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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Silver Base Group Holdings Limited (the
“Company”, together with its subsidiaries, collectively,
the “Group”), | am pleased to present the unaudited
interim report of the Company for the six months ended
30 September 2011.

Since the beginning of this year, the People’s Republic of
China (the “PRC") has seen continued economic growth
with an increased standard of living. The efforts to drive
economic growth by boosting domestic consumption has
started to bear fruit. Supported by increasing purchasing
power of citizens in the PRC, the mid- to high-end baijiu
liguor market has experienced rapid growth.

The Group capitalised on this market opportunity to
boost business development; while striving to consolidate
and strengthen its market position and awareness. The
Group’s accomplishments and contributions in sales and
marketing of high-end baijiu liquor products won wide
recognitions and acknowledgements within the industry
and mass market. Early this year, the Group was selected
as a constituent stock of the Hang Seng Composite
Index. Furthermore, it was awarded the “13™ Win-win
General Assembly of Manufacturers and Franchisers —
the Best Brand Operator” by Wuliangye group; “The
National Excellent Liquor Seller 2010” by China National
Association for Liquor and Spirits Circulation; and
“The Best Strategic Partner” by Luzhou Laojiao Co.,
Ltd. In June 2011, the Group was also awarded the
“OQutstanding High-end Wine Operator” of “The 6%
CAPITAL Outstanding China Enterprise Awards” by Capital

Magazine.

=RV

AANERRBEEEZERERAA (AR
Al BREMBAR  SEIAEE)ES
(TEFEDE2(EFE))  MARZARAE
E-E-—FAA=ZTHLENEAANKREE
ZH RS -

SENAR  REARKNMBE ([HE]) EER

BREE BEREBKETHRES BEARNKE
IWRENBSEENE N RREHER B
EMEEBRINEN dERmAETERE

REBBEGIEBITEERKS  REBEZE
BEE BHIZBEARALAEENT IS
MEMEE AEEBERKEBEEHEFEE
RHEER - BRTERNINSETENRED
BT -F¥ - AEEESBELZEREEKNG
B PEREREEBEEE+=/E12.18F
AAEEARmASHRERBESDE]  RRHB
BRBWEREN2010FEFE2EEEESE
WA RENEEROAREEREHRKS
ERHISZERE -AEEERSFNAE
BHERERIBE[ENEEAPBEGEE
ERRRIZEATPREELSREHELE
] 81 -



For the six months ended 30 September 2011, the Group
recorded revenue of HK$1,610.6 million (corresponding
period of 2010: HK$887.4 million), representing an
increase of 81.5% compared to the corresponding period
of last year. Profit attributable to ordinary equity holders
of the Company increased by 89.3% to HK$407.1 million
(corresponding period of 2010: HK$215.1 million),
compared to the corresponding period of last year.

With limited output and high brand recognition, the PRC's
high-end baijiu liquor is regarded as a symbol of luxury
and social status. The economic growth of the PRC has
boosted the growth of market demand for mid- to high-
end baijiu products.

During the period under review, the Group successfully
secured the typical products of four-flavor baijiu types in
the PRC.

Wouliangye is a strong-flavor type premium baijiu liquor
which is widely recognised and well-received by market.
While continuing to boost sales of Wuliangye and
proactively expanding its market share, the Group also
paid great efforts to introduce new types of products to
increase sales volume. During the period under review,
revenue derived from Wauliangye liquor continued to grow
while sales of other products increased gradually. The
Group’s successful strategy for product diversification has
been leading to the stable development of the Group.

The soy-flavor type baijiu market was dominated by other
brand in the past. The Group implemented strategic
planning and promotion after it obtaining the 15-year
global exclusive distribution rights of Yongfu Jiangjiu,
thereby marking its success in breaking into the soy-flavor
type baijiu market by winning acclaims for Yongfu Jiangjiu
from customers instantly. In September 2011, Yongfu
Jiangjiu was awarded the “New Technological Innovation
on Chinese Liquor Product” by China Alcoholic Drinks
Industry Association, ranking the first with the highest
score of 94.9 points among all the awarded products.
Yongfu Jiangjiu, which has already been a revenue
contributor, will become another major income source for
the Group.
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As the ancestor of fresh-flavor type baijiu liquor in
the PRC, Shanxi Xinghuacun Fen Wine has a profound
historical and cultural background with a large customer
base in the PRC. The Group launched the Classic Guocang
Fen Wine with 55% alcohol content as well as the 40-
year Qinghua Fen Wine with 55% alcohol content, which
are likely to become trend-setters in the fresh-flavor type
baijiu market and a new profit growth driver for the
Group.

Guizhou Yaxi baijiu, a natural mixed-flavor type baijiu
liquor, is a rare baijiu variety in the market. The unique
production and geographical environment gives this liquor
unmatched advantages over other baijiu liquor products.
Sales of Guizhou Yaxi baijiu series with 38% and 52%
alcohol content was in line with expectation since its
launch. The Group is striving to make Guizhou Yaxi baijiu
a branded baijiu in the PRC.

The Group distributes wine and foreign liquors from
various countries. Such business has accumulated a stable
customer base. The Group believes that the demand for
imported wine and other foreign liquors in the PRC will
continue to grow. In this light, during the period, the
Group strived to develop the wine and foreign liquor
business to ensure that it would become a major business
segment of the Group.

The Group has a well-established sales network, with
offices in most of the first- to third-tier cities in the PRC
dedicated to local sales and serving local distributors.
During the period under review, the Group continued
to deepen and expand its sales channels, establish Wine
Kingdom image stores across cities and provinces, as well
as authorise its distributors to open Wuliangye image
stores, thereby laying the foundation of a widening

network for the rapid growth of the Group’s business.
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During the period under review, the Group actively
developed its e-commerce platform and made strategic
use of Wine Kingdom image stores as the product delivery
and logistics platforms. The Group believes the launch
of its e-commerce platform will create synergies with
its image store network and become a new sales and

marketing platform for the Group.

In the second half of the year, the PRC's economy is
expected to maintain a momentum of steady growth;
the mid- to high-end baijiu market will continue its
growing trend. The favourable operating environment will
provide the Group with new opportunities for its business

development.

Looking ahead, the Group will continue to adopt the
strategy of rapid expansion, with detailed research in
market demand, to increase its market share and revenue
in the PRC and international markets, enhancing its
product portfolio and strengthening its market position
and influence in the industry. Meanwhile, the Group
will further accelerate its channels arrangement, as
well as penetrate into downstream and horizontal sales
and marketing systems. It will also expand the image
store network of Wine Kingdom, Wuliangye, Yongfu
Jiangjiu and National Cellar 1573 across cities, increasing
nationwide sales coverage to serve different customer
segments. The Group is dedicated to becoming a leading
baijiu operator with professionalism, enriched product
portfolio and economies of scale by systematic efforts,
strengthening sales team quality and sales ability.

Furthermore, the Group will continue to expand its wine
and foreign liquor business. It will keep abreast of market
demands and consumer preferences to adjust its product
portfolio and sales strategies, with an aim to boost sales
of wine and foreign liquor and make it a stable revenue

source for the Group.

AEEREBEAAE I HEEFRHB TR
FOAEMNBIEHERORESRIERE
ERETERZARYR TG 7 EIEL KT
- MHEETHEFERAZER K&
FMRIEEEEERFRUE  RASAEEFH
LHRBEE -

RETHFEBRFE  PRLEDBRETF
BERNEY DamBaBETRNEREHE
DeRE ERNKERE KHRAEEXE
HERRERTOKS -

R AEENERHFREZFRORE B
BIAENISHE R - BREAEFERBET
SHhELEDE  BEEMRMES  BEEIAE
BETETNBUMTZESN - R A5H
KE—HINRREBEMR - E—THEEHE
ATNEBFE BOBEARIRESR] R
BR  KBEBNEEIST3ERPRERR
EERT  RErESEANEEEEEX
AREAFRBEERE - ARERBBERE
N REBTHEERED  BAHEH ML 2M
HEEEMMEHEN  BHARARAER
KE -  BEER  REMNRXRELNAEE

B o

R AEEREERRS B MFBEE
B UeBEMMERREEEERK AR
EmEBLIHERE  BRENnaEELF
BIHE - EEK AN EERE /U RIR o



The Group will also adhere to good corporate governance,
continuous improvement of internal control environment
and enhancement of management capabilities so as to

minimise risks in all aspects.

