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Condensed Consolidated Income Statement

fi B &% & i 4 A%

For the six months ended 30 September 2011

INTERIM RESULTS

The directors (the “Directors”) of Chevalier Pacific Holdings Limited (the
“Company”) hereby announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (the “Group”) for the six months
ended 30 September 2011, together with the comparative figures for the

corresponding period in 2010 as follows:

BHE_Z——FAA=+RHIXEA

RRIRE

HEZGERERARA(TARADERTESE])
R NARFREMBAR(TAEEDBEE-F
——FNAA=ZTBIEREAZ REERERES
H%E  ER-Z-ZFRAHAZLEHFNT :

Unaudited
six months ended 30 September
RIEERX
BEAA=+THLERER
2011 2010
S —z-TF
Note HK$’000 HKS$?000
M E BET T BT
Continuing operations SRR
Revenue YA 3 33,670 29,515
Cost of sales SHERAR (7,776) (6,498)
Gross profit EF 25,894 23,017
Other income, net HEal A - FEE 385 550
Other losses, net HEMEE  F58 5 (530) (5,364)
Selling and distribution costs SHE R AR (27,700) (25,294)
Administrative expenses T (9,832) (6,037)
Operating loss L EE (11,783) (13,128)
Finance income U3 ON 6 3 313
Loss before taxation K AT ES 18 7 (11,780) (12,815)
Income tax (expenses)/credit Fs® (X)) e 8 (878) 663
Loss for the period from continuing operations 2R B 48 & ¥ 15 2 AN E 18 (12,658) (12,152)
Discontinued operations FRBEREE
Profit for the period from REFFELE
discontinued operations %52 R 7 11 410 174,452
(Loss)/profit for the period A (E8R), &l (12,248) 162,300
Attributable to: EER
Equity holders of the Company RRABRERE A (15,438) 162,300
Non-controlling interests ERudiie 3,190 -
(12,248) 162,300
(Loss)/earnings per share 1 (58) &7
From continuing operations REFBKEETE
— Basic and diluted (HK cents per share) — EARREE (SR 9 (0.49) (0.53)
From discontinued operations REFFELEED
— Basic and diluted (HK cents per share) —ERREE (GRE) 9 (0.16) 7.53
Total basic and diluted (HK cents per share) BERREE 2 w5 (GREW) (0.65) 7.00
Dividends BE 10 108,376 323,013

Chevalier Pacific Holdings Limited 4
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Condensed Consolidated Statement of Comprehensive Income

PLEGES L $ kS

For the six months ended 30 September 2011

BHE_Z——FAA=+RHIXEA

Unaudited
six months ended 30 September
REEEX
BEANA=+THLAEA
2011 2010
—E——fF -5
HKS$’ 000 HKS$’000
BT T BETT
(Loss)/profit for the period B (BE),5F (12,248) 162,300
Other comprehensive income/ (loss) HANHEMmEE R (EE)
for the period
Exchange difference on translation ME BN B A R R A R T
of operations of overseas FREEH 2 SNE I = 5
subsidiaries and associates (1,495) 108
Exchange difference realized upon RSB B QBT SR
disposal of overseas subsidiaries ZONE N M E R (171) (1,658)
Gain on deemed disposal of subsidiaries BRIELEM B AR AR 4,003 -
Other comprehensive income/(loss) BREEHREMEEBA S (EE)
for the period, net of tax 2,337 (1,550)
Total comprehensive (loss)/income HR2E (FEB), WREAHE
for the period (9,911) 160,750
Attributable to: BT
Equity holders of the Company AKAFIEREE A (11,143) 160,750
Non-controlling interests FEFRRR M 2 1,232 -
(9,911) 160,750

Note: Items shown within other comprehensive income have no tax effect.
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Condensed Consolidated Statement of Financial Position

i B & B BB DL

As at 30 September 2011
R-ZE——FAA=1H

Unaudited
REERZ

30 September 31 March
2011 2011
—E——F —T——%F
hA=+H —A=+—H
Note HKS$’ 000 HI§$’ 000
B 5 BET T BT

Non-current assets FRBEE
Property, plant and equipment e NN E 12 9,643 85,275
Goodwill 5 7,551 62,428
Trademarks iR 183 22,080
Favourable leases BRHEE - 11,114
Interests in associates ﬁﬂﬁﬂ?ﬁ%ﬂﬂZ%ﬁ - 57,056
Available-for-sale investments AHEEZEE - 5,405
Non-current deposits 3'@/%5}3@&'?’2{@ 2,744 15,821
Deferred tax assets EIEFTBE E - 4,150
20,121 263,329

Current assets REEE
Inventories 78 1,310 7,738
Debtors, deposits and prepayments JEUUIRAR ~ 17 iR RIERRIE 13 1,851 26,301
Amounts due from non-controlling interests JIE A SE 2 AR e 25 R X 826 -
Amounts due from associates JE U BE & X RIIR 3K R 17 - 556
Financial assets at fair value through profit or loss REHIEEAREREZ CRAE 24,549 26,482
Cash and cash equivalents BENBESEEY 153,301 85,473
181,837 146,550
Current liabilities BiE=NE

Creditors, deposits and accruals RS - FARE RTERER 14 37,457 61,162
Amount due to ultimate holding company JE T ER AR 1R R B IR 5K 17 - 351
Amount due to non-controlling interests JIE 1F S AR M 25 R X - 4,699
Deferred income PEIE U A - 341
Current income tax liabilities EHMEHEE 42 5,857
________ 37,499 72410
Net current assets REBEEEER 144,338 74,140
Total assets less current liabilities BEERRBERE 164,459 337 469

Capital and reserves RA R &%
Share capital [N 15 23,751 118,755
Reserves {5 144,160 164,092
Shareholders’ funds PRERE 2 167,911 282,847
Non-controlling interests eI R iR (3,482) 39,821
Total equity BrEs 164,429 322,668

Non-current liabilities FFBEE
Deferred tax liabilities RIETRIBEE 30 5,876
Dividend payable to non-controlling interests  FEJRT T IEIE R IR S - 8,925
____________ 300 1480
Total equity and non-current liabilities BREBARFRDER 164,459 337,469

Chevalier Pacific Holdings Limited
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Condensed Consolidated Statement of Chan
il B 45 6 FE 4R B W) K

ges in Equity

For the six months ended 30 September 2011
BE-Z——FNAA=TRHIEAXEAR

Equity attributable to equity holders of the Company

ARARBRAARLRSR

Share ~ redemption

premium

ki
HKS’ 000
BETR

Total
equity

ARk
HKS’ 000
BRT

At 1 April 2011

Comprehensive (loss)/income:

(Loss)/profit for the period

Other comprehensive
income/(loss):

Exchange difference on translation

of operations of overseas
subsidiaties and associates

Exchange difference realized upon
disposal of overseas subsidiaries

Gain on deemed disposal
of subsidiaties

Total comprehensive income/ (loss)

for the period

Transactions with owners

Dividends paid

Step-up acquisition from
non-controlling interests

Derecognition of reserves
on disposal of subsidiaries

Disposal of non-controlling interests

Share option - consultancy
services received

Termination of shate option

Cancellation of share capital

Transfer of share premium
to retained profits

Total transactions with owners

At 30 September 2011

RZF-—4mA-A

(B8 ba:
gn(H8) /a7
Hi2E
WE/(BE) -
BEBINHELAREE
AREBAELIINE
HRER

MY EENBRANE
RINELBEE
RIFLEHBLNKE

BA2E

Wi/ (58) 2%
RERNETZRA
ERRE
REERER LS

RHEHBLAM
HARIRE
HEERES
BRE-ER
AR
RiEhRiE
EERA
ERRMAEE
(R

BEEAETZRGEE

KoF——EAAZTE

55,249

322,668

(1,495)
(17)

4,003

(109,484)

(1,537)

