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The Board of Directors (the “Board”) of Ngai Lik Industrial
Holdings Limited (the “Company”) announce the unaudited
results of the Company and
subsidiaries (the “Group”) for the six months ended 30
September 2011, together with the comparative figures, as

consolidated interim

follows:

BNIEKEBERAR(ARARDEFE(E
FeDAMmMARTE REMBRR(AEE])
HE-Z——FNA=THIERERAZRE
BEREATHES  ERLBEFET:

Condensed Consolidated Statement of Comprehensive Income

HHGEREMAERR

Six months ended 30 September
BEARA=+HLAREAR

2011 2010
—g——% —E-TF
Notes HK$’000 HK$’000
Bt 2 FH#T FiE T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Turnover BER 3 516,488 477,120
Cost of sales 8 5 BR AR (513,298) (485,801)
Gross profit/(loss) R, (8) 3,190 (8,681)
Other operating expenses, net — EA A& H - F5H = (448)
Other income HAbUg A 9,043 1,206
Gain on deconsolidation of IR AR AKB AR
subsidiaries Z W= 14 159,001 =
Selling and distribution expenses 5 & K 2 #4 F 52 (2,358) (5,235)
Administrative expenses THRAX (41,535) (33,795)
Profit/(Loss) from operations LSRR (EE) 127,341 (46,953)
Finance costs b & Bk A = M
Profit/(Loss) before taxation BRBLAT =R (& 1R) 4 127,341 (46,954)
Taxation charge HEXZH 5 (213) =
Profit/(Loss) for the period RNEAR R A (B 18) 127,128 (46,954)
Other comprehensive income Hi 2w A
— Exchange differences on — ABRERINEBT
translation of a foreign EECENERE
operation 152 —
Total comprehensive income/ AEEE2EBA
(expense) for the period (A BT 127,280 (46,954)
Earnings/(Loss) per share BRAEFN (&)
(in HK Cents) (B 7
— Basic and diluted — EARAREE 16.03 (5.92)
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As at
31 March
2011

RIE——%F
=A=+—H
HK$’000
FET
(Audited)
(&%)

Notes

B &

Non-current assets
Property, plant and equipment
Interest in an associate

Current assets

Inventories

Trade and other receivables
and prepayments

Tax recoverable

Pledged bank deposits

Bank balances and cash

Current liabilities
Trade and other payables
and accruals
Amounts due to related parties
Amount due to an associate
Tax payable
Obligations under finance leases
— due within one year
Provision

Net current liabilities

ERBEAE
WE - BEREE
R—REBE AR Z#n

mEEE

A

B 5 & E At U R R e
BN RIEA

A W Bl 7 1]
EEMBITER
RITEFERAR

mEBERE

B85 REAMENERRK
EEtE M
FETBEE A LR
e — BB & QR IR
& B IR
B A TH A RIE

— —FRIHB
B im

REBERFE
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1A 503

38

541

9,186

27,293
45
686
8,857

46,067

158,211
2,839
38

121

32
17,844

179,085

(133,018)




As at
31 March
2011

RIE——%F
=A=+-—H
HK$’000
FET
(Audited)
(&%)

Notes

B &

Total assets less current
liabilities

Non-current liabilities

Obligations under finance leases
— due after one year

Net liabilities

Capital and reserves

Share capital

Reserves

Total deficit

MEERRDER

kRBEE
AR EE
- —HFRIH

BEfEFE
B A X% fit 4
&N

18

5 4 48 88

(132,477)

(132,480)

12 79,302

(211,782)

(132,480)
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For the six months ended 30 September 2011

HE-T——FNA=THLKEAR

Share Share Other Translation Accumulated Total
capital premium reserve reserve losses deficit
BE BRHEE HtbEE BE R i i RitEEE Baes
HK$'000  HK$'000  HK$'000 HK$’000 HK$'000  HK$'000
FHET FHET FHET FHT FHET FHET
At 1 April 2010 RZT—ZTFWA—AB
(Audited) (&%) 79,302 94,972 71,372 = (273,911) (28,265)
Total comprehensive AHHEEmBAXAE
expense for the period — — — — (46,954) (46,954)
At 30 September 2010 R-ZZT—TFNAA=+AH
(Unaudited) (RigER) 79,302 94,972 71,372 — (320,865)  (75,219)
D
At 1 April 2011 RZZE——FWm™A—AH
(Audited) (BER)
Total comprehensive NEAE 2 E WA BT

income for the period

At 30 September 2011
(Unaudited)

R=F——FhA=+A
(REER)
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Six months ended 30 September
BEARA=+HLF<EAR

