Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents

of this announcement.
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EASYKNIT ENTERPRISES HOLDINGS LIMITED
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(incorporated in Bermuda with limited liability)
(AT REZMRLZIAMRAE)
(Stock code B 1X5%5 : 616)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED
30 SEPTEMBER 2011

The board of directors of Easyknit Enterprises
Holdings Limited (the “Company”) is pleased
to announce the unaudited interim results of the
Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September
2011 together with comparative figures. These
interim results have been reviewed by the Company’s

audit committee.
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CONDENSED CONSOLIDATED STATEMENT PSSR EIEE

OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED BZ2011F983081<EA
30 SEPTEMBER 2011

Six months ended
30 September
BZE9A30BIEX@EA

2011 2010
NOTES HKS$°000 HK$°000
it TET T 0

(Unaudited) (Unaudited)
(REEZ)  CREHFEZ)

Continuing operations: FRE RS ER
Turnover CES 3 166,085 201,104
Cost of sales BB LA (148,957) (178,300)
Gross profit EF 17,128 22,804
Other income HAb A 2,387 398
Other expenses HoAth BA =2 4) —
Distribution and selling expenses K881 A A (2,966) (4,048)
Administrative expenses AT BB 2 (15,560) (14,583)
Gain arising on changes in fair &Y 2 N T E A E)

value of investment properties g 630 12,618
(Loss) gain on investments held for fFEEEHE 2 (HHE)

trading I 4 (30,545) 361
Gain on fair value changes of N FERI AR 2 48

financial assets designated as at RlEE 2 AT EEH)

fair value through profit or loss W £ 858 —
Other gains and losses HAth e £ e e 48 (231) —
(Loss) profit before taxation BB HT (s 18 ) Yis Al (28,303) 17,550
Taxation i IH 5 (619) (1,957)

(Loss) profit for the period from B R AR S 2 A
continuing operations W (s 8) 6 A 6 (28,922) 15,593



CONDENSED CONSOLIDATED STATEMENT EBHRSS 2 EWEER (4)
OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED
30 SEPTEMBER 2011

Discontinued operations:
Profit for the period from
discontinued operations

(Loss) profit for the period
attributable to owners of the
Company

Other comprehensive income
Exchange differences arising on

translation of foreign operations

Total comprehensive (expense)
income for the period attributable
to owners of the Company

Basic (loss) earnings per share
From continuing and discontinued
operations

From continuing operations

BZEZ2011F9830H1E<@EA

Six months ended
30 September
BZ9A30RHILA<EA

2011 2010
NOTES ~ HK$’000 HK$’000
it FET T8

(Unaudited) (Unaudited)
(REEX)  (CREEZ)

O 285 26
RH DB ER
7 HA [H] Ve 1) 7 — 287
AN FIE fs B A AN LG
AR (E518) i F
(28,922) 15,880
HoAh 4 T YA
LI A T 2
= 6,554 3,993
AN FHESS A N EAS
AHA M 2 (B S2) Uk
AHE%R (22,368) 19,873
(Restated)
(H 1))
BB (518 ) T A 8
HH A S B A& HK cents HK cents
1 ZEH (5.3) &1L 3.8 WAl
A B A AR HK cents HK cents
(5.3) &l 3.8 i1l




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AT 30 SEPTEMBER 2011

AR & M AR &

R2011%F9H30H

30 September 31 March
9H30H 3H31H

2011 2011

NOTES HKS$°000 HK$°000
M aE FET T
(Unaudited) (Audited)

(REFX) (KEFFAZ)

Non-current assets I E) &
Property, plant and equipment Y€ > R Mk 9,906 9,786
Investment properties B&EY % 306,508 300,597
Goodwill i 39,313 39,313
Intangible asset WY& &= 20,052 21,614
Deposits paid for property, W ~ W Kk 2
plant and equipment B D 1,191 —
376,970 371,310
Current assets ) &
Inventories ey 2,592 6,155
Trade and other receivables B 5y N Fo A E ik IE 76,200 64,625
Investments held for trading HEEERE 60,661 58,485
Financial assets designated as at N EFIARGE Z
fair value through profit or loss 4 RlE — 19,327
Bank balances and cash AT B B 174,743 181,876
314,196 330,468
Assets classified as held for sale SIVEFE & & = 227 227
314,423 330,695




