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Based in Hong Kong, PYI Corporation Limited focuses

on infrastructure investment in, and the operation of, bulk
cargo ports and logistics facilities in the Yangtze River region
of China. It also engages in land and property development
and investment. In addition, PYI| provides comprehensive
engineering and property-related services through Paul Y.
Engineering Group Limited.
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CHAIRMAN’S STATEMENT
ITERES

Dear Shareholders,

| am pleased to present the interim report and condensed
consolidated financial statements of PYI Corporation Limited (“PY1”
or the “Company”) and its subsidiaries (together, the “Group”) for
the six months ended 30 September 2011. During the reporting
period, revenue increased by 4% to $2,649 million (2010: $2,557
million). Net profit attrioutable to shareholders amounted to $331
million (2010: $178 million) and earnings per share grew by 87%
to 7.3 cents per share (2010: 3.9 cents). Our shareholders’ funds
reached $4,583 million, representing $1.01 per share.

During the period under review, PYI strived in further streamlining
our Yangtze Strategy to strengthen the long-term value of the
Group. In May 2011, PYI completed the disposal of 50.1% interest
in Yangkou Port with an aim to focus our resources in the operation
and development of other ports and port-related business along
the Yangtze River. A detailed review of our operations during the
period is included in the Management Discussion and Analysis
section.

After the payment of a special cash dividend of 2 cents per share
in October 2011, the board of directors (the “Board”) has resolved
not to declare an interim dividend for the six months ended 30
September 2011 (2010: Nil). The Board will further consider
additional capital return to and/or shares repurchased from our
shareholders in the second half of this financial year.

The global economy continued to face various challenges and
difficulties on the road to sustained recovery. The sovereign
debt crisis in Europe and the fragile economic recovery in the
United States remained the core risks to the global recovery.
Growing instability and uncertainty in developed economies are
likely to affect developing economies and lead to a slowdown in
global economic growth. In contrast, despite facing the ongoing
inflationary pressure, China’s economic growth momentum
remained relatively healthy and strong.

Entering the Twelfth Five-year Plan, the Central Government

will strengthen its inland water transport system and will further
develop the Yangtze River region into an efficient integrated
transport system. The Opinions on Accelerating the Development
of Water Transport on the Yangtze River and Other Inland Waters
issued by the State Council in January 2011 structured detailed
implementation measures on optimizing the Yangtze River and
other inland water transportation network.

Note:
Unless otherwise specified, “$” in this statement shall mean Hong Kong dollar
and “cent(s)” shall mean Hong Kong cent(s).
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CHAIRMAN’S STATEMENT
FEHES

Net profit attributable to shareholders amounted to
$331 million and earnings per share grew by 87%

to 7.3 cents per share.

BREREBGRMNESSET > MBREFND EAST%EFTKRT.3 °

Although the outlook for second half of financial year 2012 will
continue to be challenging, PYI remains positive of the prospects
of the Yangtze River region over the medium to long term and is
dedicated to streamline our Yangtze Strategy to explore long term

business growth potential and maximize our shareholders’ returns.

On behalf of the Board and the staff, | would like to express

my sincere gratitude to the former chairman of the Board,

Dr Chow Ming Kuen, Joseph and the former independent
non-executive director, Mr Kwok Shiu Keung, Ernest for their
invaluable contributions to the Group’s development in previous
years. | would also like to take this opportunity to thank our
shareholders and business partners for their support and trust in
our strategic vision over the years, and my fellow Board members
and our staff for their commitment and dedication, and wish them
all prosperity and continued success in the coming year.

Yours faithfully,

Tom Lau
Chairman and Managing Director

Hong Kong, 25 November 2011
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWE DN

FINANCIAL HIGHLIGHTS MERE
9/2011 Change 28
Turnover o $2,649 million && T +4%
Gross profit EF $238 million && T +25%
Profit attributable to shareholders % 2R P A $331 million A&7t +86%
EPS BRAF 7.3 cents lli +87%
Special DPS B RIR S
(paid in October 2011) (BR2011FE108 ) 2 cents fll N/A 158 B
Shareholders’ funds REE S $4,583 million B& T +2%
NAV per share BREEFE $1.01 & +2%
REVIEW OF FINANCIAL PERFORMANCE AND B 3% & 3 RAR R B B

POSITION

For the six months ended 30 September 2011, the Group
recorded a consolidated turnover of about $2,649 million (2010:
$2,557 million), representing an increase of about 4% when
compared with last corresponding period. The increase was mainly
attributable to the rise in turnover of the property segment, which
compensated the drop in turnover of the engineering arm — Paul .
Engineering and its subsidiaries (the “Paul Y. Engineering Group”).

The Group’s gross profit increased by 25% to about $238 million
(2010: $191 million) as compared with the corresponding last
period and represented a gross margin of 9% (2010: 7%) of the
consolidated turnover. Such improvement was mainly benefited
from a higher profit margin contribution from the property segment
during the current period. Profit before taxation of about $491
million was achieved as compared with about $390 million for the
corresponding period last year. The Group’s profit before taxation
was composed of:

()  net gain of about $23 million in Paul Y. Engineering
Group engaged in management contracting and property
development management businesses (2010: $22 million);

(i)  net gain of about $391 million in ports development business
(2010: $299 million);

(i) net gain of about $41 million in ports and logistics business
(2010: $130 million);

(iv) net gain of about $68 million in property business (2010: $18
million);

Note:
Unless otherwise specified, “$” in this section shall mean Hong Kong dollar and
“cent(s)” shall mean Hong Kong cent(s).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DM

(v) net gain of about $41 million in treasury business (2010: $2
million);

(vi) net corporate and other expenses (including inter-segment
profit eliminations) of about $33 million (2010: $38 million) of
which about $9 million was acquisition-related costs (2010:
$8 million); and

(vii) finance costs of about $40 million (2010: $43 million).

Net profit for the period attributable to the owners of PYI was
about $331 million (2010: $178 million) and basic earnings per
share was 7.3 cents (2010: 3.9 cents). The increase in net profit
for the period as compared with the last corresponding period
was mainly attributable to the gain on disposal of 50.1% interest
in Jiangsu YangKou Port Development and Investment Co., Ltd.
(“Yangkou Port Co”) of $389 million (2010: Nil) less related income
tax charge of $127 million (2010: Nil) and the increase in gross
profit during the period.

When compared with the Group’s financial position as at 31 March
2011, total assets decreased by 23% to about $11,509 million
(31.3.2011: $14,895 million) and net current assets decreased

by 73% to about $878 million (31.3.2011: $3,299 million). The
changes were mainly attributable to about $740 million of deferred
consideration in disposal of 50.1% interest in Yangkou Port Co
being due after one year from 30 September 2011, whereas all
assets of Yangkou Port Co disposed during the current period
was classified as current assets held for sale as at 31 March 2011.
Consequently, current assets decreased from 1.46 times to 1.18
times of current liabilities. After accounting for the net profit of
about $331 million, surplus arising from RMB exchange translation
of about $145 million net of release of translation reserve of $231
million upon disposal of Yangkou Port Co, and dividend distribution
of about $136 million to PYI's shareholders, equity attributable to
owners of PYI increased by 2% to about $4,583 million (31.3.2011:
$4,501 million), representing $1.01 (31.3.2011: $0.99) per share
as at 30 September 2011.

Net cash outflow from operating activities was about $276 million
(2010: inflow of $423 million) and that from investing activities
was about $96 million (2010: $344 million). Net cash inflow from
financing activities was about $408 million (2010: outflow of $40
million), resulting in a net increase in available cash and cash
equivalents of about $36 million (2010: $39 million) for the current
period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DM

REVIEW OF OPERATIONS
Ports Development
Yangkou Port (9.9% owned)

Yangkou Port contributed about $391 million (2010: $299 million)
to the Group’s operating profit for the period under review. The
profit was mainly attributable to the gain on disposal of 50.1%
interest in Yangkou Port Co of $389 million (before related

PRC income tax charge of $127 million but including release of
cumulative exchange gain of $231 million reclassified from equity
to profit or loss upon loss of control of subsidiary) (2010: Nil),
whereas profit of the last corresponding period mainly represented
gain on revaluation from land bank situated at the harbour-front
industrial zone of Yangkou Port.

In order to keep in line with the PRC government plans and
policies and to meet market demand, Yangkou Port has entered
a stage of accelerated development. As such, extensive funding
is required for the financing of the ongoing capital expenditure
program. It was envisaged by the PYI’s directors that earnings and
cash flow in Yangkou Port Co is unlikely to be channeled to PYI
and the PYI’s shareholders in the short or medium term. Therefore,
on 31 January 2011, the Group entered into a conditional
agreement to dispose of 50.1% of its equity interest in Yangkou
Port Co at a consideration of RMB1,507 million. The disposal was
completed on 26 May 2011 and the Group received net cash
amount of RMB647 million (being 50% of the consideration of
RMB753.5 million after deduction of PRC tax and levy in the sum
of RMB106.5 million). The remaining 50% of the consideration

of RMB753.5 million will be satisfied by instalments, namely,
RMB150.7 million, RMB301.4 million and RMB301.4 million

to be paid on or before 31 December 2011, 2012 and 2013,
respectively. The deferred consideration bears interest equivalent
to the Standard Lending Rate announced by the People’s Bank
of China and is secured by a charge on the 50.1% sale interest.
The first intalment of RMB150.7 million together with interest
concerned (after net of PRC tax and levies) of about RMB5.4
million were received on 15 November 2011,

The directors consider the disposal a good opportunity for PYI to
further crystallise its investment value in Yangkou Port Co, to realise
the accumulated unrealised profit arising from gain on revaluation
of land in cash and to focus its resources in the operation and
development of other ports and port-related business along the
Yangtze River in the future. PYI will continue to enjoy the future
growth of Yangkou Port through the remaining 9.9% equity
interest, which is intended to be held for long term investment
purpose and classified as an available-for-sale investment with
carrying value of about $361 million as at 30 September 2011.

6 WIC) PYI Corporation Limited 2012 Interim Report

¥KEE

BORRE

FOE(FHII%E )

REIEERE A - F OB A ANE B RS 5% K3.911E
JL (2010299 L) A EBHRBEHEFDE QA
50.1%HE a5 2 W #53.898 T (Rat AR+ B A5 Hi1.27
BrTEEERRXENBAREHERHRAETSEAR
Bz 2 RTE R W E2.31E T E) (2010 - &) » M&
FRPZEFNETZRAFEOBHASTEEAN T HHE
ZEHRE -

BEPBEBTREEBR -8 RAEEEMSHER F
OBCEAMREREE -t TE2AREECHES
BEAMSTFE - REEZEN FOEBRAZAEFK
ReRECPEHATEHEZRERRERR - Bt -
MR20115F1 318 - AEBEGT A GRERZE  UREAR
BA5. 07T THEFRF OB AR 250 1% - HED
MR2011F5 268 A - AEBEDWEHR S ARB6.471E
7T (A150% 2 KR 1B A R#7.535(8 T A £ A R#1.065(8
TZHRBERERGE) - E£50% KB ARB7.535EF T
o BN Ep ARB1.507E T ARBS3.014E T
R ARBE3014ETT D B R20114 20124 k20135
MW12A3THR ZAI XN - ZFREREZFEARRT
TR AGEZEEBEMNEG B - WIAZ50.1%H E #
SR ZFE—HREBARB1507RL EREAREF
B (BRAREBEREBER) O ARE5408 L E 1H2011
F11H158 W ER »

EERAHETENREE-—SERENFOERAZ
REEBE REALHE[HEEZ R REEEF LR
CHAER VTHEBRBEREPLERBEERIGR
HtBORBEBABOEB RE REBEERBER
QINEEDZHFABZAKRKE  WEBERPIRER
B BoBEATHEERE  R2011F9A30A 2 REE
4 A3.6118 7T



MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DM

Ports and Logistics

PYI achieved satisfactory progress in implementing its Yangtze
Strategy during the period. The Group’s network of cargo ports
was strengthened and generating synergy value.

Nantong Port Group (45% owned)

Nantong Port Group contributed about $17 million (2010: $29
million) to the Group’s operating profit for the period under review.
Its net profit amounted to about $65 million (2010: $77 million) for
the nine months ended 30 September 2011, which was affected
by the increasing operating and financing costs.

Nantong Port is a major river port in the Yangtze Delta, one of
China’s category-one national ports opened to foreign trade and
an important hub port of the country. The main cargoes handled
by Nantong Port Group are iron ore, minerals, cement, steel, coal,
fertilizers, grains and edible oil. Nantong Port provides easy access
to the Yangtze region by road and waterway and is an ideal hub
port for cargo trans-shipment.

Bulk cargo throughput in the first half of 2011 decreased by 1% to
26.1 million tonnes (2010: 26.3 million tonnes), while the container
throughput in the first half of 2011 increased by 14% to 215,000
TEUs (2010: 188,000 TEUS).

Yichang Port Group (51% owned)

Yichang Port Group contributed about $24 million (2010: $15
million) to the Group’s operating profit for the period under review.
Its operating result was benefited from higher throughput with
improved profit margin.

Yichang Port Group is principally engaged in transport logistics
and properties investments, providing transportation, cargo
loading and discharging, storage, shipping agent, cargo agent,
port logistics and port equipment rental services in Yichang Port,
which is situated on the Yangtze River near the Three Gorges Dam
in Yichang, Hubei.

Bulk cargo throughput of Yichang Port Group for the six months
ended 30 September 2011 increased by 9% to about 3.8 million
tonnes (2010: 3.5 million tonnes). Its container throughput also
increased by 42% to 27,000 TEUs (2010: 19,000 TEUs).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRR DM

Jiangyin Sunan Container Terminal (40% owned)

Jiangyin Sunan contributed about $6 million (2010: $91 million,
of which about $90 million was resulted from the Group’s bargain
purchase of additional 15% interest in Jiangyin Sunan) to the
Group’s operating profit for the period under review. Despite a
drop in container throughout during the first half of 2011 when
compared with the last corresponding period, Jiangyin Sunan
achieved an improvement in turnover and gross margin by
focusing on higher margin service mix.

Jiangyin Sunan is principally engaged in containers loading

and unloading, storage, maintenance, washing and leasing of
containers. The container terminal operated by Jiangyin Sunan is
the only container terminal in Jiangyin. Its container throughput in
the first half of 2011 decreased by 15% to 236,000 TEUs (2010:
278,000 TEUs).

LPG and Logistics (100% owned)

The LPG distribution and logistics businesses of Minsheng Gas
recorded an operating loss of about $6 million (2010: $5 million)
for the period under review. Owing to the suppressed price uplift
for CNG during the period, the strategic plan of Minsheng Gas to
improve its selling margin of LPG while capturing a larger share of
automotive market in Wuhan was affected. A slight operating profit
was recorded by its LPG distribution business, whereas continuing
research costs incurred by its logistics business to enhance the
product performance and logistics efficiency had resulted in an
overall operating loss. Striving for improvement in performance,
Minsheng Gas has accelerated its expansion plan by opening new
stations and marketing new LPG automotive users to boost LPG
usage, as well as sourcing new suppliers to sustain a stable and
bargaining LPG source.

Engineering Business — Paul Y. Engineering (62% owned)

Paul Y. Engineering Group achieved turnover of $2,043

million (2010: $2,231 million) during the period under review,
representing a decrease of about 8% as compared with that of
last corresponding period. It contributed about $23 million (2010:
$22 million) to the Group’s operating profit during the period.

The decrease in turnover was mainly attributable to certain major
infrastructure projects being carried out by its joint ventures with
other contractors and were excluded from the turnover of Paul .
Engineering Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the period, the management contracting division of Paul .
Engineering Group secured new contracts totaling $3,412 million
(2010: $1,505 million) in aggregate value. Subsequent to the

end of the reporting period, additional contracts of about $1,848
million was secured. As at 30 September 2011, the total value

of contracts on hand of Paul Y. Engineering Group was about
$11,158 million (31.3.2011: $10,406 million).

Paul Y. Engineering Group has benefited from the increase in
capital works expenditure in both Hong Kong and Macau markets,
while the brilliant prospect of the local construction market is
expected to trigger off a further competition of labours and
materials leading to restraint in profit margin improvement.