Net cash used in operating activities

Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 April
Effect of foreign exchange rate changes, net
Cash and cash equivalents

at 30 September
Analysis of the balances of cash

and cash equivalents:
Bank balances and cash

2010
—E—FF
HK$'000
FETT
(Unaudited)
(REEZ)
KEEEEZ
e F8 (5,836)
"EEZBMEZ
ReFE (1,533)
BEEHEZ
R&EFRE (16)
RekBELEBEER
2R EER (7,385)
RMUWA—HBZERE R
HEeEEHAE 19,147
INSTERBB) 2 &
FEE =
RAAZ+HEZEE X
He&EBEIEE 11,762
RekBELEMBEIEE
ERZ DT
RITHEFRA S 11,762
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) No. 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements set out in
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately HK$127
million for the six months ended 30 September 2011
(For the six months ended 30 September 2010: loss of
approximately HK$47 million) and as at 30 September
2011 the Group had net current liabilities of
approximately HK$5 million (As at 31 March 2011:
approximately HK$133 million).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do
not include all the information and disclosures required
in the annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2011.

Ngai Lik Industrial Holdings Limited Interim Report 2012
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2011, except for the adoption for the first
time of the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations)
and amendments to HKFRSs issued by the HKICPA,
which are effective for the Group’s accounting periods
beginning on 1 April 2011:

HKFRSs (Amendments) Improvements to HKFRSs 2010

HKAS 24
(as revised in 2009)

Related Party Disclosures

HK(IFRIC) — INT 14
(Amendment)

Prepayments of a Minimum
Funding Requirement

HK(IFRIC) — INT 19 Extinguishing Financial
Liabilities with Equity

Instruments

The adoption of the new HKFRSs had no material
effect on how the results and financial position of the
Group for the current or prior accounting periods have
been prepared and presented. Accordingly, no prior
period adjustment has been required.

2.

FREHUER(E)
MUENEREEMBREMRAZE
AHRERAEASRERE_T——F
ZA=T - HLEFEZFERBHEX
FrikfE®E —2% HEREATIAE
ARMASEMLERARANEE =
E-—FMA-BFRZzeFHREZ
M RRERRAMBHREEA(E
AMBHRESEANDNBEMEETAHMT
WEEA FERAEHAERBRB)RE
B I 7 e EANE AT RO -

EEMBHREED] T —TFH
(1BETA) B RS
Bl 2 i

BB G ERE24 BEALTHE
B(CEEBAE

ABET)
5B BBRYBESR HEESTRZ
“REZ8e) - BEAMNRE
2R E1458

CHEN)
EB(BERTEHR NERTAEE
EREZEE) - 2RBaE

B EF195

R B AR B RE RN Y AEE
RAGHHHIEBESHHR XS
RMBMRRAZ BRI E2RDT AL EE
REBAFZE - Bl BEFT2ELB
EHRFHE -
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
The Group has not early applied the following new or
revised standards, amendments and interpretations
that have been issued but are not yet effective.

TEEHHRE)
4 B3 R IR 2 4R 4 T 52 A 48
AR 2 AT RS AT A 5T A

HKAS 1 Presentation of Items of Other
(Amendments) Comprehensive Income?®

HKAS 12 Deferred Tax: Recovery of
(Amendments) Underlying Assets?®

HKAS 19 Employee Benefits*

(as revised in 2011)

HKAS 27
(as revised in 2011)

HKAS 28
(as revised in 2011)

Separate Financial Statements*

Investments in Associates and
Joint Ventures*

HKFRS 7 Disclosures — Transfers of
(Amendments) Financial Assets!

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial
Statements*

HKFRS 11 Joint Arrangements*

HKFRS 12 Disclosure of Interests in Other
Entities*

HKFRS 13 Fair Value Measurement*

HK(IFRIC) — INT 20

Stripping Costs in the
Production Phase of a
Surface Mine*

! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January
2012

s Effective for annual periods beginning on or after 1 July 2012

4 Effective for annual periods beginning on or after 1 January
2013

The directors of the Company are in the process of
assessing the potential impact and anticipate that the
application of these new and revised standards,
amendments and interpretations will have no material
impact on the results and financial position of the
Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEREURGEMBRRME

TURNOVER AND SEGMENT INFORMATION

During the six months ended 30 September 2011, the
Group is newly engaged in the oil trading business
and this becomes a new operating segment in the
current reporting period.

The Group’s reportable and operating segments are as
follows:

EMS business — Design, manufacture and sale of
electronic and electrical products.

QOil trading — Trading of oil and provision of
consultancy services.