(42,865)

5,558

(148,328)

25,249

164,429

HEZHERERAR

Retained
Exchange profits/
fluctuation  revaluation (accumulated
reserve losses) Total
SHERE RERR/
FEfE (BitEE) it
HKS’000 HK$000  HKS$’000
BBTR BT BETR
726 99,913 282,847
- (15,438) (15,438
(555) - (555)
(171) - (171)
- - 5,021
(726) (15438) (11,143
- (108,376)  (108,376)
- - (975)
- (67) -
- - 5,558
- 12,840 -
- 95,004 -
- 30,000 -
- 29401 (103,793)
- 113,876 167911
FhERE



Condensed Consolidated Statement of Changes in Equity
LR 8 1 ES

For the six months ended 30 September 2011

BHE_Z——FAA=+RHIXEA
For the six months ended 30 September 2010 HE_Z-—ZFAA=THILEAEA
Unaudited
REEG
Equity attributable to equity holders of the Company
AARERAARIGER
Retained
Capital Share Exchange Asset profits/
Share Shate  redemption option  fluctuation  revaluation (accumulated
capital premium reserve reserve reserve reserve losses) Total
ERER BRE HER®R  EEER RBER/
BA RIDER i PR BE (ZER) @
HKS$’000 HKS’000 HKS’000 HK$’000 HKS’000 HKS’000 HKS$000 HK$’000
AETT A%t A¥Tn  E%Tn A%t AT B%Tn A%Tx
At 1 April 2010 RZE-FEMA-A 112,770 355,374 14 862 3,963 908 (70,544) 403,347
Comprehensive income: 2EWE
Profit for the period BREH - - - - - - 162,300 162,300
Other comprehensive income/(loss): H2ERE/ (BB)
Exchange difference on translation of ~ REGINHBRF R
operations of overseas subsidiaries GEDREBAES
and associates JHERBER - - - - 108 - - 108
Exchange difference realized upon O E G SN 2 FIFf
disposal of overseas subsidiaries & FRMNERBER - - - - (1,658) - - (1,658)
Total comprehensive income/(loss) ~ HAZME
for the period i/ (BB) 4% - - - - (1,550) - 162,300 160,750
Transactions with owners BERAETZRS
Dividends paid ERRE - - - - - ~ (334888)  (334,:888)
Issue of shares %ﬁ%ﬁ 5,985 57454 - - - - - 03,439
Share issuance expenses THY /\fiﬂ - (2,203) - - - - - (2,203)
Shate option - consultancy E%Hﬁ & - BIELHARE
services received - - - 3210 - - - 3210
Transfer of share premium BERHEBZREEN
to retained profits - (355,374) - - - - 355,374 -
Total transactions with owners BEFARTZRSAE 5985 (300,123) - 3210 - - 20486 (270,442)
At 30 September 2010 RZZ-ZEAAZ+R 118755 55,051 14 4072 2413 908 112042 293655

Chevalier Pacific Holdings Limited

8 Interim Report 2011/12



Condensed Consolidated Statement of Cash Flows

HHEARB 2K E

&

For the six months ended 30 September 2011

BHE_Z——FAA=+RHIXEA

Net cash used in operating activities
Net cash from investing activities
Net cash used in financing activities

Increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of changes in foreign exchange rates

ARREEBZREFR
KRERBEBZREFH
AR BE XM 2 R FR
BeRBSESEYEM (D)

REY 2R 2 LR EEHEY

yrﬂ@z

Cash and cash equivalents at end of the period REIRZIRERREEEY

HEzohmiaRAT 9

T/

Frh S

Unaudited
six months ended 30 September
RIBEZ
BEAAZ=+THLAEAR

2011 2010
—E2——F —E-TF
HK$’000 HK$’000
BT T BETT
(1,611) (4,057)
172,190 293,227
(102,986) (290,168)
67,593 (998)
85,473 111,636
235 119
153,301 110,757




Notes to the Condensed Consolidated Financial Statements
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been prepared
in accordance with applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS”) 34,
issued by the Hong Kong Institute of Certified Public Accountants.

“Interim Financial Reporting”

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these interim
financial
statements for the year ended 31 March 2011, as described in those annual
financial statements.

statements are consistent with those of the annual financial

Exceptional items are disclosed and described separately in the financial
information where it is necessary to provide further understanding of the
financial performance of the Group. They are material items of income or
expense that have been shown separately due to the significance of their
nature or amount.

Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

(a) Amended standard adopted by the Group

The following amended standard is mandatory for the first time for the
financial year beginning 1 April 2011:

. Amendment to HKAS 34 ‘Interim Financial Reporting’ is
effective for annual periods beginning on or after 1 April 2011.
It emphasises the existing disclosure principles in HKAS 34 and
adds further guidance to illustrate how to apply these principles.
Greater emphasis has been placed on the disclosure principles for
significant events and transactions. Additional requirements cover
disclosure of changes to fair value measurement (if significant),
and the need to update relevant information from the most recent
annual report. The change in accounting policy only results in
additional disclosures.

(b) The following new, revised or amended standards and interpretations
are also mandatory for the first time for the financial year beginning 1
April 2011 but are not currently relevant to the Group:

. HKAS 24 (Revised) Related Party Disclosures

. HKAS 32 (Amendment) Classification of Rights Issues

*  HK(IFRIC) — Int 14
(Amendment)

Prepayments of a Minimum
Funding Requirement

. HKJFRIC) — Int 19 Extinguishing Financial Liabilities with

Equity Instruments
. Third improvements to Hong Kong Financial Reporting Standards

(2010) (except for HKAS 34 ‘Interim Financial Reporting’ as
disclosed in note2(a))

Chevalier Pacific Holdings Limited 10
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Notes to the Condensed Consolidated Financial Statements
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2 PRINCIPAL ACCOUNTING POLICIES (continucd)

(©

The following new and amended standards have been issued but are not
effective for the financial year beginning 1 April 2011 and have not been
carly adopted:

HKAS 1 (Amendment)
HKAS 12 (Amendment)
HKAS 19 (Amendment)

HKFRS 1 (Amendment)

HKFRS 7 (Amendment)
HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

Presentation of Financial Statements®

Deferred Tax: Recovery of Underlying
Assets?
Employee Benefits*

Severe Hyperinflation and Removal of

Fixed Dates for First-time Adopters'

Disclosures — Transfers of Financial
Assets!
Financial Instruments*

Consolidated Financial Statements*
Joint Arrangements*
Disclosures of Interests in Other

Entities*
Fair Value Measurement*

Changes effective for annual periods beginning on or after 1 July 2011

Changes effective for annual periods beginning on or after 1 January 2012

Changes effective for annual periods beginning on or after 1 July 2012

Changes effective for annual periods beginning on or after 1 January 2013

The Group is in the process of assessing the impact of these new or revised
standards, amendments and interpretations on its results of operations and
financial position.

3 REPORTABLE SEGMENTS

Reportable segments are identified and reported in the manner consistent
with internal reports to the Group that are regularly reviewed by the chief
operating decision-marker (the Executive Directors collectively) in order
to assess performance and allocate resources. The chief operating decision-
maker accesses the performance of the reportable segments based on the

revenue and profit/loss presented.

The Group has one reportable segment — food and beverages — restaurants
and bars business. Segment revenue is measured in a manner consistent with
that in the consolidated income statement, except that it also includes the
Group’s share of revenue of associates on a proportionate consolidated basis.

In the prior period,

the segment of food and beverages included the

restaurants and bars businesses operated by Sharp Rise Limited (“Sharp
Rise”) and its subsidiaries (the “Sharp Rise Group”). Upon the completion
of the disposal of entire equity interest in the Sharp Rise (Note 5a), these
businesses are presented as discontinued operations.

