuing and discontinued operations 28 B3 &2 R E R IEER
— Basic (RMB cents) —H KX (AREBD) 7 7.69 3.44
From continuing operations REFEFE
— Basic (RMB cents) —HR (ARES) 7 7.69 3.48
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Condensed Consolidated Statement of Financial Position

EA%R & IR &

E} At30June 2011 R=Z——#xA=+H

Non-current assets

Property, plant and equipment
Prepaid lease payments
Investment properties
Intangible assets

Interest in joint ventures
Deferred tax assets

Long-term deposit

Current assets

Inventories

Trade receivables

Other receivables and prepayments
Pledged bank deposits

Bank balances and cash

Current liabilities
Trade payables

Other payables
Income tax liabilities
Deferred revenue
Short-term bank loans

Net current assets

Total assets less current liabilities

Non-current liability
Deferred tax liabilities

ERBEE

ME - WS KRR
BAHEE

BEME
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HEEHE AR
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RITREBEIRE
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HEERRBEE

FRBAE
EIERIRAE
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At At

30 June 31 December

2011 2010

M2011 5 2010

6 H30H 12A31H

Notes RMB’000 RMB’000
B 5E AR¥T T ARET T
(unaudited) (audited)

(REE) (F5)

100,149 86,277

15,495 15,686

46,069 46,069

1,960 1,814

4,473 5,804

11,880 10,200

8,113 7,197

188,139 173,047

383,888 410,263

8 191,650 179,930
41,395 38,360

18,498 33,784

222,923 161,409

858,354 823,746

9 129,711 197,161
89,032 95,471

32,771 46,435

13,872 8,581

10 64,716 _
330,102 347,648

528,252 476,098

716,391 649,145

8,099 7,059

708,292 642,086




Condensed Consolidated Statement of Financial Position
SRR G IR &

At30June 2011 R=—Z——44 X A=+H

At At
30 June 31 December
2011 2010
R2011F 20104
6 A30H 12AH31H
Notes RMB’000 RMB’000
FaE ARET T ARET T
(unaudited) (audited)
(REE (&)
Capital and reserves BARR #E
Share capital N 11 49,271 49,271
Reserves T 659,021 592,815
Total equity attributable to owners of RATEE AERERER
the Company 708,292 642,086
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"’ } Condensed Consolidated Statement of Changes in Equity

ARRA R B X

% For the six months ended 30 June 2011 HZE—-ZT——FXA=1+HIEAMEA

Equity attributable to owners of the Company

DREE AEGER
PRC Share
Statutory option
Share reserve reserve  Accumulated
premium i RE profits
Share capital 0l EE ERE it Total
i aE e e Pzl @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTR  AR®TR  ARBTR  ARETR  AR%TR

At 1 January 2010 (audited) 2010%1 A 18 (&) 49,271 98,093 68,690 3,074 437,176 656,304
Net profit and total comprehensive  E3REHIR2E

income for the period N - - - - 58,529 58,529
Recognition of equity-settled ERINEREEURM

share based payments BERMTR = - - 7,502 = 7,502
Transfer on cancellation of BENEREE RN A

equity-settled share based ERNATEER

payments - - - (10,576) 10,576 -
Dividend paid BRRE - - - - (95,180) (95,180)
At 30 June 2010 1201056 A30E

(unaudited) (K& 49271 98,093 68,690 - 411,101 627,155
At 1 January 2011 (audited) R2011F 1A 18 (&) 49,271 98,093 83,639 - 411,083 642,086
Net profit and total comprehensive  ERERIR 2 EIMA L

income for the period - - - - 130,647 130,647
Dividend paid EfRE - - - - (64,441) (64,441)
At 30 June 2011 (unaudited) R 201146 A 30 B (RZFxT) 49,271 98,093 83,639 - 477,289 708,292
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Condensed Consolidated Statement of Cash Flows

