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Management Discussion and Analysis

BEEEmAL K oM

The board of directors (the “Board”) of Hanny Holdings Limited
(the "Company”) announces the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
"Group”) for the six months ended 30 September 2011 together
with comparative figures for the corresponding period in 2010. The
interim results for the six months ended 30 September 2011 are
not audited, but reviewed by the auditor of the Company, Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants and also
reviewed by the Audit Committee of the Company.

Results and Financial Review

Results

For the six months ended 30 September 2011, the Group’s
unaudited consolidated loss before non-controlling interests was
HK$13.7 million (30 September 2010: HK$56.6 million), which
comprised mainly revenue from water supply business of HK$12.3
million (30 September 2010: HK$8.3 million), cost of sales of
HK$6.9 million (30 September 2010: HK$6.0 million), other income,
gains and losses of loss of HK$8.6 million (30 September 2010: loss
of HK$42.2 million), administrative expenses of HK$36.8 million
(30 September 2010: HK$33.1 million), finance costs of HK$13.5
million (30 September 2010: HK$27.2 million), impairment loss on
properties held for sale of HK$15.3 million (30 September 2010:
HK$Nil), share of results of associates of HK$28.3 million (30
September 2010: HK$23.9 million) and profit from discontinued
operations of HK$30.1 million (30 September 2010: loss of HK$1.5
million). While there was an increase in fair value of investment
properties of HK$21.0 million for the six months ended 30
September 2010, such an increase did not recur during the six
months ended 30 September 2011.
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Management Discussion and Analysis
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Results and Financial Review
(Continued)

Segment Results
Continuing Operations

For trading of securities, the segment recorded a loss of HK$3.0
million (30 September 2010: HK$27,000).

For property development and trading, there was no trading
activity during both interim periods. Loss for the six months ended
30 September 2011 was HK$22.5 million while the loss for the

corresponding period last year was HK$0.5 million.

For water supply segment, the revenue was HK$12.3 million,
increasing by HK$4.0 million (48.2%) from the same interim period
in 2010 and resulted a profit of HK$2.8 million, against a small loss
of HK$0.1 million for the same period in 2010.

Discontinued Operations

The Group disposed of its subsidiaries holding sand mining vessels
during the reporting period. Accordingly, the sand mining business
was classified as discontinued operations. Operating profits for
this sand mining business during the current reporting period was
HK$2.6 million against the loss of HK$1.5 million for the six months
ended 30 September 2010.

Liquidity

Bank balances and cash as at 30 September 2011 were HK$895.5
million (31 March 2011: HK$443.8 million).

The gearing ratio (borrowings/shareholders’ funds) at 30 September
2011 reduced to 6.5% (31 March 2011: 24.3%) owing to the
redemption of convertible loan notes during the current interim

period.
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Management Discussion and Analysis
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Results and Financial Review
(Continued)

Liquidity (Continued)

As at 30 September 2011, total borrowings of the Group amounted
to HK$185.9 million (31 March 2011: HK$640.8 million) and were

consisted of:
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30 September 31 March

2011 2011

—B——F —T——%

hB=+H =A=+—8

HK$'000 HK$'000

FHERT FET

Bank and other borrowings RIT R E M E K 185,896 273,468
Convertible loan notes AR B R R IE = 367,341
185,896 640,809

The bank and other borrowings of the Group as at both 30
September 2011 and 31 March 2011 borne floating interest rates
while the convertible loan notes redeemed in full during the period

borne a fixed coupon rate of 2% per annum.

Pledge of assets

As at 30 September 2011, certain assets of the Group amounting to
HK$163.1 million (31 March 2011: HK$430.1 million) were pledged
to banks and financial institutions for loan facilities granted to the

Group.
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Management Discussion and Analysis

EEEmAL K DM

Results and Financial Review
(Continued)

Exchange rate and interest rate risks exposure

Most of the Group's business transactions, assets and liabilities are
denominated in Hong Kong Dollars and Renminbi. The Group will
consider entering into hedging contracts to eliminate any exposures
to downside risks, whenever the Group and the concerned foreign
subsidiaries think fit. At the reporting date, the Group did not enter
into any interest rate speculative and hedging contracts.

Contingent liabilities

As at 30 September 2011, a corporate guarantee to the extent of
HK$75.0 million (31 March 2011: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$26.6 million
was utilised by the associate (31 March 2011: HK$31.9 million) as
at 30 September 2011. The Group did not have other significant
contingent liabilities as at 30 September 2011.

Material acquisitions and disposals

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries are a parcel of land located in Yuexiu
District in Guangzhou, the People’'s Republic of China. Such land is
adjacent to the property development project held by the Group.

The acquisition has not yet completed as of the date of this report.

FERYBORE (&)

PE R % F) = @

AEBEABOEBR S BEERABBHMU
BLRARBE TAEBBRERS Kk
ERBIMBRARRASERTER  ZEAT
ST EH RS K DA S 8 A R R ELRR © 70 FR R
B HA - AN 52 B30 48 7T S AEAA] ) R R e B
k=X Ik

W_ZB——FNA=1+H AEERHL
NAFERBRITEEMRAERITIEL &S
A A #ER75,000,0008 T (ZE——F =
A=+—H8:75,000,000 L) A&
——HFhA=1+H BEQREA TR
£ 5 #926,600,0008 T (ZE——F=H
=-+—H:31,900,0007T) N =T ——
FNA=ZTH FAEBETEEMERKA
BE-

ERWE RS

R-E—FFAA-+NABE AARZME
# 2= & MY B 2 5] Vigorous World Limited
ITC Properties Holdings Group Limited -
EHEWESBEBR AT RARAR AR
f8480,000,0007% T Y EEITC Properties
(China) Limited,Z50% &2 5] S 17335 © ITC
Properties (China) Limited X Ef B A E 2
FEBERUNPEARLEEMN S
FRZMR e Z MM ANEBMIBZEZY
FEREBEB -WBEENRAZEAHEKR
TERK °

Interim Report 2011 FH ¥R &



Management Discussion and Analysis
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Results and Financial Review
(Continued)

Material acquisitions and disposals (Continued)

On 15 June 2011, the Group entered into a Framework Agreement
with an independent third party, to dispose of the 49% of the
equity interest in China Good Investments Limited (“China Good"),
an indirect wholly owned subsidiary of the Company and it in
turn holds the properties under development for sale project in
the PRC, at a consideration of RMB622,383,080 (equivalent to
approximately HK$746.86 million). Further details are set out in the
Company’s circular dated 27 October 2011. On 14 November 2011,
the transaction became unconditional. At the date of approval of
issuance of the condensed consolidated financial statements, the
Group has not yet transferred all the 49% equity of China Good to
the Purchaser.

On 11 July 2011, an indirect wholly-owned subsidiary of the
Company entered into an agreement to dispose of the 3.25%
convertible note with principal amount of HK$297,000,000 due
2013 issued by ITC Properties Group Limited to a connected
party, Time Expert Investments Limited at the consideration of
HK$311,850,000 (subject to upward adjustment). The disposal was
approved by the independent shareholders of the Company at the
special general meeting held on 19 September 2011. The disposal

was completed during the reporting period.

On 30 September 2011, the Group entered into an agreement
with an independent third party to dispose of its entire interest in
two wholly owned subsidiaries holding sand mining vessels at a
consideration of HK$25,000,000. Following the completion of the
disposal, the Group ceased to carry out sand mining business. The

disposal was completed on 30 September 2011.