The branded coffee shop business (included in segment of food and
beverages) and the natural resources were presented as separate segments
in reportable segments in the last period. Upon the completion of the
disposal of 80% equity interest in the Pacific Coffee (Holdings) Limited and
its subsidiaries (together, the “Pacific Coffee Companies”) and the closure
of exploration in natural resources business in view of the current market
environment in prior year, these businesses are discontinued. There is no
separate segment presented in the current period.
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Notes to the Condensed Consolidated Financial Statements
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REPORTABLE SEGMENTS (continued)

Reportable segment information is presented below:

For the six months ended 30 September 2011

3 AET2HNTE®
ATEMNDEEREINNOT :
BE-Z——FhA=+HLREAR

Continuing Discontinued
operations operations

SEREER FRELEEL

Food and Food and
beverages — beverages—

restaurant and

restaurant and

bar business bar business Total
BHh-BE B -8E
RBE R RBEBER e
HK$’ 000 HKS$’ 000 HK$’ 000
BT T BT BT T
Revenue WA
Group revenue ESE1ON 33,670 252,292 285,962
Share of revenue from external customers FTh 2R BBt & A RIONED
derived by associates BEZBA - 46,528 46,528
Segment revenue DEBA 33,670 298,820 332,490
Segment profit/(loss) FEEA,(FE) (2,714) 11,915 9,201
Included in segment profit/(loss) are: SEEEM,(ER) B
Share of results of associates FTibBE & AR EE - (2,744) (2,744)
Depreciation of property, plant and mE - BEREREITE
equipment (2,753) (8,581) (11,334)
Impairment loss of property, plant ME - BRERREZRERE
and equipment (518) - (518)
Amortization of trademarks [ElEpa: £ (157) (793) (950)
Amorttization of favourable lease BRREE 2 #H - (1,482) (1,482)
Impairment loss of available-for-sale A E ZRERERSE
investments - (2,129) (2,129)
Gain on financial assets at fair value REHRRAASEREZ
through profit or loss, net SREEN NG  FE - 5,103 5,103
Segment assets PEEE 58,805 - 58,805
Included in segment assets are: DREEBRSE
Additions to non-current assets FRBEERE
(other than financial instruments (M#% T AREE
and deferred tax assets) BIEAERN) 733 19,794 20,527

The Group had no inter-segment sales for the periods ended 30 September

2011 and 2010.

Chevalier Pacific Holdings Limited 12
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REPORTABLE SEGMENTS (continued) 3 2,\ ?’ EI:EI $& E’\J ﬁ-J\ iﬁ (&)
For the six months ended 30 September 2010 HE2-_Z-—ZFFNA=1THLEXEAR
Continuing
operations Discontinued Operations
SROEEE FREEEEH
Food and Food and Food and
beverages - beverages - beverages -
restaurant restaurant branded
and bar and bar coffee shops Natural
business business business resources Sub-total Total
2%-28 2n-2k B - mi
RERE RERE WEEEEH ARER 1Nt aE
HK$*000 HK$’000 HK$’000 HKS$000 HKS$000 HKS$000
AT AETT BETT AETT AETT BETTL
Revenue WA
Group revenue EFRA 20,515 91,043 76,000 - 167,043 196,558
Share of revenue from external FEREBERR
customers detived by associates IS ES =l ON - 18,556 - - 18,556 18,556
Segment revenue 2ERA 29,515 109,599 76,000 - 185,599 215,114
Segment profit/(loss) 28R/ (B8 (8,420) (22,179) 1,026 (21,154) (42,307) (50,727)
Included in segment profit/(loss) are: AEEN/ (BB 2%
Share of results of associates FiEBE R AIEE - 934 - - 934 934
Depreciation of property, plant n% BRERREINE
and equipment (3,251) (4,582) (3,085) @) (8,269) (11,520)
Amortization of trademarks Ly 3 (157) (188) (1,800) - (1,988) (2,145)
Impairment loss on goodwill BRIAERE (5,364) (24,854) - (,117) (29,971) (35,333)
Gain on financial assets at fair RERREANEREL
value through profit or loss, net CRERENNE  F8 - 6 - - 6 6
Segment assets PEEE 32,355 213,401 - 7 213476 245,831
Included in segment assets are: PRAERE:
Interests in associates FrEBE ARz s - 55,018 - - 55,018 55,018
Amounts due from associates JEdE S 2 AR - 1 - - m m
Additions to non-current assets FRBHEERE
(other than financial instruments (BB IERER
and deferred tax assets) WEEERN) 752 1,737 1,721 - 3,458 4210
HLZHEBRERAT 13 —F——/ ——FHHRS
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3 REPORTABLE SEGMENTS (continued) 3

Reconciliation of segment profit/(loss) to (loss)/profit before taxation is
provided as follows:

ATEHRHDE
ST U 1R) R ﬁw(gﬁl/mﬂZQ
IR

Six months ended
30 September

BENA=+THIEARER

2011 2010

—E-——F —E-FF

HKS$’ 000 HK$’000

BET T BB

Segment profit/(loss) DHERER S (EE) 9,201 (50,727)
(Loss)/gain on disposal of interests in subsidiaries uﬂ%ﬁﬁfﬁﬁ% A= (BE), Wi (8,529) 217,348
Unallocated corporate income F vl NS ON 67 -
Unallocated corporate expenses ROBRBIZH (9,135) (5,605)
Finance income UpC N 520 456
Finance costs BBER (169) (16)
(Loss)/profit before taxation BREBLAT (B18), @ T (8,045) 161,456

Geographical information

The Group’s operation in food and beverages business are carried out in

Hong Kong, Australia and Macau.

The associates’ operations in food and beverages business are carried out in

ih @& R
AEBMPUES -

BN FORPINE R RET -

BEATNES - LR BRLEFER

Hong Kong, Singapore and Mainland China. E 30
Segment revenue by geographical market (including the Group’s share of R THE D 2o BRA (BIEREEE
revenue of associates) are shown in below: g NE 2 WA EFNT ¢

Segment revenue by geographical market

BHEHSED 20 BRA

Six months Six months
ended ended
30 September 30 September
2011 2010
KD Bz
—E--F “Z-ZF
AA=+A NA=TH
IEREA IER1EA
Company and Company and
subsidiaries Associates Total subsidiaries Associates Total
ARAR ARAR
WEAR BeEnd nE WERR “‘%’“T ,VL%E
HK$’ 000 HKS$’000 HKS$’000 HK$000 HK$’0 HKS$’0C
BETR BETR BETR % BT ‘}%ﬁﬁﬁ i’éﬁﬂﬁ %
Hong Kong Bk 185,632 43,920 229,552 69 192,809 17,808 210,617 98
Singapore s - 1,366 1,366 - 3,365 656 4,021 2
Mainland China REIRH - 1,242 1,242 - 384 92 476 -
Australia B 62,592 - 62,592 19 - - - -
Macau &R 37,738 - 37,738 12 - - - -
285,962 46,528 332,490 100 196,558 18,556 215,114 100
Chevalier Pacific Holdings Limited 14 1nterim Report 2011/12
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OTHER INCOME, NET

4 HMWA - F5E

Continuing Discontinued
Operations Operations Total
FEKEER FIHECEEY o
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEAA=THILEAEAR HEAA=THL~EA HBENA=THL~EA
2011 2010 2011 2010 2011 2010
-2--5 2T ZE--§% T CZB--§ C"T-TH
HKS$’ 000 HK$’000 HKS$’ 000 HK$’000 HKS$’ 000 HKS$’000
BT T BETT BB BETT BETT BETT
Management fee income from B—HBENEZ
an associate EEREBWA - - 626 330 626 330
Gross rental income of MmERSBHA
HK$33,000 (2010: HK$42,000) BERLEERAEK
from a property less direct 33,0007 (ZF—FF :
operating expenses A 42,000 7T) - - 33 42 33 )
Others Hit 385 550 1,555 1,098 1,940 1,648
385 550 2,214 1,470 2,599 2,020
- 4= 2 ST
OTHER (LOSSES)/GAINS, NET 5 Hftt (&) s F8E
Continuing Discontinued
Operations Operations Total
SECEER FEECEER o
Six months ended Six months ended Six months ended
30 September 30 September 30 September

