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PEMIKEEEERLZI

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2011
BE-Z——FAR=THILRER

INTERIM RESULTS hHIRE
The board of directors (the “Board”) of China Gamma Group FEIISEBMER AR ([AAT N EE2S
Limited (the “Company”) hereby announces the unaudited ([EE®|)ZHAMARGALREMNEBAR
condensed consolidated interim results of the Company and  ( iﬁi’f,&qfllxﬁj)@z?t:%@—— A=+
its subsidiaries (together, the “Group”) for the six months HIEANEA 2 RE B EREA T H %
ended 30 September 2011 together with the comparative % ER_-ZT—ZFRBPAZLEHF - K
figures for the corresponding period in 2010. The unaudited REEZERAGATHELEDKARTZE
condensed consolidated interim results have been reviewed by #ZZBE & -
the Company's audit committee.
CONDENSED CONSOLIDATED INCOME BLE S €
STATEMENT
For the six months ended 30 September 2011 BHE_T——FNAA=THILXEA
Six months ended
30 September
BEAA=+HLXER
2011 2010
—g——fF —F—FF
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Notes HK$' 000 HK$ 000
iir=s THET FHET
Turnover EEERE 3 13,746 4,540
Cost of sales 35 & X AR (10,563) (2,132)
Gross profit £ A 3,183 2,408
Other income H b U A 325 259
Fair value gains on investment MERE Z N FEWES
properties 7 - 1,084
Net unrealised (losses)/gains on &2 FEFT AEREZ
financial assets at fair value TRMEEIRER
through profit or loss (B8) W= F8 (3,031) 1,570
Net realised losses on financial BATFEFABRZ
assets at fair value through EMEEZDER
profit or loss [ SEi=bek (2,027) (6,931)
Administrative expenses THEA (23,625) (23,787)
Loss from operations LEEE 4 (25,175) (25,397)
Finance costs #E KA (604) (192)
Loss before taxation B 75 B B 18 (25,779) (25,589)
Taxation I8 5 (843) (307)
Loss for the period 7K B A s 18 (26,622) (25,896)
Attributable to: AN ALEAS
Equity holders of the Company ROAERFERA (26,322) (25,236)
Non-controlling interests FEVE PR 21 (300) (660)
(26,622) (25,896)
Basic loss per share attributable HAARR AR
to the equity holders of the A ANEIEFX
Company during the period AEREE 6 (0.83) centsfili (0.88) centsfll]
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China Gamma Group Limited

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

SR EasE T

For the six months ended 30 September 2011

BE-Z——FAA=THILREAR

Six months ended
30 September
BEAA=+HLEAKEA

2011 2010
—E——F —E-ZF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$" 000 HK$' 000
FTHERT FHET
Loss for the period AHEEEE (26,622) (25,896)
Other comprehensive income: Hit 2 mEUE :
Exchange differences arising from BMEBINERE I SRR
translation of financial statements EEERERE
of foreign operations 3,006 1,795
Total comprehensive loss for rHPEEEEBREASE
the period (23,616) (24,101)
Attributable to: B AL A :
Equity holders of the Company RARERFERA (23,130) (23,441)
Non-controlling interests IR = (486) (660)
Total comprehensive loss for rHEEEEBRARE
the period (23,616) (24,101)

Interim Report 2011




PEMIKEEEERLZI

CONDENSED CONSOLIDATED BALANCE SHEET

HRERsEERER

At 30 September 2011
WZZB——FNA=+H

30 September 31 March
2011 2011
—E2——F —_E——F
hB=+8 =RA=+—H
(Unaudited) (Audited)
(REEER) (EEZ)
Notes HK$'000 HK$’ 000
Bt 5E FTET FHET
Non-current Assets HRBEE
Property, plant and equipment ME - B R 33,178 33,804
Land use rights T b s A 12,364 12,201
Goodwill T 23,592 23,592
69,134 69,597
Current Assets REBEE
Inventories 78 26,481 32,777
Properties under development ERPME 43,563 41,897
Trade and other receivables R R 5 R H AR 8 35,471 35,198
Financial assets at fair value BEAFEFABRZ
through profit or loss TREE 9 20,802 5,522
Cash and cash equivalents RehHSFHEIER 20,945 19,757
147,262 135,151
Current Liabilities nREEME
Trade and other payables JERNE 5 K H A ARIA 10 58,927 59,056
Amount due to a non-controlling &S Ff B A &) 3E42 %
shareholder of a subsidiary % 3R A 20,779 20,827
Current taxation payable JR& 15F AN B 5K = 79
Interest-bearing bank borrowings & EEITEE 9,816 -
89,522 79,962
Net Current Assets REBEERE 57,740 55,189
Total Assets less Current BREERRABEE
Liabilities 126,874 124,786
Non-current Liabilities FRBEE
Interest-bearing bank borrowings T EEITEE - 9,501
Deferred taxation IRER IR 11,110 10,143
11,110 19,644
Net Assets EEFE 115,764 105,142
Equity =
Capital and reserves EAREREFEA
attributable to the BAEERRFEE
Company’s equity holders:
Share capital fi% < 11 32,237 29,557
Reserves (i 79,177 70,749
111,414 100,306
Non-controlling interests JEYR AR HE & 4,350 4,836
Total Equity i 115,764 105,142

20117 HR3R &5
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China Gamma Group Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R BAAR S & B3R

For the six months ended 30 September 2011
HE_Z——FNAA=THIEAEAR

Attributable to equity holders of the Company

ANEREREARGY
Capital Share Non-
Share Share redemption  options  Exchange Special ~ Contributed Accumulated controlling
capital  premium  reserve  reseve  reseve  reseve  surplus losses Totdl  interests Total

Bx  BARE S4BERE REERE ENBE  BARE  BABH®  ZHER BE FERER 48
HK§'000  HKE'000  HKS'000  HK§000  HK§'000  HK§'O00  HKS'000 - HKS'000  HKF'O0O  HKS'000  HKS'000
TR TEr  TER  TEr  TER TEr  TER AR fER TR TER
At 1 April 2010 RZF-TFEA-A 28677 591,839 13,878 7818 302 78,176 684,966  (1,303,114) 10254 6,615 109,157
Buchange diferences arising fom ~~ ERRERFEL
translaton of foreign operations ~ EEFHER

recognised directly i equiy EEVEREE - - - - 179 - - - 1795 - 1795
Loss for the period FHEEE - - - - - - - (536)  (5236) (660)  (2589%)

Total comprehensive income/(loss) ~ HZ-F-5%

for the period ended ARZTHLERZ

30 September 2010 B2ENE/ (BB - - - - 1795 - - (336 (1344 (660)  (24,101)
Share options granted RAERE - - - 869 - - - - 869 - 869
Share options lapsed BlREXH - - - Q) - - - 2726 - - -
At 30 September 2010 RZE-SENAZTRE 28677 591,839 13878 591 2,097 78,176 684,966 (1,325,624) 79,970 5955 85,925
At 1 April 2011 R=%--£RA-A 29,557 605,539 13,878 11,156 6,625 78,176 684966  (1,529591) 100306 4,836 105,142

Exchange differences arising from ~ BERERFER

translation of foreign operations ~ BEENEH

recognised directly in equity Ef7ERER - - - - 3192 - - - 3,192 (186) 3,006
Loss for the period 8] - - - - - - - (632 (2630 (300) (26622

Total comprehensive income/(loss) HZ=F--%

for the period ended MAZTHLERZ

30 September 2011 B2ENE/ (BB - - - - 3192 - - (26320 (3130 (486)  (23616)
Exercise of share options TEERE 2,680 31,558 - - - - - - 34238 - 34,238
Transfer to share premium upon ~ BRES %

exercise of share options ERZRAGE - 6510 - (6510) - - - - - - -
At 30 September 2011 RZE--ERRZTR 327 643,607 13,878 4,646 9817 78,176 684966 (1,355913) 111414 4,350 115,764




PEMIKEEEERLZI

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BAGERERER

For the six months ended 30 September 2011

BE_Z——FNAA=THLXEAR

Six months ended
30 September
BEAA=+HLAKEA

2011 2010
—E——F —E-ZF
(Unaudited) (Unaudited)
(REEZ) (R ERZ)
HK$" 000 HK$' 000
THET FHET
Net cash (used in) generated from RETE (A B
operating activities BE3E (32,234) 4,889
Net cash used in investing activities REZHMAREER (644) (3,304)
Net cash generated from METHRBRESFH
financing activities 33,586 4,549
Increase in cash and ReRkReEHEBEEEM
cash equivalents 708 6,134
Cash and cash equivalents at BUzRERREEH
beginning of the period 1HH 19,757 7,218
Effect of foreign exchange EXxgFH 28
rate changes 480 7
Cash and cash equivalents MRZAERRESER
at end of the period EH 20,945 13,359

20117 HR3R &5
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RAEEZE PR S P B mRMEE

For the six months ended 30 September 2011
BE-Z——FAA=THILREAR

Interim Report 2011

Basis of preparation

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
with the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, except for certain financial assets and financial
liabilities which are carried at fair value.