ARG RLMER

For the six months ended 30 June 2011 B ZE—Z——FXA=+HIE/ @A

Six months ended 30 June

BEZ6 A30HLL~EA
2011 2010
20115 20104
6 530H 6 A30H
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(REsH) (R
Net cash from operating activities BRI S FRE 78,864 81,255
Investing activities: HEES
Payments for acquisition of property, U EE Y
plant and equipment W28 MR BT (21,503) (13,568)
Payments for acquisition of intangible assets W iB & & ERR (346) (59)
Proceeds from disposal of property, HEwE
plant and equipment W23 KR TS 3R 370 -
Interest received BT & 1,229 1,938
Placement of pledged bank deposits FABEIRIRITFR (26,418) (16,187)
Proceeds from release of pledged B IR TER
bank deposits 41,704 33,145
Net cash (used in) from ®EEB (FTA) 5
investing activities & FE (4,964) 5,269
Financing activities: BEES :
Short-term bank loans raised EHSRITER 64,716 =
Repayment of short-term bank loans EREHRITER - (40,893)
Dividends paid BfRE (64,441) (95,180)
Expenses relating to proposed listing S ETAER A (12,661) -
Net cash from (used in) financing activities ~ gt& &S (FTA) i3I & F58 (12,386) (136,073)
Net increase (decrease) in cash R MBS EEYIEM
and cash equivalents CR) 58 61,514 (49,549)
Cash and cash equivalents at 1 January R1A1BRERBELEEY 161,409 278,379
Cash and cash equivalents at 30 June, K6 H30RRE KR EEY -
represented by bank balances and cash BNERTT458 IR & 222,923 228,830
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5 For the six months ended 30 June 2011 #HZE =T —

Notes to the Condensed Consolidated Financial Statements

R BA

A B HmE T

—FRA=ZTRLEAER

GENERAL INFORMATION AND BASIS OF
PREPARATION

—REMRREREER

The Company was incorporated in Bermuda under the
Companies Act as an exempted company with limited liability
on 26 April 2002 and was listed on the Singapore Exchange
Security Trading Limited (“SGX-ST”) in June 2003. The
Company was later delisted from the SGX-ST on 6 May 2010
(the “Delisting”). The Company’s shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(the “Hong Kong Stock Exchange”) on 23 September 2011.
The parent and ultimate parent of the Company is High Score
Holdings Limited.

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited and International Accounting Standard 34, Interim
Financial Reporting.
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Notes to the Condensed Consolidated Financial Statements
SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1HIE/ AR

PRINCIPAL ACCOUNTING POLICIES

2.

FESHBE

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties that are measured at fair value.

The accounting policies and method of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2011 are the same as those followed
in the preparation of the Group’s financial information for
each of the three years ended 31 December 2010 and
three months ended 31 March 2011 as contained in the
accountants’ report (the “Accountants’ Report”) under
Appendix | of the Company’s prospectus dated 12 September
2011 (the “Prospectus”).

The Group has not early applied new or revised International
Financial Reporting Standards, International Accounting
Standards and amendments (hereafter collectively referred to
as “IFRSs”) that have been issued but are not yet effective as
set out in Note 2 to Section A of the Accountants’ Report.

The directors of the Company anticipate that the application of
these new or revised IFRSs will have no material impact on the
results and the financial position of the Group in the future.

There are no new or revised IFRSs have been issued but are
not effective subsequent to the date of the Prospectus.

BRAABEFENETYEIN  KEHEE
MR L AEN R AR -

EHZ 201146 A30H /A A NEEG A TR
REMEANGTBURTIRTE 0% - BEELAHT
FA2011F9 A12BARRBKE(THKS])
Migk— stk ([ STAMHRE | REE 2010
F12A31BIE=FREE2011F3 831 B=
18 A HAR 752 B AT A M S 5T BUR MGt &

ERR—H

REE W AR R EAESF ARG AR K T2
P e B 2 AR (B R R AR R T /] A RT AV B
RIS R - B S EH A REEET (A
T [ BRI mE 2R ) o

ARBEFEAHERE LT MEERT R BIR
M mEER - N EAREE N RAMP N
MELBATE -

FEHRRE AR - CEERME R RERDH
FIRBERT VBRI 15 3 5 2R
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Notes to the Condensed Consolidated Financial Statements
fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE=Z——F XA =1HIE/ @A

3. REVENUE AND SEGMENT INFORMATION 3. WA K2 &

The following is an analysis of the Group’s revenue and results R AEBZRRERCESI - ATE
from continuing operations by reportable and operating AP M EE R ([T E R ) RENEHRE
segments, i.e. retail and wholesale of branded fashion E(EHNEE])  MEIDHBEERINE NE
footwear (“Retail and wholesale”) and contract manufacturing BT ¢

of footwear (“Contract manufacturing”), for the period under

review:

Six months ended 30 June

BZ6 H30HL1E~ER
2011 2010
2011 % 20104
RMB’000 RMB’'000

AR¥T AREETTT
(unaudited) (unaudited)