The following is an analysis of the Group’s revenue
and results by operating and reportable segments for
the six months ended 30 September 2011:

EXERIHER
BE-T-——FNAA=tBELEAEA
AEBEMBSEATAR LR LR
AT SRR A —HIF LR S -

AEBEZAHRERKEED MWD

EMSE% — #it HERHEET
REBER -

AHEBES — LHEBEZREHERAD
%%O
ATRAEBEBE-_T——FNLA=

JrEIM:/TfIHHz?&%&ﬂi&%%%E%N
W as R RAE DT

EMS

Business QOil Trading Consolidated

EMS % 75 HHES &8

HK$’000 HK$’000 HK$’000

FTHET THET FHET

(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REEE)

Reportable segment revenue  A] ) & % 2B Uk z& 81,929 434,559 516,488
Reportable segment loss ARE D HEE (28,922) (1,040) (29,962)
Unallocated income Ko 2HBA 30
Unallocated expenses AP ZHX (1,728)

Gain on deconsolidation ISR AEFA

of subsidiaries IEINCIPA & 159,001
Profit before taxation B 75 A1 5 A 127,341
Income tax expenses Frisfif X (213)
Profit for the period 7K HA i v 127,128

Loss mainly attributed to a one-off expense of approximately * BEEBHML XM X 41,017,000 T T
HK$1,017,000. B o

Ngai Lik Industrial Holdings Limited Interim Report 2012
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TURNOVER AND SEGMENT INFORMATION 3. BEERIBENE)

(Continued)

The following is an analysis of the Group’s assets and LTARAEER-_ZT——FhLA=+
liabilities by operating and reportable segments as at AREERAIREDBEIDZEER
30 September 2011: BED:

Segment assets D EPE E

Unallocated assets RKOBEZEE

Total assets per condensed  ERA4R & BA 75 AR
consolidated statement of MR BEE
financial position

Segment liabilities HEEE
Unallocated liabilities ol =N |

Total liabilities per condensed f& BA 47 & B 75 AR 3L
consolidated statement of WMEMEBBRAEE
financial position

Ngai Lik Industrial Holdings Limited Interim Report 2012
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TURNOVER AND SEGMENT INFORMATION 3. BEERIBENE)

(Continued)
The following table provides an analysis of the Group’s TREH|AEBZMEMISE H 2 H
sales by geographical market and the Group’s non- ERAEBEIZEEMTME D ZIER
current assets by geographical location of the assets, BEE2ON  MAmARENRK
irrespective of the origin of the goods manufactured or Fri 4 R 7% < 2RIR #b
services rendered:
Turnover Non-current assets
BEE RENEE
As at As at
Six months ended 30 September 31 March
30 September 2011 2011
BEAA=+HIEREA ? mn
2011 2010 —B——-%F —T——F
—E——%Ff —T—ZTF A=+ =ZA=+-—H
HK$’000 HK$’000 HK$’000 HK$'000
FHET FAT FHET FAT
(Unaudited) (Unaudited) (Unaudited) (Audited)

(REER) CREER (REER) (BE%)

The PRC H 244,165 — 10 —
Hong Kong BB 190,394 2,192 - 541
Dubai I F 60,808 — — —
United States of America 3 & 13,154 233,265 - =
Philippines JEEE 7,967 113 - —
Netherlands far 4 - 41,557 - -
Brazil i) - 11,826 - —
France A - 12,334 - -
Canada mEX - 33,071 - =
Others Hh - 142,762 - -

516,488 477,120 10 541
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEERERGSMBRRME

4. PROFIT/(LOSS) BEFORE TAXATION

4.

BB ARR,(BB)

Six months ended 30 September
BEAA=+HLEREAR

2011 2010
—g——%5 —ZE-ZF
HK$°000 HK$'000
THRT F#& T
(Unaudited) (Unaudited)
(REEX) (REER)
Profit/(Loss) before taxation has been i Al F,/ (&518)
arrived at after charging/(crediting): Bk (GTA) -
Bad debts recovery Il [B] 2 BR (5,528) =
Depreciation of property, plant and WME BREMEEZ
equipment = _ 463
Exchange losses, net BN BB - 5 35 627
Loss/(Gain) on disposal of property, HEWE BMEREZE
plant and equipment ZEEB (W) 23 (179)
Impairment loss on trade and other & 5 & Hth & Uk BR 7K
receivables OB EE 11,412 —
Interest income B A (1) (18)
Operating lease rentals in respect of 12F Y& 2 &K&& 4
building premises e 773 —
5. TAXATION CHARGE 5. BEXH
Six months ended 30 September
HEZALA=+HIL<EAR
2011 2010
—E——%5 —E—ZF
HK$’000 HK$’000
FHET F#& T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Taxation in condensed consolidated ~ R EALZA 2K A
statement of comprehensive income Rk 2 B iE
represents:
Current taxation B 7% 18
Hong Kong BB
— provided for the period — BNEE 213 =
Taxation charge for the period BN IE X 1 213 —

