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‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
b

The directors (the “Directors”) of Vantage International (Holdings)
Limited (the “Company”) are pleased to announce the unaudited
interim results of the Company and its subsidiaries (the “Group”) for
the six months ended 30 September 2011 together with comparative

figures for the corresponding period in the previous year as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
Six months ended 30 September 2011

/-
a

BEERARAF (AAF]) 2#EF ([#HE])
JRERFAG > AT R IL I Jig 2w ([ACER I 1) 8 =
R A Z T HIEAEA 2 REFEZ D
EE HAREZFRMZ LBEETNT

) B3 5 2w A R
#EZF A=A H LA

Unaudited
3 %773
Six months ended
30 September
BEAA=Z1THIEAEA

REVENUE LN

Contract costs BRI AR

Property expenses LES b3

Gross profit B

Other income and gains At WA B WA

Administrative expenses TR &

Finance costs WH &N

Share of profits and losses of JRE A 3 [v] 42 o] B 2
jointly-controlled entities it F) 2 e 45

Profit before tax o 5t iy 96z 1)

Income tax expense B IE 3 i

Profit and total comprehensive 391 1) i A B
income for the period Z i O OA A

Profit and total comprehensive BV BER AL
income attributable to i Al B 22T A
owners of the parent

Earnings per share attributable to B2 W) 3% b AR
ordinary equity holders of ¥ A MG
the parent (HK cents) e BA) (FEAM)

Basic FeA

Diluted 1

2011 2010
e S R FG

Notes HK$’000 HK$’000
Mt T T
4 1,288,165 1,236,926
(1,162,386) (1,142,694)
(632) (613)

125,147 93,619

4 3,845 8,847
(36,389) (32,386)
(3,551) (2,980)

20,192 5,012

5 109,244 72,112
6 (17,070) (10,981)
92,174 61,131

92,174 61,131

7

6.16 4.09

6.12 4.05
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‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
v i

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 September 2011

Non-current assets

Property, plant and equipment

Properties held for development

Investment properties

Investments in jointly-controlled
entities

Deposit for acquisition

Total non-current assets

Current assets

Gross amount due from customers
for contract work

Properties held for sale

Accounts receivable

Prepayment, deposits and
other receivables

Amounts due from jointly-controlled
entities

Tax recoverable

Pledged deposits

Cash and cash equivalents

Total current assets

Current liabilities

Accounts payable

Gross amount due to customers for
contract work

Tax payable

Other payables and accruals

Amount due to a jointly-controlled
entity

Interest-bearing bank loans

Total current liabilities
Net current liabilities

Total assets less current liabilities

1 W1 555 4 S R D

ZE A =1TH

Unaudited Audited
3% BEW
30 September 31 March
2011 2011
TR AR SR
JWH=Z+H =Z=H=+—H
Notes HKS$’000 HK$’000
7t T#r F o
e o)
LUE W £y & ] 279,439 274,555
RWEEBERZWE 251,806 251,806
BEW*E 8 861,709 859,674
A 3 [ i R R B
31,443 11,251
W T & 14 16,560 -
I Y AAE 1,440,957 1,397,286
W) ¥
EWE)FZ
B H TR 119,147 26,895
HAEEHEZYE 83,076 82,124
A WA W 3k 9 348,526 233,100
A - e R
. th 18 Wk 29,752 35,314
JRE Wi A ] 4 o) B B K O
60 960
Al Y 5] B E 527 417
BRS¢ 1,075 1,075
e RBE&ZEY 207,671 283,886
A A AR 789,834 663,771
W) £
JRE A B 3K 10 360,772 342,548
WEA % P 2 A 49 TR sk AR
62,505 77,630
JRE A i JE 26,899 13,135
JL At JBE A K I T AR 2 18,437 15,029
JRE ASF 3 T 2 ] 8 K I
15,092 14,313
R ST R AR 11 327,744 230,983
it £ AR 811,449 693,638
U 8 4 (21,615) (29,867)
¥ A B DR UR Bh £ 4% 1,419,342 1,367,419
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CONDENSED CONSOLIDATED STATEMENT OF

‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
v #

FINANCIAL POSITION (Continued)

30 September 2011

Non-current liabilities
Interest-bearing bank loans

Deferred tax liabilities

Total non-current liabilities

Net assets

Equity

Equity attributable to owners of
the parent

Issued capital

Reserves

Total equity

F i By 11 4%
WS BRAT Bk
A 2B 5 I AR
FE B A AR
¥

i 2

w % K £ W

A |

1 W1 554 3 B R Bt e (A1)

ZE A =1TH

Notes

it it

11

BEG ) AT N AN B A

O AT A
il i

B 2

/I

Unaudited Audited
A 58 B BE
30 September 31 March
2011 2011

—E -4 S
JLH=+H =H=+—H
HK$’000 HK$’000
F#x F#x
369,653 410,343
59,200 58,761
428,853 469,104
990,489 898,315
37,419 37,419
953,070 860,896
990,489 898,315
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‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
Six months ended 30 September 2011

At 1 April 2011

Total comprehensive income

for the period

At 30 September 2011

At 1 April 2010

Exercise of options

Transfer upon exercise of options

Total comprehensive income

for the period

At 30 September 2010

REF——HWA ]

A 2 A B

REZ——FRA=H

REZZ—-FENA—H

iy

VR R P 1 0 A

LN L

RoF-BEAAZH
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15 W1 555 4 HE 20k 5 ) o

#HEZF A= HIEANIA

Unaudited
KB
Issued Share
share Share  Contributed Goodwill option Retained

capital premium surplus reserve reserve profits Total
CHARA  BRBRN SARE  WREE WRESSE KRR At
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
F#T T#x T#x FH#T T F#T F#T
37,419 173,379 11,421 (5,035) 4,681 676,450 898,315
- - = = - 92,174 92,174
37,419 173,379 11,421 (5,035) 4,681 768,624 990,489
37,187 168,487 11,421 (5,035) 6,090 392,114 610,264
21 3,168 - - - - 3379
- 1,267 - - (1,267) - -
- - - - - 61,131 601,131
37,398 172,912 11,421 (5,035) 4813 453,245 674,774
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

CONDENSED CONSOLIDATED STATEMENT OF LR e A e

CASH FLOW
Six months ended 30 September 2011

Net cash (used in)/provided by

operating activities

Net cash used in investing activities

Net cash provided by financing activities

Net (decrease)/increase in cash and

cash equivalents

Cash and cash equivalents at beginning

of period

Cash and cash equivalents at end of period

Analysis of cash and cash equivalents:
Cash and cash equivalents on
the consolidated statement of

financial position

Time deposits with original maturity of

less than three months when acquired,

pledged as security for bank overdraft facility

Cash and cash equivalents on the consolidated

statement of cash flows

S

#HEZF A= HIEANIA

Unaudited
A BB
Six months ended
30 September
BEAA=ZTHIEAMEA

2011 2010
B TR
HK$’000 HK$’000
T F T
BEEB A,

BEAEZBETHE (104,968) 114,123
BEGHHZB & EH (27,318) (11,676)
T B A 2 B A R 56,071 3,131
Bl& RBESEY(WA),

4 fin 5 4 (76,215) 105,578
B& BB &S MYZ I k8

284,961 210,097
BeRB &S MY 2% 0B 208,746 315,675
B e RBE5MM 2 0B
Pl s M B R R L2
B4 M Bl &S0
207,671 314,600
CHCHIVE 2 AR SRAT B X R 2

EERMHAR=MAZ

E W7 K 1,075 1,075
P tr G B eRRR L2

Bl& KBS ED 208,746 315,675
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‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B & OB OB A B

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Six months ended 30 September 2011

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
requirements set out in Appendix 16 of the Rules Governing the Listing
of Securities (“Listing Rules”) on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”).