(KRE) (RZFEaT)
Segment revenue D EPUWA
Retail and wholesale TE RitE
— external sales —INERSHE 817,656 613,774
Contract manufacturing BHEE
— external sales —HNERSHE 110,344 101,337
— inter-segment sales — D EEIHE 2,948 =
Eliminations Eic! (2,948) -
928,000 715111
Segment results DEPFELE
Retail and wholesale TE Kt EE 172,114 76,855
Contract manufacturing BHEE 10,299 5,568
182,413 82,423
Unallocated finance costs R PCEF TSR AN (980) (903)
Share of losses of joint ventures DEE E R REE (900) (1,557)
Profit before tax BB AR 180,533 79,963
Income tax expense PSR (49,886) (20,715)
Net profit for the period from FEEB AT
continuing operations 130,647 59,248
Inter-segment sales are charged at prevailing market prices. DESESHE IR E R B ERET
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Notes to the Condensed Consolidated Financial Statements

RHBRAR & AT RS M i

For the six months ended 30 June 2011 B E=Z——FXA=1HIE/ AR

3. REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The following is an analysis of the Group’s assets by reportable

and operating segments:

Continuing operations
Retail and wholesale
Contract manufacturing
Eliminations

Total segment assets
Unallocated

Consolidated assets

SEER
TERYLE
BREE
455

D EEERE
AOBLEE

RMB’000
AR®T T
(unaudited)

(RE)

938,285
221,822

(118,087)

31 December
2010
20104
12H31H
RMB’000
AREBT T
(audited)
(Z&h)

908,226
236,980
(154,217)

1,042,020
4,473

990,989
5,804

1,046,493

996,793
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Notes to the Condensed Consolidated Financial Statements
fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE—=Z——F XA =1HIE/ @A

4. PROFIT BEFORE TAX FOR THE PERIOD 4. #EXEMKRBIAIGF
FROM CONTINUING OPERATIONS

Profit for the period from continuing operations has been BRIF B E S BREANE N B AR (GEA) AT
arrived at after crediting (charging) the following items: SIS

Six months ended 30 June

BZ6 H30HL1E~ER
2011 2010
2011 % 20104
RMB’000 RMB’'000

AR¥T AREET T
(unaudited) (unaudited)

(RES) (RE&H)

Depreciation of property, Y% - W REREITE

plant and equipment 7,331 6,537
Amortisation of prepaid lease SEUNEi ke i

payments (included under (BEETHBE—BAZH)

administrative and general expenses) 191 191
Amortisation of intangible assets mI A EEH

(included under administrative (BEETBE—MAZH)

and general expenses) 200 151
Total depreciation and amortisation Wres M iE A EE 7,722 6,379
Cost of inventories recognised BEERABERNTFEKAE

as an expense (including allowance (BREREFERE)

for inventories obsolescence) 313,912 286,707
Expense recognised in respect of EUAEREE G A

equity-settled share-based payments  EEEEIRT PR E B - 7,502
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Notes to the Condensed Consolidated Financial Statements
SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1THIE/ AR

5. INCOME TAX EXPENSE (RELATING TO 5. FIEHER (BRGEXKHEE)
CONTINUING OPERATIONS)

Six months ended 30 June

#Z=6 A30HIEAEA
2011 2010
20114 20104
RMB’000 RMB’000
AR®TR ARBT T
(unaudited) (unaudited)
(R&ERT) CR#ERT)
Current tax: BIEAFEIA
Enterprise income tax R ST 50,526 20,579
Deferred tax (credit) charge: EEFTES H (%) ¢
Current period PN (640) 136
49,886 20,715
The Company incorporated in Bermuda and subsidiaries of EEEESMA S B A B R 7E 5B 4 B
the Group incorporated in the British Virgin Islands and Hong EMEETME AN TIMEB AT © B3
Kong are not subject to local income tax in their respective & N7 LA BIE S 42 EE 48 A 3 TSR o
jurisdiction.
In accordance with the Law of the People’s Republic of China BIE2007 43 5 16 B B R hE A R HE
(the “PRC") on Enterprise Income Tax promulgated on 16 (R D DEFERE((HEE]) - R
March 2007 (the “New Tax Law”), subsidiaries of the Group [ 455 ) 2 [ /B 1 2 P A8 4 25 % E 1> 2E P EFA
located in the PRC are subject to PRC Enterprise Income (B ZE 201056 B30BIENER - B R4TER
Tax rate of 25% (six months ended 30 June 2010: 25%, 1 AR AR 2 AR A BB E R A A E R
except for Nanjing Soft Garment & Footwear Co., Ltd. which HEE=H12.5%EBERIRIN - BIRE25%) o

was subject to a tax rate at 12.5% pursuant to certain tax
concessions applicable under the New Tax Law).
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Notes to the Condensed Consolidated Financial Statements
fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE=Z——F XA =1HIE/<EA