Paul Y. Engineering Group will concentrate more on risk analysis
and forward planning to cope with clients’ needs, and more
resources will be put in Mainland China and Macau to capture
the business expansion opportunities in these markets. With its
solid foundation and professional expertise, Paul Y. Engineering
Group remains confident in increasing its order book and is well-
positioned to take advantage of the thriving construction market.

On 21 August 2011, Paul Y. Engineering Group Limited (“PYE”),

a 61.92%-owned subsidiary of PYI listed on The Stock Exchange
of Hong Kong Limited and the investment holding company

of the Paul Y. Engineering Group, entered into two conditional
agreements to allot a total of 3,100 million PYE placing shares at
$0.65 each, with the upsize options of up to an additional 500
million PYE placing shares (the “Placing”). The Placing constitutes
a deemed very substantial disposal by PYI whose percentage
interest in the issued capital of PYE will be diluted from about
61.92% to about 10.14%, or to about 8.93% assuming an
additional 500 million PYE placing shares were issued (the “Deemed
Disposal”). PYE has announced that it is pursuing the Placing as
the catalyst for a significant refocusing of PYE’s business activities
so as to enable PYE to fund its participation in a film joint venture.

Subsequent to the end of the reporting period, a special general
meeting of PYl was convened on 17 October 2011 and the
resolution to approve, ratify and confirm the Deemed Disposal and
the transactions contemplated thereunder was duly approved by
PYI's shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRR DM

Also, a special general meeting of PYE was convened on 15
November 2011 and resolutions were duly approved by the
PYE'’s shareholders involving the Placing; distribution in specie
by PYE of 49% of its existing business which is 100% held by
Paul Y. Engineering (BVI) Limited (the “PYE BVI”), a wholly-owned
subsidiary of PYE (the “Distribution in Specie”); and a special
cash dividend by PYE of $0.25 per PYE share. PYI has made a
conditional cash alternative offer of $0.30 per PYE BVI share to
all qualifying shareholders of PYE receiving the PYE BVI shares
pursuant to the Distribution in Specie (the “Cash Alternative”),
which PY! will acquire up to the full 18.66% stake in PYE BVI not
otherwise held by PYE or PYI for an aggregate cash sum of about
$69.34 million.

On completion of the Deemed Disposal, PYE will no longer be a
subsidiary of PYIl and its financial position and results will not be
consolidated into those of PYI. PYE will then become an available-
for-sale investment of PYI. PY! will hold up to 49% stake in existing
business of PYE through its interest in PYE BVI upon completion
of the Cash Alternative.

Property

The property business contributed about $68 million (2010: $18
million) to the Group’s operating profit for the period under review.
The profit was mainly attributable to contribution from sale of units
in Nantong International Trade Center and Wanhua Zijin Garden

of about $57 million (2010: $1 million), whereas profit of the last
corresponding period mainly represented the gain on revaluation of
investment properties located at Yichang of about $17 million.

As at 30 September 2011, about 2 sq km (31.3.2011: 2 sq km)

of the 12 sg km land bank situated at Xiao Yangkou have reached
the formed and serviced stage. About 1.9 sq km of the Formed
Land (as defined in note 12 to the condensed consolidated
financial statements) at Xiao Yangkou were classified as investment
properties and measured at fair value of about $484 million
(31.3.2011: $468 million), whereas the remaining 0.1 sq km
Formed Land at Xiao Yangkou was classified as trading stock.

Nantong International Trade Center is a commercial and office
development in the heart of Nantong with a gross floor area of
some 80,000 sg m. The office tower and commercial podium were
completed in October 2010 and September 2011, respectively,
which contributed turnover of about $244 million (2010: Nil) during
the period under review. A cumulative area of about 42,000 sg m
with a total contract value of about RMB463 million has been sold
or pre-sold up to 30 September 2011, representing about 66% of
its total saleable area.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRR DM

Wanhua Zijin Garden, a residential property development near
Yangkou Port with a gross floor area of 65,000 sg m, was
completed and contributed turnover of about $29 million (2010:
$13 million) during the period under review. A cumulative area of
about 54,000 sg m with a total contract value of about RMB308
million has been sold or pre-sold up to 30 September 2011,
representing about 91% of its total saleable area.

In Hangzhou, the Group holds an investment property, the Pioneer
Technology Building, which is an office building with gross floor
area of some 20,000 sg m. The building contributed rental income
of about $5 million (2010: $4 million) and its occupancy was about
95% as at 30 September 2011.

In Yichang, the Group holds certain commercial properties of
about 5,000 sg m through Yichang Port Group. Total rental income
contributed from the Yichang investment properties amounted to
about $2 million (2010: $1 million).

Treasury

The treasury investments contributed about $41 million (2010:

$2 million) towards the Group’s operating profit for the period
under review. Despite the trading securities recorded a fair value
loss of about $22 million (2010: $4 million) during the period, the
overall performance of the treasury segment was improved after
accounting for the high-yield loans and other interest income of
about $10 million (2010: $7 million) as well as the interest income
and relevant RMB translation gain derived from the deferred
consideration receivable for disposal of Yangkou Port Co of about
$53 million (2010: Nil).

As at 30 September 2011, total value of the Group’s portfolio of
trading securities amounted to about $37 million (31.3.2011: $47
million), equivalent to about 0.3% (31.3.2011: 0.3%) of the Group’s
total assets. Portfolio of high-yield loans receivable amounted to
about $114 million (31.3.2011: $113 million), equivalent to about
1% (31.3.2011: 1%) of the Group’s total assets.

MATERIAL ACQUISITION AND DISPOSAL

In May 2011, the Group completed the disposal of 50.1% equity
interest in Yangkou Port Co to a shareholder of Yangkou Port
Co at a consideration of RMB1,507 million. Yangkou Port Co
ceased to be a subsidiary of PYIl and its financial result had been
deconsolidated from the Group during the current period.

Apart from the above, there are no other material acquisition and
disposal of subsidiaries and associates during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRR DM

EVENT AFTER THE REPORTING PERIOD

On 21 August 2011, PYE entered into two conditional agreements
for the Placing which will lead to the Deemed Disposal of PYE by
PYI. Following the approval by PYI’s shareholders on 17 October
2011 at the special general meeting of PY| about the Deemed
Disposal, and the approval by PYE'’s shareholders on 15 November
2011 at the special general meeting of PYE about the Placing, the
Distribution in Specie and the special cash dividend distribution by
PYE, PYE will cease to be a subsidiary of PYl upon completion of
the Deemed Disposal and its financial result will be deconsolidated
from the Group.

Apart from the above, there are no other major subsequent events
since the end of the reporting period and up to the date of this
interim report.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2011, the Group had total assets of $11,509
million (31.3.11: $14,895 million) which were financed by
shareholders’ funds and credit facilities. A variety of credit facilities
were maintained to meet its working capital requirements and
committed capital expenditure, which bore interest at market rates
and had contracted terms of repayment ranging from on demand
to ten years. The Group mainly generated revenue and incurred
costs in Hong Kong dollars and Renminbi, and no financial
instruments had been used for hedging purpose during the current
period. The Group adopts a prudent funding and treasury policy
and manages the fluctuation exposures of exchange rate and
interest rate on specific transactions.

As at 30 September 2011, the Group’s total borrowings amounted
to about $2,557 million (31.3.2011: $3,298 million, including
amounts reclassified as held for sale of about $1,283 million) with
about $1,749 million (31.3.2011: $1,667 million, including about
$410 million reclassified as held for sale) repayable on demand or
within one year and about $808 million (31.3.2011: $1,631 million,
including about $873 million reclassified as held for sale) repayable
after one year. Out of the Group’s total borrowings of about $2,557
million (31.3.2011: $3,298 million), about $323 million (31.3.2011:
$254 million) was non-recourse to the Group (excluding the Paul V.
Engineering Group).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRR DM

As at 30 September 2011, borrowings denominated in Hong
Kong dollars of about $1,185 million (31.3.2011: $583 million)
bore interest at floating rates and about $2 million (31.3.2011:

$2 million) bore interest at fixed rates. Borrowing denominated

in Renminbi of about $1,192 million (31.3.2011: $2,543 million,
including about $1,283 million reclassified as held for sale) bore
interest at floating rates and about $178 million (31.3.2011: $170
million) bore interest at fixed rates. The Group’s gearing ratio was
0.56 (31.3.2011: 0.73), which was calculated based on the total
borrowings of about $2,557 million (31.3.2011: $3,298 million) and
the Group’s shareholders’ fund of about $4,583 million (31.3.2011:
$4,501 million).

Bank balances and cash of the Group as at 30 September 2011
amounted to about $2,002 million (31.3.2011: $1,241 million,
including about $128 million reclassified as held for sale), of which
about $1,255 million (31.3.2011: $767 million) was denominated
in Renminbi, about $741 million (31.3.2011: $464 million) was
denominated in Hong Kong dollar and about $6 million (31.3.2011:
$10 million) was denominated in other currencies. Also, about
$800 million (31.3.2011: $84 million) had been pledged to banks
to secure general credit facilities granted to the Group, which
included about RMB566 million (equivalent to about $695 million)
(81.3.2011: Nil) deposited in Hong Kong to secure banking
facilities denominated in Hong Kong dollar and available in Hong
Kong. As at 30 September 2011, the Group had a net debt
position (being bank balances and cash net of bank borrowings) of
about $427 million (31.3.2011: $1,821 million).

CONTINGENT LIABILITIES

Apart from the claim described in note 16 to the condensed
consolidated financial statements, as at 30 September 2011, the
Group had contingent liabilities in respect of guarantees given

to banks for banking facilities given to third parties of about $73
million (31.3.2011: $65 million), associates and jointly controlled
entities of about $37 million (31.3.2011: $37 million) and an
investee of about $379 million (31.3.2011: Nil).

PLEDGE OF ASSETS

As at 30 September 2011, certain property interests, property,
plant and equipment, trade receivables and bank balances of the
Group with an aggregate value of about $2,134 million (31.3.2011:
$2,093 million), as well as the Company’s investment in certain
subsidiaries of about $270 million (31.3.2011: $140 million) and
the Group’s benefits over certain construction contracts were
pledged to banks and financial institutions to secure general credit
facilities granted to the Group. As at 30 September 2011, about
$131 million (31.3.2011: $110 million) of these pledged assets
was used to secure credit facilities which were non-recourse to the
Group (excluding the Paul Y. Engineering Group).
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MANAGEMENT DISCUSSION AND ANALYSIS
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COMMITMENTS

As at 30 September 2011, the Group had expenditure contracted
for but not provided for in the condensed consolidated financial
statements in respect of acquisition of certain property, plant and
equipment and project under development in the amount of about
$115 million (31.3.2011: $190 million).

NUMBER OF EMPLOYEES AND REMUNERATION
POLICY

Including the directors of the Group, as at 30 September 2011, the
Group employed a total of 3,101 full time employees (31.3.2011:
3,296). Remuneration packages consisted of salary as well as
performance-based and equity-based bonuses. Further, the
Company has implemented three share-related incentive schemes
to provide alternative means to motivate employees and promote
their loyalty in line with the Group’s strategy. Such schemes
benefited the Group’s staff both in Hong Kong and the Mainland.

SPECIAL DIVIDEND

Following the completion of the disposal of 50.1% interest in
Yangkou Port Co in May 2011 and taken into account of the gross
proceeds of the 50% consideration, PY| has strengthened its cash
position. On 24 June 2011, the Board resolved to recommend

the payment of a special cash dividend of 2 cents per share. The
special dividend was approved by PY!’s shareholders in the 2011
Annual General Meeting held on 16 September 2011 and paid to
shareholders by post on 28 October 2011.

INTERIM DIVIDEND

The Board of PYI has resolved not to declare an interim dividend
for the six months ended 30 September 2011 (2010: Nil). The
Board will further consider additional capital return to and/or
shares repurchased from PYI's shareholders in the second half of
the financial year ending 31 March 2012.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

M B ENFNRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF PYI CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 16 to 53, which comprises the condensed consolidated
statement of financial position of PY| Corporation Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) as of 30 September 2011 and the related condensed
consolidated income statement, statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists

of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 November 2011
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CONDENSED CONSOLIDATED INCOME STATEMENT

RS E R

For the six months ended 30 September 2011
#HZE201149H30H L/~ A A

Unaudited
Six months ended 30 September
RICER
HZ9A30HLLAEA
2011 2010
Notes HK$’000 HK$’ 000
WisE FHET FHTT
Turnover EER
The Company and its subsidiaries AN/NCID N ) /NG 3 2,649,177 2,557,029
Share of associates and jointly 2N DY
controlled entities FE[A] 22 o e 1 736,113 226,963
3,385,290 2,783,992
Group turnover REEEXE 8 2,649,177 2,557,029
Cost of sales 5 & B A (2,411,606) (2,366,248)
Gross profit EH 237,571 190,781
Other income H g A 46,578 17,528
Other gains and losses Hitn e R 518 5 (273) 2,703
Administrative expenses THER (128,343) (141,810)
Distribution and selling expenses DHRIHEER (41,083) (42,128)
Other expenses H fth & F (9,291) (8,435)
Finance costs A& B A 6 (39,939) (43,084)
Gain on fair value changes of investment REMENFEBEEZH
properties 2w 536 297,102
Gain on disposal of a subsidiary HE—FRBAR W& 21(b) 389,061 =
Gain on disposal of an associate S — A E QR 2 s 5,517 =
Share of results of associates 2 /NI E 21,078 117,145
Share of results of jointly controlled entities B(E R GRS A 9,235 (221)
Profit before taxation BR 5% B 4 A1 7 490,647 389,581
Taxation B (144,399) (128,753)
Profit for the period B R 7 346,248 260,828
Profit for the period attributable to: PATR A = FE {5 HA FE s )
Owners of the Company VIN/NEIEZZ =N 330,653 178,124
Non-controlling interests FEIE IR 15,595 82,704
346,248 260,828
Basic and diluted earnings per share BRERAREFERT 9 HK7.3 centsil HK3.9 centsi#ill
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGRE 2 ERER

For the six months ended 30 September 2011
#HZE=201149H30H L/~ A A

Unaudited
Six months ended
30 September
REER
HZ9H30H LL{EA
2011 2010
HK$’000 HK$’000
FHERT FHTT
Profit for the period HA D& A 346,248 260,828
Other comprehensive (expense) income Hih2HE (Fx) K=
Exchange differences arising from BREBINETS T EE 2
translation of foreign operations b 5 =5 145,072 99,191
Reclassification adjustment of translation e —FNE A RRE N &2
reserve upon disposal of a subsidiary BIAE (230,797) =
Reclassification adjustment on disposal of HEAHEEREZ
available-for-sale investments BIAE (265) (66)
Loss on fair value changes of HEEREZ AT EBES 2
available-for-sale investments &8 92) (58)
Other comprehensive (expense) income HEEMEE () W
for the period (86,082) 99,067
Total comprehensive income for the period R 2 ER=E%E 260,166 359,895
Total comprehensive income for the period ATATEESHEBE2E R
attributable to: R
Owners of the Company KRARER A 217,170 250,146
Non-controlling interests I8 A% 42,996 109,749
260,166 359,895
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS PR R

