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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board”) of Van Shung Chong Holdings
Limited (the “Company”) hereby announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the
“VSC Group”) for the six months ended 30th September 2011, together
with comparative figures, as follows:

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
For the six months ended 30th September 2011

A E S
BIEEEMERAR ([ARA]) 2EE
g (EES)) BUSHARARENE
AR ([BIEESE) HE-T——%)
A=+ RIEAEAZ RSB EREE
HEEERLBRBFOT

BRREFHRRER
BE—F——FAA=+HILNEAA

For the six months ended
30th September
BEZEABA=1tHIAEA

2011 2010
—B——F —T-TF
Note HK$'000 HK$'000
ih=2 FET FETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue g A 4 2,237,789 2,049,544
Cost of sales HHE AR 6 (2,205,177) (1,992,209)
Gross profit EF 32,612 57,335
Other gains - net Hio iz — 558 5 31,873 62,021
Selling and distribution expenses HENDEYH 6 (16,370) (13,864)
General and administrative expenses —MRITHE 6 (79,051) (67,776)
Operating (loss)/profit g (BR) /57 (30,936) 37,716
Finance income BRI 7 981 394
Finance costs HEER 7 (15,031) (13,316)
Share of profit of associates — net JE(REEE R AR — 2,465 797
(Loss)/profit before income tax BBLAT (B51E) R (42,521) 25,591
Income tax credit/(expense) FrSBiEt A/ (i) 8 7,475 (1,358)
(Loss)/profit for the period HR (BBR) &R (35,046) 24,233
Attributable to: JEIG -
Equity holders of the Company AREIRERAA (36,786) 21,796
Non-controlling interest FEFE MR 1,740 2,437
(35,046) 24,233
(Losses)/earnings per ordinary TEARDTRERFEA
share for (loss)/profit attributable FEE (B1R),#RE
to the equity holders of ZBREBER (FB) BF
the Company during the period
-~ Basic -7 10 HK(8.9) centsi#fl  HK5.3 centsiE{ll
- Diluted —#E 10 HK(8.8) centsifl  HK5.1 centsiE{ll
Dividends KRE 9 - 5,384

The notes form an integral part of the condensed consolidated interim
financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30th September 2011

BRGETFHEERAR
BE—F——FAA=+HILNEAA

For the six months ended
30th September
BZEAA=1+HIEAEAR

2011 2010
—E——F —T-FF
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)

(REERK) (REEX)

(Loss)/profit for the period A (BR) RF (35,046) 24,233
Other comprehensive income Hib2mEUA
Currency translation differences EHEHE H =%A 7,042 2,255
Total comprehensive (loss)/income HR2mE (FR)WABE

for the period (28,004) 26,488
Total comprehensive (loss)/income BiE2E (BER)WARE:

attributable to:

— Equity holders of the Company — RAFIREREA (30,649) 22,989

- Non-controlling interest — FEEG MR 2,645 3,499

(28,004) 26,488

The notes form an integral part of the condensed consolidated interim

financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

FINANCIAL POSITION
As at 30th September 2011

RS P M BRI R

K=F——FAA=1A

As at As at
30th September 31st March
2011 2011
RIE——F R-E—F
AA=+H =HA=+—H
Note HK$'000 HK$'000
MIaE FET FATT
(Unaudited) (Audited)
(REERZ) (B&EZ)
Non-current assets ERBEE
Property, plant and equipment ME - W= MERE 16,006 16,130
Investment property REWE 20,000 20,000
Intangible asset mILEE 10,692 10,692
Land use rights =+ b {5 F 10,627 10,728
Investments in associates REENR ZIRE 161,699 156,184
Deferred income tax assets ELEFTSIHEE 35,306 22,951
Derivative financial instruments TESRTA 395 2,294
Total non-current assets FEMBEELTE 254,725 238,979
Current assets RBEE
Inventories FE 492,027 389,864
Trade and bill receivables G E 11 458,841 497,362
Loan receivables EWE 19,000 19,000
Prepayments, deposits and BREE - BER
other receivables H b fEURBR SR 149,548 142,032
Derivative financial instruments ESRIA 954 103
Amounts due from associates JFE Ui Bt 2 &) 25,032 23,103
Pledged bank deposits EERRITIFR 38,404 41,624
Cash and cash equivalents HeRIREEE 291,094 485,868
Total current assets MBEERE 1,474,900 1,598,956
Current liabilities REEE
Trade and bill payables AN S E S 12 124,118 313,935
Receipts in advance T8 W 5k T8 52,878 145,621
Accrued liabilities and other payables Bt & & R H thE R 45,615 90,997
Derivative financial instruments PTAETmIA 2,181 13
Current income tax liabilities AR EaE 10,303 7,932
Borrowings T 13 845,285 600,144
Total current liabilities RENEE T 1,080,380 1,158,642




As at As at
30th September 31st March
2011 2011
RZE——F& R-E——
hB=+H —A=+—~”
Note HK$'000 HK$'000
M FET FETT
(Unaudited) (Audited)
(REEZ) (BE®Z)
Net current assets REEEHAE 394,520 440,314
Total assets less current liabilities @EEBABER 649,245 679,293
Non-current liabilities FRBEE
Derivative financial instruments PTETmIA - 128
Deferred income tax liabilities REFSHEE 1,367 1,373
Total non-current liabilities EREBEELE 1,367 1,501
Net assets EETEE 647,878 677,792
Equity s
Capital and reserves attributable to &N T REZFHE AL
equity holders of the Company B K #%E
Share capital A% X 14 41,413 41,413
Reserves i
- Proposed dividend —EZZRE - 2,485
— Others — Hih 570,684 600,758
612,097 644,656
Non-controlling interest FEEEFIMERER 35,781 33,136
Total equity EREE 647,878 677,792

The notes form an integral part of the condensed consolidated interim

financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF HRGESTHERSEHR
CHANGES IN EQUITY
For the six months ended 30th September 2011 2 E——F N A=+ HIFEA

Attributable to equity holders

of the Company
ARARERAARL
Non-
Share Other  Retained controlling Total
capital reserves  earnings Total interest equity
FEHIM

Bx  HttRE  RERA hE & RRER
HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000
FER FER FER FER FER FER

AsatistApril2010  RW-%-FEDA-A . MA13 511562 68182 621157 29829 650986
Profit for the period HR & A - - 21,796 21,796 2,437 24,233
Other comprehensive income EGETTON

- Currency translation differences ~ — S¥EX 5 - 1,193 - 1,193 1,062 2,255
Total comprehensive income  2EMARE T M9 207%6 22989 3499 26488
Share option scheme - BRETE -

value of services R&ERE - 374 - 374 - 374
Disposal of interest in an associate  (HE—FHBE LA 7 Ex - (117) - (117) - 17
Dividends payable to equity holders 7R /2A Rk &

of the Company BEAZIRE - - 9939 (9939) - (9939)
As at 30th September 2010 R-B-Z2ERA=1A 41,413 513,012 80,039 634,464 33,328 667,792
AsatistApril201  RW-®--%EA-A . MAM3 519775 83468 644636 33136 677,792
(Loss)/profit for the period R (B8)/ &7 - - (36786  (36,786) 1740 (35,046)
Other comprehensive income E2EUA

- Currency translation differences ~ — S¥EH £ - 6,137 - 6,137 905 7,042
Total comprehensive (oss)/income 27 (B%)/WARE . 8137 (6786)  (30649) 2645 (28,004
Share option scheme - BREAE -

value of services R%ER - 575 - 575 - 575
Lapse of share options KW BRE - (26) 26 - - -
Dividends payable to equity holders 7R /72 Rk &

of the Company BEAZKE - - (2,485) (2,485) - (2,485)
Asat 30th September 2011 W=Z--FAA=+H MA13 526461 44223 612,007 35781 647,878

The notes form an integral part of the condensed consolidated interim  M{iE ARG AP BT B ERBE 2 —3
financial information. e




CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH HHESSTHESRER
FLOWS
For the six months ended 30th September 2011 2 E——F N A=+ HIFEA

For the six months
ended 30th September
BEAB=+THLAKEA

2011 2010
—E2——F —E-ZF
HK$'000 HK$'000
THET THET
(Unaudited) (Unaudited)

(REERK) (REFERX)

Net cash used in operating RETHFMAZREER
activities (442,108) (247,833)

Net cash (used in)/generated from R&EEE (FiH), EEX2HEFE

investing activities (2,415) 150,610
Net cash generated from MEITHEEZESTFE
financing activities 245,876 230,016

Net (decrease)/increase in cash and  RE&RBEEZEF OB ),/ &N

cash equivalents (198,647) 132,793
Cash and cash equivalents as at RUWA—BzRekAEEE

1st April 485,868 160,935
Translation adjustments PE 5, 78 28 3,873 1,351
Cash and cash equivalents as at RAA=TRZHE2RREEE

30th September 291,094 295,079

The notes form an integral part of the condensed consolidated interim  M{:I AE5RR4 S H HIBI S AR B~ — 8
financial information. B e



GENERAL INFORMATION

Van Shung Chong Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda on 12th January 1994
as an exempted company under the Companies Act 1981 of
Bermuda. The shares of the Company have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited since 18th
February 1994. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “VSC Group”) are principally
engaged in stockholding and trading of construction materials
such as steel products, sanitary wares, kitchen cabinets, home
furniture and plastic resins, installation work of kitchen cabinets
and property investment.