Principal accounting policies

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2011.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations issued by the HKICPA,
which are effective for the Group’s financial year
beginning on 1 April 2011.

HKFRSs (Amendments)  Improvements to HKFRSs 2010
HKAS 24 (Revised)

Related Party Disclosures

HK(IFRIC)-INT 14
(Amendments)

Prepayments of a Minimum
Funding Requirement

HK(IFRIC)-INT 19 Extinguishing Financial Liabilities with
Equity Instruments

The adoption of the new or revised Hong Kong Financial
Reporting Standards (“HKFRSs") had no material effect
on how the results and financial position for the current
or prior accounting periods have been prepared and
presented.

mAEEE

AEEZERARSTHRMBHRERE
REBHEXIMAERRABES L™
BMAN(TERRR D M 62 MHE
MELRTBGAMAS ([FBEFED
DERMGZEBGHERN([FHB
BETER ) E345% [ HMBHRS |
mE-BRETEZREENREREBED
BRAFEARIN  REEXERALEE
THMBHRREEELRNAERR

FTESHEE

BRAGEMBERRARB 2T BR
HRHEAKEERE—_T——%=A
ST HLEFEZEFEMHEREAA
EEWM =

ERTHREHHE AEEERER
AT HEESE RSB HIE
RGETEA EITARBZE IR
AEB -_Z-——FMA—-BRMKZH
BEFEER -

BEUBREEN H-_T-TFEEE
(B3 %K) M RE LR 2 B

BRI ERF24% BEALRE
(BIEFT)

EE(ERHBRE BEESRERNHE
ZBZEE)-2E

F14% (BFIA)
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-REZ19%

RAFHBREET BT HREEL
(IERMBREER ) WES NG
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PEMIBREERLZI

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REEXERGRS P B RERME

For the six months ended 30 September 2011
BE-Z——FAR=THILRER

EFEEHEE (H)

2. Principal accounting policies (continued) 2.

AEEIWEIIEREA T2 BMHE R
REM 2 FIBHAIERT LR RAERTAN o

The Group has not early applied the following new or
revised standards and amendments that have been issued
but are not yet effective.

HKFRS 7 (Amendments)

Disclosure — Transfers of Financial Assets’

S EE
(378)

BE-BRLRAE

HKFRS 9 Financial Instruments* BRNBREENESR SBIE

HKFRS 10 Consolidated Financial Statements* RAMBREENEI0R GAVERER

HKFRS 11 Joint Arrangements BRNBREENENR AERH

HKFRS 12 Disclosure of Interests in Other Entities’ ERUBREENENS BEREMERzER

HKFRS 13 Fair Value Measurement? BRMBREENEIIR  LTEHE

HKAS 1 (Amendments) Presentation of Item of Other EREENE IR A2 EYNEER
Comprehensive Income? (BEIR) Z25P

HKAS 12 (Amendments)

Deferred Tax: Recovery of

BREENS 12

BREHE - WO

Underlying Assets? CHES) BE
HKAS 19 (2011) Employee Benefits? BB LRI 195 BB
(Z2——F)
HKAS 27 (2011) Separate Financial Statements? BB G ERIE27H BuBBRE
(ZF——F)
HKAS 28 (2011) Investments in Associates and R EHERE28% REERARAE
Joint Ventures* (Z3—%) PEIRE

REOF——F+ H—HHAUEHIEZ

' Effective for annual periods beginning on or after 1 July !

2011. FREAFEL -

2 Effective for annual periods beginning on or after 1 2 R-IF——F—HAHEKERABZ
January 2012. FEHE LR -

3 Effective for annual periods beginning on or after 1 July SO RZFE—ZFLA—HRKEREZ
2012. FRAFI AL

4 Effective for annual periods beginning on or after 1 4 RCIFE—=ZF—H—HIUEFEZ
January 2013. FEFHEERL -

AEBETEREFRMERMERRE
M BBELBYHHREER - AR 7]
ZE=([EE) AR EANGEZEN
BEBMBERERZZE  HERR
BB R AREETZSR BV HMELE
Alg DU AKE 2 2EXERTHN
MNERERMBEEE -

The Group has not early adopted the new HKFRSs that
have been issued but not yet effective. The directors of
the Company (the “Directors”) are currently assessing the
impact of these new HKFRSs but are not yet in a position
to state whether they would have material financial impact
on the Group's result of operations and financial position.

07
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RAEEZE PGS P B mRMEE

For the six months ended 30 September 2011
BE-Z——FNLA=THILREAR

3. Segment information 3. oHER
For management purpose, the Group is organised into MEEMS  ASEBREY ATUE(=
four (2010: four) major operating divisions — gamma T-TF:NE) X ELEE D — M
ray irradiation services, property development, rental EHARRETIRTS - MEER  HERE
and sales, trading of building materials and provision of B BEMBESIREHREECRBE X
renovation services, and securities trading and investment. BFEBELRE AEBRRZEE S
These divisions are the basis on which the Group reports RREEHIHER -

its primary segment information.

An analysis of the Group’s unaudited turnover and T E2VIREBR DI DT 2 AEBE K
segment results by business segments is presented as KEZEEBRDEELE -
follows:
Business segments E% o
For the six months ended 30 September 2011 HE-_ZT——FNAA=1THIEXRHEA
Trading of
building
Gamma Property  materials and Securities
ray development,  provision of trading
irradiation rental and renovation and
services sales services investment Total
BEMH
VIETIES NERE- EIRRH R5EE
RARYE  HEREE EBRY k&&E @t

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEK) (REER) (REER) (REER) (REER)

HK$'000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TERT TR TR FET TET
REVENUE g
Turnover BER 4,500 8,653 593 - 13,746
Segment results DHEE 297 (844) (518) (5,063) (6,128)
Unallocated other AOBEM
operating income 2ERA 1
Unallocated corporate APEAT
expenses Fx (19,048)
Loss from operations HEFE (25,175)
Finance costs BEKA (604)
Loss before taxation BREAER (25,779)
Taxation BB (843)

Loss before non-controlling B3R B S
interests AIE B (26,622)




PEMIBEEREERZI

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REEZERGRS PGB mERME

For the six months ended 30 September 2011
BE-Z——FAR=THILRER

3. Segment information (continued) 3. oEER (&)
Trading of
building
Gamma Property materials Securities
ray development, and provision trading
irradiation rental  of renovation and
services and sales services investment  Consolidated
BEMR
135 51 4 WERRE. EBIREY HHEE
R RE HERHE EERE REE &e
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REER) (REER) (REER) (REER)
HK$' 000 HK$' 000 HK$' 000 HK$'000 HK$' 000
TER TER TER TER TER
BALANCE SHEET BEEEXR
AT 30 SEPTEMBER 2011  R=Z--fhA=+AH
ASSETS BE
Segment assets DEHEE 70,189 97,127 651 24,369 192,336
Unallocated corporate
assets FOERFEE 24,060
Consolidated total assets DAEENE 216,396
LIABILITIES 8f
Segment liabilities PHEE 10,146 55,566 21,021 - 86,733
Unallocated corporate
liabilities AABRRFAE 13,899
Consolidated total liabilites 44 B EESE 100,632

20117 HR3R &5



China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

RAEEZE PGS P B mRME

For the six months ended 30 September 2011
BE-Z——FNLA=THILREAR

3. Segment information (continued) 3. oEER (&)
Business segments X%
For the six months ended 30 September 2010 HE-_FT-—ZTFHLA=THIEAEA
Trading of
building
Gamma Property  materials and Securities
ray  development, provision of trading
iradiation rental and renovation and
services sales services investment Total
B
{35 5t 4% NEER.  BHRREH EHEER
Ryfks  MERHE KBRS k& @5t
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REE%) (REE%) (RigER) (REE%) (REE%)
HK$'000 HK$'000 HK$' 000 HK$'000 HK$' 000
TER FET TET FET TEL
REVENUE W
Turnover BER 3,236 827 477 - 4,540
Segment results PEEE 211 (1,609) (899) (5,296) (7,593)
Unallocated other AOBEM
operating income 2EHRA 120
Unallocated corporate APBRAIRAX
expenses (17,924)
Loss from operations EERR (25,397)
Finance costs BEKK (192)
Loss before taxation BREAIER (25,589)
Taxation A (307)
Loss before non-controlling B 312 iR 5
interests AlE R (25,896)

EXFERZKEERANSES 2
3% o RO EBRINL 4 5> HRT S EE (— 2
—FE ) -

Revenue reported above represents revenue generated
from external customers. There were no inter-segment
sales during the period (2010: Nil).