Notes:

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 30 September 2011 (For

the six months ended 30 September 2010: Nil).
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DIVIDEND 6. KRE
No dividend was proposed for the six months ended HE-_T——FR-_Z—ZTFNA=
30 September 2011 and 2010. THIEAEAYEREZRETMBRE -
EARNINGS/(LOSS) PER SHARE 7. BRERN/(FB)
The calculation of basic and diluted earnings/(loss) per EREARBERF(BE)ET
share is based on the following data: PIBREH
Six months ended 30 September
EZEAA=+BHL~EA
2011 2010
—g——F —E-ZTF
HK$’000 HK$’'000
FHET FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Profit/(Loss) for the period attributable i &t & & A% 5 A 7 # 5%
to owners of the Company for the & F /(EE)Z HR
purposes of basic and diluted ARQEEHE A B
earnings/(loss) per share F(&E#8) 127,128 (46,954)
Weighted average number of ordinary & &M E AR KL #E R
shares for the purpose of basic and ¥/ (E18) z & & Ik
diluted earnings/(loss) per share hnAE F 9 Rk £ 793,016,668 793,016,668

The weighted average number of ordinary shares for
the purposes of basic and diluted earnings/(loss) per
share for the six months ended 30 September 2010
has been adjusted to take into account of the share
consolidation on 5 September 2011. Details of share
consolidation are set out in note 12.

Ngai Lik Industrial Holdings Limited Interim Report 2012

A EBE_FT-TFAA=THL
NERZBRERREERF (EBER)
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8. TRADE AND OTHER RECEIVABLES AND 8. EZRHMEWERNRAEGSRE
PREPAYMENTS

As at

31 March

2011

RZE——%F

—A=+—H

HK$'000

FET

(Audited)

(2= %)

Trade receivables EHEWKERER 8,834

Less: impairment loss BB EE B (6,529)

3,305

Amount due from scheme subsidiaries & U 51 2| I 8 A 7 FUE 30,366
Other receivables and prepayments E b FEU AR &

SEENE O] 663

Less: impairment loss R E B B (7,041)

27,293

Customers are generally granted credit terms of letter
of credit at sight or open accounts from 7 days to 30
days. Longer credit periods are granted to several
customers which have long business relationship with
the Group and strong financial position.

Ngai Lik Industrial Holdings Limited Interim Report 2012
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEREURGEMBRRME

TRADE AND OTHER RECEIVABLES AND 8. EBEZRHEMELBRIRAMRE
PREPAYMENTS (Continued) (&)
The following is an aged analysis of trade receivables RERE EHREERERRNREAEB
(net of impairment loss) at the reporting date: B IR R AT
As at As at
30 September 31 March
2011 2011
R-ZE——% RZE——F
ALA=+H =A=+—H
HK$’000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REEZE) (EZ)
Current=30 days BNHE-30H 165 2,444
31-60 days 31-60H - 4
61-90 days 61-90H — 856
Over 90 days Q0B A - 1
165 3,305
TRADE AND OTHER PAYABLES AND ACCRUALS 9. BEZRHEMEARIRETER
As at As at
30 September 31 March
2011 2011
N-ZE——% RZE——%F
LA=+H —A=+—H
HK$’000 HK$'000
THERT TFHT
(Unaudited) (Audited)
(REER) (feE %)
Trade payables E I RENER 16 3,165
Other payables H b fE T BR K
— Amount due to scheme — EET S B
subsidiaries NGIE/ S - 21,650
— Others — Efth 3,115 18,708
Accruals EEtER 239 114,688
3,370 158,211

Ngai Lik Industrial Holdings Limited Interim Report 2012
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9. TRADE AND OTHER PAYABLES AND ACCRUALS 9.

EFRAMEARARENER

(Continued) (&)
The following is an aged analysis of trade payables at RHELH  EHERNEREZERERD
the reporting date: BT
As at As at
30 September 31 March
2011 2011
R-B——% RZE——F
AA=+H =—A=+—H
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEZ) (&R
Current=30 days B HA-30H 16 1,246
31-60 days 31-60H — 206
61-90 days 61-90H — 1,695
Over 90 days 90H A - 18
16 3,165
10. AMOUNTS DUE TO RELATED PARTIES 10. ERBEEALTRE
The amounts are unsecured, interest-free and ZESBAERT R2ERAREXR
repayable on demand. BiE -
The amounts represented: ZEeREE:

(i) amount due to a related party of approximately
HK$8,893,000, which is a company wholly
owned by a director of the Company that owns
21.2% effective interest of the Company; and