Last but not least, on behalf of the Board, | would like to
thank our shareholders, business partners and investors
for their continuous support and trust. | would also like to
thank our staff for their hard work and enthusiasm. | will
work hard with my fellow colleagues to enable the Group
to reach new heights, thereby generating higher profit and
return for our shareholders.

Liang Guoxing
Chairman

21 November 2011
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The Group’s revenue mainly derived from sales of high-
end liquors and cigarettes. For the six months ended
30 September 2011, the revenue of the Group was
HK$1,610.6 million, an increase of 81.5% compared to
HK$887.4 million for the six months ended 30 September
2010. Among the increment, 81.9% of revenue was
derived from the PRC market. The remarkably growth of
the PRC sales was mainly attributable to (i) the continuing
keen demand of high-end liquors in the PRC; (ii) increase
in products distributed by the Group; and (iii) the
continuing expansion of sales channels. The overall gross
profit for the six months ended 30 September 2011 was
HK$744.6 million, an increase of 96.4% compared to
HK$379.1 million of the corresponding period in 2010.

The Group’s revenue derived from the distribution of
liquors represented 97.8% of the total revenue for the six
months ended 30 September 2011 (corresponding period
in 2010: 96.2%).

Other income and gains amounted to HK$0.9 million for
the six months ended 30 September 2011 (corresponding
period in 2010: HK$2.7 million).

The selling and distribution expenses represented 10.5%
of the revenue of the Group for the six months ended 30
September 2011. The expenses increased to HK$168.9
million for the six months ended 30 September 2011
(corresponding period in 2010: HK$86.6 million) mainly
as a result of an increase in staff cost for sales as well
as channel development, marketing, shop rental and
promotion expenses in order to further expand and
deepen the Group’s network and channel coverage in the
PRC.

Administrative expenses represented 2.4% of the Group's
revenue for the six months ended 30 September 2011. The
expenses increased to HK$38.6 million for the six months
ended 30 September 2011 (corresponding period in 2010:
HK$28.3 million), which was mainly attributable to the
increase in staff cost and office expense arising from the
business expansion of the Group.
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The effective tax rate changed from 19.4% for the six
months ended 30 September 2010 to 24.0% for the six
months ended 30 September 2011 which was in line
with the fact that the Group had higher portion of sales
derived from the PRC market for the six months ended 30
September 2011 than that of the corresponding period in
2010. The Group’s profit derived from the international
market is subject to Hong Kong profits tax at a rate of
16.5% for the reporting period of 2011 (corresponding
period in 2010: 16.5%) while the profit generated from
the PRC market is subject to the PRC enterprise income
tax at tax rates of 22% and 24% for the calendar years of
2010 and 2011, respectively.

Taking into account of the aforementioned, the profit
attributable to ordinary equity holders of the Company
amounted to HK$407.1 million for the six months ended
30 September 2011, an increase of 89.3% compared to
HK$215.1 million for the corresponding period in 2010.

The Group has adopted stringent credit policy. Generally,
the customers of the Group shall settle payment
obligations in cash or promissory notes endorsed by
reputable banks before delivery of goods. The Group also
granted a credit period of up to 1 year to some long-term
or reliable customers such as duty free outlets for the
international market.

As at 30 September 2011, the trade and bills receivables
were HK$1,322.3 million (as at 31 March 2011: HK$711.0
million). The trade and bills receivables increased as
there were more promissory notes which have not yet
been matured as at 30 September 2011 and therefore,
those respective trade receivables, although secured by
promissory notes, were still treated as unsettled at the
period end. 91.2% (as at 31 March 2011: 92.2%) of the
trade and bills receivables were within two months as at
30 September 2011. No provision for impairment for the
trade and bills receivables is necessary as the outstanding
debts are considered to be recoverable. All bills receivables
were issued and accepted by banks.
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The trade payables were mainly for purchasing of
packaging materials for the production of Wuliangye
Liquor Series in the PRC market.

As at 30 September 2011, the trade payables were HK$2.3
million (as at 31 March 2011: HK$0.5 million). The trade
payables increased because a larger number of packaging
materials have been purchased by the Group prior to the
reporting period ended 30 September 2011 than that of
31 March 2011.

The Group generally maintains its inventories at certain
acceptable level to meet the seasonal, market and other
commercial needs.

As at 30 September 2011, the Group's inventories were
HK$563.2 million (as at 31 March 2011: HK$480.3
million). The increase in inventories was primarily due to
(i) more supply of new liquor series to the Group prior to
the period ended 30 September 2011; and (ii) the Group's
strategy to pipe up the stock level during the low season
in order to meet with the keen demand in the high season
with better prices.

Throughout the period under review, operational funding
for the Group was maintained at a healthy level. The
Group’s cash and cash equivalents were HK$205.5 million
(as at 31 March 2011: HK$339.3 million). The decrease in
cash and cash equivalents was mainly due to the increase
in credit granted to a customer in the PRC market. In
addition, there was an increase in stock level for future
sales. As at 30 September 2011, the Group’s net current
assets were HK$1,697.2 million (as at 31 March 2011:
HK$1,621.7 million).

As at 30 September 2011, the Group’s banking facilities
in terms of trust receipt loans of HK$70.0 million (as at
31 March 2011: HK$62.9 million) were secured by an
investment property of the Group with a net book value
of HK$7,443,000 (as at 31 March 2011: HK$7,548,000)
and were backed up by a corporate guarantee provided by
the Company. The trust receipt loan as at 30 September
2011 were denominated in United States dollars and were
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interest-free within a credit period of 60 to 90 days and
bore interest charged at the Hong Kong dollar/applicable
currencies best lending rate minus 1% per annum or the
bank’s prevailing funding cost, whichever is higher, after
the credit period. All trust receipt loans were fully settled
before the date of this report.

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
Renminbi. Revenue derived and operating expenses
incurred by the Group's subsidiary in the PRC are mainly
denominated in Renminbi. The Directors considered that a
reasonably possible annual change of 5% to 10% in the
exchange rate between Hong Kong dollars and Renminbi
would have no material impact on the Group’s results
and therefore hedging through the use of derivative
instruments is considered unnecessary.

During the period under review, the majority of the
Group’s cash was held under fixed and saving deposits
in renowned banks in line with the Group’s prudent
treasury policy. The Group ensures the availability of the
bank credit facilities to address any short term funding
requirements.

The Group monitors capital using a gearing ratio, which
is net debt divided by the total adjusted equity plus net
debt. Net debt is calculated as the sum of interest-bearing
bank borrowings, trade and bills payables, other payables
and bank advances for discounted bills less cash and
bank balances. Capital represents equity attributable to
the equity holders of the Company. The Group’s policy is
to maintain the gearing ratio at a reasonable level. The
gearing ratio was 13.5% as at 30 September 2011 while
there was a net asset position as at 31 March 2011 and
the calculation of the gearing ratio was not meaningful.

The Group had a total work force of 921 employees
as at 30 September 2011 (as at 31 March 2011: 745
employees). The Group has implemented the remuneration
policy, bonus and share option scheme based on the
achievements and performance of employees. The Group
has also participated in the mandatory provident fund
scheme in Hong Kong and state managed retirement
benefit scheme in the PRC. The Group continues to
provide training courses for its staff to enable them to
achieve self-improvement and to enhance their skill and
knowledge.
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On 20 February 2009, the Company adopted a share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
participants who contribute to the growth of the Group.
Eligible participants of the Share Option Scheme include,
but not limited to, employees, Directors and any other
eligible persons. Up to 30 September 2011, no share
options had been granted or agreed to be granted to any
persons under the Share Option Scheme.