BENAZTRLAEA

BENA=TRLAEAR

HENAZTRLEAEA

2011 2010 2011 2010 2011 2010
—E--f ZZ-TF ZB--§ C"2-%2F - _T-%F
HKS$’000 HKS$’000 HKS$’ 000 HK$’000 HKS$’ 000 HKS$’000
BT T BETT BB T BETT BETT BETT
Gain on financial asscts at fair value ~ RNEZIREALERE
through profit or loss, net
— Realized - - 1 2 1 2
— Unrealized - - 5,102 4 5,102 4
Exchange (loss)/gain, net B (EE)/ ke 38 (12) - (148) 96 (160) 96
Impairment loss on available-for- AP E s RERNBEEE
sale investment - - (2,129) - (2,129) -
Impairment loss on property, plant nE - BERREZ
and equipment BEEE (518) - - - (518) -
Impairment loss on goodwill BB RERE - (5,364) - (29,971) - (35,335)
(Loss)/gain on disposal of interests HEFEHB D R
in subsidiarics () Z(B8)/ W& @ - - (8,529) 217,348 (8,529) 217,348
(530) (5,364) (5,703) 187,479 (6,233) 182,115
HEFTRRERAT 15 —F——/ ——FHEs
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5 OTHER (LOSSES)/GAINS, NET (continued)

(a) Disposal of interests in subsidiaries
On 17 June 2011, the Group entered into an agreement to dispose of its
entire equity interest in the Sharp Rise Group to Chevalier International
Holdings Limited (“CIHL”). The completion of the disposal took place
on 28 September 2011, upon which the Sharp Rise Group ceased to be

subsidiaries of the Group.

5 Hits (&18) s

T
T

THEE ()

(a) HEFIEHIE QT 2B

RZZE——FA+ER - AEEFILH
o MELTEREEERAR(THLHE
B E BT A AT B 2 AR -
ERZZE——FNA-+NBEK  Hiz

FAEETHAFERHBEAR -

Chevalier Pacific Holdings Limited
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HKS$’000
BT

Total consideration satisfied by: BREBATIIFEZM
Cash received BEWIRE 241,996
Professional fees and expenses HEBRALKXH (1,990)
240,006

Net assets disposed of: BEHECEEFE

Property, plant and equipment W% - WE k& 82,973
Goodwill [ 54,877
Trademarks [Eis 17,909
Favourable leases BFHEE 8,043
Interests in associates Fr{b B & N R e 53,754
Available-for-sale investments AHEZIRE 3,276
Non-current deposits ERETFHES 16,686
Deferred tax assets RIETRIEEE 2,890
Inventories & 7,171
Debtors, deposits and prepayments JEUIRFR « FIHIRE RIAFFIA 33,101
Amounts due from fellow subsidiaries i CE NG 26,876
Amounts due from associates JE Wi B 8 N IR 5K 225
Amounts due from non-controlling interests UK FE 22 A% 2 IR 5K 1,604
Financial assets at fair value through profit or loss RERKEAAEREBZ GMEE 31,555
Cash and cash equivalents BeRREEEY 52,644
Creditors, deposits and accruals IR - FARS RBRER (64,877)
Amounts due to CIHL FERTE T ERRIRER (258)
Deferred income IEFEHA (225)
Dividend payable to non-controlling interests IR T IR ER 2R E (9,094)
Financial liabilities at fair value through profit or loss RERKEAREREBKAE (24,549)
Deferred tax liabilities EEHIBAE (682)
Current income tax liabilities EHMRMETAR (2,328)
Non-controlling interests FEE IR A (42,865)
Net assets at the date of disposal RHEBZEEFE 248,706
Exchange fluctuation reserve released upon disposal I AR BR SN O F B R (171)
248,535
Loss on disposal of interests in subsidiaries HEMEMEBRARER BB (8,529)
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FINANCE INCOME/(COSTS), NET 6 HBUWA(EBER) FiE
Continuing Discontinued
Operatlons Operations Total
BEREEY FEEREER e
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BZAA=1H HEZEAA=TH BZEAA=TH
EAEA EAEA 1E~EAR
2011 2010 2011 2010 2011 2010
—E2--f —T-ZF ZEB--§ —Z-TF —B--Ff _—T-ITH
HKS$’ 000 HKS$000 HKS$’ 000 HKS$000 HK$’000 HK$°000
BETR BETT BETR BETT BET R BB
Interest income RITEHFIEWA
from bank deposits 3 313 517 143 520 456
Interest expenses TERF I
on bank borrowings - - (169) (16) (169) (16)
3 313 348 127 351 440
(LOSS)/PROFIT BEFORE TAXATION 7 BRBLAT (B18),EF
Continuing Discontinued
Operations Operations Total
HELEER FRELEER A%
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BENA=TH HEAA=TH BENA=TH
EAEA EAEA 1EREAR
2011 2010 2011 2010 2011 2010
—E—-5 2T ZB--f 2T ZE-—-F "T-ITF
HKS$’ 000 HKS$000 HK$’000 HKS$000 HK$’000 HK$°000
BETR BETT BETR BB BET R BETT
Loss before taxation has been BRIEATEED Nk
arrived at after charging the THI&E :
following:
Cost of inventories recognised BRALHZ
as expenses FEHAR 7,776 6,498 59,340 33,688 67,116 40,186
Depreciation of property, plant mE - BER
and equipment REZIE 2,753 3,251 8,581 8,269 11,334 11,520
Impairment loss on property, MmE - BER
plant and equipment R REEBR 518 - - - 518 -
Amortization of trademarks AR B 157 - 793 2,145 950 2,145
Amortization of favourable leases BRHEE - - 1,482 - 1,482 -
Staff costs BTIYH 12,616 11,208 93,767 53,381 106,383 64,589
Share option — consultancy fERiE-EE
service received FARM 5,558 3,210 - - 5,558 3,210
Operating lease payments BRHEENTEEZ
in respect of leasing of mEMEERE
— Premises - %T
— under minimum lease payments - REEERMR 7,167 6,780 34,490 38,873 41,657 45,653
— under contingent rent - RHEE - - 499 2,590 499 2,590
— Equipment — & 44 - 229 177 273 177
HEzompaRan 17 T—— /—ZFPRHRE
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8 INCOME TAX EXPENSES/(CREDIT) 8 FIBBiH (ER)
Continuing Discontinued
Operations Operations Total
BELEEY FHEELEER a%m
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BENAA=TH BHENA=1H BZEhA=1H
EAREA EAREA 1EREA
2011 2010 2011 2010 2011 2010