(i) amount due to the immediate holding company
of HK$7,750,000.
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1.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2011, the
Group spent approximately HK$16,000 (For the six
months ended 30 September 2010: approximately
HK$1.7 million) on the property, plant and equipment.
In addition, assets with a net book value of
approximately HK$510,000 were disposed of by the
Group during the six months ended 30 September
2011 (For the six months ended 30 September 2010:

1. N¥ BERZE
HE_T——FNA=1+HIL~EA
AEERYE BELRIEERY
16,000 T(BHE_E—ZEFE A=+
B 1k /<@ A #91,700,000% 7T) ° It
N BE-E-——FEHLA=THIEX
MA AEBEBEHERBFEAY
510,000 T(BE-_TE—ZTFALA=
+ B 1k 758 A 49799,000% T) 2 &

approximately HK$799,000). E e
SHARE CAPITAL 12. BA&
Number of
shares Share capital
& & E ;2.
Notes ’000 HK$'000
B & + FAT
(Unaudited) (Unaudited)
(REgsEZR) (REgesEZR)
Ordinary shares, issued and @A @ BETR
fully paid: e
At 1 April 2010 and RZZE-—FTFHA—BK
30 September 2010, —T-EFNA=+AH"
shares of HK$0.01 each FREE.0E T2 KRG 7,930,167 79,302
At 1 April 2011, RZE——FMHA—A-
shares of HK$0.01 each BEREEOIE T KkHn 7,930,167 79,302
Share consolidation into A AESREAECI0E T
HK$0.10 each 2 &Hm a (7,137,150) =
At 30 September 2011, RZBE——FHhA=+H"
shares of HK$0.10 each R EE0.10 T 2 1D 793,017 79,302
Notes: B 7 -
(@) Pursuant to the circular dated 3 August 2011, every ten issued (@ RERMA—FT——F\AZHZAEK

shares of HK$0.01 each in the capital of the Company were
consolidated into one new share of HK$0.10 each. Accordingly,
on this basis, issued share capital of approximately
HK$79,302,000 is divided into approximately 793,017,000
shares of HK$0.10 each upon the share consolidation.

AARRAFBE+REREEONETZ
BETRG - EAEHA—REREEIO
BILZHBRG - Bt - R EE - BRR
124 B 5 479,302,000 7T 2 B B TR AR
217 /& #9793,017,0000% F IR EE0.107% 7T
2B e
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RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following
significant transactions with related parties in the
ordinary course of business:

BEALRS
MR AEEREEATRAEES
BERGETUTEARS

Six months ended 30 September
HEMALA=+HL-<HEA

2011 2010
—g——F —T-ZF
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEZ) (RigE %)
Sales to Qingyuan Regent % F/5 & B B
International Hotel KB & - 11
Hotel expenses paid to TRHTFERERERE
Qingyuan Regent RBIEZBIERX
International Hotel - 98
Non-interest bearing loan 2K B Manfulview Limited
from Manfulview Limited ~ Z st B EX - 5,452
Remuneration paid to INTESRTEER
directors and other BEAMKE S
members of key
management - 11,763
Notes: B 5 -
(a) Qingyuan Regent International Hotel is indirectly controlled by (@) BEREBESBEBRAXBEEREAARREER

a discretionary trust for Dr. Lam Man Chan (the ex-Chairman
and ex-director of the Company). Ms. Ting Lai Ling and Mr.
Lam Shing Ngai and other family members of Dr. Lam and
Ms. Ting are beneficiary objects of the discretionary trust.
Four ex-directors of the Company, namely, Dr. Lam Man Chan,
Ms. Ting Lai Ling, Mr. Lam Shing Ngai and Mr. Yeung Cheuk
Kwong are directors of the hotel.

(b) Manfulview limited is a company controlled by Dr. Lam Man
Chan and Ms. Ting Lai Ling.
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14. DECONSOLIDATION OF SUBSIDIARIES 14, RIEGAFAMBATF

On 29 September 2011, the board of the directors of RZZBE——FAA-+NEBE  ARFIZ
Pacific Rise Holdings Limited (“Pacific Rise”) (formerly EFEcEMBARESSEBARAA
known as Top Novel Limited), a direct wholly-owned (BEs)RIEEZERANEZSY
subsidiary of the Company, resolved to recommend FAMBEREZRSESERBEE - R
the shareholder to voluntarily wind up Pacific Rise. BRERME B THAARAZMH
Upon commencement of the winding-up, Pacific Rise B MEaRAMBAR (SHEMIE
ceased to be a subsidiary of the Company and the SEBDCUMBEERTERRATE
financial results and position of the Pacific Rise and its RAFTAREHE -

subsidiaries (collectively the “Pacific Rise Group”) were
deconsolidated from that of the Group.