Since the beginning of year 2011, the PRC's economy has
been growing considerably with domestic consumption
remaining robust. Strong consumer demand over limited
supply for mid- to high-end baijiu liquors has driven up
prices of baijiu liquors in the market. Benefiting from a
favourable operating environment, a diversified product
portfolio and an extensive sales network (the number of
the Group’s final points of sales exceeded 30,000 and the
number of sales channel offices increased to 194 in the
reporting period), the Group achieved rapid growth in the
first half of the year.

For the six months ended 30 September 2011, the Group
recorded revenue of HK$1,610.6 million (corresponding
period of 2010: HK$887.4 million), representing an
increase of 81.5% compared to the corresponding period
of last year. Profit attributable to ordinary equity holders
of the Company increased 89.3% to HK$407.1 million
(corresponding period of 2010: HK$215.1 million).
Basic earnings per share was HK$0.3421 (corresponding
period of 2010: HK$0.1808). Gross profit margin and
net profit margin were 46.2% and 25.3% respectively
(corresponding period of 2010: 42.7% and 24.2%
respectively).

For the six months ended 30 September 2011, revenue
from the PRC market represented 81.9% (corresponding
period of 2010: 46.3%) of the Group’s total revenue,
while revenue from the international market accounted
for 18.1% (corresponding period of 2010: 53.7%). The
Group adhered to the strategy of product diversification
and introduced a variety of high-end and mid-end baijiu
products. The revenue generated from Wauliangye Liquor
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Series continued to increase, accounted for 68.4% of the
Group’s total revenue (corresponding period of 2010:
82.0%) while the revenue generated from other products
accounted for 31.6% (corresponding period of 2010:
18.0%) of the Group's total revenue. The Group's revenue
structure remained solid.

The increasing consumption power in the PRC, together
with the robust market demand for high-end and mid-end
baijiu products have stimulated the prices of baijiu liquors
in the market. For the six months ended 30 September
2011, the Group increased the prices of Wuliangye baijiu
products by 20% to 30%. The Group adhered to its
strategy of replenishing inventory during the low season
for its sales in the high season, to avoid any future margin
squeeze arising from price hikes during the high season.

The Group obtained the 15-year global exclusive
distribution rights for the Yongfu Jiangjiu of Wuliangye
Group in March 2010. Laojiang and 10-year lJiangjiu
were launched in September 2010 and in March 2011
respectively. With the Group’s strategic planning and
promotion efforts, Yongfu Jiangjiu received highly positive
response from the market. It was named the “New
Technological Innovation on Chinese Liquor Product” by
China Alcoholic Drinks Industry Association, ranking first
with the highest score of 94.9 points in September 2011.
Yongfu Jiangjiu saw a significant increase in sales and has
huge potential for development since it was launched.

The National Cellar 1573 baijiu with 43% alcohol content
launched in September 2010 by the Group continued to
be well-received. To meet the increasing demand, the
Group launched the International Edition of the National
Cellar 1573 baijiu with 43% alcohol content in the first
half of the year which resulted in enhanced market
presence. The Group will further increase its supply for the
whole year.

In September 2010, after obtaining distribution rights for
the Guizhou Yaxi baijiu series with 38% and 52% alcohol
content, a premium mixed-flavor mid-end baijiu liquor, the
Group conducted system planning with a focus on market
presence and sales. This product has begun revenue
contribution for the Group.
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To further broaden its product portfolio, the Group
obtained the global exclusive distribution rights for two
premium baijiu liquors, the Shanxi Xinghuacun Classic
Guocang Fen Wine with 55% alcohol content and the
40-year Qinghua Fen Wine with 55% alcohol content
in May 2011. This has further strengthened the Group’s
leading position in the PRC’s high-end baijiu market.
Shanxi Xinghuacun Fen Wine, one of the four renowned
liquors in the PRC, has been a premium, fresh-flavor baijiu
liquor since 1950s with characteristics of mellowness and
sweetness and a lingering aftertaste. Being launched in
August 2011, the product has been well accepted and
achieved breakthroughs in the national market. It has also
started to generate revenue for the Group.

PRC is one of the major wine and foreign liquor markets in
the world with a promising outlook. The Group currently
distributes high-quality wine from various countries.
Owing to the vast amount of foreign liquor products in
the PRC, the Group adjusts its product portfolio as well
as its sales strategy in response to market demand and
consumer preferences, aiming to make it a stable revenue
source in near term. In addition, the Group’s cigarette
business maintained stable growth and continued to
contribute revenue for the Group.

During the period under review, the Group further
deepened its sales channels, promoted and penetrated
into downward sales and marketing system. While setting
up city-level marketing units across provinces nationwide
to strengthen its sales services and channel management,
the Group also established the Wine Kingdom image
stores in first- to third-tier cities in the PRC to strengthen
its sales network serving high-end corporate and group
purchase customers. Meanwhile, the Group has authorised
distributors in various provinces and cities to open image
stores for Wuliangye with 68% and 45% alcohol content.
For the six months ended 30 September 2011, the Group
opened 252 Wine Kingdom and Wuliangye image stores.

During the period under review, the Group proactively
developed its e-commerce program. The Group believes
that the e-commerce platform will further expand its scope
of sales and creates synergy effect with the sales network
of Wine Kingdom image stores in its logistics services,
resulting in increased market presence nationwide.
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In June 2011, to broaden its businesses and maximise its
return, the Group entered into a non-legally binding letter
of intent with Guangzhou Pan Gao Shou Pharmaceutical
Co., Ltd. to acquire less than 50% equity interest in
Guangzhou Pan Gao Shou Natural Healthcare Products
Company Limited. Currently, the Group is conducting due
diligence and other related professional procedures and
no formal agreement has been entered into. Save for the
aforementioned project, the Group has not entered into
any formal agreement for other potential acquisitions
during the period under review.

With rapid growth in social wealth and improvement
of macroeconomic control and management, the PRC's
economic growth will continue to accelerate and result in
a much more stable and healthy development. Domestic
consumption will become increasingly important as a
major contributor for economic growth. It is against
this backdrop that PRC's baijiu industry still has ample
room for growth with great opportunities. The pilot tax
reform of the transportation industry as well as other
service industries starting from next year will also favour
the operational development of the Group. The Group
will capture these opportunities, continue to deepen and
optimise its sales network, enrich its product portfolio,
expand its sales and marketing team and enhance the
quality and efficiency of its employees, as well as explore
new profit drivers continuously.

In the second half of the financial year, the Group will
further optimise and refine the regional sales strategies for
all of its products, implement more effective measures to
boost sales performance of its products and enhance the
sales contribution in the second half to improve the full
year results. In light of huge domestic demand in the PRC,
the Group will continue to strengthen and develop into
international markets, whilst allocating more resources to
sales and marketing and management in the PRC market.

The Group's long term goal is to continuously increase the
revenue contribution from new products. In the second
half of the financial year, it will step up its efforts in sales
and marketing of new products to increase their revenue
contributions.
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In the second half of the financial year, we will also
further penetrate into downward sales and marketing
system by expanding Wine Kingdom as well as specialty
image stores, as well as developing new sales channels.
Furthermore, it will optimise the city-level sales and
marketing system and push forward the establishment of
subsidiaries for its provincial units, in a bid to enhance
sales and marketing efficiency.

In the second half of the financial year, the Group will pay
close attention to the impact of economic volatility on the
Group with the aim of maximising return and value for the
shareholders of the Company.
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The Company has complied with all the code provisions
as set out in the Code on Corporate Governance Practices
contained in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the six months ended 30 September 2011.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules as
its own code of conduct for dealings in securities of the
Company by Directors. Having made specific enquires,
all Directors confirmed that they have complied with the
required standard set out in the Model Code during the six
months ended 30 September 2011.