These condensed consolidated financial statements should be read in
conjunction with the Group’s audited consolidated financial statements
for the year ended 31 March 2011. These condensed consolidated
financial statements have not been audited or reviewed by the
Company’s external auditors, but have been reviewed by the Company’s
Audit Committee.

PRINCIPAL ACCOUNTING POLICIES

(a) The accounting policies and methods of computation used in the
preparation of these interim consolidated financial statements are
consistent with those set out in the Group’s audited consolidated

financial statements for the year ended 31 March 2011, except as
noted in 2(b) below.

(b)  The Group has adopted the following relevant revised Hong Kong
Financial Reporting Standards (“HKFRS”), amendments and
interpretations effective from 1 April 2011:

. HKAS24 (Revised), Related Party Disclosures

. Amendments to HKFRS 1, HKFRS 3, HKFRS 7, HKAS 1,
HKAS 27, HKAS 34 and HK(IFRIC)-Int 13 included in
Improvements to HKFRSs 2010

The adoption of the above revised HKFRSs has not resulted in any

significant impact on the Group’s interim financial statements.

SEGMENT INFORMATION
For management purposes, the Group is organised into business
units based on their products and services and has the following two
reportable operating segments:

(a) the contract works segment which engages in contract works as a
main contractor or subcontractor, primarily in respect of building
construction, renovation, repair and maintenance and civil
engineering works; and

(b) the property investment and development segment which engages

in investment in retail, commercial and residential premises for

their rental income potential and the development of properties.

Interim Report 2011/12 # X EH &
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5 0 555 4 S 5 hk o Wik ik

BEZF—FEAH=ZTH

i B A

Uk 45 D A SO 0 S T L R A 9 T B T A
i 2 A5 ¥ o at o A SR 345% [ op 0 I B 4 ) R
VI 38 B B A PR W (T 232 9 ) )l o L vl L
(LT AL 1) B 8% 1 63903 2 J08 1) 43¢ B ML G AR A

NGB REERAEARE T 4=
AZtT - EEZRELE M B RE
il o LA B AR A M B R MR AR A RIS 2
B E R EN > HOm AN ZERREY
R o

LR AHEOR

(a)  BRVAFBRE2(b) BT adtAb > A4 1 4 S ok 55
H1 A B R AR P B BOR R RE
TRRAEHRE R -—EEZA=T—H
LA B2 RO AR A B R T — 2 e

(b) HWZF——4EH— AR ARGEE TR
I A AR A T A 0 S R

o BRI 245E (RIERT) > BB T
Wk

o WRUCEFBUBRAE (ZF—F
) A I A o T i o S SRR
s I O RS 30R - A T
HHAEETYE - HH Gt AE27YE
A9 T U5 34908 T A v (1 A
BERBEZAT) -RBEBRZET

PRAN b K A5 5T 04 A e B o A S A iy o
Y1 540 85 S R S S K R o

iaid-gi]
TR AT B E A o A S PN E i R TR B AR
By EBEHLIC > A H AT DL W A AT A

o

(a)  TARAMHSTTHY TAR A 40 b A AR R v gk 43
B> BRI - B R RAR
oI AE - RER AT R

(b) WiEBERBRAWIIEERERAHE
WA MR E -~ TR R 5
o



Segment revenue

External customers

Segment results

Unallocated income
and gains

Unallocated expenses

Finance costs

Share of profits and
losses of jointly-

controlled entities

Profit before tax
Income tax expense

Profit for the period

O:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

" % Bk A W

A A

Six months ended 30 September (Unaudited)

REIH =+ HIEAEA (REE)

REVENUE, OTHER INCOME AND GAINS

Revenue
Contract revenue

Property gross rental income

Other income and gains

Interest income

Gain on disposal of plant and equipment

Management fee income from

a jointly-controlled entity

Sundry income

Contract works Property investment Consolidated
HEHTH LIESS 9% B
2011 2010 2011 2010 2011 2010
ZE g ZRFE R4 ZE-FRE SR ZFFF
HK$’000 HK$°000 HK$’000 HK$'000 HK$’000 HK$'000
Fib Fibx Fix T#C Fibx FiBx
2B

REF 1,278,281 1,227,914 9,884 9,012 1,288,165 1,236,926
Vs E3 115,895 85,221 8,404 8,132 124,299 93,353
RABLZ WA 3,845 8,847

T W2
il Wd 53 (35,541) (32,120)
HEN (3,551) (2,980)
JE Al 38 I e ]

Z % F B s 1 20,192 5,012
e A5 i Ve A1) 109,244 72,112
BLIE % th (17,070) (10,981)
100 18] 6t A 92,174 61,131

4. BN~ JCABBOA B W2k
Unaudited
P &7
Six months ended 30 September
BREMLA=THIEAMA
2011 2010
e S8 R
HK$’000 HK$’000
T # T#C
A
BHRWA 1,278,281 1,227,914
LB EA PN L 9,884 9,012
1,288,165 1,236,926
oAb e A B e 3%
FlR A 3,418 7,052
HH B B 2 e i 2 Wiz = 30
A% 3L [l 42 1) 2 RS O
EHIA 225 1,070
A JE A 202 695
3,845 8,847
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¢ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#mofs o OB A R

5. PROFIT BEFORE TAX

A A

5. BRBLT A

Unaudited
S %23
Six months ended 30 September
BELA=ZTHIEAMA

2011 2010
S = L
HK$’000 HK$’000
F#IL F#oT
Profit before tax has been arrived B BiwT A B FAEH -
at after charging:
Depreciation of property, plant and equipment W BEE R T 3,839 3,776
Employee benefits expenses g B & A B 52 70,824 60,301
6. INCOME TAX EXPENSE 6. BLEIZHM
Unaudited
PS it

Current — Hong Kong: -
Charge for the period A ) Z
Deferred T i

Hong Kong profits tax has been provided at the rate of 16.5% (2010:
16.5%) on the estimated assessable profits arising in Hong Kong for the

period.

The Group’s share of jointly-controlled entities’ tax charges for the
six months ended 30 September 2011 amounting to HK$3,990,000
(2010: HK$990,000) is included in “Share of profits or losses of jointly-
controlled entities” on the face of the consolidated statement of

comprehensive income.

