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CIL Holdings Limited ZEZ#ZRERQF

CHAIRMAN'S STATEMENT FEHEE

On behalf of the board of directors (the "Board”), |
hereby present to the shareholders the annual results of
CIL Holdings Limited (the "Company”) and its subsidiaries
(the "Group”) for the year ended 30 June 2011.

The financial year under review was the key turning
point for the Group in which the Company has resumed
its share tfrading on the Stock Exchange of Hong Kong
Limited (*Stock Exchange”).

Trading in the shares of the Company on the Main Board
of the Stock Exchange was suspended at our request on
1 April 2004. Since then, we had been taking aggressive
measures and had devoted great effort to resolve
and handle the numerous unresolved issues stemming
therefrom. Despite having encountered great difficulties
and frustrations, we did not give up the primary goal of
formulating a viable proposal for submission to the Stock
Exchange for resuming the trading of the shares of the
Company so as to protect the interest of the Company
and its shareholders as a whole.

With the assistance from a high-calibre team of
professional advisors, we put forward another revised
proposal to the Stock Exchange in January 2010
("Resumption Proposal”) which involved, among others,
capital reorganisation. debt restructuring and fund
raising activities including issues of new shares of the
Company through shares subscription and placing
agreements.

In April 2010 the Stock Exchange decided to allow us
to proceed with the Resumption Proposal and required
us to fulfill a strict set of conditions as well as other
required improvement measures to enhance our
corporafe governance and tfo satfisfy the requirement
of the Stock Exchange ("Resumption Conditions”). After
working intensively together with our legal advisors and
various professionals to carry out actions necessary to
fulfill the Resumption Conditions during the subsequent
months, we announced on 18 January 2011 that the
Resumption Proposal had been implemented successfully
and trading in the shares of the Company on the Stock
Exchange was resumed on the following day.
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CIL Holdings Limited ZZ#ZRER A

CHAIRMAN'S STATEMENT FEHEE

In parallel with the plans of capital restructuring and
financing carried out under the Resumption Proposal
which successfully raised approximately HK$76,000,000
(net of share issue expenses and other resumption
expenses) in cash to strengthen the Group’s capital
base, we have also made great efforts to strengthen the
Group’s internal controls and corporate governance. We
have appointed an independent professional institution
to conduct a review of the Group’s internal governance
procedures and control systems and to provide
recommendations for further improvements. We believe
under the much strengthened corporate governance
environment, the Group is now well positioned to achieve
a growing and sustainable development in the coming
future.

Following the completion of the Resumption Proposal in
January 2011, the Group has started a new page. We
are committed to devoting all our effort fo enhance the
operational efficiency of our core business in providing
comprehensive solutions and distribution of server
storage, multi-media and communication products
in order to bring the Group back to the position with
operatfing profit. Additionally, we will monitor closely the
latest trends in our industry and the development of the
global economy and to explore viable and profitable
business opportunities to strengthen financial foundation
of the Group and fo enhance shareholders’ value.
Through all our endeavours, we are confident that the
financial position of the Group will be improved.

To conclude, | would like to express our sincere gratitude,
on behalf of the Board, to our shareholders and business
partners for their support in the past year which saw the
Company going through the difficult times. | also wish to
thank the staff for their dedication to the Group during
the period. | remain positive that with continued support
from all stakeholders in the coming year, the Group can
look forward to a better future.

Ke Jun Xiang
Chairman

Hong Kong, 27 September 2011
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CIL Holdings Limited ZEZ#ZRERQF

MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

RESUMPTION PROPOSAL

At the request of the Company, trading of the shares
of the Company on the Stock Exchange had been
suspended since 1 April 2004 pending an announcement
in relation to clarification of certain information of the
Company’s results announcement dated 31 March 2004
for the year ended 30 June 2003.

The paramount task for the Directors and fthe
management of the Company during the year was to
devote their focus and efforts on the works relating to
the proposal put forward by the Company to the Stock
Exchange in relation to the resumption of trading of the
shares of the Company on the Stock Exchange.

The Company submitted the Resumption Proposal on 22
January 2010 which, inter alia, involved the following key
plans for fund raising activities and debt settflements:

(a) Capital reorganisation through capital reduction
by cancellation of HK$0.0095 out of HK$0.01 of
the paid-up capital on each existing share of the
Company and cancellation of all amounts standing
to credit of the share premium account for transfer
to the contributed surplus account of the Company,
application of the entire amount standing fo the
credit of the contributed surplus account to set
off the accumulated losses of the Company, and
consolidation of every 20 issued shares of HK$0.0005
each into 1 reorganised share of HK$0.01 each
("Reorganised Share”);

(b) Placement of 202,780,000 Reorganised Shares at a
placing price of HK$0.1726 each, resulting in cash
consideration of approximately HK$35,000,000;
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CIL Holdings Limited ZZ#ZRER A

MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

(c) Subscription of 272,280,000 Reorganised Shares
at a subscription price of HK$0.1726 each to
several subscribers, resulting in aggregate cash

consideration of approximately HK$47,000,000; and

(d) Pursuant to debt settlement agreements and
supplementary agreements (the "Debt Settlement
Agreements”) between the Company and several
creditors ("Settlement Creditors”), the Company
issued 265,360,000 Reorganised Shares at a price of
HKS$0.1726 each to extinguish all the liabilities due to
these Settlement Creditors.

On 16 April 2010, the Listing Committee of the Stock
Exchange informed the Company that they decided
to allow the Company to proceed with the Resumption
Proposal if it could fulfill certain conditions to the Stock
Exchange’s satisfaction ("Resumption Conditions”) within
the following six months. Subsequently, further time

extension was subsequently granted.

The Resumption Proposal and Resumption Conditions,
details of which were set out in the circular of the
Company dated 24 December 2010 (“Circular”), were
approved by the shareholders of the Company at a
special general meeting on 17 January 2011.

On 18 January 2011,
the Resumption Proposal had been completed and

the Company announced that

the Resumption Conditions were also fulfilled to the
satisfaction of the Stock Exchange. Trading of the
Company’s Reorganised Shares resumed on the Stock
Exchange on 19 January 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

Turnover of the Group for the year ended 30 June
2011 was HK$270,846,000, showing an increase of
approximately 23.2% over the corresponding figure of
HK$219,757,000 of last year. However, inflating cost of
sales squeezed the Group’s gross profit margin which
had led to a drop of approximately 10.5% in gross
profit to HK$9,293,000 as compared to last year (2010:
HK$10,378,000).

Commission revenue contributed HK$5,120,000 (2010:
HK$2,648,000) to total other income of HK$5,519,000
(2010: HK$2,700,000). During the year ended 30
June 2017,
together with their corresponding interest payables

amounts due to Seftlement Creditors

had been extinguished by the issue of shares of the
Company through Debt Settlement Agreements and
total finance costs were reduced fto HK$3,880,000
(2010: HK$5,525,000) accordingly. Despite these two
favourable factors, overall financial performance was
still weakened due to the increase in administrative
expenses to HK$18,673,000 (2010: 11,930,000), which was
ascribed to incurring HK$3,059,000 (2010: HK$192,000)
in directors” emoluments and a rise in resumption,
legal and professional expenses to HK$6,268,000 (2010:
HK$1,389,000) in relation fo carrying out the Resumption
Proposal and adoption of share optfion scheme. As a
result, total comprehensive loss attributable to owners
of the Company widened to HK$1,575,000 (2010:
HK$274,000), representing loss per share of HK0.25 cents
(2010: HKO0.09 cents after restatement on the weighted
average number of shares due to capital consolidation
of every 20 issued shares into 1 Reorganised Share).
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CIL Holdings Limited ZZ#ZRER A

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

During the year ended 30 June 2011, there had
been no material changes in respect of the business
and development of the Company. The Company’s
principal activity confinued fo be investment holding
whilst its major subsidiary, AVT Electronics Limited, was
mainly engaged in providing comprehensive solutfions
and distribution of server storage, multi-media and
communication products by running two principal
business divisions, namely server solution division and
integrated circuit solufion division.

As set out in the Circular, the Directors had prepared a
forecast of the consolidated profit attributable to owners
of the Company for the year ended 30 June 2011 ("Profit
Forecast”). In essence, trading income and consolidated
net profit attributable to owners of the Company
for the year ended 30 June 2011 were projected to
be approximately HK$319,000,000 with an average
gross margin of 5% and approximately HK$1,350,000
respectively.

Nevertheless, the corresponding figures in the audited
financial statements for the year ended 30 June 2011
showed that targets of the Profit Forecast were not
achieved as recorded turnover was only HK$270,846,000
with an average gross margin of 3.4% (2010: 4.7%) while
total comprehensive loss attributable to owners of the
Company was HK$1,575,000.
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CIL Holdings Limited ZEZ#ZRERQF

MANAGEMENT DISCUSSION AND ANALYSIS EEE R DM

The Profit Forecast was presented on a basis consistent
in all material respects with the accounting policies
normally adopted by the Group as set out in the last
annual report of the Group for the year ended 30 June
2010 and was prepared on reasonable basis and
assumptions. One of the principal assumptions explicitly
stated in the Circular was that there would be no other
unforeseen circumstances, including but not limited to
the occurrence of natural disasters or catastrophes (such
as floods and typhoons), epidemics or serious accidents,
beyond the control of the Group which would have a
material adverse effect on the results of operations of
the Group. In addition, as one of the stated risk factors
relating to its business, the Group relies on a limited
number of suppliers for certain key raw materials, such
as redundant array of independent disks cards and
dynamic access memory, and any stoppage or delay
in supply could femporarily cause adverse effect to the
business of the Group.

Unfortfunately, the Company had encountered difficulfies
in sourcing sufficient parts to satisfy its business needs
since a tsunami hit Japan in March 2011 which had
disrupted the supply of raw materials for certain
integrated circuit related products. However, relevant
industrial production in the affected regions of Japan is
currently recovering gradually and the Group’s supply
chain of raw materials is now restoring. The management
is confident that business operation of the Group will
soon be back fo normal. Improving profitability continues
to be our primary target with a view to achieving healthy
growth in the long term.
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CIL Holdings Limited ZZ#ZRER A

MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

The Group has been keeping constant communication
with its clients in relation to the sales review in the past
and expects to maintain these relationships continuously.
Looking forward, the Group plans to utilise a portion of
the new working capital raised from the fund raising
exercise under the Resumption Proposal for expanding
the existing business of AVT Electronics Limited. The
Group will endeavour to engage new customers and to
develop new lines of business with existing customers
which were previously neglected due to lack of working
capital. To support the upcoming expansion, the Group
has already employed one additional PRC-based
engineer to meet with the expansion. The Group believes
that with the new staff and its existing labour force, there
will be sufficient resources to meet with the increase of
the sales target. Further personnel recruitment will be
conducted if necessary.

Regarding new product development, the Group does
not have immediate plan to infroduce or initiate new
products in the near future. Nevertheless, the Group’s
engineers are constantly engaging in research and
development of new models and specifications on the
existing products.

In parallel with the strategies mentioned above, the
Company will continue its main financial objective, and
fo maintain both prudent financial management and
healthy liquidity position.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2011, the Group had net assefs of
HK$16,925,000 (2010: net liabilities of HK$109,131,000)
comprising total assets of HK$149,488,000 and total
liabilities of HK$132,563,000 (2010: HK$71,023,000 and
HK$180,154,000 respectively). The Group’'s non-current
assets consisted of fixed assets of HK$1,215,000 and
deferred tax assets of HK$591,000 (2010: HK$316,000 and
nil respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS

Immediately after the completion of the fund raising
activities pursuant fo the Resumption Proposal in January
2011, the Group’s working capital was improved by
approximately HK$76,000,000 as a result of the cash
inflow from the aggregate net proceeds from the
respective new share placing and subscription. Total
bank deposits and cash as at 30 June 2011 increased
to HK$73,424,000 (2010: HK$25,937,000) and were
denominated in Hong Kong Dollars (*HKD"), Chinese
Renminbi ("RMB") and United States Dollars (*USD"). Bank
balances denominated in Australion Dollars ("AUD") as
at 30 June 2010 had been realised during the year.

As part of the Resumption Proposal, a number of loan
liabilities were extinguished by the Debt Settlement
Agreements. For this reason, interest-bearing borrowings
of the Group had significantly dropped to HK$38,893,000
as at 30 June 2011 (2010: HK$70,054,000). The loans
were denominated in HKD and were subject to interest
payment at prevailing commercial lending rates.

Through a series of exercises including capital
reorganisation, new shares placement and new
shares subscription which were carried out under the
Resumption Proposal, the overall liquidity and capital
base of the Group have been strengthened to a large
extent. As at 30 June 2011, the current ratio, representing
by current assets divided by current liabilities, had been
improved to 1.11, (2010: 0.39) and the gearing ratio,
measuring as the fotal borrowings over total equity, was
2.30, while calculation of which in the previous year was
not appropriate as the shareholders’ funds were sfill in
net deficit as at 30 June 2010.

Directors are of the opinion that, after taking into
account the present available financial resources, the
current banking and other facilities, the net proceeds
from the fund raising exercise and the possible cash
outflow in relafion to repayment of outstanding loans
of the Group due within one year, the Group is now
having sufficient working capital for its business for
the next twelve months in the absence of unforeseen

circumstances.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

PLEDGE OF ASSETS

As at 30 June 2017,
receivables and fixed deposit with an aggregate carrying
amounts of HK$21,901,000 and HK$20,012,000 (2010:
HK$23,227,000 and HK$1,312,000) respectively were
pledged to banks for banking facilities granted to the

certain of the Group’s frade

Group.

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets and transactions are
principally denominafted in HKD, RMB and USD. All the
monetary assets denominated in AUD as at 30 June 2010
had been realised during the year.

The management considers that the Group’s exposure to
USD does not give rise to significant foreign currency risk
on the ground that HKD is pegged to USD. The Group also
exposes to currency risk in RMB and does not have any
hedging policy against RMB. However, the management
monitors the Group’s currency exposure and will consider
hedging the significant foreign exchange rate exposure
should the need arise.

MATERIAL ACQUISITIONS AND DISPOSALS
OF INVESTMENTS

During the year ended 30 June 2011, there were no
mafterial acquisition and disposal of subsidiaries or

affiliated companies.

NUMBER OF EMPLOYEES

The Group had 36 employees as at 30 June 2011 (2010:
30). They were remunerated according to the prevailing
manpower conditions and individual performance. There

was no change on the staff policy during the year.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

CONTINGENT LIABILITIES

The Group had a number of pending litigations at 30
June 2011. Pursuant to the opinion of a legal counsel of
the Company, it is highly probable that one of the claims
against the Company will be failed. Details of litigations
are disclosed in note 39 to the financial statements.
Saved as disclosed, the Group and the Company did
not have any material contingent liabilities as at 30 June
2011.
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DIRECTORS' REPORT EZ=EHEHE

The directors of the Company ("Directors”) are pleased
to present their report and the audited financial
statements for the year ended 30 June 2011.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set outf in note 20
fo the financial statements.

RESULTS AND DIVIDEND

The results of the Company and its subsidiaries
(collectively known as the "Group”) for the year ended
30 June 2011 and the state of affairs of the Company
and the Group as at that date are set out in the financial
statements on pages 44 to 47.

The Directors do not recommend the payment of any
dividend in respect of the year ended 30 June 2011.

SEGMENT INFORMATION

An analysis of the Group’s performance for the year by
operafing segment is set out in note 8 to the financial
statements.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and
liabilities of the Group for the last five financial years,
as extracted from the audited financial statements and
reclassified as appropriate, is set out on page 140. This
summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired motor vehicles of
HK$1,320,000.

Details of movements in property, plant and equipment
of the Group during the year are set out in note 19 to the
financial statements.
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BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group are set
out in note 27 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the
Company during the year are set out in note 31 to the
financial statements.

RESERVES

Details of movements in the reserves of the Group
and the Company during the year are set out in the
statements of changes in equity on page 48 and note
33 fo the financial statements respectively. As at 30 June
2011, the Company had no retained profits available for
cash distribution.

PURCHASE, SALE OF REDEMPTION OF THE
COMPANY’S SECURITIES

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-Laws of the Company or the laws of Bermuda in
relation to issues of new shares by the Company.

EMOLUMENT POLICY

The emolument policy regarding the employees of the
Group is set up by the executive Directors on the basis
of their merit, qualifications and competence. The
emolument of the Directors is determined by the Board
based on recommendation from the Remuneration
Committee, having regard to the responsibilities of the
Directors, the Company’s operating results, individual
performance and comparable market statistics.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of turnover and purchases attributable
tfo the Group’s major customers and suppliers for the
year are as follows:

Turnover
- The largest customer 26.14%
- Five largest customers combined 80.68%
Purchases
- The largest supplier 46.58%
- Five largest suppliers combined 98.79%

Included in top 5 suppliers of the Group is a related
company, namely AVT International Limited ("AVT
International”). AVT International is solely owned by Mr.
Lee Bing Kwong, who is the spouse of a director of the
Company, Ms. Lo Yuen Lai.

Apart from AVT International, none of the Directors, their
associates or any shareholders (who, to the knowledge
of the Directors, own more than 5% of the Company’s
issued share capital) had any beneficial interests in any
of the above customers or suppliers.
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DIRECTORS

The Directors during the year and up to the date of this

report were:

Executive Directors
Mr. Ke Jun Xiang (Chairman)
Ms. Lo Yuen Lai (Deputy Chairman and Acting
Chief Executive Officer)
(appointed on 19 April 2010 as non-executive director
and re-appointed as executive director
on 17 July 2010)
Mr. Ho Pui Tsun, Peter
(refired on 14 October 2010)
Mr. Shao Wei Hong
(retired on 14 October 2010)
Mr. Hu Yeshan
(refired on 14 October 2010)
Mr. Simon Ng

Non-executive Directors
Mr. Li Qinyi

(refired on 14 October 2010)
Mr. Chow Yeung Tuen, Richard

Independent Non-executive Directors
Mr. Kwok Yam Sheung

Mr. Chan Man Wai, Joman

Mr. Chan Siu Kay

In accordance with the Company’s bye-laws 99, all
Directors will retire at the forthcoming annual general
meeting and, being eligible, offer themselves for re-

election.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the Directors and senior
management of the Company are set out on pages 38 o
40.
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DIRECTORS’ SERVICE CONTRACTS

No Director being proposed for re-election at the
forthcoming annual general meeting has a service
contract with the Company which is not terminable
by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Saved as disclosed in note 38 to the financial statements,
no contracts of significance in relation to the Group’s
business to which the Company or any of its subsidiaries
was a party, and in which a director of the Company
had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.

DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 June 2011, the interests of the Directors and the
chief executive of the Company and/or their respective
associates in the long or short positions in shares,
underlying shares and debentures of the Company or
any of its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)("SFO")) as recorded in
the register required to be kept by the Company under
Section 352 of the SFO or as oftherwise nofified to the
Company and the Stock Exchange of Hong Kong Limited
("Stock Exchange”) pursuant to Part XV of the SFO or the
Model Code for Securities Transactions by Directors of
Listed Companies ("Model Code") under the Listing Rules

were as follows:
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Long position in the shares of the Company

Number of reorganised ordinary shares held

CIL Holdings Limited ZEZ#ZRERQF

FAERBER

Approximate

FiEREAEBERYE Percentage

Beneficial Corporate Family Other of issued

Name of Director nofes owner interests interests interests Total  share capital

HERTREZ

EsnA hri EREFA EEER e £ Hitg s @it BREAL

Mr. Ke Jun Xiang 1 - 176,500,000 121,640,000 - 298,140,000 28.42%
mEAEE

Ms. Lo Yuen Lai 2 559,841 - 241,398,100 - 241,957,941 23.06%
EnBLt

Notes: Bt -
1. Mr. Ke Jun Xiang wholly owns Trade Honour Limited and 1. &AL EZEHEATrade Honour Limited R

Global Work Management Limited, which hold 175,000,000
and 1,500,000 reorganised ordinary shares of the Company
respectively. Ms. Wang Jian Ping, the spouse of Mr. Ke,
wholly owns State Thrive Limited, Shine Fill Limited and
Honest Ventures Limited, which hold 57,920,000, 57,920,000
and 5,800,000 reorganised ordinary shares of the Company
respectively. Accordingly, Mr. Ke is deemed fo have
interests in 298,140,000 reorganised ordinary shares of the
Company.

2. Ms. Lo Yuen Lai and her spouse, Mr. Lee Bing Kwong, hold
559,841 and 115,378,100 reorganised ordinary shares of the
Company respectively. Mr. Lee also wholly owns Ample Key
Limited and indirectly wholly owns Nicegoal Limited, which
hold 115,880,000 and 10,140,000 reorganised ordinary
shares of the Company respectively. Accordingly Ms. Lo
is deemed fo have interests in 241,957,941 reorganised
ordinary shares of the Company.

As at 30 June 2011 Ms. Lo Yuen Lai also beneficially held
450,010 ordinary shares of AVT Electronics Limited ("AVT
Electronics”) representing 10% equity interest of its total
issued share capital.

Save as disclosed above, as at 30 June 2011, none of the
Directors and/or any of their associates had any interests
in the shares or deemed interest in the long and short
posifion in the shares, underlying shares and debentures
of the Company or any of ifs associated corporations
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company under
Section 352 of the SFO or as oftherwise nofified to the
Company and the Stock Exchange pursuant fo Part XV of
the SFO or the Model Code.
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DIRECTORS” AND CHIEF EXECUTIVES’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

During the year, State Thrive Limited and Shine Fill
Limited, both controlled by Ms. Wang Jiang Ping, who
is the spouse of Mr. Ke Jun Xiang, each subscribed
57,920,000 reorganised ordinary shares of the Company
and Ample Key Limited, controlled by Mr. Lee Bing
Kwong, who is the spouse of Ms. Lo Yuen Lai, subscribed
115,880,000 reorganised ordinary shares of the Company
at a subscription price of HK$0.1726 per share pursuant
fo the Connected Subscription Agreements as disclosed
in the circular of the Company dated 24 December 2010
("Circular”).

Moreover, the Company issued 5,800,000, 115,020,000
and 10,140,000 reorganised ordinary shares of the
Company to Honest Ventures Limited (controlled by Ms.
Wang) . Mr. Lee and Nicegoal Limited (controlled by
Mr. Lee) respectively during the year pursuant to the
Connected Debt Setftlement Agreements as disclosed in
the Circular.

Saved as disclosed above, at no time during the year
was the Company or its subsidiaries, a party to any
arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company
or any other body corporate. None of the Directors’ or
chief executives or their spouses or children under 18
years of age, had any right to subscribe for the securities
of the Company, or had exercised any such right during
the year.

SHARE OPTION SCHEME

During the year ended 30 June 2011, no share options
were granted, exercised or lapsed. The Company’s share
option scheme (the "Scheme”) was adopted pursuant to
a special general meeting of the Company held on 27
June 2011 for the primary purpose of providing incentives
to selected participants for their conftribution to, and
continuing efforts to promote the interest of, the Group.
Details of the Scheme are disclosed in note 32 to the
financial statements.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, the following persons (other than
a Director or chief executive of the Company) had an
interest of 5% or more in the following long position in the
shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
Section 336 of the SFO.
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FERR
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Long position in the shares of the Company EATIBRREFAE
Number of reorganised ordinary shares held Approximate
FEREACEERYEA Percentage
Name of Beneficial Corporate Family Other of issued
shareholder nofes owner inferests interests interests Total  share capital
HERTREAZ
RREE/EB W#F  BREEA EEER FiRER Hib s @it BREA
Ms. Wang Jian Ping 1 - 121,640,000 176,500,000 - 298,140,000 28.42%
IBNuL
State Thrive Limited 1 57,920,000 - - - 57,920,000 5.52%
Shine Fill Limited 1 57,920,000 - - - 57,920,000 5.52%
Trade Honour Limited 1 175,000,000 - - - 175,000,000 16.68%
Mr. Lee Bing Kwong 2 115,378,100 126,020,000 559,841 - 241,957,941 23.06%
FRAEE
Ample Key Limited 2 115,880,000 - - - 115,880,000 11.04%
Power Apex Limited 3 - - - 175,000,000 175,000,000 16.68%
Pachmar Limited 3 - 175,000,000 - - 175,000,000 16.68%
Mr. Henry Winata 3 - 175,000,000 - - 175,000,000 16.68%
Henry Winata% 4
Notes: Hiat -

1.