The wunaudited condensed consolidated interim financial
information are presented in Hong Kong dollar (“HK$"), unless
otherwise stated. It has been approved for issue by the Board of
Directors on 11th November 2011.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
for the six months ended 30th September 2011 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”. The unaudited condensed
consolidated interim financial information should be read in
conjunction with the annual consolidated financial statements
for the year ended 31st March 2011, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS").

The directors of the VSC Group consider that the VSC Group
will have sufficient working capital to finance its operations and
meet its financial obligations as and when they fall due and
accordingly, are satisfied that it is appropriate to prepare the
financial statements on a going concern basis.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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BASIS OF PREPARATION (CONTINUED)

The VSC Group is engaged in the trading of steel products and
is exposed to the commodity price risk. At the date of approving
these unaudited condensed consolidated interim financial
information, the VSC Group's committed sale orders exceed the
aggregate amount of on hand inventories and committed purchase
orders and fluctuations of steel price could affect the VSC Group’s
financial performance significantly.

Although the risk cannot be completely guarded against, the VSC
Group has plans to minimise the potential impacts. These plans,
including adjusting the level of inventory on hand, committing to
supply contracts with suppliers and/or entering into commodity
futures on steel price, are primarily aimed at reducing the potential
exposure to steel price fluctuation.

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for
the year ended 31st March 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following revised standards and amendments to existing
standards are mandatory for the first time for the financial year
beginning 1st April 2011 and are relevant for the VSC Group.

° HKAS 24 (Revised) ‘Related Party Disclosures’ is effective
for annual periods beginning on or after 1st January
2011. It introduces an exemption from all of the disclosure
requirements of HKAS 24 for transactions among government
related entities and the government. It also clarifies and
simplifies the definition of a related party. The revised
standard has no material impact on the VSC Group’s
consolidated financial statements.

mAEE ()
BIEEEEXEMMEREELR
BmERRRZEE - RILERR
RECZOAGETHMBENE
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N2
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BIEEEEFZERIEXNE
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E64 . TE2EERI M ERK
BiER 2 BERR ©

SR

BRSPS - BERM 2 R R
EHEE—_T-——F=-A=+t—HL
FEZFEVBRERAE -
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FRNEREIRER 2 THRFE

ATHIRA LR 2 EER] < 2RI &%
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ZHBREEZBFUARMAL LS
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ACCOUNTING POLICIES (CONTINUED)

e Amendment to HKAS 34 ‘Interim Financial Reporting’ is
effective for annual periods beginning on or after 1st January
2011. It emphasises the existing disclosure principles in HKAS
34 and adds further guidance to illustrate how to apply
these principles. Greater emphasis has been placed on the
disclosure principles for significant events and transactions.
Additional requirements cover disclosure of changes to fair
value measurement (if significant), and the need to update
relevant information from the most recent annual report.
The change in accounting policy only results in additional
disclosures.

The following standards, amendments and interpretations to
existing standards are effective in 2011 but not relevant to the
VSC Group.

e  Amendment to HKAS 32 ‘Classification of Rights Issues’
is effective for annual periods beginning on or after 1st
February 2010. This is not currently applicable to the VSC
Group, as it has not made any rights issue.

° Amendment to HK(IFRIC) — Int 14 '"HKAS 19 — The Limit on a
Defined Benefit Asset, Minimum Funding Requirements and
Their Interaction’ is effective for annual periods beginning on
or after 1st January 2011. This is not currently relevant to the
VSC Group, as it does not have a defined benefit retirement
scheme.

o HK(IFRIC) — Int 19 ‘Extinguishing Financial Liabilities with
Equity Instruments’ is effective for annual periods beginning
on or after 1st July 2010. This is not currently applicable
to the VSC Group, as it has no extinguishment of financial
liabilities replaced with equity instruments currently.

. Third improvements to HKFRS (2010) were issued in May 2010
by the Hong Kong Institute of Certified Public Accountants.
All improvements are effective in the current financial period
and currently not relevant to the VSC Group.
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REVENUE AND SEGMENT INFORMATION
The VSC Group’s revenue consists of the following:

BARDBEM
BIESEE Y WA BENT :

For the six months ended
30th September
BZEAA=1+HIEAEAR

2011 2010

—E——F —E-FF

HK$'000 HK$'000

TET FATT

Sales of goods EmHE 2,234,832 2,046,068
Service income ARSI A 681 2,512
Rental income HeEWA 2,276 964
Total revenue PNk 2,237,789 2,049,544

The VSC Group's businesses are managed according to the nature
of their operations and the products and services they provide.

Management has determined the operating segments based on
the reports reviewed by the VSC Group’s Chief Operating Decision
Maker (“CODM") that are used to make strategic decisions. The
CODM considers the VSC Group operates predominantly in four
operating segments:

(i)  Steel distribution;
(ii)  Building products;
(iii)  Plastics resins; and
(iv) Property investment.

The VSC Group’s CODM assesses the performance of operating
segments based on a measure of (loss)/profit before income tax.
This measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as legal expenses
and impairments, when the impairment is the result of an isolated,
non-recurring event.

The revenue from external parties reported to CODM is measured
in a manner consistent with that in the unaudited condensed
consolidated interim financial information.

BIEESEKRHEELE RAREHE
Zﬁuuﬁﬁﬁﬁaﬁﬁ%% °

ERECETHEESES S BB
JIE & %IZEEEZ%ﬁ%(FEK
LEAFEE]) EHBEREE
B MR TE o ngLk%%%
JIE S & B = 240 i ‘@’ﬁ%:

i) WA
(i) BEES

i) BEBE R
(V) FEHERE -

8BS %IZEE**LJ& RE L
fRH\ (BB, z st E T
BN KRB - I ﬁgﬁﬁT’ﬂ%
REDEHPHLENE B 2R E
WMERERRIBY RIFKEFE LR
EAEZRIE -

M ELERKEERREBEINA
iZWAZ? 4 R E R K EZE
FR4RE P BB IS E R — 2 -
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REVENUE AND SEGMENT INFORMATION (CONTINUED)
Analysis of the VSC Group'’s results by the business segments for

4 WARZEER (&
BEEEERNBE—_FT——FNLA

the six months ended 30th September 2011 is as follows: ZTHEERNEARERS B2 ELE
ST -
Steel Building Plastics  Property Other
distribution  products resins investment operations Unallocated Total
ST 8 BEEMm BREE EHERE Hit %% ROE mE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FExT FTExT FTERT FTERT FERT FTERT FERT
External revenue SRV ON 1,817,925 224,106 195,596 162 - - 2,237,789
Operating (loss)/profit & (B518)/ m A (19,630) 17,435 3,468 145 (15) (32,339)  (30,936)
Finance income BBBA 758 6 22 1" - 184 981
Finance costs HEER (12,414) (399) (389) (50) (1) (1,778) (15,031)
Share of profit of FE(REE S N RS F
associates — net — FE - - - 2,465 - - 2,465
(Loss)/profit before
income tax BRiAT (B518),/ %7 (31,286) 17,042 3,101 2,571 (16) (33,933) (42,521)
Other gains — net Hithdeas — F8 28,781 757 222 27 - 2,086 31,873
Depreciation and
amortisation iE-Ve 1 (650) (910) (17) - - (2,064) (3.641)
Income tax credit/(expense)  FTSRIEF A /(2 H) 4,893 (3,437) (468) (3) - 6,490 7,475
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4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4 WARDEHER (F)

Analysis of the VSC Group's results by the business segments for BEEEEREEZ T —ZTFNA
the six months ended 30th September 2010 is as follows: =+ HIEANBERAZRER R EE
DT
Steel Building Plastics Property Other

distribution products resins  investment  operations  Unallocated Total

WMol BEER  BRBEE FHERE  HoEK RO ek

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000

FHAT FAT FHAT FHET FHT FHET FHT

External revenue HINRA 1,650,318 187,986 210,936 304 - ~ 2,049,544
Operating profit/(loss) wEER(B5E) 58 14,436 7,685 175 40,469 (25,107) 37,716
Finance income [T ON 106 26 2 - 93 167 394
Finance costs BBER (11,883) (1,014) (265) - (6) (148) (13,316)

Share of profit/(loss) of FERB S DTSRRI
associates — net (F58) - #8 - - - 1,774 (977) - 797

Profit/(loss) before

income tax BEIATRF(B18) (11,719) 13,448 7,422 1,949 39,579 (25,088) 25,591
Other gains — net Hilam — 55 19,857 180 96 - 41,763 125 62,021
Depreciation and

amortisation E RS (779) (887) (26) - - (1,927) (3,619)
Income tax (expense)/credit  FF{SH (SxH),/FtA 147 (2,320) (970) - (1) 1,796 (1,358)
The Company is domiciled in Hong Kong. Analysis of the VSC AKATINEAELE - BIEEEEY
Group’s revenue by geographical market is as follows: WAZRHET ST