6 Hanny Holdings Limited $2EE®EAFRE 2 7

ek BORE (&)

ERWENLE (&)

RZE——FNA+HB AEFHEE—F
BYR=FAINERBGZE NEEPER
BERAA([HEKRE]  AARZHEE
2EMBAR WHBARPE 2 FEE
BHEYEIRR) 249%#% REAARE
622,383,080 (1855 M 49746,860,000/%
L) cE—FFBERARFBRR-ZT
——F+ A+ tEtHEZBEH R ——
F+—A+WA - ZEXIKNBEGMS-
RGP E M BRREETIZERE A&
ErARMEREERERE 2 2E049% 1

N

B

RZE——F+EtA+—B AxREI2HE
BE2EWNBRRIGI L UL EEEFE
HEEBBRAGETER_ZE—=F
F BR /X £ %8 £297,000,0007% 7T 2 3.25E
AR ER T — BB E A LTime Expert
Investments Limited ' X {& &311,850,000
BT (AIFLER) HEFHEER =T ——
FNATHBRITZERREFIAE LEX
NAIBURRIE - HESBEE RN AR R
HAASERK ©

N_ZB——FNA=1H AEEHEE—F
BUE=Z R B#E WEEERFAR
WhzmEE2ENBRARZ 2 ER
K (& A25,000,000/8 7T ° A 1 & B IEEAK
% AEBTHREEVEK - REFHE
ER=ZTE——FNLA=Z+HZEK-



Management Discussion and Analysis

EEEmAL K DM

Results and Financial Review
(Continued)

Employees and remuneration policies

At 30 September 2011, there were approximately 83 staff members
(31 March 2011: 103) employed by the Group. The remuneration
policies are formulated on the basis of performance of individual
employees and the prevailing salaries’ trends in the various regions.
They are subject to be reviewed every year. The Group also provided
employee training programs, a mandatory provident fund scheme,
medical insurance and discretionary bonuses. Share options are
awarded to employees on a merit basis. However, no share options

were granted during the period.
Business and Operations Review
Property development and trading

During the period under review, the Group entered into agreements
and agreed to dispose of 49% equity interest of the commercial
property development project to a strategic partner, which is a
local commercial and retail property developer with extensive
experience in the Guangzhou property market. The project consists
of serviced apartments and modern shopping mall in the city centre
of Guangzhou. The Group believes the introduction of new partner
will be beneficial not only to the construction and development but
also subsequent sales and marketing of the project. Besides, the
financial position of the Group would be strengthened by the net
consideration proceeds in conjunction with the development plan of

the Group's existing property projects.

The Group believes that the tremendous potential of the project
would deliver attractive returns in the near future such as recurring
income from the leasing of commercial units and property sales in

the long term.
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Management Discussion and Analysis

BEEEmAL K oM

Business and Operations Review
(Continued)

Property development and trading (Continued)

The Group will continue to seek attractive property projects in
surrounding cities and may expand to other mainland major cities in
the future.

Water supply for industrial use

During the period under review, the Group has successfully
increased this segment’s revenue by scaling up the water supply
through negotiating with existing customers as compared with the
last corresponding interim period. Also, the Group’s effort in costs
control has been proven effective. As a result, the Group has made
a profit for this interim period. The Group expects the demand of
industrial water from energy and heavy industries remains strong

and there is room for further growth.
Outlook

The PRC central government announced a set of tightening
measures that aimed at directing the China property market
especially residential property market towards healthy and
sustainable development. The Group is of the view that market
regulation and correction is a necessary stage in the course of
healthy and comprehensive development of the industry. The Group
has been closely monitoring the situation and with an existing plan
of construction of a diversified building which will include serviced

apartments, offices and modern shopping mall.

The Group is of the view that property has become a pillar industry
in China and critical to the economic development of the country.
Under the current economic situation, the Group is optimistic
about the medium and long term development of the PRC property
market. Besides, the Group will continue cautiously to identify
lucrative investment opportunities of quality properties in China,

aiming at maximizing the shareholders’ value.
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General Information
—RER

Interests of Directors

As at 30 September 2011, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which (a) were recorded in the register
required to be kept under Section 352 of the SFO, or (b) were
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing

of Securities on the Stock Exchange (the “Listing Rules”) were as

EEZER

RZZBE——FNARAR=+H ARAEFEFERN
ARR S HEATAEREAE (EEALEHFK
HIE ARG ([E 5 MEIEERA]) EXVER) 2
Bt B MIEZFT A A TR &
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EH L EGRAIEIGREFEZER
A ROREEEBAEZZMER A
(TBE T )E# Em AR (T EmARBRN)
e +MELMBETAETETESFRD
MIEEST R ([EESRI)EMAE AR
Ko Bt 32 Ffy -

follows:

Approximate %
Number of of the issued
shares  share capital of
Name Capacity (long position) the Company
LER VN
RHME BRTRE
i =40 (FR) BHUBEDL
Dr. Yap, Allan Beneficial owner 256,609,882 22.88%

Yap, Allant&+ EmlA A

Save as disclosed above, as at 30 September 2011, none of the
directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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General Information
—RER

Interests of Substantial Shareholders

As at 30 September 2011, the persons, other than a director of
the Company, who had interests or short positions in the shares
or underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

Number of Shares

= N 7

TERRZ2ER

RZZB——FNAA=+H THAL (K
RABIEFRLAIN) VAR A B f7 k48 BE AX
MAEBEAIAR  MZERBEIRE
BRS8N R IR E 75 M Bl G R I 5533615 R
EREZELMA:

Approximate
percentage of
shareholding

RO#E BRESNOBESE
Long Lending Long Lending
Name Capacity Position Pool Position Pool
AR AT
£8 5% ) 25 L3y 2 BB
Chan Kin (Note) Interest of controlled 56,429,833 - 5.03% -
corporation
R (Hrat) RENRZER
Argyle Street Management Interest of controlled 56,429,833 - 5.03% -
Holdings Limited corporation
Argyle Street Management RERR R
Holdings Limited
Citigroup Inc. Person having a security 62,740,038 6,309,805 5.60% 0.56%
interest in shares/Custodian
corporation/approved
lending agent
Citigroup Inc. BERNMERERZAL/

RERF/EBEREA

Note: Mr. Chan Kin is a controlling shareholder of Argyle Street Management
Holdings Limited according to his Individual Substantial Shareholder
Notice.

Save as disclosed above, as at 30 September 2011, the Company
had not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register kept under Section 336 of the SFO.
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General Information
—RER

Share Option Scheme

The Company’s share option scheme was adopted in March 2003
(the "2003 Share Option Scheme”). The purpose of the 2003 Share
Option Scheme is to provide participants with the opportunity to
acquire proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefits of the Company and its shareholders

as a whole.

Under the 2003 Share Option Scheme, the Board may grant
options to directors and employees of the Group and any advisors,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters and
service providers of any member of the Group who the Board
considers have contributed or will contribute or can contribute to

the Group.

No options were outstanding as at 30 September 2010 and 30
September 2011.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 September 2011, neither the
Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities.
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General Information
—RER

Corporate Governance Practices

The Board considers that the Company has complied with the
code provisions of the Code on Corporate Governance Practices
as set out in Appendix 14 of the Listing Rules throughout the six
months ended 30 September 2011 except with deviations from code

provisions A.2.1 and A.4.1.

Code provision A.2.1 stipulates that the role of the chairman and
the chief executive officer should be separate and should not be
performed by the same individual. Following the retirement of the
former Managing Director, Mr. Chan Kwok Chuen, Augustine on
24 August 2011, the role of the chief executive officer is performed
by the chairman of the Company, Dr. Yap, Allan, who will continue
to oversee the operations of the Group's business. The Board will
continue to identify individuals suitably qualified to be the new chief

executive officer.