The audit committee of the Company (the "Audit
Committee”) was established in 2008. Currently, it
comprises three members, all of whom are independent
non-executive Directors, namely Mr. Hung Sui Kwan who
possesses professional accounting qualifications, Mr. Ma
Lishan and Mr. Zhang Min. Mr. Hung Sui Kwan is the
chairman of the Audit Committee. The Audit Committee
has adopted the terms of reference in line with the Code
on Corporate Governance Practices issued by the Stock
Exchange. The principal duties of the Audit Committee
include the review and supervision of the Group’s financial
reporting and internal control process.

The Audit Committee along with the management and
the independent auditors of the Company has reviewed
the accounting principles, standard and practices adopted
by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited
interim condensed financial information for the six months
ended 30 September 2011.

ARRARBE_T——FAA=1THIXE
AHHECBREEHEXZMARAR ([H
RFr)) S EmARR (T EmARRA) M Ex+
PRz eERERT AT AP B 2 B0 AIES -

ARBCHRMETRANME A&z LA
RAEFETEFRINEESTR ([BEST
AINIESEEERESETARARSTRS
MR STER - RIEHARBEHRER  28BES
EHR RERBE_T——FALA=1H
LE7] 8 A B B 8 57 AR 2 <7 RI B 8t Ay w6 <7 2
U

ARARER_ZFEN\FRIUEBZZEG ((&F
“ERER] BHRZESHA MBI
TESHRBEE(REBEEXSHER)
BIEERRREABER - AHRMELER
ENERERIF ERZBECEMTAR
R MAERERFERTAINBESRE -
ERZZEENIEZERERREHMEEARE
B B % R S A B BRI AE T o

ENZEGRRARAERERBIZE
fhig el NERBATRAN G RA - R R E
Bl U mAREEMMBEERET - 81
BEHEE_T—FAA=THL<EAH
AR AR EEZT HEBRMEER -



20
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Interim Report 2011

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2011 (for the six months ended 30 September 2010:
HK$0.169 per ordinary share).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s

listed securities during the six months ended 30 September
2011.

BOARD OF DIRECTORS
The Directors during the period and up to the date of this

report are as follows:

Executive Directors

Mr. Liang Guoxing (Chairman)

Mr. Guan Huanfei

Mr. Wang Jindong

Mr. Joseph Marian Laurence Ozorio
Ms. Cheung Mei Sze

Non-executive Directors

Mr. Wu Jie Si
Mr. Chen Sing Hung Johnny

Independent Non-executive Directors
Mr. Hung Sui Kwan

Mr. Ma Lishan

Mr. Zhang Min

CHANGE IN INFORMATION -OF DIRECTORS

Upon specific enquiry by the Company and following
confirmations from the Directors, save as otherwise set
out in this report, there is no change in the information
of the Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the publication of the
Company’s annual report for the year ended 31 March
2011.
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Name of Directors

BEEnR

Mr. Zhang Min

REREE

Mr. Guan Huanfei

A IF B

Details of changes

BHFER

Mr. Zhang is the chairman and executive director of China Fortune
Group Limited, whose name was changed to China Fortune Financial
Group Limited on 20 September 2011. Mr. Zhang was appointed as
the chief marketing officer of China Cinda Asset Management Co.,
Ltd. on 28 April 2011. China Cinda Assets Management Co., Ltd.
is a respective substantial shareholder of Silver Grant International
Industries Limited (stock code: 171) and Cinda International Holdings
Limited (stock code: 111). Both Companies are listed on the main
board of the Stock Exchange.
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Mr. Guan has been appointed as a supervisor of Master of Science
in Insurance students at Fudan University with effect from October
2011.
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As at 30 September 2011, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions

R-TB——FNAA=1TH EERARAK
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o MG RD (785 LB E ) EXV
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DEAME A RE MR (BREREE SR
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7 and 8 of Part XV of the SFO (including interests and FoRE) » s(DRIEEF M HE KD 53521%
short positions which were taken or deemed to have been BB LR ZIGFT A Z M skGiRIE LT
taken under such provisions of the SFO); or (ii) which B AT Y15 28 <7 B ZE AN AR A 7] B2 Bk A2 P a0
were required, pursuant to section 352 of the SFO, to be N
entered in the registered referred to therein; or (iii) which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code contained in
the Listing Rules, were as follows:
Approximate
Number or percentage or
attributable attributable
number of percentage of
shares held or Nature of shareholding of
Name of Directors short positions Position interests the Company
RE AR RE
s E(L R 12 BORRESHL
EEnA BESKREEE % EEME RELED L
Liang Guoxing 196,356,000 (Note 1) Long Interest of controlled 16.50%
corporation
22 5 196,356,000 (7 1) W& MNEERZ %
601,000,000 (Note 2) Long Founder and beneficial 50.50%
object of a discretionary trust
601,000,000 (#/7F 2)  #F#& PREFMZAMARZEA
Guan Huanfei 395,000 Long Beneficial Owner 0.03%
B e IF 395,000 A EREAA



Notes:

(1) These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director.

(2)  These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited is deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

Save as disclosed above, as at 30 September 2011, none
of the Directors nor the chief executive of the Company
had or was deemed to have any interests or short positions
in any shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code contained in the Listing Rules.
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So far as is known to the Directors and the chief executive
of the Company, as at 30 September 2011, the following
persons (not being Directors or chief executive of the
Company) had, or were deemed to have, interests or
short positions in the shares or underlying shares of the

Company which would fall to be disclosed to the Company

RESERARAESITHRABRM RZT
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and the Stock Exchange under the provisions of Divisions #H MEIB RPIFE3361GTFE 2 B e sk
2 and 3 of Part XV of the SFO, or which were recorded wE - XS EBRAN N T R AT 2 R ok
in the register required to be kept by the Company under e
Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
Approximate
Number or percentage or
attributable attributable
number of percentage of
Name of shares held or Nature of shareholding of
shareholders short positions Position interests the Company
R AR R AE
¥ =R FEAG BR 19 BABRBE DL
REER FERKXAEHE y§. EEME REEED L
Liang Guoxing 797,356,000 (Note 1)  Long Interest in controlled 67.00%
corporation and
beneficial object of
a discretionary trust
2B 5 797,356,000 (47at 1) W& REEEEZERR
2REFEZEZTEA
Keen Pearl Limited 196,356,000 (Note 2)  Long Beneficial Owner 16.50%
Keen Pearl Limited 196,356,000 (#fst 2) & EnEAA
Yinji Investments 601,000,000 (Note 3) Long Beneficial Owner 50.50%
Limited
Yinji Investments 601,000,000 (#fi 3) W& E=HEA
Limited
Grand Base Holdings 601,000,000 (Note 3) Long Interest in controlled 50.50%
Limited corporation
Grand Base Holdings 601,000,000 (f7:# 3) W& REE LB 2

Limited



Number or
attributable
number of

Approximate
percentage or
attributable
percentage of

Name of shares held or Nature of shareholding of
shareholders short positions Position interests the Company
RAERT)RE
Fris sk FEAG IR 17 BRERBES T
BRER HEARKEEE -1 EEME RELEED L
HSBC International 601,000,000 (Note 3) Long Trustee of discretionary trust 50.50%
Trsutee Limited
ELEBEEARAR 601,000,000 (i 3) TFE RETZIITEA
Luo Li 601,000,000 (Note 3) Long Beneficial object of 50.50%
a discretionary trust
&M 601,000,000 (#fit 3) 4F& PREAZZ®mA
Liang Gia Li Melody 601,000,000 (Note 3) Long Beneficial object of 50.50%
a discretionary trust
REE 601,000,000 (A77# 3) & 2REFTEZE®A
Invesco Hong Kong 60,571,000 (Note 4) Long Investment manager 5.09%
Limited
SR EER 60,571,000 (ftit 4) ¥ & BB
BRAF
Notes: et -

1.