INCOME TAX EXPENSE (RELATING TO 5. FISHER (BEEEX£KHEER)
CONTINUING OPERATIONS) (conTINUED) (#&)

Upon the New Tax Law, PRC withholding income tax is RIBFEE - FETENAEHERREN S B
applicable to dividends payable to investors that are “non- [FEF BB EREZE | HIREENRE - Mm%
PRC tax resident enterprises”, which do not have an SIEERDEN PRI EMIE =D - 5
establishment or place of business in the PRC, or which have HN R BIR AH Ak = 2B BRI A B R
such establishment or place of business but the relevant B S M B ER - R EBRE
income is not effectively connected with the establishment FE - RELIERT - FRENBEERNRES
or place of business, to the extent such dividends have FEFEHREEREEQARMNKEBHMNS%
their sources within the PRC. Under such circumstances, FEIFL - R2011F6 830H @ FREREADIK
dividends distributed from the PRC subsidiaries to non-PRC HAAARE 377,218,000 7T (20104 12 A 31
tax resident group entities in Hong Kong shall be subject to H : AR 258,486,0007T) @ ttJIEHERAAF]
the withholding tax at 5%. At 30 June 2011, deferred tax BRFEHTERA BARRD Ik BHERFA
in relation to withholding income tax for the undistributed Al e

profits of PRC entities, amounting to RMB377,218,000 (31

December 2010: RMB258,486,000) have not been provided,

as the directors of the Company did not anticipate to distribute

for such profits from its PRC subsidiaries in the foreseeable

future.

DIVIDENDS 6. BAF

During the current interim period, a dividend of USD 0.0247
per share amounting to USD 9,801,000 (equivalent to RMB
64,441,000) was proposed and paid to shareholders. The
directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2011.

During the prior interim period, total dividends of USD 0.0353
per share amounting to USD 14,000,000 (equivalent to RMB
95,180,000) was proposed and paid to shareholders.
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Notes to the Condensed Consolidated Financial Statements
SRR S B R P 5

For the six months ended 30 June 2011 B E=—Z——F XA =1THIE/ @A

7. EARNINGS PER SHARE 7. BREF

From continuing and discontinued operations

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings (RMB’000) ER(AR®T )
Earnings for the purposes RETEER

of basic earnings per share EARBH e EF]
Number of shares (‘000) BHOEE (TR)
Number of ordinary shares for the R{EsTE SR

purpose of basic earnings per share EARB R E @R
Earnings per share (RMB cents) HRAEF (ARES)
— Basic — B

The number of ordinary shares for the purpose of calculating
basic earnings per share for the periods has been
retrospectively adjusted for the capitalization issue disclosed
in Appendix VII to the Prospectus as if the shares had been in
issue throughout the periods.

No diluted earnings per share had been presented for the
period ended 30 June 2010 because the exercise price of the
Company’s outstanding share options, after adjustment for
future services to be rendered according to IFRS 2 “Share-
based Payment”, was higher than the average market price
of the Company’s shares throughout the period before
cancellation upon the Delisting in May 2010.

REFEEBNCKRILER

AATRE AEEEREARFIREAT
B -

Six months ended 30 June

EZ6 A30HLLEA
2011 2010
20115 20104
(unaudited) (unaudited)
(REFH) (REH)
130,647 58,529
1,700,000 1,700,000
7.69 3.44

STEHESRERRN B BRRE D SR
EMERTFAIRBENE M BITIFLEPRRE
BINZERO N EEREED T -

FE 201045 A 2R T B oE 34 5% B 0 22 (8] A )
B B A B 1 AR T{E AR AR R AR IR B R
= RIS 2 5% [ AR BER K] B8
FREORBMEARRNOTEESRARF
R D IO THE - BB 2 5EE 201046 A
30 B L/ {E A B e A SR g &7 o
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Notes to the Condensed Consolidated Financial Statements
fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE—=Z——F XA =1HIE/ @A

7. EARNINGS PER SHARE (CONTINUED) 7. BRER @)
From continuing operations REFEER
The calculation of the basic earnings per share from KRN BEA ANEEFSRARIBE A TNEET
continuing operations attributable to owners of the Company =i

is based on the following data:

Six months ended 30 June

HZ6A30H1EANER
2011 2010
20114 20104
RMB’000 RMB’000

ARET T ARET T
(unaudited) (unaudited)

(RE&) (RFEH)