—2--% —%-%F Z%--% "T-TF ZZ--f —T-TF
HK$'000  HK$000  HKS$000  HK$000  HK$000  HK$ 000
BETT  BBTRT BBTx  B¥TT  E%TR BT

Current tax ZEITIE
Hong Kong 9 (127) - 1,624 1,268 1,497 1,268
Overseas Ao - - 1,574 - 1,574 -
(127) - 3,198 1,268 3,071 1,268
Deferred tax BT
Origination and reversal URHERY
of temporary differences B4 RO 1,005 (663) 127 (1,449) 1,132 (2,112)
878 (663) 3,325 (181) 4,203 (844)
Hong Kong profits tax is calculated at the rate of 16.5% (2010: 16.5%) on the BEBENERIIBRBESER QR 2 A5 ERT R
estimated assessable profits after offsetting losses brought forward of each FRAT BB RERBRE165% (-2 F
individual company. 16.5%) 5t 5 °
Overseas taxation including Australia, Macau, Singapore and Mainland China EINRIERFERRM R  FINE R E A
taxation is calculated based on the rates applicable in the relevant jurisdiction BIE - ZEBIA DL AT ERBUR PR IEAE R
on the estimated assessable profits. REEERMERAZHENH -
= ]
9 (LOSS)/EARNINGS PER SHARE 9 BR(ER)BF
(a) Basic (loss)/earnings per share is calculated by dividing the (loss)/ () BRELR(EE )/ BF TR T 5 Bk
profit attributable to equity holders of the Company as set out below by KRBIRERE AEL(EE) 5 F
the weighted average number of 2,375,095,170 ordinary shares (2010: MrUARIBBE BT LR 2 INEFIHIH
2,317,536,919 ordinary shares) in issue during the period. 2,375,095,170 % (ZZF —Z 4 : 2,317,536,919
M BA) 5t E -
Six months ended
30 September
BEAA=THLEAER
2011 2010
—E——F —T-EF
HK$’000 HK$000
BT T BT
Continuing operations FBREED (11,548) (12,152)
Discontinued operations B LEET (3,890) 174,452
(15,438) 162,300

Chevalier Pacific Holdings Limited 18 1nterim Report 2011/12
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9 (LOSS)/EARNINGS PER SHARE (continued)

(b) Diluted (loss)/earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion of
all dilutive potential ordinary shatres granted under the Company’s share
option scheme/arrangement. There is no dilutive instrument for the six
months ended 30 September 2011 as all the share options have been
cancelled on 15 July 2011 following a deed of termination entered by the

Company and counterparties.

For the period ended 30 September 2010, as the adjusted exercise price,
including the fair value of consultancy services to be rendered, of the
share options granted by the Company was higher than the relevant
average market price of the Company’s shares, those outstanding
share options granted, which amounted to 150,000,000 shares as at 30
September 2010, have no dilutive effect on earnings/(loss) per share for
the period ended 30 September 2010.

10 DIVIDENDS

9 ER(BER)BF @

(b) BREE(EER)/ BANHRELBRR
PRI &) R B 2 PR B
A 5 2 BT E B A T B
ZHBHE - RN EBREHER-F
——FLA+HABARRERZ ALK
FRE#EFE B2 _T——FNA=T
BEAE A EEEETA -

HE-_Z--FTFALA=+THILHE AR
AABFIFELERECRAETHEE(R
EBREZFZARKEZAARE) @RAR
AN ZEBFHIME  MZERKRITE
ZERHERE(R-_Z—ZFALA=T+
H 4 150,000,000 R0 HHE—T—F
FRAZ+THIEHEWZEREAEF,(EE)
WEEETE o

10 IR E

Six months ended
30 September
BENB=+tHLLKER

2011 2010
—E——fF —E-TF
HKS$’ 000 HKS$’ 000
BT T BT T
Special dividend of HK4.563 cents RN BB 4.563 1L
(2010: HK13.6 cents) per share ZZT—FF 13.6/80) 108,376 323,013

The 2011/12 special dividend of HK4.563 cents per share, totalling
HK$108,376,000 was approved at the special general meeting held on 19
September 2011 and paid on 30 September 2011.

The 2010/11 special dividend of HKI13.6 cents per share, totalling
HK$323,013,000, was approved at the Board meeting held on 13 July 2010
and paid on 30 July 2010. The 2009/10 final dividend of HKO0.5 cent per
share, totalling HK$11,875,000, was approved at the annual general meeting
held on 9 September 2010 and paid on 13 September 2010.

The board (“Board”) of Directors has resolved not to declare any interim
dividend for the six months ended 30 September 2011 and 30 September
2010.

HtzapReEAA 19

2——/—

—T—— ——ERRREEFR4563B A
HE108,376,000 LER=_E——FNLAT 1
BERITHRREAS LEIE  YER T
——EHA=+BIEN -

—E—F )/ —FEHRREER13.6 B &
HE® 323,013,000 tER_E—TFLA+=
AR rEEges FELE  TERZ-ZZ—
TELA=THKEMN - ZTTHh, —ZERH
f& B &R 0.5 Bl - A HEE 11,875,000 TER
—E-ZFNANBROZREEFRE LB
e YER-_E—ZEFALA+=ZAIKN -

EFR(EFR)IATTRRE_S—%
AA=+AR-Z—FFAA=TAILAEA
ZER RS -

Frh S
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11 DISCONTINUED OPERATIONS

The disposal of entire equity interest in the Sharp Rise Group was completed
on 28 September 2011. The operations of the food and beverage business
carried out by the Sharp Rise Group up to the date of disposal were
presented in the condensed consolidated financial statements of the Group as
discontinued operations.

In the prior year the disposal of 80% of equity interest in the Pacific Coffee
Companies was completed on 7 July 2010. The operations of the branded
coffee shops business carried out by the Pacific Coffee Companies up to
the date of disposal were presented in the condensed consolidated financial
statements of the Group as discontinued operations.

The results and cash flows of the discontinued operations included in the
condensed consolidated income statement and the condensed consolidated
statement of cash flows are set out below.

11 FEFBEEEXRK

HERFAEBENZHMBER —F——F LA
—HNBEER - BELE B EELFR
EREBEENTEEHREAUBHEANZ
FIRFEFBEEETS -

R E—FE - BEFTE Pacific Coffee Companies
80% R —F—FTFLALATEK - HEH
& BH] - Pacific Coffee Companies #7727 fn i
DEIRE RN A R E 2 R A M HRERT 27
RIFFELEEY -

FABRGERERMERGARERERZ
FFBEEEXEBEENRERERN T -

Six months ended
30 September
HEAB=1THLAEAR

2011 2010
2% e
Note HKS$’ 000 HKS$’000
B 5t BET T BT T
Revenue A 252,292 167,043
Cost of sales SHER A (59,340) (34,172)
Gross profit EH 192,952 132,871
Other income, net HEaplg A - FEE 2,214 1,470
Other (loss)/gains, net Hih (ﬂgﬂ%)/”&é REE (5,703) 187,479
Selling and distribution costs 4 A SH B AR (181,134) (146,627)
Administrative expenses T (2,198) (1,983)
Operating profit Sl 6,131 173,210
Share of results of associates PTG Bt & R R 348 (2,744) 934
3,387 174,144
Finance income IR 3 ON 517 143
Finance costs B %8 A (169) (16)
Finance income, net BRI A+ JFEE 348 127
Profit before taxation B 70 AT 3,735 174,271
Income tax (expense)/credit Frisfi (X H), % (3,325) 181
Profit for the period from REFFECEEK S
discontinued operations B s A 410 174,452
Net cash from operating activities REKEEB R FHE 22,596 2,606
Net (cash used)/from in investing activities (AR, REKEESR RS F5E (19,714) 291,943
Net cash used in financing activities ARBMEEB RS 8 (1,145) (313,526)
Net cash from/(used in) KA (AR EFEEE
discontinued operations BB EH 1,737 (18,977)

20
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12 PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 September 2011, the Group acquired property,
plant and equipment at a cost of HKS$20,027,000 (HK$4,210,000 for the
six months ended 30 September 2010), disposed of property, plant and
equipment with a carrying value of HK$83,044,000 (HK$40,810,000 for
the six months ended 30 September 2010), including a carrying value of
HK$82,973,000 (HK$40,733,000 for the six months ended 30 September
2010) being disposed of in relation to the Group’s disposal of the Sharp Rise
Group (Pacific Coffee Companies for the six months ended 30 September
2010) and recorded a decrease in exchange realignment of HK$763,000
(HK$6,000 for the six months ended 30 September 2010).