This represents the interests in 196,356,000 shares held by
Keen Pearl Limited and 601,000,000 shares held by Yinji
Investments Limited.

These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which was owned by Mr. Liang
Guoxing, an executive Director.

These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the Shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

These shares were held by Invesco Hong Kong Limited in its
capacity as manager/advisor of various accounts.

1. I, X RKeen Pearl Limited# A 2

196,356,0000% B 13 K& Yinji Investments
Limited$§ 8 2601,000,000% f% 17 89 # 5 °

2 Z A% 1D fiKeen Pearl Limited (—EREB
BRRHEEEMAIZARHEE MER
HEBETRARNITEERHEALERES -

ZER M AYinji Investments LimitediF A ©
Yinji Investments LimitedZ % 28 2 17 AR A&
FiGrand Base Holdings Limited (— B/ & &
HRRESHMR Lz AR) BExEE YA
— A2 REETEMEERE  ZETXZXREAR
REFEE - RRBEEEORBERNZL
NEREREEEN TR REZE/E - ELEH
BELERARBANALMEEERZZT
AMEREBRZERO P EGER

ZERMBASIEREEREBRAANUSEE
ENEE BREEDNEHR -



Save as disclosed above, as at 30 September 2011, the
Directors and the chief executive of the Company were
not aware of any other person (other than Directors and
the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange.

BREXFEEEN R_T——FNLA=T
A BFERARAESTRABLTAES
EAEMAL (BEFERARARSITHRARR
SN RAR B R SARBE R D P B AR R
HEHEDEIORR MRIEEZ LB EIIEXV
#BEE2 390 #B 2 R SLZR TR AR 1 A e B 32 P ¢
B WARBNRARBIREES MHAEED
F336IRFE 2 BREMAEEIORR - XA
BHARRA MR ZEEIXR
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To the board of directors of Silver Base Group
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information of
Silver Base Group Holdings Limited set out on pages
29 to 52, which comprises the condensed consolidated
statement of financial position as at 30 September
2011 and the related condensed consolidated income
statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on the interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and
fair presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the

contents of this report.

HREEFEZERERQAESS

(RASESEMKLNBRAAF])

EEDEHINENE9EF2EMNBREEER
TRBR AR FEAMEER - R EIR A R
BRERZZ—FNA=ZTBENEHAEHY
Bk R R AREZEZA I/ A B &8 3
HHEMHEREX HHRAGHIZEEBAR B
PAEMEREDRREHEHRERERMN
REBAKE - BRIBFAMAERFFAR AR
EHEEITHRA FHBBEERRENEEY
ARE EMBRBNERRAERETBGAQ
SREMHBE B G ERFE345 [ B B R
EIT BB ERE345%]) -

EXFRERBREESHEREMRHER
REHRILFHBBER - BEENEERRE
BEEMEHNITE Bt h BYBERHED
o WIRREDIHENREE HRKIE
[ AT (EAER)ME  RILZIATRE
AIERMBEN BEFEITERARENARR
T EM AL R ESOREEAEE -



We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information does not present fairly, in all material respects,
in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

21 November 2011

EREBEBESAMAGRMNEBEMN
A 241058 [ B E AV B X BED 1T )
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For the six months ended 30 September 2011

BE_FE——FNA=1HINIEA

For the six months

ended 30 September
BEAA=+HLEAEA

2011 2010
—Z2——fF —E-FF
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes HK$’'000 HK$' 000
e FET FAET
REVENUE W 4 1,610,642 887,408
Cost of sales $HE B A (865,998) (508,354)
Gross profit EH 744,644 379,054
Other income and gains, net = A N &N 4 891 27167
Selling and distribution expenses HENRKHEBHA (168,858) (86,635)
Administrative expenses THEA (38,600) (28,316)
Finance costs B E R 6 (2,213) -
PROFIT BEFORE TAX B % A1 F 5 535,864 266,820
Income tax expense FriS#i & A 7 (128,767) (51,713)
PROFIT FOR THE PERIOD AATEBEZEEA
ATTRIBUTABLE TO FE {5 H3 A R 5
ORDINARY EQUITY HOLDERS
OF THE COMPANY 407,097 215,107
EARNINGS PER SHARE APAEREERBTEA
ATTRIBUTABLE TO EtERER
ORDINARY EQUITY HOLDERS
OF THE COMPANY
Basic and diluted (HK cents) AR K #5E 5D 8 34.21 18.08

Details of dividends are disclosed in note 9 to the

unaudited interim condensed financial information.

BEZHBRAREEZ T HERMBERN
AR -



For the six months ended 30 September 2011 B —FE——FEh A=+ HIAEA
For the six months
ended 30 September
BEAA=THLEXREAR
2011 2010
—2-—fF —E-TF
(Unaudited) (Unaudited)
(REER) (REEZ)

HK$’ 000 HK$' 000
FET FAT
Profit for the period B A1 407,097 215,107
OTHER COMPREHENSIVE INCOME: H2mEmBA
Exchange differences on translation REGINETSFTEER
of foreign operations N ZER 50,681 16,329
OTHER COMPREHENSIVE INCOME HREMZEYRA
FOR THE PERIOD 50,681 16,329

TOTAL COMPREHENSIVE INCOME ARBRERERSEEAEWN
FOR THE PERIOD ATTRIBUTABLE HAEZHEB AL
TO ORDINARY EQUITY HOLDERS
OF THE COMPANY 457,778 231,436



30 September 2011

—E——FNWA=+H

30 September 31 March
2011 2011
—F——fF —E——4F
hBA=+H =ZA=+—H
(Unaudited) (Audited)
(REEER) (&2=z)
Notes HK$’' 000 HK$000
HiaF FET THT
NON-CURRENT ASSETS RBEE
Property, plant and equipment W - BENREE 12,458 11,222
Investment property "EWE 7,443 7,548
Intangible asset EmREE 7,400 7,400
Deposits A 4,367 2,772
Total non-current assets EREEELRE 31,668 28,942
CURRENT ASSETS REEE
Inventories FE 10 563,177 480,266
Trade receivables JEWE 5 IR 11 767,037 470,349
Bills receivables FE W R B 11 555,217 240,667
Prepayments, deposits and TENRIE - me REAM
other receivables JE W R IR 275,605 440,014
Tax recoverable A Uk B 7 18 4,141 962
Cash and bank balances Be MBTES 205,479 339,282
Total current assets mENE EERE 2,370,656 1,971,540
CURRENT LIABILITIES REBEE
Trade payables e E 5588 12 2,312 528
Deposits received, other payables BEUWET® - EMbERFKIR
and accruals LEFTAR 349,626 159,300
Bank advances for discounted bills RITRER RIR B 11 65,086 =
Interest-bearing bank borrowings FFRRITEER 70,013 62,899
Tax payable & 718 186,459 127,095
Total current liabilities mE B EERE 673,496 349,822
NET CURRENT ASSETS REBEEFE 1,697,160 1,621,718
TOTAL ASSETS LESS CURRENT EEHERRBER
LIABILITIES 1,728,828 1,650,660
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities EERIBERE 459 459
Net assets BEFE 1,728,369 1,650,201
EQUITY EE
Equity attributable to ordinary KA EBESZERA
equity holders of the Company LR
Issued capital BEITRA 13 119,000 119,000
Reserves 1 1,609,369 1,531,201
Total equity e 1,728,369 1,650,201