Ms. Wang Jian Ping wholly owns State Thrive Limited,
Shine Fill Limited and Honest Ventures Limited, which hold
57,920,000, 57,920,000 and 5,800,000 reorganised ordinary
shares of the Company respectively. Her spouse, Mr. Ke
Jun Xiang wholly owns Trade Honour Limited and Global
Work Management Limited, which hold 175,000,000 and
1,500,000 reorganised ordinary shares of the Company
respectively. Accordingly, Ms. Wang is deemed to have
total interests in 298,140,000 reorganised ordinary shares of
the Company.

Mr. Lee Bing Kwong and his spouse, Ms. Lo Yuen Lai, hold
115,378,100 and 559,841 reorganised ordinary shares of
the Company respectively. Mr. Lee wholly owns Ample Key
Limited and also indirectly wholly owns Nicegoal Limited,
which hold 115,880,000 and 10,140,000 reorganised
ordinary shares of the Company respectively. Accordingly
Mr. Lee is deemed to have total interests in 241,957,941
reorganised ordinary shares of the Company.

Power Apex Limited has an effective interest in 175,000,000
reorganised ordinary shares of the Company by way of
security under a share pledge. Power Apex Limited is wholly
owned by Pachmar Limited which is in turn wholly owned
by Mr. Henry Winata. Accordingly Pachmar Limited and Mr.
Henry Winata are deemed to have the relevant interests in
the Company.

1.
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Saved as disclosed above, so far as known to the
Directors as at 30 June 2011, no other person (other than
Directors or the chief executive of the Company) had
an infterest in the long and short position in the shares
or underlying shares of the Company as recorded in
the register required to be kept by the Company under
Section 336 of the SFO.

CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

The Company had no outstanding convertible securities,
options, warrants or other similar rights as at 30 June
2011. There had been no exercise of convertibles
securities, options, warrants or similar rights during the

year.

MANAGEMENT CONTRACTS

No contacts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

The spouse of Ms. Lo Yuen Lai is a director and beneficial
owner of AVT International which business is engaged in
distribution of electronic products. Ms. Lo is considered to
have interests in business which compete, either directly
or indirectly, with the business of the Group.

However, the board of Directors ("Board”) comprises
seven members and as a whole is independent of Ms.
Lo and the director of AVT International. Further, all the
Directors are fully aware of, and have been discharging,
their fiduciary duty to the Company. Therefore, the Group
is capable of carrying on it business independently of,
and at arm’s length from, the said competing business.
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Saved as disclosed above, none of the Directors has
interests in any business which compete or are likely to
compete, either directly or indirectly, with the business of
the Group.

RELATED PARTY AND CONNECTED
TRANSACTIONS

Details of material related party and connected
fransactions conducted during the ordinary course of
business as defined under the Rules Governing the Listing
of Securitfies on the Stock Exchange of Hong Kong Limited
("Listing Rules”) are set out in note 38 to the financial
statements.

The transactions regarding purchases and sales between
AVT Electronics, a non-wholly owned subsidiary of the
Company, and AVT International as disclosed in note
38(b) to the financial statements constituted continued
connected transactions ("CCT") under Chapter 14A of
the Listing Rules.

On 25 November 2010, AVT Electronics and AVT
International entered into a master agreement in respect
of the sales and purchases fransactions, which was
approved by a special general meeting held on 12
January 2011 (the "Master Agreement”).

Pursuant to Rule 14A.37 of the Listing Rules, the
independent non-executive Directors have reviewed the
CCT and confirmed that they have been entered into:

1. in the ordinary course and usual course of business
of the Group;

2. on normal commercial terms or terms no less
favourable to the Group than terms available to or
from independent third parties; and

3. in accordance with the Master Agreement
governing them on terms that are fair and
reasonable and in the interests of the shareholders
of the Company as a whole.
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The Directors confirm that the Company had complied
with the relevant disclosure requirements in accordance
with Chapter 14A of the Listing Rules.
During the year ended 30 June 2011, the amounts in
respect of the CCT mentioned above had not exceeded
the annual caps for the transactions as the aggregate
annual values of sales and purchases transactions were
HK$15,981,000 and HK$29,936,000 respectively while
the maximum aggregate annual values for sales and
purchases transactions in accordance with the Master
Agreement for the year ended 30 June 2011 were
HK$18,000,000 and HK$30,000,000 respectively.

The Company has also received a comfort lefter from the
auditor in respect of the CCT which states that:

1. the fransactions have been approved by the
Directors;

2. the fransactions have been carried out in
accordance with the the pricing policies of the
Company and the relevant agreements governing
such transaction; and

3. the aggregate annual amounts of the transactions
have not exceeded the maximum aggregate
annual values disclosed in the circular of the
Company dated 24 December 2010.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the Directors,
the Company has maintained a sufficient public float
throughout the year as required under the Listing Rules.

AUDITOR

The financial statements of the Company for the year
ended 30 June 2011 were audited by Graham H.Y. Chan
& Co. A resolution for the re-appointment of Graham
HY. Chan & Co. as auditor of the Company until the
conclusion of the next annual general meeting is to be
proposed at the forthcoming annual general meeting.

On behalf of the Board
Ke Jun Xiang
Chairman

Hong Kong, 27 September 2011
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CORPORATE GOVERNANCE STATEMENT

The board of Directors (the "Board”) is committed to
maintaining good standard of corporate governance
practices at all times and acknowledges that good
corporate governance helps the Company safeguard
the interests of its shareholders and enhance the
performance of the Group.

The Stock Exchange of Hong Kong Limited issued fthe
Code on Corporate Governance Practices ("CG Code”)
as set out in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited ("Listing Rules”), which became effective for any
accounting year commencing on or after 1 January
2005.The Company has applied the principles and made
efforts to compile with provisions of the CG Code for
the year ended 30 June 2011, except for the deviations
specified with considered reasons for such deviations as
explained in this corporate governance report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model
Code") as set out in Appendix 10 of the Listing Rules as
its own code of conduct for dealing in securities of the
Company by the directors of the Company ("Directors”).
Having made specific enquiry, all Directors have
confirmed their compliance with the required standards
set out in the Model Code throughout the year.
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BOARD OF DIRECTORS

Board Composition

The Board currently comprises three executive Directors,
one non-executive Director and three independent non-
executive Directors. All Directors are subject to retirement
and re-election every year at the annual general meeting
in accordance with the bye-laws of the Company ("Bye-
laws"). The composition of the Board is reviewed regularly
fo ensure that it has a good balance of expertise, skills
and experience which can meet the requirements of the
business of the Company. Biographical information of the
Directors is set out on pages 38 to 40

Chairman and Chief Executive Officer

Under CG Code provision A.2.1, the roles of Chairman
and Chief Executive Officer should be separate and
should not be performed by the same individual. Mr. Ke
Jung Xiang, Chairman of the Company, had performed
both roles in the past until Ms. Lo Yuen Lai, Deputy
Chairman of the Company, was appointed as acting
Chief Executive Officer with effective from 23 December
2010. Meanwhile, the Company is actively recruiting a
qualified candidate to act as permanent Chief Executive
Officer of the Company.

The Chairman provides leadership to the Board and
is responsible for the overall strategic planning and
corporate development, whereas the Chief Executive
Officer is responsible for the day-to-day management,
policy making and corporate management functions as
well as formulating strategies for the Group.
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Non-executive Directors

The non-executive Directors (including independent non-
executive Directors) provide a wide range of expertise
and experience as well as checks and balances to
safeguard the inferests of the Group and its shareholders.
Their participation in the board brings independent
judgement on issues relating to the Group’s strategy,
performance, conflicts of interest and management
process to ensure that the interests of all shareholders of
the Company have been duly considered.

Under CG Code provision A.3.2, the Company
should appoint independent non-executive Directors
representing at least one-third of the Board. Moreover,
Rule 3.10 of the Listing Rules also requires the Board
must include at least three independent non-executive
Directors. Both of these requirements had not been met
by the Company in previous years as there was only one
independent non-executive Director served in the Board
since May 2008.

In April 2010, the Company appointed two more
independent non-executive Directors in order to fulfill
Rule 3.10 of the Listing Rule. At the last annual general
meeting of the Company held on 14 October 2010, the
current Board comprising seven members was elected,
out of them three are independent non-executive
Directors, including one with financial management
expertfise, and deviation from Code provision A.3.2 has
been rectified since then.

The Company considers all the independent non-
executive Directors to be independent in accordance
with the independence guidelines set out in the Listing
Rules.
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Appointment, Re-election and Removal

The Board as a whole is responsible for the appointment
of the Directors. The Chairman will take charge in
identifying appropriate candidate to fill a casual vacancy
or as an addition fo the Board. The Chairman will propose
the qualified candidate fo the Board for consideration
which will approve the appointment based on the
suitability and qualification of the candidate.

Under CG Code provision A.4.1, the non-executive
Directors should be appointed for a specific term, subject
to re-election. This provision was not complied with in the
past as the non-executive Directors were not appointed
for a specific term. The deviation is now rectified as non-
executive Directors have been appointed for specific
terms since December 2010 and are subject fo retirement
and re-election at the annual general meeting in
accordance with the Bye-laws.

Under CG Code provision A.4.2, every Director, including
those appointed for a specific term, should be subject
fo retirement by rotation at least once every three years.
Pursuant to the Bye-laws, all Directors (including those
appointed by the Board to fill a casual vacancy or as an
addition to the Board) are not subject to retirement by
rotation but are required fo retire at each annual general
meeting and shall then be eligible for re-election. As
such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those set
out in this provision.
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RESPONSIBILITY OF DIRECTORS AND
MANAGEMENT

The Board is responsible for ensuring continuity of
leadership, development of sound business strategies,
availability of adequate capital and managerial
resources to implement the business strategies adopted,
adequacy of systems of financial and internal controls
and conduct of business in conformity with applicable
laws and regulations. All Directors have made full and
active confribution to the affairs of the Board and the
Board has always acted in the best interests of the Group.

The executive Directors and senior management are
delegated with respective levels of authorities with regard
to key corporate strategy and policy and contractual
commitments. Management is responsible for the day-
fo-day operations of the Group with department heads
responsible for different aspects of the business.

BOARD MEETINGS

During the year, the Board met regularly and held 17
meetings. The attendance record, on a named basis, at
these meetings is set out as follows:

Number of
Executive Directors attendance
Mr. Ke Jun Xiang (Chairman) 16/17
Mr. Ho Pui Tsun, Peter (Deputy Chairman) 0/17
(retired on 14 October 2010)
Ms. Lo Yuen Lai (Deputy Chairman 12/17
and Acing Chief Executive Officer)
(appointed on 19 April 2010 as
non-executive Director and re-appointed
as executive Director on 17 July 2010)
Mr. Shao Wei Hong 2/17
(retired on 14 October 2010)
Mr. Hu Yeshan 0/17
(retired on 14 October 2010)
Mr. Simon Ng 15/17
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Number of
attendance
Non-executive Directors
Mr. Li Qinyi 0/17
(retired on 14 October 2010)
Mr. Chow Yeung Tuen, Richard 11/17
Independent Non-executive Directors
Mr. Kwok Yam Sheung 8/17
Mr. Chan Man Wai, Joman 11/17
Mr. Chan Siu Kay 7/17

For all Board meetings, an agenda and accompanying
board papers of the meeting are sent in full to all
Directors in advance. For regular Board meetings, notice
of at least fourteen days is given to all Directors pursuant
to CG Code provision A.1.3. For other Board meetings,
notice of at least three days is given before the infended
date of meeting.

Each Director has separate and independent access to
the Group’s management to acquire more information
and to make further enquires if necessary. The Directors
can attend meetings in person or through other means
of electronic communication in accordance with the
Bye-laws. Minutes are prepared to keep record of matters
discussed and decisions resolved at all Board meetings.

NOMINATION OF DIRECTORS

The Company has not established a nomination
commiftee as the duties and functions of which as
recommended in CG Code provision A.4.5 are performed
by the Board collectively with no Director being
involved in fixing his own terms of appointment and no
independent non-executive Director being involved in
assessing his own independence.
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REMUNERATION COMMITTEE

The Company has set up the Remuneration Committee
in accordance with CG Code provisions B.1.1 fo B.1.5 on
13 December 2010 with one executive Director and three
independent non-executive Directors as its members and
the Chairman is Mr. Ke Jun Xiang.

The major roles and functions of the Remuneration

Committee are as follows:

1. to make recommendations fo the Board on the
Company’s policy and structure for all remuneration
of Directors and senior management and on
the establishment of a formal and transparent
procedure for developing policy on such
remuneration; and

2. to review and approve performance-based
remuneration by reference to corporate goals and
objectives resolved by the Board from time to time.

The Remuneration Committee meets at least once a year.
During the year under review, one meeting was held with
an attendance rate of 100% to review the remuneration
packages of all Directors of the Company and the senior
management of the Group.
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AUDITOR’S REMUNERATION

2R ET 2 BN &

For the year ended 30 June 2011, the fees paid to the BZEZZ——FXA=1+HBLEE HELEE
auditor of the Company in respect of services rendered to  ERMHEZBEBEMES N A A D EBG 2 EREHD

the Group are set out below:

Services rendered

Audit services

Non-audit services:

Internal control review

Providing comfort letfters on profits and
cash flow forecasts and working capital
sufficiency, and providing accountants
report on pro-forma statement of
financial position for the inclusion in
the circular of the Company dated
24 December 2010

Others

AUDIT COMMITTEE

mE
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The Audit Committee of the Company was formed in AATAR-ZZEZZF=-ARLEZKEES  H
March 2000. It currently comprises three independent BARBRZ=ZBBYHFHNTESER  THREE
non-executive Directors and the Chairman is Mr. Chan Siu &4 HEEE -

Kay.

The maijor roles and functions of the Audit Committee are: BRZEESZTEBSRBHENT :
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3. to review the interim and annual financial statements

before submission to the Board;

4. to discuss problems and reservations arising from the
inferim results and final audit, and any matters the
auditor may wish to discuss; and

5. to review the Group’s financial and accounting
policies and practices.

The Audit Committee meets at least twice every year
and additional meetings may be convened as and
when necessary. During the year ended 30 June 2011,
two meetings were held with an attendance rate of
100% to review the accounting principles and practices
adopted by the Group and to discuss infernal controls
and financial reporting matters including the review of
final results for the year ended 30 June 2010 and interim
results for the six months ended 31 December 2010 of
the Group. Each member of the Audit Committee has
unrestricted access fo the Group’s auditor and the

management.

INTERNAL CONTROLS

The Board acknowledges ifs responsibility for the
integrity of the Group’s financial information and the
effectiveness of the Group’s system of internal controls
and risk management processes. In this context, the
Board has established a clear organisational structure
with appropriate delegation of responsibility to satisfy
changing business needs while managing risks that are
critical to the achievement of business objectives.

The Board has approved and adopted a set of written
manuals for the disclosure of information, internal control
procedures and the delineation of responsibilities of
the Board and board committees in May 2008 which
were updated in December 2010 (collectively refer
to as “Infernal Control Manual”). The Company has
commissioned ongoing review on the Group’s internal
control system and operational procedures through the
Audit Committee.
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While the Audit Committee conducts continuous review
on the adequacy and effectiveness of the existing
intfernal controls on behalf of the Board, the day-to-day
responsibility for the conduct of these control procedures,
the on-going monitoring of risks and the effectiveness
of the corresponding internal confrols rest with the

management.

Where issues are identified in the course of review, the
Company has sought to, and will contfinue to seek fo,
implement remedial measures so as fo ensure that
systems are, or will promptly be put, in place to enable
the Company fo have better internal controls, and hence
ability to ensure compliance of its financial reporting
and other obligations. During the year, the Group has
engaged the exfternal auditor to conduct a follow up
review on the internal control systems of the Company
and its major subsidiary, AVT Electronics, with a view to
establishing effective procedures, systems and controls
to ensure compliance with the Internal Control Manual
and the Listing Rules. The Company has also appoinfed
Kingsway Financial Services Group Limited in November
2010 as the Compliance Officer to ensure the Company
complies with Rule 13.46 of the Listing Rules in respect of

its financial results.

DIRECTORS’ RESPONSIBILITY FOR
PREPARING FINANCIAL STATEMENTS

The Directors acknowledge their responsibility fo prepare
the financial statements that give a true and fair view
of the state of affairs of the Group. The Board considers
that in preparing the financial statements, the Group has
applied the appropriate accounting policies that are
consistently adopted and made judgments or estimates
that are reasonable and prudent in accordance with the
applicable Hong Kong Financial Reporting Standards,
as issued by the Hong Kong Institute of Certified Public
Accountants.
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The Board, having made appropriate enquiries, is of the
view that the Group has adequate resources to continue
in operatfional existence for the foreseeable future and
that, for this reason, it is appropriate for the Group fo
adopt the going concern basis in the preparation of the
financial statements.

AUDITOR’S REPORTING RESPONSIBILITIES

The responsibilities of the auditor of the Company with
respect to financial reporting are set out in the section of
"Independent Auditor’s Report” on pages 41 to 43.

SHAREHOLDERS' RIGHTS AND INVESTOR
RELATIONS

The Board is committed to provide the shareholders of the
Company (“Shareholders”) with a clear and complefe
picture of the financial information of the Group by
way of publicafion of interim and annual reports. Apart
from receiving circulars, notices and financial reports,
Shareholders may also choose to log on our website
(www.cil479.com.hk) fo access more information.

The Company encourages partficipation of Shareholders
at every annual general meeting to stay informed of the
Group's strategy and goals. The Chairman himself takes
the chair in annual general meetings to ensure that
Shareholders’ views are communicated to the Board.
The annual general meetings provide a useful forum to
exchange views with the Board.

The Company keeps Shareholders informed of
the procedure for voting by poll in all circulars to
Shareholders which are from time to tfime despatched to
Shareholders together with notices of general meetings
of the Company. The Company has taken steps to ensure
compliance with the requirements about voting by poll
contfained in the Listing Rules and the constitutional
documents of the Company. Poll results are published on
the website of the Stock Exchange and are posted on the
website of the Company shortly after the meetings.
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CIL Holdings Limited ZEZ#ZRERQF

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT EZREHERERE

EXECUTIVE DIRECTORS

KE Jun Xiang, aged 48, joined the Company in August
1999 and is an executfive director and chairman of the
Company. Mr. Ke graduated from Zhongshan University
with a major in Business Management. He joined China
Huitong Group of Companies as the person-in-charge
of the Guangzhou Office and had been appointed
as the legal representative and general manager of
the Guandong Company of China Huitong Group of
Companies since 1992.

LO Yuen Lai, aged 56, was appointed on 19 April 2010
as a non-executive Director and re-appointed on 17 July
2010 as an executive director and deputy chairman of
the Company. Ms. Lo has over 30 years of experience in
Hong Kong and the PRC trade business and also has over
20 years of experience in property investment in Hong
Kong and the PRC. She is a minority shareholder of AVT
Electronics Limited.

Simon NG, aged 38, joined the Company on 19 April
2010 as an executive Director. He has over 12 years of
experience in corporate finance, capital markets and
principal investments in Hong Kong, Taiwan, the PRC
and Korea. Mr. Ng has been specialising in mergers and
acquisitions and takeovers. He is currently registered
as a responsible officer in corporate finance advisory
and dealing in securities with the Securities and Futures
Commission of Hong Kong. He holds a Bachelor of
Arts Degree (Honors) in Economics from Wilfred Laurier
University and a Master of Economics Degree from the
University of Hong Kong.
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CIL Holdings Limited ZZ#ZRER A

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT EZREHE

NON-EXECUTIVE DIRECTOR

CHOW Yeung Tuen, Richard, aged 54,
Company on 19 April 2010 as a non-executive Director.

joined the

Mr. Chow is a Certified Public Accountant with over 25
years of experience in accounting, auditing and faxation.
Mr. Chow is also a Barrister of England and Wales. He is a
fellow member of the Association of Chartered Certified
Accountants, the Hong Kong Institute of Cerfified Public
Accountants, the Hong Kong Institute of Chartered
Secretaries and the Taxation Institute of Hong Kong. He
also holds a Master Degree in Business Administration
from the University of East Asia, Macau.

INDEPENDENT NON-EXECUTIVE DIRECTORS

KWOK Yam Sheung, aged 64, joined the Company in
September 2004 as an independent non-executive
Director. Mr. Kwok is a corporate secretary. He is a fellow
member of the Institute of Chartered Secretaries and
Administrators and the Hong Kong Institute of Company
Secretaries. He has worked for a number of public listed
companies as company secretary and also has extensive
experience in the property industry.

CHAN Man Wai, Joman, aged 46, joined the Company
on 19 April 2010 as an independent non-executive
Director. He has over 20 years of experience in property
redevelopment in Hong Kong and has held an Estate
Agents Licence granted by the Estate Agents Authority
of Hong Kong for about 10 years. Mr. Chan was also the
holder of a Money Lending Licence in Hong Kong during
1997 to 2003 and was responsible for the operation of a
financial institution in Hong Kong.
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CIL Holdings Limited ZEZ#ZRERQF

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT EZREHERERE

CHAN Siu Kay, age 52, joined the Company on 19 April
2010 as an independent non-executive Director. Mr. Chan
holds a Master Degree in Business Administration from
the University of Strathclyde, Britain and a Master Degree
in Corporate Finance from the Hong Kong Polytechnic
University. He is a fellow member of the Associafion of
Chartered Certified Accountants and a Certified Public
Accountant of The Hong Kong Institute of Certified Public
Accountants. He is also an associate member of The
Hong Kong Institute of Chartered Secretaries and The
Institute of Chartered Secretaries and Administrators.
He has over 26 years in audit, accounting, faxation,
corporate finance and IPO in an international audit firm
and listed companies.

COMPANY SECRETARY

CHIU King Hoi, Anthony, aged 51, joined the Company
in October 1997. He is also the financial confroller of
the Company. Mr. Chiu holds a Bachelor Degree of
Commerce in Accounting and a Master Degree of
Business in Electronic Commerce. He is a fellow member
of CPA Australia and a Certified Public Accountant of The
Hong Kong Institute of Certified Public Accountants. Mr.
Chiu has over 20 years of work experience in auditing
and accounting. Prior to joining the Company, he had
held senior financial positions in various listed companies
in Hong Kong.
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CIL Holdings Limited ZZ#ZRER A

INDEPENDENT AUDITOR’'S REPORT B ZBHIHEE

BEPR

sats

P emes

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)
HONG KONG

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF CIL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements
of CIL Holdings Limited (the "Company”) and its
subsidiaries (together, the "Group”) set out on pages 44
fo 139, which comprise the consolidated and Company
statements of financial position as at 30 June 2011, and
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparafion of consolidated financial statements that
give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

GRAHAM H.Y. CHAN & CO.
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CIL Holdings Limited ZEZ#ZRERQF

INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
tfo fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements
that give a tfrue and fair view in order fo design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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CIL Holdings Limited ZZ#ZRER A

INDEPENDENT AUDITOR’'S REPORT B ZBHIHEE

OPINION

In our opinion, the consolidated financial statements
give a frue and fair view of the state of affairs of the
Company and of the Group as at 30 June 2011 and of
the Group’s loss and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Graham H.Y. Chan & Co.