As at 29 September 2011, the net liabilities of the RZE——FNWAZ+HALH Ba&
Pacific Rise Group were as follows: BrBEFENT:
HK$000
FH& T
(Unaudited)
(REg&EZ)
Property, plant and equipment WE - WEREE 7
Cash and bank balances ReRBTESR 531
Other receivables H b B U BR X 3,712
Trade and other payables and accruals B5RHEMENERKEER (163,251)
Gain on deconsolidation of subsidiaries BIEREFANB AR 2 &= (159,001)

Net cash outflow arising on deconsolidation: #RIF&AFTAEL 2B &R FEE

Cash and bank balances ReRRTER 531
Ngai Lik Industrial Holdings Limited Interim Report 2012 19
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Dividend
Hﬁ l%\

The Board of Directors have resolved not to declare an
interim dividend for the six months ended 30 September
2011 (2010: nil).

Business Review

XBOE

During the period from 1 April 2011 to 30 September 2011
(“the Relevant Period”), the Group recorded a gain of
approximately HK$127 million, as compared to a loss of
approximately HK$47 million in the prior period. The gain
was mainly attributable to a substantial gain of approximately
HK$159 million arising from the deconsolidation of a
subsidiary upon its voluntary winding-up on 29 September
2011. Turnover of the Group for the Relevant Period
increased to approximately HK$516 million from
approximately HK$477 million.

In view of the critical business environment for export-
manufacturing, the management carried out a review on the
Group’s EMS operation and decided to close down product
lines which have been reporting net losses for consecutive
financial years, by voluntarily wound up a subsidiary as
disclosed in the announcement dated 30 September 2011.
With the elimination of loss-making product lines and
downsizing in operations, the division managed to achieve
the gross profit of approximately HK$0.7 million for the
Relevant Period, as compared to the gross loss of
approximately HK$8.7 million in the prior period.

In April 2011, the Group established a new oil trading
division engaging in the trading of coal, oil and chemical
products and provision of consultancy services. The oil
trading division has contributed a turnover of approximately
HK$434.5 million for the Relevant Period. The management
believes that the new oil trading business will help the
Group to capture new market, increase its profitability and
diversify its business risk.

Going forward, the Group will continue to leverage on the
experience and network of our management and to develop
and establish its oil trading business platform. The Group
will seek to expand its product range and continue to seek
and cover trade areas such as Singapore and other
countries in Asia Pacific region. The Group will also seek
and provide more value added services to its customers.

In the mean time, the Group will strive to increase cash
flows by controlling overheads. The Group also endeavors to
explore new business opportunities in order to create value
for its shareholders.
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TURNOVER

The Group’s turnover increased to approximately HK$516.5
million for the period ended 30 September 2011, an increase
of approximately 8.3% as compared to the preceding
financial period. The rise was mainly attributable to the new
oil trading business which reported a turnover of
approximately HK$434.5 million during the period.

As mentioned in the annual report of FY2010/2011, the
Group has decided to reduce sales of consistently loss-
making product range with an aim to change the product
mix for a healthy growth in future. In line with this strategy,
the EMS division’s turnover dropped to approximately
HK$81.9 million for the period, a reduction of approximately
82.8% as compared to the preceding financial period. The
decline was mainly attributable to reduction in production
scale of loss-making products.

GROSS PROFIT/(LOSS)

The gross profit was about HK$3.2 million for the period.
The turnaround from gross loss to gross profit was mainly
attributable to the Group’s strategy in gradual elimination of
loss-making products and cut-down of product lines with
relatively excessive overheads, as well as the introduction of
new oil trading business.

EXPENSES

The Group’s administrative expenses for the period ended
30 September 2011 totaled to approximately HK$41.5 million,
representing an increase of approximately 22.9% as
compared to the corresponding figures last period. The
increase was partly attributed to the severance costs for
certain staff in Hong Kong. The Group’s selling and
distribution expenses amounted to approximately HK$2.4
million, representing a decrease of approximately 55.0% as
compared to last year. The drop was in line with the decline
in sales turnover in the EMS division, which is more selling
and distribution expenses intensive as compared to the oil
trading division. No significant finance costs were incurred
during both financial periods.