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting, one-third of the directors of the Company (or such number
as nearest to but not less than one-third) must retire by rotation,
each of the directors of the Company is effectively appointed for a

term of approximately three years.
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General Information
—RER

Code for Securities Transactions by EEETESFX S ZTH
Directors

The Company has adopted the Model Code as its own code of ~ ANABERMEETR (EREEFET
conduct regarding directors’ securities transactions. Having made &7 X 5 Z B FER - E AR BEHEFE
specific enquiry by the Company, all directors of the Company have ~ &B##&  ARRIMBESFHBARBEC
confirmed the compliance with the required standard set out in the ~ZE——FNA=Z+HBHIEXEARN—EET
Model Code throughout the six months ended 30 September 2011. BRETRIMAEEZRE-

Appreciation )

We would like to express our sincere appreciation to all the staff of EEEZUAAEETEETIRE —FIN
the Group for their continuing dedication and support, and thank RAEE CERMESHRURLHE A

our shareholders for their continued support. R PR IR —BE AR 2 B TR
On behalf of the Board EEEEWD

Dr. Yap, Allan *FE

Chairman Yap, Allanf& =

Hong Kong, 29 November 2011 BA —_ET——FT—HA=Z+NAB
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Report on Review of Interim Financial Information

PP BER 2 FRRE

Deloitte.
=ED

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
16 to 52, which comprises the condensed consolidated statement
of financial position of Hanny Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as of 30
September 2011 and the related condensed consolidated statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information

PP BER 2 FRRE

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in

an audit. Accordingly we do not express an audit opinion.
Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2011
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Condensed Consolidated Statement of Comprehensive Income

BHGEEZEKRER

For the six months ended 30 September 2011

BE —FE——FANA=+HINEAH

Six months ended
30 September
BERA=1THLXEA

2011 2010
—E——F —E-EF
NOTES HK$000 HK$'000
Bt it FH&ERT FHET
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
(Restated)
=)
Turnover = -
— gross proceeds — TS RIB B 38&6 30,118 28,306
Continuing operations FEREER
Revenue from water supply business K ZE 7 KA 12,303 8,345
Cost of sales FE= DN (6,871) (6,024)
Gross profit EF 5,432 2,321
Other income, gains and losses HMWA - e REE (8,572) (42,163)
Administrative expenses TR X (36,798) (33,063)
Finance costs B E A 4 (13,505) (27,168)
Change in fair value of ARBMER AT
conversion options embedded in NEEES
convertible notes - (882)
Net loss on investments held BIEEBEREBIEFRE
for trading (3,130) 27)
Change in fair value of investment BEMEZ AT EED
properties 17 - 21,000
Impairment loss on properties held — #{ESHEWERERIE
for sale 10 (15,318) -
Gain on disposal of a subsidiary HE—MEfBA Gz K 23 1,309 -
Share of results of associates FEAG B & R R A 28,329 23,904
Loss before income tax B FT1S 75 B & 18 (42,253) (56,078)
Income tax (expense) credit sl (ZH)EE 5 (1,550) 1,008
Loss for the period from continuing REFELEEEK 2
operations BN E B (43,803) (55,070)
Discontinued operations BRIEREEK
Profit (loss) for the period from REDRIEEEER Y
discontinued operations HmmN (EE) 6 30,142 (1,548)
Loss for the period BN E1E 7 (13,661) (56,618)
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Condensed Consolidated Statement of Comprehensive Income

FHGEEZEKRER

For the six months ended 30 September 2011

BE_—FT——FNA=1+HI~EA

Six months ended
30 September
BERA=1THLXEAR

2011 2010
—E——fF —_E-ZF
NOTES HK$'000 HK$'000
bt FTEx FHET
(Unaudited) (Unaudited)
(REEZ) (RieEZ)
(Restated)
(g&=5)
Other comprehensive income B 2EKA
Exchange differences arising on BMEBINEBIEEX
translation of foreign operations N ZER 47,014 9,282
Share of other comprehensive JEAG —REIEEE A 7]
income of an associate Hibh2EBA (1,583) -
Fair value change on AHEEREZ
available-for-sale investments NEEE (60,199) 261
Reclassify to profit or loss BN HERR
— On maturity of convertible notes —RAHBRER
pallp=ice - 84,556
— On disposal of subsidiaries N k=)= VNG (26,138) -
— Impairment loss of —AHHERE 2
available-for-sale investments IEEE 15,928 -
Other comprehensive (expense) W HEAM 2 E (FAsZ) A
income for the period (24,978) 94,099
Total comprehensive (expense) HuamE (FAx)kA®@sE
income for the period (38,639) 37,481
Loss for the period attributable to: AT AT R EIAESIE -
Owners of the Company KRNBEE A
— Loss for the period from —REBELEEK
continuing operations BN ES 18 (44,983) (46,074)
— Profit (loss) for the period from —REBERIEEE
discontinued operations ¥B2HART
(E18) 30,057 (1,500)
Loss for the period attributable to RNRAFHE AEMLEBRA
owners of the Company &8 (14,926) (47,574)
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Condensed Consolidated Statement of Comprehensive Income

BHGEEZEKRER

For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

Six months ended

30 September
BERA=+RLEAEA

2011 2010
—E——F —T-TF
NOTES HK$'000 HK$'000
b &t FET FHET
(Unaudited) (Unaudited)
(REEERZ) (REE&EZ)
(Restated)
(seE5)
Non-controlling interests IEFE R =
— Profit (loss) for the period from —REBEKEEK
continuing operations B A (EE) 1,180 (8,996)
— Profit (loss) for the period from —REERILEEET
discontinued operations 2 B A
(B#E) 85 (48)
Profit (loss) for the period attributable FE1% B&#E 25 & (5 A 793 T
to non-controlling interests (E518) 1,265 (9,044)
(13,661) (56,618)
Total comprehensive (expense) income AT A+/EMEZE (FX)
attributable to: LN &
Owners of the Company FiN/NETE ¥ =N (42,153) 45,029
Non-controlling interests R 3,514 (7,548)
(38,639) 37,481
Loss per share BkEE 9
From continuing and discontinued REZFERKLEEKR
operations ERIEEEER
— Basic and diluted —HAREE HK$(0.01)3& 7T HK$(0.05)i# 7T
From continuing operations REFELSEEL
- Basic and diluted —HA L #E HK$(0.04)3& 7T HK$(0.05)/& 7T
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Condensed Consolidated Statement of Financial Position

&S P AR MR &K

At 30 September 2011

R-FE——FANA=1H

30 September 31 March
2011 2011
—E— & —T——fF
hA=+H =A=+—H
NOTES HK$'000 HK$'000
bt TEx FHET
(Unaudited) (Audited)
(REEZR) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W MR RERE 10 84,131 111,052
Prepaid lease payments TEN & & 6,813 6,922
Intangible assets BVEE 10 34,947 54,062
Goodwill & 6,869 6,869
Interests in associates B & A B R 372,334 336,884
Available-for-sale investments AHEERE 11 168,579 252,401
Convertible notes receivable JE U AT 5 R 2R ik 12 = 291,487
Deposit for acquisition of interest Wekg — A R HE e
in a jointly controlled entity w2 ® 13 350,000 350,000
Properties under development for sale & 3R 14 1,501,662 -
Club debentures 2RES 3,920 3,920
Deferred tax assets RERIEEE 31 1,395
2,529,286 1,414,992
CURRENT ASSETS RBEE
Prepaid lease payments TEN & 606 589
Inventories, at cost T8 (L A) 512 748
Properties held for sale FIEHEEME 10 218,986 232,231
Properties under development for sale 5% 3 E R Y3 4 - 1,464,124
Trade and other receivables and H 5 Rk E A Y FRIE R
prepayments T IR 15 261,225 264,066
Investments held for trading BIEEEHRE 5,701 5,375
Short-term loan receivable FEWZ HRE 7k 16 5,000 5,000
Loans to associates BB ENRIER 107,892 109,124
Tax recoverable Al 3R B 7% 18 5,470 -
Bank balances and cash RITHEB MRS 895,533 443,763
1,500,925 2,525,020
Assets classified as held for sale DERFBEHEZEE 17 - 283,000
1,500,925 2,808,020
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Condensed Consolidated Statement of Financial Position
S 4R & B I AR R 3k