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)

AT 30 SEPTEMBER 2011

Current liabilities
Trade and other payables
Tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred taxation

Capital and reserves
Share capital
Reserves

AL A M MR IRE (&)

R2011%F9H30H

30 September 31 March
9H30H 3A31H
2011 2011
NOTES HKS$°000 HKS$°000
Mt it FE T Fi# T
(Unaudited) (Audited)
(REBER) (5828 4%)
B A A

B Gy N HoAth JE A} 75IE 10 46,718 36,129
JREAS i T 14,110 13,758
60,828 49,887
LB & R R E 253,595 280,808
& A KRR B AR 630,565 652,118

FE B B fE
PR IEFLTH B fE 24,571 23,756
605,994 628,362

B R it
Ji§ A 5,507 5,507
it fi 600,487 622,855
605,994 628,362




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED

30 SEPTEMBER 2011

AR S B R A

BZEZ2011F9830H1E<@EA

GENERAL INFORMATION AND BASIS OF
PREPARATION

The condensed consolidated financial statements
of Easyknit Enterprises Holdings Limited (the
“Company”) have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”) and
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”).

The Company was itself an associate of Easyknit
International Holdings Limited (“Easyknit
International”), a company incorporated in Bermuda
which is controlled by Ms. Lui Yuk Chu at 30
September 2011 and listed on the Main Board of
the Stock Exchange. At the date these condensed
consolidated financial statements were authorised
for issuance, 80.89% of the Company’s issued
shares were owned directly and indirectly by
Easyknit International and therefore Easyknit
International became the parent of the Company.
Ms. Lui Yuk Chu and her daughter, Ms. Koon Ho
Yan, Candy, are directors of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for investment properties and certain
financial instruments, which are measured at fair
values, as appropriate.

The accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
September 2011 are the same as those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 March
2011.
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In the current interim period, the Group has applied,
for the first time, the following new and revised
standards, amendments and interpretations (“new
and revised HKFRSs”) issued by the HKICPA.

HKFRSs Improvements to HKFRSs
(Amendments) issued in 2010

HKAS 24 Related party disclosures
(as revised in 2009)

HK(IFRIC) Prepayments of a minimum
— INT 14 funding requirement
(Amendments)

HK(IFRIC) Extinguishing financial
— INT 19 liabilities with equity

instruments

The application of the new and revised HKFRSs
in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in these condensed consolidated financial
statements.
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The Group has not early applied new or revised
standards that have been issued but are not yet
effective. The following new or revised standards
and interpretation have been issued after the date
the consolidated financial statements for the year
ended 31 March 2011 were authorised for issuance
and are not yet effective:

A% 42 TSI o B B R A A 1EL 1% R A2 3
Z TG BB FTHER o DL 2 E 2011
3 H 31 H IR B A5 A I HS R IR R g
2 H AR R A S o A i E R AR
fERTHERI K R

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13

HKAS 1
(Amendments)

HKAS 19

(as revised in 2011)
HKAS 27

(as revised in 2011)
HKAS 28

(as revised in 2011)
HK(IFRIC) — INT 20

Consolidated financial
1
statements
Joint arrangements1

Disclosure of interests in
. s 1
other entities
. 1
Fair value measurement

Presentation of items of
other comprehensive
income’

Employee benefits'

Separate financial
statements'

Investments in associates
and joint ventures'

Stripping costs in the

production phase of a
N
surface mine

Effective for annual periods beginning on or
after 1 January 2013.

Effective for annual periods beginning on or
after 1 July 2012.