Certified Public Accountants (Practising)
Unit 1, 15/F The Center,

99 Queen'’s Road Central,

Hong Kong, 27 September 2011

BR

HMRA LRGSR BEBRRRETBUE
REZERUEERATHRR BE/FER &
EER=-ZE-—FRAZTHZHBRRUR
BEEEBEZALFEZERERRERE
YERBEBQRARIZKEREZDHER

BEEE BB
EE 3=

BEBEFRETIR
IR SIS0 E

5B ZE-——FAA=T+tH




CIL Holdings Limited ZEZ#ZRERQF

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  #RE2E K& R

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

2011 2010
—E-—fF —E-TF
Note HK$’ 000 HK$" 000
Mt £ FTHER FET
Turnover BXEH 8 270,846 219,757
Cost of sales $HE AL A (261,553) (209,379)
Gross profit EF| 9,293 10,378
Other income Hig A 9 5,519 2,700
Gain on debt settlement and BERFERBOEE
written-back of liabilities Al & 10 6,462 5,654
Administrative expenses THHAX (18,673) (11,930)
Finance costs R & A 11 (3.880) (5.525)
(Loss)/profit before taxation BRELAT (B518) & A 12 1.279) 1,177
Income tax credit FrsBiiK S 13 591 -
(Loss) /profit for the year KEE (BEB), R (688) 1,177
Total comprehensive (loss)/income ZFE2H (&18)
for the year Wz sB e (688) 1.177
Attributable to: THIA LA :
- Owners of the Company —RQAEE A 14 (1.575) (274)
- Non-controlling interest —FERER 887 1,451
(688) 1177
Loss per share for loss attributable XA THEE AELEE
to owners of the Company: ZERERE: 15
- Basic =% (0.25) cents fli  (0.09) cents 1l
- Diluted — 8 N/A RiEH N/A TiE A

Details of dividend payable to Owners of the Company

are set out in note 16

RN TFARBERE A ZRENFBERRHE
16°




CIL Holdings Limited ZZ#ZRER A

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GERBRRE

At 30 June 2011 R-ZFE——FXA=+H

2011 2010
—E——F —E-FF
Note HK$’ 000 HK$’ 000
B = FHEx FHET
Non-current assets kREBEE
Property, plant and equipment M HEEREE 19 1,215 316
Available-for-sale investment AHHERE 21 - -
Deferred tax assets EEMIBEE 30 591 -
1,806 316
Current assets RENEE
Inventories FE 22 30,182 15,664
Trade and bills receivables EWEZERRERE 23 42,337 27.886
Prepayments, deposits and EARE BeRk
other receivables Hth fE W TR E 1,739 1,220
Fixed deposits EHER 24 40,289 1,312
Bank balances and cash RITEERRS 33,135 24,625
147,682 70,707
Current liabilities FEBAE
Trade and bills payables ERESZERAREE 25 21,088 13,366
Accruals, deposits received and EtER BRiEs
other payables REAMESRIE 26 61,918 69,568
Interest-bearing borrowings STREE 27 38,893 70,054
Due to related parties B A R IE 28 10,664 19,578
Due to directors B EERE 29 - 7.588
132,563 180,154
Net current assets/(liabilities) RBEE (A FHE 15,119 (109,447)
Net assets/ (liabilities) aE ./ (f) FHE 16,925 (109,131)




CIL Holdings Limited ZEZ#ZRERQF

CONSOLIDATED STATEMENT OF FINANCIAL POSITION  #R& &AM R &

At 30 June 2011 R-ZFE——FXA=+H

2011 2010
—E——F —E-ZTF
Note HK$’ 000 HK$" 000
Bt % FERT FET
Capital and reserves EXREE
Issued capital 2EITRAK 31 10,492 61,749
Reserves HE 4,095 (172,331)
Equity/(deficits) attributable to AAREEAEL
owners of the Company xS (E 4 14,587 (110,582)
Non-controlling interest FERER 2,338 1,451
Total equity/(deficits) B (M) B8 16,925 (109,131)

The financial statements on pages 44 to 139 were
approved and authorised for issue by the board of
directors on 27 September 2011 and are signed on its
behalf by:

Ke Jun Xiang

&R
Director

EZ

BAU B BRRCEESENR T ——
FRAZTLHEMBERRETZE  IHTIE
BERREEF

Lo Yuen Lai
ExE
Director
EE




CIL Holdings Limited ZZ#ZRER A

STATEMENT OF FINANCIAL POSITION

BB R

At 30 June 2011 R-ZFE——FXA=+H

2011 2010
—E——F —E-=F
Note HK$’ 000 HK$" 000
B = FHEx FHET
Non-current assets ERBEE
Investments in subsidiaries RMBRARZERE 20 20 20
Available-for-sale investment AHEERE 21 - -
20 20
Current assets REBEE
Due from subsidiaries FE R BT /B A B FRIE 20 26,214 19
Prepayments, deposits and BARE -BER
other receivables H b fE TR IE 165 1,005
Fixed deposits EHFER 24 40,289 -
Bank balances and cash RTEERRS 29,528 24,398
96,196 25,422
Current liabilities REBAE
Accruals, deposits received EEEA BliEs
and other payables R H At eI R E 26 60,781 68,750
Interest-bearing borrowings TEEE 27 17,888 52,619
Due to subsidiaries BB A RRE 20 20 262
Due to related parties R A RIE 28 654 1,952
Due to directors ERESRE 29 - 4,966
79,343 128,549
Net current assets/ (liabilities) RBEE(8E) FHE 16,853 (103,127)
Net assets/(liabilities) BE/(AF) 8 16,873 (103,107)
Capital and reserves EXRHE
Issued capital EEITRAE 31 10,492 61,749
Reserves & 33 6,381 (164,856)
Total equity/ (deficits) B (M) B8 16,873 (103,107)
Ke Jun Xiang Lo Yuen Lai
&M ExE
Director Director
EE EE




CIL Holdings Limited ZEZ#ZRERQF

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY #SZERZEBR

For the year ended 30 June 2011

BE-—FE——FAXA=THILFE

Attributable to owners of the Company

KATEEAEE
Non-
Issued Share Capital Accumulated controlling
capital premium reserve losses Total inferest Total
BRARE  RHBE  EXEE  ZRER At kERER fit
HK$' 000 HK$' 000 HKS$' 000 HK$' 000 HK$' 000 HKS$' 000 HKS$' 000
TER TR TER TER TR TER TER
A1 July 2009 WZESRELE-H 61,749 293,907 (100) (465,864) (110,308) - (110,308)
(Loss)/profit for the year  EA (1) /&7 - - - (274) (274) 1,451 1177
Total comprehensive ER2E(BE) /b
(loss)/income for 8
the year - - - (@74) @74) 1,451 1177
At 30 June 2010 and RZB-2EXE=1H
1 July 2010 R-B-BEtA-A 6749 293907 (100)  (466138)  (110582) 1451 (109,131
(Loss)/profit for the year R (B8) /&7 - - - (1,575) (1,575) 887 (688)
Total comprehensive ER2E(BR) /K
(loss)/income for g
the year - - - (1575 (1575) 887 (688)
Transactions with owners ~ EEEAZR S
Copital reorganisation RAEA (HH31)
(nofe 31) (58.662) (293,907 - 352569 - - -
Issue of shares for cash: ~ EFRHULRHRS :
- Issue of plocing shares - BTEERH 2,028 32972 - - 35,000 - 35,000
- Issue of subscription -RTRBRS
shares 2,723 44,273 - - 46,996 - 46,996
Issue of shares fo BIROUEEEST
extinguish libilities FEEEAZERE
due to Settlement (H&E0)
Creditors (nofe 10) 2,654 43,147 - - 45,801 - 45,801
Share issue expenses ROBFEX - (1,053) - - (1,053) - (1,053)
At 30 June 2011 WZE--ExA=+H 10,492 119,339 (100) (115,144) 14,587 2,338 16,925




CIL Holdings Limited ZZ#ZRER A

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 30 June 2011

GERERER

BE—FE——FANA=THILFE

2011 2010
—E——F —E-EF
HK$’ 000 HKS$’ 000
FTERT FEx
(Loss)/profit before taxation BRBLAT (B518) BT (1,279) 1177
Adjustments for: MTIIEEELAE :
Interest income MEWA (173) (48)
Finance costs mME R A 3,880 5,525
Depreciation e 244 332
Gain on debt settlement and EXEEERBEEEZRE
written-back of liabilities (6.462) (5,554)
Write-down of inventories WoRF & 247 -
Loss on disposal of property, plant BEEME MBERIEZESE
and equipment 72 5
Operating (loss)/income before EEESRBAIZLE
working capital changes (B8]) WA (3.471) 1,437
Increase in trade and bills FEWE SRR R ZEIEM
receivables (14,451) (12,967)
(Increase)/decrease in FAARE - REREMERFIE
prepayments, deposits and (Em),/mL
other receivables (519) 6,048
Increase in inventories FEIEM (14,765) (8.723)
Increase/(decrease) in frade and BRESERREE  ETER -
bills payables, accruals, HitENRERERRS
other payables and 2, O 2)
deposits received 11,710 (14.,805)
Decrease in due to directors BRESHERD (7.588) (9.438)
(Decrease)/increase in due fo FE1S BB 5 I8 ORL) /8 n
related parties (7.615) 5,802
Cash used in operations REMARE (36.699) (32,646)
Inferest paid EHFIE (1.285) (2.737)
Net cash used in operating activities K& EKFMAREFHE (37.984) (35,383)




CONSOLIDATED STATEMENT OF CASH FLOWS

CIL Holdings Limited ZEZ#ZRERQF

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

GRETRER

2011 2010
—E——F —E-ZF
HK$’ 000 HKS$' 000
FHER FiEx
Cash flows from investing activities REXBFEHRERE
Purchase of property, plant and BEME KBERIE
equipment (1.345) (46)
Proceeds from sale of property, HEWME  KBERJEZMEBRE
plant and equipment 130 -
(Increase)/decrease in fixed BEAEBRER LM HD
deposits - pledged (18,700) 381
Interest income FIEWA 173 48
Net cash (used in)/from REEB (A FBREFHE
investing activities (19,742) 383
Cash flows from financing activities BEZBHFESEESRE
Net increase in factoring loans EEERIBMFEE 5,549 3,999
Net increase in other bank HiRTEE R MNFHE
borrowings 4,419 -
New other loans raised FEHMER 4,901 30,752
Repayment of other loans BEHMER (9.297) (1,355)
Proceeds from issue of placing BITRERD ZERE
shares 35,000 -
Proceeds from issue of BITRBRO ZAENRE
subscription shares 46,996 -
Share issue expenses RADEITH X (1,053) -
Net cash from financing activities MEMSRELFE 86,515 33,396
Net increase/(decrease) in cash BeRBESSHEFEAEM (RL)
and cash equivalents HE 28,789 (1,604)
Cash and cash equivalents RtA—RAZzBEERES
at 1 July Z@EER 24,623 26,227
Cash and cash equivalents RAA=1+tHEZREEES
at 30 June £EER 53,412 24,623
Represented by: Bl :
Bank balances and cash RITHEFREE 33,135 24,625
Fixed deposits - unpledged IR E B E R (H75E24)
(note 24) 20,277 -
Bank overdraft (note 27) RITIEX (ME27) - ()
53,412 24,623
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NOTES TO THE FINANCIAL STATEMENTS 81 #&# R Mzt

For the year ended 30 June 2011 HZE-F——FANA=+HIFE

CORPORATE INFORMATION

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong
Kong Limited (the "Stock Exchange”). Trading of
the Company’s shares had been suspended since
1 April 2004. Upon satisfaction of the resumption
condifions specified by the Stock Exchange, the
Company’s reorganised shares resumed frading
on the Main Board of the Stock Exchange on 19
January 2011.

The address of its registered office and principal
place of business of the Company are disclosed in
the “"Corporate Information” section of the annual
report.

The consolidated financial statements are presented
in Hong Kong dollars, which is also the functional
currency of the Company.

The principal activity of the Company is investment
holding. The principal activities of the Company’s
principal subsidiaries are set out in note 20(c).

RESUMPTION PROPOSAL

On 18 January 2011, the Company announced
that a resumption proposal submifted to the Stock
Exchange on 22 January 2010, which involved, infer
alia, fund raising activities and debt seftlements (the
"Resumption Proposal”), as set out in the circular
of the Company dated 24 December 2010, and
approved by the shareholders of the Company at a
special general meeting on 17 January 2011, had
been completed.The Resumption Proposal includes:

ATEH
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

BE-—FE——FAXA=THILFE

2. RESUMPTION PROPOSAL (Continued)

)

b)

©)

d)

Capital reorganisation through capital
reduction by cancellation of HK$0.0095 out of
HK$0.01 of the paid-up capital on each existing
share of the Company and cancellation of
all amounts standing to credit of the share
premium account for transfer to the contributed
surplus account of the Company, application
of the entire amount standing to the credit
of the contributed surplus account to set off
the accumulated losses of the Company, and
consolidation of every 20 issued shares of
HK$0.0005 each into 1 reorganised share of
HK$0.01 each ("Reorganised Share”). Details are
set out in note 31 fo the financial statements;

Placement of 202,780,000 Reorganised Shares
at a placing price of HK$0.1726 each, resulting
in cash consideration of approximately HKS$35
million. Details are set outf in note 31 to the

financial statements;

Subscription of 272,280,000 Reorganised Shares
at a subscription price of HK$0.1726 each to
several subscribers, resulting in aggregate cash
consideration of approximately HK$47 million.
Details are set outf in note 31 to the financial
statements; and

Pursuant tfo debt setflement agreements
and supplementary agreements (the "Debt
Settlement Agreements”) between the
Company and several creditors ("Settlement
Creditors”), the Company issued 265,360,000
Reorganised Shares at a price of HK$0.1726
each to extinguish all the liabilities due to these
Settlement Creditors. Details are set out in notfe
10 to the financial statements.
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3. APPLICATION OF NEW AND REVISED 3. R REBITZ2EEME
HONG KONG FINANCIAL REPORTING HREEA
STANDARDS

RAFE  AEBERMNTHIEETBSE
MAE((EBSTMASE]) BEAMR =2
—EFE LA -HRBZFERBERZH
AR BRI 2 R - BT REE (HITR
BRIERTEBMBHREERD -

In the current year, the Group has applied the
following new and revised standards, amendments
and interpretations ("“new and revised HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") which are effective for
annual periods beginning from 1 July 2010.

HKFRSs (Amendments)

BB BREER (EETAF)

HKFRSs (Amendments)

FRBRELER (BT A)

HKAS 32 (Amendment)

BB EFHERIE25 (BRI A)
HKFRS T (Amendments)
ERMBHREEREIR BITAE)
HKFRS T (Amendment)

ERBMBREEREIR BITA)

HKFRS 2 (Amendments)

BB BRELERFE25 (BT K)
HK (IFRIC) - Int 19

BB (ARVBEREREEES) -RE10

HK - Int 5

5B -R2E5

Amendments to HKFRS 5 & 8, and HKAS 1,7, 17,18,
36 & 39 as part of Improvements to HKFRSs
issued in 2009

ERMBHREERESRSS  UREBETHEAE
1721718 36R3IVFZERT AR FAR=ZZ
NERM 2 EBMBREER 2 BUERN — M

Amendments to HKFRS 3 and Transition requirements
for amendments arising as a result of HKAS 27
as part of Improvements tfo HKFRSs issued in 2010

ERMBRELENEIRZBITAURRAETEBEHEL
BT MELE ZBINBERE  FARZZE-—ZF
Bz B BN BREER 2 BUERN — D

Classification of Rights Issues

iR zo 8

Additional Exemptions for First-time Adopters

BRRMNE 2B R

Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters

BRARMEFRBRBEET BN BREENETREHIER
BREENTEZERAR

Group Cash-settled Share-based Payment
Transactions

SEUREFEEZROERLIRRE

Extinguishing Financial Liabilities with
Equity Instruments

LUERTRAEESREE

Presentation of Financial Statements - Classification
by the Borrower of a Term Loan that Contains
a Repayable on Demand Clause

MRBRZE2I - ERAHEEREREERK
ZEHERNDE
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For the year ended 30 June 2011 BZE—F——FNA=1HIFE

3. APPLICATION OF NEW AND REVISED 3. R RIEBITZEEMSE

HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Hong Kong (IFRIC) Interpretation 19 “Extinguishing
Financial Liabilities with Equity Instruments”

Hong Kong (IFRIC) Interpretation 19 “Extinguishing
Financial Liabilities with Equity Instruments”
("HK(IFRIC) Int 19") clarifies the accounting by an
entity when the terms of a financial liability are
renegotiated and result in the enfity issuing equity
insfruments fo a creditor of the entity to extinguish
all or part of the financial liability (debt for equity
swap). It requires a gain or loss to be recognised in
profit or loss, which is measured as the difference
between the carrying amount of the financial liability
and the fair value of the equity instruments issued.
The Group has applied HK(FRIC) Int 19 for the first
time in the current year.

During the year ended 30 June 2011, the Company
has entered into several debft settlement agreements
with several creditors to extinguish all of its financial
liabilities by issuing 265,360,000 shares of the
Company fo these creditors. A gain of approximately
HK$5,416,000 has been recognised in the profit or
loss. Details are set out in note 10 to the financial
statement. No financial liability of the Company was
renegotiated and resulted in the Company issuing
equity instfruments to extinguish all or part of ifs
financial liabilities in prior year. The application of
HK(IFRIC) Int 19 had no impact on the reported profit
or loss for the year ended 30 June 2010.
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NOTES TO THE FINANCIAL STATEMENTS

PSR M

For the year ended 30 June 2011 HZE-F——FANA=+HIFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

The Group has not early applied the following new
and revised HKFRSs that have been issued but are
not yet effective for the year ended 30 June 2011:

3.

RENETR] RGBT 2 B HEME
BEEA (&)

FEBYEREEEAUTCEMEHEBE
—E-—FXRAZTHLEFEERERZ
HEAREETEBYBIREER -

HKFRSs (Amendments)

BB BREEL (ETAF)

HKAS 1 (Amendments)

BB EREIR (BT A)

HKAS 12 (Amendments)

BB ERE125 (IBFTA)

HKAS 19 (Revised in 2011)
BEBETEMEION (22— —F LB
HKAS 24 (Revised in 2009)
BRETERE24R (ZETNFEMBI)
HKAS 27 (Revised in 2011)

BB ERE27R (2B ——F KB
HKAS 28 (Revised in 2011)

BB ER$E285 (=T — —F&KIET)
HKFRS 7 (Amendments)

BB BRELEDNETR BRI A)

HKFRS 9

BB E LR EOR

HKFRS 10
BB BRELEREI05
HKFRS 11
ERMBREEREIR
HKFRS 12
BRI BRELEE125
HKFRS 13

BB BRELERE135R

HK (IFRIC) - Int 14 (Amendment)

8 (ARBBERERBREESS)
—REB14 (BT AR)

Amendments to HKFRS T & 7, HKAS 1 & 34, and
HK(IFRIC) - Int 13 as part of Improvements to
HKFRSs issued in 2010

ERMBRELEREIRTSE - BESTEAF IR
URES (BREBRERBEES) -RE13
ZIBFTA  ERR-ZZE-ZFHRMGZEBUHERS
A2 BERN — &0

Presentation of Items of Other Comprehensive
Income *

2YEME2EWHIER ¢

Deferred Tax: Recovery of Underlying Assets 3

EEHE  WOEEEE S

Employee Benefits ®

EBERF S

Related Party Disclosures !

L 2 HEER

Separate Financial Statements 5

BB ERE ®

Investments in Associates and Joint Ventures ®

RERBEATARGEDRHES

Disclosures - Transfer of Financial Assets 2

KE-EBLRERE?

Financial Instruments 5

ERMIAS

Consolidated Financial Statements °

FEMBHREK S

Joint Arrangements °

BaRHS

Disclosures of Interests in Other Entities ©

REMBERER ZIKE S

Fair Value Measurement ®

DNFEFES®

Prepayment of a Minimum Funding Requirement '

ANHERIRE
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

3.

RENETRT RGBT 2 B HEME
BEEA (&)

L Effective for annual periods beginning on or affer 1 L R-EB——F—HF—HYZERBZFE
January 2011. BB E -

2 Effective for annual periods beginning on or affer 1 2 R-EB——FLtA-—HBYZERBZFE
July 2011. BB E -

8 Effective for annual periods beginning on or affer 1 3 R-EB-——F-H—HYZERBZFE
January 2012. BB E -

4 Effective for annual periods beginning on or affer 1 4 R-EB-——FtA-—HYZERBZFE
July 2012. BB E -

5 Effective for annual periods beginning on or affer 1 5 R-ZE-—=F—F—HBYZEHBZFE
January 2013. BB E o

Improvement to HKFRSs issued in 2010 comprises a R-Z-—ZSFEMEEBEVBERSEN 2K

collection of necessary, but not urgent, amendments B EPEE-RIFZEEFBIENE

to HKFRSs. The Company does not expect adoption B EREEMSET o "D B FEEER I

of these amendments to have a significant effect on ERITEHUBRRBUERTE -

the financial statements.

HKFRS 9 “Financial Instruments” (as issued in
November 2009) establishes new principles for
the classification and measurement of financial
assets. HKFRS 9 “Financial Instruments” (as revised
in November 2010) adds requirements for financial
liabilities and for derecognition. The main changes to
the requirements of HKAS 39 are summarised below:

- Under HKFRS 9, all recognised financial assets
that are within the scope of HKAS 39 “Financial
Instruments: Recognition and Measurement”
are subsequently measured at either amortised
cost or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash
flows, and that have conftractual cash flows
that are solely payments of principal and
inferest on the principal outstanding are
generally measured at amortised cost. All other
debt investments and equity investments are
measured at their fair values.
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DERFEBEZHEL - BB REED
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3. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

- In relation to financial liabilities, the significant
change relates to financial liabilities that are
designated as at fair value through profit or
loss. Specifically, under HKFRS 9, for financial
liabilities that are designated as at fair value
through profit or loss, the amount of change
in the fair value of the financial liability that is
attributable to changes in the credit risk of that
liability is presented in other comprehensive
income, unless the presentation of the effects
of changes in the liability’s credit risk in other
comprehensive income would create or enlarge
an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial
liability’s credit risk are not subsequently
reclassified to profit or loss. Previously, under
HKAS 39, the entire amount of the change in the
fair value of the financial liability designated as
at fair value through profit or loss was presented
in profit or loss.

HKFRS 10 “Consolidated Financial Statements” builds
on existing principles by identifying the concept
of control as the determining factor in whether an
entity should be included within the consolidated
financial statements of the parent company. HKFRS
10 provides additional guidance to assist in the
determination of control where this is difficult to
assess.

HKFRS 11 “Joint Arrangements” provides for a more
realistic reflection of joint arrangements by focusing
on the rights and obligations of the arrangement,
rather than its legal form (as is currently the case).
HKFRS 11 addresses inconsistencies in the reporfing
of joint arrangements by requiring a single method
to account for interests in jointly controlled entities.

RENETRT RGBT 2 B HEME
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

HKFRS 12 "Disclosures of Interests in Other Entities” is
a new and comprehensive standard on disclosure
requirements for all forms of interests in other entities,
including joint arrangements, associates, special
purpose vehicles and other off balance sheet
vehicles.

HKFRS 13 “Fair Value Measurement” improves
consistency and reduces complexity by providing,
for the first time, a precise definition of fair value
and a single source of fair value measurement and
disclosure requirements for use across HKFRSs. The
requirements do not extend the use of fair value
accounting, but provide guidance on how it should
be applied where its use is already required or
permitted by other standards within HKFRSs.

The above-mentioned standards are effective for
annual periods beginning on or after 1T January
2013 with earlier application permitted. They are
required to be applied retrospectively, but if the
entity adopted HKFRS 9 prior to 1 January 2012, the
entity will be exempt from the requirements to restate
prior period comparative information. The Group is
presently studying the implications of applying the
above-mentioned standards. It is impracticable to
quantify their impacts as at the date of publication
of these financial statements.