At 30 September 2011 R_-ZFE——F N A=+H

30 September 31 March
2011 2011
—E——F —E——%F
hB=+H =A=+—H
NOTES HK$'000 HK$'000
b it FExT FAET
(Unaudited) (Audited)
(REEER) (= z)
CURRENT LIABILITIES REBAE
Trade and other payables and B 5 I H At &~ RIE K
accruals FEETE R 18 454,650 425,311
Amount due to an associate fﬁﬁﬁ“ﬁ’\ FRIE 1,437 1,437
Deposits received in advance AT & 19 392,626 313,016
Tax payable FERBIIE 42,768 40,698
Borrowings — due within one year BR——F A2 20 185,896 273,468
Convertible loan notes AR ERER 22 = 367,341
1,077,377 1,421,271
NET CURRENT ASSETS REBEEFE 423,548 1,386,749
TOTAL ASSETS LESS CURRENT EESERRDERS
LIABILITIES 2,952,834 2,801,741
CAPITAL AND RESERVES BERR#E
Share capital J&% A 21 11,213 1,246
Share premium and reserves B8 A7 B & fE 2,851,362 2,632,908
Equity attributable to owners of RRFER ANELERE
the Company 2,862,575 2,634,154
Non-controlling interests JEVE IR E = 77,978 120,269
TOTAL EQUITY EREE 2,940,553 2,754,423
NON-CURRENT LIABILITIES RBERE
Deferred tax liabilities FREFIBEEE 12,281 47,318
12,281 47,318
2,952,834 2,801,741
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Condensed Consolidated Statement of Changes in Equity

BHGERREZSEH R

For the six months ended 30 September 2011

BE _—E——FNA=FHINEA

Convertible Currency Capital  Investments Non-
Share Share  loan notes  Contributed lati Jempti luati Other Warrant Accumulated controlling Total
capital  premium reserve surplus reserve reserve  reserves  reserves reserve losses Total  interests equity
TERER &% -t RE ARER
RE  ROHEE FHEEF REBR  ABREGE  MERE  EREE  RbHEE #E  RHEE it FEREE  RAEE
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
Fitn Fitn Fitn Fitn Fitn T T T it Fitn Fitn Fitn Fitn
(note j) (note fj)
(Histi) (Hieti)
At 1 April 2010 (audited) ~ R-Z-ZFEMA-H
(B%H) 5614 970,590 54,585 1,497,328 50,564 592 113,876 (11,142) 2,408 (209,054) 2,475,361 154,951 2,630,312
Exchange differences arising AEE£ZEHZH

on translation - - - - 7,786 - - - - - 7,786 1,49 9,282
Fair value change on AHHEREL

available-for-sale ATEES

investments - - - - - - 261 - - - 261 - 261
Reclassified to profit or BET AR ER

loss upon redemption of  EHfFEZIERE

convertible notes - - - - - - 84,556 - - - 84,556 - 84,556
Loss for the period HnEE - - - - - - - - - (47,574)  (47,574) (9,044)  (56,618)
Total comprehensive income  E3R2E YA (FI%) 4%

(expense) for the period - - - - 7,786 - 84,817 - - (47,574) 45,029 (7,548) 37,481
Exercise of warrants AERREE - 8 - - - - - - (1) - 7 - 7
Expiry of warrants RREZTH - - - - - - - - (2,407) 2,407 - - -
Acquisition of additional ER-BNRAR 2 ER

interest in a subsidiary - - - - - - - (251,053) - - (251,053) (32,245)  (283,298)
Dividend recognised as BRRANEIRE

distribution - - - - - - - - - (8,422) (8,422) - (8,422)
Dividends paid to BRFERERRS

non-controlling interests - - - - - - - - - - - (1,737) (1,737)
At 30 September 2010 RZE-ZEAA=1H

(unaudited) (RBER) 5614 970,598 54,585 1,497,328 58,350 592 198693 (262,195) - (262643) 2260922 113421 2374343
At 1 April 2011 (audited) ~ R=Z——%MmA—A

(g%7) 1246 1,304,930 28,151 1,508,541 100,086 592 43974 (246,59) - (106770) 2,634,154 120269 2,754,423
Exchange differences arising BHEEZERZSR

on translation - - - - 44,765 - - - - - 44,765 2,249 47,014
Fair value change on MREEREY

available-for-sale ATEEY

investments - - - - - - (60,199) - - - (60,199) - (60,199)
Impairment loss of MREEREY

available-for-sale REHR

investments - - - - - - 15,928 - - - 15,928 - 15,928
Reclassification to profit or loss % i B2 A

upon disposal of subsidiaries EFHFEEER - - - - (26,138) - - - - - (26,138) - (26,138)
Other comprehensive income B & 252

of an associate K 2ERA - - - - - - - (1,583) - - (1,583) - (1,583)
Loss for the period HREE - - - - - - - - - (14,926) (14,926) 1,265 (13,661)
Total comprehensive income  HiRZ AU (F%) B

(expense) for the period - - - - 18,627 - (44,271) (1,583) - (14,926) (42,153) 3514 (38,639)
Rights issue ik 9,967 289,048 - - - - - - - - 299,015 - 299,015
Share issue expenses R BATEX - (6,015) - - - - - - - - (6,015) - (6,015)
Transfer upon maturity of A I F| HFER

convertible notes - - (28,151) - - - - - - 28,151 - - -
Disposal of subsidiaries HENBAR - - - - - - - - - - - 960 960
Dividend recognized as BERBAARZRE

distribution - - - - - - - - - (22,426) (22,426) - (22,426)
Dividends paid to BRFERRERRS

non-controlling interests - - - - - - - - - - - (46,765) (46,765)
At 30 September 2011 RZZ——FNA=1H

(unaudited) (REER) 11,213 1,587,963 - 1,508,541 118,713 592 (297)  (248,179) = (115,971) 2,862,575 77,978 2,940,553
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Condensed Consolidated Statement of Changes in Equity

BHHGERRERSH X

For the six months ended 30 September 2011

Notes:

(i) The contributed surplus represented:

(a)  the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the

Company;

(b)  the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

() a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003 and 31 March 2005.

(i) During the six months ended 30 September 2010, the Group acquired
40% interest in Best Smooth International Limited (“Best Smooth”)
and 3% interest in Ally Fortune Investments Limited (“Ally Fortune”)
and the respective outstanding shareholders’
HK$186,702,000 at a total consideration of HK$470,000,000. The
Group thereafter holds 100% interest in Best Smooth and Ally
Fortune. The other reserve amounting to HK$251,053,000 as at 30
September 2010 represented the difference between the consideration
paid for the acquisition of additional equity interests and the carrying

amount of non-controlling interests acquired.
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Condensed Consolidated Statement of Cash Flows
EBHEAESEERER

For the six months ended 30 September 2011 #EZ - ZF——F LA =+ HI1EA

Six months ended
30 September
BEAA=+THLEKREA

2011 2010
—E——F —E-ZF
NOTES HK$’000 HK$'000
bt FTEx FHT
(Unaudited) (Unaudited)
(REEZR) (RiEEZ)
Net cash used in operating activities A& XK EH 2R ¢ F5E (22,449) (119,136)
Net cash generated from investing REEBEEZ
activities W FH
Proceeds from disposal of HER X RERE
convertible notes FTi8 318 2 311,850 -
Proceeds from maturity of AHBRERDEH
convertible notes FTi8 318 - 200,000
Balance payment received for LEREMES
disposal of investment properties B U ER K 17 150,550 -
Disposal of subsidiaries (net of cash ~ H&M B A&
and cash equivalent disposed of) (MKREHEzHe R
ReEHEER) 23 27,831 -
Interest received 2 U A2 5,263 3,015
Repayment from associates i N RIE K 140 148
Repayment of short-term loans EERKEHER
receivable - 1,000
Advance to related companies MEE D B - (732)
Purchase of property, BEWE MEREE
plant and equipment (6,597) -
Other investing cash flows HtRERERE (108) (1,368)
488,929 202,063
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Condensed Consolidated Statement of Cash Flows
EHGAEEHERER
For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