For the six months ended
30th September
BEABR=+THLXEA
2011 2010
—E——F —E-FF
HK$'000 HK$'000
FET FET
Revenue WA
Mainland China == EilvNpi) 1,016,492 947,905
Hong Kong BB 1,221,297 1,101,639
Total revenue PNt 2,237,789 2,049,544
For the six months ended 30th September 2011, revenue of HE_ZTZ——FhLA=+THLER
approximately HK$155,456,000 (for the six months ended 30th @ A - #155,456,000/% 7t (& &
September 2010: HK$182,409,000) was derived from a single ZE-ZTFNA=ZFTHIEREAR:
external customer. 182,409,000/ 7T) 2 W A Ty B ELH

—fIHINES -
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OTHER GAINS - NET

Hftt s — F8

For the six months ended

30th September

BENAA=1THILAEAR

2011 2010
—E——F —E-FF
HK$'000 HK$'000
FHET FHET
Net exchange gain R IE I 7,186 4,143
Sundry income FEIFA 838 1,547
Fair value gains on interest rate METAZAFEEKS
instruments 13 131
Net fair value change on forward BIEBEE AR 2 RHINES Y
foreign exchange contracts held Z A EERE
for trading (1,126) -
Net fair value change on steel M HEEN 2 AT ER
future contracts FEEH (1,947) 27
Realised loss on steel future contracts 4 B & %) 2 I8 52 (886) (8,144)
Write-back of provision for MEIBERY 2 EE
onerous contracts 27,795 23,898
Gain on disposal of interest in HE—M#E AR s W
an associate - 40,419

31,873 62,021
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EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution expenses

and general and administrative expenses are analysed as follows:

RUEEE D 2R
BEEHEEKRAN HERSHEIH
R RITEXEAXHE 22N
I

For the six months ended
30th September
BEZEAA=1tHILAKEA

2011 2010
—E——F —T-TF
HK$'000 HK$'000
FET FET
Raw materials consumed and R RFER MR S
finished goods sold 2,204,201 1,992,548
Write-down/(write-back) of provision of — #U (#[E) 17 &5 (& # s
impairment of inventories 976 (1,042)
Depreciation of property, VI - BEMEEITE
plant and equipment 3,540 3,518
(Gain)/loss on disposals of property, HEYE BEMEKEZ
plant and equipment (Wzs),/ BE (20) 8
Amortisation of land use rights -+ b (5 PR AR 2 1 6 101 101
Employee benefit expenses EERNZ 47,995 36,516
Operating lease rental in respect of T RBFEEBEOES
land and buildings 9,673 6,833
Reversal of impairment of 7 [0 e W AR SRR E
trade receivables (933) (564)
Others HAth 35,065 35,931
Total cost of sales, selling and HENAK - HER
distribution expenses and general SIE HE R
and administrative expenses RITH X LB 2,300,598 2,073,849




7  FINANCE INCOME AND COSTS 7 HMBUAREHA
For the six months ended
30th September
BEZEAB=1+HIEAEA
2011 2010
—E——F —E-ETF
HK$'000 HK$'000
FHT FHET
Finance income B 7SI
Interest income: FIBUA -
— short-term bank deposits — RHIRITIER 981 334
— from receivables — R E U - 60
981 394
Finance costs VB R
Interest expenses: MEZ I
- bank borrowings wholly —BERAFANEHEEZ
repayable within five years RITEE (12,910) (7,578)
Bank charges RITEA (2,121) (5,738)
(15,031) (13,316)
Net finance costs FYBER (14,050) (12,922)
8 INCOME TAX CREDIT/(EXPENSE) 8 FIBHiztA(XZH)

The Company is exempted from taxation in Bermuda until 2016.

Hong Kong profits tax has been provided at the rate of 16.5%
(2010: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong. Subsidiaries established in Mainland
China are subject to China corporate income tax at rate of 25%
(2010: 25%).

ARBERRBHARERBES
—TR%F e

EAFEHRDIBEKRESIHNEF
72 AT FE R E AR T K 16.5%
T —TF 16.5%) EHBEE -
PR B AR A S 2 W B A R IR R
25% (ZE—ZFF : 25%) # I
B EFTISH
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10

INCOME TAX CREDIT/(EXPENSE) (CONTINUED)

The amount of income tax credit/(expense) recorded in the
unaudited condensed consolidated interim income statement
represents:

8 FIBBIFtA (X)) ()
RAREZERAGEPHERERS
MRBZAEHEA () 815 -

For the six months ended
30th September
BEZEAB=1+HIEAEA

2011 2010
—E——F —E-TF
HK$'000 HK$'000
FTHER FAETT
Current income tax EHIAMETH
- Hong Kong profits tax — BENEH (1,814) (2,119)
— China corporate income tax — B EMREN (2,943) (3,070)
Deferred income tax RIEFTISHL 12,232 3,831
7,475 (1,358)

Income tax credit/(expense) is recognised based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year.

DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the six months ended 30th September 2011 (2011
interim: HK1.3 cents per ordinary share; totaling approximately
HK$5,384,000).

(LOSSES)/EARNINGS PER ORDINARY SHARE

(a) Basic
Basic (losses)/earnings per ordinary share is calculated by
dividing the (loss)/profit attributable to equity holders of the
Company by the weighted average number of ordinary shares
in issue during the period.

PRSBLAT A/ () THRE R E
AAERFMBFEZNEFY2FR
SR K MAER o

9 RKE
EESVTERREBEE_ZS—F
NA=+H 1kl B R A E{a] & 2
EEB(ZE——FFhH: ZRER
A%1.35 4l ¢+ 494£5,384,000/87T) ©

10 SERTER (BE) &R
(a) EX
TESREEREAN (BE),/
BF TR RN R ERS G AR
i (E8E), BFBRUAEAE
BATE @R 2 MAE I EET

H o
e

For the six months ended
30th September
BEZEAB=1+HIANEA

2011 2010
—E——F T -FF
(Loss)/profit attributable to equity — ZAA FIAREEE A AFEG
holders of the Company (B8),/ %5 (F%&71T)
(HK$'000) (36,786) 21,796
Weighted average number of BEITEBRZ
ordinary shares in issue ("000) MEEFEE (FiR) 414,128 414,128
Basic (losses)/earnings per G RATE AR
ordinary share (HK cents) (B8),/ &8 (B (8.9) 5.3




10 (LOSSES)/EARNINGS PER ORDINARY SHARE (CONTINUED)
(b) Diluted

Diluted (losses)/earnings per ordinary share is calculated by
adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The Company’s dilutive potential ordinary
shares are arising from share options, for which a calculation
is done to determine the number of shares that could have
been acquired at fair value (determined as the average
annual market share price of the Company’s shares) based
on the monetary value of the subscription rights attached to
outstanding share options. The number of shares calculated
as above is compared with the number of shares that
would have been issued assuming the exercise of the share
options.

10 BREBR (B8 2R (&)

(b)

g

AESREERES (BER),/
BNTRBRRAEAELEHRE
2 B ERR 2 BT R mA
fEBERITE B INEF
B8 - AR Z RBE#HEE
B EBaRABREMES -
HEE TR RIT B IAE
iz REEEEEEE
- BAERTREAAFEE
(BRI /ARAIRM 22 FF
VWG RE) WiE 2 i 2 8
B> EXFEtE2ZBmERB T
HERBRETEMEHTZ
B 8RB R -

For the six months ended

30th September

BEAA=1THILAKEA

2011 2010
—B——F —E-FF
(Loss)/profit attributable to equity — ZNQ B A AFE(E
holders of the Company and (E8),/H A R RLAZEET
used to determine diluted FRERRES
(losses)/earnings per ordinary (E518),/ BF (T#&T)
share (HK$'000) (36,786) 21,796
Weighted average number of EEITE AR Ik
ordinary shares in issue ("000) FHE (FR) 414,128 414,128
Adjustment for share options ('000) FEEEERE (T17) 3,968 9,452
Weighted average number of BRERREE
ordinary shares for diluted (B518),/ BA 2 i@
(losses)/earnings per ordinary nEFEHE (FR)
share ('000) 418,096 423,580
Diluted (losses)/earnings per o I SR A
ordinary share (HK cents) (B8),/ &BF (Bl) (8.8) 5.1

17




11 TRADE AND BILL RECEIVABLES 11 ERERFREE
HEHNLORZENF 2EHAFE
(DFEBR A RETT EEH BN T
15Z260HT% o

Sales are either covered by (i) letters of credit with bill payable at
sight or (ii) open account with credit terms of 15 to 60 days.

YRR L ZERBEEZBH 2K

Ageing analysis of trade and bill receivables by invoice date is as

18

follows: BAFMT :
As at As at
30th September 31st March
2011 2011
RIE——F R-E—F
AA=+H =HA=+—H
HK$'000 HK$'000
FET FABTT
0 - 60 days 0—60H 364,492 430,632
61 — 120 days 61—120H 68,441 46,856
121 — 180 days 121 —180H 20,415 15,574
181 - 365 days 181 —365H 6,901 5,276
Over 365 days tBim365H 7,173 8,882
467,422 507,220
Less: Provision for impairment of B FEUR FUR B R
trade receivables (8,581) (9,858)
458,841 497,362
The carrying amounts of net trade and bill receivables approximated FRBERMEE  EAeRER

their fair values.