At 30 September 2011
201149 H30H

Unaudited Audited
RECER KEZ
30.9.2011 31.3.2011
Notes HK$’000 HK$’000
HisE FHET FHTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - KRR 11 1,497,632 1,369,085
Investment properties wEYFE 12 752,467 727,811
Project under development ZRPIEE 480,691 490,121
Prepaid lease payments FEREENRIE 318,823 312,864
Goodwiill kS 61,646 61,646
Other intangible assets Hih L& E 170,651 171,990
Interests in associates XN 13 1,164,784 1,132,027
Interests in jointly controlled entities ) 122 ) B A 2 15,350 4,065
Available-for-sale investments AEEERE 14 361,941 1,270
Loans receivable — due after one year —FREE 2z ERE R 14,913 =
Other debtors — non-current portion H fth & W BR T — SE R BN &F 99 16 968,958 196,319
5,807,856 4,467,198
CURRENT ASSETS REEE
Stock of properties MEFE 15 1,098,999 1,098,800
Prepaid lease payments FERHEERE 4,350 4,229
Inventories of finished goods HmiFE 23,473 29,240
Loans receivable — due within one year —FRNEHZ EKE R 98,885 113,147
Amounts due from associates JE L2 Bt i X ) 5K A 23,844 42,929
Amounts due from jointly controlled entities B LT 2 () 42 i) 1 49 R OE 39,184 22,956
Amount due from a non-controlling interest JiE U FE 28 AR AR 25 X E 1,227 1,188
Amounts due from customers for EWREFPEATIIERIE
contract works 260,969 258,350
Trade and other debtors, deposits and BHREMEWERER  71¢
prepayments RIE IR 16 2,111,617 1,651,066
Investments held for trading RIEEERE 36,699 46,942
Available-for-sale investments AEEERE 14 78 91
Taxation recoverable A AR B 7 5K 2 2
Pledged bank deposits EEBRITER 800,410 83,532
Short term bank deposits RERITER 630,775 371,277
Bank balances and cash RITEFERRE 571,101 657,799
5,701,613 4,381,548
Assets classified as held for sale PHEABELEZEE 21(b) - 6,046,209
5,701,613 10,427,757
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS MR R

At 30 September 2011
201149 A30H

Unaudited Audited
RECER &
30.9.2011 31.3.2011
Notes HK$’000 HK$’ 000
(553 FHET FHTT
CURRENT LIABILITIES nEEE
Amounts due to customers for ENEFAHIERNT
contract works 881,485 947,938
Trade and other creditors and accrued B 5 & Hfth JE T BR R
expenses FEETF X 17 1,796,049 1,230,931
Deposits received for pre-sale of properties BEMEZEWETE 101,938 237,048
Amounts due to jointly controlled entities JE AT FE [R] 22 5] 4 15 7UIR 38,840 45,000
Amounts due to associates JE -1 Bt & X B 538 78,726 66,268
Amounts due to non-controlling interests JRE 15T S 428 PR 48 2 FRIE 25,079 24,276
Amount due to a related company FEA B R AR IE 201 233
Dividend payable FER IR B 135,874 -
Taxation payable FER IR 18,383 20,213
Bank and other borrowings — due —F A E 8 2 8R1T R E AR
within one year 18 1,746,719 1,255,304
4,823,294 3,827,211
Liabilities associated with assets classified HARRRIELEZEENEH
as held for sale ZB&E 21(b) - 3,301,463
4,823,294 7,128,674
NET CURRENT ASSETS REEEFE 878,319 3,299,083
TOTAL ASSETS LESS CURRENT LIABILITIES #EERRBER 6,686,175 7,766,281
NON-CURRENT LIABILITIES FREBEME
Bank and other borrowings — due —FRIBZRITR
after one year H th {8 3K 18 787,979 738,585
Amounts due to non-controlling interests JE {51 FE 22 AR 4 2 X 19,632 19,002
Deferred tax liabilities RERIBEE 19 498,221 484,377
Deferred income RIE WA 32,531 25,181
Other payables H fth & 5 BR 3K 132,919 173,576
1,471,282 1,440,721
5,214,893 6,325,560
CAPITAL AND RESERVES EXRFHE
Share capital N 20 452,913 452,913
Reserves {7 &5 4,130,210 4,047,700
Equity attributable to owners of the Company AR AI#HHE A Z EGHE= 4,583,123 4,500,613
Non-controlling interests FE1% MR 2 631,770 1,824,947
TOTAL EQUITY R 5,214,893 6,325,560

Pl rReEsEARAT 012FhmEs
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGEEESER

For the six months ended 30 September 2011

EZE20119F9 30 LE/~ 8 A

Equity attributable to owners of the Company

FAREFAZEGRE
Share-
Investment Convertible based Non-
Share Share Special Capital  revaluation Other  Translation notes payment Retained controlling Total
capital premium reserve reserve reserve reserves reserve reserve reserve profits Sub-total interests equity
REEf UEREE  RGXA 2R
s RAER RhRE oy (i EiE Eliff L ERE RERA Nt iy EfE
HK$ 000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$000 HK$000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$'000
ThT THT TEL TER TEL AL THL ThL ThL THL THT TEL TEL
At 1 Apri 2011 (audited) W01 F4A18 (%) 462,913 489,421 124,695 (343,326) 43 67,714 507,904 = 9,551 3,191,398 4,500,613 1,824.947 6,326,560
Exchange diferences arsing flom RASENEREEL
translation of forelgn operations EXER = = = = = = 117,663 = = = 117,663 27409 145,072
Loss on fair value changes of avallable- AfHEREZ ATER
for-sale investments 29EE = - - - 84 - - - - - 84 [¢] @
Reclassffication adjustment on disposal of HETHEERER L
avallable-for-sale investment ENSERR = = = = (265) - - - - - (265) - (265)
Reclassifcation adjustment of ranslation tE-BHBARKZER
reserve upon disposel of a subsidiary HEENIESR - - - - - - (230,797 - - - (230,797) - (230,797)
Profit for the period BREH = - - - - - - - - 330,653 330,653 16,505 346,248
Total comprehensive (expense) income Bh2E (Fx) hadE
for the period - - - - (349) - (113,134) - - 330,653 27,170 42,99 260,166
Disposal o a subsidiary (note 21(5) & - RHEAR (M321(0) - - - 247,958 - - - - - (247,958) - (1252559 (1,252559)
Release upon lapse of vested options EEREREXANER = = = = = = = = (7,102) 7102 - - -
Acquistion of additional interests in KEHBAAZENMER
subsidiaries - - - - - - - - - 148 148 (7,148 (7,000
Contrioution from non-controling interests 2 REHHE - - - - - - - - - - - 25,845 25,845
Transfer of reserve of a subsiaiary -HHBARZ ERRE - - - - - 758 - - - (758) - - -
Share of other reserves of associates BIEBELAAMER - - - - - 1,066 - - - - 1,066 - 1,066
Disfibution nofe 10) H (KiE10) - - - - - = = = - [y (1387 - (1%
Dividend distributed by a subsidiary —FHEARDEZRE - - - - - - - - - - - (2.311) 2311)
At 30 September 2011 (unaudited) H011F9A308 (KEEH) 452913 489421 124,6% (95,368) 6) 69,538 394,770 = 2449 3,144,711 4,583,123 631,770 5,214,893
At 1 April 2010 (audited) W201054A18 (&) 452913 489421 124,6% (343,326) 571 62,461 340,330 8,482 14,116 2,980,016 4129679 1,627,811 5,657,490
Exchange diferences arsing flom RAESNEHELL
translation of foreign operations ERZE - - - - - - 72126 - - - 72,126 27,085 99,191
(Loss) gain on fair valug changes of AHHEREZATERED
avalllole-or-sle investments (B8 b = - = = 63) - - - - - (63) 5 58)
Redlassfication acjustment on disposalof ~ HETHHEREE
avalble-for-sal investments ENARAE - = = = () - - - - - ) %) (66)
Profitfor the period Bt - - o o = = = = = 178,124 178,124 82,704 260,628
Total comprehensive (expense) income for BRI 2 (B ) hE L8
the period - - - - (104) - 72,126 - - 178,124 250,146 109,749 359,895
Recogniton of equity-settled share-based R KAFE L ER
payment expense - - - - - - - - 261 - 261 - 261
Release upon lapse of vested options BEREREXAERR - - - - = = = = (4,703) 4708 = = =
Contrioution from non-controling interests ~ JF R HE - - - - - - - - - - - 28,391 28,391
Share of other reserves of associates BEBELIALES = = - - - 912 - - - - 912 - 912
Release upon maturity of convertble THRERSERD
notes - - - - - - - (8.482) - 8482 - - -
Diidend ditouted by a subsiday ~FHBATSEZRE - - - - - - - - - - - (3,663 (3,683
At 30 September 2010 (unaudited) 2010694308 (K EEH) 462,913 489,421 124,695 (343,326) 467 63,373 412,456 - 9674 3,171,325 4,380,998 1,662,268 6,043,266

The special reserve of the Group represents the difference between
the nominal amount of the share capital and share premium of

the subsidiaries at the date on which they were acquired by the

Group and the nominal amount of the share capital issued as
consideration for the acquisition.

AEBZBHFFHEENBARANERAEBEREERZ
BAEEREOGE SFESKRBREMBITZRAT

BEREZZERE -

BERRBBEASEMEBHB AR CEIIMER BN A

The capital reserve represents the difference between the fair value
and the carrying amount of the underlying assets and liabilities that
are attributable to the additional interests in subsidiaries acquired
by the Group. The amount would be released to retained profits
upon disposal of interests in the subsidiary or the relevant assets,
whichever is earlier.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGERERER

For the six months ended 30 September 2011
HE2011F9A30R LA A

Unaudited
Six months ended
30 September
RIBEX
HZ9H30H IE<E A
2011 2010
Notes HK$,000 HK$,OOO
i3 FHERT FET
NET CASH (USED IN) FROM OPERATING (AR)REKEXK2HELFHE
ACTIVITIES (275,889) 422,914
NET CASH USED IN INVESTING ACTIVITIES HFREBREXK2EEFHE
(Increase) decrease in pledged bank deposits 2 # R 1717 2 (& 10) 5 2> (716,878) 18,155
Additions to property, plant and equipment INEWE - W RER (106,657) (157,549)
Increase in project under development R I8 E LN (26,689) (54,408)
Acquisition of additional interests in EE-REEAE 2 En
an associate (2,594) (154,704)
Contribution to jointly controlled entities ) £ [ 22 I e 1 ) & (2,050) (4,600)
Net cash inflow on disposal of a subsidiary PE—RMBARZRERANFE 21(D) 706,193 =
Proceeds from disposal of an associate HE—REE R RFBRIE 34,068 =
Receipt of deferred income LB RE e A 6,516 =
Refundable deposits paid for REBEEHEEZMNZ
potential projects AR ER & - (50,000)
Additions to investment properties & & ) 3 0 - (29,782)
Dividend income from associates REBE AR ZBREMWA - 55,599
Refundable deposits refunded HEBCHEEREZ
for potential projects AREEE - 25,000
Other investing cash flows Hin iR BR &M 11,993 8,367
(96,098) (343,922)
NET CASH FROM (USED IN) FINANCING RE(AR)®MEETEH 2
ACTIVITIES HeFE
Repayment of bank and other borrowings B8 IR 1T R E {8 5K (1,032,610) (878,779)
Interest paid BARFE (66,400) (78,718)
Repayment of amount due to BEEMN —RERZESIHE 2 A
a jointly controlled entity (9,000) =
Acquisition of additional interests U Bt /8 A B 2 BN 2
in subsidiaries 21(a) (7,000) -
Dividend paid to non-controlling interests BERMEA R TR ER 2
of subsidiaries s\ (2,311) =
New bank and other borrowings raised FERZRITRAMMER 1,499,741 930,089
Contribution from non-controlling interests R E 25,845 28,391
Repayment of amount due to BB I R B
a non-controlling interest - (28,469)
Repayment of loan from a related company ~ EEEN —KBELQ .2 ER - (18,000)
408,265 (40,486)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHHFERERER

For the six months ended 30 September 2011
EHZE20119F9A30R LA A

NET INCREASE IN CASH AND REeRERELEHEER

CASH EQUIVALENTS R 36,278 38,506
EFFECT OF FOREIGN EXCHANGE NEERYD > HE

RATE CHANGES 8,181 5,139
CASH AND CASH EQUIVALENTS FReRERESEEEBEAA

BROUGHT FORWARD 1,157,417 999,032
CASH AND CASH EQUIVALENTS ReRRALSERALS

CARRIED FORWARD 1,201,876 1,042,677
ANALYSIS OF THE BALANCES OF ReRERSEEEALH DM

CASH AND CASH EQUIVALENTS
Short term bank deposits 5EESRITIE R 630,775 468,562
Bank balances and cash RITEFERE S 571,101 574,115

1,201,876 1,042,677
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M IR R =T

For the six months ended 30 September 2011
HE2011F9A30R LA A

1. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for investment
properties and certain financial instruments, which are
measured at fair values.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2011 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2011.

In the current interim period, the Group has applied, for the
first time, the following new or revised standard, amendments
and interpretation (“new or revised HKFRSs”) issued by the
HKICPA.

HKFRSs (Amendments) Improvements to HKFRSs issued in 2010

HKAS 24 (as revised in 2009) Related Party Disclosures

HK(IFRIC) - Int 14 (Amendments) Prepayments of a Minimum Funding
Requirement

HK(FRIC) - Int 19 Extinguishing Financial Liabilities with

Equity Instruments

The application of the above new or revised HKFRSs in

the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

The Group has not early applied the following new or revised
standards, amendments and interpretation that have been
issued but are not yet effective.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG M HRRME

For the six months ended 30 September 2011
HZE201149A30H 1E751E A

24

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 10 Consolidated Financial Statements*
HKFRS 11 Joint Arrangements*

HKFRS 12 Disclosure of Interests in Other Entities*
HKFRS 13 Fair Value Measurement

HKAS 1 (Amendments) Presentation of Items of Other

Comprehensive Income?

HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying
Assets?

HKAS 19 (as revised 2011) Employee Benefits*

HKAS 27 (as revised 2011) Separate Financial Statements*

HKAS 28 (as revised 2011) Investments in Associates and Joint

Ventures*
Disclosures - Transfers of Financial Assets'
Financial Instruments*
Stripping Costs in the Production Phase
of a Surface Mine*

HKFRS 7 (Amendments)
HKFRS 9
HK(IFRIC) - Int 20

! Effective for annual periods beginning on or after 1 July 2011
2 Effective for annual periods beginning on or after 1 January 2012
3 Effective for annual periods beginning on or after 1 July 2012
4 Effective for annual periods beginning on or after 1 January 2013

The new or revised standards on consolidation, joint
arrangements and disclosures were issued by the HKICPA

in June 2011 and are effective for annual periods beginning
on or after 1 January 2013. Earlier application is permitted
provided that all of these new or revised standards on
consolidation, joint arrangements and disclosures are applied
early at the same time. The directors of the Company
anticipate that these new or revised standards will be applied
in the Group’s consolidated financial statements for financial
year ending 31 March 2014 and the potential impact is
described below.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements. Under HKFRS 10, there is only one
basis for consolidation, that is control. In addition, HKFRS
10 includes a new definition of control that contains three
elements: (a) power over an investee, (b) exposure, or rights,
to variable returns from its involvement with the investee,
and (c) ability to use its power over the investee to affect the
amount of the investor’s returns. Extensive guidance has been
added in HKFRS 10 to deal with complex scenarios. Overall,
the application of HKFRS 10 requires a lot of judgment.

The application of HKFRS 10 might result in the Group no
longer consolidating some of its investees, and consolidating
investees that were not previously consolidated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M A

For the six months ended 30 September 2011
HZE201149A30H 17518 A

2. PRINCIPAL ACCOUNTING POLICIES (continued)
HKFRS 11 replaces HKAS 31 Interests in Joint Ventures.
HKFRS 11 deals with how a joint arrangement of which two
or more parties have joint control should be classified. Under
HKFRS 11, there are two types of joint arrangements: joint
ventures and joint operations. The classification in HKFRS
11 is based on parties’ rights and obligations under the
arrangements. In contrast, under HKAS 31, there are three
different types of joint arrangements: jointly controlled entities,
jointly controlled assets and jointly controlled operations.

In addition, joint ventures under HKFRS 11 are required to

be accounted for using the equity method of accounting,
whereas jointly controlled entities under HKAS 31 can be
accounted for using the equity method of accounting or
proportionate accounting. The application of HKFRS 11 might
result in changes in the classification of the Group’s joint
arrangements and their accounting treatments.

The amendments to HKAS 12 titled Deferred Tax: Recovery
of Underlying Assets mainly deal with the measurement of
deferred tax for investment properties that are measured
using the fair value model in accordance with HKAS 40
Investment Property. Based on the amendments, for the
purposes of measuring deferred tax liabilities and deferred tax
assets for investment properties measured using the fair value
model, the carrying amounts of the investment properties

are presumed to be recovered through sale, unless the
presumption is rebutted in certain circumstances.