DEERBIEERDETRITRER (2
REZEHS RENMHEMKRA BE
RARFRSHFS) BT - 8% 2 &F AR
M EE 2SN, (BE) - tkRAE
BREARAKE 2 WMAMEE R B MG
ERRPRBRZ TR -

Segment results represents the profit/(loss) earned
or incurred by each segment without allocation of
central administration costs including directors’ salaries,
investment and other income, finance costs, and income
tax expense. This is the measure reported to the chief
operating decision maker for the purposes of resource
allocation and assessment of segment performance.

10
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PEMIBEEREERLZI

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REEZERGRS P B mERME

For the six months ended 30 September 2011

3. Segment information (continued) 3.
Gamma Property
ray  development,
irradiation rental
services and sales

n3g 5 4% MEERE -
REtRE  HERHE

BE_ZT——FNAA=1THLXEAR

DEER (&)
Trading of
building
materials Securities
and provision trading
of renovation and
services investment  Consolidated
BENH
BH R M FHEE
KBRS REE e

(Audited) (Audited) (Audited) (Audited) (Audited)
(B&%) (B&%) (B&EZ) (B&%) (B&=%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET FiEx TET TET
BALANCE SHEET BEEEXR
AT 31 MARCH 2011 R-2--%=ZA=t+-H
ASSETS BE
Segment assets DEERE 70,069 121,327 1,11 5,522 198,029
Unallocated corporate assets AR AFEE 6,719
Consolidated total assets SAEENE 204,748
LIABILITIES =
Segment liabilities PHaR 9,696 52,310 135 - 62,141
Unallocated corporate RABRRAAE
liabilities 37,465
Consolidated total liabilites 44 BEESE 99,606
Information about major customers EBRTEREF2E&H

For the six months ended 30 September 2011, revenues
of approximately HK$2,811,000 and HK$2,480,000, were
derived from sales by property development, rental and
sales segment to two separate customers, both amounted
to 10% or more of the Group's revenues for the period.

For the six months ended 30 September 2010, revenues
of approximately HK$693,000 and HK$512,000, were
derived from sales by gamma ray irradiation services
segment to two separate customers, both amounted to
10% or more of the Group's revenues for that period.

HE_Z——FNA=+THIL~HE
A+ 492,811,000/ 7T }%2,480,000/%
TZWEDRIREMEER HER
HESEHRMALEREF 2HE - ™
EEERNEEAEY R 2 10%3 A E o

HE-_ZT—ZFNA=THLXHE
A+ #9693,000/% 7T &512,000% 7T 2
Wz 2 Bl 2K B 9035 5T 47 BR 57 AR 75 9 &P
MMM ENER 2HE  MEHLAE
S B ZEEUN AR 2 10%3k A ko

20117 HR3R &5
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R E RS P EI B R R R M5

For the six months ended 30 September 2011
BE-Z——FAA=THILREAR

4. Loss from operations 4, EEERE
Loss from operations has been arrived at after charging/ ZEEBDNE S (GEA) TH&IE
(crediting):
Six months ended
30 September
BEAA=+HLXER
2011 2010
—E——F —_ET-TF
(Unaudited) (Unaudited)
(REEXR) (REEZ)
HK$' 000 HK$' 000
THET THET
Amortisation of land use rights - 3h {5 PR 4 8 238 226
Cost of sales 85 & B
— Depreciation of Cobalt —hRZITE 1,559 1,066
— Cost of inventories sold —BEEREKAK 7,688 760
— Depreciation of property, W% BEMRBITE
plant and equipment 496 204
— Direct cost and operating —HEERAREEBERX
expenses 819 102
Depreciation of property, ME BERREFTE
plant and equipment 301 840
Loss on disposal of property, HEME BEI&REZ
plant and equipment B8 1 9
Interest income FEKA (13) (5)
Gain on disposal of investment HEREE 2 W
properties - (18)
5. Taxation 5. HIE
No provision for Hong Kong Profits Tax has been made HERARRIREREB 2B RAR D
in the financial statements as the Company and its RREEE-—S—ZFTER T ——F
subsidiaries in Hong Kong have no assessable profits for A=THIENELHARYERERTG
the six months ended 30 September 2010 and 2011 oMW ERATEREELETEFE
respectively. Taxation on overseas profits has been Wil - BINEF MBI REARE
calculated on the estimated assessable profits for the B2 EMAERZRZIRITHEILA
period at the rate of taxation prevailing in the countries in ThEERR G R .

which the Group operates.




PEMIKEEEERLZI

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AEBZEPZES D RKME

Taxation (continued)

The amount of income tax expense in the condensed
consolidated income statement represents:

For the six months ended 30 September 2011

BE_Z——FNAA=THLXEAR

Bi1R (%)

BRGERERTERAX 22

15

Six months ended
30 September
BEhAA=+HILAM@EA

2011 2010

—E——F —ET-TF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$ 000 HK$ 000

THET THET
Current taxation IR
Overseas tax BINGIA

— Provision for the period —HAR BB 221 33
Deferred taxation EEH R

— Origination and reversal of —ERERCES
temporary differences K B (8] 622 274
Income tax expense FREHEx 843 307

Loss per share

The calculation of the basic loss per share for the six
months ended 30 September 2011 is based on the
loss for the period attributable to the equity holders of
the Company of approximately HK$26,322,000 (2010:
HK$25,236,000) and on the weighted average number of
3,160,080,395 shares (2010: 2,867,681,490 shares) in
issue during the period.

Investment properties

The investment properties were revalued on market
value basis by RHL Appraisal Ltd., an independent firm
of professional property valuer, and were transferred to
properties held for sale on 30 September 2010. No fair
value gain had been credited to the income statement for
the period (2010: HK$1,084,000).

BRER

HE-Z——FhLA=+HLEARE
AZEREABEBIIRBREHARA
AlE=F A AELE1E£26,322,000
B (ZZT—ZF 125,236,000
) REBABE TR ZMEFH
#3,160,080,395/% (=T —Z F :
2,867,681,4900%) 5+ & -

BRENME

REYMEC BB L EEYEAERK
FMTHFEEMAERARIEMEREESE
TEH YERZZE—ZFNLA=T
HEBEFELEME AHBETE
AFERSFEFARSZEA(ZZT—F
£ 1 1,084,000/87T) °