3.
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For the year ended 30 June 2011

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Amendment to HKAS 1 (Revised) "Presentation of
Financial Statements - Presentation of Items of
Other Comprehensive Income” requires companies
preparing financial statements in accordance
with HKFRSs fo group together items within other
comprehensive income (OCI) that may be
reclassified to the profit or loss section of the income
statement. The amendments also reaffirm existing
requirements that items in OCI and profit or loss
should be presented as either a single statement or
two consecutive statements. Amendments to HKAS 1
are effective for annual periods beginning on or after
1 July 2012. Earlier application is permitted.

The application of the other new and revised
Standards, Amendments and Interpretations will
have no material impact on the results and financial
position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

4.1 BASIS OF PREPARATION

The consolidated financial statements of the
Group have been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs"), which is a collective term referred to
all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations (“Ints”)
issued by The Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting
principles generally accepted in Hong Kong
and the disclosure requirements of the Hong
Kong Companies Ordinance. In addition, the
financial statements comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities (the "Listing Rules”) on
the Stock Exchange. The consolidated financial
stfatements have been prepared under the
historical cost convention.

3.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

HE=F——FAS=1ALFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.1

BASIS OF PREPARATION (continued)

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various ofher factors that are believed to
be reasonable under the circumstances, the
results of which form the basis of making the
judgments about carrying values of assets and
liabilities that are not readily apparent from
other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
tfo accounting estimates are recognised in the
period in which the estimates is revised if the
revision affects only that period or in the period
of the revision and future periods if the revision
affects both current and future periods.

The areas involving a higher degree of
judgment or complexity, or areas where
assumptions and estimates are significant
fo the consolidated financial statements, are
disclosed in notfe 5.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTBR(E)
(Continued)

4.2 BASIS OF CONSOLIDATION 42 ZEEE

The consolidated financial statements
incorporate the financial statements of the
Company and entities (including special
purpose entities) controlled by the Company
(its subsidiaries). Control is achieved where the
Company has the power to govern the financial
and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated statement of comprehensive
income from the effective date of acquisition
or up fo the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by
other members of the Group.

All infra-group transactions, balances, income

and expenses are eliminated on consolidation.

Non-conftrolling interests in the net assets of
consolidated subsidiaries are presented in the
consolidated statement of financial position
within equity, separately from the equity
aftributable to the owners of the Company.
Non-conftrolling interests in the net assets of
consolidated subsidiaries consist of the amount
of those interests at the date of the original
business combination and the non-controlling
interests’ share of changes in equity since the
date of the combination.
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4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

FEETBR(E)

4.2 BASIS OF CONSOLIDATION (continued) 4.2 ZFEEER)

Non-controlling inferests in the results of
the Group are presented on the face of the
consolidated statement of comprehensive
income as an allocation of the total profit or
loss and total comprehensive income for the
year between non-controlling interests and the
owners of the Company.

Total comprehensive income and expense of
a subsidiary is aftributed to the owners of the
Company and fo the non-controlling inferest
even if this results in the non-controlling interests
having a deficit balance.

Changes in the Group’s ownership interest in a
subsidiary that do not result in the Group losing
control over the subsidiary are accounted for
as equity fransactions. The carrying amounts
of the Group’s interests and the non-controlling
interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any
difference between the amount by which the
non-controlling interests are adjusted and the
fair value of the consideration paid or received
is recognised directly in equity and aftributed to
owners of the Company.
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For the year ended 30 June 2011

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.2

4.3

BASIS OF CONSOLIDATION (continued)

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as
the difference between (i) the aggregate of
the fair value of the consideration received
and the fair value of any retained interest and
(i) the previous carrying amount of the assets
(including goodwill), and liabilities of the
subsidiary and any non-controlling inferests.
The fair value of any investment retained in
the former subsidiary at the date when control
is lost is regarded as the fair value on initial
recognifion for subsequent accounting under
HKAS 39 “Financial Instruments: Recognition and
Measurement” or, when applicable, the cost
on initial recognition of an investment in an
associate or a jointly controlled entfity.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less any impairment losses, unless
the investment is classified as held for sale or
included in a disposal group that is classified as
held for sale.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at
historical cost less subsequent accumulated
depreciation and accumulated impairment
losses, if any. Historical cost includes
expenditure that is directly aftributable to the
acquisition of the items.
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4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

FEETBR(E)

4.3 PROPERTY, PLANT AND EQUIPMENT (continued) 4.3 ¥ BBREJE(E)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. All other
repairs and maintenance are charged fo profit
or loss during the financial period in which they
are incurred.

Depreciation on property, plant and equipment
is calculated using the straight-line method to
write off their cost over their estimated useful
lives at the following annual rates:

Leasehold improvements 20%
Furniture and fixtures 20%
Machinery and equipment 20%
Motor vehicles 20%

Useful lives and depreciation method are
reviewed and adjusted if appropriate, at the
end of each reporting period.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is determined
as the difference between the sales proceeds
and the carrying amount of the relevant asset,
and is recognised in profit or loss in the year in
which the asset is derecognised.

EHZIBRERCARAREBERZRA
BERAAREE - MEAZER B4R
WA ER > HERALSAUIAE
ExRHESIRIAABLEE (ME
) e FTEHMEERRERSNER
HEAZ2HBHB  TRETNER -

W - BBRREZITETIRAE
AAFRUESERR - (MR
BRA - UtIRAZFRMT ¢

HEMEERE 20%
BEHRREE 20%
AR R 20%
AE 20%

ARAFRRITETEZNSREP R
o WEBEBREHRE -

W WRERRBEERHERHE
BECAZEERPISEEMEME
&Wﬂﬂmhmﬁﬁ o fRAHES
RRME - HERREEERELEZ
WEHBERZEE ZHEMEIR
REHEER 2 =HEE - WREUEE
RZBEBZFEFABRE S -




CIL Holdings Limited ZZ#ZRER A
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For the year ended 30 June 2011 HZE-F——FANA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.4

IMPAIRMENT LOSS ON TANGIBLE ASSETS

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible
assets to determine whether there is any
indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in
order to determine the extent of the impairment
loss, if any. Where it is not possible to estimate
the recoverable amount of an individual asset,
the Group estimates the recoverable amount
of the cash-generating unit to which the asset
belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate
assets are also allocated to the individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-
generating unit for which a reasonable and
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value
less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are
discounted fo their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and
the risks specific fo the asset for which the
estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or
a cash-generating unit) is estimated to be
less than its carrying amount, the carrying
amount of the asset (or cash-generating
unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in

profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

HE=F——FAS=1ALFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.4

4.5

IMPAIRMENT LOSS ON TANGIBLE ASSETS
(continued)

Where an impairment loss subsequently
reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so
that the increased carrying amount does not
exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or cash-generating
unit) in prior years. A reversal of an impairment
loss is recognised in profit or loss immediately.

REVENUE RECOGNITION

Revenue is measured at fair value of the
consideration received or receivable and
represents amounts receivable for goods sold in
the normal course of business, net of discounts
and sales related tax.

Revenue from sales of goods is recognised
when all of the following conditions are
satisfied:

- the Group has fransferred to the buyer the
significant risks and rewards of ownership
of goods;

- the Group retains neither continuing
managerial involvement to the degree
usually associated with ownership nor
effective control over goods sold;

- the amount of revenue can be measured
reliably;
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NOTES TO THE FINANCIAL STATEMENTS 81 #&# R Mzt

For the year ended 30 June 2011 HZE-F——FANA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.5

4.6

REVENUE RECOGNITION (continued)

- it is probable that the economic benefits
associated with the fransaction will flow to
the Group; and

- the costs incurred or to be incurred
in respect of the fransaction can be
measured reliably.

Commission income is recognised when

services are rendered.

Interest income from a financial assef is
recognised when it is probable that the
economic benefits will flow to the Group and
the amount of revenue can be measured
reliably. Interest income from a financial asset
is accrued on a time basis, by reference fo
the principal outstanding and at the effective
interest rate applicable, which is the rate
that exactly discounts the estimated future
cash receipts through the expected life of
the financial asset to that asset’s net carrying

amount on initial recognition.

TAXATION

Income tax expense represents the sum of the
tfax currently payable and deferred tax.

4. EEEBUOR (&)

4.5

4.6

W 2 5 52 (48)

- HXZHEBZEENZRARE
RALER R

- BBXBEERBELZAA
CELESES

BERARRERBEER -

KENZUERAREBRKESH
BEMT SR R BRAEMEEZ
FEWESE - REE 2 A S W A
BAEERHBAEREAERR =X
R MERNEZSREREERT
FHABEE A REDRESERITE
EZEERYS RIS ZREFEZ
b2 o

BIE

e B SIE RS RN TR RIEES
2B e




CIL Holdings Limited ZZ#ZRERDF

NOTES TO THE FINANCIAL STATEMENTS 1 #& ¥R Mzt

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

FEETBR(E)

4.6 TAXATION (continued) 4.6 BHIE ()

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
net profit as reported in the statement of
comprehensive income because it excludes
items of income and expense that are taxable
or deductible in other years, and it further
excludes items that are never taxable or
deductible. The Group’s liability for current fax
is calculated using tax rates that have been
enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amount
of assets and liabilities in the consolidated
financial statements and the corresponding
fax bases used in the computation of taxable
profit. Deferred tax liabilities are generally
recognised for all faxable temporary differences.
Deferred tax assets are generally recognised
for all deductible temporary differences to the
extent that it is probable that faxable profits will
be available against which those deductible
temporary differences can be utilised. Such
deferred tax assetfs and liabilities are not
recognised if the temporary differences arise
from goodwill or from the initial recognition
(other than in a business combination) of other
assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting
profit.
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For the year ended 30 June 2011 HZE-F——FANA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEERTBR(E)
(Continued)

4.6 TAXATION (continued) 4.6 BHIE ()

Deferred tax liabilities are recognised for
tfaxable temporary differences associated
with investments in subsidiaries, except where
the Group is able to control the reversal of
the temporary difference and it is probable
that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets
is reviewed at the end of the each reporting
period and reduced to the extent that it is no
longer probable that sufficient taxable profits
will be available to allow all or part of the asset
fo be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply
in the period in which the liability is seftled
or the asset realised. The measurement of
deferred tax assets and liabilities reflects the
fax consequences that would follow from the
manner in which the Group expects, at the end
of the reporting period, to recover or seftle the
carrying amount of its assets and liabilities.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

BE-—FE——FAXA=THLFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.6

4.7

TAXATION (continued)

Current or deferred tax for the year is
recognised in profit or loss, except when it
relates to items that are recognised in other
comprehensive income or directly in equity, in
which case the current and deferred tax is also
recognised in other comprehensive income or
directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting
for a business combination, the tax effect is
included in the accounting for the business

combination.

INVENTORIES

Inventories are stated at the lower of cost and
net realisable value. Cost, which comprises all
costs of purchase and, where applicable, costs
of conversion and other costs that have been
incurred in bringing the inventories to their
present location and condition, is calculated
using the weighted average cost method. Net
realisable value represents the estimated selling
price for inventories less all estimated costs of
completion and costs necessary to make the
sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any write-
down of inventories fo net realisable value and
all losses of inventories are recognised as an
expense in the period the write-down or loss
occurs. The amount of any reversal of any write-
down of inventories is recognised as a reduction
in the amount of inventories recognised as an
expense in the period in which the reversal

occurs.
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CIL Holdings Limited ZZ#ZRER A

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.8

4.9

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible info known amounts of
cash and which are subject to an insignificant
risk of changes in value, having been within
three months of maturity at acquisition. Bank
overdrafts that are repayable on demand
and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated statement of
cash flows.

RETIREMENT BENEFIT COSTS

Payment to Mandatory Provident Fund Scheme
and state-managed retirement benefit schemes
which are defined contribution schemes are
charged as an expense when employees
have rendered service entitling them fo the
contributions.
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NOTES TO THE FINANCIAL STATEMENTS 1 #& ¥ R Mzt

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

FEETBR(E)

4.10 FOREIGN CURRENCY TRANSLATION 4.10 B E

In preparing the financial statements of
each individual group entity, fransactions in
currencies other than the functional currency
of that entity (foreign currencies) are recorded
in the respective functional currency (i.e. the
currency of the primary economic environment
in which the entity operates) at the rates of
exchanges prevailing on the datfes of the
fransactions. At the end of the reporting
period, monetary items denominated in
foreign currencies are refranslated at the rates
prevailing at that date. Non-monetary items
carried at fair value that are denominated in
foreign currencies are refranslated at the rates
prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical costs in a foreign

currency are not retranslated.

Exchange differences arising on the settlement
of monetary items, and on translation of
monetary items, are recognised in profit or loss
in the period in which they arise. Exchange
differences arising on the retranslation of
non-monetary items carried at fair value are
included in profit or loss for the period except
for differences arising on the retranslation of
non-monetary items in respect of which gains
and losses are recognised directly in other
comprehensive income, in which cases, the
exchange differences are also recognised

directly in other comprehensive income.
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CIL Holdings Limited ZZ#ZRER A

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.10 FOREIGN CURRENCY TRANSLATION (continued)

)

For the purposes of presenting the consolidated
financial statements, assets and liabilities of the
Group’s foreign operations are franslated into
the presentation currency of the Group (i.e.
Hong Kong Dollars) at the rate of exchange
prevailing at the end of the reporting period,
and their income and expenses are translated
at the average exchange rates for the period,
unless exchange rates fluctuate significantly
during that period, in which cases, the
exchange rates prevailing at the dates of
fransactions are used. Exchange differences
arising, if any, are recognised in other
comprehensive income and accumulated in

equity.

BORROWING COSTS

Borrowing costs directly attributable to the
acquisition, consfruction or production of
qualifying assets, which are assets that
necessarily fake a substantial period of fime
to get ready for their infended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases
when the assefs are substantially ready for
their intended use or sale. Investment income
earned on the femporary investment of
specific borrowings pending their expenditure
on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are charged to profit
or loss in the period in which they are incurred.
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For the year ended 30 June 2011 BZE—F——FNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

FEETBR(E)

4.12 OPERATING LEASES 412 EEHEE

Where the Group has the use of assets held
under operating leases, payment made under
the leases are charged to profit or loss over
the accounting periods covered by the lease
ferm except where an alternative basis is
more representative of the pattern of benefits
fo be derived from the leased assetf. Lease
incentives received are recognised in profit or
loss as an integral part of the aggregate net
lease payments made. Contingent rentals are
charged to profit or loss in the accounting
period in which they are incurred.

4.13 PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised when: (i) the Group
has a present legal or constructive obligation
as a result of past events; (ii) it is probable that
an outflow of resources will be required to settle
the obligation; and (iii) the amount has been
reliably estimated. Provisions are not recognised
for future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required
in seftlement is determined by considering the
class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value
of the expenditures expected to be required
fo settle the obligation using a pre-tax inferest
rate that reflects current market assessment of
the time value of money and the risks specific
fo the obligatfion. The increase in the provision
due fo passage of time is recognised as inferest
expense.
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For the year ended 30 June 2011 HZE-F——FANA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.13 PROVISIONS AND CONTINGENT LIABILITIES A3 BERBAREE (E)

(continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.

4.14 RELATED PARTIES

Parties are considered to be related to the
Group if the Group has the ability, directly
or indirectly, fo control the party or exercise
significant influence over the party in making
financial and operating decisions, or vice versa,
or where the Group and the party are subject
fo common control or common significant
influence. Related parfies may be individuals
(being members of key management
personnel, significant shareholders and/or their
close family members) or other entities and
include entities which are under the significant
influence of related parties of the Group
where those parties are individuals, and post-
employment benefits plans which are for the
benefit of employees of the Group or of any
entity that is a related party of the Group.
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For the year ended 30 June 2011 BZE—F——FNA=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS 415 &MTH

Financial assefts and financial liabilities are
recognised on the consolidated statement of
financial position when a group entity becomes
a party to the confractual provisions of the
instrument. Financial assets and financial
liabilities are initially measured at fair value.
Transaction costs that are directly attributable
fo the acquisition or issue of financial assets
and financial liabilities (other than the
financial assets and financial liabilities at fair
value through profit or loss) are added to or
deducted from the fair value of the financial
assetfs or financial liabilities, as appropriate,
on inifial recognition. Transaction costs directly
atftributable to the acquisition of financial assets
or financial liabilities at fair value through profit
or loss are recognised immediately in profit or
loss.

Financial assets

The Group’s financial assets are classified into
two categories, including loans and receivables
and available-for-sale financial investments.
The classification depends on the nature
and purpose of the financial assets and is
determined at the time of initial recognition.
All regular way purchases or sales of financial
assets are recognised and derecognised on a
frade day basis. Regular way purchases or sales
are purchases or sales of financial assets that
require delivery of assets within the time frame
established by regulation or convention in the
marketplace.
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For the year ended 30 June 2011 HZE-F——FANA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Available-for-sale investments

Available-for-sale investments are non-
derivatives that are either designated as
available-for-sale investments or not classified
as financial assets at fair value through profit or
loss, loans and receivables or held-for-maturity

investments.

At the end of each reporting period
subsequent to initial recognition, available-for-
sale investments are measured at fair value.
Changes in fair value are recognised in other
comprehensive income and accumulated
separately in equity, until the financial asset is
disposed of or is determined to be impaired,
at which fime, the cumulative gain or loss
previously recognised is reclassified from
equity to profit or loss (see accounting policy
in respect of impairment of financial assets

below).

For available-for-sale equity investments that
do not have a quoted market price in an
active market and whose fair value cannot be
reliably measured, they are measured at cost
less any identified impairment losses at the end
of each reporting period subsequent to initial
recognition (see accounting policy in respect of
impairment of financial assets below).
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4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

FEETBR(E)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Loans and receivables

Loans and receivables are non-derivative
financial assefs with fixed or determinable
payments that are not quoted in an active
market. At the end of each reporting period
subsequent to initial recognition, loans
and receivables (including trade and bills
receivables, financial assets included in other
receivables, fixed deposits, bank balances
and cash) are carried at amortised cost
using the effective interest method less any
allowance for impairment (see accounting
policy in respect of impairment of financial
assets below). Amortised cost is calculated
faking info account any discount or premium
on acquisitfion and includes fees that are
an integral part of the effective interest rate
and transaction costs. Gains and losses are
recognised in profit or loss when the loans and
receivables are derecognised or impaired, as
well as through the amortisation process.

Impairment of financial assets

Financial assets, other than those at fair value
through profit or loss, are assessed for indicators
of impairment at the end of the each reporting
period. Financial assets are impaired where
there is objective evidence that, as a result
of one or more events that occurred after the
initial recognition of the financial asset, the
estimated future cash flows of the financial
assetfs have been impacted.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. EEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Impairment of financial assets (continued)

For an available-for-sale equity investment,
a significant or prolonged decline in the fair
value of that financial asset below its cost
is considered fo be objective evidence of
impairment.

For all other financial assets, objective evidence
of impairment could include:

- significant financial difficulty of the issuer or
counterparty; or

- breach of contract, such as default
or delinquency in interest or principal
payments; or

- it becoming probable that the borrower
will enter bankruptcy or financial re-
organisation; or

- the disappearance of an active market for
that financial asset because of financial
difficulties.

Trade and other receivables are assessed not
tfo be impaired individually are, in addition,
assessed for impairment on a collective
basis. Objective evidence of impairment for
a portfolio of receivables could include the
Group’s past experience of collecting payments
and observable changes in national or local
economic conditions that correlate with default

on receivables.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Impairment of financial assets (continued)

For financial assets carried at amortised cost,
an impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’'s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.

For financial assets carried at cost, the amount
of the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of the estimated future
cash flows discounted at the current market
rate of return for a similar financial asset.
Such impairment loss will not be reversed in

subsequent periods.

The carrying amount of the financial assets
is reduced by the impairment loss directly
for all financial assets with the exception of
frade receivables, where the carrying amount
is reduced through the use of an allowance
account. Changes in the carrying amount of
the allowance account are recognised in profit
or loss. When a tfrade receivable is considered
uncollectible, it is written off against the
allowance account. Subsequent recoveries of
amounts previously written off are credited to
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Impairment of financial assets (continued)

If, in a subsequent period, the amount
of impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment loss
was recognised, the previously recognised
impairment loss is reversed through profit or loss
to the extent that the carrying amount of the
asset aft the date the impairment is reversed
does not exceed what the amortised cost
would have been had the impairment not been
recognised.

Impairment losses on available-for-sale
investments will not be reversed in profit or loss
in subsequent periods. Any increase in fair value
subsequent to impairment loss is recognised in
other comprehensive income.

Financial liabilities and equity

Financial liabilities and equity instruments
issued by the Group are classified according to
the substance of the contractual arrangements
entered info and the definitions of a financial
liability and an equity instrument.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Financial liabilities

Financial liabilities including trade and bills
payables, other payables, amounts due to
directors and related parties and interest-
bearing borrowings are initially stated at fair
value less directly aftributable fransaction costs
and are subsequently measured at amortised
cost, using the effective interest method unless
the effect of discounting would be immaterial,
in which case they are stated at cost. The
related interest expense is recognised within
*finance costs” in the consolidated statement of

comprehensive income.

Equity instruments

An equity instfrument is any contract that
evidences a residual inferest in the assets of
the Group after deducting all of its liabilities.
Equity instruments issued by the Company are
recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s own equity
instruments is recognised and deducted
directly in equity. No gain or loss is recognised
in profit or loss on the purchase, sale, issue
or cancellation of the Company’s own equity
instruments.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. EEEFTER(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Derecognition

The Group derecognises a financial asset only
when the confractual rights fo receive cash
flows from the asset expire, or when it transfers
the financial assets and substantially all the
risks and rewards of the ownership of the asset
fo another entity. If the Group neither transfers
nor retains substantially all the risks and rewards
of ownership and continues to conftrol the
fransferred asset, the Group recognises its
retained interest in the asset and an associated
liability for amounts it may have fo pay. If the
Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise
the financial asset and also recognises a
collateralised borrowing for the proceeds

received.

On derecognition of a financial asset in
its entirety, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable and
the cumulative gain or loss that had been
recognised in other comprehensive income and
accumulated in equity is recognised in profit or
loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. TEERTBR(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Derecognition (continued)

On derecognition of a financial asset other
than in its entirety (e.g. when the Group retains
an option to repurchase part of a transferred
asset or retains a residual interest that does
not result in the refention of substantially all
the risks and rewards of ownership and the
Group retains control), the Group allocates the
previous carrying amount of the financial asset
between the part it continues to recognise
under continuing involvement, and the part it
no longer recognises on the basis of the relative
fair values of those parts on the date of the
tfransfer. The difference between the carrying
amount allocated to the part that is no longer
recognised and the sum of the consideration
received for the part no longer recognised
and any cumulated gain or loss allocated
to it that had been recognised in other
comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been
recognised in other comprehensive income is
allocated between the part that continues to
be recognised and the part that is no longer
recognised on the basis of the relative fair value
of those parts.

The Group derecognises financial liabilities
when the Group’s obligations are discharged,
cancelled or they expire. The difference
between the carrying amount of the financial
liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. TEERTBR(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (continued) 415 SR T A (&)

Derecognition (continued)

When the terms of a financial liability are
renegotiated and result in the enfity issuing
equity instruments to a creditor of the entity to
extinguish all or part of the financial liability
(debt for equity swap), such exchange is
freated as derecognition of the original liability.
A gain or loss is recognised in profit or loss,
which is measured as the difference between
the carrying amount of the financial liability
and the fair value of the equity instruments
issued.

4.16 SHARE-BASED PAYMENT TRANSACTIONS

For grants of share options that are conditional
upon satisfying specified vesting conditions,
the fair value of services received is determined
by reference to the fair value of share options
granted at the grant date and is expensed on a
straight-line basis over the vesting period, with a
corresponding increase in equity (share options
reverse).