Currently, the directors of the Company have made a best
estimate that half of the property interests may be realised
through use in the long term. If the presumption that the
investment properties to be realised through use is not
rebutted, the directors anticipate that the application of the
amendments to HKAS 12 may increase the deferred tax liability
as the changes in fair value of investment properties would be
subject to both The People’s Republic of China (the “PRC”)
Land Appreciation Tax (“LAT”) and Enterprise Income Tax.
However, it is not practicable to provide a reasonable estimate
of that effect until a detailed review has been completed.

Other than described above, the directors of the Company
anticipate that the application of these new or revised
standards, amendments and interpretation will have no
material impact on the results and the financial position of the
Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2011
HZE201149A30H 1E751E A

3. SEGMENT INFORMATION

The operating segments of the Group is determined based
on information reported to the Group’s chief operating
decision maker (the Managing Director of the Company)
for the purposes of resources allocation and performance
assessment.

The information focuses more specifically on the strategic
operation and development of each business units and its
performance is evaluated through organising similar business
units into an operating segment. The Group’s operating and
reportable segments are as follows:

Paul Y. Engineering Group Limited (“PYE”) and its subsidiaries
(“Paul Y. Engineering Group”) — The Group’s subsidiary listed
on the Hong Kong Stock Exchange and principally engaged
in building construction, civil engineering, development
management, project management, facilities and asset
management

Ports development — Development of ports facilities and ports
related properties

Ports and logistics — Operation of ports, liquefied petroleum
gas and logistics businesses

Property — Development, sale and leasing of real estate
properties and formed land

Treasury — Provision of credit services and securities trading

The Managing Director of the Company assesses the
performance of the operating segments based on a measure
of earnings before interest expense and tax (‘EBIT”) and
earnings before interest expense, tax, depreciation and
amortisation (“EBITDA”).

Inter-segment revenue is charged at market price or, where
no market price is available, at terms determined and agreed
by both parties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 17518 A

3. SEGMENT INFORMATION (continued) 3. ZEMEHR )

A

Segment revenues and results DK EREE
The following is an analysis of the Group’s revenue and results NTRZREEDHBINRAEBRBERRZ K& &
by operating segment for the period under review: ES i
Six months ended 30 September 2011 B Z20115F9A30A1L<EA

Paul Y.

Engineering Ports  Ports and Segment
Group development logistics ~ Property  Treasury total Eliminations Consolidated

REREEE BEORR  BORYMR % 3 S Hi b
HK$000  HK$000  HK$000  HK$'000  HKS000  HKS000  HK$000  HK$000
Tirn TEn T TiEn TEn TiEn TEn TEn

TURNOVER EXE

External revenue HMha 2,043,369 9,090 264,388 321,631 4699 2,649,177 - 2649177
Inter-segment revenue AHELE 23,928 - - 124 - 24,052 (24,052) -
Total a8 2,067,297 9,090 264,388 321,755 4699 2,673,229 (24,052 2,649,177
EBITDA EBITDA 33,884 391,719 63,404 68,292 40,928 598,227 (3,474) 594,753
Depreciation and amortisation nEREH (11,177) (613) (22,642) (507) (1) (34,940) - (34,940)
SEGMENT RESULT - EBIT* APEE-EBIT* 22,707 391,106 40,762 67,785 40,927 563,287 (3,474) 559,813
Corporate and other expenses™  AAIREBFER” (29,221)
Finance costs BERA (39,939)
Profit before taxation BRaH 490,647
Taxation it (144,399)
Profit for the period byl 346,248
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

3. SEGMENT INFORMATION (continued) 3. oWER(E
Six months ended 30 September 2010 B £2010F9A30H LL<EA
Paul Y.
Engineering Pots  Portsand Segment
Group  development logistics Property Treasury fotal  Eliminations ~ Consolidated

FEEREH &R EORUA ES BE o i o)
HK$000  HKS000  HKS000  HKS000  HK§000  HK$000  HKFO000  HK$000
TiEL TiER T TiEL TiERL T TiEL TiERL

TURNOVER HE 2]
External revenue Fpen 2,230,921 33,027 268,680 17,456 6946 2,557,029 - 2,567,029
Inter-segment revenue FHENE 733 - - 17 - 850 (850) -
Total ek 2,231,664 38,027 268,680 17,578 6946 2,557,879 (850) 2,557,029
EBITDA EBITDA 29,103 313474 158,581 18,213 1,579 520,946 (6,872 515,074
Depreciation and amortisation nERER (7.421) (13,992) (28,485) (232) (1) (50,131) - (50,131)
SEGMENT RESULT - EBIT AHEE-EBIT 21,682 299,482 130,09 17,981 1,974 470,815 (6,872) 464,943
Corporate and other expenses™  AFRIREMHET" (32,278)
Finance costs BERA (43,084)
Proftt before taxation BB AR 389,581
Taxation ] (128,753
Profit for the period byl 260,828
* During the six months ended 30 September 2011, segment result * REE2011F9A30R IEAEA - BOFER D A
of ports development included the gain on disposal of a subsidiary Ee e HE —HK B AR 2 W £389,061,00075 7T
of approximately HK$389,061,000 (2010: Nil) (note 21(b)). (2010 : &) (HH5E21(b)) °
**  Including acquisition — related costs of approximately HK$9,291,000 > B EL U BE AR B 2 AKX 499,291,000/ JT (2010 ¢
(2010; HK$8,435,000). 8,435,000/ 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M A

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

3. SEGMENT INFORMATION (continued) 3. EER (B
Segment Assets DEEE
The following is an analysis of the Group’s assets by operating INTREEEDHINRAEEBEE 2 DT :
segments:
At 30 September 2011 M201159H30H
Paul Y. Ports
Engineering Ports and Segment
Group development logistics ~ Property  Treasury total Eliminations Consolidated
REEEEE BOER  BORUR ES B b B &8
HK$000  HK$'000  HK$000  HK$000  HK$'000  HKS000  HKS000  HK$'000
Tén TR Tién TR TEn Tin TR TEn
ASSETS 1
Segment assets AHEE 2,921,109 695766 3,181,563 2,577,848  2277,623 11,653,909  (159,100) 11,494,809
Unallocated assets AIREE 14,660
Consolidated total assets GABAE 11,509,469
At 31 March 2011 M20115F3A31H
Paul Y. Ports
Engineering Ports and Segment
Group  development logistics Property Treasury fotal  Eliminations ~ Consolidated
RERZLE BOERE  BORWR nx EH At i )
HK$000  HK$000  HKS000  HKS000  HK$000  HK$000  HK$000  HK$000
T i TEr T Tk TEr T Tk
ASSETS &E
Segment assets AHEE 2,771,648 216,131 3,002,888 2,617,633 164352 8832652  (148,764) 8,683,888
Assets classffied as held for sale AEARBIEHE 7 EE - 4950579 - 1,095,630 - 6,046,209 - 6,046,209
Unallocated assets AP REE 164,858
Consolidated total assets GRBEE 14,894,955

Segment assets comprise assets of the operating subsidiaries

that are engaged in different businesses. Accordingly,
segment assets exclude corporate assets which are mainly
bank balances and cash and other receivables held by

the non-operating entities. Owing to the fact that certain
bank balances and cash are held directly by the operating
subsidiaries as at 30 September 2011, and hence such
assets are included as segment assets as at 30 September

2011, but were included in unallocated assets as at 31 March

2011, unallocated assets as at 30 September 2011 only
amounted to approximately HK$14,660,000 (31.3.2011:

HK$164,858,000).

DHEERRENETRAER 2KEMNBRRAIZE
E-HAl »BEETORERENEREHEEA
RITEF RS RAFLCERBRE 2 Hth KR
R2EE -AER EBHEITETRERESR2011
FORASOHEHEEWBRARFHAE MERLEER
201159AB0HE ER N HEE RN - ER201143
ABIHRBEERAPEEE APREESERN
201149 A30H £ 4 414,660,000/ 7T (31.3.2011 :
164,858,000/ 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS B BRI

For the six months ended 30 September 2011
EHZE20119F9A30R LA A

4. OTHER INCOME 4. HMWA
The following items are included in other income: IATNIEEFFAEMBAR

Interest income from deferred consideration  FEYEERA(E 2 7 B UA

receivable 31,123 =
Other interest income HeMB WA 9,101 2,510
Rental income from short term leasing of RAEEMEFEZHEBA

stock of properties 4,855 15,018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS B BRI

For the six months ended 30 September 2011
EHZE20119F9A30R L8 A

5. OTHER GAINS AND LOSSES

5, HttlERER

Change in fair value of investments held for

RIFEEREZATEEED

trading (note) 5 (21,178) (3,938)
Gain on disposal of prepaid lease payments & 78 < 78 & 18 K& 48 B £ b
and related other intangible assets mEAEZ K= - 4,052
Gain on disposal of available-for-sale HERHEERE 2 s
investments 265 47
Gain on disposal of property, plant and HEWEE - B R R 2 W
equipment 555 171
Impairment loss (recognised) recovered FE U BR SR 2 R B & 1B (FERR)
on receivables o (1,704) 2,371
Exchange gain arising from deferred FEUWGRIER B PTEE 2
consideration receivable R 21,789 =
(273) 2,703
Note: Mt

Fair value of investments held for trading was stated at quoted bid price

as at 30 September 2011.

BIR -

FIEEEREZ ATEERZN2011F9A30H 2 8 AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 1E751E A

6.

32

FINANCE COSTS 6. mERRK
Unaudited
Six months ended
30 September
RISERZ
HZ9H30H LB B
2011 2010
HK$’000 HK$’000
FHET FHT
Borrowing costs on: fEERA
Bank borrowings wholly repayable ARAFAEZEERZRITER
within five years 54,307 67,276
Bank borrowings not wholly repayable BERAFAZEEE ZRITER
within five years 9,662 7,776
Amounts due to non-controlling interests ARAFAREZEER 2 BN IR
wholly repayable within five years R 2 FRIE 1,618 314
Amounts due to non-controlling interests not  BZAMN A F A 2 EEE 7 &
wholly repayable within five years FEFEARIE 2 2 FRIE 111 115
Imputed interest expense on other payables — H i & BR 5k 2 H B 7 2 1,145 1,322
Effective interest on convertible notes wholy ZERAFAZEEEZ JRREE
repayable within five years ZBRAE - 548
Other borrowings wholly repayable BARAFREEERE 2 EMER
within five years 2,599 8,362
69,442 85,713
Less: Amount capitalised in respect of W BIEERENIRERN 28
contracts in progress (329) (175)
Amount capitalised in respect of BIEME BEERREELRZ
property, plant and equipment Egt] (13,337) (9,683)
Amount capitalised in respect of BIEERPIEEEA ZHE
project under development (8,532) (15,843)
Amount capitalised in respect of BIEMEFEER 2 HHE
stock of properties (7,305) (16,928)
39,939 43,084

The capitalised borrowing costs represent the borrowing
costs incurred by the entities on borrowings whose funds

were specifically invested in the project and properties during

the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2011
HZE201149A30H 17518 A

7. PROFIT BEFORE TAXATION 7. BRBARF
Unaudited
Six months ended
30 September
RISERZ
HZ9H30H LB B
2011 2010
HK$’000 HK$’000
FET FHT
Profit before taxation has been arrived at BRFL A& A E R (RFA) ¢
after charging (crediting):
Amortisation of intangible assets (included in B\ EE#E (BERD#HE K
distribution and selling expenses) HEERM) 6,659 6,317
Cost of construction works recognised as BRR/XHZBETIERAR
an expense 1,990,879 2,136,722
Cost of inventories recognised as BRAXHZFERAK
an expense 347,892 145,098
Depreciation of property, plant and ME  BRRZEZTE
equipment
Amount provided for the period HAfE B KR 31,371 46,040
Less: Amount capitalised in respect of B BIEERAENIRERZ
contracts in progress 2 (1,296) (626)
Amount capitalised in respect of BIEME  BREZEER
property, plant and equipment Z H58 (489) (127)
Amount capitalised in respect of BIEERHPIBEER ZHE
project under development (1) (221)
Amount capitalised in respect of BIEMETEER 2 85
stock of properties (1,304) (1,252)
28,281 43,814
Total interest income (included in turnover BRBWA(BEREERER
and other income) HA A R) (44,923) (9,455)
Release of prepaid lease payments AT E S RIB 2,132 2,045

Pl rReEsEARAT 012FhmEs
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 1E751E A

8. TAXATION 8. ®imHE
Unaudited
Six months ended
30 September
RIBEX
B Z9H30H LA fE A
2011 2010
HK$’000 HK$’000
FET FHT
The charge comprises: BiIE X HBHE
Taxation arising in jurisdictions outside BENIINREERESE 2
Hong Kong: HiIA
Current period N HA 147,580 4,114
Overprovision in prior periods iR HA R B s iR % (1,011) (447)
146,569 3,667
Deferred taxation (note 19) IR FE R A (M 3E19)
LAT TR ER - 70,671
Others HAt (2,170) 54,415
(2,170) 125,086
Taxation attributable to the Company and RARREMBAREETIE
its subsidiaries 144,399 128,753
No tax is payable on the profit for both periods arising in M AR ESEER BN DR UEFEE
Hong Kong since the assessable profit is wholly absorbed by MR B BB NI - BT A SZ WA EA R A E E R
tax losses brought forward. BF o
Under the Law of the PRC on Enterprise Income Tax (the “EIT BEREMEFERE ((DEFERE]D ROZH
Law”) and Implementation Regulation of the EIT Law, the tax EREEHAL AEEADE S HEAT S EE
rate is 25% for the Group’s subsidiaries in the PRC from 1 R R (10008451 B 1 A 48 525% o 18 45 o Bl 48 [ 3% 2
January 2008 onwards. Pursuant to the relevant laws and ® [ NEE T —H EF' BB A TR Y Ek ﬂ EE
regulations in the PRC, a PRC subsidiary of the Group was B 04 Ji BA 4 4 i b B B2 R 0 1A HL (KB 4E JE R 2K
exempted from PRC income tax for two years starting from SR R 20104 fE 3% o
its first profit making year, followed by a 50% reduction for the
next three years which expired in 2010. Hte iR ELE 2 HMBENRESEBREAERE

Taxation arising in other jurisdictions is calculated at the rates BzBEH

prevailing in the respective jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 17518 A

TAXATION (continued)

The current period taxation arising in jurisdictions outside
Hong Kong includes an income tax charge of approximately
HK$126,832,000 (2010: Nil), which represents the PRC
income tax charged on the gain on disposal of 50.1%
equity interest in Jiangsu YangKou Port Development and
Investment Co., Ltd. (“Yangkou Port Co”) (see note 21(b)
for details). According to the EIT Law effective from 1
January 2008 and its Implementation Regulation, the capital
gain derived from equity rights transfer by a non-resident
enterprise, representing the difference between the transfer
price and the cost of equity rights, is subject to a tax rate of
10%.

According to the requirements of the Provisional Regulations
of the PRC on LAT (13 A R HANE L G EHE 1T

{§4511) effective from 1 January 1994, and the Detailed
Implementation Rules on the Provisional Regulations of the
PRC on LAT (FRZE A RA£ME 3 EFHE 1T IR0 E 4
BI]) effective from 1 January 1994 as well, all income from
the sale or transfer of land use rights, buildings and their
attached facilities in the PRC is subject to LAT at progressive
rates ranging from 30% to 60% of the appreciation value as
calculated according to the Provisional Regulations of the
PRC on LAT and its Detailed Implementation Rules.

During the six months ended 30 September 2010,

the deferred taxation charge for LAT of approximately
HK$70,671,000 (2011: Nil) and others of approximately
HK$53,041,000 (2011: Nil) were arising from the fair value
changes of investment properties during last period.