ZAFEERD -



12 TRADE AND BILL PAYABLES

Payment terms with suppliers are either on letters of credit or
open account. Certain suppliers grant credit period of around 30

days.

Ageing analysis of the trade and bill payables by invoice date is

12 ENRARERE
R i JE Y 2 T R E R A B
HEEARET o BT HRER

HIZI30H o

ENEREZEEREBEZER IR

R
= 8

as follows: BAOMmET :

As at As at

30th September 31st March

2011 2011

R=-—ZTB——F WZT——%F

hB=+H =A=+—H

HK$'000 HK$'000

FHET FAT

0 - 60 days 0—60H 117,115 311,435
61 — 120 days 61— 120H - 316
121 — 180 days 121 —180H 279 -
181 - 365 days 181 —365H 6,696 -
Over 365 days BiEm365H 28 2,184
124,118 313,935
The carrying amounts of trade and bill payables approximated ENEFREREB 2 FEREERLY

their fair values.

NFEEBED -
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13 BORROWINGS 13 B8

As at As at
30th September 31st March
2011 2011
R=-B——%F N_ZE——%F
hB=+H =—A=+—H
HK$'000 HK$'000
FHET FAT
Current g 5
— Trust receipts bank loans, secured — — {EFEUIRRITE R - HIFH 699,252 416,198
— Short-term bank loans, secured — REIRITER - HH 136,436 169,324
— Long-term bank loans, secured — REIRITER - iR QY - 3,876
— Portion of mortgage loan from — —FRNEERZEDIRIT
bank due for repayment RIBER
within one year 2,315 2,304
— Portion of mortgage loan from — —FREEMNEENRERK
bank due for repayment after RZHDIRITIRIBER
one year which contains a
repayable on demand clause 7,282 8,442
Total borrowings BB 845,285 600,144
Movements in borrowings are analysed as follows: BEEEESH2HMAT
HK$'000
FET
Six months ended 30th September 2011 —E——FhA=+HLANEA
Opening amount at 1st April 2011 RZE——FMHA—BEVEE 600,144
Inception of borrowings EHEE 286,714
Repayments of borrowings EERBE (41,573)
Closing amount at 30th September 2011 R-B-——FAA=+HHLEH 845,285
Six months ended 30th September 2010 —E-EFAA=THILEAEA
Opening amount at 1st April 2010 R-ZZE-—ZEFMNA—-BHVEHE 414,206
Inception of borrowings EHEE 274,806
Repayments of borrowings BEEE (56,521)
Closing amount at 30th September 2010 RZZE-—ZFFNA=THHKREHE 632,491




14 SHARE CAPITAL 14 BR=&

Number of Nominal
shares value
R EE HE
‘000 HK$'000
TR FET
Authorised (Ordinary shares SEE (BIR0.10BTT 2 E@R)
of HK$0.10 each) 1,000,000 100,000
As at 1st April 2011 and RZE——FHA—BRK
30th September 2011 —ET——FNA=+H 414,128 41,413
15 COMMITMENTS 15 &g
(a) Commitments under operating leases (a) EXEHLOERE
(i) Lessor (i) HHEA
Total commitments receivable under the non-cancellable B EMmMET L2 ]
operating lease agreements in respect of rent-out B EMA 2 R
premises is analysed as follows: REDTT
As at As at
30th September 31st March
2011 2011
R=-B——%F NZE——%F
hWA=+H =A=+—H
HK$'000 HK$'000
FHET FAEIT
Not later than one year RE14F 456 120
Later than one year and not 115 SR MBS F
later than five years 450 -

906 120




22

15 COMMITMENTS (CONTINUED)
(@) Commitments under operating leases (Continued)

(ii) Lessee
Total commitments payable under various

non-cancellable operating lease agreements in respect

15 &iE (F)

(a)

ERMENEE (B

(ii) EHEA
SLATEYIE M AT 2 T A
BEHE REL 2 A AR

As at 30th September 2011, the VSC Group had outstanding
forward foreign currency contracts to purchase approximately
US$10,000,000 (31st March 2011: US$18,000,000) for
approximately HK$77,940,000 (31st March 2011:
HK$140,184,000). The settlement date is 31st July 2012.

As at 30th September 2011, the VSC Group had outstanding
forward foreign currency contracts to purchase approximately
US$55,000,000 (31st March 2011: US$79,000,000) for
approximately RMB351,395,000 (31st March 2011:
RMB517,889,000). The settlement dates are from 27th June
2012 to 25th February 2013.

of rented premises are analysed as follows: BESHTWT -
As at As at
30th September 31st March
2011 2011
R=F——%F R_T——%F
AA=+A =A=+—H
HK$'000 HK$'000
THET FHET
Not later than one year R E 17,163 13,522

Later than one year and not 01 F R AR5 F
later than five years 17,386 16,636
Later than five years #I5F - 198
34,549 30,356
(b) Commitments under derivative contracts (b) PTEBHEILE

R—_E—FNLA=+H &
B & & & & & #977,940,000
Br(ZE2E——F=ZRA=+
— H : 140,184,000/ 7T) *
TEZRBIINEEEELHOMNU
F 15 B8 & 4910,000,0003 7T
(ZE——F=ZA=+—8":
18,000,000%7L) - &5 & H &
—E-—-F+HA=+—H-

RZE——FNAA=TH"
BEESEHAENARK
351,395,000T (= & — —
F=ZHA=+—H: AR%
517,889,0007T) KR {1T{F 2 &
HINEER AN UBIERED
55,000,000% 70 (ZF—— %
= A=-+—H :79,000,0003%
L) HEEBARBBR-_T—ZF
NAZ++tBE-_ZE—=F=
A=—+#HAB-



15 COMMITMENTS (CONTINUED)

(b) Commitments under derivative contracts (Continued)
As at 30th September 2011, the VSC Group had outstanding
steel future contracts to purchase 3,000 metric tonnes (31st
March 2011: 2,000 metric tonnes) of rebar at approximately
RMB12,948,000 (31st March 2011: RMB9,590,000). The
settlement date is 17th January 2012.

As at 30th September 2011, the VSC Group had no
outstanding interest rate instrument (31st March 2011:
notional principal amount of approximately US$50,000,000).
No committed payment under interest rate instrument (31st
March 2011: approximately US$500,000).

16 RELATED-PARTY TRANSACTIONS
(a) Transactions

The following is a summary of significant related party
transactions, which were carried out in the normal course

of the VSC Group business:

15 & (&)

(b) FTTEEHEE (F)
RZE——FLA=+H"
EEESEMBOARE
12,948,0007L (= & — —
F=ZA=+—H: AR
9,590,0007T) & 17 f# & #i #1
HE & 89 LA R 1E B8 B 493,000
AP (—E——FE=A=+—
H : 2,00020F) ifh - £E B
ABZT——F—A++tRH-

R—_ZE——FhA=1+H 8
EE£EYE (ZT——F =
A=+—H REASED
50,000,000% JT.) AR1T{E 2 F
KTH - WECHRAZMERT
AEfNFEB (———F=ZA=
+—8 : #500,000%7T) °

16 HBEFEALTZRS
(@) X%
HEPEA T ZEAR B BN
T ERXGRRBEIEES
BB EEB 2 EERIGHETT

For the six months ended
30th September
BZEAA=1+HIEAEAR

2011 2010

—E——F —E-FF

HK$'000 HK$'000

TET FATT

Sales of goods to an associate (i) m—fEBE A ARHEEEmI) 119,054 94,966

Rental expenses paid to an

associate (ii) e H(ii) 1,414 1,279
Interest received from P —EEHE 2B N E)

a then associate (iii) - 60

23
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16 RELATED-PARTY TRANSACTIONS (CONTINUED) 16 BEEBEEBEALTZXRS (8&)

(a) Transactions (Continued)

(a) X% (&)

Notes: B 5T -
() Goods were sold at prices mutually agreed by both parties. () FEECEMERETER
ek 2 (BAR WAL o

(i)  Rental expenses were determined by reference to open market (i HeExHH2EARMSZ
rental. HEMmEE] -

(i) Interest income was determined at a rate of approximately (i) FLE WA TH LA F F = 42 %
2% per annum on outstanding balances due from a then REHEZ —BEBE QT2
associate. mENAERETE o

(b) Key management compensation

(b) EEREEERM

For the six months ended
30th September
BEZEABA=1+RHIAEA

2011 2010
—E——F —E-FF
HK$'000 HK$'000
FET FHET
Salaries and allowances e MoEBL 4,992 4,857
Bonus TE4T 463 3,544
Pension costs — defined RIREKA — REHKETE
contribution schemes 155 81
5,610 8,482
17 SEASONALITY 17 =i
There is no material seasonality impact on the operations of the EMUENEIEEEE Y L ETES
VSC Group. =7



RESULTS

Revenue for the six months ended 30th September 2011 was
approximately HK$2,238 million, a 9% increase as compared with
approximately HK$2,050 million for the same period of last year. Gross
profit margin, however, decreased by 1.3 percentage points to 1.5%
as compared with 2.8% for the same period of last year. Selling and
distribution expenses increased by 18% from approximately HK$14
million to approximately HK$16 million. General and administrative
expenses increased by 17% from approximately HK$68 million to
approximately HK$79 million.