FEBAZEEBHARST

EXRE

BHE-_Z——FhAhA=1THIBH  £x&£H
2 E B IE N & #9516,500,00058 7T 0 B+
—E B HIRE EF483% - ZIEMEER
RO EZESNBRNESEEREY
434,500,000/ JTFT 2L »

B —T—TF T —FHREEZF
WA AEBERERLEEHBELRSE
BEZERRY  BEMAREEMAS
N ERZ ZBERE - B A LR
EMSE Mz X ERHBARATEREY
81,900,000/ 7T + 8 & — {& & B HA fE Uk > 49
828% Z NHREZANBREBHEEBZERMZ
A R R AR BT B -

£8,/(8)

Hi M E 7 49 /53,200,000 7T - HEEHE
BRENDETEARAEEZHBAKREE
BrEMMBREERZMENAZERS
ARBIEMELHE D ER 2RI -

B X

BHE-_ZT——FNA=1THI- BB ~&H
21T 458 #) 541,500,000/ 7T ¢ £
FREHFTEF#229% - Z EABHFEE
RHBEBETEIXINZERER - A&E
2 E Ry T 4 52,400,000 T 0
EER D #55.0% ° 5% T BEEEMSERPT 2 4
ELEBTERMEF  JVAREMSHME £
ZHERSHERAYRAHBESHMAES -
RREG MY EEARERK -
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WORKING CAPITAL MANAGEMENT

As at 30 September 2011, the Group maintained bank
balances and cash of approximately HK$7.6 million
(31 March 2011: approximately HK$8.9 million). The Group’s
average inventory turnover days was approximately 2 days
(81 March 2011: approximately 28 days).

FINANCING AND CAPITAL STRUCTURE

For the period ended 30 September 2011, the Group had no
debts (31 March 2011: approximately HK$35,000).

CAPITAL EXPENDITURE ON PROPERTY, PLANT AND
EQUIPMENT

No significant capital expenditure for the period was spent
during the period.

LIQUIDITY AND FINANCIAL RESOURCES

The net current liabilities of the Group as at 30 September
2011 were approximately HK$5.2 milion (31 March 2011:
approximately HK$133.0 million). The current ratio was
approximately 0.74 (31 March 2011: approximately 0.26).
Shareholders’ deficits were approximately HK$5.2 million
(31 March 2011: approximately HK$132.5 million) because of
the significant profit of approximately HK$127.1 million for the
period.

PLEDGE OF ASSETS

As at 30 September 2011, none of the Group’s assets were
pledged.

CAPITAL COMMITMENTS

As at 30 September 2011, the Group had no material capital
commitments.

Ngai Lik Industrial Holdings Limited Interim Report 2012
ROIEEBAERRA 2012 Hi® &

CEESEE

R-ZT——FAA=TH AEBZRITE
T RIS %1 47600,0008 T (T ——4F
— A=+ —H: #8,900,000/% 7T) - &N & &
2 EERERN AR ZE——F = A
=+—H:%428H)-

MEREXRRE

BE-_Z——FAA=THILHE  ~&£H
TEEK( —CE——F=ZA=+—H: 4
35,000 7T) °

NE BERREZEAXHE

HAYERAPABRAERERASTHL -

RBETRMAER

RZE——FNA=Z+HB AEEZRDE
BE/F 54 /5,200,000 L (ZE——F = A
=+ —H: #133,000,000/& 7T) ° 7 & kb X
HEOIACE——FZAZ+—H: 4
0.26) ° % 5 &5 4t 4 /45,200,000 0 (=& —
—® = A=+ —H: 4132,500,000/% JT) °
It T B R B A 8% 158 49127,100,0005%8 7T K 58
i M BT ER e

BEHR

RIE-——FNA=TH AEELELM
BERNER -

BXER

RIE——FNA=1TH AEELELM
EREREEE -



TREASURY POLICY

The majority of the Group’s sales and purchases are
denominated in US Dollars. As Hong Kong Dollars and US
Dollars are pegged, the Group had minimum exposure to
foreign exchange fluctuation in this respect. The contract
manufacturing costs incurred in the PRC were denominated
in RMB. The Group still monitors the overall currency and
interest rate exposures.

EMPLOYEE INFORMATION

As at 30 September 2011, the Group had about 10
employees (31 March 2011: 60). The remuneration packages
are generally structured with reference to market conditions
and the individual qualifications. Salaries and wages of the
Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors.

EBBR

AEBZHENRBRABNDAZITHEE -
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A& #

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2011, the directors, chief executive of
the Company and their respective associates had the
following interests and short positions in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”)) as recorded in
the register required to be kept by the Company under
Section 352 of the SFO or which were required, pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Listing Rules (“Model Code”),
to be notified to the Company and the Stock Exchange:

EERTHARRKRG - EERORE
SeRBERAR

RZB——FAA=+tH ARASESE"
TREHEREZTABZHEALNRARTA
RERBEIE(BEES R ARG (73

N EAERD]]) EXVERFTRR T2 B ) 2 B
HEABRNDEESREBEEAREEZ NP ERK
BIE3B2EARTFRARR ZECMATLEH
IRBLETRUABELTETAESE
TERFERZZFESTR(FRESFADAE RN
RE MRz S RORBWNT

Number of Shares held

Fi 5 iz 4 8 B

Capacity/ Percentage of
Name of Directors Nature of interest Long position Short position total holding
ExHE g6 HEEHE 3a WE BRAHESH
Wang Jianging Controlled corporation 4,480,730,961 — 56.50%
F#EE R
Pan Junfeng Controlled corporation 4,480,730,961 — 56.50%
agedl=2 REGhE
Note: B &

Frontier Global Group Limited is wholly owned by Touch Billion Limited.
Touch Billion Limited is held as to 75% by Champion Golden Limited, in
which () Mr. Wang Jianging has 50% of the voting right; and (i) Mr. Pan
Junfeng has 25% of the voting right.