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

When share opfions are exercised, the amount
previously recognised in share options reserve
will be transferred to share premium. When
share options are forfeited after the vesting date
or are still not exercised at the expiry date, the
amount previously recognised in share options
reserve will be transferred to retained earnings.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting
policies, which are described in note 4,
management is required fo make judgments,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
fo be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Impairment of available-for-sale investment

The Group follows the guidance of HKAS 39 to
determine when an available-for-sale investment
is impaired. This determination requires significant
judgment. In making this judgment, the Group
evaluates, among other factors, the duration and
extent fo which the fair value of an investment is less
than its cost; and the financial health of a nearterm
business outlook for the investee, including factors
such as industry and sector performance, changes
in technology and operational and financing cash

flow.
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5. KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Impairment of available-for-sale investment

(continued)

If all the declines in fair value below cost were
considered significant or prolonged, allowance for
impairment loss may be required.

As at 30 June 2011, the carrying amount of
available-for-sale investments is nil (net of
impairment loss of approximately HK$8,000,000)
(2010: nil (net of impairment loss of approximate
HK$8,000,000)).

Impairment loss on trade receivables

Management regularly reviews the recoverability
and ageing of the trade receivables. Allowance
for doubftful debtfs is made on trade receivables
based on the evaluation of collectability and
ageing analysis of the trade debts and on directors’
judgment. When there is objective evidence of
impairment loss, the Group takes info consideration
the estimation of future cash flows. The amount
of the impairment loss is measured as difference
between the asset’s carrying amount and the
present value of estimated future cash flows
(excluding future credit losses that have not been
incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest
rate computed at initial recognition). Where the
actual future cash flows are less than expected, a
material impairment loss may arise. As at 30 June
2011, the carrying amount of trade receivables
is approximately HK$41,038,000. No allowance
for doubtful debts is made. As af 30 June 2010,
the carrying amount of trade receivables was
approximately HK$27,886,000 (net of allowance for
doubtful debts of approximately HK$2,971,000).

A FHAPRRRZEERR
(%)

o HEREZRE(E)

fits X P EBERRATE T BKiEERRDR
BEXSE-BREEH  SAFEHRESE
B

RZZB——FXA=+H THEERE
ZEREERT (MBREEREXS,000,000
BT (ZE-—ZF ZHRBEBSEY
8,000,000/ 7T)) °

FEW & 5 AR = 2 B E 5 18

EHETHERRREZ R ZBERE
RERE - EWE SRR RERBHE - IR
BH WO E S E® 2 B ERERE
2N UREEZZHEMmEL - EBRE
BENEBRERN  FAEEEETRARE
ERENMES - RESESERZREE
REEEZEZEREENRERFIR (B
RASEAGTENERFIR) BRI ME
AARRRERENRETEBELRELE
NARREEBR) WEHETE - HEBRK
REESREBEREAY  WARELEEK
BEBE -R=-Z——5<A=+8H"
P B 5 BR X 2 BR 1 {8 49 541,038,000
B WEFEHREBRB - R=_Z-—%
FARAZTH BUREBESRAZKREE
% %527,886,000/8 T (MBRRBRBEN
2,971,000/ T) °




CIL Holdings Limited ZZ#ZRERDF

NOTES TO THE FINANCIAL STATEMENTS 1 #& ¥R Mzt

For the year ended 30 June 2011 BZE-—F——FNA=1HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Write-down of inventories

In defermining the amount of allowance required
for obsolete and slow-moving inventories, the Group
would compare the carrying value of inventories to
their respective net realisable value. A considerable
amount of judgment is required in determining
such allowance. If conditions which have impact on
the net realisable value of inventories deteriorate,
additional allowances may be required. As at 30
June 2011, the carrying amount of inventfories is
approximately HK$30,182,000 (2010: HK$15,664,000).
The Group has writften down approximately
HK$247,000 of inventories during the year ended 30
June 2011. No written-down of inventories was made

in prior year.
Provisions and contingent liabilities

The Company and the Group recognise provision
for liabilities of uncertain timing or amount when
the Company and the Group have a legal or
constructive obligation arising as a result of a
past event, and it is probable that an oufflow of
economic benefits will be required to settle the
obligations and a reliable estimate can be made.
Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed
as confingent liability under the ftitle heading of
‘Litigations” as set out in note 39 fo the financial
statements. As at 30 June 2011, the Company and
the Group have recognised a provision amounting
fo HK$43,892,000 (2010: HK$43,892,000) in respect
of the disputed claims against the Company. Details
are set out in note 26 to the financial statements.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Provisions and contingent liabilities (continued)

During the year ended 30 June 2011, the Group
has written-back several accruals, deposits received
and other payables amounting to approximately
HK$1,046,000 (2010: HK$5,554,000) of which either
the legal or the constructive obligations arising as
a result of past events for these liabilities have been
expired or the outflow of economic benefits of these
liabilities has been ascertained subsequently. Details
are explained in note 10 to the financial statements.

Deferred tax assets

Deferred tax assets are recognised for all unused
tax losses and accelerated tax depreciation to the
extent that it is probable that taxable profit will be
available against which the losses can be ufilised.
Significant management judgment is required
to determine the amount of deferred tax assets
that can be recognised, based on the estimated
level of future taxable profit of the Company and
a subsidiary of the Company concerned. As at 30
June 2011, deferred tax assets of HK$591,000 (2010:
nil) have been recognised in the consolidated
statement of financial position in respect of the tax
losses and accelerated tax depreciation carried
forward. Details are explained in note 30 to the
financial statements.
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For the year ended 30 June 2011

BE-—FE——FAXA=THILFE

6. FINANCIAL INSTRUMENTS BY

CIL Holdings Limited ZEZ#ZRERQF

R

6. BRENISZEMIA

CATEGORY
The carrying amounts of each of the categories of AEERARAFRZEELREEREGBR
the Group and the Company’s financial assets and WEMRZIREENT :
liabilities as at the end of the reporting period are as
follows:
The Group The Company
N3] b YN
2011 2010 2011 2010
“E-—-% ZCZEZ-BF ZEB--§ CZE-ZF
HK$" 000 HK$' 000 HK$’ 000 HK$"000
TER TER THERT TERr
Financial assets: EHEE
Loans and receivables: BHRERFE
Financial assets included in BEREMTRE &S
prepayment, deposits and REMEKFES
other receivables MemEE 5 12 - -
Trade and bills receivables EWESRRREE 42,337 27,886 - -
Amounts due from subsidiaries FEWH B 2 B FAIE - - 26,214 19
Fixed deposits EHEX 40,289 1,312 40,289 -
Bank balances and cash RTEERES 33,135 24,625 29,528 24,398
115,766 53,835 96,031 24,417
Financial liabilities: 2HEE:
Financial liobilities measured REHEMATTEZ
at amortised cost: tREE:
Trade and bills payables ERESERRER 21,088 13,366 - -
Financial liabilities included in BERENER BY
accruals, deposits received and ReREMEFSRES
other payables MeREE 17,084 24,771 16,202 24,078
Interest-bearing borrowings HEEE 38,893 70,054 17,888 52,619
Amounts due fo subsidiaries FEATH R 2 R A - - 20 262
Due to related parties EAEELRE 10,664 19,578 654 1,952
Due to directors ERESHE - 7,588 - 4,966
87,729 135,357 34,764 83,877
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

7. FINANCIAL RISK MANAGEMENT

7.1

FINANCIAL RISK FACTORS

The Group’s major financial instruments include
available-for-sales investments, tfrade and bills
receivables, fixed deposits, bank balances and
cash, trade and bills payables, interest payable
of borrowings, interest-bearing borrowings
and amounts due to related parties and
directors. Details of these financial instruments
are disclosed in respective notes. The risks
associated with these financial instruments
include market risk (foreign exchange risk and
interest rate risk), credit risk and liquidity risk. The
Group’s overall risk management programme
focuses on the unpredictability of financial
markets and seeks tfo minimize potential
adverse effects on the Group’s financial
performance. The policies for managing these
risks are summarised below.

(a) Market Risk
Foreign Exchange Risk

The Group’s monetfary assets and
fransactions are principally denominated
in Hong Kong Dollars ("HK$"), Chinese
Renminbi ("RMB”) and United States
Dollars ("US$"). All the monetary assets
denominated in Australion Dollars ("AUD")
have been realised during the year.

The management considers that the
Group’s exposure to US$ does not give rise
to significant foreign currency risk on the
ground that HKD is pegged to USS.

The Group exposes to currency risk that are
denominated in RMB. The Group currently
does not have hedging policy against
RMB. However, management monitors
the Group’s currency exposure and will
consider hedging significant foreign
exchange rate exposure should the need
arise.

PSR M

BE—FE——FANA=THILFE

7. BEBEBER

7.1

EERER

AEBECTESH T AEGE MY
ERE  RUESERARRE - EH
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B BABEBLINE URENES
MIE - WESRMT A CFHBREEN
ARE - HEESRMITACHERRE
FEhmsak OMNERRREFRER) -
FERBRRABDESRAR - AKEZ
BRERBEEASZINEHERMT
5 Z AR TR EZ AR D RFEARE
B BRRAEETZTFLE - T
SRS B E R S L B AT R AR 2 K
% o

(o) mHEEE

S EE LB

FEECZEHEERRSEE
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7. FINANCIAL RISK MANAGEMENT 7. BEERER(8)
(Continued)
7.1 FINANCIAL RISK FACTORS (continued) 7.1 MBEBER (&)

(a) Market Risk (continued)

Foreign Exchange Risk (continued)

The following table demonstrates the
sensitivity at the end of the reporting
period to a reasonably possible change
in the RMB and AUD exchange rate, with
all other variables held constant, of the
Group’s net profit (due to change in
the fair value of monetary assets and

(a) FEEB (&

SME R ()

TRIHNBERRAEBM
FENRARBREATERES
BHEANATRER 2ZHNH
RE(BEREREEREEND
FEHRZE)  ERERRAE
HMBBERFTE -

liabilities).
Decrease/(increase)
in loss after tax
(2010: increase/
Increase/ (decrease) in profit
(decrease) after fax) and
in exchange increase/(decrease)
rate in equity
BREEBRRD,/ (BM)
(Z2-2F Rk
Ex BRI (AD))
E#/(TH) REZEM/ (HD)
2011 2010
—B2—-F 2
% HK$’ 000 HK$" 000
THER TR
If Hong Kong dollar weakens against RMB EBRTRARERE 5 2,151 1,023
If Hong Kong dollar weakens against AUD EERRRARE 5 - 55
If Hong Kong dollar strengthens against RMB~ £ETEAREHE 5) (2.151) (1,023)

If Hong Kong dollar strengthens against AUD £t R BTHE

(®) - (59)
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7.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT
(Continued)

7.1 FINANCIAL RISK FACTORS (continued)

(a) Market Risk (continued)

For the year ended 30 June 2011

7. MHEGER &)

7.1 MBEKREE(E)

(@) FEEE (&)

PSR M

BE—FE——FAA=THILFE

Foreign Exchange Risk (continued)

The sensitivity analysis has been
determined assuming that the change in
foreign exchange rate had occurred at
the end of the reporting period and had
been applied to the Group’s exposure to
currency risk for financial instruments in
existence at that date, and that all other
variables, in particular inferest rates, remain
constant. The analysis is performed on the
same basis for 2010.

Interest rate risk

The Group’s exposure to cash flow interest
rate risk is mainly aftributable to bank
deposits. The Group's fair value interest rate
risk relates primarily to fixed-rate borrowings
and fixed deposits.

The Group currently does not have
any interest rate hedging policy. The
management monitors the Group’s
exposure on ongoing basis and will
consider hedging interest rafe risk should
the need arise.

SME R ()

BESRE D AT T RER N
EX2PRBEHRS LH®
- WARARAEERZA
ZERMTENERRR  MH
BHEMBSH (BRIRFR) D4
BA# - —Z2-ZF T RMEE
BEEEHDH -

) 2= @B

AEEEHE 2 REREN=E
BMEERARITER &K
ZAVENZARIZREAR
EEMEERERER

B =

ANEB B AT IR R85
BR EEERFEETAEE
FrE# 2Bk XERFERE
ZEE PRI REMS o
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7. FINANCIAL RISK MANAGEMENT 7. BHBERER (&)
(Continued)

7.1 FINANCIAL RISK FACTORS (continued) 7.1 MBEBER (&)

(@) Market Risk (continued) (o) mEEE (&)

Interest rate risk (continued)

At 30 June 2011, it is estimated that a
general increase/(decrease) of 100
basis points in interest rates, with all other
variables held constant, would decrease/
(increase) the Group's loss after tax and
increase/(decrease) the Group’s equity by
approximately HK$291,000 (2010: increase/
(decrease) the Group'’s profit after tax and
equity by approximately HK$178,000).

The sensitivity analysis above has been
determined assuming fthat the change
in interest rates had occurred at the
end of the reporting period and had
been applied to the Group’s exposure fo
interest rate risk for financial instruments
in existence at that date. The 100 basis
point increase or decrease represents
management’'s assessment of a
reasonably possible change in interest
rates over the period unftil the end of
the next reporting period. The analysis is
performed on the same basis for 2010.

M=k ()

R-ZBE——FXA=+H" 14
STERREZRE FF, TH1002
FTArEHMmEHETE AR
EBzBRBBEEERD (3
M RAEBMzEFEEEM
(R 4) #9291,00058 7T (=& —
TE AEECBRBUEZIR
=M ORl4) £178,000
BT o

BE LD SRE DT RE
MESZPHREFHRS L&
£ Y EERARAEBRZA
ZEBMTANFIZER - 1003
FHEARTARREEEY
REETHERESHRD L
BA - FIRNEIEEE AT A
HRZEHWFME - -F
FIREREEEE D DA -
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7. FINANCIAL RISK MANAGEMENT 7. BEEAMGER(E)

(Continued)
7.1 FINANCIAL RISK FACTORS (continued) 7.1 MBEBER (&)
(b) Credit Risk (b) EEEE

The Group’s maximum exposure to credit
risk which will cause a financial loss of the
Group due to the failure to perform an
obligation by the counterparties as at 30
June 2010 and 2011 is the carrying amount
of the respective recognised financial
assets as stated in the consolidated
statement of financial position.

The Group exposes to credit risk, which is
the risk that a counterparty will be unable
fo pay amounts in full when due. Key areas
where the Group exposes to credit risk
are bank balances and trade and other
receivables.

Bank balances are placed with high-credit-
quality instfitutions and the management
considers that the credit risk for such is

minimal.

The Group has stringent policies in place
tfo manage its credit risk with frade and
other receivables, which include but are
not limited to the measures as set out
below:

(i) Certain trade receivable balances
on open account terms are
covered by letters of credit and
customers’ standby letters of credit
or are factored to external financial

institutions without recourse; and

TEEBR-ZT-—ZFR=-F
——FXA=Z+HREEER
CREERHF A REBITH
BEAMSAEEERTKEX
FELEZRRKABREE B
& B AR R R R T B % B RS
BEEZREME-

rEBEHEERR LAY
FHRRERIPEINZHZ
Bk FERBEZRBET
HEEUREWE S RAREAt
FE W RIE o

RITEEDERREESEE
R HE SEEZAEH
EERBER-

FEBRERERE  UEE
W E 2 IR R H Al B YRR
ZEERR ETRFEETR
RTXAE . Eik

() BTEWREZRZAERU
BHIERFXEE - DHERE
ARREFBEZERE
A SUBEREZR
XBETIIETERMEE
54
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7.

FINANCIAL RISK MANAGEMENT
(Continued)

7.1

FINANCIAL RISK FACTORS (continued)

(b) Credit Risk (continued)

(i) The Group has put in place policies
tfo ensure that provision services to
customers with an appropriate credit
history and performs periodic credit

evaluations of its customers.

The Group'’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer. As at 30 June 2010, included in the
top 5 customers of the Group was a related
company, namely AVT International Limited, who
is also a supplier of the Group. No exposure to
credit risk is attributable to AVT International
Limited as its frade payable exceeds its trade
receivables. The net amount was included
in the amounts due to related parties in the
consolidated statement of financial position,
which is set out in note 28.

Apart from AVT International Limited, at the
end of the reporting period, the Group has a
certain concentration of credit risk as 28% and
94% (2010: 50% and 89%) of the fotal trade
receivables was due from the Group’s largest
customer and the five (2010: remaining four)
largest non-related customers respectively.

CIL Holdings Limited ZEZ#ZRERQF

7.1

R

MHERREE ()

HEERER ()

(b) EEER (&)

(i) AEEFRELE  BR
REEELEE SRS
EFRERE  MALE
FEME R SR
fi o

rEEBEHHEZ2EERRE
ZXIANFEEFPZEAAE
BB - RZZE-—FFA
B=Z+tH AKBEELEE
FPHEiE—BEEQIAVT
International Limited » & 7R
ARAKEBEZ-BHED - M@
R FAVT International
Limitedz BH B 5 R AEB
BHWZARZERE SRR
H I EEAVT International
LimitedEE 2 EERKE - F5
st AGREBMBRRKRPHE
1T BAEE 75 FUIE (F A KIFE28) ©

B T R BAVT International
Limitedsh » MIREHIR » &R&E
EEH -—ENEERBES
AAEKRESRANLERN
28%K94% (= &FE—FF : 50%
%89%) =7 BIEW A A = Z &
REFRAEB(ZZ—ZTF H
BRINE) BAES (LIFEAH )
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7. FINANCIAL RISK MANAGEMENT 7. HEEBER(8)
(Continued)
7.1 FINANCIAL RISK FACTORS (continued) 7.1 MBEBER (&)
(b) Credit Risk (continued) (b) FEEE (&
The table below shows the credit limit TRINEREERESHRNE
and trade receivable balances which are ERERCEECERE SR
factored as at the end of the respective Eg -

reporting period:

2011 2010
—E--% —Z-Zf

Credit Limit Utilized = Credit Limit Utilized
FERE B8R FERE EBA
HK$’ 000 HK$’ 000 HK$" 000 HK$' 000
TER TER TER TER
Customers EF 28,000 21,901 23,000 19,198
No credit limits were exceeded during the RBEPERLEEEHEER
reporting period, and the management EHoOmMEEEBEITEELY

does not expect any losses from FHRTEHNZEE -

nonperformance by these counterparties.

Further quantitative data in respect of the BHEASEERERE B ERAM
Group'’s exposure to credit risk arising from HEzEERBRNE—$ 21
trade receivables are disclosed in note 23 5 - TH A B R 3R R M EE 234K

to the financial statements. &=




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011

7.

FINANCIAL RISK MANAGEMENT
(Continued)

7.1 FINANCIAL RISK FACTORS (continued)

(c) Liquidity Risk

HE=F——FAS=1ALFE

As at 30 June 2011, the Company and
the Group had net current assets of
HK$16,853,000 and HK$15,119,000 (2010:
net current liabilities of HK$103,127,000
and HK$109,447,000) respectively, and net
assets of HK$16,873,000 and HK$16,925,000
(2010: net liabilities of HK$103,107,000
and HK$109,131,000), respectively. Upon
completion of Resumption Proposal
explained in note 2 to the financial
statements above, the Company and the
Group have sufficient funds to meet their
financial obligations when they fall due.

In the management of the liquidity risk,
the Company and the Group monitor
and maintain a level of bank balances
and cash deemed adequate by the
management fo finance the operations of
the Company and the Group and mitigate
the effects of fluctuations in cash flows.
The management monitors the utilisation
of bank borrowings and the liquidity
requirements from fime to tfime.

The table below analyzes the Group’s
and the Company’s financial liabilities
into relevant maturity groupings based
on the remaining period from the end of
the reporting period to the confractual
maturity date.

CIL Holdings Limited ZZ#ZRERDF

7.1

R

MHERREE ()

MHEERER ()
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7. FINANCIAL RISK MANAGEMENT 7. HEEEER(E)
(Continued)
7.1 FINANCIAL RISK FACTORS (continued) 7.1 MBEBER (&)
(c) Liquidity Risk (continued) (c) nEBEZERE (&)
The amounts disclosed in the table are the ERABBENSEAEHRE

confractual undiscounted cash flows.

As at 30 June 2011

BNBRERE -

R-ZZB-——FXA=1H

Total
contractual Within
Carrying  undiscounted one year or
amount cash flow on demand
EHRBERMN
BREE BeRELE —-FARREXR
HK$' 000 HK$’ 000 HK$' 000
THERT TER TART
The Group: KER:
Trade and bills payables S 21,088 21,088 21,088
Financial liabilities included BERETER BN
in accruals, deposits received ReREMmENSTKE
and other payables THERER 17,084 17,084 17,084
Interest-bearing borrowings STEEE 38,893 38,893 38,893
Due fo related parties FEfTBANE 7 0B 10,664 10,664 10,664
87,729 87.729 87.729
The Company: ¥ /NT I
Financial liabilities included BEREFER 2l
in accruals, deposits received ReRkEtEMSRE
and other payables THEREE 16,202 16,202 16,202
Interest-bearing borrowings STEEE 17,888 17,888 17,888
Due fo related parties FEfTEARE R IE 654 654 654
Due fo subsidiaries BB RRE 20 20 20
34,764 34,764 34,764
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7. FINANCIAL RISK MANAGEMENT 7. BHBERER (&)
(Continued)
7.1 FINANCIAL RISK FACTORS (continued) 7.1 MBEBER (&)
(c) Liquidity Risk (continued) (c) nEBEZERE (&)
As at 30 June 2010 R-ZE-—ZFXA=TH
Total
contractual Within
Carrying  undiscounted one year or
amount cash flow on demand
BHREBRMN
REE BEeREBLE -—FRARREX
HK$" 000 HK$' 000 HK$' 000
TEr TEn TBn
The Group: rEH:
Trade and bills payables BHESERAREE 13,366 13,366 13,366
Financial liabilities included BEREFTER BI
in accruals, deposits received ReRHEMEMTE
and other payables FHERmEE 24,771 24,771 24,771
Interest-bearing borrowings HEEE 70,054 70,054 70,054
Due to related parties P& BA T 75 FRB 19,578 19,578 19,578
Due to directors ERESHE 7,588 7,588 7,588
135,357 135,357 135,357
The Company: ¥ /NI
Financial liabilities included BEREFER 2l
in accruals, deposits received ReRkEMEMSRE
and other payables THEREE 24,078 24,078 24,078
Interest-bearing borrowings STEEE 52,619 52,619 52,619
Due fo related parties FEfT AN 7 OB 1,952 1,952 1,952
Due to subsidiaries ERKELRRE 262 262 262
Due to directors ERESHE 4,966 4,966 4,966

83,877 83,877 83,877
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FINANCIAL RISK MANAGEMENT
(Continued)

7.2 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial
assets including bank deposits and trade
and bills receivables; and financial liabilities
including trade and bills payables, interest-
bearing borrowings, other payables and
amounts due to directors and related parties
approximate their fair values due to their short
maturities. The face value less any estimated
credit adjustments for financial assets and
liabilities with a maturity of less than one year
are assumed to approximate their fair values.

TURNOVER AND SEGMENT
INFORMATION

Turnover represents the amount received and
receivable for goods sold during the year.

Segment information reporfted internally was
analysed on the basis of the type of products sold
and activities carried out by the Group’s operating
division. The Group is currently operating in one
operating segment, which is the distribution of
server storage, multi-media and communication
products. The information reported to the Group’s
chief operating decision maker (i.e. Executive
Directors) for the purposes of resource allocation
and assessment of performance is focused on
this operating segment. Accordingly, no segment
information is presented.

Other segment information
The Group’s capital expenditures are located in the

People’s Republic of China, including Hong Kong
(the "PRC").
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8. TURNOVER AND SEGMENT 8.

INFORMATION (Continued)

Geographical information

The Group's turnover was derived from Hong Kong, of
which the customers are located in Hong Kong and
other parts of the PRC. All the non-current assets of
the Group are located in the PRC.