Loss attributable to the equity holders of the Company was approximately
HK$37 million. Basic losses per ordinary share was HK8.9 cents as
compared with earnings of HK5.3 cents for the same period of last year.
The Board does not recommend the payment of any interim dividend
for the six months ended 30th September 2011 (2011 interim: HK1.3
cents per ordinary share).

FINANCIAL POSITIONS

Compared with last fiscal year ended 31st March 2011, as at
30th September 2011, the VSC Group’s total assets decreased by
approximately HK$108 million to approximately HK$1,730 million. The
VSC Group's inventories increased by approximately HK$102 million to
approximately HK$492 million. The average Days of Supplies (average
inventories divided by cost of sales x 183 days) was increased from 29
days for the last year end to 37 days. The VSC Group's trade and bill
receivables decreased by approximately HK$38 million to approximately
HK$459 million. The average overall Day Sales Outstanding (average
trade and bill receivables divided by revenue x 183 days) remained at 39
days for the last year end and for the six months ended 30th September
2011. Net assets value of the VSC Group decreased by approximately
HK$30 million to approximately HK$648 million, equivalent to HK$1.56
per ordinary share.

E
HE-_T——FNLAZ+BLEANEARAZ
I A #92,238,000,000/8 7T @ B £ F [
Hi #92,050,000,0007% Tk 9% - {8
FEF RN EFRIPZ2.8% F 21.318
BOMEIS% HERDHIHHRY
14,000,000/ 7T #& /1 & #916,000,0007%
TL o EFA18% o —MRITER S i BIH 4
68,000,0007% JT 3 1 &= #979,000,000%8
T EFH17%

RARKREFRAEAEBEBGEEED
37,000,000/ 7T - Gl T MR EARNEE
Bl EFRIEAFS 3B THREEIES.9
Bl - EFGWIAEEARBE_T——F
NA=+HIEANE AR EMAFERE
(ZE——FF 8 : GRTHAR1.3IBM) -

B #EAR R

HMEE T —F=ZA=+—HILZHK
FEMAL  BIBEESEER-_Z——FAN
RA=+RHZ&EHZTERM L #108,000,000
7 7T = #91,730,000,0005 7T - & F - &
BB 2 FEHMNE102,000,0007 7T
F#9492,000,000/ T - FHFEREER
H(THEFEBRUBEEKRAFISIA) |
EFEFRZ29BEINEITH - BIEES
E 2 & YRR 5K & 2= R OR 4> 938,000,000
B ILE #)459,000,000/8 70 - HE —T—
—FRA=Z+HIEANEARAZFHEKE
HAEDH (FHERBERRZERIA
WATE183H) B39H » EEFFRRE
—H--MBIBESBZEEFERIL
30,000,0007% 7T 2 £7648,000,000/% 7T
HERETREBR1.568TT o
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Compared with the financial position at 31st March 2011, the VSC
Group’s cash and cash equivalents and pledged bank deposits, decreased
by approximately HK$198 million to approximately HK$329 million while
the VSC Group's bank borrowings increased by approximately HK$245
million to approximately HK$845 million. Current ratio decreased to
1.37, while gearing ratio (net debt, which is total borrowings minus
pledged bank deposits and cash and cash equivalents, divided by capital
and reserves attributable to equity holders plus net debt) increased from
10% to 46%.

FINANCIAL RESOURCES

All of the VSC Group’s financing and treasury activities are centrally
managed and be controlled at the corporate level. The VSC Group’s
overall treasury and funding policies focus on managing financial
risks, and on cost efficient funding of the VSC Group and its group
companies. The VSC Group always adhered to prudent financial
management principles.

The VSC Group’s trade financing remained primarily supported by its
bank trading and term loan facilities. About 82% of the VSC Group'’s
total borrowings were denominated in HK dollar, about 16% in Chinese
Renminbi (“"RMB") and about 2% in US dollar. These facilities are either
secured by the VSC Group’s inventory held under short-term trust
receipts bank loan arrangement and/or pledged bank deposits and/
or corporate guarantee provided by the Company. All of the above
borrowings were on floating rate basis. Interest costs of import bank
loans were levied on inter-banks borrowing rates plus very competitive
margin. RMB loans and bill exchange facilities have been obtained from
domestic and foreign banks in the amount of RMB110 million. Interest
costs of RMB banking facilities were based on standard loan rates set
by the People’s Bank of China adjusted with competitive margin.

HRA T ——F=ZA=+—HZHBHR
MR BIEESBE cRekReEE
kB IREITFR 0 B4 49198,000,000
B ITE#9329,000,000/8 7T © MEES &
B 2 sR17{E B RI# N%)245,000,0007%8 7T
%845,000,000% 7T © BN L KRR D =
137 BEEABREX (BEFE  AMEE
REBCEABRTEREREeRREE
B BRUAREFREABRLRAREENE
EFEE) H10% EFE46% °

BBEIR
BIEEEEMARMEMNEBESHIHEE
ShERLEE - BIRESEERBELK
SERRETRUBRRERE - MEEIE
EEERHEEEKE R RRENTAKRA
B EETE BIEESE-—ERFER
B ERIRA -

BEEEBE EFRMEFZNHARTE
SRETHEFMESZF - BIEESEER
BERNS2%AEB T REE 5416%
RER%DAAARE ([ARE]) kE
TREE ZEEEREXZENEIES
SECCEHETBEBERTERTHERS
BEEEB s HFER, /B EMRRITHF
R HARBRMEZ D RIERAER
Ao MBREZEEAREBFERGE -
EORITERZFEBRAURITRERS
EIMFEFERERFNCEEFE - BIEE
SBEEBRARINERITESHEAAR
#110,000,0007T 2 A R E 3k K [E 2= @t
B ARERITRIBEZA B EBRIIZTE
ARBRITEEZEEEFRNEUBEESE
HANATHEE o



CHARGES ON ASSETS

As at 30th September 2011, the VSC Group had certain charges on
assets which included (i) inventories of approximately HK$23 million
pledged for certain of the VSC Group’s short-term bank loans; (ii)
certain inventories which were held under trust receipts bank loan
arrangements; (iii) bank deposits of approximately HK$33 million which
were pledged as collateral for the VSC Group’s banking facilities and
approximately HK$5 million were pledged for steel future contracts; and
(iv) an investment property of approximately HK$20 million was pledged
as collaterals for certain of the VSC Group’s bank borrowings.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND
RELATED HEDGES

The VSC Group’s businesses were primarily transacted in HK dollar, US
dollar and RMB. As exchange rate between HK dollar and the US dollar
is pegged, the VSC Group believes its exposure to exchange rate risk
arising from US dollar is not material. Facing the appreciation of RMB,
the VSC Group will continue to match RMB payments with RMB receipts
to minimize exchange exposure.

Forward foreign exchange contracts would be entered into when
suitable opportunities arise and when management of the VSC Group
consider appropriate, to hedge against major non-HK dollar currency
exposures. It is the VSC Group’s policy not to enter into any derivative
transaction for speculative purposes.

CONTINGENT LIABILITIES
As at 30th September 2011, there was no material contingent
liability.

EEEKR

RZE—FNA=1TH " BIEE£EA
ETEEHRA - B15(1)4923,000,000% 7T
ZEEDRIEBIEE S B 2B THEHIR
TER: (Ve TREFSKRERITERE
HIET#HAB Z27FE 5 (iii)%33,000,000/5
TZRTEREAEIESEEZRITEE
28 7 A & N #495,000,00058 TR 1T E X
EERMMEBEEHNZERR  kiv)—
75 #920,000,0007%8 7T 2 & B ¥) ¥ B K #
EBIEEEE A TRITEE -

B = o Fi R B % A BA b

BIEESBEZXBEIENUBT  ELhA
REERS - aRBITRET ZAERE
EBIREREMEEEXRREREEE
e mHARBZIHE - BIRS B /i
BIAANRBBARIEL ARBERNK - i
AR S B

EHREERKASIREEEZEEER
REBZBERT - BETERINES LA
B TER Z T RINERKR - MEIE
EREZ BRI G IR B BRI M
TTETARS -

FREE
RZZE——FNAA=1H BIEEEEY
BEARABE -
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OPERATION REVIEW AND PROSPECTS

Overall

Following through from the year ended 31st March 2011 (“FY2011"),
the six months ended 30th September 2011 continues to be challenging
for the VSC Group and have been negatively affected by the uncertainty
in the global economy. This is primarily driven by the results from
the Hong Kong Steel Distribution business. Our Building Products
Distribution business has performed well during the same period even as
our Plastics Resins Distribution business also faces an extremely difficult
market conditions as well.

Steel Distribution

Steel distribution operations comprise stockholding business of rebar,
structural steel and engineering products in Hong Kong and steel
distribution in the Peoples’ Republic of China (“PRC"). The VSC Group
has a 66.7% owned joint venture — Shanghai Bao Shun Chang (“BSC"),
which engages in the distribution of domestic steel products in Eastern
China.