Six months ended

30 September
BERA=1+THLXEA

2011 2010
—B-—-F —EF-FF
NOTES HK$'000 HK$'000
k=3 FH&T FET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Net cash used in financing activities RIEZBSHH 2B L F5E
Dividend paid to non-controlling AT IEE R R AR B
interests (46,765) (1,737)
Redemption of convertible loan BRI 2
notes upon maturity AR EREE 22 (364,475) -
Interest paid ERHE (9,443) (19,204)
Dividend paid BT E (22,426) (8,422)
Share issue expenses M0 1T R 2 (6,015) -
Acquisition of additional interest BEENB AR Z#EE
in subsidiaries - (283,298)
Settlement of amount due to BB B A A RS R
a non-controlling interest upon BEREMN—%
acquisition of additional interest FEVE AR 7 2 5K IE
in subsidiaries - (186,702)
Repayments of borrowings EBEER (192,155) (4,187)
Proceeds from rights issue AR P15 3R IE 299,015 -
Deposit received for disposal of HE — BB A A
partial interest in a subsidiary Hom B WET® 26 206,548 -
Borrowings raised g E R 120,047 -
Proceeds from exercise of warrants  1T{# R & #5118 2/ 1A - 7
Advance from related companies EZR=NGIET N - 5,689
(15,669) (497,854)
Net increase (decrease) in cash and BehBEESEER
cash equivalents B OB ) FE 450,811 (414,927)
Cash and cash equivalents at HOzHE R
beginning of the period Re&EEIER 443,763 741,035
Effect of foreign exchange ExgHH o w8
rate changes 959 (1,867)
Cash and cash equivalents at end BHRzBAe R
of the period ReEHEEER 895,533 324,241
Analysis of the balances of cash RekReFE
and cash equivalents: HB &8
Bank balances and cash RITHEBRRIE S 895,533 324,241
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Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA").

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain

financial instruments, which are measured at fair values.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2011 are the same as those
followed in the preparation of the Group's annual financial
statements for the year ended 31 March 2011 except as

described below.

Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011 #EZ - ZF——F LA =+ HI1EA

mEEE

BRAGEHBERRDBEFTERER
AR A RE S £ AR BI85 17X
ZERBPERERE YEREBTEE
St A ([BERFMAE])R
2 BB ST ERISE345% [ B

HE] -

FTESERTBE

B4R & B 7% IR TV IR EE S2 A%
mE MR T BT ARRAFER

E-

BE_T——FALA=1THLEXEARA
ZEREAMBREMER 2K
REFTETFEREASERE_F
—— S =ZA=+—-BUFEZFEH
R PTIKIEE — 20 T XAt &
BRI o
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL s

For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

2. Principal Accounting Policies 2. FEFFEE (&)
(Continued)
Adoption of new and revised HKFRSs effective in the current AR AR AR 2 ¥a] RISHERT B
period 78 B 7 4 42 B
In the current interim period, the Group has applied, for the RARHEEIRE - NEBEHREA TS
first time, the following new or revised standards, amendments mEBLAI AL BM 2 F5] LB
and interpretations (“new or revised HKFRSs”) issued by the FIER| BRI AR ERE ([#Fa] & (E
HKICPA: RIEEMBmMEER])
HKFRSs (Amendments) Improvements to HKFRSs issued in BB BKREER RIE—ZEHM2
2010 (BFTAK) BN BREEA
2B
HKAS 24 (Revised 2009) Related Party Disclosures ERQERFE4Y BEAIRESE
(ZZTNFLIELT)
HK(IFRIC) - Int 14 Prepayments of a Minimum Funding EE (BRUBRE KEELAATZEN
(Amendments) Requirement REZEE)-2E IR
F145% (BT K)
HK(IFRIC) — Int 19 Extinguishing Financial Liabilities B (EBRFBRE ABRATEEBEES
with Equity Instruments “RBZEE) B
—REBE195
The application of these new and revised HKFRSs had no FER L E ] RGBT BB BWmE
material effect on the condensed consolidated financial HAE RSB AT HRESBTEE
statements of the Group for the current or prior accounting Hif 2 RS BRI MEAF
periods. £

26 Hanny Holdings Limited $2E&EEARE 2 T



Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011

2.

Principal Accounting Policies

(Continued)

New and revised HKFRSs that are not yet effective

The Group has not early applied the new or revised standards,

amendments and interpretation that have been issued but are

not yet effective.

The following new or revised standards, amendments and

interpretation have been issued after the date the consolidated

financial statements for the year ended 31 March 2011 were

authorised for issuance and are not yet effective:

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Amendments)

HKAS 19 (Revised)

HKAS 27 (Revised)

HKAS 28 (Revised)

HK(IFRIC) — Int 20

Consolidated Financial Statements’

Joint Arrangements’

Disclosures of Interests in Other
Entities’

Fair Value Measurement’

Presentation of Items of Other
Comprehensive Income?

Employee Benefits’

Separate Financial Statements’

Investments in Associates and Joint
Ventures’

Stripping Costs in the Production
Phase of a Surface Mine’

4 Effective for annual periods beginning on or after 1 January

2013

G Effective for annual periods beginning on or after 1 July 2012

BE_—FT——FNA=1+HI~EA

2. TEEFHEK (&

R A 3T AR ST B BT S 1R
2 5

75 85 83 52 1A PR AR 1L o
Wz TR BT AR R
e

TEUFET SRASMERT R BRI A M2
BEeRBE—_T——F=A=t—H
IEFEARE TS IRA B R T %
MM BARER:

BT BREER RAENBHRE
F10%%

BT BREER Ba Ty
£115%

BT BREER HhEBExL
125 &

BRI REER NEEE
135

EBSHENEIS E2HRE4ZERA
CHES) EH?

EBGENEI9R EERA
(lB{53T)

EBGHENEIR BUVBHRE
(lB{53T)

BBGERNENTE RELLARAE
(l&{53T) rEZRE

5 (BRUBRE BRBESEEREZ
“wEZEE) R A
—2EBE20%R

" O RIE—ZF-HA—HAHAEHE
Z FRARTEH

2 REF—F L H o 2 EEG
ZFEHIRT LR
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL s

For the six months ended 30 September 2011

2.