Interim Report 2011/12 # X EH &

Six months ended 30 September

BREMA=ZTHIEAMA

2011 2010

e SR
HK$°000 HK$'000
THT T
16,631 10,981

439 -

17,070 10,981

T ¥ R 15 B CORR B8 7 191 R 7 18 A o s ke 2 A T
BB 3216.5% (B —F4E 1 16.5%) 2 B R
1% °

RECF-FENH=ZTHAMA BB > REH
JRE A S 7] e ) ‘B 8 2 A0 TE 19 4 %4 3,990,000 7T (=
R4 £ 999,000 78) » EHEFAGZ T R2HEKA
7 b2 [HEAN 36 a4 o) EE 08 a2 M) G 4R ] -
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

g
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EARNINGS PER SHARE 7.

The calculation of basic and diluted earnings per share is based on the

following data:

B2 A
e e AR 9 R T AL DL R MR R AT

Unaudited
P23
Six months ended 30 September
BELAZTHIEAMA
2011 2010
R4 R
HK$’000 HK$’000
T#7x F#oT
Earnings A
Profit attributable to equity holders of the FH DL 5 SRR A R ik 9 A B AR
parent, for the purposes of basic and 1 9 B 20 B RE 25 RN REAG
diluted earnings per share AREEZ BA 92,174 61,131
000 ’000
Shares BBy
Weighted average number of ordinary shares RV FH S R B AR LAY
for the purpose of basic earnings per share ) 35 8 JE Jon R - 3 1,496,752 1,495,034
Effect of dilutive potential ordinary shares: T A5 0 9 B 0 R
Share options itk JE 9,204 14,650
Weighted average number of ordinary shares JHI DL s S A Y A e 2 ) Y
for the purpose of diluted earnings per share W B I RE T 2 B 1,505,956 1,509,684
INVESTMENT PROPERTIES 8. HeHWE

The carrying amount of the Group’s investment properties as of 31
March 2011 was stated based on the valuation of DTZ Debenham Tie
Leung Limited, independent professionally qualified valuers, on market
value, existing use basis. The Directors have estimated that the fair
values of the investment properties as of 30 September 2011 did not
vary significantly from the professional valuation as of 31 March 2011.
Accordingly, no fair value adjustment has been recognised in respect
of the Group’s investment properties for the six months ended 30
September 2011.

AREEBEWER R ——FEZA=ZT—HZE
T E T AR B 08 S S A A A R AT A R
AT M ERBA RIS AR AS Z FE#E - #
Pt > MEWER R —-—FLA=ZTHHA
SR BR R A= = B SR
WEAXER s MRARBEE-F——FNLA=T
F kS 301 B A5 P e S 3 2 AP 2 S
A i R -
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¢ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#mofs o OB A R

ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables from contract works and
rentals under operating leases. The payment terms of contract works
were stipulated in the relevant contracts. Rentals are normally received

from tenants in advance.

The following is the ageing analysis of accounts receivable, net of

allowance, at the reporting date:

Current — 3 months B3 — 34 H
4 — 6 months 4—6fF H
Over 6 months BimofE H

As of 30 September 2011, retentions receivable from customers

for contract work included in accounts receivable amounted to

HK$65,402,000 (31 March 2011: HK$108,851,000).

As of 30 September 2011, accounts receivable of HK$56,990,000 (31
March 2011: HK$44,847,000) was assigned to banks to secure the
banking facilities granted to the Group.

ACCOUNTS PAYABLE
The following is the ageing analysis of accounts payable at the reporting

date:

Current — 3 months BU Y — 348 H
4 — 6 months 4—6fAH
Over 6 months HEamofE A

As of 30 September 2011, retentions payable to customers for contract
works included in accounts payable amounted to HK$76,040,000 (31
March 2011: HK$73,241,000).

Interim Report 2011/12 # X EH &

]

JHE W Mk

TR WA 5k B 9 i A T B WAk O e AL AL IR 2 A
& o A H LR A sk TR B A A T B

LA — B B AL P B -

BT H RO (T BR M) Z MRk o

#ro:
Uaudited Audited
& 58 B REM
30 September 31 March
2011 2011
e TR
JLUH=1H =H=+—H
HK$’000 HK$’000
F#IL F#or
321,771 174,504
3,507 3,657
23,248 54,939
348,526 233,100

MR EIAZTH > R R R
R TR P Z %8 365,402,000 6 (=&
——4E=H =+—H:108,851,000#7C) °

RoF——FNLA=1H » BBIESK56,990,000%
JG(ZF——FE=H=+—H: 44,847,000 0) &
HOR PRI ZSMITR P AREEZ G REZ

A
HE A W 3k

TR T ek FORE A R Ak R A A

Uaudited Audited

A 58 B REG
30 September 31 March
2011 2011
e T
RSN ZA=t-H
HKS$’000 HK$’000
Tl T
287,383 243,229
9,186 12,827
64,203 86,492
360,772 342,548

WoF——F A=+ H > BRI N B A
BRI TREF Z ¥R IET6,040,000% 6 (ZF
——4E=H=+—H : 173,241,000 L) °
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11. INTEREST-BEARING BANK BORROWINGS

Current
Bank loans (including current
portions of long-term bank loans) —

secured and at floating interest rates

Non-current
Bank loans — secured and at floating

interest rates

Analysed into:

Bank loans and overdraft repayable:
Within one year or on demand
In the second year
In the third to fifth years, inclusive

Beyond five years

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

B OR £ B

11, wHE ST %

i B
AT B (B RTRAT Bk Z
BRI HE 53) — A 4540 B 4% 7 B

RSN
i B
SRAT Bk — A KA R AR R B
E SRR
AW ¢
SRAT RO T AR
AR R R AR
54

BN (BIGERWE)
T4 AR

A |

Uaudited Audited

& 58 B REM
30 September 31 March
2011 2011
e T
JLUH=1H =H=+—H
HK$’000 HK$’000
F#IL F#or
327,744 230,983
369,653 410,343
697,397 641,326
Uaudited Audited

o 58 B REY
30 September 31 March
2011 2011
e TR
JLUH=1H =H=+—H
HK$’000 HK$’000
F#IL F#or
327,744 230,983
44,388 121,037
139,152 135,800
186,113 153,506
697,397 641,326
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