The directors of the Company anticipate that the
application of the new or revised standards and
interpretation will have no material impact on the
results and the financial position of the Group.
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SEGMENT INFORMATION

The following is an analysis of the Group’s revenue

and results by operating segment for the period

under review:
For the six months ended 30 September 2011

Continuing operations:

Turnover
External

Segment result

Other income

Loss on investments held for

trading

Gain on fair value changes of
financial assets designated at
fair value through profit or loss

Unallocated corporate expenses

Loss before taxation (continuing

operations)

HIEREREZBH

AT ARIEZ
SREELAFE
£

AL AT

BRBLT I 4 (AT AE
HEH)

3. o¥EEs
A 1 [ e 8808 oy Rl oy A AR B 2 2E AR
KB Z T
BZE2011F9H30B L<@EA
FRAE A0 75
Garment
sourcing and
exporting Property
FER investment Eliminations Consolidated
H O R & MERE i gH g8
HKS$’000 HK$’000 HKS$’000 HKS$’000
FET FE FE FET
163,794 2,291 — 166,085
(475) 1,514 — 1,039
2,388
(30,545)
858
(2,043)
(28,303)



For the six months ended 30 September 2010

BZE2010F9 8308 1L<EA

Continuing operations: Fria 58 2655
Garment
sourcing and
exporting Property
PRI K investment Eliminations Consolidated
A AR ES/3 i 4 e
HK$°000 HK$°000 HK$°000 HK$°000
T Ti#or T#T T
Turnover B
External IhER 198,552 2,552 — 201,104
Segment result NEER 4,660 13,840 — 18,500
Other income HAtug A 118
Gain on investments held for FERERE 2 s
trading 361
Unallocated corporate expenses /ML 2 /3 8] B % (1,429)
Profit before taxation (continuing P/ il fis A (5 48
operations) BER) 17,550

Segment result represents the result incurred by
each segment without allocation of gain/loss on
investments held for trading, gain on fair value
changes of financial assets designated as at fair
value through profit or loss, corporate income and
corporate expenses. This is the measure reported
to the chief executive officer, the Group’s chief
operating decision maker, for the purposes of
resource allocation and performance assessment.

(LOSS) GAIN ON INVESTMENTS HELD FOR
TRADING

During the six months ended 30 September 2011, a
loss arose on the listed securities investments made
by the Group which have declined in value in the
midst of the downturn of the equity market in Hong
Kong during the period.
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S.

TAXATION 5. BE
Six months ended
30 September
BE9A30HILAEA
2011 2010
HKS$’000 HKS$°000
FETT T#T
Continuing operations: FRERE T -
The charge comprises: ol TEL BH S EL 45 -
Current tax: ARHAR
Hong Kong Profits Tax T v 1580 213 24
Deferred tax R S0 Fod TH 406 1,933
Tax charge attributable to the AR w) S H R g A~ w2 BIA
Company and its subsidiaries B =7 619 1,957

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for the period.

(LOSS) PROFIT FOR THE PERIOD FROM 6.

CONTINUING OPERATIONS

2011 2010
HKS$°000 HK$000
FET T r
(Loss) profit for the period from AR R RS s 2 A B[]
continuing operations has been (48 ¥ A 2 H0BR -
arrived at after charging:
Amortisation of intangible asset T & A 8 (R G AEAT L
(included in administrative expenses) B SZ A1) 1,563 1,563
Depreciation e 310 251
Exchange loss (included in other gains i 5 E5 8 (45 78 HAh Uk £5
and losses) KIEtEN) 231 —
Total staff costs (including directors’ B T pl{{A< 2 %A (61 & & S
emoluments) %) 7,316 7,364

B s RGBT 42 A W ] 2 A 51 e SR s
FILL16.5% 5TE o

REFEKLEERK AR (EE)ER
Six months ended

30 September
BZEZ9H30ALKEA




DISCONTINUED OPERATIONS

On 22 November 2009, the directors resolved
to cease the bleaching and dyeing, and knitting
businesses and these businesses were ceased in
December 2009. The results of the discontinued
operations included in the condensed consolidated

7. DORIEKEEK

2009411 H22 H > #EHRE PR E LKL E
Y K HIRREETS o SR EHS B 2009 4F
12 A% 1L - CEFBEAEEE 201049 30
HIEASH A Z 4R A 2 R 2
b B BT 2 IR -

statement of comprehensive income for the six
months ended 30 September 2010 are set out below.