32

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2011

HEF A GHER BB R

BE_F——FNA=FHI A

Attributable to ordinary equity holders of the Company
ANREBRENEARE

Share Capital ~Statutory Exchange
Issued  premium  Capital redemption  surplus fluctuation Retained Total
capital  account  reserve  reserve  reserve  reserve  profits  equity
R Rt EXEE iEERH  NERB
kx  BER  ELRE R DEe fiff RENE EBREE
Note HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
Wi TEn TEn TEx  TEx  TEx  TExr  TEn  TE:n
At 1 Aprl 2010 R-2-24mA-A 119000 837638 (380) 1,000 17062 13321 451,933 1439574
Profit for the period Edlabile - - - - - - 5107 215,107
Other comprehensive income IR 2 YA ¢
for the period:
Exchange differences on ~ BEFNEHHMEE
translation of foreign MELES
operations - - - - - 16,329 - 16,329
Total comprehensive income A2 ARALE
for the period - - - - - 16,329 215,107 231,436
final 2010 dividend declared  2E R R
and paid Z2-TERIRE 9 - (220,150) - - - - - (220,150)
At 30 September 2010 RZZ2-ZFNAZTH
(unaudited) (REZE7) 119,000 617,488 (380) 1,000 17,062 29,650 667,040 1,450,860
At 1 April 2011 RZE-——%B@A-A 119,000 617,488 (380) 1,000 20,832 59,916 832,345 1,650,201
Profit for the period BRFE - - - - - - 407,097 407,097
Other comprehensive income  ERE {2 EMRA :
for the period:
Exchange differences on ~ BERIERFES
translation of foreign MELZS
operations - - B - - 50,681 - 50,681
Total comprehensive income ~ BAZANALE
for the period - - - - - 50,681 407,097 457,778
Final 2011 dividend declared  EE &R
and paid ZE—FX3kE 9 - (379,610) = = - - - (379,610)
At 30 September 2011 RZ2—FNA=1H
(unaudited) (REEH) 119000  237878*  (380)* 1,000+  20832* 110,597 1,39442* 1728369
% These reserve accounts comprise the consolidated reserves & ZEFBRERAERAEHYBIRARA

of HK$1,609,369,000 (31 March 2011: HK$1,531,201,000)
in the interim condensed consolidated statement of

financial position.

B A Bf R 151,609,369,000 T (Z T ——4F
=HA=+—H :1,531,201,000#& 7T ) °



For the six months ended 30 September 2011

BE_FE——FNA=1HINIEA

For the six months

ended 30 September
BEAA=THILAEA

2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(REEX) (REER)
HK$’ 000 HK$' 000
FERT FHETT
NET CASH FLOWS FROM/(USED IN): % E8_ (HR) T3 & EH
ReREFTE:
OPERATING ACTIVITIES EEEH 126,867 (339,941)
INVESTING ACTIVITIES RETE (3.819) (2,508)
FINANCING ACTIVITIES mE R (307,410) (258,320)
NET DECREASE IN CASH AND REeRBESZEY
CASH EQUIVALENTS W R (184,362) (600,769)
Cash and cash equivalents at HyRekBEeEEY
beginning of period 339,282 977,748
Effect of foreign exchange rate EXEBE (F5E)
changes, net 50,559 16,271
CASH AND CASH EQUIVALENTS HARBESRESZEY
AT END OF PERIOD 205,479 393,250
ANALYSIS OF BALANCES OF CASH HReRESEZEYEHRIN
AND CASH EQUIVALENTS
Cash and bank balances B& RIBTTH 205,479 393,250



30 September 2011

Silver Base Group Holdings Limited (the “Company”)
was incorporated as an exempted company
with limited liability in the Cayman Islands on
12 September 2007. The registered office of the
Company is located at the office of Codan Trust
Company (Cayman) Limited, whose address is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company in Hong Kong is
located at 27th Floor, The Sun’s Group Centre, 200

Gloucester Road, Wanchai, Hong Kong.

The Company’s shares were listed on the main board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 8 April 2009.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the distribution of Wuliangye (F &%) liquor
series, National Cellar 1573 baijiu with 43% alcohol
content, Fen Wine with 55% alcohol content liquor
series, Yaxi Classic liquor series and Old Vintage
liguor series, wine and foreign liquor series and

Chinese cigarettes.

In the opinion of the directors, the immediate
holding company and the ultimate holding company
of the Company is Yinji Investments Limited, which

was incorporated in the British Virgin Islands.

—E——FNWA=+H

REEEZRARAR(TARA]) R
—EZTtFARAt-REREHET
MRZBXHBELBERAGF - NRQFE
fi} #% = & fiz A Codan Trust Company
(Cayman) Limited®M#t A= - ik A
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman lIslands * KA FEB B £ E
R B PN BB E A S 4T 82005
IREE P L2712 -
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Em e

ARRAREMBAR (SEIAREE])
MEZEBRAKHEDLRRERY BE
1573 R 5432 8 - A BES5E 55 - 15
EHF R ZBERY - AEE - FB
R NPEEE -

E=ZRA ARANEERERAFRRR
REBARASNEBERRESEMMA

SZEYYinji Investments Limited ©



The unaudited interim condensed financial
information of the Company, which comprises the
condensed consolidated statement of financial
position as at 30 September 2011, and the related
condensed consolidated income statement,
condensed consolidated statement of comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six months ended 30
September 2011, and explanatory notes, has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosure requirements of the Rules Governing the

Listing of Securities on the Stock Exchange.

The unaudited interim condensed financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 March 2011.

ARBARGEZTHRERAYBER (B
BR-_ZE——FNA=THNEREH
MBERARNANRBE—_T——F LA
STHLERNEANMEERA RS
= ERAHEERAR GRS HE
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KB R P s LR AR E R W E R E
MRE o
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The accounting policies adopted in the preparation
of this unaudited interim condensed financial
information are consistent with those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 March 2011,
except for the adoption of the following new and
revised Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations)
issued by the HKICPA for the first time for the
current period’s unaudited interim condensed
financial information:

HKFRS 1 Amendment Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards
— Limited Exemption
from Comparative
HKFRS 7 Disclosures for
First-time Adopters

HKAS 24 (Revised) Related Party Disclosures

HK(IFRIC) — Int 14
Amendments

Amendments to HK(IFRIC)
—Int 14 Prepayments of
a Minimum Funding
Requirement

HK(IFRIC) — Int 19 Extinguishing Financial
Liabilities with Equity
Instruments

Improvements to Amendments to a number
HKFRSs (2010) of HKFRSs

BRABNREEZTRERYBERE
RRNE RGN AERMEAT RS
REERTEBM B mELEN ([FAERB
WELEA ] (BEMETEMBREE
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The adoption of these new and revised HKFRSs has
had no significant financial effect on this unaudited
interim condensed financial information and there
have been no significant changes to the accounting
policies applied in this unaudited interim condensed

financial information.

For management purposes, the Group is organised
into business units based on its products and services
and has three reportable operating segments as

follows:

(i)  the distribution of Wuliangye liquor series,
National Cellar 1573 baijiu with 43% alcohol
content, Fen Wine with 55% alcohol content
liquor series, Yaxi Classic liquor series and Old
Vintage liquor series, wine and foreign liquor

series (“Liquors”);

(i) the distribution of Chinese cigarettes

("Cigarettes”); and

(iii) the investment in a residential apartment
for its rental income potential (“Property

investment”).