SHARE OPTION SCHEME 12, J I HE it
At the annual general meeting held on 7 September 2011, the Company M- ——4FEJLH L H R ZHEER R KRY » A
terminated the share option scheme which was adopted on 5 August A FOR R ZRF AN BH R Z R RE
2002 (“2002 Scheme”) and adopted a new share option scheme wh#1(T20024E 51 #11) » 3R A4 — T8 57 ik Bt HE 55T 1
(“New Scheme”). The purposes of the New Scheme are to provide (MHrstdl 1) o Brat s 5 1 52 M 2 Wede H AT BOAN
incentives for the Group’s employees and executives, to recognise their B> T iR 0 A S A I 2 TR > A AR AR
contributions to the Group’s growth and to provide more flexibility for T I BOR R R R R —
the Group in formulating its remuneration policy. Up to 30 September ERAZTH > A ) I AR 5257 5 852 AR AT
2011, no options has been granted by Company under the New Scheme. i JBE A o
During the six months ended 30 September 2011, there was no REREZR——FNIAZTHIEHIH A » DR
movement of the options previously granted under the 2002 Scheme. 2200248 5 342 W e RE 7 e 5 ) o
Weighted Number of
average underlying
exercise price shares
A7 B 8 A Jbe By
T E ¥ #H
HK$ 000
0 T
At 31 March 2011 R HEEZHA=+H 0.511 25,606
Movement during the period 391 TH] P 2 1) -
Outstanding at 30 September 2011 BRI Z 4 H R 0.511 25,606
Exercisable at 30 September 2011 AR ——4ERA =+ H WAl 0.511 25,606
Details of the outstanding options at the reporting date are as follows: R CE H R ARATE Z W Z R R
Number of underlying shares Exercise price Exercise period
WAy i H M A
Date of grant 31 March 30 September
Grantee (d/m/y) 2011 2011 HK$ (d/m/y)
BT HY TR ot per share
®rYA (H/R/48) Z=A=+—H JLH=1H 538 5T (H/R/48)
Employees
HT 07/12/2006 360,000 360,000 0.165 07/06/2007 - 06/06/2012
Directors
HH 31/08/2007 17,745,600 17,745,600 0.400 03/09/2007 - 02/09/2012
Directors
HH 02/06/2008 7,500,000 7,500,000 0.790 02/12/2008 - 01/12/2013
25,605,600 25,605,600
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13. RELATED PARTY TRANSACTIONS

(a)

Related party transactions

During the period and in the ordinary course of its business, the

Group had transactions with the following related parties:

13. BB RS
(a)  BHRETSZ 5,
JRAS I ] A B AR L H R SR @A IR AR
S G BLDLE BB T AT TR S

s

Unaudited
P3:2°3
Six months ended 30 September
BELA=ZTHIEAMA
2011 2010
e TR R
HK$’000 HK$’000
F#IL F#oT
Management income received and receivable & 1 25 1 50 95 18 I 42 O IR ER
from Excel-China Harbour Bl ME W = A BN (1)
Joint Venture (Note i) 225 1,070
Rental income received and receivable from & 5% #fE %5 F& A7 KR 2\ =] 0 W 3 sl ME Wi Bt
Lanon Development Limited (Note ii) Z e W A(FEi) 852 596
Contract costs paid and payable to Able M ZEREETRAERA XA R
E&M Engineering Limited (Note iii) W 32 AT Z A B AR (i) 24,764 1,620

Notes:

(1)

(ii)

(iii)

Excel-China Harbour Joint Venture is an unincorporated
body over which the Group has 50% voting power. The
management income was determined with reference to the

costs incurred.

Lanon Development Limited is controlled by the son (aged
over 18) of Mr. Ngai Chun Hung, Chairman of the Board
of the Company. The rental income was received under the
tenancy agreement dated 28 May 2010, the terms of which
had been determined based on arm’s length negotiation,
according to the rateable value of the relevant property and
with reference to prevailing market conditions. The tenancy
agreement constituted a continuing connected transaction of
the Company. Details of the tenancy agreement were set out

in the Company’s announcement dated 28 May 2010.

Able E&M Engineering Limited is a company incorporated
with limited liability in which the Group has a 50% equity
interest. The contract costs have been determined based on

arm’s length negotiation.

(i) 62 v 9 O S D 3k e > A
BB A HS0% R - FHEIKRATI 2
YBT3 AR B AR i R

(it) SEAEBERA AT Ty d A A )
TR ek 2 S (S 185%) T
Vel o MAWATIME —F ~ZEL
H A\ H AT 2 F0 5T i e - A
5 Wil it 2 AR AR A P E T > AR IR B
W3 2 ZE A0 B AR S BB B 2 A
6> W B 2% W LR o FH 1T 0k
WA A T 2 B BB RE 5 > RN A
RAAFR ZZ-ZELAZFNARZ

INTE

(iil) & BTHEE AR A B 2 W) 7 5 o 5
SR R E AR A E] o AR BER 3E50%
RERS o B B TS RE A P 5 T L AE o
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Compensation of key management personnel

A A

(b)

Short-term employee benefits FEIRE B A

Post-employment benefits T 2k 1% 1

Total compensation paid to key XA T EEEHABY
management personnel i 155 48 7

Termination of proposed acquisition

As detailed in the Company’s circular dated 16 September
2010, on 26 August 2010, a wholly-owned subsidiary of the
Company entered into a conditional sale and purchase agreement
(“SP Agreement”) with Golden More Limited (the “Vendor”,
whose entire issued capital is beneficially owned by Mr. Ngai
Chun Hung, Chairman of the Board of the Company) and Mr.
Ngai Chun Hung, whereby the Group conditionally agreed to
purchase from the Vendor the entire issued capital of Golden Lux
Holdings Limited (the “Target Company”) and its shareholder’s
loan for a consideration of HK$320,000,000, payable in cash
of HK$20,000,000 and 300,000,000 shares to be issued by the
Company. The conditions precedent to the sale and purchase
agreement included, among others, the approval of the Company’s
independent shareholders, the Listing Committee of the Stock
Exchange granting listing of and permission to deal in the
consideration shares, the obtaining of the pre-sale permit (“Pre-
Sale Permit”) for the relevant property in Tianjin by Tianjin
Huixin Investment Company Limited (“Tianjin Company”) and

the Vendor completing the acquisition of the Tianjin Company.

As disclosed in the Company’s announcement dated 31 August
2011, the proposed transactions contemplated under the SP
Agreement ceased and determined effective from 31 August 2011
due to the Vendor’s non-fulfillment of the conditions precedent
regarding the obtaining of the Pre-Sale Permit and the acquisition

of the Tianjin Company within the time limit.
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(c)

BT BN H A A
Unaudited
P £
Six months ended 30 September
BELA=ZTHIEAMA
2011 2010
e TR R
HK$’000 HK$’000
F# F#or
27,465 20,690
115 115
27,580 20,805
St v B D 4%

BIMAAF R ZF——FE A FANHFIEZ
Wk PR s R =F—FENHZTAH >
AR Z A I A ) B A T IR AR (']
il RO BITRARHARARERETE
i 0 4% e e 2R AR M) B R i M S A AT o
AEE (T E T k) - AEEA
A6 1 ) 328 17 B O WO 4 T M IR IR A W] (T H
BRA ] )20 CBAT Ay B LR Ak - AR
18 #5320,000,000% JC > £420,000,000% JG Bi
4 Je B AR 22\ 88 45300,000,000 8 A A 7] A
SOt o BT ik 2 e e e LG A 8 ST
JBe AL HE ~ A2 T bl 22 B e AR B4
T R B REOME B PR AR (TR
] ) BURAL IR R 2 A B 3 2 A T
v ([T ) KT Oy o0 UMUK A Al 4 -

WA AR R AN = — H B
Z o e sE > iR E 5 R REAE U I A 2 I
A T A T A% R MO R o ] 2 S TR
P> M EE R - NAAZ T
HOR BE Ik o
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CAPITAL COMMITMENT

On 19 September 2011, a wholly-owned subsidiary of the Company
entered into a conditional agreement to acquire 40% issued share capital
in a company which in turn holds the entire issued capital of Fungs
E&M Engineering Company Limited (a private company incorporated in
Hong Kong with limited liability engaging in electrical and mechanical
engineering works in Hong Kong) for an aggregate cash consideration of
HK$55,200,000. Up to 30 September 2011, a deposit of HK$16,560,000
was paid by the Group, leaving a balance of HK$38,640,000 payable upon
completion of the transaction. The transaction constituted a discloseable
transaction and further details of the transaction are set out in the
Company’s announcement dated 19 September 2011. As of 30 September
2011 and up to the date of approval of these interim financial statements,
this transaction has not been completed pending the fulfillment of certain

conditions precedent to the agreement.