Profit for the period from discontinued

operations
Revenue from
Bleaching and dyeing
— sales of goods
Cost of sales and services

Gross loss

Gain on disposal of assets held for sale
Other income

Administrative expenses

Allowance for doubtful debts

Profit before taxation
Taxation

Profit for the period from discontinued
operations

Profit for the period from discontinued
operations includes the following:

Total staff costs, including retirement benefits

costs
Depreciation
Interest income

Six months

ended
30 September
2010
HE 20104
9H30H Ik
A H
HKS$’000
T
O 4% 1 5878 255 2 A 1 1) s Al
BERER A
BP0
— HEEY 89
1 B TR i A (138)
EE (49)
BB R O AR 1,444
HA A 116
ATELBA 32 (1,223)
RS AR A (1
B A i e Al 287
BiIH —
AR E T IR ZEH 2 A B [ i )
287
AR B B A1 2R 2 AR 1 ] i A A 45 DA
FIEH :
Bk TR AS # » AL AR KA R AR
117
e 58
FLE WA (10)



The major class of assets of the bleaching and 201149 H 30 H > 857 2 51 i il B 45
dyeing, and knitting operations as at 30 September G B RN R IFER RGN THE
2011, which has been presented separately in the EWTE

condensed consolidated statement of financial

position, is as follows:

30 September 31 March
9H30H 3H31H
2011 2011
HKS$’000 HK$°000
FET T r
Property, plant and equipment, being ~ ¥12£ ~ F5 skt - C5IME
assets classified as held for sale e EEE 227 227
BASIC (LOSS) EARNINGS PER SHARE 8. BREX(EFE)EN
From continuing and discontinued operations: R FRAE RS M T # R R
The calculation of the basic (loss) earnings per EN/NEIE SRS RN L sy & TN
share attributable to owners of the Company is 1B) BRI TS LT EREE

based on the following data:

Six months ended
30 September
BZE9A30RA1LXEAR

2011 2010
HKS$’000 HK$°000
FET Tt or
(Loss) profit for the purpose of basic  ¥iAF B FEAR (F18) LA 5
(loss) earnings per share 2 (ks 18) i Al (28,922) 15,880

Number of shares

RHEE
(Restated)
(H51)
Weighted average number of ordinary ¥t B 3EA (548 &AM 5
shares for the purpose of basic (loss) 2 JINHEF-¥5 B0 # H
earnings per share 550,686,675 414,006,242

13—



From continuing operations:

The calculation of the basic (loss) earnings per
share from continuing operations attributable to
owners of the Company is based on the following
data:

(Loss) profit figures are calculated as follows:

PNEES Fil-e i

A 1 A0 A ST I S A A
N2 5 A O 48 R T AR DL F
ok

(B8 it ) Be7 2 JHE R

Six months ended
30 September
HBZ9H30BLNEA

2011 2010
HKS$’000 HK$°000
FHETT T
(Loss) profit for the period attributable [ fi§ it AR A RIS A A2
to owners of the Company AT (s 18) Jai 1) (28,922) 15,880
Less: Profit for the period from o AR H ORI REER
discontinued operation A [ i A — (287)
(Loss) profit for the purpose of basic  HiAk B 4 &8 & W5 2 B %
(loss) earnings per share from HA (R BAmE 2
continuing operations (s 48) s A1) (28,922) 15,593
Number of shares
RHEE
(Restated)
(H51)
Weighted average number of ordinary  HtA&: I FEA (48 &AM
shares for the purpose of basic (loss) Z NI Ry B H
earnings per share 550,686,675 414,006,242

The denominator for the purpose of calculating
basic earnings per share for the six months ended
30 September 2010 has been adjusted to reflect the
bonus element of the rights issue in March 2011 on
the basis of one rights share for every two ordinary
shares.

— 14 —
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From discontinued operations:

Basic earnings per share from discontinued
operations for the six months ended 30 September
2010 is HK$0.0007 per share, based on the profit
for the period from discontinued operations of
HK$287,000 for six months ended 30 September
2010 and the denominators detailed above for basic
earnings per share from continuing and discontinued
operations.