BEE)
AEEREBUNRZEZREEAZHERE — &
FT 15 1% #9126,832,000% 7T (2010 : £&) - HR K I
EIHFOBREFBARAR(NFOBQA])
50 1% am 2 Wa AT s FREAEH (FBHEN
Bt 5E21(b)) - R 45 200841 B1H A 2 ¥ Fr
BEEREEGRMER FAHIEERCEEZ #ES
ERMEzEANS (REESREMN B EENR
FRAZZ%)  FIE10%HEE -

BIERI19M4FIATEBRBRERZ(PREARKEMNE £
WERETEN)  ARREHB1994F1H18 #
HERZ(REARAME R ERTTIENE
WA - FEREHEREEPR L FERAE &
FREMESRE 2 WA BRIEEE (BEFEAR
HME - I EFE TR R EEEARFTE) A
F30%E60% T 5 7 R R L 1 IGEF -

RE Z2010F9A30R 1Ll A - IBEFRITE M L i
#ER X H4970,671,0008 70 (2011« &) RE B
53,041,000/ 7T (2011 : &) hEA B FEBMEE
mMEZATEEED -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 1E751E A

9. BASIC AND DILUTED EARNINGS PER SHARE 9. BREAXREEER

The calculation of the basic and diluted earnings per share RABHEAREBREAREERF TIIRA QA

attributable to owners of the Company is based on profit for A A FE G 23 R0R F1 £9330,653,0007% 7T (2010 -

the period attributable to owners of the Company amounted 178,124,000% 7T) & & i ik £14,529,125,134&%

to approximately HK$330,653,000 (2010: HK$178,124,000) (2010 : 4,529,125,134f%) st BB/ H -

and the number of ordinary shares of 4,529,125,134 shares

(2010: 4,529,125,134 shares). RZmEEE - 5T EEREE RN EEREZTE
KAz BERE ARAZEBEREZITEERRAE

The computation of diluted earnings per share does not NEBRG T EHHE -

assume the exercise of the Company’s options because the
exercise price of those options was higher than the average
market price of the Company’s shares for both periods.

10. DISTRIBUTION 10. 2K
Unaudited
Six months ended
30 September
REER
HZE9A30H LLAEA
2011 2010
HK$’000 HK$’000
FHET FHTT
Dividends recognised as distribution during ~ RAHE AR RS K2R E
the period:
Final dividend declared for the year ended HZE2011F3A31BLLFEEZ
31 March 2011 BEEIRAHARKRE
— HK1 cent (2010: Nil) per share - &1L (2010 - &) 45,291 =
Special cash dividend declared for RERE 2 EEIRERIER SR E
the period
— HK2 cents (2010: Nil) per share - F k2%l (2010 : £%) 90,583 =
135,874 =
The directors do not recommend the payment of an interim ESTEZIREEE2011F9H30A K2010F9A
dividend for the six months ended 30 September 2011 and 30 IEAEAZFERE -
30 September 2010.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2011
HZE201149A30H 17518 A

11. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT
During the period, additions to the Group’s property, plant
and equipment amounted to approximately HK$122,036,000
(2010: HK$168,831,000), which mainly included the cost
of port under construction amounting to approximately
HK$70,189,000 (2010: HK$129,157,000) incurred during the

1. X BERREZEH

HA AXEEDE BREAIEZFED
122,036,0005% 7T (2010 : 168,831,000 T) * =+ &
BEEEEORBREE Z KA 470,189,000/ 7T
(2010 : 129,157,000/ T) °

period.
12. INVESTMENT PROPERTIES 12. REWE

Unaudited Audited

RICER RE:Z

30.9.2011 31.3.2011

HK$’000 HK$’000

FET FHTT

Investment properties, completed (note a) B LREYE (fiza) 752,467 2,768,951
Land under development (note b) R A (K sEb) - 352,732
752,467 3,121,683
Less: classified as held for sale W O EAEELE - (2,393,872)
752,467 727,811

Notes:

a.

Investment properties, completed, include formed land held for
future use as investment property amounting to HK$483,582,000
(31.3.2011: HK$2,509,215,000) as at 30 September 2011. As

at 31 March 2011, the Group completed the reclamation of
certain sea area and obtained the certificate of completion of

land reclamation (the “Certificate”) issued by qualified project
engineering and construction manager in respect of certain land
area (the “Formed Land”) in Jiangsu Province, the PRC. Upon
obtaining the Certificate, such Formed Land had been recognised
as land held under operating lease and classified and accounted
for as investment properties as the Formed Land is held for capital
appreciation purpose.

As at 31 March 2011, in connection with the reclamation of certain
sea area in Jiangsu Province, the PRC, the Group commenced, but
not yet completed, the land leveling process (mainly representing
the sand filling work to achieve leveling of the area) (the “Land Being
Formed”). Upon the commencement of land leveling process, such
Land Being Formed had been recognised as land being developed
for future use as investment property and classified and accounted
for as investment properties. The amount was derecognised upon
the disposal of a subsidiary as set out in note 21(b).

a. M2011F9A30H EXIEEME(REHIERK
RIEEMERBRZEFEL ) 520483,582,000/
7L (31.8.2011 : 2,509,215,000/% jt) ° A20114F3 A
1A AEERRARFEIHEE TEHZEAEEST
BUSE T ESEREHaEaEREE IR RBERL
BREHzEREBES L ((BEFRLM]) 2&FE ([%
BE]) ZEFEBELHNDESZEERHERALE
HERAELMEDE TRBFEEREENAER
REME -

b. HM2011F3A31IE  BRFPEIHEE T B EE
IRME  AEBECERTHFEIR(ETEHEA
BOUTFEEBES) ([FBRTH]) - BEKRTK -
KBTI TFERFN  ZFBERLHMBHERA
HRABIEREMEZERS Lt THBERARE
RIEEAYE - Z2BEORE210)MBALEE—H
BB A Rl YEAS IEHERR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 1E751E A

12. INVESTMENT PROPERTIES (continued)

38

The fair values of the Group’s investment properties at 31
March 2011 and 30 September 2011 have been arrived at

on the basis of a valuation carried out as at those dates by
Asset Appraisal Limited, an independent qualified professional
valuer not connected with the Group. In determining the

fair value for completed investment properties including
Formed Land held for future use as investment property, the
comparison method is adopted under which comparison
based on information of recent transacted prices of
comparable property is made. Comparable property of similar
size, character and location are analysed in order to arrive at
a fair comparison of capital values. The valuation also takes
into account the further increment arising from the approval
obtained from the respective government authority during the
prior period for certain portion of the Formed Land to be used
for specified purposes. In determining the fair value of land
under development, the same comparison method is adopted
and valuation has been allowed for further costs to be
expended for the development of the Land Being Formed into
Formed Land. During the period ended 30 September 2010,
the total gain on fair value changes of Formed Land where
land leveling process was completed and Land Being Formed
amounting to approximately HK$4 1,325,000 (2011: Nil) and
approximately HK$238,426,000 (2011: Nil) respectively, had
been recognised in the condensed consolidated income
statement.

Deferred tax consequences in respect of the revalued
investment properties are assessed on the basis that reflects
the tax consequences that would follow from the manner in
which the Group expects to recover the carrying amounts

of the property at the end of the reporting period. For

Formed Land and Land Being Formed located in the PRC,
management of the Company, for the purpose of deferred tax
calculation, has made a best estimate that half of the Formed
Land and Land Being Formed will be realised through sale in
the long term. The temporary difference of the relevant portion
between the tax base of the revalued investment properties
and their carrying amounts therefore would be subject to PRC
LAT in addition to enterprise income tax.

As at 30 September 2011, the balance of investment
properties included Formed Land of approximately
HK$483,582,000 (31.3.2011: HK$2,509,215,000). The Group
has to obtain certain appropriate certificates for the disposal
of the Formed Land. Based on past experience, the directors
of the Company consider that there is no material impediment
to obtain these certificates for the Group.

WIC) PYI Corporation Limited 2012 Interim Report

12. REWE (&)

AN =B PB20114F3A318 M2011F9A308 2% &
MEZATEERRERAEASETREE B
VAEEREEMEMIEENERB AR AR #T
ZHEEFE - RIAGEEIREVE(BEHES
REREMERGZEFB L) 2 A FEER
FANAMERME ZORIBRERABEEY
LEBOE - HEE HERMEEE T EL R E
BTN UBREAEBEER A TR - WA
EBREETHHEFEL N L — RIS SIEH
BT HE 2 HEIER EREMBR 2B — S ERIE
RB-BEERP LB AFEEN  BERMFA L
% ZHECHEFERLIHBERKE FE LM
BieitE c#E— SRR TURE - RE E2010
FORARAILHE EXK L TRERF 2B TR
T R FEA T AFEBEESD 2 WED B AL
41,325,000/ 7T (2011 : #&) & 49238,426,0007% 7T
(2011 : ) - EREPSRARERER -

AUAFREEERENEZEEHABRZEE
DRBAEEBEHUEZNEREEZ T (AE
EFEPRARE R AT REZYEZREE)
EEZHEER - UNFEZE FELHRFE
FrimE  RAEELEHE ARREEEBC(E
HREMR  BRESN  CFPELHURFED L
FE-FHALESAER - At KER/RREY
EHABODAREEREREE CHANERZH
FHARPHELHMIBEHRMERMAER -

R2011F9A30H  RENMEZHEBBEBED
483,582,000/ 7T (31.3.2011 : 2,509,215,00078 7T)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 17518 A

13. INTERESTS IN ASSOCIATES

14.

13. BE QA ER

Unaudited Audited
RCER TEZ
30.9.2011 31.8.2011
HK$’000 HK$’000
FExT FAT

Cost of unlisted investments in associates, HEEEMBE DR ZRA - Ik
less impairment (note) AR (KT FE) 619,520 646,009

Share of post-acquisition profits and B ER RN REE - 0Kk

reserves, net of dividends received 2R B 545,264 486,018
1,164,784 1,132,027

Note:

As at 30 September 2011, the unlisted investments include the Group’s
40% equity interest in Jiangyin Sunan International Container Terminal
Co., Ltd. (“Jiangyin Sunan”). Jiangyin Sunan is a sino-foreign joint venture
enterprise registered in the PRC and operates the container terminal in
Jiangyin Port, Jiangsu Province, the PRC. Apart from the investment

in Jiangyin Sunan, as at 30 September 2011, the unlisted investments
include the Group’s 45% equity interest in Nantong Port Group Limited
(“Nantong Port Group”), which is a sino-foreign joint venture enterprise
registered in the PRC. Nantong Port Group is principally engaged in
providing cargo loading and off loading, storage, shipping agent, cargo
agent, ship anchoring, ship repairing, port machinery, shipping logistics
and ship piloting services in Nantong Port, Jiangsu Province, the PRC.

AVAILABLE-FOR-SALE INVESTMENTS

During the period, addition to the Group’s available-for-sale
investments amounted to approximately HK$361 million
(2010: Nil), which represents the Group’s 9.9% equity interest
in Yangkou Port Co. The Group disposed of 50.1% equity
interest in Yangkou Port Co during the current period (see
note 21(b) for details) and the remaining 9.9% interest was
classified as an available-for-sale investment.

14.

20114 9A30H » I EMBE BB AEE NI &M E
BRERBHEERQA (DIRERE]) 240%R AN o T
E#mARPEEIMRAIZPIIEELE  TREIHE
ISR EMBE - RNIR&HEOHIRESN - K2011
FOASH  FEMBENBEASEREASOEES
RAR([MBBOER]) 245% X -HBEEOEEA—
RRHEFEMzPIIEECE -BREOSREFEZNFTE
IHEmBEREIREEMER HF BOMmmRE.
EWRE - BOMMEKRY  MERE e EMEE - M
MR - SIMEEL -

AHEHERE

HA AEBEHMETHEERENIGIEST
(2010 &)  ZL2BEAREXALAEERFOEARZ
9.9% M - AEENHRLEF OB R F50.1%%E
= (FEBH N E21(0)) » M8k T9.9%4E 5 1 5 48
E—TEAEHEEERE -

) reEsmaRAn w0FrmEs 39



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

15.

16.

40

STOCK OF PROPERTIES 15.

Land Being Formed which are developed for future sale

are recognised as properties under development for sale in
stock of properties upon the commencement of the land
leveling process. During the six months ended 30 September
2010, the Group had transferred the relevant costs, which
included the cost of sea use rights, development expenditure,
borrowing costs capitalised and other directly attributable
costs, amounting to approximately HK$357,054,000 (2011:
Nil) from project under development to stock of properties.

At 30 September 2011, the balance of stock of properties

included Formed Land of approximately HK$402,474,000
(31.3.2011: HK$377,663,000). The Group has to obtain

certain appropriate certificates for the disposal of the Formed 16
Land. Based on past experience, the directors of the

Company consider that there is no material impediment to

obtain these certificates for the Group.

TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS

The Group’s credit terms for the Paul Y. Engineering Group
segment are negotiated at terms determined and agreed
with its customers. Credit terms for ports development
segment are negotiated at specific terms with customers or
in connection with the completion of underlying construction
work. Credit terms for customers of ports and logistics
segment normally range from 30 days to 90 days. Rental
income for property business is receivable according to the
agreements and the credit terms granted by the Group to
other debtors normally range from 30 days to 90 days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

16. TRADE AND OTHER DEBTORS, DEPOSITS AND

PREPAYMENTS (continued)

Included in trade and other debtors, deposits and

prepayments are trade debtors of approximately

HK$733,702,000 (31.3.2011: HK$672,365,000, including
trade debtors classified as held for sale of approximately
HK$61,998,000). The Group does not hold any collateral

over these balances. Their aged analysis, net of allowance for
doubtful debts, presented based on the invoice date at the

end of the reporting period is as follows:

16.

ESREMEBERERR FTEREMFTE®E)
BoHREMEBRER T kEMREERFAY
733,702,000 7T (31.3.2011 : 672,365,000/% 7T -
BRESEAFIELE 2 ER 461,998,000 7T)
ZESRERER AEBEVERZSESBEEIN
KR UBRZAHAEE NBRREEEE =
MARER TR ZREDTWT -

Unaudited Audited

RASEX =z

30.9.2011 31.3.2011

HK$’000 HK$’'000

FExT FAT

Within 90 days 90H A 646,737 519,179
More than 90 days and within 180 days HBE0HEMN1808 32,899 27,587
More than 180 days HBiE180H 54,066 125,599
733,702 672,365

Included in other debtors is an aggregate amount of

approximately RMB753.5 million (equivalent to approximately
HK$924.5 million) (31.3.2011: Nil), which represents 50% of
the consideration receivable from disposal of 50.1% equity
interest in Yangkou Port Co during the current period (note
21(b)) to be satisfied by instalments, being RMB150.7 million
(equivalent to approximately HK$184.9 million), RMB301.4

million (equivalent to approximately HK$369.8 million) and
RMB301.4 million (equivalent to approximately HK$369.8
million) to be paid on or before 31 December 2011, 2012

and 2013, respectively. The deferred consideration receivable

bears interest equivalent to the benchmark lending rate
announced by the People’s Bank of China and is secured

by a charge on the 50.1% sale interest in Yangkou Port Co.

As at 30 September 2011, the consideration receivable in

the amount of approximately HK$739,636,000 due after one
year was shown under non-current assets and approximately

HK$184,909,000 due within one year was shown under

current assets.

HihEWBERBES EXHARET.535E L (HHE R
#419.245(E% 70) (31.3.2011 < &) 2 &% - JhEHA
& F OB R A50.1% 8% # (M iE21(b)) 2 UK E
250%  EEEEB D BEN  Hh AR1.507EF
L (EE R #1.8491 % L) + ARM3.014E 7T (48
BN 43.698E B L) R ARMKI.014ETL (HERK
3.6981E /8 7T) # o B 20114 « 20124 K&20134
12A31A K Z AT - ZERBETERE LT EA
RBITTIEAAE 2 EREER KB - WLAEKR
FOBAF 250 1%iEE R AR - K201149A
308 -« FEURRE R —F 1% B Hi 2 #9739,636,000
BLOEARERBEE MR —FREBZY
184,909,000 LAIN BB A REEE ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

16.

42

TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

Included in other debtors, deposits and prepayments

in the condensed consolidated statement of financial

position is an amount of approximately HK$261,578,000
(31.3.2011: HK$253,211,000) which mainly represents
amounts recoverable (together with interest thereon) from a
property developer, an independent third party, in respect of
amounts paid in previous years for a property development
project in Beijing, the PRC (the “Project”). The principal
amount was approximately HK$183,827,000 (31.3.2011:
HK$177,932,000) and recoverable with the interest calculated
at floating-rate interest at the benchmark lending interest rate
as announced by the People’s Bank of China plus 8% per
annum. To protect the Group’s interest, the Group has entered
into presale contracts with the property developer for certain
property units in this Project. In the opinion of the directors,
the estimated portion of the amount which is expected to

be recovered after twelve months from 30 September 2011
amounted to approximately HK$158,286,000 (31.3.2011:
HK$153,211,000) and has been classified as non-current
asset.