Earning figures are calculated BAHEFHEDT :

as follows:
Profit for the period attributable RAEHEA AEMEARF

to owners of the Company 130,647 58,529
Less: Loss for the period from W RIS ESIE

discontinued operations - (719)

Earnings for the purpose of basic MERERZNME FEEFNEF

earnings per share from

continuing operations 130,647 59,248
The denominators used are the same as those detailed above TR R el AEET Bk g iFE %
for calculation of basic earnings per share from continuing FEMAR |F %S IREAR BT E AR o
and discontinued operations.
From discontinued operations REKIEERE
Basic loss per share for the discontinued operations is nil RERIFEBHNEREKREEAZ (HZE2010
(six months ended 30 June 2010: RMB 0.04 cents per F6H30HIENER : ERARK0.049) - B
share) based on the loss for the period from the discontinued R FEEEARNERAS (HZE 20106 A30H
operations of nil (six months ended 30 June 2010: RMB 1ENEA : AR T719,0007T) © FHERM SR
719,000) and the denominators used are the same as those B e EEuh AEETE R BB IR SRR E A
detailed above for calculation of basic earnings per share from BFEHR o

continuing operations.
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Notes to the Condensed Consolidated Financial Statements
SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1THIE/ AR

8. MOVEMENTS IN PROPERTY, PLANT 8. WX  MERZREET
AND EQUIPMENT
During the period, the Group spent approximately RMB EARPHFEHNRE AEENEEARK
21,503,000 (six months ended 30 June 2010:RMB 21,503,0007T (EZ= 201056 A30 8 1L/ A -
12,915,000).0n construction costs for a new manufacturing AR 12,915,00070) * AR —BEALRH
plant in the PRC and machinery, fixtures and equipments B ¥R IR AR A AN A e A 28~ SRAEFNES R - A
and motor vehicles in order to upgrade its manufacturing RSB EERE D MNEREERERE -

capabilities and expand its sales network.

9. DEFERRED TAXATION 9. EIEMIA
The following are the deferred tax balances recognised by the EARF R EHARNEERERNEERIBE
Group and movements thereon during the current and prior MEHEF)
periods:

Withholding Revaluation

tax on of

Write undistributed  investment
down of Tax Deferred profits  properties
inventories losses revenue A2 RE

7E B 413 il VES Total

R BE e SELiIE Eff st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTT AR%TR ARBTT AR%TR AR®TT AR%TxR

At 1 January 2010 R2010F1A1H 6,690 68 - (3,021) (2,702) 1,035
Credit (charge) to profitor loss s A 182 (B#EZME) 843 - - (979) - (136)
At 30 June 2010 R 2010%6 A30H 7,533 68 - (4,000) (2,702) 899
Credit (charge) to profitor loss ~ &F A% (B B25HK) 176 278 2145 = (357) 2,242
At 31 December 2010 R2010F12 A31H 7,709 346 2,145 (4,000) (3,059) 3,141
Credit (charge) to profit or loss FABE (BERNR) 357 = 1,323 (1,040) = 640
At 30 June 2011 R2011F6 A30H 8,066 346 3,468 (5,040) (3,059) 3,781
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Notes to the Condensed Consolidated Financial Statements
fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE—=Z——F XA =1HIE/ @A

9. DEFERRED TAXATION (CONTINUED) 9. EIEMIE (&)
The following is the analysis of the deferred tax balances for AT RG22 &M ELNEERIELESR S
financial reporting purposes: #r

30 June 2011 31 December 2010

2011 % 20104
6 H30H 12H31H
RMB’000 RMB’000
AR¥ET T AREET T
(unaudited) (audited)
(R (/&)
Deferred tax assets EETIBE E 11,880 10,200
Deferred tax liabilities RETIBEE (8,099) (7,059)
3,781 3,141
Deferred tax assets have been recognised in respect of total M2011%F6 A30H M2010%F12AH318 -
unused tax losses of RMB 1,384,000 and RMB 1,384,000 as AEBEEIARBEANEREES B AARE
at 30 June 2011 and 31 December 2010 respectively. 1,384,000 7o F1 A R # 1,384,000 7T * ¥ #ER

BAETIREE °
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Notes to the Condensed Consolidated Financial Statements
SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1THIE/ AR

10. TRADE RECEIVABLES 10. EZ EWRFE
The Group allows an average credit period of 60 days for REERE ZEBKIER L FHORNEE
collection of the trade receivables. The following is an aged B - UNAESEWGFIENREHRIZEER
analysis of trade receivables, presented based on the invoice HA2 51| 9 BRE AT

date at the end of the reporting period.