Information about major customers
Revenue from a related company, AVT International

Limited, of the corresponding year confributing 6%
(2010: 8%) of the total revenue of the Group are as

R

EXHERTHER (&)

& & B

AEEZEEFERETBEMEFRURNE
BRPBEEMIN - NEBEZFRBEE
2EHURFE -

FREXEEFZER
EBEFEXRE —BEBELQAAVT

International Limitedz I # 5 A< £ @42
6% (—E—FE : 8%) » HBEWMT :

follows:
2011 2010
g% =
HK$’ 000 HK$" 000
THET FET
AVT International Limited AVT International Limited 15,981 17.886

Revenue from each of the following single external
customers for the years ended 30 June 2011 and
2010 accounted for more than 10% of the fotal
revenue of the Group are as follows:

ME-F-—FR-T-FFAA=TA
EFEREATRE—SHRES 2R
RS A8 W BB 1 0% BB I T

2011 2010

—E——F —E-ZF

HK$’ 000 HK$’ 000

FERT FET

Customer A EFH 70,822 51,652
Customer B BFZ N/ATE fA? 49,830
Customer C EFA 68,901 39,348
Customer D BEFT 36,688 N/ATE /A




CIL Holdings Limited ZZ#ZRER A

NOTES TO THE FINANCIAL STATEMENTS 81 #&# R Mzt

For the year ended 30 June 2011 HZE-F——FANA=+HIFE

8. TURNOVER AND SEGMENT
INFORMATION (Continued)

Information about major customers (continued)

! The transactions with Customer D did not account for
more than 10% of the total revenue of the Group for the
year ended 30 June 2010.

2 The transactions with Customer B did not account for
more than 10% of the total revenue of the Group for the

EXHERTHER (&)

FREIREFZER ()

! BEZZE-ZERAZTHLEFE HE
FTZRBEAEERWGE 2HETEBR
10% °

2 BEZE-—SXAZTHLFE HE

FC2RBEAEERWGE 2 HETEBR

year ended 30 June 2011. 10% °

9. OTHER INCOME HaUg A
2011 2010
—E——F —E-FF
HK$’ 000 HK$’' 000
THET FET
Interest income FMEWA 173 48
Commission income (=R ON 5,120 2,648
Others HAt 226 4

5,519 2,700
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10. GAIN ON DEBT SETTLEMENT AND 10. B EEREBEODERZKE
WRITTEN-BACK OF LIABILITIES

During the year ended 30 June 2011, the Company BE-Z——EXA=1+HLEE XK
and the Settlement Creditors have entered into NAHEBEERATIZEERBEER
Debt Settlement Agreements. The Company issued o ARDTIRER0.1726B T 2 BT
265,360,000 Reorganised Shares at a price of 265,360,000% = 4 % 10 - LUE 18 B AT it
HK$0.1726 each to extinguish all the liabilities due EXRNEEEEEAZHEAE - BEE
to these Settlement Creditors of the Company. The BEAEBZEEE FEE  FBUOT:

liabilities associated with the Settlement Creditors
which have been extinguished are set out below.

2011
—E——F
HK$' 000
FERT
Liabilities extinguished: 2EEzaE
Accruals, deposits received ETER BlEes Rk EMENKIE
and other payables 7,766
Interest-bearing borrowings STEEE 42,152
Due to related parties FE A BAEE 5 X8 1,299
Total liabilities extinguished EEEzaEALE 51,217
Monetary value of shares issued to EEERARITRMZELER

Settlement Creditors (45,801)

Gain on debt settlement FEiEEE KRR 5,416
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10. GAIN ON DEBT SETTLEMENT AND

WRITTEN-BACK OF LIABILITIES
(Continued)

During the year ended 30 June 2011, the Company
and the Group have written back accruals, deposits
received and other payables amounting fo
HK$1,046,000 (2010: HK$735,000) as the directors of
the Company are of the view that either the legal or
constructive obligation has expired.

On 23 August 2010, the Company and a creditor
entered info a deed of settlement, under which
the creditor agreed to receive a total sum of
HK$1,200,000 for the full and final settlement of
the original debt of HK$6,019,000. A gain on debt
settlement of HK$4,819,000 was recognised in profit
or loss in prior year.

PSR M

BE—FE——FANA=THILFE

I0.EHFERBOEREZ KR

(%)

BE-Z-——5XA=+tHLFEE X2
ARAEBECHEMET, 046,000 T (ZF—
T 17350008 ) 2EFHER - BIIR
ERAMENFIR  FEAARARESR
B BEREEREEEBRELEH -

RZZBE-ZFNAZ+=H FALDFHE-
BEBAT L EMRE Bl ZEEA
[E = WL & #£1,200,000% T 895K IH - 1F
AEEAH6,0190008 T2 REBHKH T
2HNRKEN REFECEERERE
%518 2 W#4,819,0008 7T

11. FINANCE COSTS 1. &R A
2011 2010
—E——F —E-EF
HK$’ 000 HK$* 000
FHEx FET
Interests on: EFFE

Bank loans, bills and overdrafts BREFATBHEEEZ
wholly repayable within five years RITER  EBREX 316 284
Other borrowing costs Hth 8§ & A A< 3,564 5,241
3,880 5,525
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12. (LOSS)/PROFIT BEFORE TAXATION 12. Br#imn (B548) ita F

(Loss)/profit before taxation has been arrived at affer BELET (B518) SuFE M%7 (5t A) T3

charging/(crediting) the following: EIE
2011 2010
—E——F —E-ZF
HK$’ 000 HK$’ 000
FERT FERT
Directors’ emoluments (note 17) EEME (MEFET7) 3,059 192
Ofther staff costs Hh 8 T A
Salaries, commission, bonus and Fe- e AR
other benefits HipEH 3,996 3,994
Retirement benefits scheme RIREFR GBI
contributions 71 75
Total staff costs including BEIREK(BEEZHS)
directors’ emoluments 7.126 4,261
Cost of inventories recognised as EREERRTPZHZ
expenses in cost of sale FEAKT (BEMBEFE
(including write-down of inventories 247,000 T
of HK$247,000 (2010: nil)) —E-BF:\)) 261,553 209,379
Depreciation e 244 332
Loss on disposal of property, EEYE HERRE
plant and equipment ZEBE 72 5
Operating lease rentals in respect FRLHREFZEE
of land and buildings A2 668 677
Auditor’'s remuneration 3 il A 720 650
Resumption, legal and professional ' ERREEMX
expenses 6,268 1,389
Net foreign exchange (gain)/loss ER(Wm) BiEFE (1.229) 309
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PSR M

BE—FE——FANA=THILFE

13. INCOME TAX CREDIT 13. FifefHER
2011 2010
—g—-%  —%-%%
HK$' 000 HK$" 000
FHET FHBT
Current tax: BNEASEIE :
Hong Kong Profits Tax EBFEH - -
Deferred tax credit (note 30) EFERIRIE R (FEE30) 591 -
591 -
No provision for Hong Kong Profits Tax was made for HRAEERRFEFRATEREE B 2ERH
both years as the Group either had no assessable HA R ERER SN E UAA BB EEES
profits arising in Hong Kong or the assessable profits K (ZE—FF  Z) AU RMEEE
were wholly absorbed by tax losses brought forward WA EEBREHMELERE -
for the year (2010: Nil).
The charge for the year can be reconciled to the FRBRERYTHEGESTHEWRERAYIER
(loss)/profit before taxation per the consolidated BA (BE) SRAEENT
statement of comprehensive income as follows:
2011 2010
—E——f —E-F
HK$’ 000 HK$" 000
FHET FHET
(Loss) /profit before taxation MBS AT (B518) R (1.279) 1,177
Calculated at a taxation rate of 16.5% &RFFE16.5% (ZF—FF :
(2010: 16.5%) 16.5%) 5t & (211) 195
Expenses not deductible for taxation  FA[18 % H
purposes 1,029 492
Income not subject to taxation BAMBBA (25) Q)
Utilisation of tax loss and accelerated EANLFRER 2 HiBEE
tax losses previously not recognised  RIMEFHIFITE (793) (686)
Recognition of previously BRUFARBRZHESE
unrecognised tax losses and RinERIERTE
accelerated tox depreciation (6G32)) -

Income tax credit FriEfiRe

(591)
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14.

15.

16.

HE=F——FAS=1ALFE

(LOSS)/PROFIT ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The net loss attributable to owners of the Company
includes a loss of approximately HK$6,764,000 (2010:
HK$2,960,000) which has been dealt with in the
financial statements of the Company for the year
ended 30 June 2011.

LOSS PER SHARE

The calculation of basic loss per share is based
on the Group’s loss aftributable to owners of the
Company of approximately HK$1,575,000 (2010:
HK$274,000) and on the weighted average number
of 639,399,000 (2010: 308,746,000 as restated by
capital consolidation of every 20 issued shares into 1
reorganised share) shares in issue during the year.

Diluted loss per share was not presented as there
was no dilufive potential ordinary share in issue for
the years ended 30 June 2011 and 2010.

DIVIDENDS

No dividend was paid or proposed for the year
ended 30 June 2011 (2010: nil), nor has any dividend
been proposed since the end of the reporting
period.

14.

15.

16.

R

KATEE ANEI (BIR) it
el

AAREEANEBEERFREEHEY
6,764,000/ 5T (ZZ—Z £ : 2,960,000
BT ERAQBEBEZZ-——FXA
STRLFEZUBHRREE -

BREBHE

BEREAFBEDRARAEAARMER
EEEEL,5750008 T (ZF—FF ¢
274,000 ) RERESBHTRM 2
¥ 19 2639,399,0001 (ZZE—FF :
308,746,000 - T3 R EG20RE TR G
SHA-REARDMES)FE -

BE-_Z——FR-Z—ZTFXA=1+H
LEEHSECRTREEEETBER  HiL
BETSREERIE -

iz 8

BMERBE-Z-——FXA=+tHLEFE
RAARBERBRE (ZE—ZF &) B
SHBRERETEEREMRE
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17. DIRECTORS' EMOLUMENTS 17. E5#&
The emoluments paid or payable to each of the ENHENTF+—B(ZZ—FF : +—
eleven (2010: eleven) directors are as follows: BIESRAZHENT !
For the year ended 30 June 2011 BE-ZE——SXA=1tHLEFE
Ho Chow  Kwok
ke lo Ng PuiTsun,  Shoo Hu i Yeung Yom Chan  Chan
JunXiong Yuenlai  Simon  Pefer WeiHong Yeshan ~ Qinyi  Tuen Sheung MonWoi SuKey  Tofal
fed E7E MR ARN FEX  HEL 33F 38R BEY RNE REE &%
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Tén TEn THER TEn TR THn TEn TEr TEn TEn TR TR
(nofeii) (nofeii) (nofel) (nofei) (nofei) (nofe) (nofeil) (nofei) (nofei)) (nofei)
i) wE)  wE)  wE) WE) ) vE) bE)  WED) WE)
Fees e 100 400 360 - 105 105 -0 200 20 200 1870
Other emolumens: HhEs:
Bosic salcries and ERESREY
allowance 1120 30 30 - - - - - 180
Retirement benefs REA A
scheme contribufions 9 - - - 9
Tofal emoluments N 100 159 360 - 1% 1% -0 00 00 00 3089
For the year ended 30 June 2010 BE-_Z-ZFERA=THLEFE
Ho Chow  Kwok
fe lo Ng Puifsun,  Shoo Hu i Yeug  Yom Chan  Chan
JunXiong Yuenloi  Smon  Pefer WeiHong Yeshon ~ Qinyi  Tuen Sheung MonWai Sukoy  Tofal
fEl  ERE AR WRN RER HEL 23R BRY JEH RIE R it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TEn TEr TET TR TEn TEn TEn TEn TEr TEr TR TR
(nofeii) (noteii) (nofel) (nofei) (nofei) (nofei) (nofeil) (nofeii) (nofeil) (nofeil)
i) wE)  wE)  wE) mE) ) vd) bE) WD) WE)
Fees i - - - - - -
Other emolumens: HbEs:
Basic salaries and ERESREY
allowance - 192 - - - - - 192
Refirement benefs BRI
scheme contributions
Totol emoluments £ne -0 - - - - -0
Notes: Htat -
(i)  The respective directors are retired as directors of the () HHEEEER-_Z-ZTF+ATEALET

Company at the conclusion of the annual general

meeting held on 14 October 2010.

(i)  The respective directors were appointed on 19 April (i)

2010.

ZRRBFASHERGRELATAES -

HREEDR-Z-TFNATNAESR
£ o
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18. EMPLOYEES' EMOLUMENTS 18. BEM&

Of the five individuals with the highest emoluments
in the Group, two (2010: one) were directors of the
Company whose emoluments are included in note
17 above. The emoluments of the remaining three
(2010: four together with the emoluments of Ms. Lo
Yuen Lai ("Ms. Lo") prior to the appointment as a
director of the Company) were as follows:

AEBAOURESHFALEF BB (ZZF
—ZF -R)AXQFEE  HBEEH
REXHFEI7 A=/ (ZF-FF:
mE ERETEZT(EZt) REZ
ERALAEZA2ME) AL 2HEHR
HmE

2011 2010
—E——F —E-FF
HK$’ 000 HKS$’ 000
FHET FET

Basic salaries, allowances and EAXF® EHEREYIZ
benefits in kind 1,843 2,410
Contributions fo pension scheme BIRSEHEIMR 24 41
1,867 2,451

Analysis of emoluments of the five highest

TuGREHFAL (BRESRAMES) 2

paid individuals (including directors and other HERMeEEIRWT ¢
employees) by emolument range is as follows:
2011 2010
g% —F-%F
Number Number
AB AE
Nil to HK$1,000,000 Z£ %1,000,000% 5t 4 4

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000

No directors or senior management waived or
agreed to waive any emoluments, and no incentive
payment or compensation for loss of office was paid
or payable to any director or senior management
during the years ended 30 June 2011 and 2010.

1,000,001% 5t £1,500,0007% 7T -
1,500,0017% 7t £2,000,000% 5T 1 -

BE-Z——R-Z-ZFXA=+H
LEETRESRASREEAEBHERE
EREAAME 2ZH  THEQEME
EREREBAEZARNEXFEMES
RBERAEE -
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19. PROPERTY, PLANT AND EQUIPMENTS

PSR M

19. ¥12 - 2R KRB

BE—FE——FANA=THILFE

The Group AEE
Furniture  Machinery
Leasehold and and Motor
improvements fixture equipment vehicles Total
HEVMELE HGRRRE BHERRE RE A%t
HK$' 000 HK$' 000 HKS$' 000 HKS$' 000 HK$" 000
T TET T TET FHExT
Cost A
At 1 July 2009 RZZEEAFELA-H 602 764 682 609 2,657
Additions hE - 42 4 - 46
Disposals RE - (46) - - (46)
At 30 June 2010 and R-ZZE-Z5XA=+H
1 July 2010 k=—E-ZF+tHA-H 602 760 686 609 2,657
Additions wE - 25 - 1,320 1,345
Disposals RE - - - (467) (467)
At 30 June 2011 RZE——%XxA=+H 602 785 686 1,462 3,535
Accumulated depreciation 2B E
At 1 July 2009 RZZZENFELA—A 497 628 635 290 2,050
Charge for the year KEEXH 89 88 41 114 332
Elimination on disposal R BRI - (41 - - (41
At 30 June 2010 and R-ZZE-Z5XA=+H
1 July 2010 k=—E-ZF+tHA-H 586 675 676 404 2,341
Charge for the year KEEXH 15 30 2 197 244
Elimination on disposal R E R - - - (265) (265)
At 30 June 2011 RZE——%XxA=+H 601 705 678 336 2,320
Net book value REEE
At 30 June 2011 RZE-—%xA=1H 1 80 8 1,126 1,215
At 30 June 2010 R-E-ZFXA=1H 16 85 10 205 316

At 30 June 2010, motor vehicle with net book value

of HK$205,000 was registered in the name of a

director of the Company, Ms. Lo.

RZZ2-ZFARAZTH REHFEAR
205,000 T2 RETNUA LA ESER

TZBRER -




CIL Holdings Limited ZEZ#ZRERQF

NOTES TO THE FINANCIAL STATEMENTS 1 #& ¥R Mzt

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

20. INVESTMENT IN SUBSIDIARIES 20. R BAT ZRE
The Company
AAT
2011 2010
—E——fF —E-EF
HK$’ 000 HK$’ 000
FET FHExT

Unlisted shares, at cost LR - A 20 20

Due from subsidiaries FE W Bt B A B 2 FRIE 78,997 51,985

Less: Impairment loss o REEE (52,783) (51,966)

26,214 19

Due to subsidiaries FEAS Mt I A B 2 FIE (20) (262)

(a) The balances with subsidiaries are unsecured, (o) HEBLARZERAEER 28R
non-interest bearing and have no fixed term of EEEBERD -
repayment.

(b) Movement in the allowance for impairment loss (b) REBEZ=-ZZ——FR-_Z—ZTFXA
for the years ended 30 June 2011 and 2010 is as =STRLFEZRESERESESN
follows: T

2011 2010

—E——& —E_EH&

HK$’ 000 HK$’ 000

FERT FHExT

Balance at beginning of the year & #4&k 51,966 51,966
Impairment loss recognised on FEWHI B A R FRIB 2

amounts due from subsidiaries ERIABEEE 817 -

Balance at end of the year FRREEH 52,783 51,966
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20. INVESTMENT IN SUBSIDIARIES 20. PMIB AT Z2RE (8)
(Continued)
(c) Particulars of subsidiaries (c) MBLARZFE

The Company has direct or indirect interests in
the following subsidiaries as at 30 June 2011, all
of which are private companies. Details of these
companies are as follows:

NR-ZB——EXA=1+8 ADTE
BUTHBAR ZHZESEEER
ZEATNYBAARLT  HFEBWM
T

Issued and Percentage
fully paid of equity
Place of share/ interest
incorporation/ registered attributable Principal
Name operation capital  to the Group Activities
AL, ERITRAR AEEEM
NREH EE 3 RE/EMBRE RABZEIL TEXK
Directly held E##&%&
Flaconwood Ltd. British Virgin Islands Uss$1 100% Investment
KRBELEE IEH Holding
REER
Pilot Apex Development Hong Kong HK$10,000 100% Dormant
Limited ) 10,0005 7t 2SS
Inout Jewellery Limited Hong Kong HKS$1 100% Dormant
N V&R Tmex
Idea Wisdom Investment Hong Kong HK$10,000 100% Dormant
Limited e 10,0005 7t Emex
Indirectly held B#E#H
AVT Electronics Limited Hong Kong HK$4,500,100 90% Distribution of
B 4,500,100%% 7t (2010:65%)  server storage,

multi-media and
communication

products
DEARBEE
SHRERENER




CIL Holdings Limited ZEZ#ZRERQF

NOTES TO THE FINANCIAL STATEMENTS 1 #& ¥R Mzt

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

21. AVAILABLE-FOR-SALE INVESTMENT 21. T ERE

The Group and
the Company

AEBRAAT
2011 2010
—ZE-——-F —E-EF
HK$’ 000 HK$’ 000
FET FHExT
Equity securities A5
Unlisted equity securities in the PRC,  HBlZ 3 EHRAESH - 8,000 8,000
at cost & A A
Less: allowance for impairment loss W ORI EEERE (8.000) (8.000)
The investment at 30 June 2011 and 2010 represent N-E——ER-E-—-SEXB=+H2
5% interest in MEIBXAMBEREXBRAR, an REERBEZRE ISR ERE
unlisted equity securities, in the PRC. It is measured HXBRATINS%ER (FFLTRAFES) o
at cost less impairment at the end of the reporting HRAQAREERAB LIS 2T
period as the directors of the Company are of the BEZAFE HWEERENIRKIRER
opinion that its fair value cannot be measured HEERZEERE -
reliably.
The directors are of the view that due to diminution EERAE BRZEFRLTREZEET
in value of the unlisted investment, full allowance B AU E R RR A E 2 ERE -
had been made in the financial statements. There MERIERERESE -
was no movement in the allowance for impairment
loss in both years.
22. INVENTORIES 22. 58
The Group
AEE
2011 2010
—E——fF —E-TF
HK$’ 000 HK$’ 000
FHET FHET

Trading inventories B55FE 30,182 15,664
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23. TRADE AND BILLS RECEIVABLES

PSR M

BE—FE——FAA=THILFE

23. BB SRR RER

The Group
AER

2011 2010
—E——fF —E-EF
HK$’ 000 HK$" 000
FET FET
Trade receivables EWE SRR 41,038 30,857
Less: allowance for doubtful debts W RIREE - (2,971)
41,038 27,886
Bills receivables BREE 1,299 -
42,337 27,886

The Group’s frading terms with its customers are
mainly on open account terms, except for new
customers, where payment in advance is normally
required. The balance of the business is on open
account terms which is often covered by customers’
letters of credit or is factored to external financial
institutions without recourse. The credit period is
generally for a period of up to 90 days. The Group
seeks fo maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances
are regularly reviewed by senior management.
Trade receivables are non-interest-bearing and their
carrying amounts approximate to their fair values.

FEERAZFNESHRREEUHRTY
HET EHEF -—RAFBNAKE - HER
LIRS RET  SBEWAERTPREZ
BRERMR IUBEREZARNREET
IEEREEE - FEH-—REZH0A -
REBEHHRKEBURBESTBREES
B EUAREFERR SREEESTE
HEHANEG BRESRIAARE
BEREEEEQFEMES -
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23. TRADE AND BILLS RECEIVABLES 23. BB SRR RERE ()

(Continued)

The following is an ageing analysis of frade
receivables, based on invoice date, at the end of the
reporting period:

RBBREHY  BREBZRINVBEHR
ZERER AT

2011 2010

—E——-F —E-EF

HK$’ 000 HK$" 000

FHET FERT

0 - 30 days 0Z30X 24,714 10,411
31 - 60 days 31E60K 5,505 15,058
Over 60 days 60K £ 10,819 2,417
41,038 27.886

Most of the trade receivables are neither past due
nor impaired and have good repayment history in
prior years. Included in the Group'’s frade receivables
balance are debtors with aggregate carrying
amount of HK$7,972,000 (2010: HK$4,846,000) which
are past due at the end of the reporting period for
which the Group has not provided for impairment
loss. The Group does not hold any collateral over
these balances.

An aged analysis of trade receivables which are
past due but not impaired, based on past due date,
is as follows:

REDENE SRR AL BB RIS ER
EMRUEFEZERTHERY - AEE
ZEBESERREGTEELREES
7.972,0008 T (=& — & F : 4,846,000
BT ZERESRBARRBEHREE
HmASETES LT RBESE - A&
B ERZEEHRSEEAERR -

CRBENEEEERE S RRBER
HHZRERDTWOT

2011 2010

—E——F —E-2F

HK$’ 000 HKS$" 000

FHEx FHExT

Less than 1 month past due BERZ1EA 7,972 4,680
1 to 3 months past due HEIZE3ME A - 166
7,972 4,846
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23. TRADE AND BILLS RECEIVABLES

(Continued)

The trade receivables that were past due but not
impaired related to customers that have good track
records with the Group. Management believes that
no impairment allowance is necessary in respect of
these balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. A substantial amount
of which has been received after the end of the
reporting period.

23.

PSR M

BE—FE——FANA=THILFE

FEW & 5 Bk =k B SR 4% (48)

ERRETEAEEREZRINER
BEFEREBECAATHERY -EEEM
B HREEERYESEREBHME AN
RABTUAZHBEZEEE  BLBER
ZEEBITRBERS NBREPBEER
BREWBZEEROKREMD -

Movement in the allowance for doubtful debts RIRBEEE
2011 2010
—E——F —E-EF
HK$’ 000 HK$* 000
FHET FHExT
Balance at beginning of the year FA&EER 2,971 2,971

Amount written off during the year B A~ AT W (20 7 A 6F PR i 88

as uncollectible 2R (2.971) -
Balance at end of the year FRuEe - 2,971
At 30 June 2011, trade receivables with an RZE—-——FX<XA=+H #KE

aggregate carrying amount of HK$21,901,000 (2010:
HK$23,227,000) have been charged fo secure the
general banking facilities of the Company (Notfe 35).