A writ of summons was served on 28 July 2011 upon PYE
and two of its subsidiaries claiming for, amongst others,
damages in a sum of approximately RMB780 million related
to the Project. It is stated in the writ of summons that PYE
and two of its subsidiaries were alleged to be in breach of
certain terms contained in an alleged oral agreement (which
is denied). Taken into consideration of a legal opinion, PYE is
of the view that PYE and two of its subsidiaries would put up
a respectable defence against the alleged claim and that it is
probable that there would not be adverse material impact on
the financial position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

17. TRADE AND OTHER CREDITORS AND ACCRUED 17. ESRHEMENRRRETHEX
EXPENSES MABREHRERE B9 REMENERRRE
Included in trade and other creditors and accrued expenses ARX T BREE S E MR K4600,401,0007 7T
are trade creditors of approximately HK$600,401,000 (81.8.2011 : 468,532,000/8C) + EERE DT
(31.3.2011: HK$468,532,000) and their aged analysis at the
end of the reporting period is as follows:

Unaudited Audited
RISERZ LB
30.9.2011 31.3.2011
HK$’000 HIK$'000
FExT AT
Within 90 days 90H A 534,822 396,464
More than 90 days and within 180 days @0 REK180H 5,463 11,5666
More than 180 days BiB180H 60,116 60,502
600,401 468,532
18. MOVEMENTS IN BANK AND OTHER 18. RITRHMERE

BORROWINGS
During the period, the Group raised new bank and

other borrowings of approximately HK$1,499,741,000
(2010: HK$930,089,000) and repaid approximately
HK$1,032,610,000 (2010: HK$873,779,000). The secured
bank and other borrowings as at 30 September 2011

were approximately HK$1,669,412,000 (31.3.2011:
HK$1,043,860,000). New pledged bank deposits of
approximately HK$716,878,000 were used to secure bank

and other borrowings raised during the period.

As at 30 September 2011, bank deposits of approximately
HK$800,410,000 (31.3.2011: HK$83,532,000) were
pledged to banks to secure general facilities granted

to the Group. The pledged bank deposits included

approximately RMB566,162,000 (equivalent to approximately
HK$694,678,000) (31.3.2011: Nil) deposited in Hong Kong,
which were pledged to secure banking facilities denominated

in Hong Kong dollar and available in Hong Kong.

HR AEBEEHFRTEEMERD
1,499,741,0007% Jt (2010 : 930,089,000/ 7T) -
{8 3% #91,032,610,000/% 7T (2010 : 873,779,000/
J0) ° FR2011F9A30H - BEME T R EMER B
#71,669,412,0007 7T (31.3.2011 : 1,043,860,000
BIL) o BTG E IR 1T F 5K 49716,878,0008 L E,
FREREHAREE ZRITREBER -

201149 H30H + R 1717 5 £800,410,000/% 7T
(31.3.2011 : 83,532,000/ jt) B & 38 F 4R 17 A L
BHRTAEE —MEERE DERBERITERE
54 AR #566,162,00070 (& 7 £7694,678,000
IC) (81.3.2011 - E)RBBZ2FR - LA
BEUETABMNEREATHZRITEERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS B B |R M

For the six months ended 30 September 2011
EHZE2011F9A30R 1L/ A A

19. DEFERRED TAX LIABILITIES 19. BEHREAE
The following are the major deferred tax liabilities recognised NTARABERRAZTERERBER  ARE
and movements thereon during the current period: ZHBER

At 1 April 2011 MN2011F481H

(audited) (B EZ) 230,149 195,906 58,322 484,377
Exchange realignment B 4, 5 B 7,627 6,491 1,896 16,014
Charge (credit) to income Yz & 2 R

statement (BEA) 135 - (2,305) (2,170)

At 30 September 2011 201149 A380H
(unaudited) (REER) 237,911 202,397 57,913 498,221
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For the six months ended 30 September 2011
EHZE2011F9A30R LA A

20. SHARE CAPITAL 20. R&

Ordinary shares of HK$0.10 each: FREEC10B Lz L@k
Authorised: VETE
At 1 April 2010, 30 September 2010, 2010F4 818 « 2010F
31 March 2011 and 30 September 2011 9A30H * 201143A31H
%201149A30R 10,000,000,000 1,000,000
Issued and fully paid: BEEITERHR :
At 1 April 2010, 30 September 2010, MW2010F4 818 - 2010F
31 March 2011 and 30 September 2011 9A30H « 201143A31H
&201149A30H 4,529,125,134 452,913
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21. ACQUISITION/DISPOSAL OF INTERESTS IN
SUBSIDIARIES

(@) Acquisition of additional interests in subsidiaries

During the current period, the Group acquired a further
5.39% equity interest in Feeder Port Holdings Limited,
which engages in logistic network solution, increasing
its interest from 94.61% to 100% by acquiring the
non-controlling interests for cash consideration of
HK$7,000,000. The difference of approximately
HK$148,000 between the proportionate share of the
carrying amount of its net assets and the consideration
paid for the additional interest has been credited to
retained profits.

(o) Disposal of a subsidiary

On 26 May 2011, the Group disposed of 50.1%

equity interest in Yangkou Port Co, which is engaged

in the business of development in port and related
infrastructures, at a consideration of approximately
RMB1,507 million (equivalent to approximately HK$1,807
million). Yangkou Port Co ceased to be a subsidiary

of the Company and the remaining 9.9% interest in
Yangkou Port Co retained by the Group is accounted

for as an available-for-sale investment upon and after
completion of the disposal. As at 31 March 2011,

assets and liabilities of Yangkou Port Co after elimination
of inter-company balances are classified as “Assets
classified as held for sale” and “Liabilities associated with
assets classified as held for sale”, respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2011
HZE2011F9A30H 17518 A

21. ACQUISITION/DISPOSAL OF INTERESTS IN
SUBSIDIARIES (continued)

(o) Disposal of a subsidiary (continued)

21. Wi HENBE QSR (8)
() HE—EHBELR(E)

HK$’000
FHTT
Net assets disposed of: LEEEFE :

Property, plant and equipment L ER 1Y 1,082,312
Investment properties REME 2,416,835
Project under development ZRPIEAR 1,196,116
Stock of properties MEFE 1,124,698

Trade and other debtors, deposits and B REMEKER 7€k
prepayments T RIA 544,299
Bank balances and cash RITRERE® 69,554
Trade and other creditors and accrued expenses B RAEMEMERKEGTFZ (224,081)
Taxation payable FE S Fi 18 (70,535)
Bank and other borrowings R 1T R E At {5 3R (1,258,993)
Deferred tax liabilities EIEFIE A E (1,627,091)
Total net assets FEEMLE 3,253,114
Less: non-controlling interests B SRR AE (1,252,559)
2,000,555

Pl rReEsEARAR 0125 R mES
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21. ACQUISITION/DISPOSAL OF INTERESTS IN 21. W/ HEHBLATER (H)
SUBSIDIARIES (continued) () HE—FEWEAR (&)
(o) Disposal of a subsidiary (continued)
HK$’000
FHTT
Gain on disposal of a subsidiary: & — BB ARz W
Consideration received and receivable Bl WA E 1,806,964
Levies paid ENEE (903)
Net assets disposed of HEBEFE (3,253,114)
Non-controlling interests FEE MR = 1,252,559
Initial recognition at fair value of 9.9% interest in NRERAEEMRERNF OB
Yangkou Port Co retained by the Group as NAIZ9.9% R 2 AT EER
an available-for-sale investment AHEERE 352,758
Gain on disposal before taxation and release of RETABIER EEHEER DA 2
attributable reserve i & A 158,264
Cumulative exchange differences in respect of the REEM B R AR B ER S
net assets of the subsidiary reclassified from equity 2w HZMBAREEFE
to profit or loss on loss of control of subsidiary Bz RIRE R =5 230,797
Gain on disposal before taxation SEATRIE R 2 B8 W 389,061
Less: taxation (note 8) B BiIE (K Es) (126,832)
Gain on disposal after taxation STARIER 2 B EWm 262,229
Net cash inflow arising on disposal: PEMEEZREFRA
Consideration received and receivable B K ERAE 1,806,964
Less: levies and income tax paid B BB RAER (127,735)
Less: deferred sales proceeds classified as R R E A FE W BR R 2 IR AT
other receivables $H & P 1S 5K IE (903,482)
Cash consideration received BEWRENKE 775,747
Less: bank balances and cash disposed of B TEERTEFRRS (69,554)
706,193
The subsidiary disposed of during the six months ended H 22011498308 1E/51E A B ih & I B A Rl ¥ A
30 September 2011 did not contribute significantly to the EENEZ2011F9A0A L ARz WS REET
revenue and results of the Group for the period ended 30 BEXER - ZWBARRBAMERSMABZR
September 2011. The cash flow contributed or utilised ERMEELTEKX -

by this subsidiary for the period was not significant.

by Y 8 N A B R 2 B 7R 8 49247,958,0007% TT
Capital reserve in relation to the above subsidiary DA A B RS 8 L TS (R B o

amounting to approximately HK$247,958,000 has been
released to the retained profits upon disposal of the
subsidiary.
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22. CONTINGENCIES AND COMMITMENTS 22. AAREBBERAEE
Unaudited Audited
RISERZ LB
30.9.2011 31.3.2011
HK$’000 HK$’'000
FExT AT
Commitments A
Expenditure contracted for but not provided — FEUHELA FIE B BT 4B RR
in the condensed consolidated financial RS M mER NEE 2
statements in respect of acquisition of: X :
— Property, plant and equipment — ME W KRRE 109,900 145,757
— Project under development — BRHBIEE 4,620 44,565
114,520 190,322
Apart from the claim described in note 16, the Group has the B 16Tt 2 REEIN  REBAUATHAEE
following contingent liabilities:
Unaudited Audited
RBEX BEZ
30.9.2011 31.3.2011
HK$’000 HIK$’'000
FExT FAT
Contingencies FREE
Guarantees given to banks in respect of HETATRITEERBITIELZ
banking facilities granted to: R -
— an associate — —REZE QA 3,542 3,542
— jointly controlled entities — FE R I e s 33,255 33,255
— third parties - %=5 73,562 65,321
— an investee - —f[RER 378,882 =
489,241 102,118
At the initial date of providing these guarantees, the directors PREZEERED BEERAUBERZATE
consider that the fair value of the financial guarantees is BIXTEKX-
insignificant.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2011
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23. SIGNIFICANT RELATED PARTY TRANSACTIONS 23. EXRBEALRS
(a) The Group entered into the following significant (@ HA AEEEEEAEATITIVATEARS:
transactions with its related parties during the period:

Unaudited
Six months ended
30 September
RICERZ
HZ9A30H LEAEA
2011 2010
Class of related party Nature of transactions HK$’000 HK$'000
BEALZER REME FTET FHET
Associates of the Group Sale of properties by the Group
REE ZEE N T REBEHEME 24,494 =
Construction works charged by the Group
REBWHGRETRZE 650 -
Construction works charged to the Group
REBTNRETRE 38,301 =
Jointly controlled entities Construction works charged by the Group
of the Group REBWHGRETRE 135,984 =
RE B 7 RIS Construction works charged to the Group
REBZNRETRE 11,831 =
Subsidiaries of [TC Interest charged to the Group
Corporation Limited REBZAFE - 221
(“ITC”) (note)
EHECEEERRAR
(IEEf%l) 2
MEBAE (K
Note: Hat -
ITC is the substantial shareholder of, and has significant influence EENEAARAT T ERERUANREEAZES -
over, the Company. In addition, Dr Chan Kwok Keung, Charles AN SRS AN ERAAT Y T ERE R
is the substantial shareholder and director of both ITC and the g
Company.
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For the six months ended 30 September 2011
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23. SIGNIFICANT RELATED PARTY TRANSACTIONS 23. EXBABEALRE ()
(continued) () FEEERERE 24
(b) Compensation of key management personnel
EERTEEREEMREZME I BETME

The remuneration of directors and other members of key EesE@EAE Y EERTIEENTETE -

management, which is determined by the remuneration 2T
committee having regard to the performance of
individuals and market trends, is as follows:

Short-term benefits %2 HitE A 67,309 16,611
Post-employment benefits RIRE A 268 245
Share-based payment expense AR S 5K TE 2 B - 252

67,577 17,108
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24. EVENT AFTER THE REPORTING PERIOD

On 21 August 2011, PYE, a 61.92% owned subsidiary of

the Company listed on the Hong Kong Stock Exchange and
principally engaged in building construction, civil engineering,
development management, project management, facilities and
asset management, entered into two conditional agreements
to allot a total of 3,100 million PYE placing shares at HK$0.65
each, with the upsize options of up to an additional 500 million
PYE placing shares (the “Placing”). The Placing constitutes

a deemed very substantial disposal by the Company whose
percentage interest in the issued capital of PYE will be diluted
from approximately 61.92% to approximately 10.14%, or to
approximately 8.93% assuming an additional 500 million PYE
placing shares were issued (the “Deemed Disposal”). PYE has
announced that it is pursuing the Placing as the catalyst for

a significant refocusing of PYE’s business activities so as to
enable PYE to fund its participation in a film joint venture.

Subsequent to the end of the reporting period, a special
general meeting of the Company was convened on

17 October 2011 and the resolution to approve, ratify
and confirm the Deemed Disposal and the transactions
contemplated thereunder was duly approved by the
Company'’s shareholders.

Also, a special general meeting of PYE was convened on 15
November 2011 and resolutions were duly approved by the
PYE shareholders involving the Placing; distribution in specie
by PYE of 49% of its existing business which is 100% held
by Paul Y. Engineering (BVI) Limited (the “PYE BVI”), a wholly-
owned subsidiary of PYE (the “Distribution in Specie”); and

a special cash dividend by PYE of HK$0.25 per each PYE
share. The Company has made a conditional cash alternative
offer of HK$0.30 per each PYE BVI share to all qualifying
PYE shareholders receiving the PYE BVI shares pursuant to
the Distribution in Specie (the “Cash Alternative”), which the
Company will acquire up to the full 18.66% stake in PYE BVI
not otherwise held by PYE or the Company for an aggregate
cash sum of approximately HK$69.34 million.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG S M BRI

For the six months ended 30 September 2011
HZE201149A30H 17518 A

24. EVENT AFTER THE REPORTING PERIOD (continued) — 24. ¥|&H#& S H (&)

As at the date of this condensed consolidated financial
statements authorised for issue, the Deemed Disposal has
not yet been completed. Upon completion of the Deemed
Disposal, PYE will no longer be a subsidiary of the Company
and its financial position and results will not be consolidated
into those of the Company. PYE will then become an
available-for-sale investment of the Company. The Company
will hold up to 49% stake in existing business of PYE through
its interest in PYE BVI upon completion of the Distribution in
Specie and Cash Alternative.

Details of the transactions are included in circular of the
Company dated 23 September 2011 and announcements of
the Company dated 21 August 2011, 17 October 2011 and
23 October 2011.