Hong Kong Steel Distribution (“HK Steel Department”)

We have generated HK$988 million in revenue for the first 6 months
of this financial year as against HK$844 million for the same period of
last year. Unfortunately, this increase in revenue has not been matched
by similar increase in profits, our gross profit margin is a negative 4%,
as most of all the onerous contracts that had been provided for as of
FY2011 have been delivered.

The macro environment is positive as overall demand for steel in
Hong Kong still looks good. With the launch of some of the 10 major
infrastructure projects and the relaunch of the new Home Ownership
Scheme by the Hong Kong Government, it is expected that the demand
of steel will further boost up this year with these infrastructure projects
and from the public housing market.

EHOEEAN R

EERR

REHE T ——F=—A=1T—HIL=FE
(IZT——HERFE]) nB% 82—
E——FNA=THIENEAHEIEEE
B s KA MBI B B R BRI E
THPENEAERRTE - EXTBEXER
MM DHRGERENES - BEHFIHE
BRI AE 7 1 R SR A T B AR B BRUR T 35
R - BRPIRREEMD HEEBRFH
AMRBERLF ©

7 85

MM D HEEBRETBLENMNL - &
BN TREMCFHES  AREHE
ARKEME ([HE]) EL00MH D HEE
% BIRESEERC.T%EENEER
Al—-LBEIRE (TEIRE]) RIEERK
SRR ERD HER -

BB 75 ([EEHEHE])
AEBRFEMAMBARMEER
988,000,000/% T &I WA - T 2 4F [F] HA Al
#£844,000,000/ 7T A& WA K IE K
WA RBEEZZIER - EFXRE
4%  FERR-_ZE——UHREEEHED
B BERLHIBRIBHRNA -

RN BB WAARERRARY - Fitt
FERFAHBAEE - METEBUTRE
BRRETAREZHB NERFHNEERHE
A8 TREAFEE Z M FREE L E AR
A ERAKEENSREE— SR -



The rising steel prices over the last few quarters had adversely affected
the VSC Group as reflected in the interim results. However, in the
recent months, the steel price has started to soften and recently HK
Steel Department also secured orders of MTR West Island Line no. 703
Sheung Wan to Sai Ying Pun Tunnel and MTR South Island Line (East)
no. 901 Admiralty Integrated Station and SCL enabling works, Kai
Tak Cruise Terminal Building and ancillary facilities, and North Lantau
Hospital Phase 1. As a result, we (as the management team) have good
reason to expect improved performance in the HK Steel Department in
the second half of year ending 31st March 2012 (“FY2012").

This is also supported by the much lower provision for the onerous
contract provision as of 30th September 2011.

Mainland China Steel Distribution (“PRC Steel Department”)

We are glad to inform our shareholders that our dual strategy of going
direct to the "end-users” of steel infrastructures in Mainland China
as well as the move towards international projects has been very
successful. Our international project sales has increased in profitability
in last 6 months.

Our 66.7% owned joint venture BSC continues to focus in automobile
steel market. It also faces challenges from the fluctuating steel prices,
despite that, they had been able to hold their gross profit margin above
a positive 2%.

Metals Recycling Business

Following up on last year’s strategic planning and direction of the VSC
Group to move into the metals recycling business, we have made a
number of advances into this area, maintaining a cautious and prudent
approach to minimize risks and protect the shareholders’ value in
the VSC Group. After setting up a dedicated business development
team for metals recycling, we now have a strong pipeline of potential
opportunities that can provide us with good options to move into
the metals recycling area. This includes ferrous and also non-ferrous
opportunities in North America and Greater China region. The due
diligence process demonstrates the Company's discipline in risks
management and commitment to enhancing shareholders’ value.
Looking forward, we anticipate to close a number of accretive deals.
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We are also happy to report that the VSC Group now has trading
business in Mainland China in both the ferrous and non-ferrous
operations too. After a year of learning and accumulating valuable
experience and knowledge, we have obtained ISO 9001 Certificate for
the scrap metal trading business and the metals recycling team is much
more well poised to move into bigger and more impactful mergers and
acquisitions, strategic alliances in both Greater China and also North
America regions. We look forward to build a strong team with proper
structure to meet the challenges and to accomplish the goals for this
business.

Building Products Distribution

The business unit of Building Products Distribution mainly engages in
distributing sanitary wares in Greater China, namely Shanghai, Wuhan,
Shenzhen, Hong Kong and Macau. Total revenue of the Building
Products Distribution amounted to approximately HK$224 million for
the period under review, growing from a respectable HK$188 million
for same period of last year, close to 20% increase.

China Leisure Plus (PRC — Shanghai, Wuhan and Shenzhen, etc.)
During the six months under review, Shanghai, Wuhan and Shenzhen
Leisure Plus reported revenue of approximately HK$167 million which
represents over 70% of our total Building Products Distribution’s
revenue. This is largely due to our acquisition of the TOTO distributorship
in Hubei province; mainly in Wuhan. The gross profit margin has also
increased from 12% for the same period of last year to over 14%.

For the remaining second half of FY2012, we expect the revenue growth
to continue strongly and also the profitability too. Our strength in our
channels development in Shanghai and also key account development
in Shenzhen also complements our “close working” and strategic
partnership with our key supplier TOTO. We are constantly exploring
to enhance our current as well as add more strategic partnerships to
create value for our shareholders.

The strategic alliance with LIXIL Group for the distribution of their
TOSTEM brand of products has also been enhanced and we look
forward to the strong growth of our LIXIL distribution channels across
entire China.
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Hong Kong Building Products Department

Hong Kong Building Products Department recorded revenue of
approximately HK$57 million, the gross profit margin has increased to
31% from 27% for the same period of last year. It engages in projects,
wholesale distribution and retail for sanitary wares and fittings, kitchen
cabinets and home furniture for Hong Kong and Macau markets. Leisure
Plus, the one-stop lifestyle home solution provider in Wanchai, offers
a delicate combination of balances that turn customer’s house into a
home. Hong Kong Building Products Department for the past 12 months
has won a number of major projects such as supply of sanitary wares for
Marinella, Hennessy Centre redevelopment, Holiday Inn Express (Tseung
Kwan O), Tamar Development Project, City One Plaza, Jardine House
redevelopment and The Wings.

Plastic Resins Distribution (“Plastics Department”)

Plastics Department distributes general and engineering plastics in
Hong Kong and Mainland China. It currently has business presence
in Guangzhou, Shenzhen, Shanghai, Xiamen, Hangzhou, Wuhan and
Hong Kong.

Recently, in the past 6 to 12 months, the export business of our
customers in Mainland China has decreased dramatically. This has
translated into huge volume decrease (from overall tonnage of 10,800
to 8,000 for the last 6 months) as well as severe pricing pressure from
both our suppliers as well as our competitors. This pricing pressure
explains the gross profit margin decreased from 6% for the same period
of last year to 4% for the last 6 months.

Going forward, the Plastics Department team would focus on aggressively
growing the customer base that sells predominately to Mainland China
domestic market as this is the only growth market for our customers’
base. As this current trend continues, we would also explore the current
costs structure to ensure we have the most appropriate and profitable
business model for the future.
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Property Investment

The VSC Group invested in property business by holding a 33.33%
stake in an 11-storey office building in Jing An District, Shanghai, where
the VSC Group’s PRC headquarter is located. Currently, the property
is managed by our property management team and the property has
an occupancy rate of over 98%. The performance has been above
expectations and good returns have been made on the rentals of the
retail and office floor space. The appreciation of the property value has
also been most encouraging. The tenants consist of various international
companies which provide a stable income for the property business.
Our property management team has been in the real estate properties
management business for a number of years and will also explore the
opportunities in providing property management and agent services
to other projects. Recently, we are also looking at multiple potential
property projects in FY2012 and a number of potential deals in various
cities in Mainland China have been targeted. The management of these
properties, service, maintenance and leasing could potential become a
substantial portion of our future business in Mainland China.

Other Investment

Hotel Business

The VSC Group owns 44% interest in a business of budgeted hotel
chain operating in the PRC, namely a8 Hotel (“a8"), which currently
operates 3 hotels in Shanghai and 2 hotels in Guangzhou, with one
hotel in Shanghai joined a8 as a franchisee.

Since the great performance last year due to the Shanghai World
Expo, the hotel business has continued to maintain relatively good
performance and still has positive cash-flow. The leadership team is
re-evaluating the strategic planning of this investment and the best
possible way to create maximum shareholders’ value here.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30th September 2011, the VSC Group employed 415 staff.
Salaries and annual bonuses are determined according to positions and
performance of the employees. The VSC Group provides on-the-job
training and training subsidy to its employees in addition to retirement
benefit schemes and medical insurance. Total staff costs including
contribution to retirement benefit schemes incurred during the 6-month
period under review amounted to approximately HK$48 million. During
the 6-month period under review, options to subscribe 3,815,000 shares
have been offered and granted to its employee under the share option
scheme adopted since 12th November 2001 (the “2001 Share Option
Scheme"”). The 2001 Share Option Scheme was terminated on 11th
August 2011 and a new share option scheme had been adopted since
11th August 2011 (the “2011 Share Option Scheme”).