13

DEBTORS, DEPOSITS AND PREPAYMENTS

13 FEURIRK

12 )% - MERRE

HE-_Z——FNA=Z+HLXNEAR £&£E
BEME - f%& LA 2 Ak AN A7 85 20,027,000
T(BE-_ZT—ZFNA=F+THIEXEAEE
’%4,210,00075) S IR (B A 78 83,044,000
T(HEZZ—ZFAA=Z+HLEARNEAES
# 40,810 0007‘5) B 1E R T B B % 82,973,000
E(@i iiﬂﬂ +E|_IJ:/\1.HE
ﬁ%4o733000m)2%¥ B REE - Ty
AEEBLEFASEEE (HE-T—TF
NA=+HI1EXEA BB T E Pacific Coffee
Companiesﬁg‘a) ]Iff‘ﬁl:ﬁ'::ﬂ DR
7630007E(@ —ZEFAA=ZFTHILENE
”%6,0007:)

BHESRENRE

As at As at

30 September 31 March

2011 2011

R=B——F  R-T——F

hA=+H =A=+—H

HK$’000 HKS$?000

BET T BT

Trade debtors B 5 e Y 5K 289 10,629
Other debtors, deposits and prepayments HAh IR - 17 iR e RIANFIR 1,562 15,672
1,851 26,301

The Group has established different credit policies for customers in each of

its core businesses. The credit period granted to trade debtors ranges from

30 — 45 days except for sales of food and beverages at restaurants and bars,

which are mainly on cash basis.

The ageing analysis of trade debtors is as follows:

FEBHRXEROCEB 2 ZFERI TR ZE
EBE - BREBRMAEZERHELTENRS
BEN  BTEZREPEEPRNTIESR -

B HRMIRT ZIRE DATINS -

As at As at

30 September 31 March

2011 2011

RZZB——F R-F——%F

hA=+H =R=+—H

HKS$’ 000 HKS$’000

BET T BETIT

0 — 60 days 0-60K 289 9,966
61 — 90 days 61— 90K - 189
Over 90 days 190K -~ 474
289 10,629

HEHZogEReRAs 21 —2——/—
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14 CREDITORS, DEPOSITS AND ACCRUALS

14 BERNR FARESRRREN

As at As at
30 September 31 March
2011 2011
RZZE——F RZT——%F
hA=+H —A=+—8H
HKS$’ 000 HKS$’000
BT T BT T
Trade creditors 2 5 EMAIRK 1,754 15,942
Other creditors, deposits and accruals Ha MR - TAKRES RTEREA 35,703 45,220
37,457 61,162
The ageing analysis of trade creditors is as follows: B RMEZRZIREDITWOT ¢
As at As at
30 September 31 March
2011 2011
R-E——F RZT——%F
hA=+H =A=+—8
HKS$’ 000 HKS$’000
BT T BT T
0 — 60 days 0— 60K 1,754 15,731
61 — 90 days 61— 90K - 86
Over 90 days 190 K - 125
1,754 15,942
15 SHARE CAPITAL 15 BRZ
Number
of shares
BROEE
2000 HK$’000
T BT T
Authorized ordinary shares: EEEBER
At 1 April 2010 of HKS$0.05 per share R-ZE—ZFNA—BERBEE0.057T 3,500,000 175,000
Cancellation FT M - (140,000)
At 30 September 2011 of HK$0.01 per share RZE——FNA=THERBE0.01T 3,500,000 35,000
Issued and fully paid ordinary shares: ERTRAZRIRZERR
At 1 April 2011 of HKS$0.05 per share R-ZE——FMWA—BERBEE0.057T 2,375,095 118,755
Cancellation 5T M - (95,004)
At 30 September 2011 of HK$0.01 per share RZE——FNA=THEREK0.017T 2,375,095 23,751
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15

16

17

18

SHARE CAPITAL (continued)

During the period, the Company reduced the authorized and issued
share capital through cancellation of the authorized and paid up capital
to the extent of HK$0.04 each from HKS$0.05 to HKS$0.01 amounted to
HK$140,000,000 and HK$95,004,000 respectively.

CONTINGENT LIABILITIES

As at 30 September 2011, the Group had no contingent liabilities (31 March
2011: HKS$1,777,000 in respect of guarantees issued for banking facilities
granted to its wholly-owned subsidiaries).
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RELATED PARTY TRANSACTIONS 17 BREALTZRS
Six months ended
30 September
BEAA=+HLEAER
2011 2010
—m——f —p—2
HK$’000 HKS$?000
BET T BT
Associates N
Sales of food and beverages ERHE 346 27
Purchase of food and beverages B (40) (117)
Management fee income ERBRA 626 330
Rental expenses Hexxd (33) -
Fellow subsidiaries CEN )= PN
Rental expenses e (113) (121)
Management fee EBE (423) (400)

As at 31 March 2011, amounts due from associates and amount due to
ultimate holding company were unsecured, interest-free and repayable on
demand and as shown in the condensed consolidated statement of financial
position.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified in order to conform with
the presentation of current period.
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Management Discussion and Analysis
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BUSINESS REVIEW

The Group’s revenue from its continuing operations, the business of food
and beverages, amounted to HK$34 million during the six months ended 30
September 2011. This represents an increase of 14.1% on the HKS$30 million
achieved in the same period last year. A profit of HK$0.4 million (2010: HK$174
million) was recorded from the discontinued operations following the completion
of the Asset Reorganization (as defined below) on 28 September 2011. In the
absence of a substantial profit arising from the Group’s disposal of an 80%
interest in Pacific Coffee Companies to China Resources Enterprise, Limited in
the previous period, there was a loss attributable to equity holders of HK$15
million, compared with a profit of HK$162 million for the six months ended 30
September 2010.

Loss per share amounted to HKO0.65 cents during the six months ended 30
September 2011, compared with earnings per share amounted to HK7.00 cents for
the same period last year.

FOOD AND BEVERAGES

The continuing food and beverages segment achieved a revenue of HK$34
million during the period under review. This was 14.1% higher than the amount
for the corresponding period last year. The segment reported a decrease of loss
to HK$3 million (2010: HK$8 million) for the six months ended 30 September
2011. The restaurants and bars and kiosks of the Group are operated by 3
subsidiaries (“World Pointer Group”). As of 30 September 2011, World Pointer
Group operated 9 restaurants and bars and 3 kiosks including but not limited to
Watermark, The Boathouse, Pier 7 Café & Bar and Café de Paris (Soho) in Hong
Kong.

Cafe Deco Holdings Limited, a former subsidiary of the Group, provides certain
back-office support services to the restaurants and bars and kiosks under World
Pointer Group such as maintaining books of account, maintenance of premises of
restaurants, and bars, and repairs and decorations up to 15 February 2014 under a
management agreement.

GROUP REORGANIZATION

Capital Reorganization

On 12 July 2011, the Board proposed to implement the capital reorganization (the
“Capital Reorganization”) which would involve (i) the reduction of the issued
share capital of the Company through a cancellation of the paid-up capital of the
Company to the extent of HKS$0.04 on ecach of the existing issued shares from
HK$0.05 to HKS$0.01; (ii) the reduction of the nominal value of all the shares
comprising the authorized share capital of the Company; (iii) the cancellation of
a sum of HK$30 million standing to the credit of the Company’s share premium
account; and (iv) the transfer of the credit arising from the cancellation of
the paid-up capital and the share premium of the Company to the contributed
surplus account of the Company. The Board was of the opinion that the Capital
Reorganization would enable the Company to utilize the credit arising from it to
declare distributions to the Shareholders at an earlier opportunity in the future
and the Board believed that the Capital Reorganization was in the interests of the
Company and the Sharcholders as a whole. On 19 September 2011, the Board
announced that the Capital Reorganization became effective after 4:30p.m. on the
even date. Further details were disclosed in the Company’s announcements dated
12 July and 19 September 2011 and the Company’s circular dated 25 August 2011.
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Share Sale

On 17 June 2011, CIHL, a company beneficially owned by Dr. Chow Yei Ching,
the Company’s then Director and substantial Sharcholder, and Wincon Capital
Investment Limited (“WCIL”) signed a share sale agreement whereby CIHL
agreed to sell and WCIL agreed to purchase 1,285,829,330 shares of the Company,
representing approximately 54.14% of the issued share capital of the Company at
the date of the Share Sale Agreement at a cash consideration of HK$243,622,000
(equivalent to approximately HIK$0.18947 per share of the Company). The
completion of the share sale conditional upon, among other things, the
completion of the Asset Reorganization (as defined below).