20117 HR3R &5
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RAEEZE PR S P B mKRME

For the six months ended 30 September 2011
BE-Z——FNLA=THILRER

8. Trade and other receivables 8. EWESZSRHEMIRE
THE GROUP

REE
30 September 31 March
2011 2011
—E——F —E——%F
hBA=1+H =—A=+—8H
(Unaudited) (Audited)
(REHER) (L2 %)
HK$'000 HK$ 000
FH&xT FHET
Trade receivables W E 5 RIE 3,406 3,774
Less: allowance for doubtful debts & - REEE & 2,901 2,901
Trade receivables, net e E 5 ERIEFE 505 873
Other receivables and prepayments £ fth i Y BR 18 & T8 1~ 5/ 78 34,966 34,325
35,471 35,198
In the opinion of the Directors, all of the above trade EERE L BEEKESREM
and other receivables are expected to be recovered or RIBEF IR —FRAKE X ERRE

recognised as expense within one year. Ao

The Directors consider that the carrying amounts of trade EERAENESNEMIRIE ZRE

and other receivables approximate to their fair values. BEEFEEZ NFEEMES -




PEMIBEEERLZI

NOTES TO THE UNAUDITED CONDENSED CONSOLlDATED |NTER|M FlNANClAL STATEMENTS

For the Six months ended 30 September 2011
BE-Z——FAR=THILRER

8. Trade and other receivables (continued) 8. EWEZRHMIERE (&)
The Group allows an average credit period of 60 days to REBEGETEZSHEPFHNF60H
90 days to its trade customers. The ageing analysis of the ZOAZEEH AEEEREER
Group's trade receivables, based on the invoice date and HERMBREERE 2 EBKE SRENER
net of allowances, is as follows: o
THE GROUP
rEE
30 September 31 March
2011 2011
—E——-F —E——f
AB=+H =R=+—H
(Unaudited) (Audited)
(REER) (REZ)
HK$’ 000 HK$ 000
THERT FET
Up to 30 days 3081 332 310
31 to 90 days 31290H 136 385
91 to 365 days 91HAE365H 37 178
505 873
9. Financial assets at fair value through profit or loss 9. BATEFAEZZSHMEE
THE GROUP
rEE
30 September 31 March
2011 2011
—E——F —T——F
hWA=+8 =H=+—H
(Unaudited) (Audited)
(REER) (RER)
HK$’ 000 HK$ 000
THERT FHET
Listed securities held for trading: FIEEEZ FW&EF !
Market value of equity securities BB LETRAES
listed in Hong Kong ZhiE 20,802 5,522

. orane 15



China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RAEEZE PR S P B mRMEE

For the six months ended 30 September 2011
BE-Z——FAA=THILREAR

10. Trade and other payables 10. ERNEZRHEAMKRE
THE GROUP
rEE
30 September 31 March
2011 2011
—g——F —F——%F
hABA=+H =—A=+—H
(Unaudited) (Audited)
(REER) (RER)
HK$’ 000 HK$'000
THERT THET
Trade payables B E 5 RE 65 81
Other payables and accruals H & BRTE & FE T RIR 58,862 55,375
Amount due to a director R EZEERE - 3,600
58,927 59,056
In the opinion of the Directors, all of the trade and other EERE EEMNES NEMEEER
payables are expected to be settled or recognised as BN —F AN HERBWASIE
income within one year or are repayable on demand. BRMNE -
The Directors consider that the carrying amounts of trade EERRENEZS LHMEREZRE
and other payables approximate to their fair values. BERREZAFERE -
The ageing analysis of the Group's trade payables is as REERNEFRBZREDTNAT
follows:
THE GROUP
rEE
30 September 31 March
2011 2011
—EB——F —_T—F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (g EZ)
HK$' 000 HK$" 000
THERT TET
Up to 30 days 3081 36 52
Over 90 days HEiB90H 29 29
65 81




PEMIBREERLZI

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REE L RS TP E B B3R AR M ot

For the six months ended 30 September 2011
BE-Z——FAR=THILRER

11.

12.

Share capital 1. B&
Number of shares Amount
igng 4= |
HK$ 000
THETT
Ordinary shares of HK$0.01 each &RXEE0.01/E T 2 & il K
AUTHORISED EE
At 31 March 2011 R-_ZE——F=A=+—H
and 30 September 2011 E—_FTE——FALA=1H 15,000,000,000 150,000
ISSUED AND FULLY PAID ERITRAR
At 31 March 2011 R_E——F=HA=+—H 2,955,681,490 29,557
Issuance upon exercise of TTERE AR R 32 1T
share options 268,000,000 2,680
At 30 September 2011 R=ZZF——FRA=TH 3,223,681,490 32,237
Contingent liabilities 12. AREE

At 30 September 2011 and 31 March 2011, the
Company had no material contingent liabilities.

R—_EBE——FNA=+BNE =T ——
FZA=+—H '  ARARWEE KK
RETE -

2011 SR &
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R E RS P EI B R R R M5

For the six months ended 30 September 2011
HE_Z——FNAA=THIEAEAR

13. Capital commitments 13. EARRE
Capital commitments attributable to acquisition of EBENUWENB AT 2 EARNEE :
subsidiaries:
THE GROUP
AEE
30 September 31 March
2011 2011
—E——fF —E——F
hB=+H —A=+—H
(Unaudited) (Audited)
(REEX) (T Z)
HK$' 000 HK$' 000
FE T FA7T
Contracted but not provided for AT REBERER
— Investment cost - HERAK 466,258 -
Authorised but not contracted for EHEBERFTLY
— Property, plant and equipment o/ ER VB 33,129 -
499,387 -
The Company had no other significant capital PREAGER AT WESEEM
commitments at both balance sheet dates. EREARRKIE -




PEMIBREERLZI

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REEXERGRS P B RERME

14. Operating lease commitments

The Group as lessee

The Group made minimum lease payments of
approximately HK$2,670,000 (2010: HK$2,478,000)
under operating leases in respect of office premises
during the period.

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-

For the six months ended 30 September 2011
BE-Z——FAR=THILRER

14, KREBEH T H

AEBMEREBAA
AEBHARBERES T EDESR]
U ZKRERHNELERERLON K
452,670,000 L (ZE—FF
2,478,000/ 7T) °

REER  AEBEBERETIIZHZ
TRBHAS S A AR R &IEEL

cancellable operating leases which fall due as follows: B
THE GROUP
r&EH
30 September 31 March
2011 2011
—®——F —F——%F
hWA=+H =A=+—H
(Unaudited) (Audited)
(REERX) (BEZ)
HK$' 000 HK$' 000
FHERT TETT
Within one year —F R 3,774 3,213
In the second to fifth year inclusive MEERF (BIEEEMF) 2,826 518
6,600 3,731

Operating lease payments represent rentals payable
by the Group for certain of its office premises and
warehouses. Leases are negotiated and fixed for an
average term of one to three years.

REBONFTEAEBREETREF
BUERREZENESZ - HHTFH
BERM—E=F-

20117 HR3R &5
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A

RERE RS P HI B R SRR MY

For the six months ended 30 September 2011
BE-Z——FAA=THILREAR

15.

16.

Interim Report 2011

Related party transactions

Compensation of key management personnel of the
Group during the period are as follows:

15.

HMEALRS
HIAREEFTEEBAB 2MENT
Six months ended

30 September
AAR=+HIEAEA

2011 2010
—E——F —E—TF
(Unaudited) (Unaudited)
(REER) (RgEZ)
HK$ 000 HK$' 000
FET FAET
Fees, salary and other short-term e e kEM

employee benefits RMHEEEF 559 1,469
Pension scheme contributions RIRETEI R 4 6
563 1,475

Events after the balance sheet date 16. #EH%=EE

A subscription agreement dated 8 March 2011 (the
“Subscription Agreement”) and a supplemental
agreement to the Subscription Agreement dated 3
May 2011 were entered into between the Company
and Mega Market Assets Limited (“Mega Market"), a
substantial shareholder of the Company, pursuant to
which, the Company shall issue the 1% unsecured
convertible notes to Mega Market with principal amount of
HK$105,000,000 in a term of 3 years (the “Convertible
Notes"). The initial convertible price of the Convertible
Notes is HK$0.27 per share, subject to adjustment
pursuant to the terms of the Subscription Agreement.
Details of the Subscription Agreement (as amended by
the supplemental agreement) and the Convertible Notes
are set out in the Company's announcement and circular
dated 3 May 2011 and 17 June 2011 respectively. The
Convertible Notes have been issued to Mega Market on
17 October 2011.

A FEARR T EERFEMega Market
Assets Limited ([Mega Market]) A —
Z——F=ANRFATUREGZ (R
BinEl) TR -ZT——FHA=H
RIVRBWE MRS B A
X A #% ¥ 17 X £ %8105,000,000/8 7T
RE/1%Z = FHEEM A RRER
([T EHE ) TMega Market o AJ
BRRBEZ VP EBRER/ER027ET
(AIRBERE R R IR T UAFE) -
ERARBHZE (KERBEMIER)
RAIMBRRRE 2 F B2 R E N AR T
HEAZTE——FRA-RAZAHAK
HEA_Z——F A+t BHZBEHK
Ne BMREBER=_ZT——FTA
++ B %47 TMega Market °




PEMIKEEEERLZI

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the six months ended 30 September 2011 (the “Interim
Period"), the Group recorded a turnover of HK$13,746,000
(six months ended 30 September 2010: HK$4,540,000),
representing an increase of 203% compared with previous
corresponding period. The increase was mainly attributable to
the increase in sales of commercial properties.