30 June 2011 31 December 2010

20114 20104

6 A30H 12A31H

RMB’000 RMB’000

AR%T T AREBT T

(unaudited) (audited)

(RES) (F&h)

0 to 60 days 060X 185,346 177,688
61 to 180 days 61 K% 180K 6,253 1,191
181 days to 1 year 181 X% 14F 51 464
Over 1 year HBE1F - 587
191,650 179,930
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fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE—=Z——F XA =1HIE/ @A

11. TRADE PAYABLES 11. EZEMAFIE
The following is an aged analysis of trade payables presented REREHRBEZABPER - EHENFTIEN
based on the invoice date at the end of the reporting period: BRER AT ¢

30 June 2011 31 December 2010

20114 20104

6 A30H 12A31H

RMB’000 RMB’000

ARET T AREBT T

(unaudited) (audited)

(RFEF) (F|&h)

0 to 90 days 0Z|90K 124,636 181,846
91 to 180 days 91 X% 180k 4,998 15,040
181 to 1 year 181 K& 14 43 105
Over 1 year HBE1F 34 170
129,711 197,161
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SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1THIE/ AR

12. DEFERRED REVENUE 12. IEFEWRA

30 June 2011 = 31 December 2010
20114 20104
6 A30H 12A31H
RMB’000 RMB’000
ARETT ARBTIT
(unaudited) (audited)
(KREH) (ZF&h)

Deferred revenue arising from PRES S

customer loyalty programme, EERBELERA
reported under current liabilities ERBEERR 13,872 8,581
At 30 June 2011 and 31 December 2010, the amount M20119F6 A30HM2010F12 8318 * %%
represents deferred revenue arising in respect of the Group'’s IR BRI R EREZE SR ESE 1357
customer loyalty programme recognised in accordance with [ZPRBHEE ] ERNAEER S SHEL

IFRIC-Int 13 “Customer Loyalty Programmes”. SIEERBELERA -
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fEFRAR & B I M et

For the six months ended 30 June 2011 B ZE—=Z——F XA =1HIE/ @A

13. SHORT-TERM BANK LOANS

13. EHRITER

Secured HIRE K

At 30 June 2011, bank loans amounting to RMB 64,716,000
are secured by way of fixed charge, assignments and floating
charge on the assets of the Group and bear variable interest
at 4.259% per annum. Also these bank loans are guaranteed
by certain directors of the Company. The guarantees provided
by certain directors of the Company on the bank loans have
been released upon the listing of the Company’s shares on the
Hong Kong Stock Exchange on 23 September 2011.

14. SHARE CAPITAL

Ordinary shares of USD0.015 each FREEO0.0153 7T
Authorised: JETE

At 1 January 2010, 30 June 2010,

1 January 2011 and 30 June 2011
Issued and fully paid: BETIWHR
At 1 January 2010, 30 June 2010,

1 January 2011 and 30 June 2011
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30 June 2011 31 December 2010

20114 2010

6 H30H 12H31H
RMB’000 RMB’000
AR¥T T ARET T
(unaudited) (audited)
(REFH) (F51)
64,716 -

M2011F6 A30H + AREE64,716,0007THIER
TEFUEEEENETER - EER7EHK
HIER  REFA4259%HZEFIRAHE - %
LRITEENHARNRRE TESER - HAR
ATESREMBITERERENA AR 2011
%9 A 23 AR BB FT_E T EFEERR o

M201061A1H 201066 H30H -
20111 1B % 201146 A30H

MR2010F1H1H - 201066 H30H -
2011F1H1HK%2011F6 A30H

14. BA&
Number
of shares Amount
RHEE ot |
RMB’000
ARET T
800,000,000 99,000
396,868,200 49,271




Notes to the Condensed Consolidated Financial Statements
SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1THIE/ AR

15. SHARE-BASED PAYMENTS 15. URHBRERHZS
Pursuant to a share option scheme of the Company (the RIEARN B ZEESH2008 F6 AHLERNARAR
“Hongguo Share Option Scheme”) approved by the Board AR 8 (DR RS )), AR R A4
of Directors of the Company in June 2008, the Company QE&EWEQETE@/E\VQ%EE\&%%%&E\%
may grant options to eligible employees and directors of BUELARIBA R ARG, BRI B MRS

PRAESTAS 1#T AN T = B IR 1T E F 4B B A
MBITES - BEAB R EAKRNAR
(ARG REEE D), ERERER] B
Bz BEFIm=AFZEEDimARFZ
H X 10 B 4F 2 A i 2 APk FR 0171 -

the Company and its subsidiaries to subscribe for shares
in the Company for a consideration of SGD 1 for each lot of
share options granted. The share options granted shall be
exercisable, in whole or in part, after the third anniversary
of the date of grant until the fifth anniversary and tenth
anniversary of such date of grant for the group of non-
executive directors and the group comprising executive
directors, management staffs and department heads (this
group is collectively referred to as the “Group Executives”)
respectively.