RABRGEMBREEREBRAERD  RIELE
MATER -  ERRELERN  REEZEXETHEALR
REIZHWBRAR  HUBRAREEBTSHREE
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OTHER INFORMATION
Hitp &

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS

As at 30 September 2011, the interests and short positions of
each of the directors (the “Directors”) and chief executive of the
Company in the shares and underlying shares of the Company as
recorded in the register of the Company required to be kept under
Section 352 of the Securities and Futures Ordinance (“SFO”) or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), were as follows:

EERBETHRAEBNEZR AR
MN2011F9A30H  ARRIMEBREF ([EF)) k&:m
TBABRAQRRZEORBBERMPIFEEIAR
B(EHREBEGRD) F2EBFEEFRARRNES
A KRBCEREB AR IMBRABIES EMHRAD
([KETHRAD]) WEI0N(LET R EFTEHITEER S
WIEETAD ([GREFAN) MASTANEARARE
BHARSHERAR ([BRAT]) MR RAR ST M
™

Number of shares/underlying shares held

RERS/ RERGHA
(Note fifzt 1)
Name of Director/ Personal Family Corporate Other % of issued
chief executive Capacity Interests Interests Interests Interests Total share capital
HEBRTRE
EX /BRTUARER 5 BARSE REER ARER Hi s By WEAL
(Note fiiit 2)
Lau Ko Yuen, Tom Beneficial owner, 51,070,807 146,863,544 146,863,544 - 197,934,351 4,37
A5R Family interest & (Note i 3) (Note it 4) (Note fift 4) (Note fift 5)
Interest of controlled
corporation
ERAA
RIGER R
XErERR
Chan Kwok Keung, Charles  Beneficial owner & 35,936,081 - 1,213,537,695 —  1,249,473,726 27.59
G Interest of controlled (Note fii i 6)
corporation
ERBAAR
X rERR
Chan Shu Kin Beneficial owner 3,683,332 - - - 3,683,332 0.08
BRA B BEREEA (Note Mz 7)
Leung Po Wing, Beneficial owner 3,683,334 - - - 3,683,334 0.08
Bowen Joseph EREAA (Note 13 7)
Li Chang An Beneficial owner 3,683,334 - - - 3,683,334 0.08
2% EREEA (Note Mz 7)
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OTHER INFORMATION

Notes:

1.

All the above interests in the shares and underlying shares of the
Company were long positions. None of the Directors or chief executive
of the Company had any short positions in the shares, underlying shares
and debentures of the Company and its associated corporations as at 30
September 2011.

Based on the Company’s issued share capital of 4,529,125,134 shares
as at 30 September 2011.

Such interests held by Mr Lau Ko Yuen, Tom comprised:
() 14,237,475 shares; and

(i) 36,833,332 underlying shares in respect of share options granted
to him on 28 December 2004 pursuant to the share option scheme
of the Company, further details of which are set out in the section
headed “PYI Share Option Scheme” below.

The two references to 146,863,544 shares relate to the same block of
shares in the Company. Such interests are indirectly held by a company
which is equally owned by Mr Lau Ko Yuen, Tom and his spouse in the
proportion of 50% and 50%.

This figure refers to an aggregate of the 51,070,807 shares/underlying
shares under personal interests and the 146,863,544 shares under family
and corporate interests.

Such interests were held by Hollyfield Group Limited (“Hollyfield”),

a wholly-owned subsidiary of ITC Investment Holdings Limited

(“ITC Investment” which was, in turn, a wholly-owned subsidiary of

ITC Corporation Limited (“ITC”)). Galaxyway Investments Limited
(“Galaxyway”), an indirect wholly-owned company of Dr Chan Kwok
Keung, Charles, owned approximately 26.89% of the issued share capital
of ITC. Dr Chan Kwok Keung, Charles also personally held approximately
6.76% of the issued share capital of ITC. By virtue of his aggregate
interest of approximately 33.65% in ITC, Dr Chan Kwok Keung, Charles
was deemed to be interested in the shares held by Hollyfield.

All these interests held by such Directors were underlying shares in
respect of share options granted to them on 28 December 2004, 8
September 2006 or 6 February 2007 pursuant to the share option
scheme of the Company, further details of which are set out in the section
headed “PYI Share Option Scheme” below.

ERARAF R RABBEROOERS RIFE - N20115F9
A30R  ARBEFLBSTRABRERARAREM
BORBBRD HERDRESPERXE o

LA20114F9A30R A A 8] 2 # 17 IR 44,529,125,134f% i% 17

ZERIABREERE 2R BE
()  14,287,4750%0% %5 : R

(i) IRIFEARDFEARAET B R20045F12 8288 % T 25k
SR IR I 236,833,332 BN 1 - BB
HBEHEIR T BB REBRETE]—& -

A B PT 4 52146,863, 6448 A N R R {7 - B[R — L5
o ZEREEBA - FHEASREERERMBD BINE
F L PI50%EE0% M B 2 R R EERE -

It B T 35 B M AR 5 951,070,807 AR B 1 FE A AR 15
AR BN R R M2 R 25 #9146,863,544 B A 17 B 48 AN

ZE 2 AITC Investment Holdings Limited ([ ITC
Investment] - BlIEF X EEARLR ([EBHERE]D 2
2 EMWEBRR) 22 &WE 2 fHollyfield Group Limited
([Hollyfield |) # A - MR ERE TtME2EHRE 2R A
Galaxyway Investments Limited ([ Galaxyway | ) # A &4 1
¥BBTRAL26.89% - RERIE LA EARESHE
HOEDBITRAL6.76%  ARRERE T HEEFA
¥ 5 H4)33.65% = - MR B Hollyfield$: B 2 i 1)
HEER -

HRZEEEMBAZ SRS IREARAABRET SR
2004412 A28H « 200649 A8H 520072 A6 H & T #%
SEENBREMPRZEERD BEFEEHIRT
NEAMRERBRESE ] —& -
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Save as disclosed above, as at 30 September 2011, none of the
Directors or chief executive of the Company had any interests and
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register of the
Company required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Apart from incentive schemes including the share option schemes,
share award schemes and share financing plans of the Company
and its subsidiaries (the “Group”), at no time during the period

was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

Save as disclosed above, none of the Directors or the chief
executive of the Company (including their spouses and children
under the age of 18) had, during the six months ended 30
September 2011, held any interest in, or been granted any right
to subscribe for the securities of the Company and its associated
corporations, within the meaning of the SFO, or had exercised any
such rights.

SHARE OPTION SCHEMES
(1) PYI Share Option Scheme

On 27 August 2002, the Company adopted a share option
scheme (the “PYI Share Option Scheme”) under which

the Directors may, at their discretion, offer any employees,
executives or officers, directors of the Group or any invested
entity and any celebrity, consultant, adviser or agent of

any member of the Group or any invested entity, who have
contributed or will contribute to the growth and development
of the Group or any invested entity, options to subscribe for
shares in the Company subject to the terms and conditions
stipulated in the PYI Share Option Scheme. The PYI| Share
Option Scheme has a life of 10 years until 26 August 2012.

As at 30 September 2011, the total number of shares
available for issue under the PYI Share Option Scheme was
452,912,513, representing 10% of the issued share capital of
the Company on that date.

56 WIC) PYI Corporation Limited 2012 Interim Report

B EXFTHEE SN R2011F9A30H » S EEHA QA
BEETRABBMERA DR SETMAEEE (&R GE
HREBEGEN)EXVE) G - BERORESFTES
FAENARB(GESR RBEED) F3526ETHEFR
RRARMEZMASIBRIEGRETRDMAERITHE AR
AR R S KA o

BRARAIREMBAR ((AKE]) 2 REFE - BIEB
PiEst &l R BB KRB E S EAHE
R R - ARBSREEAKERRIGRAE2EELE
Azt WEZEEMEBEARRRHAEMEMR A
Pt B 5 1 15 M 2

BEXEREEN  REZ2011F9A308 IEAAEAR -
EEEAADNABESITRAS (BEERBRERMISHK
MT)BEHFASSERTAAREARRG R HEADH
FE(EER(EFRBEERN)) MEFF S ER - %
BITEIBAREER)

ERETE

(1) REBRETE

R20024F8H27H - RD R RN B 8 ([RE
BRGERTE]) - RN E EFEAURBRCH K
HEHAEERERARERBZERELERZA
SERTARERBZEMNES THRABHSR
BE BEERAKETAKERARSEMEERE
ZIEAEBRAL FEBA BREIKEARTAR
RERB AR B FFR R IFFRBARRR D OB
Bt - REBRE B XM RI10F - EE2012F
8H26H -

R2011F9A308 « IBEFERERREF B AT T 817
B A% 10 48 81 R452,912 51308 - AR AR E A B %
TREA10% o



OTHER INFORMATION
Hft&s

Details of movements in the share options granted under the
PYI Share Option Scheme during the period are as follows:

R REREBREASRLZBREZEHFE

mF

Directors
BE
Lau Ko Yuen, Tom 28.12.2004 0.43762 18,416,666 - 18,416,666 28.12.2004 -
IS 26.8.2012
28.12.2004 0.52940 18,416,666 = 18,416,666 28.12.2004 -
26.8.2012
Chan Shu Kin 28.12.2004 0.43762 1,841,666 - 1,841,666 28.12.2004 -
B 18 B2 26.8.2012
28.12.2004 0.52940 1,841,666 - 1,841,666 28.12.2004 -
26.8.2012
Leung Po Wing, 8.9.2006 0.85762 3,683,334 = 3,683,334 8.9.2006 -
Bowen Joseph 26.8.2012
Li Chang An 6.2.2007 1.05881 3,683,334 = 3,683,334 6.2.2007 -
E3=F 26.8.2012
Sub-total /it 47,883,332 - 47,883,332
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Hit&s

Employees
E&
Hong Kong 3.6.2008 0.70584 5,666,666 (5,666,666) 1.10.2008 -
B 2.6.2011
3.6.2008 0.70584 5,666,666 (5,666,666) 1.10.2009 -
2.6.2011
3.6.2008 0.70584 2,833,334 (2,833,334) 1.4.2010 -
2.6.2011
3.6.2008 0.70584 2,833,334 (2,833,334) 1.10.2010 -
2.6.2011
3.6.2008 0.88232 5,666,666 (5,666,666) 3.6.2009 -
2.6.2011
3.6.2008 1.05881 7,083,331 (7,083,331) 3.6.2010 -
2.6.2011
Sub-total /N &f 29,749,997 (29,749,997)
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Hit&s

Employees
==
The Mainland 3.6.2008 0.70584 12,142,857 (12,142,857) 1.10.2008 -
ki) 2.6.2011
3.6.2008 0.70584 12,142,857 (12,142,857) 1.10.2009 -
2.6.2011
3.6.2008 0.70584 6,071,429 (6,071,429) 1.4.2010 -
2.6.2011
3.6.2008 0.70584 6,071,429 (6,071,429) 1.10.2010 -
2.6.2011
Sub-total &t 36,428,572 (36,428,572)
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Number of shares issuable under the options granted
BRERHBRELSTRTHROHE
Exercise Lapsed
price As at during As at Exercise
Grantee Date of grant per share 1.4.2011 the period 30.9.2011 period
=104:87) »n FHE R i
AEEA Bt A THEE 1.4.2011 X 30.9.2011 TEH
HK$
BT
Advisors 28.12.2004 0.43762 1,841,668 - 1,841,668 28.12.2004 -
LG 26.8.2012
28.12.2004 0.52940 12,651,668 — 12,551,668 28.12.2004 -
26.8.2012
Sub-total /)&t 14,393,336 — 14,393,336
Grand total # &t 128,455,237 (66,178,569) 62,276,668
Notes: Btaz -

60

1. All the above outstanding share options of the Company were
vested in the relevant grantees upon the first date of their respective
exercise periods.

2. No share options were granted, exercised or cancelled during the
six months ended 30 September 2011.

PYE Share Option Scheme

Paul Y. Engineering Group Limited (“PYE”, a subsidiary of the
Company), adopted its share option scheme (“PYE Share
Option Scheme”) on 7 September 2005, under which the
directors of PYE may, at their discretion, offer any employees,
executives or officers, directors of PYE and its subsidiaries
(“PYE Group”) or any invested entity and any consultant,
adviser or agent of any member of PYE Group or any
invested entity, who have contributed or will contribute to the
growth and development of PYE Group or any invested entity,
options to subscribe for shares in PYE subject to the terms
and conditions stipulated in the PYE Share Option Scheme.
The PYE Share Option Scheme has a life of 10 years until 6
September 2015.

As at 30 September 2011, there were no outstanding share
options granted under the PYE Share Option Scheme. Also
no share options of PYE were granted, exercised, cancelled
or lapsed during the six months ended 30 September 2011.
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OTHER INFORMATION

SHARE AWARD SCHEMES

M

PYI Share Award Scheme

This share award scheme, adopted by the Company on

23 February 20086, allows the Company to make bonus
payments to eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way of
shares of the Company acquired by and held through an
independent trustee until fulfilment of specified conditions
before vesting.

During the period, no shares of the Company were awarded
under this scheme.

PYE Share Award Scheme

This scheme, adopted by PYE on 6 September 2006, allows
PYE to make bonus payments to eligible persons (including
employees, directors, consultants, advisers and agents of
PYE Group) by way of shares of PYE acquired by and held
through an independent trustee until fulfillment of specified
conditions before vesting.

During the period, no shares of PYE were awarded under this
scheme.

SHARE FINANCING PLANS

(1)

@

PYI Share Financing Plan

This plan, adopted by the Company on 14 February 2006,
allows eligible persons (including employees, directors,
consultants, advisers and agents of the Group) to borrow
funds from the Company or from a company within the
Group to acquire new or old shares of the Company on

a non-recourse basis with the subject shares pledged to
the Company as security, subject always to connected
transaction and other relevant provisions under the Listing
Rules.

During the period, no financing to eligible persons was
provided by the Group under this plan.

PYE Share Financing Plan

This plan, adopted by PYE on 6 September 2006, allows
eligible persons (including employees, directors, consultants,
advisers and agents of PYE Group) to borrow funds from

PYE or from a company within the PYE Group to acquire

new or old shares of PYE on a non-recourse basis with the
subject shares pledged to PYE as security, subject always to
connected transaction and other relevant provisions under the
Listing Rules.

During the period, no financing to eligible persons was
provided by the PYE Group under this plan.

I 10 % B =t &
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF FERR HttALZEEZRKXR
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS Mo0114E9A30F  MEBEERANTRSITHA B
As at 30 September 2011, so far as is known to the Directors and BIE(ESF LB EIED) EIBKEE 2 R D a BB MAT
chief executive of the Company, the interests and short positions BB EEREEMALTRARRRG RABKKD 2
of the substantial shareholders/other persons in the shares and B RBWT

underlying shares of the Company as recorded in the register of
the Company required to be kept under Section 336 of the SFO
were as follows:

(1) Substantial shareholders (1) EERR
Number of shares/ % of the issued
Name of shareholder Capacity underlying shares held share capital
HE BITRA
IR R & B ) FERG HBERGHAE WEZDL
(Note fti# 1) (Note ftz# 2)
Chan Kwok Keung, Charles Beneficial owner 35,936,031 0.79%
PR B 24 BB A
Interest of controlled corporation 1,213,537,695 26.79%
AR
(Note fifi# 3)
Ng Yuen Lan, Macy Interest of spouse 1,249,473,726 27.59%
L5 58 P B4 =
(Note Hi:t 4)
ITC Interest of controlled corporation 1,213,537,695 26.79%
M XL E kR
(Note it 3)
ITC Investment Interest of controlled corporation 1,213,537,695 26.79%
REEE
(Note fifi# 3)
Hollyfield Beneficial owner 1,2183,537,695 26.79%
BB A
(Note fi it 3)
Third Avenue Management LLC Investment manager 485,314,668 10.72%
(“Third Avenue LLC”) REKE (Note /i1t 6)
(Note /it 5)
Third Avenue Small Cap Value Fund Beneficial owner 485,270,668 10.71%

(“Third Avenue Fund”) EmEA A (Note fftit 7)
(Note ffi# 5)
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(2) Other persons (2) HftAx
Number of shares/ % of the issued
Name of shareholder Capacity underlying shares held share capital
HEBITRA
REREH 514 BER®/ HBROBE WES
(Note it 1) (Note fii 2)
Daniel Saul Och Interest of controlled corporation 452,152,467 9.98%
R LB R
(Note ffi# 8)
Och-Ziff Capital Management Interest of controlled corporation 452,152,467 9.98%
Group LLC (“Och-Ziff Capital”) REEE
(Note ff:# 8)
Och-Ziff Holding Corporation Interest of controlled corporation 452,152,467 9.98%
(“Och-ziff Holding”) REEE R
(Note [+ 8)
0OZ Management L.P. Investment manager 452,152,467 9.98%
(“OZ Management”) wEKE
(Note ffi# 8)
Hof Hoorneman Bankiers NV Investment manager 227,603,803 5.03%
(formerly known as VPV wEKIE
Bankiers NV)
CIM Investment Management Limited  Investment manager 228,000,000 5.03%

wE KR
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Notes:

1. All the above interests in the shares and underlying shares of the
Company were long positions.

2. Based on the Company’s issued share capital of 4,529,125,134
shares as at 30 September 2011.

3. Hollyfield, a wholly-owned subsidiary of ITC Investment (which was,
in turn, a wholly-owned subsidiary of ITC), owned 1,213,537,695
shares of the Company. Accordingly, ITC Investment and ITC were
deemed to be interested in the said 1,213,537,695 shares held
by Hollyfield. Galaxyway, an indirect wholly-owned company of Dr
Chan Kwok Keung, Charles, owned approximately 26.89% of the
issued share capital of ITC. Dr Chan Kwok Keung, Charles also
personally held approximately 6.76% of the issued share capital of
ITC. By virtue of his aggregate interest of approximately 33.65% in
ITC, Dr Chan Kwok Keung, Charles was deemed to be interested in
these shares held by Hollyfield.