Loss from operations for the period was HK$25,175,000
(six months ended 30 September 2010: HK$25,397,000).
Net loss attributable to equity holders of the Company for
the period amounted to HK$26,322,000 (six months ended
30 September 2010: HK$25,236,000), which was mainly
attributable to (1) costs incurred to arrange for realization of
its commercial properties and a land parcel in Chongging.
However, as the property market continued to be depressed
during the period, the result of realization was not satisfactory;
and (2) substantial initial set up costs on conducting various
research work, feasibility studies and the establishment of rare
resources division etc have been incurred in preparation for
the Group's planned participation in the rare earth refinery and
processing business during the period under reviewed.

As at 30 September 2011, the unaudited total assets and
net assets of the Group were HK$216,396,000 (31 March
2011: HK$204,748,000) and HK$115,764,000 (31 March
2011: HK$105,142,000) respectively. The Board does not
recommend the payment of any interim dividend for the six
months ended 30 September 2011.

Business Review

During the period under review, the Group announced that it
would enter into rare earth refinery and processing business in
China. In the Interim Period, the Group is principally engaged
in gamma ray irradiation services, property development,
rental and sales, trading of building materials and provision of
renovation services, and securities trading and investment.

BEENWE D

Bt 35 B R

HE-_Z——FhLA=Z1+BIEAEA
((FHHREBE])  AEEHRSEER
13,746,000 L (BHZ=F—ZFF N A
=+ HI1E/5EA ¢ 4,540,000 7T) © K&
FFHIE I1203%  EBEHAEEEAY
EEMFTE

NERfE 2 & 8 B 18 /825,175,000 7T (F
—TE-ZTHFEAA=Z+HIEANMEA:
25,397,000 L) - AEIfE 2 AR Al #Em
B AL EIEFEE /26,322,000 T
(BEZZ—ZFAA=FTHLAEA:
25,236,000 7)) * T EZHRN()AEEH
CHEREVUNEEZAAWER—RELT
mELEZER - %ﬁﬁ m##@%mi@#
HARBEXINEN  SRERLTEAE
&(2)EEEOZK%IE¢@EEEHF?H{%J§UEﬁ
BRHETANMIEY BERETTIRAE
T AIfTHMAERKLIFEEERIBIIE
FHEEEERNVEKILER

RZE——FAA=Z+H AEBZAL
BERBEERFEED /216,396,000
Bt (ZE——F=ZA=Z+—8":
204,748,000/ JT) & 115,764,000/ 7T
(ZE——F=H=+—H :105,142,000
BIL) EEETERRNEE=ZT——
FAA=ZFTBLERNBAZEMFPEHRKE -

EHDE

REBEHE AEEEHHEERE 2%
TARMIER -RPHRERHE > NKE
TEREMBHRRIT RS  WEHRE -
HENMHE  EZEMBE S RIREREER
% AREFEERKE -
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China Gamma Group Limited

MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWNE DN

Proposed Strategic Rare Resources Business in China

As underpinned in the 2011 annual report of the Group
for the year ended 31 March 2011, the Group has been
prudently, actively identifying and pursing potential projects
with immense development potentials to broaden the income
base of the Group and increase shareholders’ value. The
Board considers that the Group should continue to leverage
its resources in exploring opportunities in industries with
high entry barriers but favoured by the Chinese government
policies. As such the Group intended to engage itself in the
rare earth refinery and processing business.

The Group has already built up a rare resources division
with an experienced and dedicated team of rare resources
specialists to help developing the Group's rare resources
business. These experts are specialized in development of
resources projects, mine processing as well as publications of
rare resources exploration regulatory framework in the PRC.

On 11 May 2011, the Group has entered into an agreement
to acquire a controlling interest in one of the largest rare earth
refinery and processing companies in China, namely Z%
SFIXIRW TR BR AR (Mianning Mao Yuan Rare Earth
Technology Company Limited*) (“Target Company”), for a
cash consideration of RMB380,000,000 (equivalent to about
HK$454,860,000). Details of the acquisition are set out in the
Company's circular dated 24 August 2011. The consideration will
be financed by a combination of the Group’s internal resources
and equity/debt financing or re-financing arrangements. At
present, the Group is in discussion with several parties on the
possible fund raising exercises and promising progress has been
achieved. The transaction is expected to be completed in the 4th
quarter of 2011.

Rare earth elements are scarce natural resources which
are indispensable for high technology and green energy
technology products. China is the world dominant supplier of
rare earth elements and accounts for over 95% of the global
market share while Sichuan province accounts for 24% to
30% of the country's total production.

Interim Report 2011

BERBGHEETEZREEFREY

HONAEEHEE-_T——F=A=1+—8
TFEEZ T ——FFHHARHA A5H
—EEEERYMERSKAERAZERE
N2 BHEER  BREMAEE 2 WEE
BRREFARREBE - EFSRR - ~5E
EEZRMHEERABAASMEERE
RPBBRABRRZITRER - Bt - K&
BEGEER L RMIER -

AEBECKIBAERINMN  HEARKE
EREFXAKAEGEEERMAN ZHE
B UBAREREERBEERER - %F
BERZEEZRNTBEREERER BS
MIRTEREERYREEER -

RZE——FHA+—8 AEEFTLH
HmNMEPEAER-—FEEABLTRMNT
ARAREZGXEHEIREERAA (A
BEARD zZERER  ReREBEAARK
380,000,0007T (48 % 1 #7454,860,0007%
L) cBRAWEBHBIERNARAIHH A
T——FNAZTHBZBEHAN - REH
HAEERDERERA BEE@MESRE
BELHRN B AEEFBEEZEZA
THENAIREEIT R E R WE BSE
BER - FRARSHERER T —FF

MM 5ERK

mMEITEASRFEREAEREERTA
SRZHHREARER -FEEZ2KB LT
ETEHER - H2XMBEHERBRB
95% ' M EEBRREEE 224%%F
30% °




PEMIBEEREERZI

MANAGEMENT DISCUSSION AND ANALYSIS

The Target Company operates a fully licensed major rare
earth refinery and processing plant situated in Mianning,
Sichuan province. It has secured long-term supply of rare
earth concentrates from a major rare earth mine and the
plant produces a wide range of rare earth processed products
including different types of rare earth oxides, metals, and
other compounds, and deeply processed products, such as
polishing powder, which are indispensable for the industrial
and consumer markets including car manufacturing, camera
lens and TV panels.

We believe that, through the acquisition, the Group will be
able to capture the opportunities in the rare earth market and
become one of the major rare earth refinery and processing
operators in China in the coming future.

During the Interim Period, the Group also entered into a
memorandum of understanding in relation to a proposed
acquisition of a controlling interest in a mining company
whose business scope includes development of vanadium
mines and mining, processing and sale of vanadium. The
proposed acquisition is subject to further negotiation and
should all the commercial terms be agreed upon, the
execution and completion of the formal agreement, which
is conditional upon the satisfaction of certain conditions
including the Group having received the relevant reserve
report, feasibility study report, technical report and valuation
report in respect of the vanadium mines. The negotiation is
on-going and no formal agreement has been executed. In
considering whether to proceed with the proposed acquisition,
the Company will also take into consideration factors including
terms of the agreement, if materialized; market condition
and economic environment; and financial resources available
for the Group, with a view to optimize the allocation of the
resources of the Group and to enhance shareholders’ value.

BEENWE DM

BEREARROIE2ERRKE —FKAAT
BEXHRBR2EIEHEIAMIKm - KB 8
—EAXEBHLBEIRGH LREY 2 K
HE MBELEERZZHEMTER
BREAREN 2B LIALY 8B MEM
BEY URARNIERBREWLK 19
RARHE HAREFRERERELR
KB B T 35 Al SR A R o

BABEEEBRE ARESAERER
miImsnge  RAIARKKASTEE
EMTRMIEER -

R RREME - ARETT L —HES
¥ AREREZRUE - REXEGHERR
PR S IRIA R FIHR - I TR IR M SH B A EY
BENR ZERED - ZHWBAFTE—
FREEIL AR EE B B R RREMRFT
RERIERB#HER - TAEE - MEXR
BATERETHMER TEZK 2%
AEBZREERNBEZHBERERS
ATHEM RS RS REERS -
BRABERDAELETSH - B m AR EM
EAE - REBREOETEZWER
ARRNEERZHERNE BRI
RUEE) MRREERRARANEE
ABRAZMBER BRAERAEEZ
BIRD B RRTTREE -
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China Gamma Group Limited

MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWNE DN

Gamma Ray Irradiation Services

The Group’'s gamma ray irradiation business is conducted
through JEE AR SRR R M AR AR (Zibo Liyuan Gamma
Ray Technologies Co. Limited*), a 80% owned subsidiary
of the Group. Turnover generated from the gamma ray
irradiation services in the Interim Period was approximately
HK$4,500,000 (six months ended 30 September 2010:
HK$3,236,000) which accounted for approximately 33% of
the Group's total turnover. This segment reported a profit of
approximately HK$297,000 (six months ended 30 September
2010: HK$211,000).