The completion of the Share Sale had been taken place on 28 September 2011,
WCIL and parties acting in concert with it interested in 1,285,829,330 shares
of the Company, representing approximately 54.14% of the issued share capital
of the Company as at 28 September 2011. Thereafter, WCIL made a mandatory
unconditional general offers (the “Offers”) in cash for all the issued shares of the
Company not already owned or agreed to be acquired by WCIL and parties acting
in concert with it and to cancel all the outstanding Consultant Options (as defined
in the circular of the Company dated 6 October 2011) in accordance with Rule
26.1 of the Hong Kong Code on Takeovers and Mergers (the “Takeovers Code”).
Immediately after closing of the Offers on 27 October 2011, WCIL held a total
of 1,662,882,530 shares of the Company (representing approximately 70.01% of
the issued share capital of the Company). As a result of the Offers, the Group
continues to engage in the business of food and beverages.

Asset Reorganization

On 17 June 2011, CIHL and the Company signed an asset reotrganization
agreement (the “Asset Reorganization Agreement”) whereby CIHL agreed to
purchase and the Company agreed to sell the entire issued share capital of Sharp
Rise at a cash consideration of HK$246 million (the “Asset Reorganization™).
The completion of the Asset Reorganization was conditional upon, among other
things, simultaneous completion with the Share Sale Agreement. The Asset
Reorganization constituted a very substantial disposal for the Company under
the Listing Rules. By virtue of CIHL’s controlling interest in the Company, the
Asset Reorganization also constituted a connected transaction for the Company
under the Listing Rules and a special deal for the Company under Rule 25 of the
Takeovers Code. As a result of the Asset Reorganization, Sharp Rise Group is
principally engaged in the business of food and beverages while the Company
and its remaining subsidiaries carry on the operating of restaurants, bars and
kiosks. The Board considered that the Asset Reorganization would facilitate
the completion of share sale and the Special Distribution (as defined below)
and, accordingly, WCIL to the Shareholders. The completion of the Asset
Reorganization had been taken place on 28 September 2011. Following the
completion of the Asset Reorganization, Sharp Rise ceased to be a subsidiary of
the Company and became a wholly-owned subsidiary of CIHL. Further details
were disclosed in the Company’s announcements dated 12 July and 28 September
2011 and the Company’s circular dated 25 August 2011.
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Special Distribution

The Board also proposed to make a special distribution of HK$0.04563 per
share of the Company (the “Special Distribution”) to the Sharecholders subject
to the Capital Reorganization became effective and completion of the Asset
Reorganization. The payment of the Special Distribution had been despatched
to the Shareholders on 30 September 2011. Further details were disclosed in the
Company’s announcements dated 23 August, 19 and 28 September 2011 and the
Company’s circular dated 25 August 2011.

Cancellation of Options and Termination of Consultancy and

Option Agreements

The Company and each of the consultants signed a deed of termination on 15 July
2011 whereby all parties thereto mutually agreed to cancel the Options granted (as
defined as Consultant Options in the joint announcement dated 12 July 2011) and
to terminate the consultancy and option agreements with immediate effect with
no consideration. Further details were disclosed in the Company’s announcements
dated 10 February 2010 and 12 July 2011.

STRATEGY AND OUTLOOK

Apart from the existing business of food and beverages, the Company will
continue to explore other potential investment opportunities and is from time
to time in discussion with potential targets with reasonable returns that meet
the Company’s criteria. The Group is exploring a few investment opportunities
at present and one of which is the marketable securities. This will not only
strengthen core business but also contribute new revenue and increase

Shareholders’ values.
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Bt %5 [l

SHAREHOLDERS’ EQUITY AND FINANCIAL RATIOS

As at 30 September 2011, the Group’s net assets attributable to equity holders of
the Company amounted to HK$168 million (31 March 2011: HK$283 million),
a decrease of 40.6%. Such decrease was mainly caused by the gain on deemed
disposal of subsidiaries of HK$5 million, offsetting by loss attributable to equity
holders of HK$15 million and the 2011/12 special dividends of HK$108 million
appropriated during the period.

As at 30 September 2011, total debt to equity ratio and net debt to equity ratio
were zero (31 March 2011: zero) which were expressed as a percentage of total
borrowings and net borrowings trespectively, over the total equity of HK$164
million (31 March 2011: HK$323 million).

BORROWINGS

As at 30 September 2011, the Group had no bank borrowings (31 March 2011:
nil). Cash and deposits at bank amounted to HK$153 million (31 March 2011:
HK$85 million).

TREASURY POLICIES

The Group adopts
management. To achieve better risk control and minimise cost of funds, the

conservative treasury policies in cash and financial

Group’s treasury activities are centralised. Cash is generally placed in short-
term deposits mostly denominated in Hong Kong or US dollars. The Group’s
liquidity and financing requirements are frequently reviewed. In anticipating new
investments or maturity of bank loans, the Group will consider new financing
while maintaining an appropriate level of gearing.

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 16 to the condensed
consolidated financial statements.

CAPITAL COMMITMENT

At the end of the reporting period, the Group had no capital commitments.
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six months
ended 30 September 2011 (2010: Nil).

On 12 July 2011, the Board resolved that a special dividend of HK$0.04563 per
share (approximately HK$108 million in total) be distributed to the sharcholders
of the Company (the “Sharecholders”) whose names appear on the register of
members of the Company on 26 September 2011, subject to and upon the Capital
Reorganization becoming effective and completion of Asset Reorganization.
The payment of special dividend was approved by the Sharcholders in a special
general meeting held on 19 September 2011. The special dividend was paid on 30
September 2011.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 September 2011, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”), which have been
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or which were
required to be recorded in the register to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) was as follows:

(a) Interests in the Company — Shares

IR R
EFREMARTHAE S ENA=TALA
BASEAMEHRE (ZF—FF : )

RZE——F+A+-H BFEZRAR-Z
——FRAZFRNBRINARATRRE LM F]
R B ([R% 3R 1) IR A & RS 5 0.04563 70 2 1 R IR B
AHLOBEEE1.081ET) EEFEXREHEERRE
ESHATRITALE T H#T - RTERIREEE
BRENRZZZE——FNLATNLERITZREERK
e HitE - BFRAREER -_ZE——FNA=+TAHIK
fF -

EERFETRABZESER

RZZ——FAA=TE ARAEETRFETHR
AERARBREBB AR (EXREFLBPE K
I ([ 787 M EIE RG] ) E XV AL 2 Bty - HHRER D
RESTHRERGEREBEESRBEGIEXVIHEE
7 RES DEHAGARR LB Rz R IAR (B
R SRR L 58 5 S BB RO R SR D B ERARE
BEEZRRRAR)  RUALERRHERARAR
BESFEHERIE2GREATFEZELM
NzRELRE IR EMBETAESETE
FRHMEAETRD ([FAEFER ) BAGRAR R
iRz R FOAR T

(a) ANARERE - RO

Number of ordinary shares

SERRNBE
Approximate
Personal percentage
Name of Directors Capacity interests Total of interest
BEEHR 5% BARER By A
%
KUOK Hoi Sang (Note) Beneficial owner 24,000,000 24,000,000 1.01

g (M) BB A

CHOW Vee Tsung, Oscar (Note) Beneficial owner 174,120,000 174,120,000 7.33

JE 4 1 (BYAE) BEmEAA

Note: KUOK Hoi Sang and CHOW Vee Tsung, Oscar have resigned as executive Directors
with effect from 27 October 2011.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES (continued)

(b) Interests in Associated Corporation — Shares

EERFTETHABZESZER 8)
(b) HE L EER - R

Number of ordinary shares

ZERRHEE

Approximate

Associated Personal percentage

Name of Directors corporation Capacity interests Total of interest

Ens i) N 37 BARER BY REY

%

CHOW Yei Ching (Note) CIHL Beneficial owner 159,154,359 159,154,359 57.34
JE IR (BT AE) HLBEER BamEAA

KUOK Hoi Sang (Note) CIHL Beneficial owner 98,216 98,216 0.04
gt (M) HAFE HmBEEA

Note: CHOW Yei Ching and KUOK Hoi Sang have resigned as executive Directors with
effect from 27 October 2011.