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for
the six months ended 30th September 2011.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th September 2011, the interests and short positions of the
Directors and chief executives of the Company in the shares of HK$0.10
each in the capital of the Company (“Shares”), underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which (a) were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) were required pursuant to Section
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352 of the SFO to be entered in the register referred to therein; or (c)
were required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange, were as follows:

(i) Long positions in Shares and options of the Company

B) ¢ (b)) B AR E F K B E R
EIETUAFEZERCMA + H()RE
EHBERTAZFETESFXZNFRESTEI
(MEZESFA)) BBME KRR R MR
ZRERFORRESIIT

(i) ARFZBRHKEREz#ES

Attributable Number
interest to the Number of Approximate of share  Aggregate
Name of Directors Capacity Directors Shares  percentage options interest
ESEB 54 ESELER ROBE  HOEsE  BREE RitEH
(Note b)
(F#zEb)
Mr. Andrew Cho Fai Interest of controlled  deemed interest 173,424,000 41.88% - 173,424,000
Yao (“Mr. Yao") corporation, Huge (indirectly)
kAt Top (Note a) WRIEER 2
(THksE&]D) REHIRE 1 ()
Huge Top.Z #z
(FizFa)
Beneficial owner 100% (directly) 2,512,000 0.61% 1,500,000 4,012,000
EHBEAA 100% (E#)
175,936,000 42.49% 1,500,000 177,436,000
Mr. Fernando Beneficial owner 100% (directly) 142,000 0.03% 500,000 642,000
Sai Ming Dong EnBEAA 100% (E#)
R R4
Mr. Harold Beneficial owner 100% (directly) 66,000 0.02% 1,000,000 1,066,000
Richard Kahler ERBEAA 100% (E#%)
Harold Richard
Kahlerft £
Mr. Kern Lim Beneficial owner 100% (directly) - - 7,630,000 7,630,000

MEEE

Es5AA

100% (%)




Attributable Number
interest to the Number of Approximate of share  Aggregate
Name of Directors Capacity Directors Shares  percentage options interest
Es£l 5t EEEGER ROME BHAESL  BREHE RitED
(Note b)
(F#ztb)
Mr. Kenny Beneficial owner 100% (directly) - - 1,000,000 1,000,000
King Ching Tam EnEAA 100% (E#)
BRELE
Mr. Xu Lin Bao Beneficial owner 100% (directly) - - 1,000,000 1,000,000
RHERE EREAA 100% (E#%)
Notes: BIEE -

As at 30th September 2011, Huge Top Industrial Ltd. (“Huge Top”)
held 173,424,000 Shares. Mr. Yao was one of the two directors
of Huge Top while the remaining director of Huge Top was Ms.
Miriam Che Li Yao who is the sister of Mr. Yao. Mr. Yao directly
held approximately 11.90% and indirectly through Perfect Capital
International Corp. (“Perfect Capital”) owned approximately 42.86%
of the issued shares of Huge Top and was entitled to exercise more
than one-third of the voting power at general meetings of Huge
Top. Mr. Yao owned the entire issued share capital of Perfect
Capital. These interests of the aforesaid Director in the Shares were
corporate interests.

The interests of the Director in the share options of the Company are
separately disclosed in the section headed “Share Option Scheme”
below.
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(ii) Long positions in associated corporation — Huge Top

Attributable interest to

the Directors

ExEGES

Name of Directors Capacity

ExEH g4

(i) MEEEE 2 — Huge Top

Number of  Approximate
shares percentage

& 7 B H BRBEDL

Mr. Yao (Refer to Interest of controlled

Note a in (i) above)

w4 (F568 Capital
EX()Hizta) EEHINAE

Perfect Capital Z 25
Beneficial owner
EnBAA

100% (directly)
100% (E#)

Beneficial owner
EmEAA

Mr. Fernando
Sai Ming Dong
Epu e

100% (directly)
100% (E#)

Save as disclosed above, as at 30th September 2011, none of the
Directors, chief executives of the Company and their associates
had any personal, family, corporate or other interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (include interests and short positions
which they are taken or deemed to have under such provisions of
SFO); or (b) were required pursuant to section 352 of the SFO to
be entered in the register referred to therein; or (c) were required
pursuant to the Model Code to be notified to the Company and
the Stock Exchange.

Apart from the foregoing, at no time during the period was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors or any of their spouses or children under the
18 years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate, and no Directors or chief executives or their respective
spouses or children under 18 years of age had been granted any
right to subscribe for equity or debt securities of the Company
nor exercised any such right.

deemed interest (indirectly) 36 42.86%
corporation, Perfect — #ARIEHSR 2 #m (B#H)
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46 54.76%
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PERSONS WHO HAVE INTERESTS OR SHORT POSITIONS WHICH
ARE DISCLOSEABLE UNDER DIVISIONS 2 AND 3 OF PART XV
OF THE SFO

Other than interests disclosed in the section headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above, as at 30th September 2011, according to the register of interests
kept by the Company under section 336 of the SFO, the following
entities had interests or short positions in the shares and underlying
Shares of the Company which fell to be disclosed under Divisions 2 and
3 of Part XV of the SFO:

REEFRBEFRHEXVEBE2R
EINWARBALZRERAXR

B EX [ESRED - Bk REERE
ZREESORRE ) —EFIRE 2 a0
“E-—FAA=1TH BEARFREZ
HMHEGRIE3ICIHKBEFE ZELMZ
8k 0 NIERRARE IR L ARERN
RHEBREES KRB ERMIEXVEEFE2 K

FEINBRAARRIRE 2 S IRR ¢

Number of Approximate Number of Aggregate
Name Capacity Shares percentage share options interest
®E g4 R EHE BAEDH BREHE 2R
Huge Top Beneficial owner 173,424,000 41.88% - 173,424,000
EnEBA
Perfect Capital Interest of controlled 173,424,000 41.88% - 173,424,000
corporation (Note a)
SR NS 3 (Mizxa)
Ms. Miriam Che Li Yao Interest of controlled 173,424,000 41.88% - 173,424,000
17|98 SR sgum corporation (Note b)
SRk | NG (FtsEb)
Beneficial owner 2,000,000 0.48% 1,000,000 3,000,000
ERBEEA
175,424,000 42.36% 1,000,000 176,424,000
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Notes:

(a)  As at 30th September 2011, Huge Top held 173,424,000 Shares. Perfect
Capital owned approximately 42.86% of the issued shares of Huge Top
and was entitled to exercise more than one-third of the voting power at
general meetings of Huge Top and therefore was deemed to be interested
in these Shares through Huge Top.

(b) As at 30th September 2011, Huge Top held 173,424,000 Shares. Ms.
Miriam Che Li Yao was one of the two directors of Huge Top while the
remaining director of Huge Top was Mr. Yao who is the brother of Ms.
Miriam Che Li Yao and therefore was deemed to be interested in these
Shares through Huge Top.

Save as disclosed above, as at 30th September 2011, the Directors were
not aware of any other persons (other than Directors or chief executives
of the Company) who had interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would
fall to be disclosed to the Company under Divisions 2 and 3 of Part XV
of the SFO.

SHARE OPTION SCHEME

The 2001 Share Option Scheme was terminated on 11th August 2011
and the 2011 Share Option Scheme had been adopted since 11th
August 2011 at the 2011 annual general meeting of the Company.
Upon termination of the 2001 Share Option Scheme, no further options
will be granted thereunder but in all other respects, the provisions of the
2001 Share Option Scheme shall remain in force and all options granted
prior to such termination shall continue to be valid and exercisable in
accordance therewith. The terms of the 2011 Share Option Scheme are
contained in a circular dated 8th July 2011 and have been sent to the
shareholders of the Company.
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HEAPHBREBH E2011BKRE
FEI TS BER THARE - REER - 1%
2001 EREAAEI TR TARGEE (B
BE) oBREEHNT -

Up to the date of this interim report, no share options were granted
under the 2011 Share Option Scheme. The details of the movements
in the share options granted to the Company’s employees (including
Directors) under the 2001 Share Option Scheme during the period were

as follows:
Number of share options
BREHE
Granted  Exercised Lapsed
Exercise Beginning during during during End
Name or category price per of the the the the of the
of participant Date of grant Exercise period Share period period period period period
SRELLGEN R¥E8 TS BRITEE #9  BRBT  HAGE BREX #R
'000 '000 '000 '000 '000
T T T T T
Directors:
E%:
Mr. Yao 13th September 2006 13th September 2007 to HK$0.90 1,500 - - - 1,500
12th September 2016
i “RENEAATER ZERELEAATZEE 090ER
“E-ENATZH
Mr. Fernando 19th September 2003 19th September 2005 to HK$1.418 300 - - - 300
Sai Ming Dong 18th September 2013
syt “EECEAATAR ZEEREAATARE 1418ETT
“E-ZEAATNH
13th September 2006 13th September 2007 to HK$0.90 200 - - - 200
12th September 2016
“EIEAATZR CEREEAATZRAE 00T
s
Mr. Kenny 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
King Ching Tam 18th June 2018
BRILE “ET\ERATARE ZEENERATARE 078ER
“E-\EXATNR
Mr. Harold 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
Richard Kahler 18th June 2018
Harold Richard “2E\E5ATAE “EENERATAEE O0T8ER
Kahler %t & “E-\§XATNA
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
RHELE “EE\ERATAA ZEZ\ERATAAE  0.78%TT