CONTINGENT LIABILITIES
As of 30 September 2011, the Group had the following contingent

liabilities:

(a) The Group’s outstanding guarantees against performance bonds
in favour of construction and maintenance contract customers
amounted to approximately HK$50,143,000 (31 March 2011:
HK$32,102,000).

(b) The Company had given corporate guarantees in favour of
certain banks against the banking facilities granted to subsidiaries
of the Company, of which HK$747,541,000 was utilised by
the subsidiaries as of 30 September 2011 (31 March 2011:
HK$730,448,000).

(c) In the ordinary course of its contract works business, the Group
has been subject to a number of claims due to personal injuries
suffered by employees of the Group or the Group’s subcontractors
in accidents arising out of and in the course of their employment.
The directors are of the opinion that such claims are covered by
insurance and would not result in material adverse impact to the

financial position or results of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS
These interim condensed consolidated financial statements were

approved and authorised for issue by the Board on 22 November 2011.

14.

15.

16.

A A

B AR TR

MoF——F AT IE » KA — 2B W E A
W) B AT — AR A A o DU — A F Z40%
CBITRN > ZAFRHAEREE CRARA
) (— [ o 5 G 8 S % A8 T A A T IR
TRZAAARATF) Z 25 BT B > 848
8 75 Bl 4:55,200,000 6 - HE T ——4F L H
=Z=+H > AREME I AET4:16,560,000800 5 8T
38,640,000%5 JC 28 J# 56 B 2 5 W X AT o AR 5 4
RARNR ZHTWBER G > s H R AR AR %
——FE AT B BZAE  RFE——4FEN
AZTHRAEZRS P Y M AREMEED > 0t
RGPARTEIR » AR Z T vtk Iy
B 58 B, o

REE
AR -—FEJUAZTH - RIEFA D FRARA

omE %

a) AREMATEEMRESHEFZBLARE
J AR 2 B 1R 450,143,000 00 (8 ——4¢
=H=4+—H :32,102,000# ) °

—

(b) ARAFBETRATH TAL A ZMHE A A
ZHRGEEEELBR > RZF——FA
=Z=1TH > ARMEARCE AP ZEEH
747,541,000 0 (—F——HE = =+—H:
730,448,000#5 7C) ©

() TEHWAHTREBBED > BH ALK
7 4 I AR A G 2 0 L PRS2 A 0 D A8 T A DA
BORAG  AGE B R A - R R
JE AR 2 S ARBEE > WA R AT HA
4 ) 2 S BRSO AT Ao B K £ T B
o,

A o 00 0 0 R
WETHMGG M EREOERFTGR %
——4E+—H T R
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RESULTS FOR THE INTERIM PERIOD

The Directors are pleased to report that the Group recorded an
unaudited consolidated profit for the six months ended 30 September
2011 (“this period”) of HK$92,174,000, which increased by 50.8%
from HK$61,131,000 for the previous corresponding period.

Turnover for this period increased by approximately 4.1% to
HK$1,288,165,000, from HK$1,236,926,000 for the previous
corresponding period. Included in the turnover was: (i)
contract revenue of HK$1,278,281,000, increased by 4.1% from
HK$1,227,914,000 for the previous corresponding period, and (ii)
property gross rental income of HK$9,884,000, increased by 9.7%
from HK$9,012,000 for the previous corresponding period.

Gross profit margin for the contract works segments improved to

9.1% for this period from 6.9% for the previous corresponding period.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2011 (2010:Nil).

REVIEW OF OPERATIONS

Contract Works

The Group’s contract works segment has recorded a turnover
of approximately HK$1,288 million for this period. Gross profit
margin increased to 9.1% for this period from 6.9% for the previous
corresponding period, which is largely attributed to the combined
effect of management’s continued effort in controlling costs and
the satisfactory outcome of certain contracts completed during this
period. Hence, the overall segment profit from contract works has
increased significantly by 36.0% to HK$115,895,000 for this period
from HK$85,221,000 for the previous corresponding period.

As of 30 September 2011, the total and outstanding values of the
Group’s substantial contracts on hand were approximately HK$7,918
million and HK$5,766 million respectively. These contracts will be

completed in around two to four years’ time.

Interim Report 2011/12 # X EH &

N

/'
7

b 3] 3 4
HRKRBEAEIRRE-Z——FNLA=T
HkoS A (TAHI R 1) SR R R 8% 47 A i A
92,174,000% 7 » B F34F [ 61,131,000 7o 14 fn
50.8% °

A B 2 4% $E 4 %4 1,288,165,0009 76 » #8 F4E A
W 2.1,236,926,0009 7014 fn4.1% - & EFLH -
(i) A A1 M A1,278,281,0009 J6 > 8 2 4 [ 1 =
1,227,914,0008 TG 3 n4.1% 5 K (i) B EM LS WA
48%9,884,000% 7T » H F: 45 A #1 1199,012,000% 7T
W hn9.7% o

TR 2 B R F9.1% » 48 7 1 ) %
6.9% o

W 39) I8t 8
FEEARRRBRE_F-—FNIA=ZTHIEA
A ZHPBE (ZF—FE - ) -

255 1

FHITRH

AR SR ) 2 B 40 TR 43 R AS 0 [ S A 40128848
WL o BN S HLG RS B R
BT R A N TR Z 45 R > B
FIRHE6.9% LT 20.1% o HIL » A4 T d 8l
43 ¥ s A R 22 4E ) 1 =2 85,221,000 76 K i _E -
36.0% E AW 12 115,895,000 JC ©

REF——FIAZTH > KEEZERFHES
A BB S R 58 B A 2B 43 T #4979, 1848 % T K&
5T.66fEWETE o IS5 A KM B VYA N2 o
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During this period, the Group secured a number of significant
contracts with an aggregate contract value of approximately

HK$3,172 million, including the following:

e  Main Contract for the Proposed Redevelopment of St. Paul’s
Co-educational College (Phase 2)

e New Campus Development of Harrow International School

e (Carcass Work Contract for Proposed Property Development at
TW7, Tsuen Wan West Station, Tsuen Wan Town Lot No. 403,
N.T.

e Term Contract for the Maintenance of Slopes for which the
Architectural Services Department (Property Services Branch)
is Responsible for the Government of the HKSAR (Designated

Area: Kowloon and Lantau Island)

e Redecoration of Ma Tau Wai, Wah Lai and Hong Tung Estates

e  Replacement and Rehabilitation of Water Mains, Stage 4 Phase

1 — Mains in West Kowloon, Kwai Tsing and Tsuen Wan

e  Provision of Integrated Field Work for Field Services of
Telephone and Broadband Installation (Phase II) for PCCW —

Wanchai and Southern District

e  Provision of Integrated Field Work for Field Services of
Telephone and Broadband Installation (Phase II) for PCCW —
Kowloon West District

Subsequent to September 30, 2011 the Group has further secured
an impressive amount of substantial projects, including several
maintenance and minor works term contracts, the construction of
Public Rental Housing Development at Tung Tau Cottage Area East
and the Main Building Works for Redevelopment of Caritas Medical
Centre, with an aggregate contract sum of approximately HK$3,077

million.