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of up to
90 days to its customers. The aged analysis of trade
receivables at the end of the reporting period is as

o O RS 2E T

BHE20104F9 H30HIEAMAH > &1
K8 ST 2 B I L AR BRI B R 20,0007
Wt LR E 2010479 H 30 A 1E
ANE A A B B RSS2 AR g
F] 287,000 5 0 M DL REal 2 B A A8
RO R RS IR AR 2
A EEE

B R EMEWRIEA
ARG THEFFEEENIEH -

REAE IR > B o) UK IE 2 MR 73 A
LU

follows:
30 September 31 March
9A30H 3H31H
2011 2011
HKS$’000 HK3$°000
FHET T# T
0 — 60 days 0260 H 44,511 26,273
61 — 90 days 61290 H 6 975
Over 90 days R 90 H 1,517 1,841
Trade receivables Z 5y MEUR S IA 46,034 29,089
Prepayments TEAT 3K 384 1,080
Deposits for suppliers to be realised ¥ & — 4% A 5 Bl 2 {1t 10 7 4%
within 1 year % 22,252 20,347
Receivable from disposal of assets A — A B 2 S AE
classified as held for sale to be FefE B & 2 MR IE
realised within 1 year — 7,912
Other receivables At i B IE 7,530 6,197
76,200 64,625

— 15—




10. TRADE AND OTHER PAYABLES

The aged analysis of trade payables at the end of

the reporting period is as follows:

0 — 60 days
Over 90 days

Trade payables

Rental deposits received and rental
received in advance

Accruals

Other tax payable

Other payables

10. BEZREMEMNRE

RS IR > B o) R A ROE 2 MR 2 A

L/(T N

30 September 31 March
98308 3A31H
2011 2011
HKS$°000 HKS$°000
FET Ti# T
0% 60 H 27,721 18,697
i o0 H 159 155
5 AT # A 27,880 18,852

C W 4 2 4 S FE R FH 4
2,392 2,322
TE 2 8,242 7,463
HoAth JE A5 B TE 6,075 5,910
A B A} R T 2,129 1,582
46,718 36,129
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board does not recommend the payment of
an interim divided for the six months ended 30
September 2011 (2010: nil).

CORPORATE RESULTS

For the six months period ended 30 September
2011 (the “Period”), the Company and its
subsidiaries (the “Group”) recorded a turnover
of approximately HK$166,085,000, representing
a decrease of approximately HK$35,019,000 or
17% from approximately HK$201,104,000 for the
corresponding period in 2010.

Loss attributable to owners of the Company for the
Period amounted to approximately HK$28,922,000
(2010: profit of approximately HK$15,880,000).
The loss was mainly attributable to (i) the loss of
approximately HK$30,545,000 on the fair value
changes on the listed securities investments made by
the Group which have declined in value in the midst
of the recent downturn of the equity market in Hong
Kong; (ii) the reduction of gain of approximately
HK$11,988,000 arising on changes in fair value of
investment properties; and (iii) a drop in the gross
profit of approximately HK$5,676,000 as a result of
reduction of turnover.

The basic loss per share for the Period was
approximately HK cents 5.3 (2010: basic earnings
per share of approximately HK cents 3.8, as
restated).

BUSINESS REVIEW
During the Period, the Group was principally

engaged in the business of garment sourcing and
exporting and property investment.
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Geographical Analysis of Turnover

During the Period, the turnover from the business of
garment sourcing and exporting was mainly derived
from customers in the USA. Rental income from the
investment properties were derived from properties
located in Hong Kong and the PRC.

Garment Sourcing and Exporting

For the Period, this segment recorded a turnover
of approximately HK$163,794,000 (2010:
approximately HK$198,552,000) representing
approximately 18% decrease comparing with
2010. Cost of sales for the Period amounted
to approximately HK$148,957,000 (2010:
approximately HK$178,300,000). The loss of
approximately HK$475,000 (2010: profit of
approximately HK$4,660,000) was mainly due to the
decrease of turnover and a significant increase in
cost of garments and resulted in a fairly low profit
margin for exported products.