Property Development, Rental and Sales

Turnover generated from the property development, rental
and sales was approximately HK$8,653,000 for the period (six
months ended 30 September 2010: HK$827,000). Segment
loss amounted to HK$844,000 (six months ended 30
September 2010: HK$1,609,000). The improvement of the
operating results was mainly attributable to increase in sale
of commercial properties including shops and car park lots in
Chongqing.

The Group has an entire interest in a land parcel of
approximately 5,800 square meters located in Phase Il
Phoenix Town, No. 500 Hongjin Avenue, Longxi Street, Yubei
District, Chongqing, the PRC with a total saleable area of
approximately 35,000 square meters mainly for residential
purpose. The Group also has commercial properties including
shops and car park lots located in Phase | and Phase Il at the
same location which were being for sale in the period. Though
the residential project in Yubei District is still at the preliminary
stage of development, we do not rule out the possibilities of
divesting this project if there are any good opportunities.

Trading of Building Materials and Provision of Renovation
Services

The operating environments of building materials trading and
renovation services remained harsh since the inception of
the period under review. Turnover of the segment increased
24% to approximately HK$593,000 (six months ended 30
September 2010: HK$477,000). The segment suffered a
loss of approximately HK$518,000 (six months ended 30
September 2010: HK$899,000), which was mainly attributable
to a decrease in operating costs.

Interim Report 2011

1135 5 4% 8 57 IR 7
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PEMIBEEREERLZI

MANAGEMENT DISCUSSION AND ANALYSIS

Securities Trading and Investment

During the Interim Period, the global stock markets remained
volatile amid the influence of European sovereign debt crisis
and concerns over global economic recovery. Due to both
unrealised and realised losses on equity investments held for
trading, this segment reported a loss of HK$5,063,000 (six
months ended 30 September 2010: HK$5,296,000).

Prospect

The Group is ready to embark upon the strategic rare
resources business in China, in particular, the rare earth
refinery and processing operations. The proposed acquisition
possesses the newest rare earth refinery and processing
facilities in Sichuan with the most up to date equipment. The
whole facility has just started operation in October 2011. In
order to further improve the refinery technology know-how
and management expertise, we will explore the opportunities
of forming strategic partnership with international rare earth
players, so as to enhance the overall operation efficiency of
the facilities. We are optimistic that the rare earth refinery
and processing operations will make a significant and positive
contribution to the cash flows and revenue of the Group in
the near future and we are very confident in the potentials of
rare earth market in the coming future.

Property, Plant and Equipment

During the Interim Period, there were additions of
HK$657,000 (six months ended 30 September 2010:
HK$3,497,000) to property, plant and equipment to expand
the Group's operations.

Capital Investment and Commitments
Details of significant capital commitments of the Group

and the Company are set out in note 13 to the financial
statements of this report.

BEENWE DM
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China Gamma Group Limited

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWNE DN

Liquidity and Financial Resources

As at 30 September 2011, the Group had cash and
cash equivalents of HK$20,945,000 (31 March 20171:
HK$19,757,000). This was mainly the net result of the
proceeds on exercise of share options and the cash used in
operating activities. Short term and long term bank borrowings
as at 30 September 2011 were HK$9,816,000 (31 March
2011: Nil) and Nil (31 March 2011: HK$9,501,000)
respectively. The gearing ratio, being the ratio of total bank
borrowings to total equity as at 30 September 2011 was
8.48% (31 March 2011: 9.04%). The liquidity ratio, being
the ratio of current assets over current liabilities as at 30
September 2011 was 165% (31 March 2011: 169%).

With the financial resources available, the Group has sufficient
working capital to meet its present requirements.

Pledge of Assets

At 30 September 2011, the Group's land use rights and
certain property, plant and equipment with carrying amount
of approximately HK$16,020,000 (31 March 2011:
HK$15,877,000) were pledged to a bank to secure the bank
borrowings granted to the Group.

Contingent Liabilities

As at 30 September 2011, the Company had no significant
contingent liabilities (31 March 2011: Nil).

Share Capital Structure

268,000,000 new shares of HK$0.01 each were issued and
allotted during the six months ended 30 September 2011
upon exercise of share options granted by the Company.

As at 30 September 2011, the total number of issued shares
of the Company was 3,223,681,490. Save as the above, there
was no change in the share capital structure of the Company
during the period under review.
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PEMIKEEEERLZI

MANAGEMENT DISCUSSION AND ANALYSIS

Connected Transaction

A subscription agreement dated 8 March 2011 (the
“Subscription Agreement”) and a supplemental agreement to
the Subscription Agreement dated 3 May 2011 were entered
into between the Company and Mega Market Assets Limited
("Mega Market"), a substantial shareholder of the Company,
pursuant to which, the Company shall issue the 1% unsecured
convertible notes to Mega Market with principal amount of
HK$105,000,000 in a term of 3 years (the “Convertible
Notes”). The initial convertible price of the Convertible
Notes is HK$0.27 per share, subject to adjustment pursuant
to the terms of the Subscription Agreement. Details of the
Subscription Agreement (as amended by the supplemental
agreement) and the Convertible Notes are set out in the
Company's announcement and circular dated 3 May 2011
and 17 June 2011 respectively. The transaction has been
approved in a special general meeting of the Company held
on 5 July 2011. The Convertible Notes have been issued to
Mega Market on 17 October 2011.

Material Acquisitions and Disposals of Subsidiaries

On 8 March 2011, the Group entered into an agreement
with Citi Wonder Limited (“Citi Wonder”) and Mr. Zhuang
Xu in relation to a proposed acquisition of the entire issued
share capital of Park Target Limited (“Park Target”) and the
loan due from Park Target to Citi Wonder (the “Proposed
Acquisition”). On 3 May 2011, the parties entered into a
memorandum of understanding in relation to the Proposed
Acquisition to replace the said agreement (the "MOU").
Pursuant to the MOU, the consideration for the Proposed
Acquisition is HK$350,000,000 (to be finalized and agreed
between the parties if a formal sale and purchase agreement
will be entered into). Details of the MOU and the Proposed
Acquisition are set out in the Company’s announcement dated
3 May 2011.

BEENWE D

BEXZ

RAEHEARQFEZ R EMega Market
Assets Limited ([ Mega Market]) % =%
——F=ANBIZREmH= ([REH
2 YR-ZF——FAA=HFIUR
EWam s mate s Bt XAREET
N4 ¥8105,000,0008 TR E A% 2 =F
HEERTRREER((IRREE]D) T
Mega Market e AR F 1§ 2 ¥ P R (B
R/RER027B T (AIREBERE W& Z KX
TUARE) - EERBEH = (BB &
B R MBRERZFBEINEN AR
RERA-TE——FRA=ZHAZAMEH
HR-_ZT——FNATEtEBZBEHAN-F
ARGERZTE——FEtARHRITZA
NABREFR ARG FELE - TR EIE
ERZFT——F+ A+ EHBET TMega
Market °

EARBREHENE AT

RZTE——F=ANB K& B HCiti
Wonder Limited ([ Citi Wonder|) & /B
FHEFINWE - WA B B EE K EEPark
Target Limited ([Park Target]) 2 & E
BEITHR A LA K Park Target# R Citi Wonder
ZEF(BBBREBSE®E]) R _F——
FRAA=ZH FIASARERZWEERE
Y —MhESSEURR LG (B
%)) - BEBEESS ZRWESENRE
/$350,000,000% 7T (FET L IEX B & %
REIJASHTIRKREERHBE) - B@EE
THEEEZRWEEEFEINALAFBH
AT ——FRHA=ZRAZAMA-
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BEENWNE DN