Principal Accounting Policies
(Continued)

New and revised HKFRSs that are not yet effective
(Continued)

The five new or revised standards on consolidation, joint
arrangements and disclosures, including HKAS 27 (Revised),
HKAS 28 (Revised), HKFRS 10, HKFRS 11 and HKFRS 12,
were issued by the HKICPA in June 2011 and are effective for
annual periods beginning on or after 1 January 2013. Earlier
application is permitted provided that all of these five new
or revised standards are applied early at the same time. The
directors of the Company anticipate that these new or revised
standards will be applied in the Group’s consolidated financial
statements for financial year ending 31 March 2014 and the
potential impact is described below.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one
basis for consolidation, that is control. In addition, HKFRS
10 includes a new definition of control that contains three
elements: (a) power over an investee, (b) exposure, or rights,
to variable returns from its involvement with the investee,
and (c) ability to use its power over the investee to affect the
amount of the investor’s returns. Extensive guidance has been
added in HKFRS 10 to deal with complex scenarios. Overall,
the application of HKFRS 10 requires a lot of judgment.
The application of HKFRS 10 might result in the Group no
longer consolidating some of its investees, and consolidating
investees that were not previously consolidated. The directors
are in the process of determining its impacts to the Group.
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2. TESFHE (&

MR AE R 2 FE] RS T B B 5 R
HAER (&)

BRGAEAR BATEREREEAE
ZRIEMEI S SEETER (BEES
SEERE27 (KEE]) BAAEE
FTERIFE28% (KBE]) - BBYK
HEEREI105 BBV HIREER
FBNRRBEYBREEAFE129)
MESGHMAER T ——F <A
W YR —E—=FE—F—H&z
“Fm 2 FERRER - ZEEL A
IRBIER 2B ABENETRLEERT
HEAVERBIRAEA ARRIES
TEHA -t E AT S R R R AR
CEHE_T-—NFE=-A=+—A801
MBRFEZERAMEHRRANER &

3 B/ 488 1A Vb
BEFERILMT -

BFEMBHRELENF10HRENAKLEL
SEERIE275 46 MBI M 55
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Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011

2.

Principal Accounting Policies
(Continued)

New and revised HKFRSs that are not yet effective
(Continued)

HKFRS 11 replaces HKAS 31 “Interests in Joint Ventures”.
HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified.
Under HKFRS 11, there are two types of joint arrangements:
joint ventures and joint operations. The classification in
HKFRS 11 is based on parties’ rights and obligations under
the arrangements. In contrast, under HKAS 31, there are
three different types of joint arrangements: jointly controlled
entities, jointly controlled assets and jointly controlled

operations.

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting, whereas
jointly controlled entities under HKAS 31 can be accounted
for using the equity method of accounting or proportionate
accounting. The application of HKFRS 11 might result in
changes in the classification of the Group's joint arrangements

and their accounting treatments.

Other than the above, the directors of the Company anticipate
that the application of the other new or revised standards
will have no material impact on the results and the financial

position of the Group.
Segment Information

The sand mining segment was discontinued during the six
months ended 30 September 2011. The details of the results
of sand mining segment are set out in note 6.

BE_—FT——FNA=1+HI~EA

2. TESFHEK (&

AR AR Z # 5] RARIER] BB T 153
EEINE P
BEMBHREERNE1RRREES
AHERIE [REbRER] - BA
MBERELEANE11REEMZIA L
FAEKFIEHIEZETAOT P B E %
B2 BIE - REBEBEMBREE
AIENSE AMBBA L 620
ENRBEEK BEMBREELSE
TUERIRIBRT AT R LB 2 B )2 &
BoB-BEMS FEGERE
3URAIE A RE S 5 - KRE
HIERE - KREGIEE MR
75 o

R

BEoh - BAMBREERFENHETZ
BECEBFEARISEAK M
EBGHENEIR T 2 LRI E
BATFERARESE AR E
ABR-ERBEBIHHREEAE115
ARENEREE AL I ERE
SRR

B EadiEIN ARABEEALERAE
] BT EA T Y AEE 2
XELVBARABRERZE -

FOHRRBE-T——EAA=+
BLEAEARKRILEE - RYHAZ
X GEEANGETE
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL s

For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

3. Segment Information (Continued) 3. ZEEMN (&

The following is an analysis of the Group’s revenue and result UWTAREBBREEEEEE S
from continuing operations by operating segment for the REEFEBECEEBRAREES
period under review: T
Six months ended 30 September 2011 BE=-E——FhhA=1THLNEA
Continuing operations AR AR
Property
Trading of development Water
securities and trading supply  Consolidated
MERR
EHEE REE itk ey
HK$'000 HK$'000 HK$'000 HK$'000
THERT THR THET THERT
Gross proceeds Fris IR L% 10,812 - 12,303 23,115
Revenue A
Segment revenue kL ON - - 12,303 12,303
Segment (loss) profit S8 (E1E) T (3,001) (22,539) 2,806 (22,734)
Interest income FEWA 9,413
Unallocated corporate income K9 B A E WA 4,894
Unallocated corporate AOBEGEHR
expenses and other losses EfEsia (65,220)
Finance costs HBER (13,505)
Impairment loss on amounts FE U — P B & A B FRIR
due from an associate RERE (1,247)
Gain on disposal of a subsidiary HE—RMBLRZ W 1,309
Gain on repurchase of FAOEIRTE LS Pl
convertible notes 1,468
Gain on disposal of HEMHBEE 2 W
convertible notes 15,040
Share of results of associates LB & A B]%E 28,329
Loss before income tax BATSEAIEE (42,253)
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Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011 #EZ - ZF——F LA =+ HI1EA

3. Segment Information (Continued) 3. ZEEMN (&

Six months ended 30 September 2010 (Restated)

BE_Z-TFAA=THIXEA

(ge&E75)
Continuing operations FFRELEREH
Property
Trading of development
securities and trading Water supply Consolidated
MEER
BHEE KEE oK e
HK$'000 HK$'000 HK$'000 HK$'000
AT TET FTET FET
Gross proceeds Fri3sIRa%E - - 8,345 8,345
Revenue A
Segment revenue SEBA - - 8,345 8,345
Segment loss HEEE (27) (536) (82) (645)
Interest income S WA 34,129
Unallocated corporate income & H B A EUWA 6,591
Unallocated corporate expenses ARDE XS HE Rk
and other losses HEtEia (113,007)
Finance costs HBER (27,168)
Change in fair value of ARBER HREL
conversion options embedded A F(EEH
in convertible notes (882)
Change in fair value of REWME L ATEE
investment properties 21,000
Share of results of associates ~ [E/hEEE N A E4E 23,904
Loss before income tax BRPTIS T AT B 1B (56,078)
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL s

For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

3.

Segment Information (Continued)

Segment (loss) profit represents (loss) profit incurred by each
segment without allocation of unallocated corporate income,
interest income, unallocated corporate expenses, finance costs,
impairment loss on amounts due from an associate, change
in fair value of conversion options embedded in convertible
notes, change in fair value of investment properties, gain on
disposal of a subsidiary, gain on repurchase of convertible
notes, gain on disposal of convertible notes and share of
results of associates. This is the measure reported to the chief
operating decision maker (i.e. executive directors) for the

purpose of resource allocation and assessment of segment

DREH (&

R (EBR) SNBSS EMELZ
(BB )& A - WEDBERD BRI
A MBHA S RO B BE - 875
£ R 2 QB ERBIES
B ARBER R RFEE
B REVEZATFEZES HE—
BN Rz Y s - BB O] SRR
2 BER R BRER L Wk R
HEBERREG WHRERD BN
DRREFERETREERESE (A
HITEF)2HRZAETA

performance.