521,901,000t (ZE—F & :
23,227,000 7T) 2 W E B IR AE
AEE—-RIBITREMIKIF R (HFEE35) ©
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BE-—FE——FAXA=THLFE

R

24. FIXED DEPOSIT 24. EHHFER
The Group The Company
r&EE VN
2011 2010 2011 2010
—F--% Z=F-%F Z¥--F C-E-FF
HK$' 000 HK$' 000 HK$' 000 HK$" 000
TER TERT TERT THET
Fixed deposit - pledged EEAZEHER 20,012 1,312 20,012 -
Fixed deposit - unpledged BEREAZERER 20,277 - 20,277 -
40,289 1,312 40,289 -

The pledged fixed deposit is placed with a bank to
secure general banking facilities of the Group and
is denominated in HKD (2070: AUD). As at 30 June
2010, the pledged fixed deposit was jointly held by a
director of the Company, Ms. Lo and her spouse, Mr.
Lee Bing Kwong ("Mr. Lee”) on behalf of the Group.
Such pledged fixed deposit was realised during the
year ended 30 June 2011 (Nofe 35).

EHEMZEMFRFRRT  FHEREE
—RBITRENEFR BT (ZF—
ZE AT REN -R-E-—Z2F A
=t BEFZEREFEREAQTES
EztRERBERAEE(FEENK
RAEEHAEEE -ARECERZEHF
RERBE-Z-——FX A=THLEE
W& E (MEE35) °

The unpledged fixed deposit was placed with a BIEACEREREFRBITEUAARES
bank and denominated in RMB. EX A

The fixed deposits earned interest at floating rate
based on fime deposit rate of 0.50% per annum
(2010: 3.60% per annum) and had maturity of one
month (2010: three months).

EHFERERIEEHERFEFS050E
(ZE2—ZF £83.608) 2 FBHF =T
B HFRIPBRAE—ER(ZZE—ZF:
=@A) -
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25. TRADE AND BILLS PAYABLES 25. BB SRR RRRE
The Group

AER
2011 2010
—E——fF —E-EF
HK$’ 000 HK$" 000
FERT FET
Trade payables B E SRR 21,088 10,435
Bills payable, secured ENEE BERA - 2,931
21,088 13,366
All of the frade payables are expected to be settled FEEAREZRAFERR—FREEZ -H

within one year. An ageing analysis is as follows: BRECOTWT ¢

2011 2010
—E——fF —E-FF
HK$’ 000 HK$” 000
FHEx FHExT
0 - 30 days 0Z30X 13,819 7,273
31 - 60 days 31&260K 7,041 2,929
Over 60 days 60K L E 228 233

21,088 10,435
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26. ACCRUALS, DEPOSITS RECEIVED AND 26.fEETER - EWNIZE R HbIE

OTHER PAYABLES

Included in accruals, deposits received and
other payables in the consolidated and the
Company’s statements of financial position as at
30 June 2011, was the provision of HK$43,892,000
(2010: HK$43,892,000) and interest payable of
HK$10,196,000 (2010: HK$10,196,000) in respect
of the disputed claims against the Company. The
creditors claimed repayments of the outstanding
debts fogether with the interest and legal costs.
For the year ended 30 June 2011, there was no
movement in the provision for disputed claims.
Details are set out in note 39 to the financial

statements.

During the year ended 30 June 2011, several
amounts of accruals, deposits received and other
payables have been extinguished by the Company’s
shares. Details are set out in note 10 to the financial

statements.

TR

R-ZEBE——FXA=ZTHZHEREA
ABBRERTHEAER ShERE
REMENRES BFEFHEBALF
Rz AFEB RNEEAS,892,000%
T (ZF—FF 143,892,000/ 1t) & fE
FF210,196,0008 T (=ZF—FF :
10,196,0008 7T) - EEAZREZRE
EERENEREREA - REBEZE=-Z
——EXNAZTHLFE - FEEZAF
FRRBRLBCMEE - FHARYH
HRMEESY

BE-Z——FXRA=Z+THLEE 8%
BRESER CREREREMGENSRE

RECURDB ZRDEE - FEHEAR
Bt FE AR PHEETO0 -




CIL Holdings Limited ZZ#ZRER A

NOTES TO THE FINANCIAL STATEMENTS 81 #&# R Mzt

For the year ended 30 June 2011 HZE-F——FANA=+HIFE

27. INTEREST-BEARING BORROWINGS 27. 5t EEE
The Group The Company
F5E LN
2011 2010 2011 2010
“®--% -3-3F C-3--F C%-%F
Note HK$" 000 HK$" 000 HK$"000 HK$' 000
g3 TER TR TR FER
Bank borrowings, secured: BEARTEE:
Bank overdraffs RITEX (a) - 2 - -
Foctoring loan REER (@) 16,586 11,037 - -
Other bank borrowings HitR{TRE (@) 4,419 - - -
Loans from a related party BB FREZER () - 21,137 - 14,741
Other loans HtvE % (c) 17,888 37,878 17,888 37,878
38,893 70,054 17,888 52,619
Secured RER 21,005 11,039 - -
Unsecured B AR 17,888 59,015 17,888 52,619
38,893 70,054 17,888 52,619
(a) Bank borrowings, secured (o) HIBWHRTEE
Bank overdraft carries interest at variable rates. BTEYRIPHNESE - RWE
Factoring loan is fixed-rate borrowings which N ZESHETEES B20E
carry effective interest rate (which is also equal CERERNZ (FBAZRITYHRR)
to contractual interest rate) of 2.0% per annum HE c HMBTEERRMEBEEEY
in both years. Other bank borrowings represent BTRHBETNESD  BTaE
bank advance for discounted bills and trust & NoBE——FEXNAZ+HERNTF
receipt loan which are variable-rate borrowings 10EZFE20E 2 ERERREHE o

and carry effect inferest rate ranging from 1.9%
fo 2.0% per annum as at 30 June 2011.
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27.INTEREST-BEARING BORROWINGS
(Continued)

(C)

(b)

Bank borrowings, secured (Continued)

At 30 June 2011 and 2010, the banking
facilities of the Group were secured by the
fixed deposit of the Company amounting
to approximately HK$20,012,000 (2010: the
fixed deposit of the Group amounting to
approximately HK$1,312,000), fixed charge
over trade receivables of the Group with an
aggregate carrying amount of HK$21,901,000
(2010: HK$23,227,000), the legal charge over
properfies owned by a company confrolled by
Mr. Lee and Ms. Lo, and personal guarantees
executed by them.

Loans from a related party

Loans from a related party represented loan
from Mr. Lee Bing Kwong (Mr. Lee), who is the
spouse of a director of the Company, Ms. Lo
and a minority shareholder of AVT Electronics
Limited, a subsidiary of the Company as at 30
June 2010.

The balance included fixed-rate borrowings
repayable within one year or repayable on
demand of approximately HK$14,741,000 which
carry effective interest rates (which was also
equal to the contractual interest rate) ranging
from 24.0% to 26.8% per annum.

In addition, the Group had variable-rate loans
from Mr. Lee of HK$6,396,000 which carried
interest at HIBOR plus 1.0% per annum and the
effective interest rate was 1.3% per annum as
at 30 June 2010. Interest rates were repriced
monthly.

At 30 June 2010, the loan from Mr. Lee of
HK$9,741,000 was secured by personal
guarantees executed by a director of the
Company.

27.

R

srEEE (&)

(@

(b)

FIRMRITEE (B

R-IB——FR-ZF-—ZFFRA=T
B AEBZRTARBEHAEY
20,012,000 T 2 A& A 7] & 8 17 &
(ZZ—ZF : H2#91,312,000/8 7T
ZAEEEHRER) C AEEAKRR
E521,901,0008 T (ZE—FF :
23,227,0005& 7T) 2 FEUR E 5 BRFX Y
EEHT FEREREZLEFZA
AEE 2 MENEIERTURBE
BUZBEAERERER -

BB 2 B

BHAREZERRREAQAAES
EZtzBBEREEE (%
ENDRBEZER - FTEETBAVT
Electronics Limited A ZZE—ZFF X
B=+tH(KRQAMEBAR) 22 H
BRER o

BESBEANR-—FHNEERARE
REEZEEMBELNL741,0008
T BN F240EE268E2ERE
MR (FHERTHRR)FE -

o REBTEFLERMTIEE
726,396,000 7T - REBRITEIZE
HFEMOEZFREFHE  MH=
ZE-ZENAZTRZEBFINRE
1.3E - FETIEGAER -

R-ZE-FBFEAXA=1+H ZTE£4iR
#29,741,0008 tERBHA QA AE
BEIZBENERERR -




CIL Holdings Limited ZZ#ZRER A

NOTES TO THE FINANCIAL STATEMENTS 81 #&# R Mzt

For the year ended 30 June 2011 HZE-F——FANA=+HIFE

27.INTEREST-BEARING BORROWINGS
(Continued)

(c) Other loans

Included in other loans of the Company
and the Group are borrowings amounting to
HK$17,688,000 (2010: HK$17,688,000) in relation
fo the disputed claims as set out in note 39 to
the financial statements. No interest is provided
for the years ended 30 June 2011 and 2010.
As at 30 June 2010, other than the borrowings
in relation to the disputed claims, the other
loans were fixed-rate borrowings which carried
effective inferest rates (which was also equal
to the contractual interest rates) ranging from
12.0% to 48.0% per annum.

At 30 June 2010, other loans of HK$8,880,000
together with the interest payable of
HK$1,785,000 included in the statements
of financial position of the Group and the
Company were in default since the Company
failed to pay the loan or interest due on the final
repayment date. The amounts have been fully
setftled during the year ended 30 June 2011.

The other loans other than the borrowings
in relation to the disputed claims as at 30
June 2010 were secured by several personal
guarantees jointly executed by a director of the
Company and a third party.

During the year ended 30 June 2011, the Company
has entered into several tri-party debt assignment
agreements with related parties. Details are
disclosed in note 38 to the financial statements
below. In addition, several amounts of loans from
a related party and other loans together with
their corresponding interest payables have been
extinguished by the Company’s shares. Details are
set out in nofe 10 fo the financial statements.

27- u-l-lm{ﬁg (nﬁ

(c) HER

KRARARAEBECHEMERBES
B BBRMEOTEHAFERRZ
& 817,688,000 T (ZE—ZF :
17,688,000 T) - BE=-FT——F
22 XAZ+HHLFELE
AAERE R-Z-ZFXA=T
B BRYIEHEZFERR2EEN H
twERBEERE  BAFI20EE
48.0E 2 BB FFR (FHEERNTH
MZE)FFR -

RZZE—ZFXA=+TH BEXAF
RERBRERHEEINZER
RNAE > FFAREER KD AFEM
W3k 2 H A& 5X8,880,0005% Tt & FE
%1 81,785,000/ T B EX - HE
RNEEREZE=_T——FX<A=+1H
ItFEERHMEE-

RZZE-ZFAA=ZTHZEMER
($@%Eﬁ%%$?2%§ Til—
BERLNAEER-BE=FHEEY
ZBOREARERERR -

RBE-Z——F<A=ZTHLFE &
NEERABA YA S EREED
& FRT XM BRRMEISZIE - It
o BREBIRHZERREMERZ
HEFRURBEESRECSURDTR
DER - BN BRKRMELI0




CIL Holdings Limited ZEZ#ZRERQF

NOTES TO THE FINANCIAL STATEMENTS 1 #& ¥R Mzt

For the year ended 30 June 2011 BZE—F——FNA=1HIFE

28. DUE TO RELATED PARTIES

28. FE TR B H R IE

The Group The Company
A%H AR
2011 2010 2011 2010

—E--% CZE-Zf CZZ--§% CZEZ-%§
HK$' 000 HK$' 000 HK$’ 000 HK$' 000

TR TET TET TET
Related person BEAL
Lee Bing Kwong (note i) TRX (M) - 3,030 - -
Related companies BBATR
AVT International Limited (note ii) AVT Infernational Limited
(Haii) 10,010 14,596 - -
Nicegoal Limited (note iii) Nicegoal Limited (##tiii) - 1,298 - 1,298
Trade Honour Limited (nofe iv) Trade Honour Limited
(Biitiv) 654 654 654 654
10,664 19,578 654 1,952
Notes: Hiat :

i) The capacity of Mr. Lee has been set out in note 27(b)
above.

i) AVT International Limited is confrolled by Mr. Lee.

i)y Nicegoal Limited is jointly controlled by Mr. Lee and Ms.

Lo.

iv)  Trade Honour Limited is controlled by Mr. Ke Jun Xiang,

the director of the Company.

The amounts due to related parties are unsecured,

interest-free and have no fixed repayment terms.

During the year ended 30 June 2011, several
amounts due to a related person and related
companies were extinguished by the Company’s
shares. Details are set out in note 10 to the financial
statements.

N FREZHSHEHRN LXHEE27() °

i)  AVT International LimitedH 25 % 4 42
& o

iy  Nicegoal LimitedfZE 5 £ € Z T HF
7 e

iv)  Trade Honour Limited A2 R EE A4
MrEEs -

BAEBS REREIER R S REREE
B -

REBE-Z-——FEAA=1THLFEE B
RET B A L REAH A R RIE 2B EX
BEUARQFRGER - FBHENRITHER
KMFEE10 ©
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PSR M

BE—FE——FANA=THILFE

TO DIRECTORS 29 FEfFEERIE
The Group The Company

A5H PN
2011 2010 2011 2010
2% | ZB-Bf | ZB--f  CZE-%f
HK$’ 000 HKS$' 000 HK$’ 000 HK$’' 000
FER TR TR TET
Ke Jun Xiang (Nofe i) T (i) - 2,626 - 2,626
Ho Pui Tsun, Peter (Nofe ii) I (i) - 2,340 - 2,340
Lo Yuen Lai ExE - 2,622 - -
- 7,588 - 4,966

The amounts due to directors were unsecured,

inferest free and have no fixed repayable terms.

During the year ended 30 June 2011, the amounts

due to directors were fully settled.

Notes:

ii)

On 8 June 2009, the Company received a garnishee
order absolute over the debt due by the Company
to Mr. Ke Jun Xiang which has a balance of
approximately HK$2.6 million or so much thereof as
may be sufficient to satisfy the judgment sum against
Mr. Ke. On 22 June 2010, a winding-up order was
served on the Company to repay the debt. During
the year ended 30 June 2011, the Company has
settled the debt due to Mr. Ke and the winding-up
order has been withdrawn.

Court order was granted on 21 April 2008 against
the Company as Garnishee for the amount due by
the Company to Mr. Ho Pui Tsun, Peter which has a
balance of approximately HK$11.7 million or so much
thereof as may be sufficient fo satisfy the judgment
sum against Mr. Ho. Full seftlement of approximately
HK$9.7million has been paid directly to the plaintiff in
prior year. During the year ended 30 June 2011, the
Company has further settled the remaining debt due
fo Mr. Ho.

ENESHEREER 22REEEE
R ENESRECRBE-Z——F

~A

BiEE -

i)

STRLFERHEE -

REZZEZNFARANR  KREBRADH
ERAEREEEREE=EBAGS
ZAEEREE X 552,600,000 TH B A X
MREEZHREEZRE RZB-F
FRAZTZR  ADRAWHREFBRSU
EEZEEK -BE-ZT——FXA=+
BLEEE  ARRCKBEEESTFALE
ZBEBMERSEEHD -

ERER-ZZENFNAZT—ARARQT
EAAmIEE cRERMBHEAQT
(ERAB=EBA) Z2®<  ZREREN
711,700,000 TH 2 U FAMEE 2
HREEZHRE -REFEELKEEOR
& AXZAF49,700,0005% 7T LB EH K
H-BEZZE-——FXA=ZTHLFE-
AATRBE-—SFHENMAEZARE
7% o
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30. DEFERRED TAX ASSETS 30.

The components of deferred fax assets recognised in
the consolidated statement of financial position and
the movements during the year ended 30 June 2011

is as follows:

R

BEHIEEE

REEHERREBRZELRBEEN
HABDURBE=_ZE——F<A=1+H
IEFEZSBNT :

The Group
rEE
Accelerated
capital Tax
allowance losses Total
RAEHRER
ZEBE HEEE st

HK$’ 000 HK$’ 000 HK"000
FHET FiER FERT

At 1 July 2009, 30 June 2010 and R=TZhE+H—H -
1 July 2010 —E-ZTFEXRA=THRK
—Z2-ZEHF+A—H - - -
Credited to profit or loss STAEEBR
for the year 25 566 591
At 30 June 2011 R-ZE——FX<A=1H 25 566 591

No deferred tax assets and liabilities have been
offset in the consolidated statement of financial
position.

REVBRRRALBEEHRBEERE
(&t
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30. DEFERRED TAX ASSETS (Continued) 30.BEHRIEEE (B)
As at 30 June 2011 and 2010, the Group has the RZB——FR-ZZB-ZFFXA=+H"
following potential deferred tax assets not provided A& EFRBGEF R AEERRE
for at the end of the reporting period due to the HARBUTARREBZBEELEREEE

unpredictability of future profit streams:

The Group The Company
A%E LN
2011 2010 2011 2010

—g--% -3-%§ -8--§ -3-%I%
HK$" 000 HK$' 000 HK$" 000 HK$'000

TER TR TR TiEr
Accelerated capital allowances RABHRERZEHE - 69 - -
Tox losses available for future relief A ARFR XA 2 BB ER 1,827 3,142 1,827 1,827

1,827 3,211 1,827 1,827
Tax losses for both years may be carried forward MEEECHEERUEREEE -

indefinitely.
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31. SHARE CAPITAL 31.

AUTHORISED AND ISSUED SHARE

R

23

EEREETRG

The Company

AT
No. of shares
RHEE
(' 000) HK$’ 000
(TR FiERT
Ordinary shares of HK$0.01 each LTREBRESRMEE0OIET
Authorised: ETE
At 1 July 2009, 30 June 2010, R-ZEZEAFLA—H-
1 July 2010 and 30 June 2011 —ZE-ZEFEXA=+H"
—E-ZEF+LtA-HE
—E——FXA=TH 60,000,000 600,000
Issued and fully paid: ERITRHRE
At 1 July 2009, 30 June 2010 and R-ZEZAFELtA—H-
1 July 2010 —E-ZEFXA=THEK
—E-ZFLtA—-H 6,174,917 61,749
Capital reorganisation (nofe a) BRAER (Mita) (5.866,171) (58,662)
Issue of placing shares (note b) BITERER®D (Hidb) 202,780 2,028
Issue of subscription shares (note b)  #{TRBEBIR D (Afatb) 272,280 2,723
Issue of shares to extinguish liabilities 34T IR 13 LB B FE B &
due to Settlement Creditors (note ¢) &R AZ A& (ffatc) 265,360 2,654
At 30 June 2011 R-ZE——FXA=1H 1,049,166 10,492

Notes:

a)

Capital reorganisation which comprises a capital
reduction through cancellation of HK$0.0095 out of
HK$0.01 of the paid-up capital on each existing share
of the Company and a consolidation of every 20
issued shares of HK$0.0005 each into 1 Reorganised
Shares at HK$0.01 each has been completed during
the year ended 30 June 2011.

waz -

a)

RAEHAERBEZE-_Z——F<A=1+H
LEERR  ERPREXRTASTREE
IR 17 2 B2 IR Z<0.01 78 T 51 $50.00955
TTETERRA - AR S20REREE
0.0005B T2 B BITROEH A —RER
EECOB T 2 EARYD °
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31. SHARE CAPITAL (Continued)

AUTHORISED AND ISSUED SHARE (Continued)

Notes: (Continued)

b) Placement of 202,780,000 Reorganised Shares at a
placing price of HK$0.1726 each and subscription
of 272,280,000 Reorganised Shares at a subscription
price of HK$0.1726 each to several subscribers have
been completed during the year ended 30 June 2011.

c) The Company issued 265,360,000 Reorganised Shares
at a price of HK$0.1726 each to extinguish all the
liabilities due fo these Seftlement Creditors. Details are
set out in note 10 fo the financial statements.

The new shares rank pari passu with the existing
shares in all respect.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimization of the debt and equity
balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of debfts
(which include interest bearing borrowings disclosed
in note 27 to the financial statements), net of cash
and cash equivalents and equity attributable to
owners of the Company, comprising issued share
capital and reserves.

The directors of the Company review the capital
structure periodically. As part of this review, the
directors of the Company review annual budgets
taking into account of the provision of funding.
Based on the operating budgets, the directors
consider the cost of capital and the risks associated
with each class of capital and balance its overall
capital structure through new share issues as well as
the issue of new debt or the redemption of existing
debt.

31. k& (&)

EEREETRE (&)

BiaE - (4&)

by BE-Z--FARAAZTHLFESR
RIEEBROI726B T2 REERE
202,780,000RBARMBURBHER
BARER0I720BT 2R BERE
272,280,0008 E/E B 17 °

©) AATEER0.17268 T EERT
265,360,000 EAER 17 - LUEEENSF
UEBEEERAZAEEME  HERNY
BHREME10 0

ZEFRNAEZS T ERRERHZEREAS
o AL

EXERER

AEEERRERNRRAEEETEE
EALBESEFREE  YABERE
B 75 R AR A 2 8 B £ 10 7 .35 i 2% AR B
HEFDMBSEE - AEEGEREBE L
FERETE -

AEEZEARBHER (BEYBHRE
ME27ikE 2 EEE) IKRER
REEEHEARADAEEARBGER
(BREBITRARGE®) AMK -

ARBESTEHRTERES - FALR
NIz ARRNESEHNFER
H O UERETHER RELEHEE
ESEZREABAREESRER 2 HER
B WEBBATHRD - BITHEBNE
ERBEHR  UFPHHEEBERZEE -
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32. SHARE-BASED PAYMENT TRANSACTIONS 32. UM BERBZHHXS

The Company’s new share option scheme (the
"Scheme”) was adopted pursuant fo a special
general meeting of the Company held on 27 June
2011 for the primary purpose of providing incentives
to selected participants for their confribution to the
Group, and will expire on 26 June 2021. Under the
Scheme, the board of directors of the Company
(the "Board”) may grant options fo directors of the
Company (including non-executive director and
independent non-executive directors) and full-time
employees of the Group, and any participants from
time fo time determined by the Board as having
contributed or may contribute to the development
and growth of the Group to subscribe for shares in
the Company.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed 10% of shares of the Company
in issue as at the date of the approval of the
Scheme. The total number of shares which may be
issued upon exercise all outstanding options granted
and yet to be exercised under the Scheme must not
exceed 30% of the shares in issue from fime to time.
The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time without
prior approval from the Company’s shareholders.

Options granted must be taken up within 28 days
from the date of grant, upon payment of HK$1.00 per
each grant of option(s). Options may be exercised
at any time from the date of grant to the 10th
anniversary of the date of grant. In each grant of
options, the Board may at its discretion determine
the specific exercise period and exercise price. The
exercise price shall not be less than the highest of
(i) the closing price of shares on the Stock Exchange
on the date of the offer of grant; (ii) the average
closing price of shares on the Stock Exchange for the
five trading days immediately preceding the date of
the offer of grant; and (iii) the nominal value of the
shares.