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit before tax except
that interest income, other gains and unallocated

expenses are excluded from such measurement.
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Six months ended 30 September 2011 (Unaudited) BE-ZFE——hA=+HLAEA

(REERK)
Property
Liquors  Cigarettes investment Total
i 5E MERE &t

HK$’ 000 HK$’ 000 HK$’ 000 HK$’000
TET TER TER TER

Segment revenue: 7 EB L
Sales to external customers HWERIINERF 1,575,955 34,687 - 1,610,642
Other revenue Hib s - - 21 21
Total CE 1,575,955 34,687 21 1,610,663
Segment results PEHEE 536,306 (588) (109) 535,609
Reconciliation: R
Interest income FEMA 243
Other gains H ez 12
Profit before tax B 354 A A B 535,864
Other segment information: Hh2HMEH :
Depreciation e 2,621 81 105 2,807
Capital expenditure* BAX 3,741 78 - 3,819
o Capital expenditure consists of additions to items of @ BEALHBEDE  BEKXHEE

property, plant and equipment. ZIRE °



Six months ended 30 September 2010 (Unaudited) BE-_Z-—-ZTFhA=+HLAREA

(REERK)
Property
Liquors  Cigarettes investment Total
i 5E MERE &t

HK$" 000 HK$" 000 HK$" 000 HK$"000
TET TET TAEx TET

Segment revenue: 7 EB L
Sales to external customers HWERIINERF 853,706 33,702 = 887,408
Other revenue Hip s = = 21 21
Total = 853,706 33,702 21 887,429
Segment results DERELE 264,127 4,753 (106) 268,774
Reconciliation: HER
Interest income F B A 685
Unallocated expenses RAEER (2,639)
Profit before tax B 354 A B 266,820

Other segment information: Hh 2 HMEH :

Depreciation e 1,403 35 105 1,543
Capital expenditure* BARY H* 1,622 57 ~ 1,679
Reversal of write-down of BREMATER

inventories to net R FE

realisable value - 1,439 - 1,439
* Capital expenditure consists of additions to items of & BEASZLBEYE BRERERHBEE 2

property, plant and equipment. WNE °



W (MAREEMNEXE)EERER
EEBERESTHENEEEMERF
allowances for returns and trade discounts. (I

Revenue, which is also the Group's turnover,

represents the net invoiced value of goods sold, after

An analysis of other income and gains is as follows: HiRA R KRS FTaT :
For the six months
ended 30 September
BEAA=THLAEA

2011 2010

—2——fF —E-TF

(Unaudited) (Unaudited)

(REEZ) (REER)

HK$’ 000 HK$' 000

THERT FET

Interest income FEWA 243 685

Gross rental income A2 WA 21 21

Foreign exchange differences, net SMEZ=%E - F{E 614 541
Reversal of write-down of RO FEEZ] #RFE

inventories to net realisable

value - 1,439

Others Hh 13 31

891 2,717



The Group’s profit before tax is arrived at after REB R ATFE S B -
charging:

For the six months
ended 30 September
BEAA=1THLAEA

2011 2010
—EB——F —E-FF
(Unaudited) (Unaudited)
(REEX) (REEER)

HK$'000 HK$' 000
THET FHETT
Depreciation: E

Property, plant and equipment M - BERRE 2,702 1,438
Investment property wEME 105 105
2,807 1,543
Cost of inventories sold BEFERAK 865,998 508,354

An analysis of finance costs is as follows: AR DT IAT :

For the six months
ended 30 September
BEAA=1THLAEA

2011 2010
NG —E-FTF
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$’'000 HK$"000
FTET FET

Interest on discounted bills BRIR IR 2§82 2,213 =



Hong Kong profits tax has been provided at the rate
of 16.5% (period ended 30 September 2010: 16.5%)
on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax

prevailing in the jurisdictions in which the Group

BEMNSHIREBEHAREEELNG
SHERBFERI65% (BHE_T—F
FAA=THLLHRE  16.5%) BT X
TEL B R - REMHMENBRTENED
BASBZEMENBEERNRITHR
REFEHE -

operates.
For the six months
ended 30 September
BEAA=1THLEAKEA
2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$' 000
FERT FHET
Current: ARER
Hong Kong BB 11,511 29,680
People’s Republic of China AR ARME 117,256 21,932
Deferred RE - 101
Total tax charge for the period HARIEE A4 128,767 51,713

The calculation of basic earnings per share amounts
is based on the profit for the period attributable
to ordinary equity holders of the Company of
HK$407,097,000 (period ended 30 September 2010:
HK$215,107,000) and the number of ordinary shares
of 1,190,000,000 (period ended 30 September 2010:
1,190,000,000) in issue during the period.

The Group had no potentially dilutive ordinary shares
in issue during the periods ended 30 September
2011 and 2010.

EREARFSENIRHARAAR LR
A AL E407,097,0007 7T
(BEZZ—ZTFNA=1THILHH:
215,107,000%7T) R EAN B #1TEBK
1,190,000,000f% (BZ=ZF—ZFF N A
=+ B 1EH/ ¢ 1,190,000,0000%) 5+ -

AEBRBE_T——FR-T—TF
NA=ZTHIHHESELBE#HETE
M B BIT L mAL



For the six months

ended 30 September
BEAA=THLAEAR

2011 2010
—E——F —E-FTF
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’ 000 HK$' 000
THET THET
Dividend paid during the ZHABERMARE :
period:
Final dividend for 2011 — ZE—FRERE-ERK
HK$0.319 (period ended EAAR0.3197%8 7T
30 September 2010: (HEZZ—ZF
Final dividend for 2010 — NA=+HIHEMA :
HK$0.185) per —E-TERAKRE -
ordinary share 0.185% L) 379,610 220,150
Proposed interim: BORPH
Interim — Nil FH-E(HE-_ZT—ZTF
(period ended 30 September NA=+HILEHE :
2010: HK$0.169 BT EAR0.169%T)
per ordinary share) - 201,110
30 September 31 March
2011 2011
—E——fF —ZT——%F
JOH =HR=E Ei=<H
(Unaudited) (Audited)
(RBEZX) (&%)
HK$'000 HK$' 000
THET FHET
Merchandise & m 541,974 459,801
Packaging materials B 21,203 20,465
563,177 480,266



30 September 31 March

2011 2011

—E——F —T——fF

hB=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (FeEZ)

HK$’ 000 HK$’ 000

FERT FAET

Trade receivables EWE 5 I8 767,037 470,349
Bills receivables JE W =1 555,217 240,667
1,322,254 711,016

The Group normally allows a credit period of not
more than 90 days to its customers except for certain
identified major customers where longer credit terms
may be granted upon approval by the credit control
team and management. The credit terms of bills
receivables are generally 60 to 180 days. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed
regularly by senior management. Over 49% (as at
31 March 2011: 54%) of the total trade receivables
balance represented receivables from five customers.

Trade and bills receivables are non-interest-bearing.

AEE—-RAFPRENZ N0 ME

B EREEEZERMNEEE

i3

% ETERINEIEZFPAEREK
MEEH - BRURBZEEH—RB60
E£180H - AEBH N HKREENEUW

FORRFFBRARIE S o

EHBHRER BKES

EREBEGE

H
IR

BiE49% (R ——F=A=+—
B :54% ) WMESGRREBAZEFPHR

BH-REEZHELEER
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o
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An aged analysis of the trade and bills receivables
as at the end of the reporting period, based on the

invoice date, is as follows:

R E PR EUE B R EREE
REZHHNREITET :

30 September 31 March
2011 2011
—E——F ==tz
AA=+R =ZA=+—H

(Unaudited) (Audited)

(REEER) (B#EZ)

HK$’' 000 HK$' 000

FH&T FET

Within 2 months M{E AR 1,205,658 655,497
2 to 6 months —E=XM@EA 6,923 32,692
6 months to 1 year NMEAAZE—F 109,581 22,786
Over 1 year —FLE 92 41
1,322,254 711,016

Included in the above trade and bills receivables
as at 30 September 2011, amounts totaling
HK$65,086,000 (31 March 2011: Nil) were
discounted to banks in exchange for cash and
included as "Bank advances for discounted bills"
on the face of the interim condensed consolidated

statement of financial position.