TAATI T P > A58 B oh BRAS M 493 1. 72 f e
ZEREH BFEUT ¢

o EUPREE D Lovp AR TR R AR

o TR BT A A R TR

o VEEFEWWM CEYEBRIER EETH
Bt403%%)

o RBFEBEYSEFHIE A TR RE TR
Z WA R (38 52 M I — JUHE S K L)

o FHEA - A Ko R AUERAR TR B TR

o B R AE BUK A G SE4RE B 1Y -V
HE ~ 28 R WK TR

o I SRR PR A A A A A% B i S K P AR
TOVH LR B (58 ) — 47 Je v Ik

o TR AR AR B AR A A AR S B X K P R
TR RS B (58 —39)) — JuRE v I

PF R AS T A& > AR i — 2 U
WBH 2 E KT BRI RN TR
SEJ B A~ HE 5 [ ST b A L AR 2 B
J i e S TR DL R WY B R e AR ) o B
B> BAE A EMEE30.7TE I -
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Property Investment and Development

During this period, the Group recorded a gross rental income of
HK$9,884,000 from its investment properties, representing a 9.7%
increase from HK$9,012,000 for the previous corresponding period.
The Group’s rental income arose mainly from leases of retail shops.
The increase in rental income comprised primarily the rental income
from the properties at Wood Road, Wanchai acquired by the Group
in January 2011.

The redevelopment projects at Nos. 92A-C Pokfulam Road, Hong
Kong and Nos. 123-127 Tung Choi Street, Kowloon are progressing
as scheduled.

FINANCIAL REVIEW

Liquidity

As of 30 September 2011, the Group had cash and cash equivalents
of approximately HK$207,671,000 (excluding pledged deposits
of HK$1,075,000), representing a decrease of 26.8% from
HK$283,886,000 (excluding pledged deposits of HK$1,075,000) as of
31 March 2011.

Due to the requirement under HK Interpretation 5 “Presentation
of Financial Statements — Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand Clause” of classifying
term loans with a repayment on demand clause entirely as a current
liability instead of classifying separately into current and non-current
liabilities based on the loan’s maturity dates of repayment, the Group
reported net current liabilities of HK$21,615,000 as of 30 September
2011 (31 March 2011: HK$29,867,000). Nevertheless, assuming the
Group had classified certain term loans based on their maturity dates
of repayment, the Group would have reported net current assets of
HK$56,520,000 and a positive current ratio of 1.1 as of 30 September
2011. Current ratio is measured as total current assets divided by total

current liabilities.
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A Py > AR B8RSR H BE P WAL 4 I
AN 459,884,000 7C » 18 54 W 1 199,012,000 78
BENo.7% - AREEZ M AEWMAEE KA HHFE
Pl e MAWA LT EERAAREEP T ——
A — WU AL AT TR B Z W 3 o

R R O2A-CHE K ILFE B A 123-1275%
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Yo 5 Wl i

AU
MNE-F——FIAZ1TH REHZ B4 KB
&S AH Y #1207,671,0008 76 (R 4 75 K41 Z 17
FA1,075,000870) » B-F——F=H=+—
H 2283,886,000% 76 (A 5§ L Z 73k 4
1,075,000% JG ) ¥ 4726.8% °
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29,867,000¥70) © KT » M8 ik A 45 [ e 4 K 2 1)
Ha¥ETEmER > REAR_-FT——FILA
= H ORI e SRR B B A i 1E56,520,000% 7T K
it P IR SR 1 o 3 Hh bl AR DL AR ) Bk DA
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Financial resources

The Group’s net cash outflow from operating activities was
HK$104,968,000 for this period, as compared to a net cash inflow
of HK$114,123,000 for the previous corresponding period. The cash
outflow was primarily caused by the increase in the Group’s gross
amount due from customers for contract work arising from contract

costs incurred for new contracts commenced during this period.

Bank loans amounted to HK$697,397,000 as of 30 September
2011, as compared to HK$641,326,000 as of 31 March 2011. The
increased bank loans were used in financing the Group’s working
capital requirement in the ordinary course of businesses. The Group’s
net gearing ratio was 49.3% as of 30 September 2011 (31 March
2011: 39.7%). The Group measures net gearing ratios by dividing
net borrowings (total bank borrowings less total cash and cash

equivalents and pledged deposits) by total shareholders’ equity.

The Group’s borrowings are principally on a floating rate basis and
denominated in Hong Kong dollars. Interest expense increased
by 19.2% to HK$3,551,000 from HK$2,980,000 for the previous

corresponding period.

Total banking facilities, comprising primarily bank overdrafts and
loans, amounted to HK$1,537 million as of 30 September 2011 (31
March 2011: HK$1,333 million), of which HK$789 million (31
March 2011: HK$603 million) was unutilised.

Contingent liabilities
Details of the Group’s contingent liabilities are set out in note 15 to

the condensed consolidated financial statement.

Charges on assets

As of 30 September 2011, the Group’s banking facilities were secured
by (i) investment properties with an aggregate carrying amount of
approximately HK$851,885,000; (ii) land and buildings and hotel
under construction with net carrying amount of HK$116,745,000 and
HK$157,215,000 respectively; (iii) properties held for development
with carrying amount of HK$251,806,000; (iv) properties held for
sale of HK$41,700,000, and (v) time deposits of HK$1,075,000.
In addition, accounts receivable of certain construction and
maintenance contracts were assigned in favor of certain banks to

secure the banking facilities as of 30 September 2011.