H o BE#

Other segment information

Six months ended 30 September 2011 BE-Z——FhA=1+HLXEAR

Continuing operations FREEEXER
Property
Trading of  development Water
securities  and trading supply Corporate  Consolidated
NEBE
E5EE REE ik ¥ )

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TERL TR TER

BB (BR) Mt E

Amounts included in the measure of

segment profit (oss): LRE:
Depreciation and amortization HEREHR 455 659 3,896 110 5,120
Impairment loss on properties held ~ H{ERENE 2 HESE

for sale - 15,318 - - 15,318
Staff cost 8IKA - 3,037 69 8,217 11,323
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Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011

3. Segment Information (Continued)

Other segment information (Continued)

Six months ended 30 September 2010 (Restated)

BE_—FT——FNA=1+HI~EA

3. DHREN (&
Hi AR (#)

BE_Z-ZTFAA=THIXEA

(@E7))
Continuing operations FFREEEREE
Property
Trading of  development Water
securities and trading supply Corporate  Consolidated
NERER
BHEE REE ok a3 A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THL FEL THL THL
Amounts included in the measure of G EABEEMFE L EE:
segment loss:
Depreciation and amortization FERAH 211 - 3,810 249 4270
Staff cost EINA - 123 28 16,032 16,183
4. Finance Costs 4. BB EH
Six months ended
30 September
BERA=+THLXEA
2011 2010
= —TFF
HK$’000 HK$'000
THERT FAET
Interest on: LATIER 278 :
Borrowings B 9,078 8,505
Convertible loan notes AR EREE 4,427 18,663
13,505 27,168
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Notes to the Condensed Consolidated Financial Statements

GRS M B HmR M

For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

5. Income Tax (Expense) Credit 5. FE® (i) &R

Six months ended
30 September
BERA=1THLAXEAR

2011 2010
—E——F —E-FTF
HK$'000 HK$'000
FET FAT
Tax (expense) credit comprises: MIE (ZH)EERE:
Continuing operations BERQEER
Profits tax: MSH -
Hong Kong Profits Tax HENEN
— Current period — N Hi (25,710) -
Overseas g IN
— Current period — 7N Hi (1,457) (556)
— Overprovision in prior year - BOAFEBEEEG - 4,717
(27,167) 4,161
Deferred tax IRIER I
— Current period (Note) —ZANHAR (W1 aE) 25,617 (3,153)
(1,550) 1,008

Note: The disposal of investment properties in the current period
resulted in the Group recognizing the tax effects in its current
tax and reversing the related deferred tax in the current period.

Hong Kong Profits Tax is recognized at annual income tax rate
of 16.5% for the periods under review.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1
January 2008 onwards.

Income tax arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.
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Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011

6.

Discontinued Operations

During the period, the Group entered into a sale agreement
to dispose of its 100% equity interest in Shine Brilliant Limited
and Widecheer Limited (“Disposal Group”) which carried out
all of the Group’s sand mining operations at a consideration
of HK$25,000,000. The purpose of the disposal is to realize
the Group’s investment in sand mining business into cash.
The disposal was completed on 30 September 2011, on
which date the Group lost control of the Disposal Group. The
Group’s sand mining operations are presented as discontinued
operations. The comparative figures in the condensed
consolidated statement of comprehensive income for the
six months ended 30 September 2010 have been restated

accordingly.

The profit (loss) from the discontinued operations for the

current and prior periods is analysed as follows:

BE_—FT——FNA=1+HI~EA

ORISR

REAA AEBEI L — (S HE
LA X {825,000,000%8 7T 1 & #E = A
& B T A 1 E7 2 Shine Brilliant
Limited X Widecheer Limited ([ &
EB) 2 RE-HESFSHEE®
BAEEREYEB2IREZERA
Re HEFBEERZZT——FNA
=+HEK ERAEEBEXREZE T
EEB 2 IEGIE - AEE I HEYEB
P2 RERIEREEHR -BE_ZT
—ZTFENAZ=+HIENEA Z ERRLR
EEHERERPILEBREFTEEESE
5l) o

RAME M BERBERE DR IERE
EH2md (BR)AfmT :

Six months ended
30 September
BERA=1THLXEA

2011 2010
—B——F —ZT-TF
HK$'000 HK$'000
FTHET FET
Profit (loss) of sand mining operations R 7% 2 B E #
for the period (E18) 2,582 (1,548)
Gain on disposal of sand mining HERYDEK 2 W
operations (Note 23) (Htit23) 27,560 -
30,142 (1,548)
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Notes to the Condensed Consolidated Financial Statements

GRS M B HmR M

For the six months ended 30 September 2011

BE —FE——FANA=+HINEAH

6. Discontinued Operations

(Continued)

The results of the sand mining operations for the current and

prior periods were as follows:

CRIEEEER (&

RS A IR BB R Y 4
n

Six months ended
30 September
BEAA=+HLKREA

2011 2010
—E——F —E-FF
HK$'000 HK$'000
THET FAET
Revenue WA 7,003 19,961
Cost of sales 8 5 B AR (3,543) (20,779)
Other income H At ug A 27 1,317
Administrative expenses TTHH X (1,889) (2,997)
Profit (loss) before income tax BrETISFLAT @ F) (E518) 1,598 (2,498)
Income tax credit gk e 984 950
Profit (loss) for the period AEERF (FEE) 2,582 (1,548)
Profit (loss) for the period AT AT EEEAGF
attributable to: (E518) -
Owners of the Company KABHEE A 2,497 (1,500)
Non-controlling interests FEIE IR A 2 85 (48)
2,582 (1,548)
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Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011

6.

BE_—FT——FNA=1+HI~EA

. . . e s -
Discontinued Operations 6. CRIEEERK (4
(Continued)

The net assets of Disposal Group at the date of disposal were HESEEREERHZEEFAEAN
as follows: T
30 September
2011
—E——F
hA=+H
HK$'000
THER
Net assets disposed of FT &2 EEFAE 23,578
Reclassification of cumulative currency LELNEEBRBRTER
translation reserve upon disposal of HBRFEEENPERES
Disposal Group to profit or loss (26,138)
(2,560)
Gain on disposal of Disposal Group HEHESE K= 27,560
Total consideration BRE 25,000
Satisfied by: TR

Cash e 25,000
Net cash inflow arising on disposal: HEMELEZFHREMA:

Total cash consideration received BReRBEERE 25,000
Bank balances and cash disposed of BHEZRITEHKRNMIRS (169)
24,831
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL s

For the six months ended 30 September 2011 #HZE - ZFE——F WA=+ HiI~EA

6. Discontinued Operations 6. CRIEEEXK (&
(Continued)
Cash flows from Disposal Group: HEEBZHERE

Six months ended
30 September
BEAA=+HIEAEA

2011 2010
—E2-—-F —E-FF
HK$'000 HK$'000
FHExT FHET

Net cash flows from operating activities &EEEBELEZREESRKE
F R 4,682 2,569

Net cash flows used in investing activities IR EE£BHAZE &R E
F R (180) (369)

Net cash flows used in financing activities B E 2B HHA 2B &R E
FRR (4,503) (2,185)
Net cash flows ReEmEFH (1 15
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Notes to the Condensed Consolidated Financial Statements
GLEESEE T EL K

For the six months ended 30 September 2011 #EZ - ZF——F LA =+ HI1EA

7. Loss for the Period 7. BAREE

Six months ended
30 September
BENA=THLAXEAR

2011 2010
—E——F ZE-TF
HK$'000 HK$'000
TEx FHET
Loss for the period from REFELEER 2HN

continuing operations has been arrived BRI HNE (T A) T

at after charging (crediting): BIEBEIC
Allowance for other receivables Htn e SRIE B B 121 626
Amortization of intangible assets B EESH 1,307 1,307
Depreciation of property, M- BERSENE

plant and equipment 3,813 2,963
Impairment loss on amounts due from JE W — B2 A Rl R IERE

an associate (note) &8 (H7:t) 1,247 -
Gain on disposal of property, HEWME  HR RRHE o m

plant and equipment (note) (H1zt) = (339)
Impairment loss of available-for-sale AHEERE 2 REBE

investments (note) (H1:#) 15,928 -
Loss on maturity of convertible notes (note) 7] X IR ZHEEIE 2 518 (A1) - 84,556
Gain on repurchase of convertible notes (note) ¥[8 7] X R Z1g 7 Wazk (A1)

(Note 12) (Hiz12) (1,468) -
Gain on disposal of convertible notes (note) &R L IBEE 7 Wzt (A1)

(Note 12) (BiiF12) (15,040) -
Net exchange loss (gain) (note) fE 5 BB (e ) =8 (W) 3,818 (2,095)
Bank interest income (note) RITREWA (H772) (1,691) (1,514)
Interest income on convertible notes JEWAI RBZR 2 FEWA

receivable (note) (Hizt) (7.427) (32,420)
Interest income on loans to associates BYHE DRI ERZF WA

(note) (Htzt) (47) (47)
Interest income on loans receivable (note) ERER 2 FSHWA (Hi:t) (248) (148)
Rental income (note) BEeWA (F:7) (1,283) (2,241)
Loss for the period from discontinued RECRELEEB BN

operations has been arrived at BB TR IR (FA) T3

after charging (crediting): BIERER:

Amortisation of intangible assets mEESE 828 828

Depreciation of property, W MBERZBNE

plant and equipment 3,543 3,387

Rental income HaWA (7,003) =

Note: These items are included in other income, gains and losses. HiE . ZFHBHFAEMBA - W R E

° 4

=
|
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Notes to the Condensed Consolidated Financial Statements

BLE

For the six months ended 30 September 2011

8.