Save as disclosed in “Share Option Schemes” below, as at 30 September 2011,
so far as is known to the Directors and the chief executives of the Company,
no other person has interests or short positions in the shares, underlying shares
and debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) which are required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO); or are required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein; or are
required, pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the “CPHL Scheme”) was approved by
the sharecholders of CIHL and sharcholders of the Company on 20 September
2002. Another share option scheme of CIHL (the “CIHL Scheme”) was also
approved by the shareholders of CIHL on 20 September 2002. The CPHL Scheme
and the CIHL Scheme have fully complied with Chapter 17 of the Listing Rules.
As at 30 September 2011, no share option was granted, exercised, cancelled or
lapsed under the CPHL Scheme and the CIHL Scheme. There was no outstanding
option under the CPHL Scheme and the CIHL Scheme at the beginning and at the
end of the period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30 September 2011, so far as is known to the Directors and the chief
executives of the Company, the interests and short positions of the persons or
corporations in the shares or underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

Substantial Shareholders

FERR

CHOW Vee Tsung, Oscar
JE4EIE

CHAN Alanna
PR =2

CHEN Wai Wai, Vivien

REE

Crosby Investment Holdings Inc.

Nan Fung Resources Limited

2 ERER AR
Gentfull Investment Limited
EFREFRAT

Wincon Capital Investment Limited

KBEAKREFR AR

LI Kwong Yuk
Fihle

Notes:

Capacity
517

Beneficial owner

BB A

Beneficial owner

EnBEBA

Beneficial owner

EmEAA

Interest of controlled

corporation
RIS AT 2 R

Interest of controlled
corporation

S AT R
Beneficial owner
EnlEAA
Beneficial owner

EmfEAA

Interest of controlled
corporation

B33 VNI - 5

BRARMT

Number of shares held
BERMEE

174,120,000

174,120,000
(Note 1) (FiFFE1)

161,305,000
(Note 2) (Fff5E2)

161,305,000
(Note 2) (FfFE2)

161,305,000
(Note 2) (FifsE2)

161,305,000
(Note 2) (FifzE2)

1,285,829,330
(Note 3) (Fif5E3)

1,285,829,330
(Note 3) (Fif5E3)

B -

FERRZESED

RZE——FAA=TH $EERARFEET
BABFA - THALSOREN AR R R S AH
Wiy PR A AR E F R ERAIEXVEE 2R
FE3DMEAOEX AR R RIKE - MARLERARE
RIBEES KT ROEBcIEEF 2 BLMAZ 2

Approximate
percentage
of interest

A
%

7.33

6.79

54.14

54.14

1. Under the SFO, CHAN Alanna, the spouse of CHOW Vee Tsung, Oscar, was deemed to 1. BIEFHARBAEGD  AREZEBREZRERA

be interested in the same parcel of those shares held by CHOW Vee Tsung, Oscar.

B A T A2 R —H A 2 s -

2. CHEN Wai Wai, Vivien, Crosby Investment Holdings Inc. and Nan Fung Resources 2. FREZ - Crosby Investment Holdings Inc. X2

Limited are taken to be interested in 161,305,000 shares which were held by Gentfull
Investment Limited which is wholly-owned by Nan Fung Resources Limited and in turn
wholly-owned by Crosby Investment Holdings Inc. which is 100% owned by CHEN Wai

Wai, Vivien.

100% A% 1

BRERATBEABEEIREERAANEE
#161,305,000 i B 17 2 4 25 - BR 2
Investment Holdings Inc.

Investment Holdings Inc. #55 F 2 & JR AR A 71 100%

£ Z 5 A Crosby

1M Crosby

B MEERBRAFABFARFIREERAF

100% R HE ©

3. These shares were held by WCIL, which is 100% owned by LI Kwong Yuk. LI Kwong 3. %Z%(Hﬁflﬁgﬂ EREHFHH lUU”/ofEé% Kzﬁ%%ﬁ ° *%
BREFLPEGD  TRERERERZSHRMOE

Yuk was deemed to be interested in these shares under the SFO.
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Save as disclosed above, as at 30 September 2011, so far as is known to the
Directors and the chief executive of the Company, no other person has interests
or short positions in the shares, underlying shares and debentures of the Company
ot any of its associated corporations which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register required to be kept by the Company under Section 336 of
the SFO, or, were directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all circumstances at
general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

Except for the
associated corporations, at no time during the period was the Company or its

share option schemes adopted by the Company and its
holding company or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other body

corp()rztc.

EVENTS AFTER THE REPORTING PERIOD

Following the close of Offers on 27 October 2011, WCIL and parties acting in
concert with it were interested in an aggregate of 1,662,882,530 shares of the
Company, representing approximately 70.01% of the issued share capital of the
Company as at the date of the close of the Offers. Further details were disclosed
on the Company’s announcement dated 27 October 2011.

On the same date, the composition of the Board had been changed entirely
immediately after the close of the Offers. Further details were disclosed in the

Company’s announcement dated 27 October 2011.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

During the period under review, the updated information on Director discloseable
under Rule 13.51B(1) of the Listing Rules is as follows:

. Dr. Chow Yei Ching, an executive Director and chairman of the Company,
has re-designated from a non-executive director to independent non-
executive director of Television Broadcasts Limited (stock code: 511) with
effect from 10 June 2011.

EMPLOYEES AND REMUNERATION POLICIES

Following the deconsolidation of Sharp Rise Group, which employed
approximately 770 staff, on 28 September 2011, number of full-time staff
employed by the Group as at 30 September 2011 was reduced to approximately
109. Total staff costs amounted to HK$106 million for the period under review.
The remuneration policies are reviewed periodically on the basis of the nature
of job, market trend, company performance and individual performance. Other
staff benefits include bonuses awarded on a discretionary basis, medical schemes,
retirement schemes and employees’ share option scheme.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by
the Company or any of its subsidiaries during the six months ended 30 September
2011.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Code on Corporate Governance Practices contained in
Appendix 14 of the Listing Rules throughout the six months ended 30 September
2011, with deviation from code provision A.4.1 which stated that non-executive
Directors should be appointed for a specific term and subject to re-election. As
stated in the Company’s Annual Report 2011, all the independent non-executive
Directors were not appointed for a specific term but subject to retirement by
rotation and re-election at annual general meetings of the Company in accordance
with the Company’s Bye-Laws.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules. Following a specific enquiry, each of the Directors confirmed that
he/she has complied with the Model Code throughout the six months ended 30
September 2011.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and discussed auditing,
internal controls, risk management systems of the Group and financial reporting
matters including the review of the unaudited condensed consolidated financial
statements for the six months ended 30 September 2011.

APPRECIATION

I would like to take this opportunity to express our sincere appreciation of the
support from our customers, suppliers and shareholders. I would also like to
thank the former Board of Directors for their valuable contribution and the staff
members of the Group for their commitment and dedicated services throughout
the period and welcome the current Directors on Board.

By Order of the Board
LI Kwong Yuk

Chairman

Hong Kong, 28 November 2011
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