W 5

AT T Y A AR R 40 2R 2 B A T
#0104,968,000¥ 7€ » F 48 [F] ] FIl % B & 9% A\ A
114,123,000%5 7€ © B 4 it Hh =2 B2 ol 7 AR 48 18 )
351 7 P9 B R 2 TR 2 TR AT 5 B & P
Z B H TR R R R 8K o

PATRH ZF—— LA =1 H %697,397,000
WK o R _F—-—E=A=+—HHUHkK
641,326,000% G 80 Z S8R4T Sk R A4 M H
WEBTHHEZBEEES REMN _-F——4
JWHETHZHFERABKILEL493% (ZF——
EZAZ1—H £ 39.7%) o AEE N TG (R
AT A8 ok AR BRI 4 % B & 5 4y Je EL 9K 77 ik 4
) BB R 2 MDA BT S R AR A IR -

AREMZEREE LT BMERLEUBIOTE -
A ) =2 A 82 el 24 W] 892,980,0009% o6 1 Tt
19.2%%3,551,000% 7T ©

RER-—HEA=ZTH RETEREH(EE
G RATIE S R EH) R15 37T (ZF——
FEEZH=E4—H 2 1333FWo0) - K780/ #
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B -
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HifRE1S o

¥

PR A=+ H KEEZRITHE
BT VL F B & E AR - ()R A SR A
851,885,000 7 Z & & My 3 5 (ii) Mk T 3 A 43 77
116,745,000% 76 &% 157,215,0009 70 2 +- Hi1 J # 5
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PROSPECTS

We are much delighted to report that, at the date of approval of
these interim financial statements, the aggregate contract value
of the Group’s contracts on hand has well exceeded HK$10,000
million, which reflects the concerted efforts of the entire staff and
management team of the Group. We expect these jobs on hand will

complete in two to four years.

In October 2011, Hong Kong Special Administrative Region
(HKSAR) Chief Executive, Mr. Donald Tsang delivered his final
policy address in which he puts forward various new housing polices,
such as the resumption of the “Home Ownership Scheme”, the
development of East Kowloon as another core business district, the
extension of measures to revitalize vacant or under-utilised industrial
buildings through redevelopment or wholesale conversion, etc. With
the HKSAR Government outlining a series of housing projects, the
outlook of the construction and engineering industry looks promising
in the near future. The management will keep up efforts to grasp
these opportunities and bid for more jobs to sustain the Group’s
profitability growth. Nevertheless, with the recent global economic
upheavals lingering, the management will remain cautiously

optimistic and vigilant against threats of inflation and rising wages.

STAFF AND REMUNERATION POLICY

As of 30 September 2011, the Group employed approximately 620
full-time employees in Hong Kong. The Group remunerates its
employees based on their performance and work experience and with
reference to the prevailing market conditions. Staff benefits include

mandatory provident fund and training programmes.

At the annual general meeting held on 7 September 2011, the
Company terminated the share option scheme which was adopted
on 5 August 2002 (“2002 Scheme”) and adopted a new share option
scheme (“New Scheme”). The purposes of the New Scheme are to
provide incentives for the Group’s employees and executives, to
recognise their contributions to the Group’s growth and to provide
more flexibility for the Group in formulating its remuneration policy.
The Group had granted options under the 2002 Scheme before 7
September 2011, but has not granted any options under the New
Scheme up to 30 September 2011. Details of the options outstanding
as of 30 September 2011 are set out in note 12 to the interim

condensed consolidated financial statements.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE OFFICER

The interests and short positions of the Directors, chief executives
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of the Securities and Futures Ordinance) as of 30 September
2011, as recorded in the register maintained by the Company under
Section 352 of Part XV of the Securities and Futures Ordinance, are

as follows:

EE Y EX Ty YN T -

R FEHA = RIRAR A R iR I 2
T 39145 166 1) S5 XV 58 3 5240 2 B8 i 77 B 2 B
MR ALk > Ed - BEATBAR REFZBHRA
A AR 2 ) el AT o R O 3 R Ll o R
BARB) Z e ~ HBA By B 2 2 M 2 IR
mE

Long position (excluding share options): W AT (60 55 05 B B ) -
Percentage of
Number of issued share
Capacity and ordinary capital of
Director Notes nature of interests shares held the Company
WY i3 55 By B B 2 PR Piss B  MiARAFCRT
HH BBy W 4 e
Ngai Chun Hung (a) As founder and beneficiary of a trust 838,760,400 56.0%
B iR M ks — Bt N R &Z A
Personal 5,406,000 0.4%
(EUN
844,166,400 56.4%
Yau Kwok Fai (b) Through controlled corporation 30,888,000 2.1%
i B M BBz E g
Li Chi Pong Personal 7,347,200 0.5%
E=SEEY il A
Shek Yu Ming Joseph Personal 8,448,000 0.6%
FaptiRil] il A
Ko Jan Ming Personal 840,000 0.06%
=5 {[iUN
Ip Kwok Him Personal 4,800 0.0003%
4 o e il A
Fung Pui Cheung Personal 364,800 0.02%
1 B i il A
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Notes:

(a) These shares are legally and beneficially owned by Winhale Ltd., which
is a company incorporated in the British Virgin Islands with limited
liability and is ultimately beneficially, wholly owned by the Xyston
Trust. The Xyston Trust is a discretionary family trust set up by Mr.
Ngai Chun Hung for the benefits of himself and his family.

(b) These shares are legally and beneficially owned by Business Success
Limited, the entire issued share capital of which is legally and

A A

(a) BZERM HWinhale Led ¥ 8 R E R HR » %AW
T e Jg A4 T T Oy R R S 2 A B A T s 3
Xyston Trusthe & H I 2 E A  Xyston Trust)d
P B U A 5 A e o 2 R MER R AG RE » RN BB
WS AR N R R RIREE o

(b)  HEZEAS HBusiness Success Limited¥: € % B 25 B
B oo A E Z A HR T AT B AS T v i IR S A 9k

beneficially owned by Mr. Yau Kwok Fai. E B YRR o
Share options: Jilk JBE M -
At At Exercise  Exercise
Date of grant 31 March During the period 30 September period price
Director (d/mfy) 2011 Granted Exercised 2011 (d/mfy) (HKS)
gyl REF—K g0 REF——k i AR
W (H/R/%) ZHZE+—H ®y Tt RAZ+H (H/H/%)  (#x)
Ngai Chun Hung 31/08/2007 844,800 - - 844,800 03/09/2007 - 02/09/2012 0.400
Bk
Yau Kwok Fai 31/08/2007 8,448,000 - - 8,448,000 03/09/2007 - 02/09/2012 0.400
i R
Li Chi Pong 31/08/2007 8,448,000 - - 8,448,000 03/09/2007 - 02/09/2012 0.400
Lk
Ko Jan Ming 31/08/2007 4,800 - - 4,800 03/09/2007 - 02/09/2012 0.400
Y
Mak Hon Kuen Peter 02/06/2008 7,500,000 - - 7,500,000 02/12/2008 - 01/12/2013 0.790
HiiE (a)
Note: Mt :

(a) Mr Mak Hon Kuen Peter resigned as a director of the Company effective
from 31 October 2011 and accordingly, these share options lapsed on 31
October 2011.
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B

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the benefit
of the Group solely for the purpose of complying with the previous
minimum company membership requirement of the Hong Kong
Companies Ordinance. Certain directors also have beneficial
interests in non-voting deferred shares practically carrying no rights
to dividends or to receive notice of or to attend or vote at any general
meeting or to participate in any distribution or winding up in a

subsidiary.

Save as disclosed in the above, at 30 September 2011, none of the
Directors or the chief executive of the Company or their respective
spouse or children under 18 years of age had any interests in the
equity or debt securities of the Company or any of its associated
corporations which were required to be notified to the Company
pursuant to Section 352 of the Securities and Futures Ordinance or
to The Stock Exchange of Hong Kong Limited pursuant to the Model

Code for Securities Transactions by Directors of Listed Companies.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

At no time during the six months ended 30 September 2011 was the
Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Company’s directors, their respective
spouse, or children under 18 years of age to acquire benefits by means
of acquisition of shares in or debentures of the Company or any other

body corporate.