The exercise price is determined by the directors of TEERAATESRESY ABESEZS
the Company based on the average closing price of the H AAFBRORIFRZF TR ESKTES
Company’s shares previously listed on the SGX-ST for the five E ©

trading days immediately preceding the date of grant.

The Company granted options to the non-executive directors RN FEF20084F6 A 23 H 220098 A18H 7
and the Group Executives on 23 June 2008 (the “2008 RIFRZFEITE SR REESE R L AR (12008
Option”) and on 18 August 2009 (the “2009 Option”) FREAHE | K& [2000 FHERRHE]) -

respectively.
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For the six months ended 30 June 2011 B ZE—=Z——F XA =1HIE/ @A

15. SHARE-BASED PAYMENTS (CONTINUED) 15. LR BER T @)

Details of the 2008 Option and 2009 Option granted in
respect of their major terms and valuation methodologies and
key assumptions in determining the fair values at each grant
dates were set out in Note 33 to Section A of the Accountants’
Report.

The 2008 Option, 2009 Option and together with the Hongguo
Share Option Scheme were cancelled in 2010 upon the
Delisting. The cancellation of the Hongguo Share Option
Scheme was accounted for as an acceleration of vesting, and
the amount that otherwise would have been recognised over
the remainder of the vesting period has been recognised in
the six months ended 31 June 2010.

The following table discloses movements of the Company’s
share options held by the non-executive directors and the
Group Executives of the Company and its subsidiaries during
the preceding interim period.
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Notes to the Condensed Consolidated Financial Statements
SRR S B R BT 5

For the six months ended 30 June 2011 B E=Z——FXA=1THIE/ AR

15. SHARE-BASED PAYMENTS (coNTINUED)

15. IR HERH X (@)

2008 Option
granted to
2008 i
¥

Non-executive directors FHTES
Group Executives £ESE

2009 Option
granted to
2009 B
B®¥

Non-executive directors FHTES
Group Executives SERE

The Group recognised a share option expense of nil and RMB
7,502,000 during each of the six months ended 30 June
2011 and 2010 respectively.

Number of
share options Cancelled
outstanding during the Exercisable at
at six months 1.1.2010
1.1.2010 ended &30.06.2010
R2010%F  30.06.2010  Outstanding R2010F
1A1AH REZ at30.06.2010 1A1H

WATHE 201056 A R2010% %2010%
WiEk#E 30H6fEA 6A30H 6A30H
g HREUE I RATRE LKy

300,000 (300,000) - -
5,662,500 (5,662,500) - -

5,962,500 (5,962,500 = =

Number of
share options Cancelled
outstanding during the Exercisable at
at six months 1.1.2010
1.1.2010 ended &30.06.2010
M2010%  30.06.2010  Outstanding R20105
1A1AH RBZ at 30.06.2010 1A1AH

HATHE 201056 A R2010% %2010%
WiEkE 30H6fEA 6A30H 6A30H
gE HRIEUH e RATRE q1TfE

300,000 (300,000) - -
5,767,000 (5,767,000) = -

6,067,000 (6,067,000) = =

#HZE201146 H30H & 201046 A 30 H 1L
18 A & 8RR SR B 0 R RE R B A B S 3 Bl
TR AR 7,502,000 7T °
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Notes to the Condensed Consolidated Financial Statements
fEFRAR & B IS M et

For the six months ended 30 June 2011 B ZE=—Z——F XA =1THIE/~EA

16. CAPITAL COMMITMENTS 16. EAREIE
30 June 2011 31 December 2010
20114 20104
6 H30H 12H31H
RMB’000 RMB’000
AR®T T ARET T
(unaudited) (audited)
(REFH) (F51)
Capital expenditure in respect BEEF&HERARR
of the acquisition of property, fSRAAR A I IS BRI -
plant and equipment contracted 2SR 7% S UK 0 B AN
for but not provided in the condensed
consolidated financial statements 3,553 10,085
17. RELATED PARTY TRANSACTIONS 17. BB 5
During the period, the Group had the following significant R R ERE - NEEAN NERNBABA
transactions with related parties: 7 -
a)  Transactions a) X5
Six months ended 30 June
HZ6 A30HIEAEA
2011 2010
20114 20104
RMB’000 RMB’000
AR%T T ARET T
Relationship with related parties Nature of transactions (unaudited) (unaudited)
ERRANE 5 B R REME (REsH) (REEH)
A joint venture Purchase of goods 11,290 8,717
FH NG| REEEm
Rental income - 63
He
A related company,
in which certain directors Rental expense 450 450
of the Company have HeEBA
beneficial interest
ETRAREZEX NN AR
Certain directors of the Company Guarantee executed to a bank 164,716 100,000