“E-\FAATNA
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Number of share options

BREHE
Granted  Exercised Lapsed
Exercise Beginning during during during End
Name or category price per of the the the the of the
of participant Date of grant Exercise period Share period period period period period
SRENLAER gil=k s BRTEE B9 HAET  HBRTR BAEX Bx
‘000 ‘000 '000 ‘000 ‘000
T T T T T
Mr. Kern Lim 19th July 2010 Ist June 2012 to HK$0.828 3,815 - - - 3,815
18th July 2020
i “E-TFLATAR ZE-ZERA-BE 0.828#7
“ECTELATAA
1st August 2011 Tst August 2013 to HK$0.692 - 3,815 - - 3,815
31st July 2021
“Z——%/\F-H “Z--£\f-HE 0.6927 7
ZEZ-FtA=t-H
Sub-total 8,815 3815 - - 12,630
et
Employees:
B8
In aggregate 7th May 2003 7th May 2005 to HK$0.97 700 - - - 700
6th May 2013 (Note 2)
Kt “EZ=FRA+A “TTRFRIALAE 097%T
“Z--50ARA
(B3£2)
In aggregate 19th September 2003 19th September 2005 to HK$1.418 1,000 - - - 1,000
18th September 2013
Kt “ERZEAATAE ZETEEAATARE  1418%%
ZE-ZEAATNA
In aggregate 13th September 2006 13th September 2007 to HK$0.90 700 - - (100) 600
12th September 2016
#it ZEENENATEA ZERLEAATZAE 090ET
“E-R"EAATZH
In aggregate 18th September 2009 18th September 2011 to HK$0.586 4,600 - - (150) 4,450
17th September 2019
(Note 3)
#it “EENEAATNE ZE-—EAAT\RE  0586%T
“2-NEAATER
(F&E3)
In aggregate 13th October 2009 13th October 2009 to HK$0.504 10,500 - - - 10,500
12th October 2019
it “EEAETATZR CEEASTATZRE 05MER
“E-AETATCH
Sub-total 17,500 - - (250) 17,250

bt




Number of share options

BREHE
Granted  Exercised Lapsed
Exercise Beginning during during during End
Name or category price per of the the the the of the
of participant Date of grant Exercise period Share period period period period period
SRENE£AER gil=kd s BRTEE B9 HAET  HBRTR BAXX #x
‘000 ‘000 '000 '000 '000
oI T Th Th
Others:
Bt :
In aggregate 2nd May 2003 2nd May 2003 to HK$0.98 1,000 - - - 1,000
1st May 2013
it S i i e 0.9857
“Z--%7A-H
In aggregate 13th October 2009 13th October 2009 to HK$0.504 6,000 - - - 6,000
12th October 2019
2t “EENETATER “EENETATZEE 0504ET
“E-NETATZH
Sub-total 7,000 - - - 7,000
5
Total of Share 33,315 3,815 - (250) 36,880
Option Scheme
Bt alest
Notes: P EE
1. For the Share Option Scheme, the vesting period of the share options 1. RERREETE - BREREETEHH
is from the date of the grant until the commencement of the exercise REEBRGERTEMRGE AL -
period.

2. The options to subscribe for Shares at a price of HK$0.97 per Share are 2.

to be exercisable in whole or in part in the following manner:

(i) During the period starting from 7th May 2005 to 6th May 2006,

the option may be exercised up to 30% of such Shares.

(i) During the period starting from 7th May 2006 to 6th May 2007,
the option may (to the extent not exercised in accordance with (i)
above) be exercised up to 70% of such Shares.

(iii)  During the period starting from 7th May 2007 to 6th May 2013,
the option may (to the extent not exercised in accordance with (i)
and (ii) above) be exercised in full.

IAEFR0.97 78 TR B8 A {0 2 8 B vl 4%

AT A ZEEEBMITRE

0)

(if)

(iii)

R-FEEFAALAE-FT
AEEANBEM - BEARS
17 B 5B A30% bk 5 B 1) 1 B
Bk -

RZEBEENFRALHE-ZEE
tFERANEBEHE BEARZ
AIAT1E AT R BB 70% 1t 55 A% 1) &9 BB
At (LATRER £ () B AR RT3
ERR) -

R_EZLFRAALRE_ZT—
ZFERARNBHHE HHEATE
BATIERB AR (DA4Z AR 32 (i) R
BIARARITRERR)
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3. The options to subscribe for Shares at a price of HK$0.586 per Share are
to be exercisable in whole or in part in the following manner:

(i) During the period starting from 18th September 2011 to 17th
September 2012, the option may be exercised up to 33.33% of
such Shares.

(i) During the period starting from 18th September 2012 to 17th
September 2013, the option may (to the extent not exercised in
accordance with (i) above) be exercised up to 66.66% of such
Shares.

(iii)  During the period starting from 18th September 2013 to 17th
September 2019, the option may (to the extent not exercised in
accordance with (i) and (ii) above) be exercised in full.

Save as disclosed above, no share options were granted, exercised,
lapsed or cancelled during the period.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of shares of the Company during the six months ended
30th September 2011.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles and complied with all the
applicable code provisions of the Code on Corporate Governance
Practices (“CG Code”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) for the six months ended 30th September 2011, except
for the deviations herein below mentioned:

1. The CG Code provision A.2.1 stipulates that the roles of the
chairman and the chief executive officer should be separated and
should not be performed by the same individual. The Company
does not have a separate chairman and chief executive officer
and Mr. Yao currently holds both positions. The Board believes
that vesting the roles of both chairman and chief executive officer
in the same person provides the VSC Group with strong and
consistent leadership, efficiency usage of resources and allows
for effective planning, formulation and implementation of the
Company’s business strategies which will enable the VSC Group to
sustain the development of the VSC Group’s business efficiently.

3. A& 0.5867 JT R M Ik 17 2 1 Ak #E Al
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2. The CG Code provisions A.4.1 stipulates that the non-executive
directors should be appointed for a specific term, subject to re-
election. The Company’'s non-executive Directors (except for Mr.
Harold Richard Kahler) are not appointed for a specific term. They
are (including all other Directors) however, subject to retirement
by rotation and re-election every three years according to the
Company’s Bye-Laws.

AUDIT COMMITTEE

The Audit Committee has been set up since December 1998 and
now consists of three independent non-executive Directors with Mr.
Kenny King Ching Tam as chairman and Mr. Harold Richard Kahler
and Mr. Xu Lin Bao as members. Mr. Kenny King Ching Tam who is
an independent non-executive Director with appropriate professional
accounting expertise as required under Rule 3.10 of the Listing Rules.
Scope of the work of the Audit Committee is defined and approved by
the Board in relation to various internal control and audit issues with
a view to further improving our corporate governance. The Company
adopted a new terms of reference of the Audit Committee on 20th
March 2009 in order to conform with the amendments made to the CG
Code. The Audit Committee has adopted its terms of reference, which
is in line with the CG Code was posted to the Company’s website at
http://www.vschk.com. The Audit Committee has discussed auditing,
internal controls, and financial reporting matters including review of
the results for the six months ended 30th September 2011. They are
also of opinion that such statements comply with applicable accounting
standards and legal requirements, and that adequate disclosures have
been made.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in the Appendix 10 of the
Listing Rules as its own code of conduct (the “Company’s Model Code")
regarding securities transactions by the Directors on 31st March 2004.
Various amendments have been made to the Company’s Model Code
in order to conform with the amendments made to Appendix 10 of
the Listing Rules effective 1st January 2009 and 1st April 2009. Having
made specific enquiry of all Directors, they all confirmed that they
have complied with the required standard set out in the Company’s
Model Code during the six months ended 30th September 2011.
The Company’s Model Code also applies to other specified relevant
employees of the VSC Group in respect of their dealings in the securities
of the Company.
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CHANGES IN THE INFORMATION OF DIRECTORS
Changes in Directors’ information since the date of the 2011 Annual
Report are set out below:

1. Mr. Harold Richard Kahler was appointed on 15th July 2011 as
a class | director and serves on the board’s compensation and
leadership and development committee of Reynolds American Inc.,
a company listed on the New York Stock Exchange.

2. Mr. Andrew Cho Fai Yao retired as a non-executive director of
North Asia Strategic Holdings Limited which is a company listed
in GEM Board of the Stock Exchange of Hong Kong Limited with
effect from 15th September 2011.

On behalf of the Board
Andrew Cho Fai Yao

Chairman

Hong Kong, 11th November 2011

As at the date of this report, the Board comprised Mr. Andrew Cho Fai
Yao (Chairman), Mr. Fernando Sai Ming Dong and Mr. Kern Lim (being
the executive Directors), Mr. Frank Muroz (being the non-executive
Director), Mr. Harold Richard Kahler, Mr. Kenny King Ching Tam and
Mr. Xu Lin Bao (being the independent non-executive Directors).
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