4. Ms Ng Yuen Lan, Macy, the spouse of Dr Chan Kwok Keung,
Charles, was deemed to be interested in the said 1,213,537,695
shares held by Hollyfield and 35,936,031 shares held directly by Dr
Chan Kwok Keung, Charles.

5. Third Avenue LLC, through its controlled entities (including Third
Avenue Fund) held interests in 485,314,668 shares/underlying
shares of the Company. As such, Third Avenue LLC was deemed
to be having the same interests in the said 485,314,668 shares/
underlying shares as Third Avenue Fund and another entity
controlled by Third Avenue LLC.

6.  Such interests comprised 475,758,107 shares of the Company and
9,656,561 underlying shares in respect of warrants issued by the
Company entitling holders thereof to subscribe for new shares of
the Company.

So far as is known to the Directors and chief executive of the
Company, the warrants issued by the Company expired after 4:00
p.m. on 25 September 2009. With the exclusion of those 9,556,561
underlying shares, the interests in the said 475,758,107 shares
represent approximately 10.5% of the issued share capital of the
Company as at 30 September 2011.

7.  Such interests comprised 475,714,107 shares of the Company and
9,556,561 underlying shares in respect of warrants issued by the
Company entitling holders thereof to subscribe for new shares of
the Company.

So far as is known to the Directors and chief executive of the
Company, the warrants issued by the Company expired after 4:00
p.m. on 25 September 2009. With the exclusion of those 9,556,561
underlying shares, the interests in the said 475,714,107 shares
represent approximately 10.5% of the issued share capital of the
Company as at 30 September 2011.

8.  OZ Management, an entity controlled by Och-Ziff Holding which
was, in turn, solely owned by Och-Ziff Capital (approximately 77.4%
of the voting power at general meeting of which was controlled by
Mr Daniel Saul Och), held, through its affiliated funds, 452,152,467
shares of the Company. As such, Mr Daniel Saul Och, Och-Ziff
Capital, Och-Ziff Holding and OZ Management were deemed to
be having the same interests in the shares of the Company as the
affiliated funds of OZ Management.
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OTHER INFORMATION

Save as disclosed above, as at 30 September 2011, the Company
had not been notified of any interests or short positions in the
shares or underlying shares of the Company as recorded in the
register of the Company required to be kept under Section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

SECURITIES IN ISSUE
As at the period end, there were 4,529,125,134 shares of the
Company in issue.

CORPORATE GOVERNANCE

In the corporate governance report published in the Company’s
2011 annual report (the “2011 Annual Report”) (which can be
viewed on the Company’s website), we reported that the Company
has applied the principles and complied with all applicable code
provisions of the Code on Corporate Governance Practices in
Appendix 14 to the Listing Rules (“CG Code”), and adopted some
of the recommended best practices for the year ended 31 March
2011. Throughout the six months ended 30 September 2011, the
Company continued to comply with CG Code and adopt some

of the recommended best practices, except for certain deviations
which are summarised below:

(@) Code Provision A.2.1

Code Provision A.2.1 stipulates that the roles of the chairman
and chief executive officer (“CEQ”) should be separated

and performed by different individuals. Under the current
organization structure of the Company, the function of CEO is
performed by Mr Lau Ko Yuen, Tom, the Managing Director
of the Company. Since 26 September 2011, Mr Lau Ko Yuen,
Tom has been appointed as Chairman of the Company.

The Board believes that vesting the roles of both chairman
and CEO in Mr Lau Ko Yuen, Tom has the benefit of ensuring
consistent leadership within the Group and enabling more
effective and efficient overall strategic planning for the Group.
The Board also believes that the balance of power and
authority for the present arrangement will not be impaired and
is adequately ensured by the current Board which comprises
experienced and high calibre individuals with half the number
thereof being independent non-executive directors.

B EXXFrIREE SN - H2011F9A308 @ REB(ES & H
EED) E336IEA AR BEF 2 ELMATEE - XA F
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EARRRZ EHES
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TEER
MARB2011FF R ([2011FF3R]) 2 EERRE (7]
RARBEULEE) P - BRMHFEERRRERE =201
FIAGIALLEFESIBCETARBDMEA4FTE 2 (EE
BEMTAD(KEETFAN) 2 RAREFHBEEEBT
AlEXY WERMFELEEZZHRETH - RE 22011594
0B L NAA M ARBIEEBT(RESTR) » WK
MELFEZESEESR T X 2B T REERRI

(a) =FRIEZA.2.1
SFRMESTA2ARTE - ERETHREE ([1TBEH])
WACEERES  THARALEME - RELXRQF
MEMBERE THREZBERARRBHIS
[REEETT - H2011F9R26H B Blm R £ &
ZAABERRRER -

EERAGE IRETHEHZACHIIRREL
RERE FRENERTEEANS —EE A
RAGEZEBRBABNEEURAEER -EF
BIEE BRIZZHE TS EE NGB
& MRKIEZRMEREASBRENALEK
HPFBABIUFATES  BRERHOE N

fay

) reEsmARAT 00FFHESE 65
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(b) Rule 3.21 of the Listing Rules

The Audit Committee of the Company was comprised of at
least three independent non-executive directors except for
the period from 29 September 2011 to 30 September 2011.

Following the resignation of Mr Kwok Shiu Keung, Ernest as
an independent non-executive director of the Company on
29 September 2011, the Audit Committee of the Company
was comprised of two members which number fell below
the minimum number of three as required under Rule 3.21 of
the Listing Rules. Upon the appointment of Mr Li Chang An
as a member of the Audit Committee of the Company on 21
November 2011, the Company was in strict compliance with
Rule 3.21 of the Listing Rules.

During the period under review, except that (i) Dr Chow Ming
Kuen, Joseph retired as an independent non-executive director of
the Company at the conclusion of the Company’s annual general
meeting held on 16 September 2011, and ceased to be the
Chairman of the Board, Chairman and member of the Company’s
Remuneration Committee, Nomination Committee and Compliance
Committee and member of the Company’s Audit Committee and
Share Repurchase Committee (alternate to Mr Chan Shu Kin)
upon his retirement; (i) Mr Lau Ko Yuen, Tom was appointed as
Chairman of the Board with effect from 26 September 2011; (i)
Mr Kwok Shiu Keung, Ernest resigned as an independent non-
executive director of the Company with effect from 29 September
2011, and also ceased to be a member of the Company’s Audit
Committee, Remuneration Committee, Nomination Committee
and Compliance Committee with effect from 29 September 2011;
and (iv) Mr Chan Shu Kin ceased to act as an alternate to Mr Kwok
Shiu Keung, Ernest as member of the Company’s Nomination
Committee with effect from 29 September 2011, the functions
and composition of the Board and all board committees remain
the same as those set out in the Corporate Governance Report on
pages 44 to 67 of the 2011 Annual Report.

Except the fact that (i) Mr Lau Ko Yuen, Tom, the Chairman and
Managing Director of the Company, retired as an independent
non-executive director of China National Building Material
Company Limited (3323.HK) on 15 November 2011; (i) Mr Chan
Yiu Lun, Alan, an alternate to Dr Chan Kwok Keung, Charles who
is a non-executive director of the Company, was appointed as an
executive director of the Company with effect from 23 November
2011; and (jii) the securities of Burcon NutraScience Corporation
of which Mr Chan Yiu Lun, Alan is a director, became listed on
NASDAQ Global Market (BUR) on 27 October 2011, there were
no changes to the information of Directors of the Company as
disclosed on pages 36 to 40 of the 2011 Annual Report.
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OTHER INFORMATION

At the Company’s annual general meeting held on 16 September
2011, the Company’s shareholders approved the remuneration

of the directors of HK$4,000,000 per annum. There has been no
change to the basis of determining the directors’ remuneration.
The level of fee payable to all Directors of the Company for serving

on the Board and board committees remains unchanged to those
set out on page 147 of the 2011 Annual Report except for the

following changes:

Directors

E=s

New position(s) held

AR 2 AL

HF20MFQA1HE T 2 ARAREBFRE L AR
RAIREMAEEE e AT FI0EB T -BETEEHE
CEEREZET ENEEAQAESHAEERKE
MEERZEQRE 2B KFH01FFRE1478
T BEELE  RETE MU TBEERIN

Additional director’s fee

BHNESHEE

Mr Chan Yiu Lun, Alan
5k 12 Bk 5 A

Mr Chan Shu Kin (Note)
ok 151 BR 4k A (A772)

Mr Leung Po Wing,
Bowen Joseph

Mr Li Chang An
FERKE

Note:

With effect from 29 September 2011, Mr Chan Shu Kin was not entitled to
a fee of HK$20,000 per annum for serving as an alternate to Mr Kwok Shiu

Executive Director

HITE=S

Chairman and member of the Remuneration
Committee and Nomination Committee; and
Chairman of the Compliance Committee

FMZEERIEREZEEERRKE i &
EREEEXER

Member of the Nomination Committee
and Compliance Committee; and
alternate member to Mr Chan Shu Kin of the
Share Repurchase Committee
REZEERERZEGEKE R
RRERTERROHEEZEG 2 EEKE

Member of the Audit Committee

ERLZBEKE

hat

Keung, Ernest as member of the Company’s Nomination Committee upon the
cessation of Mr Chan to hold this position.

HK$300,000 per annum and

a salary of HK$100,000 per month
& #300,000/8 7T K

& A % £100,000/%8 7T

HK$100,000 per annum
& 4100,000/ 7T

HK$60,000 per annum
& 460,000/ T

HK$20,000 per annum
& 420,000/ 7T

B BRI ER 5e EpA2011F9 29 H R ZE R REER AR AR
HEBEZEBEIKRER RETBEREEF20,0008T2H0E

) reExmARAT wFRES 67



OTHER INFORMATION

At the same meeting, shareholders of the Company also approved
the reappointment of Deloitte Touche Tohmatsu as the Company’s
external auditor for the financial year ending 31 March 2012.

During the period under review, the Board of the Company
continued its progressive effort to maintain and enhance the
effectiveness of the Group’s system of internal control covering all
material areas, including its financial, operational and compliance
controls and its risk management functions.

During the period, the Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules as its own code for
dealing in the securities of the Company by the Directors of the
Company and the relevant employees of the Group. According
to specific enquiries made by the Company, all Directors of the
Company and relevant employees of the Group have confirmed
their compliance with the required standard set out in the Model
Code throughout the period from 1 April 2011 to 30 September
2011.

The Company’s Directors have complied with the requirement
of SFO regarding disclosure of their respective interests in the
Company and its associated corporations during the period.

DISCLOSURE PURSUANT TO RULES 13.20 AND
13.22 OF THE LISTING RULES

(1) Advance to entities

As at 30 September 2011, advances to entities did not
individually exceed 8% under the assets ratio as defined
under Rule 14.07(1) of the Listing Rules.

(2) Financial assistance and guarantees to affiliated
companies

As at 30 September 2011, the aggregate amount of the
financial assistance provided by the Group to its associated
companies and jointly controlled entities (collectively the
“Affiliated Companies” within the meaning under Chapter
13 of the Listing Rules) and the guarantees given by the
Group for facilities granted to the Affiliated Companies did
not exceed 8% under the assets ratio as defined under Rule
14.07(1) of the Listing Rules.
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OTHER INFORMATION

REVIEW OF ACCOUNTS REEM

The Audit Committee of the Company has reviewed the Group’s RRBBZREBEHEARAIMNIINEZEMEEHNAS
unaudited condensed consolidated financial statements for the B ZE2011F9A30R L N E AR KREEZLGREE S
six months ended 30 September 2011 in conjunction with the B

Company’s external auditor.
ARBEEREEAINEZBEMBEESSHAMAEA

The Board of the Company has appointed the external auditor B (EBEEIEEER) E410% [HEE Y BIZ
to conduct review in accordance with Hong Kong Standard ST P SRR | - 38 E20114€9A30R
on Review Engagements 2410, “Review of Interim Financial FAEA R EESREA B EETEE T -

Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants
on the unaudited condensed consolidated financial statements for
the six months ended 30 September 2011.
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BOARD OF DIRECTORS
Chairman and Managing Director
Lau Ko Yuen, Tom

Executive Director
Chan Yiu Lun, Alan

Non-Executive Director

Chan Kwok Keung, Charles
Chan Yiu Lun, Alan (Alternate to Chan Kwok Keung, Charles)

Independent Non-Executive Directors

Chan Shu Kin
Leung Po Wing, Bowen Joseph ass, s»
Li Chang An

BOARD COMMITTEES
Audit Committee
Chan Shu Kin (Chairman)

Leung Po Wing, Bowen Joseph ass, s»
Li Chang An

Remuneration Committee

Chan Shu Kin (Chairman)
Lau Ko Yuen, Tom
Leung Po Wing, Bowen Joseph ass, s»

Nomination Committee

Chan Shu Kin (Chairman)

Lau Ko Yuen, Tom

Leung Po Wing, Bowen Joseph ass, s»

Chan Kwok Keung, Charles (Alternate to Lau Ko Yuen, Tom)

Compliance Committee

Chan Shu Kin (Chairman)
Leung Po Wing, Bowen Joseph css, s»
Ko Hiu Fung

Share Repurchase Committee

Chan Shu Kin (Chairman)
Lau Ko Yuen, Tom
Leung Po Wing, Bowen Joseph css, o (Alternate to Chan Shu Kin)
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COMPANY SECRETARY
Ko Hiu Fung

AUTHORISED REPRESENTATIVES

Lau Ko Yuen, Tom
Ko Hiu Fung
Wong Yiu Hung (Alternate to Lau Ko Yuen, Tom and Ko Hiu Fung)

AUDITOR
Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of Jiangsu

BNP Paribas

China Construction Bank Corporation

China Guangfa Bank Co., Ltd.

China Merchants Bank Co., Ltd.

China Minsheng Banking Corp., Ltd.

CITIC Bank International Limited

DBS Bank Limited

Fubon Bank (Hong Kong) Limited

Hang Seng Bank Limited

Hankou Bank Co., Ltd.

Industrial and Commercial Bank of China Limited
Shanghai Pudong Development Bank Co., Ltd.
The Bank of East Asia Limited

The Hongkong and Shanghai Banking Corporation Limited
Wing Hang Bank, Limited

Wing Lung Bank Limited

LEGAL ADVISERS

Conyers Dill & Pearman (Bermuda)

DLA Piper Hong Kong (Hong Kong)

JC Master Law Offices (PRC)

Reed Smith Richards Butler (Hong Kong)
Vincent T.K. Cheung, Yap & Co. (Hong Kong)

FINANCIAL ADVISERS

Anglo Chinese Corporate Finance, Limited

KPMG Transaction Advisory Services Limited
PricewaterhouseCoopers Consultants (Shenzhen) Limited
Somerley Limited
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SHARE INCENTIVE SCHEMES ADMINISTRATORS

BOCI-Prudential Trustee Limited
(Share Award Scheme — Trustee)
BOCI Securities Limited
(Share Financing Plan — Custodian;
Share Option Scheme — Administrator)

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS
33/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Tel : +852 2831 8328

Fax : +852 2372 0641

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited

Rosebank Centre

11 Bermudiana Road

Pembroke HM 08

Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Secretaries Limited
26/F, Tesbury Centre

28 Queen’s Road East
Wanchai

Hong Kong

WEBSITE

WWW.PYiCOorp.com

STOCK CODE

Hong Kong Stock Exchange
American Depository Receipt
Frankfurt Stock Exchange
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