J:ﬁlJEA:?——ile:-i—EIZFEHV”

FIEREKEES - & $£65,086,000
,%m(_iffizﬂ:+f5 |EB
MRITRRER AR ERER € + WA BARL B8R
EHIBRRERPINATRITUHRZR
B o



An aged analysis of the trade payables as at the end

of the reporting period, based on the invoice date, is

as follows:

RI|BEMRIREZBHMNENE SR

HRRE DTN T

30 September 31 March

2011 2011

—R——F —F——F

hB=+HB =ZA=+—H

(Unaudited) (Audited)

(REFER) (&%)

HK$'000 HK$’ 000

THExT FETT

Within 1 month —EAR 628 513
1 to 3 months —&==18A 1,442 -
Over 3 months ={EAE 242 15
2,312 528



30 September 31 March
2011 2011

S e
hA=+BR =ZA=+—H

(Unaudited) (Audited)
(REER) (FeEZ)
HK$’ 000 HK$' 000
FERT FHEIT
Authorised: JETE
100,000,000,000 100,000,000,000%
(31 March 2011: (Z2——F=A=+—8":
100,000,000,000) 100,000,000,0000% ) & i%
ordinary shares of E{E0.15 7T #Y &3 i
HK$0.1 each 10,000,000 10,000,000
Issued and fully paid: BEEITRHR
1,190,000,000 1,190,000,000/%
(31 March 2011: —E——F=ZA=+—H8:
1,190,000,000) ordinary 1,190,000,0000% ) & %

shares of HK$0.1 each H{EO. 1B TH T Bk 119,000 119,000



The Group had the following inventory purchase

commitments at the end of the reporting period:

AEBERBEMRENTEER

A

=

30 September 31 March

2011 2011

—E——F —T——F

hWA=+HR =A=+—H

(Unaudited) (Audited)

(REER) (RE=Z)

HK$' 000 HK$' 000

THET THET

Within one year —FR 5,250,616 1,652,908
In the second to fifth years, FFEFRF

inclusive (BHEEEMSF) 26,452,227 8,419,812

Over five years HEFUE 5,212,643 5,766,036

36,915,486 15,838,756

p=



(@) In addition to the transactions detailed
elsewhere in this unaudited interim condensed
financial information, the Group had the
following material transactions with related

parties during the period:

(@) BARKLEZDHAGHAY B ER
HEEoFH R B9 » AEHE
RAHIE R T BETTATE
AR5

For the six months
ended 30 September
BEAA=+BHLAEAAR

2011 2010
—E——F —E-FF
(REER) (REEZR)
Notes HK$' 000 HK$’ 000
it THER FHET
Mr. Liang Guoxing*: 2B S A
Rental expenses HEEBH 0) 1,233 523
A related company HREAEE LA ER
beneficially owned by HEM@EB AR -
Mr. Liang Guoxing:
Rental expenses paid to TN TRE(ERE)
Silver Base (Holdings) BRARMNEE
Limited £ (i) 4,789 4,314
A related company R B 5 4 Y
beneficially owned by TREHEEN
close family members B2k NI
of Mr. Liang Guoxing:
Purchases of inventories REFE (iii) 11,182 567

H An executive director of the Company.

2 ARBE—-—BHTES



(a)

(continued)

Notes:

(i)

(i)

(iii)

The Group entered into three (period ended
30 September 2010: two) tenancy agreements
with Mr. Liang Guoxing for the rental of several
office premises at fixed monthly amounts of
RMB94,000 (period ended 30 September 2010:
Nil), RMB57,300 (period ended 30 September
2010: RMB57,300) and RMB19,000 (period
ended 30 September 2010: RMB19,000),
respectively based on mutually agreed terms. In
the opinion of the directors of the Company,
the rental expenses were determined by
reference to the prevailing market rental of
comparable premises.

The rental expenses of an office premise
and a staff quarter for the periods ended
30 September 2011 and 2010 were charged
based on mutually agreed terms at fixed
monthly amounts of HK$265,290 (period
ended 30 September 2010: HK$239,000) and
HK$532,800 (period ended 30 September
2010: HK$480,000), respectively. In the
opinion of the directors of the Company, the
rental expenses were determined by reference
to the prevailing market rental of comparable
premises.

The purchases for the periods ended
30 September 2011 and 2010 were made
based on mutually agreed terms. In the opinion
of the directors of the Company, the purchase
prices were not less favourable than the terms
available to other independent third parties
for purchases of inventories of comparable
quantity.

(i)

(iii)

AEBEREZEBELEEBREFEREL
RAEMNERITY=0h(BE=Z
—ZEFNANA=Z+H MM
MRERZE  UWREBETES
O R A ARE 000 (B E
—E-FTFNAZ=ZTHILHHE:
) - AR¥57,3007T (B ZE—
T-TEAA=ZTHIHH: A
R #57,30070) & A R#19,000
T(EHE-ZT-—ZTFNLA=1H
IEEAR - AR¥E19,00000) B E
BETHRRAEYE - KRBEFR
B HERINSETLENE
WEAMMSEHESMET

HE_ZT——FR-T—TF
A=+HLHHEAN—EAEA
MER—BEEIREMNEE
BREEERENIER - BE
REE 255 5 4265,290% 7T
(Bz-—Z—THENLA=1+AHLE
HifE ¢ 239,000/ 70) &% 532,800
BT EHE-ZZ-—TFALA=T
B (B8R : 480,00078 7T ) URER °
EERE HERXISEA
BMENEN TSRS METE -

ot =+

\

HE_Z——FR_Z-ZFN
A=+ H 1 SR8 ERE TR IRAE
HERBMIGEFETT - ARFIES
R REBEL BN ERER
LR = B & A H B 5
=R R -



Outstanding balance with related parties:

Included in the Group’s “Prepayments,
deposits and other receivables” is a purchase
prepayment and deposit of RMB56,214,000
(equivalent to HK$68,941,000), paid to
Guizhou Yaxi Cellar Liquors Distribution Co.,
Ltd, a company beneficially owned by close
family members of Mr. Liang Guoxing. Included
in the Group’s “Prepayments, deposits and
other receivables” as at 31 March 2011 was
a purchase prepayment of RMB16,300,000
(equivalent to HK$19,352,000), paid to
Guizhou Yaxi Liquors Co., Ltd, a company
beneficially owned by close family members of
Mr. Liang Guoxing. The balance is unsecured
and interest-free (31 March 2011: unsecured

and interest-free).

Included in the Group’s “Prepayments,
deposits and other receivables” is a rental
deposit of HK$1,596,000 (31 March 2011:
HK$1,438,000), placed with Silver Base
(Holdings) Limited, a company controlled by
Mr. Liang Guoxing. The balance is unsecured,
interest free and repayable at the end of the

lease terms.

(b)

B A BSE 75 1) R (EIR M 5 85

AEBEMNHKIE ke REME
WRBEIFEEEmMEMBEE
BHEARAA (—RHREHE
FENIRERBEENLR) X
NOBEENRBERES ARE
56,214,0007T (#8& 768,941,000
BIL) RZE——F=ZA=+—
H AEB[EMRE RekH
fib B R IB | R BIEE M E M5 E
BEAERAR (—RAREE L E
BT REREBNRF) XAHBE
B I8 5B A K #16,300,0007T
(18 & 719,352,000/ 7T ) ° % #&
HRAEBEAREE (ZT——F=
R=+—RH @EARARREE) -

AEEFEMNKIE R REME
WHIE | F e EFHRRRE (£E)
ERABI(—REARE ML £
HlH A A ;&R £1,596,000
BET(ZE——F=A=+—8":
1,438,000/ JT) ° Z & 842 B B K
A - B AR BRI A HABR &

% -



() Compensation of key management personnel (0 AEEFZEEABRH
of the Group:

For the six months
ended 30 September
BEAA=THLAKEAR

2011 2010
—E——F —E-ZTF
(Unaudited) (Unaudited)
(REEZ) (REEZ)

HK$' 000 HK$' 000
FERT THET

Salaries, allowances and e 2MREYNZ=
benefit in kind 29,329 28,754

Pension scheme RIRAE F R

contributions 203 100
29,532 28,854
Balance includes compensation of Ms. Luo BREEHBIERFA LT (B ARZR
Li, the spouse of Mr. Liang Guoxing, of 42 A B IR 18) 89 #R 81,386,000
HK$1,386,000 (period ended 30 September Er(HE—_E—ZEHNA=+H

2010: HK$1,386,000). 1FEART : 1,386,000/ 7T) °
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