B LSCRr kg Ah > A THEFREALESAA T
hf i 2 W) 2 T B A N B B2 o I B KR T 3
PR AW A w0 PR B A R B E Z R
BUE o T 3 PG A 15 SR 8 ey 2 9 2
RERE > 3% 5 I B b S A B S R A
JBe SRR 7 308 7 o R R i R B e 2 L
Fhf I 2 ] 2 AT Ao 2 YR 3 Al o

B LSCRT k@ H AN B —— =1
Ao HE S e R AT BN B S A H Z R
AR I\ B2 F LT AR A ) wl AT Ao A Tt 3 1 v
Sl 488 AR B¢ e 2 D R AR 491 25 3 5 240 i 6 k0 o
AR T HAECET AR ERETEHRRZ D ZE
A ) T 2R A I R S A A ] Z AR
o] Jie A o A6 2 i 0 Z ME 2R o

AN i 2 2 A

ALy AL~ B e O W) A A ) R A
F——EJUHA =+ H RN A RAR ] R 3 2
SUEPTRHE > ABEAAFHER - WEFHZAH
SR )\ B Z LT R AR 2 T AT S
At NV 8 2 B A7 oA 2 i TR 2

Interim Report 2011/12 P X E K &

25



26

¢ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#mofs o OBk A R

INTEREST OF SUBSTANTIAL SHAREHOLDERS
The interests and short positions of substantial shareholders in the
shares and underlying shares of the Company as of 30 September

2011, as recorded in the register required to be kept under Section

N W

]

HRB R Z HE

R -FEILA =T H > RIEAA T % 27
Te 391 B A6 S5 XV B BB 33 6k 2 WL AE 1 77 L 2 X5 i
T RT 40 Bk > R BE R A A R Z ey B A B I Ay

336 of Part XV of the Securities and Futures Ordinance, are as ZHEZERIRBWT :
follows:
Long positions: Wa:
Percentage of
Number of issued share
ordinary capital of
Name of shareholder Notes Capacity and nature of interest shares held the Company
Pife B  MiAAECBT
JBe 44 7 Mt 5 0y B b 2 VT #HH BBy W 4 e
Winhale Ltd. (a) Beneficially owned 838,760,400 56.07%
A
Braveway Limited (b) As a trustee 838,760,400 56.07%
U IN
HSBC International Trustee (b) As a trustee 838,760,400 56.07%
Limited fER R e
Dragon Gate Development (c) Beneficially owned 166,742,000 11.15%
Limited HEERER
Chiu Koon Ming Andy (c) Through a controlled 166,742,000 11.15%
i 528 84 corporation
775 08 2 4 1 9
Notes: i3

(a) The interest in the name of Winhale Ltd. is also disclosed as interests
of Mr. Ngai Chan Hung under the heading “Directors’ Interests in

Securities”.

(b) Braveway Limited and HSBC International Trustee Limited are deemed
to be interested in the shares of the Company held by Winhale Ltd. by
virtue of the fact that Winhale Ltd. is wholly owned by the trusts of
which Braveway Limited and HSBC International Trustee Limited are

the trustee.

(c) 100% interests in Dragon Gate Development Limited are controlled by
Mr. Chiu Koon Ming Andy.
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Y Winhale Ltd. % # 5  Z HERE AP [ 2 R %
A | — 07 e e R T B A S A 2 A

Braveway Limited XHSBC International Trustee
Limited# #1 % BEH HWinhale Led 38 Z A2 7]
B Z WEZE o Winhale Ltd. 3 H L 75 HBraveway
Limited X HSBC International Trustee Limited{f %
BREAZGERERE R -

Dragon Gate Development LimitedZ B 5 # 25 H
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INTEREST OF ANY OTHER PERSONS

As of 30 September 2011, the Company had not been notified of
any persons (other than the substantial shareholders or the directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company, which
are required to be recorded in the register required to be kept under

Section 336 of Part XV of the Securities and Futures Ordinance.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six

months ended 30 September 2011.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with the code
provisions as set out in the Code on Corporate Governance Practices
in Appendix 14 to the Listing Rules during the six months ended 30
September 2011.

In order to provide a formal, considered and transparent procedure
for the appointment of new directors to the Board, on 7 September
2011, the Board established a Nomination Committee with specific
written terms of reference. The Nomination Committee comprises
the three Independent Non-executive Directors of the Company,
the Hon. Ip Kwok Him, GBS, JP, Prof. Ko Jan Ming and Mr. Fung
Pui Cheung, Eugene, and one non-executive director, Mr. Shek Yu
Ming Joseph. The Hon. Ip Kwok Him, GBS, JP is the chairman of the

Nomination Committee.

REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises the three Independent Non-
executive Directors of the Company, Prof. Ko Jan Ming (chairman),
the Hon. Ip Kwok Him, GBS, JP and Mr. Fung Pui Cheung,
Eugene. The Audit Committee has reviewed with management
the accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial report matters. The
Audit Committee has also reviewed the unaudited interim financial

statements for the six months ended 30 September 2011.

S

A A

247 30 fb A - 2 B 2
REF-—HFIA=1H o HERR 2 K R R
SEX VIR 533610 Z BLAE Il 47 B 2 % 5C it i 40 8% >
AT AR ERA AL (REFEAAFZ
BB A - EFREETBAE) RAAF Z B
i RAH B e Ay o B RE A SRR -

S O el OB

A T AT T B Ja 2 RIS AR R 4
JUA =+ B aRAE A P E S S [ A2 "I AT T B
W 5 o

(e 8]

ERERL > RREZE - —FILA=ZTHIEAM
PSR I N/ SR 0 o SN U SEXCT e X e
WAL ) B 2z A RIS

Ay T IE A~ AT RCE I L7 W) R
TR > RF——FJLALH > EREEHL
TRAZEG » WPAETE T W4 % B G
B o WA ZEEH AW RATES N
ek (B - RCPA L) - R BB A
WA kAR E S AWl
B o BER R B (SRR - KFaL) Jii4
ZHEZEW -

EBREAGZEN
FENBEEGHAAF =AML ERITES : W
Wz (B)%) ~ R E (SE MR T - KT
M) RusH e AN c FREEGCRY
LI 2 ) A 4 T T 4R A 2 o B Bt S R
W WA MR REE c ERERE
WEHFHMEE-F-—FLA=ZTHEAMAZ
AR AT AL T 1 S s R -
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Following specific enquiry made by
the Company, the Directors have confirmed that they had complied
with the required standard set out in the Model Code during the six
months ended 30 September 2011.

APPRECIATION

On behalf of the Directors, [ would like to extend our gratitude and
sincere appreciation to all management and staff members of the
Group for their hard work and dedication and the all shareholders of
the Company for their support.

On behalf of the Board
Ngai Chun Hung

Chairman

Hong Kong, 22 November 2011
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