RAIETESE for banking facilities granted
to the Group
RAEBIRITERIBHEER

50 Hongguo International Holdings Limited /nterim Report 2011



Notes to the Condensed Consolidated Financial Statements
SRR S B R T 5

For the six months ended 30 June 2011 B E=Z——F XA =1THIE/ AR

17. RELATED PARTY TRANSACTIONS 17. BB S
(CONTINUED) (#&)
b) Compensation of key management personnel b) FEEEASHM
The remuneration of directors of the Company and HRNESHeMEMEZEEE A 8 M
other members of key management during the period R

were as follows:

Six months ended 30 June

HZ6 A30HEAEA

2011 2010

20114 20104

RMB’000 RMB’000

ARMT T ARBT T

(unaudited) (unaudited)

(REE) (R

Salaries and other benefits TEMEAMEF 1,232 755

Performance related BB EN R

incentive payments 7,920 9,000
Equity-settled share- PARE R S AR

based payments REREZ T - 950
Contributions to retirement RINEFET B4R

benefits scheme 35 31

9,187 10,736
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Notes to the Condensed Consolidated Financial Statements
GLEEERS

BTSSR pRE

For the six months ended 30 June 2011 HZE=—ZT——

FRA=THILAEAR

18. EVENTS AFTER THE END OF THE

INTERIM PERIOD

18. HEHRER

The following events occurred subsequent to 30 June 2011:

Pursuant to the written resolutions passed on 26
August 2011, (i) the authorised share capital of the
Company was increased from USD 12,000,000 to
USD 300,000,000 by the creation of an additional
19,200,000,000 shares of USD 0.015 each; (ii)a sum
of USD 19,546,977 standing to the credit of the share
premium account of the Company as a result of the
issue of 300,000,000 new shares by the Company
pursuant to the Listing of the Company’s shares on
the Hong Kong Stock Exchange, was capitalised and
applied in paying up in full at par 1,303,131,800
shares of USD 0.015 each, allotted and issued to
the shareholders whose names appearing on the
register of members of the Company at the close of
business on 26 August 2011 in proportion to their then
respective shareholdings in the Company; and (iii)
the share option scheme of the Company (the “Share
Option Scheme”) was adopted and the directors of the
Company was authorised to grant options to subscribe
for shares of the Company thereunder and to allot,
issue and deal with shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/
or desirable to implement and give effect to the Share
Option Scheme. For further detail of this Share Option
Scheme, please refer to Appendix VII entitled “Statutory
and General Information — D. Other Information — 1.
Share Option Scheme” to the Prospectus.

The Company issued a prospectus dated 12
September, 2011 in connection with the initial public
offering of the shares of the Company on the Hong
Kong Stock Exchange. The Company’s shares were
listed on the Hong Kong Stock Exchange on 23
September 2011.
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IATRERIELE 2011 66 A 30 A& 34 ¢

1. 1Bi% 2011 4 8 A 26 HiBBRZEIRE
(i) F@FTE 19,200,000,000 I =P EE
BOOILETHEG - AR uiﬂﬁﬁﬁfﬁé
12,000,0003< 7T 2£300,000,0003 7T
%ﬁﬂi%@%ﬁﬁl9,546,977%ﬁﬁ'\ﬁé‘ﬁa
E%E:f% A2 BT _E TR R TT A AR A R ER

BR300 EERBRAN R E#EITERL
SII’E\%E)EHE/\\\S'ZHL\ AR 201148 A 26
BERASERERQTRRERM EELH
AR IR E B #6253 FE IR
1,303,131,800 f% &A% E {8 & 0.015% 7T
RIAR(D ¢ Al R RIAIIREAFTEI (AT
orE [ Bkt &l D WEA - ARESAEL
?ﬁ&%ﬁtﬁ&ﬁﬂ%u ARG - o

C BT IEARIR BT 2 B R
E’JHX@ IREBETA M ERM () M
R R E e AR R EI I 2 AR o B
REEASINFAER  FRERER
Bt 7 piZRaADAE M —R{E S -D. H M
=8-1. BfEETEl] -
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