No share options were granted, exercised or lapsed
during the year ended 30 June 2011,

BEADAR-ZZE——FE~NA=Z+tAE
TZRRBINARE  KQFRMIFERE
B ([Zet8l)) » ZstBZEZEBNIR
BESHERAEEMEZERBH SR
M TERA-_ZT=_—F<AB=-+xH
B o RIBZAE AR ESE([ES
BNUBAARNES (BEIPHTESR
BYUFHTES) RAEEEHES U
REEETHATOE LR THRENER
ZERRRERFHEMZEIMSHERT
BRE URBARAGRA -

REZEARBCBERETRB ZROA
. THEBAQRARZITHESHES
BE#TRMDZ10% - RifZTER T
HMARTEZFAEBRERITRIB AT
ZRNBH  THEBEBTREBRTROZ
30% BEARBADERRELHAE - ME
12 A AR FEMEAZBRETR
BeBROBE  TEHEBALLEFECH#
TR 21% °

ERFoEREXENREDL ARS8
BRERN  BEREEINISHERE.00
B -BRETHREHAHZERHEBHT
FEmz AHERTAEEITE REX
RHBRER EESURNBERETHED
BITEE - TEEFRESIRTI =82
BeE  (VBRORBRERLEBHERER
FrzlmE: (VRMTIRBRERLEAH
AR AEBIA2FHRTE &
(iRHEME -

BEZZ-——SXAZTHLEFEABE
RHBRE TEBREETEREM -
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33. SHARE PREMIUM AND RESERVES

The

amounts of the Group’s reserves and the

movements therein for the current and prior year are

presented in the consolidated statement of changes

in equity on page 48 of the financial statements.

33.fx 6 it (B R (i 4

FEBRBISERREAFERLFEZ
BE BRUBRRFBEZGERERY
BR-

The Company Share Contributed  Accumulated
premium surplus losses Total
NG| R EE BABR 2RER &t
HK$' 000 HK$' 000 HK$’ 000 HK$’ 000
TET TERT TiEx TiEx
At 1 July 2009 R-EZNFLA—-H 293,907 56,516 (5612,319) (161,896)
Loss for the year EREE - - (2.960) (2.960)
At 30 June 2010 and RZZE-ZFXA=THK

1 July 2010 —E-ZF+tHA-H 293,907 56,516 (515,279) (164,856)
Loss for the year EREE - - (6.764) (6.764)
Capital reorganisation RABA (H31)

(note 31) (293,907) (56,516) 409,085 58,662
Issue of placing shares BOMERS 32,972 - - 32,972
Issue of subscription shares — #1{TRER 7 44,273 - - 44,273
Issue of shares to extinguish  B{TIR 1A LMEBEEE

liabilities due to BRAZBEWZI0)

Setftlement Creditors

(note 10) 43,147 - - 43,147
Share issue expenses RIPETHEZ (1,053) - - (1,053)
At 30 June 2011 R-ZZ——FXxA=tH 119,339 - (112,958) 6,381
(a) The share premium account represents the (o) BRDEERAKRFAWERZFESRER

(®)

excess of proceeds received over the nominal
value of the Company’s shares issued, less
share issue expenses.

The contributed surplus of the Company in
prior year represents the difference between
the nominal value of the Company’s shares
issued in exchange for the fair value of the
shares of the subsidiaries acquired at the dates
of acquisition. During the year ended 30 June
2011, such amount was applied to set off the
accumulated losses of the Company, which was
approved by a special general meeting held on
17 January 2011.

BFTEAT 2 AR RRAD B EER AR
DEATRAX °

(o) AATRLEEZHARBIVISRA
TFFE T AR 2 B E RS AT K
BWHE A DR G NKEBHATFES
£8 - RBE-S-——FX~A=1H
LEE @-F-——F—A+tE®
FrREBAABHES  SHLHE
EAREREAT Y RRAE -
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34.

35.

BE-—FE——FAXA=THLFE

R

OPERATING LEASE AND OTHER 4. FEHORH thRiE
COMMITMENTS
Minimum lease payments paid under operating AFEEREBEIHWREF2REHOME M
leases in respect of land and buildings during the ZREBEENRNAH668,0008 T (ZF—
year amounting to approximately HK$668,000 (2010: ZTF 677,000 T) ©
HK$677,000).
At the end of the reporting period, the Group had RB|ERR AEBRBELHREFZF
commitments for future minimum lease under non- AT SE AR E AN BN 2 R R BEE O RIE
cancellable operating leases in respect of land and wmE
buildings which fall due as follows:
2011 2010
S —E-EF
HK$’ 000 HK$’ 000
FET FHExT
Not later than one year TiEE—F 151 226
Later than one year and —FHETEBEF
not later than five years 40 -
191 226
Operating lease payment represents rentals payable BEHRNTRAREEBREARAARE T
by the Group and the Company for certain of MAEYERN2HES  BEEVEZHT
its office premises with remaining lease terms of BN FIR18ER (ZE—ZF : 329/
between 9 to 18 months (2010: 3 to 9 months) and B) - HEREHAREE AEEALE
rentals are fixed throughout the lease periods. The REHERSBEAEREEZEEE -
Group does not have an option to purchase the
leased assets af the expiry of the lease periods.
PLEDGE OF ASSETS 35. EEHK

As at 30 June 2011, certain of the Group’s
trade receivables and fixed deposit with an
aggregate carrying amounts of HK$21,901,000
and HK$20,012,000 (2010: HK$23,227,000 and
HK$1,312,000) respectively were pledged to banks
for banking facilities granted to the Group.

RZZE-——FXA=Z1+H XEELRKHE
& 5 5 221,901,000 7T %20,012,000
BT (ZE—-2F 5 5 %523,227,000%
7TK1,312,0008 T) 2 EWE 5 BRMRKE
HEREEFFRT  URAKEEER
THRE -
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36. RETIREMENT BENEFITS SCHEME

37.

The Group partficipates in a Mandatory Provident
Fund Scheme (the "MPF Scheme”) for all qualifying
employees in Hong Kong. The assets of the MPF
Scheme are held separately from those of the
Group, in funds under the confrol of tfrustees. The
Group contributes the lower of 5% or HK$1,000 of
the relevant payroll costs, for each of the employees
every month, to the MPF Scheme, which contribution
is mafched by employees.

The conftributions paid/payable to the Scheme
by the Group amounted fo HK$80,000 (2010:
HK$75,000), which has been recognised as expenses
and included in staff costs as disclosed in note 12 to
the financial statements. At the end of the reporting
period, there were no forfeited contributions in
respect of employees leaving the retirement
benefits scheme before they were fully vested in the
contributions and which were available fo reduce
the contributions payable by the Group in the future
years.

MAJOR NON-CASH TRANSACTIONS

The Group and the Company entered into the
following non-cash financing activities which are
not reflected in the consolidated statement of cash

flows:

(a) Debt Settlement Agreements

During the year, the Company and Settlement
Creditors entered into Debt Settlement
Agreements, under which the Company issued
265,360,000 Reorganised Shares at a price of
HK$0.1726 each to extinguish all the liabilities
due to these Seftlement Creditors. Details are set
out in nofe 10 fo the financial statement.

PSR M

BE—FE——FANA=THILFE

36. B R4EFIZHEI

37.

FEECAMAEEERZEBEERE -
A AEEE (REEE) -
BESHEACEEFHRERARHZE
T HBAKEZEEIHER -AKEE
AAE1E &% % T1,0008k 18 B8 3 Bl 5
A 25% (ABAK & K %) [0 @8 & = B11F
HER - MEESTFHESSE MR -

FEEEN EBNzBREEFEAHRS
80,0008 7T (=& —=% : 75,0008 ) °
SRR AL BT AMBHRRME1250
WEZEITHA RBEHR  LEFE
SERHESHAARHRABRTEIM A
REAR SR EEARRF ERBM 2R

=)
Ko

FEEBEERS

AEERARBITLTUATHEERET
BHREYANRGEHERERPRMR ¢

(o) EBBEGE

FRAQNBEBFEEEATLE
BEEWMRE B ARARER
0.17263 7T 2 fB1&317265,360,000
REARND  WEBESTZEEE
BRAZHEEE - FHEHARIBER
RIFFEIO -
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BE-—FE——FAXA=THLFE

37. MAJOR NON-CASH TRANSACTIONS
(Continued)

(b) Debt assignment agreements

©

On 8 July 2010, the Company, Mr. Lee and
Honest Ventures Limited entered into a fri-party
debt assignment agreement, under which
Honest Ventures Limited agreed fo assign the
debt of HK$1,180,000 fo Mr. Lee. The amount
was included in loans from a related party and
has been fully settled during the year.

On 2 September 2010, the Company, a
third-party lender and Honest Ventures
Limited entered into another ftri-party debt
assignment agreement, under which Honest
Ventures Limited agreed to assign the debt
of HK$1,000,000 to the third-party lender. The
amount was included in interest-bearing
borrowings and has been fully settled during
the year.

On 25 May 2010, the Company, Mr. Lee and
a third-party creditor entered into a ftri-party
debt assignment agreement, under which the
third-party creditor agreed to assign the debft
of HK$5,000,000 to Mr. Lee. The amount was
recorded as unsecured loan from Mr. Lee in
the consolidated and Company’s statement of
financial position as at 30 June 2010, and is sef
out in note 27(b) above.

Setftlement of resumption costs by Setftlement
Creditors on behalf of the Company

During the year ended 30 June 2011, the
Company has utilised the loan facilities
granted by several Settlement Creditors
through repayment of its resumption costs of
approximately HK$5,421,000 on behalf of the
Company.

CIL Holdings Limited ZZ#ZRERDF

R

7. XBFREXH (&)

(b) EREREHZE

©

R=ZZE-—ZFFtANHE K27
2 4554 R Honest Ventures Limited
=L EHEEHRE B
Honest Ventures Limited[E & #&
1,180,000 Tt 2 EHEET =%
o WERBEEH ABHIRUZE
RAEERFABHEE -

R-ZZE-ZFAA=-H  &XQF > —
£ = B A KHonest Ventures
Limitedfl X 5 — 0 = HF K E &
W& > &k - Honest Ventures
Limited[8 & #1,000,000% 7t 2 &
BEZTZEEZFERA - LEX
HEAGEAELERFABEE
= .

RZZE-FTERA=-F+EB  £D
A FRER-BEZFERAFX
=HEBERERE Bt ZEE=
7 &R AR E#$5,000,0005% T 2 &
BEETZLE - HWERECERZE
—ZFRNAZTHZREREALT
BB RRRPIETEEREZE
RIFER BERENEN LXK
27(b) °

BEEEARKRARAXINERMX

BE-ZE-——EXA=1HLEE"
BEHYEEEERARREAATX
{$#95,421,000/8 T 2 B8R - &
RNARERTZBBEEEEAMME
ZEXRBBE-
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For the year ended 30 June 2011 HZE-F——FANA=+HIFE

38. MATERIAL RELATED PARTY AND 3. EXFAB A REAERS

CONNECTED TRANSACTIONS

In addition to the loans from a related party and BRR&ZE RAD R BB AARR R AR EE
outstanding balances due to related parties and 27(b) ~ 28R 29D BIIE T2 B H iRt =
directors as disclosed in the consolidated and the ERUREABEFNEE 2 REESR
Company statement of financial position, and notes S REBZRITEEDUNELZEIRESL
27(b), 28 and 29 respectively, the banking facilities ECEEUR—BARRESEH -—FE=
of the group were secured by assets of Ms. Lo and FHEZEYZ 2 EARRERIER - FBER
Mr. Lee, and personal guarantees jointly executed by MizE274KEE o

a director of the Company and a third party. Details
are disclosed in note 27.

During the year, the Group entered into the following FR AEBITIUTEXRBBHAIRBE
material related party and connected transactions. 5 e
(a) Key management personnel remuneration (o) EEEZEHMH

The remuneration of the director and key ESREEEZEFAZHFMOT :

management during the year was as follows:

2011 2010

—EB——F —E-TF

HK$’ 000 HKS$" 000

FHET FET

Short ferm employee benefits HHEEREA 5,002 2,602
Post-employment benefits BEZER 38 41

5,040 2,643
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38. MATERIAL RELATED PARTY AND
CONNECTED TRANSACTIONS

(Continued)

BE-—FE——FAXA=THLFE

(b) During the year, the Group entered into the

©

@

R

3. EXFAB A REAERS ()

(b) &p - KEBETIATEAEES R

following material related party and connected BEXS -
fransactions.
Related party Transaction 2011 2010
2] e x5 —E—-—-fF —E-ZF
HK$’ 000 HK$’ 000
FHExT FHET
AVT International Limited (note i) Purchases i 29,936 29,281
(HEEi) Sales $HE 15,981 17.886
Nicegoal Limited (note i) Interest paid B 1FF & 144 348
(Htazii)
Lee Bing Kwong (nofe iii) Rent paid 24 £ 504 504
TR (M) Interest paid B & 1,297 627
Honest Ventures Limited (note iv) Interest paid 213 %I & 144 -

(Htativ)

Motor vehicle with net book value of HK$205,000
and pledged fixed deposits with an amount
of HK$1,312,000 included in the consolidated
statement of financial position as at 30 June

2010 were registered in name of Ms. Lo and

jointly held in name of Ms. Lo and Mr. Lee,

respectively.

During the year, the Group entfered into the

following loan agreements with related parties:

© HAR=F-TEAA=TEZES
81 # iR 0 3k 2 BRE % {£.205,0007%8 7T
ZAERI, 312000872 EEME
BMERDDNEL L2 BEEE
RABZ TS REZ EEHES

ﬁo

(dh)
153

Fr REBEREBAT L UATER

Related party 2011 2010

E2opal —E——fF —E-—THE

HK$’ 000 HK$’ 000

FERT FET

Lee Bing Kwong (nofe iii) Principal amount 2,500 12,441

TR (B i) A&

Honest Ventures Limited Principal amount

(note iv) (Ki&tiv) A& 321 N/ATE B
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38. MATERIAL RELATED PARTY AND
CONNECTED TRANSACTIONS
(Continued)

©)

®

@

During the year ended 30 June 2011, the Group
has entered into two fri-party debt assignment
agreements with Mr. Lee and Honest Ventures
Limited, and a third-party lender and Honest
Ventures Limited. During the year ended 30
June 2010, the Group, Mr. Lee and a third-party
creditor entered info a tri-party debt assignment
agreement. Details are set out in note 37 to the
financial statements above.

The Company and the Settlement Creditors
have entered intfo Debt Settlement Agreements
as described in note 10 to the financial
statement above. Three of the Seftlement
Crediftors, namely Honest Ventures Limited,
Nicegoal Limited and Mr. Lee, are related to the
Company. The Company has issued 5,800,000,
10,140,000 and 115,020,000 shares to the
related Settlement Creditors respectively at an
issue price of HK$0.1726 per share.

During the year ended 30 June 2011, State
Thrive Limited, Shine Fill Limited and Ample
Key Limited, of which their ultimate beneficial
owners are either the spouse of Mr. Ke or
the spouse of Ms. Lo, subscribed 57,920,000,
57,920,000 and 115,880,000 reorganised shares
respectively at a subscription price of HK$0.1726
per subscription share.

Notes:

i)

The above transactions were carried out at terms
determined and agreed with a master agreement
dated on 25 November 2010, which was approved by
a special general meeting of the Company held on 12
January 2011.

The interest expenses were based on the Debt
Settlement Agreement signed by the Company and
Nicegoal Limited.

PSR M

BE—FE——FANA=THILFE

3. EXFAB A REAERS ()

©)

®

(@

EE

BE-Z——EXA=1HLEE"
AEEELZE % 4 RHonest Ventures
Limitedd I — = A B E &
ME TEH-FE=ZFERAR
Honest Ventures Limited&] 32 % —
BEHEXEEHRZE BE-_ZT— %
FRAZTHLEFE  F&EE - =%
AR —BE=ZLERARL—HB=A
BEREETZ - FHEER LB ER
FMIFE37 ©

AT EEEER AL LXK
WMERMET 10U 2 B FEGHZE - =
ZEEBE®E A (BlHonest Ventures
Limited * Nicegoal LimitedR® Z
FE)ERDNTERE - AQ AR
BRO1726B T2 B TEOEEE
EBE®E A2 B % 175,800,0008 -
10,140,000/ X% 115,020,000
% o

BE-_Z——FXA=1THLEFE
State Thrive Limited » Shine Fill
LimitedRAmple Key Limited (1t
ZERNRZBRAREZEBARTMEE
ZEBRELZTZHB) ZERAE
R150.1726B T2 REE - 2 5HIR
#%57,920,0008% ~ 57,920,0008% &
115,880,000/ L= AR D ©

RS 2RATDEAMB-F-—FF
T-AZtHEHZEHEMEER G
MEBHRCER-—F——F-A+-AET
ZEARBRREBI ARG LB -

MEBXTIREARDFENicegoal
Limited2& 7] 2 f& 7 75 {8 1) 3 T & E o
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38. MATERIAL RELATED PARTY AND
CONNECTED TRANSACTIONS
(Continued)

39.

Notes: (Continued)

i)

iv)

The rental expenses were based on the tenancy
agreement signed between the Group and Mr. Lee. The
interest expenses were based on the Debt Settlement
Agreement signed by the Company and Mr. Lee, and
the relevant loan agreement signed by the Group and
Mr. Lee.

The interest expenses were based on the Debt
Seftlement Agreement signed by the Company and
Honest Ventures Limited. Starting from 1 July 2010,
Honest Ventures Limited is a company controlled by the
spouse of Mr. Ke Jun Xiang, a director of the Company.

LITIGATIONS

(a) China Gold Finance Limited ("China Gold")

claims against the Company for outstanding
loan in the total sum of HK$69,300,000 on 27
June 2001 (whereas HK$40,000,000 being the
alleged principal loan and HK$29,300,000 being
alleged outstanding inferest up to 27 June 2001)
plus interest and legal cost. During the year
ended 30 June 2011, China Gold has revised its
claims against the Company to approximately
HK$214,000,000.

The amount of HK$69,300,000 had been
provided for in the financial statements.

Pursuant to the opinion of a legal counsel of the
Company in relation to the subject, it is highly
probable that China Gold’s claims against the
Company will be failed and thus no further
provision should be made for the additional

amount arising from the revised claims.

39. LITIGATIONS (Continued)

38.

39.

R

EXFBAREAEXS (8)

ByaE - (A7)

i)

iv)

HEMAXDREAEERF R EST 2HE
EREMEE - FISMXIRERQFA
FREFITZERBFEBEARASEBHE
FREST 2 HBERBHRMETE -

MEBMXDREARRQAEHoNnest
Ventures Limited# 5] 2 &1 5 E 1% M
BE BH=ZE—ZFtH—Hi  Honest
Ventures LimitedBH 4~ A R E S A& &
EZEBATES

a5

(o) R=EZ—FxA=++H  China

Gold Finance Limited ([ China
Gold ) BMEAZNERLE
69,300,000 7t (H #40,000,000
BLITHREBRERALAEZE M
29,300,000 LRI IEWABE =
EE-FARAAZTEHLEZEAX
FRE)  MAEREEER  HA
AARERR -BE_ZT——F R
A=1+HLEFE  China GoldE
BEFAQARRHZBAREITEN
214,000,000% 7T ©

##69,300,0008 T 2 £ FHE R B
BHRELEE -

BERAAREZEBERAREZER
China Gold¥i R A B2 HH 2 R R &
BARERE Bt BAREBTH
REEZBEISBIELHE—DEBE -
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Hom Fu Lee Company Limited ("Hom Fu")
claimed against Pilot Apex Development
Limited, a subsidiary of the Company for
outstanding rent, rates and management fee.

On 31 July 2007, Interlocutory Judgment and
Order was granted in the Hom Fu’s favour. The
Group should pay Hom Fu the oufstanding
rent, rates, management fee and the interest
on the amount of outstanding rent at the rate
of 3% above the HSBC's best lending rate for
the period from 1 January 2007 to the date of
payment. The Group had settled part of the
judgment sum and the balance had been
provided for in the financial statements.

As the result of the Group’s breach of the
provision of the tenancy agreement, Hom Fu
would have suffered loss and damages upon
recovery of possession of the premises from the
Group. Such loss and damages are still liable
fo be paid by the Group to Hom Fu upon the
amount being assessed and/or quantified. No
provision has been made in this regard.

The Company claims against Kwok Han Qico
(formerly known as Kwok Wai Tak Edward) in
2001 for an account from Kwok Han Qico of
principal total sum of HK$98 million and the
profit deprived therefrom and payment of such
sums so found to the Company plus interest
and legal costs.

Full provision for impairment had been provided
in the financial statement in prior year.

On 22 June 2010, a winding-up order was
served on the Company by Wealth Full Limited
fo repay the amount due to a director, Mr. Ke,
which amounts to HK$2.6million. Details are set
out in note 29.

Full amount had been provided in the financial
statement in prior years. During the year ended
30 June 2011, the amount has been fully
seftfled and the winding-up petition has been
withdrawn.

39.

aFEs (48)

(®)

©

(@

PSR M

BE—FE——FANA=THILFE

BMEFANERAA(BED B RX
fziie  ZNREEEHAQATZ
i 8 2 FPilot Apex Development
Limited#® B4R 3R °

REEZLFELR=+-—B#EZHk
EBFRRESTHEBERF - K&
BEREOEEXNEHAZSZEE =
AREERE  URBH-ZRLF -
A—BEENRBAHLEEB 2 RYHE
TRESRITREEZFERNEMIE
RREFHZRE - AEBCHEBH
MHARBER - MARES R B H|RRE
HEHE -

HAAEBERBEBREOGE B
ERBAEBREYEZEGRE
FEEZHEREX - BERETML
R/ E%  ZEBBEREANA
HASEEEE XN - BERLER
B e

AABRZEZE—FHKwok Han
Qiao (A Kwok Wai Tak Edward)
B 2 4 K & 8 A£98.000,0005% Tt 2
R BRRKEAERZER - UREAK
DRAEZNZBE MABREEE
A o

EREFEZHBHRERAELZHRE
BERE -

RZEBE-FTEXNA=Z+=8"
Wealth Full Limiteds] & 2 &) 2%
BERSUEBEERNTFESHNELEZ
2,600,000/ ;T K18 o FIEEMR M
29 °

ERUEFEZUBRRAFELZH
BE -BE-Z-——FXA=1THL
FE FRAMECLBEEMBERSE
B o
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FIVE-YEAR FINANCIAL SUMMARY Bt %I E

RESULTS #i5

Year Ended 30 June
BEEAAZTHLEEE
2011 2010 2009 2008 2007
—®--% -B-ZF C—BThE C-BENF C"BTLFE
HK$' 000 HK$" 000 HK$" 000 HK$" 000 HK$" 000

FET FEx FET FExT FTET
Turnover EE 2 270,846 219,757 111,052 159,618 176,943
(Loss) /profit before BRBiAT (F8) EA
taxation (1,279) 1177 3,635 (9,287) 21,563
Income tax credit FBHER 591 - - - -
(Loss) /profit for REE (B8)5F
the year (688) 1,177 3,635 (9.287) 21,563
Attributable to: TH AT B :
Owners of the Company KA REE A (1,575) (274) 3,635 (9.287) 21,563
Non-controlling interests  JE 12 fR#E &% 887 1,451 - - -
(688) 1177 3,635 (9,287) 21,563
ASSETS AND LIABILITIES EEHARE
At 30 June
RRA=+H
2011 2010 2009 2008 2007
—E-—-f% CZEZE-TF ZEZETHhE CZETN\E CZTTLHE
HK$’ 000 HKS$' 000 HKS$’ 000 HKS$ 000 HKS$' 000
FHT FET FET TR BT
Non-current assets FRBEE 1,806 316 607 936 5,410
Current assets REBEE 147,682 70,707 57,048 66,479 56,262
Current liabilities RBas (132,563)  (180,154)  (167,963)  (181.358)  (166,328)
Net assets/(liobiliies) ~ &7&/ (Bf8) B4 16925  (109,131)  (110,308)  (113,943)  (104,656)
Attributable to: THALEMS:
Owners of the Company AAREE A 14,587 (110,582)  (110,308)  (113,943)  (104,656)
Non-controlling inferests ~ JE 3 Bk # 25 2,338 1,451 - - -

16925  (109,131)  (110,308)  (113,943)  (104,656)
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