On 11 May 2011, It R NIB X EEBR AR (Beijing Gamma RZ-ZZE——FRHA+—H AQaElZH
Corporate Management Company Limited*) ("BGCM"), a Z2E&MWEBRAAILEZMBLEEEER A
wholly-owned subsidiary of the Company in the PRC, entered & ([BGCMJ) B2 {AMFE 54 ([HBE4E]) 7]
into a sale and purchase agreement with Mr. Hu Zhengzhi 2 B B #:% @ it - BGCMB 1§ b [E =
("Mr. Hu"), pursuant to which BGCM has conditionally agreed BB RiA%E 4B G4 E S E & E /M
to purchase and Mr. Hu has conditionally agreed to dispose of — ZE&% & H R A F) Z90%[% #E M HEE K
90% of the equity interest of EFFFIZEIREHBRAF (Yunnan R {E " A K #380,000,0007T © £ 2 5
He Da Investments Company Limited*) and sale loan at a B FHERARGTEHEA-_T——FH
consideration of RMB380,000,000. Details of the transacton B+—Bzz AfmEkB#A-Z——F/\ 8
are set out in the Company's announcement and circular Z—+MBZBEA - REBERBE  AEX
dated 11 May 2011 and 24 August 2011 respectively. The  ZHKRTHK °

transaction has not yet completed up to the reporting date.

Save as disclosed herein, the Group had no material BRAXFIEZEEIIN REBRHBEE -

acquisition and disposal of subsidiaries during the six months ——F A A=+ B IEAEARITEE R
ended 30 September 2011. BRHEWRBAR -
Litigations BN

On 24 October 2007, Silver Wind International Limited RZ-ZZZtLF+A=-+MEABE - Silver Wind
("Silver Wind"), a wholly owned subsidiary of the Company, International Limited ([ Silver Wind |)
entered into a conditional agreement (the “Acquisition (AR2Q & 22 &M B Q&) EStronway
Agreement”) with Stronway Development Limited (“Stronway  Development Limited ([ Stronway
Development”), pursuant to which Silver Wind agreed to  Development|) 5137 A 514 #7735 (1 48 B8 15
acquire from Stronway Development the entire equity interest &) - 1tk > Silver Wind[& & @ Stronway
in Winmax Asia Investment Limited (“Winmax Asia”). Under  Developmenti& 8 gL A 55 A% & B R 2 7
the arrangement, Winmax Asia will in turn acquire the entre  ([SIREBEAR]) 22 MBEE - RIEFEBL
equity interest in Beijing Jianxing Real Estate Development  #f @ Sl 22 K # & Wit R EFE i &
Co. (“Jianxing") along with Jianxing's standalone villas FIZER AR ([BE|) 2 2 ZpA#E - &
development project in Beijing known as “3727EE". The REHEEILREBZRIFELE]HE L
aggregate consideration payable for the acquisition was ZZREIER WEZHEREABR L AR
RMB433,000,000 which was to be settled in cash and two  #433 000,000 Rk #EEMERZ o A=
villas. In December 2007, RMB20,000,000 was paid under ZZE+4+ = 8 - Silver Wind2 18 5 I &
the Acquisition Agreement to Stronway Development by Silver 1% [AIStronway Developmentsz {5 A R #
Wind as deposit (the “Deposit”). Details of the acquisition are  20,000,000TT#E BiZ % ([ZBE ) - Wi
set out in the Company's circular dated 14 December 2007. HEENAAFREMA_ZETLF+ A
TEHZBEHA -

In April 2008, on the grounds, amongst other things, that the HEZZZN\FMA - ER (Edh eHE) KE
subject matter under the Acquisition Agreement was frustrated, W@ TR EHEE SHEIE B - Silver
Silver Wind decided to terminate the Acquisition Agreement — Wind#R & 4 1 W BE 3 - 17 @ 8 H )& 2
and, through its legal representative has served a notice of X3 ®Stronway DevelopmentZ¥ i 42 IF i@
termination to Stronway Development. In order to protect the — %1 ° B4} - & T # #ESilver WindZ F % I
position of Silver Wind and to recover, amongst other things,  [EStronway Developmenti& &t (E A & #F)
the Deposit from Stronway Development legal proceedings #Zi#&4 HNMCOHHBER -_ETT)\F
were instigated against Stronway Development on this matter P9 B + 1 B £ & /# & & /A bt ¥ Stronway
in the High Court of Hong Kong on 15 April 2008. Development/& FARI2FF
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MANAGEMENT DISCUSSION AND ANALYSIS

As at the date of this report, the legal proceedings against
Stronway Development are still pending and there is no
significant development.

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group's transactions are denominated in Hong Kong
dollars and Renminbi. The Group did not enter into any
foreign exchange forward contracts to hedge against exchange
rates fluctuations. Foreign exchange risk arising from the
normal course of operations is considered to be minimal and
the management will closely monitor the fluctuation in the
currency and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group
does not have any significant interest rate risk as both the
borrowings of the Group and the interest rates currently
remain at low levels.

Staff

As at 30 September 2011, the Group employed 57
employees. Remuneration packages are generally structured
by reference to market terms and individual merits. Salaries
are reviewed periodically based on performance appraisal
and other relevant factors. Staff benefits plans maintained by
the Group include medical insurance, hospitalization scheme,
mandatory provident fund and share option scheme.

Employees in the PRC are remunerated according to

the prevailing market conditions in the locations of their
employments.

* For identification purpose only

BEENWE DM

AR E BH - #1 ¥ Stronway Development
BVEERRFIDARSR  BUEBERER o

BE 2 2 A = @ b

AEBIZRXHGUBTRARESERE
7 o RE B EET S AEISNERIA LA
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DIRECTORS’ INTERESTS AND SHORT
POSITION IN SECURITIES

As at 30 September 2011, the interests of the Directors
and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant
to Section 352 of the Securities and Futures Ordinance
("SFQ"), or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code"), were as
follows:

Long position in ordinary shares of HK$0.01 each in the
Company

EERNEEZBRRAKR

RZZT——FNA=+H BEZEHLH
RO (TEERBERD]) £352(FE
ZEBRMATRLE - KRB LT AR ESRE
TEFXZGZBRETA((RESFRHDEM
SARARANBBHAERZ AR LA ([
Rl BFMREZBEALTRARA]
K B AAROEE 2 iy - MBI R EREE
THAZESINT

REATDEREEIOIBTZEERZEF
B

Name of Director

Type of interest

EEpnA = E R
Ho Chi Ho Beneficial owner
&5 EmEAA
Ma Kwok Hung, Warren Beneficial owner
5 B EmEAA
Hung Hing Man Beneficial owner
LEX BEREAA

Long position in share options

Name of Director

Type of interest

EENA R
Ho Chi Ho Beneficial owner
fAExR EmEA A
Chan Chi Yuen Beneficial owner
PR iR Em#EA A
Chow Siu Ngor Beneficial owner
;N E Em#EA A

Other than as disclosed above, none of the Directors nor their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations as at 30 September 2011.

Interim Report 2011

Number of Percentage of the
issued ordinary issued share capital
shares held of the Company
e 1T EARRF
EBEREA EBRTRABIL
75,000,000 2.33%
3,000,000 0.09%
400,000 0.01%
REBREZTFR

Number of share

Percentage of the
issued share capital

options held of the Company

Fr¥s EARRF

BRERE EBRTREABIL
150,000,000 4.65%
3,000,000 0.09%
3,000,000 0.09%
BREXEEEN RZE——FALA=T

B EFHEFIBBEATRERANRF
sk H AT R BOAE 2 B - MR k&
BETHEBEMEDIORR °
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Save as disclosed under the section headed “DIRECTORS'
INTERESTS AND SHORT POSITION IN SECURITIES”, at no time
during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or children
under 18 years of age, or were any such rights exercised
by them; or was the Company, any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other
body corporate.

SHARE OPTIONS

On 24 April 2002, the Company adopted a share option
scheme (the "2002 Scheme”) which, unless otherwise
terminated, will remain valid and effective for a period of 10
years from 24 April 2002. At the annual general meeting of
the Company held on 22 August 2011, the Company adopted
a new share option scheme (the “2011 Scheme”) in place
of the 2002 Scheme. Upon the 2011 Scheme becoming
unconditional and effective on 23 August 2011, the 2002
Scheme was terminated on the same date. Nevertheless,
share options granted under the 2002 Scheme prior to its
termination shall continue to be valid and exercisable in
accordance with their terms of issue.