Save as disclosed above, as at 30 September 2011, none of
the directors or the chief executive of the Company and
their associates had any interests or short positions in the
shares, underlying shares and debentures of the Company
and its respective associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or which
were required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.
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INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 30 September 2011, so far as was known to the
directors or chief executive of the Company, the following
persons (other than the interests disclosed above in respect
of certain directors and chief executive of the Company) had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register to be
kept under Section 336 of the SFO are set out below:

FTERRREMAT2ROREBER S
BERAR

R-Z——#NB=+H RALTEER
TRERFE ATAL(FBIER EXE
WS 2B TARAEERTRER R
ARFRBGRAMBA D EEREESR
9 DI E336R B E 2 BRMIERY
ERHAA

Number of Shares Held

Fi ¥ i 2 BB
Capacity/Nature Long Short Percentage of
Name of Shareholder of Interest position position total holding
IREEE 56 HENE Ba wE RRAEBESEL
Frontier Global Group Limited Beneficial interest 4,480,730,961 — 56.50%
FBRRREEFR AT EmER
Jinlong International Holdings Limited Security interest 4,480,730,961 — 56.50%
T RBERERER AR AR =
ADM Galleus Fund | Limited Security interest 4,480,730,961 — 56.50%
R
ADM Investment Management Limited Investment Manager 4,480,730,961 = 56.50%
REKE
Note: B &

Frontier Global Group Limited is wholly owned by Touch Billion Limited.
Touch Billion Limited is held as to 75% by Champion Golden Limited, in
which () Mr. Wang Jianging has 50% of the voting right; and (i) Mr. Pan
Junfeng has 25% of the voting right.

Jinlong International Holdings Limited is held as to 50%, 29% and 21% by
ADM Galleus Fund | Limited, Permal ADM Asia Debt Fund Limited and ADM
Galleus Fund Il Limited respectively, all of these companies are in turn wholly
owned by ADM Investment Management Limited in the capacity as an
investment manager.

Save as disclosed above, as at 30 September 2011, the
directors and chief executive of the Company are not aware
of any other persons who had an interest or short position
in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section
336 of the SFO.

Jei4 R Bk E B AR AR M Touch Billion Limited 2 & H A -
Touch Billion Limited 2 75% # % 1 Champion Golden
Limited#5 & » H () £ )5 5t 4 % 550% &K R #E : K (i)
BB S E A 25% FORME ©

SRBBRZERAERARIIAFIBEADM Galleus Fund |
Limited + Permal ADM Asia Debt Fund Limited &2 ADM
Galleus Fund Il Limited 5 Bl # 5 H50% - 29% % 21% #&
o MATAZEAE8]HADM Investment Management
LimitedE R IREKLIZ 2 EHE -

BREXHBEEEN RZE——FhA=T
B ARREERITHAHITEREZBEM
Hih AL RARE 2 B fn 518 B8R &
BEREBEZSFMMRROIEIBHRAFEZE
P8 2R ORE -
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Corporate Governance
LEED

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (“the CG Code”) in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2011,
except for the CG Code provision A2.1 in respect of the
separation of roles of the Chairman and the Chief Executive
Officer.

Audit Committee
EEEEE

The Audit Committee comprises three independent non-
executive directors, namely Dr. Leung Hoi Ming, Mr. Wong
Chi Keung and Mr. Tom Xie. The Audit Committee has
reviewed the unaudited interim results of the Group for the
six months ended 30 September 2011.

Remuneration Committee

HWESE

The Remuneration Committee of the Company, comprising
of three independent non-executive directors, was
established with the terms of reference in compliance with
the CG Code. The Remuneration Committee is responsible
for formulation and review of the remuneration policy of the
Company and performance of the executive directors,
recommendation as to the remuneration of the executive
directors and dealing with matters of appointment, retirement
and re-election of the directors.
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EFEFETEFL DT

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Having made
specific enquiry of all directors of the Company, the directors
of the Company have complied with the required standard
set out in the Model Code throughout the period ended 30
September 2011.

Dealing in Company’s Listed Securities

HEFQELTES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company'’s listed securities.
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