Property Investment

For the Period, the aggregate rental generated
from the property investments was approximately
HK$2,291,000 (2010: approximately HK$2,552,000)
of which approximately HK$902,000 and
HK$1,389,000 were generated from the properties in
Hong Kong and the PRC respectively. The market
values of the Group’s two investment properties
in Hong Kong as at 30 September 2011 were
revalued by professional valuer at approximately
HK$137,000,000, an increase in fair value of
approximately HK$1,343,000 as compared to the
value on 31 March 2011. The value of Huzhou
factory premises and dormitory were valued at
approximately HK$169,508,000, a decrease in fair
value of approximately HK$713,000 as compared to
the value on 31 March 2011.
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FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 September 2011, the Group has cash
and bank balances amounting to approximately
HK$174,743,000 (31 March 2011: approximately
HKS$181,876,000). Basically, the Group’s funding
policy was to finance the business operations with
internally generated resources. As the Group had no
bank borrowings, no gearing ratio of the Group was
presented (31 March 2011: nil). As at 30 September
2011, the Group’s current ratio was approximately
5.2 (31 March 2011: approximately 6.6) which
was calculated on the basis of current assets of
approximately HK$314,196,000 (31 March 2011:
approximately HK$330,468,000) and assets classified
as held for sale of approximately HK$227,000 (31
March 2011: approximately HK$227,000) to current
liabilities of approximately HK$60,828,000 (31
March 2011: approximately HK$49,887,000). During
the Period, the Group serviced its debts mainly
through internally generated resources.

Capital Structure

During the Period, there was no change to the share
capital of the Company. As at 30 September 2011,
the total number of issued ordinary shares of the
Company was 550,686,675 shares.

Charge on Group Assets

The Group did not have any charges on assets as at
30 September 2011 (31 March 2011: nil).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
US dollars, Hong Kong dollars and Renminbi. During
the Period, the Group had no significant exposure to
fluctuations in exchange rates and thus, no financial
instrument for hedging purposes was employed. The
directors considered the risk of exposure to currency
fluctuation to be minimal.
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Material Acquisitions and Disposals

The Group had no material acquisitions or disposals
of subsidiaries and associated companies during the
Period.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2011 (31 March 2011:
nil).

Capital Expenditure and Capital Commitments

During the Period, the Group spent approximately
HK$178,000 on acquisition of property, plant and
equipment (2010: approximately HK$3,000).

As at 30 September 2011, the Group has capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$1,381,000 (31 March 2011: approximately
HK$1,344,000).

PROSPECTS

Looking forward, the operating environment of the
garment souring and exporting was challenging
due to record high price of cotton, continued
appreciation of Renminbi against US dollars
and overall price surge resulting from inflation.
However, the Company will continue to enhance its
competitiveness by providing customers with more
products mix of better quality and design.

The Group’s major market for garment sourcing and
exporting business will remain focus on the US and
Europe, which are relatively mature and where the
customers demand in the long run is expected to
be relatively stable notwithstanding any short term
fluctuation. The Board will continue to keep its focus
in the trading of garments, areas in which the Group
has expertise. The Board will strengthen the business
relationship with existing customers and look for

opportunity to expand its customer base.
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The local property market has been rising in the past
year. This reflects Hong Kong remaining one of the
most attractive markets for property investments. The
Board will keep the two properties for investment
purpose and constantly look for other opportunities
to maximize shareholders’ return. For the Huzhou
project, the status in leasing of the factory premises
is satisfaction and almost 100% has been leased. The
completion of the the proposed construction works of
about two new factory blocks totaling approximately
10,200 sq.m. is by the late of 2012 and its costs are
to be borne by the existing funding already in the
Huzhou companies.

As disclosed in the last annual report, the Company
is exploring investment opportunities in hotel and
serviced apartments projects. Notwithstanding, the
Company currently has not identified any specific
acquisition target.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has
complied with the code provisions of the Code
on Corporate Governance Practices as set out in
Appendix 14 to the Listing Rules throughout the
Period, except for certain deviations from the
code provisions A.4.1 (non-executive directors be
appointed for a specific term) and A.4.2 (chairman
be subject to retirement) as previously reported with
details duly set out in the Corporate Governance
Report in the 2010/11 Annual Report published in
July 2011. Since the last published Annual Report,
there have been no changes in relation thereto.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the
audit committee of the Company.

By Order of the Board
Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim
Chairman and Chief Executive Officer

Hong Kong, 28 November 2011

As at the date hereof, the Board comprises Mr.
Kwong Jimmy Cheung Tim, Ms. Lui Yuk Chu and
Koon Ho Yan Candy as executive directors, Mr. Tse
Wing Chiu, Ricky as non-executive director and Mr.
Kan Ka Hon, Mr. Lau Sin Ming and Mr. Foo Tak

Ching as independent non-executive directors.
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