OTHER INFORMATION
Hib &R

EEBREROIEBES ZER
BRIEERBH 2 ESRAR] — 8 FH

BEIN RERNEAEHE BEEENE
HEXB 2B T FRERNKITE
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RZZEZ_FWMA-+MAB  AQFEHEN
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No share option has been granted during the six months REZE-_ZT——F A=+ 8 1E/<18F
period ended 30 September 2011. The movements in the RIM&ER L ERMBRIE RBEE T ——
share options granted under the 2002 Scheme during the six ~FHAA=+HIEANEAAHBRE-TZT =

months ended 30 September 2011 are shown below: FRElEKEBREZZEZSHOT -
Number of options
BREHE
At Cranted Exercised Lapsed At Exercise
Category of 1 April during during during 30 September  Date of price
participant 2011 theperiod  the period  the period 2011 grant per share  Exercisable period
R=B--% R=B--% B8R
SRERN MA-B  HrERL  HREAE  BREAX  MAZTE RUBH THE  TEHE
(HKS)
(&7)

Directors EZ
Ho Chi Ho 225,000,000 - (75,000,000) - 150000000  11/05/2009 0.073 31/07/2009-10/05/2012
fEx (Note) (Fit)
Ma Kwok Hung, 2,500,000 - (2,500,000) - - 16/09/2009 0.116 16/09/2009-15/09/2012

Warren 500,000 - (500,000) - - 25/01/2011 0150 25/01/2011-24/01/2013
Chow Siu Ngor 2,500,000 - - - 2,500,000  16/09/2009 0.116 16/09/2009-15/09/2012
PNE 500,000 - - - 500,000  25/01/2011 0.150 25/01/2011-24/01/2013
Wong Hoi Kuen 2,500,000 - (2,500,000) - - 16/09/2009 0.116 16/09/2009-15/09/2012
EGE 500,000 - (500,000) - - 25/01/2011  0.150 25/01/2011-24/01/2013
Chan Chi Yuen 2,500,000 - - - 2,500,000  16/09/2009 0.116 16/09/2009-15/09/2012
REE 500,000 - - - 500000  25/01/2011 0.150  25/01/2011-24/01/2013
Hung Hing Man 500,000 - (500,000) - - 25/0172011 0150 25/01/2011-24/01/2013
HEX
Others Eft:
Employees 500,000 - (500,000) - - 16/09/2009 0.116 16/09/2009-15/09/2012
E& 57,000,000 - (57,000,000) - - 25/0172011 0150 25/01/2011-24/01/2013
Other eligble

participants 27,000,000 - - - 27000000  16/09/2009 0.116 16/09/2009-15/09/2012

EAERZEE 157,000,000 - (129,000,000)

28,000,000  25/01/2011  0.150 25/01/2011-24/01/2013

479,000,000 - (268,000,000) 211,000,000
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Note:

These 225,000,000 share options are vested in four tranches with
(i) 20% exercisable on 31 July 2009; (ii) 20% exercise on the date
immediately after the expiry of the 9th month of the date of grant
(i.e.11 February 2010); (iii) 30% exercisable on the date immediately
after the expiry of the 15th month of the date of grant (i.e. 11 August
2010); and (iv) 30% exercisable on the date immediately after the
expiry of the 21st month of the date of grant (i.e. 11 February 2011).

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2011, the interests or short positions of
the following persons (other than the Directors or chief
executives of the Company) in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO
were as follows:

Long position in ordinary shares of HK$0.01 each in the
Company

Number of
underlying
Name of shareholder Type of interest shares held
RRs,/ 2% ERER FisEBRAEE
Chan How Chung, Victor Beneficial owner/interest of 388,888,388
3 controlled corporation
EnBAN/XEEEER
Mega Market Assets Limited Beneficial owner 388,388,888

EEREA

OTHER INFORMATION
Hib &R

Hrat

5%225,000,00017 B E > W EBHESSB -
ER200R —ZEENFEA=+—RBH17
fF 5 (200N BEEREBEBHEN == —F =
A+—R)BENEAERERITE  ((i))30%
REEREABH (A -_ZE—FFNA+—8)#E
AETHREAEMETITE: RGv)30%1 E
EREAHHE—E——FE-A+—H)#£HE
Z+—EREREBAIITE -

FERR

RZZE——FNA=+TH BEARAIRIE
BEEBPEGRIEIZ6cHREEZE LM
R PHAL(BERARAZBRITH
A BERAN) AN B R An Sk 4E B8 A {0 R
BZRAIOARIT

RAXFEBREHEIOIBAERERZHA

Percentage

of the

Number of issued share

issued ordinary capital of the

shares held Total Company

e R EERACERST

EERYA @t REBAL

902,647,585 1,291,536,473 40.06%
(Notes 1) (H&t1)

665,097,585 1,053,986,473 32.70%
(Notes 2) (Hi##2)

2011 RS &
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Notes:

1. Mr. Chan How Chung, Victor had a personal interest in
157,550,000 shares, and is taken to be interested in (i)
665,097,585 shares and 388,888,888 underlying shares of
the Company held by Mega Market Assets Limited; and (ii)
80,000,000 shares held by Kingly Profits Corporation. As at 30
September 2011, Kingly Profits Corporation is wholly owned by
Smart Ease Corporation, which in turn, is wholly owned by Mr.
Chan.

2. Mega Market Assets Limited was interested in 665,097,585
shares and 388,888,888 underlying shares of the Company
derived from the convertible notes in the principal amount of
HK$105,000,000 to be issued by the Company at an initial
conversion price of HK$0.27 per share. Mega Market Assets
Limited is beneficially wholly owned by Mr. Chan How Chung,
Victor. These interests have been included in the interests held
by Mr. Chan disclosed in this section.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in
the issued share capital of the Company as at 30 September
2011.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2011 (30
September 2010: Nil).

CORPORATE GOVERNANCE

During the six months ended 30 September 2011, the
Company was in compliance with the code provisions set out
in the Code on Corporate Governance Practices (the “Code")
in Appendix 14 to the Listing Rules, except for the following:

Code Provision A2.1 stipulates that the roles of chairman and

chief executive officer should be separate and should not be
performed by the same individual.

Interim Report 2011

Hrat

1. BREFREEMN157,550,0001 Bk 15
RHEAEAREZ LR ARG Mega
Market Assets Limitedff# B AR 7 2
665,097,5850% i {7 %2 388,888,888 1A
BARZ 0 s K (ii)Kingly Profits Corporation
FfT#§8 280,000,0000% f% 17 7 # A #E &5
RZZT——F LA =-+8 " Kingly Profits
CorporationfgSmart Ease Corporationd &
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MAEBRESRO2TBTEITALE
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2.388,888,888/% 18 [ ik 10 1 #E A #E & o
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The Company does not at present have a chairman nor a
chief executive officer. Nevertheless, the main duties and
responsibilities of a chairman and a chief executive officer are
currently held by separate individuals with written guidelines
for the division of responsibilities with a view to maintain an
effective segregation of duties between the management of
the Board and the day-to-day management of the Group's
business and operations.

The Company will continue to review the effectiveness of the
Group's corporate governance structure and to consider the
appointment of a chairman of the Board and a chief executive
officer if candidates with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group.

Code Provision A4.1 stipulates that non-executive directors
should be appointed for specific terms, subject to re-election.
Save for Mr. Wong Hoi Kuen, none of the independent non-
executive Directors is appointed for a specified term but
their terms of office are the period up to their retirement by
rotation in accordance with the Company’s bye-laws. As such,
the Company considers that sufficient measures have been
taken to ensure that the Company's corporate governance
practices are no less exacting than those in the Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Specific
enquiry has been made to all the Directors and the Directors
have confirmed that they have complied the Mode Code
throughout the six months ended 30 September 2011.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with
the management the accounting principles and practices
adopted by the Group and discussed internal controls and
financial reporting matters in relation to the preparation of the
unaudited condensed financial statements for the six months
ended 30 September 2011.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2011, neither

the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities.

By order of the Board
China Gamma Group Limited

Ho Chi Ho
Executive Director

Hong Kong, 9 November 2011
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