B RS MR M RE

Dividends

On 19 September 2011,
amounting to approximately HK$22,426,000, was paid to

a dividend of HK2 cents per share,

shareholders as the final dividend of the financial year ended
31 March 2011 (year ended 31 March 2010: HK$8,422,000).
The directors do not recommend the payment of an interim

dividend for the current period.

Loss Per Share
From continuing and discontinued operations
The calculation of the basic and diluted loss per share

attributable to the owners of the Company is based on the

following data:

8.

BE —FE——FANA=1HINEA

iz 8

RZZE——FNATNLA REEK
IR B8 AR5 - H 5 4922,426,000
BT ERBEE-_ZT——F=A
= +t—HLEUBRFEZRBAKRE (H
ET-ETF=-A=1+—HILEFE:
8,422,00087C) - EEW T EF K #
AHE 2P AR E -

BREE
R ABEEEER RO ALY
AR R A SRR AR R

BIRATEURAE

Six months ended
30 September
BEAA=+HLEKREA

2011 2010
—E——F —E-TF
HK$'000 HK$'000
FHE T FET
Loss for the period attributable AEERERNREEREE
to owners of the Company RRARHER AEEER
for the purposes of basic and 518
diluted loss per share (14,926) (47,574)
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Notes to the Condensed Consolidated Financial Statements
GLEESEE E  EL K

For the six months ended 30 September 2011 EZ - ZF——F LA =+ H1EA

9. Loss Per Share (Continued) 9. BRBE (&)
From continuing and discontinued operations (Continued) REFBCEXEBERORIEEEER
(#&

Six months ended
30 September
BERA=1THLXEA

2011 2010
—B——F —ZT-TF
‘000 ‘000
TR T A%
(Note) (Note)
(Hat) (Hia)
Number of shares: fRHER -
Weighted average number of ordinary & SREAR KB EEIS
shares for the purposes of basic and ZEBRMETHEE
diluted loss per share 1,060,540 899,840
Note: The weighted average number of ordinary shares for the Kt REREREIEBMS  L@ERMNEF
purpose of basic loss per share has been adjusted for the bonus HYEERR T ——FWA+=
element of the rights issue that took place on 13 April 2011. 1T 2 (A% 2 4T FI 2B 9 M 1E 5
o
No adjustment for convertible loan notes was made in AR ABRAIBRBRERRBEERER
calculating diluted loss per share for the prior period as the BB WRFERTHE TR
conversion of convertible loan notes would result in decrease BEEBEERTERTBRREREEE
in loss per share. A -
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Notes to the Condensed Consolidated Financial Statements

GRS M HmR M

For the six months ended 30 September 2011

9. Loss Per Share (Continued)

From continuing operations

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following data:

BE —FE——FANA=1HINEA

BREE (&)

ARFEEAERESRELRLEEE
BIVRATNBUERRE -

Six months ended
30 September
BEAA=+THLEKREA

2011 2010
e L e
HK$'000 HK$'000
FET FHET
Loss for the period attributable to SERERREESE
owners of the Company from RERBREEK L
continuing operations for RNRFEE AEREA
the purposes of basic and
diluted loss per share (44,983) (46,074)

The denominators used in the calculation of the basic and
diluted loss per share attributable to owners of the Company
from continuing operations is the same as that for loss for the

period from continuing and discontinued operations.

From discontinued operations

Basic earnings per share from discontinued operations is
HK$0.03 per share (2010: loss of HK$0.002 per share), based
on the profit for the period from discontinued operations
of HK$30,057,000 (2010: loss of HK$1,500,000) and the
denominators detailed above for both basic and diluted

earnings (loss) per share.
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Notes to the Condensed Consolidated Financial Statements
GLEESEE E  EL K

For the six months ended 30 September 2011 EZ - ZF——F LA =+ H1EA

10.Property, Plant and Equipment/ 10. 1236 HBERREETE

11

Intangible Assets/Properties Held
for Sale

During the period, the Group spent approximately
HK$4,375,000 (six months ended 30 September 2010:
HK$38,000) on decoration and furniture and fixtures for a
new office premise and HK$2,222,000 (six months ended
30 September 2010: HK$1,836,000) on acquisition of motor
vehicles.

As explained in note 6, the Group disposed of the Disposal
Group which included the sand vessels and other property,
plant and equipment with carrying amount of HK$28,653,000
and intangible assets with carrying amount of HK$16,980,000.

An impairment loss of HK$15,318,000 was recognized for
properties held for sale in the current period as the expected
realisable value was less than the carrying amount as at 30
September 2011.

.Available-for-sale Investments

In the current period, the Group disposed of the entire
interest in a subsidiary, whose major asset was unlisted equity
securities with carrying amount of HK$25,925,000 at the date

of disposal. Details of the disposal are set out in note 23.

An amount of HK$60,199,000 fair value loss related to
an equity security listed in Hong Kong (six months ended
30 September 2010: fair value gain of HK$261,000) was

recognised in investment revaluation reserve during the period.

11.

B/ SEHEMXE

HAPN - 2N 55 B &) A 494,375,000 7T
(BEZZ—ZFNA=THLAHE
H 38,0008 L) R ERmYER
BERERARKE W H2,222,000
BrT(BE-Z—ZEFNLA=+HL
7<{E A : 1,836,000 7T) W iE AE -

MK e E  AEEELELE
S8 2R BEKREER28,653,000
PEIT RO M R B 3 - HE RS IR
% AN BRETE {8 416,980,00058 T 2
B EE-

AREFEHEMER T —FNA
=+HZEHRAEREELNEERR
B WAEESFEEE Y EERR
{EE5815,318,000/% T

AHEEERE

RABE NEBEE BB AR
2EaHNER EXBEEAELT
BRAZBH REHEBBZEARER
25,925,000/ 7T © & FF B E A M5
23 °

HA NEEELFHERREEAR
ERLEM2RAFBSZ AT EEIE
60,199,000 B T (B E T —TF
NAZ+BHLEAREA: 2 FEKRS
261,000/87T) °
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For the six months ended 30 September 2011

12.

13.

Convertible Notes Receivable

In May 2011, an indirect wholly-owned subsidiary of the
Company, Loyal Concept Limited, accepted the offer made by
ITC Properties Group Limited (“ITC Properties”) to repurchase
the 1% ITC Properties convertible note in the outstanding
principal amount of HK$270,000,000 due on 15 June 2011
by way of issue of new convertible notes. On 25 May 2011,
new convertible note in principal amount of HK$297,000,000
at the initial conversion price of HK$2.20 per conversion share
were issued to Loyal Concept Limited. A gain on such early
redemption of HK$1,468,000 was recognized in profit or
loss as the fair value of the new convertible note exceeds the
carrying value of the existing convertible note. Subsequently
on 11 July 2011, Loyal Concept Limited disposed of the new
convertible note at a total consideration of HK$311,850,000
with a gain on disposal of HK$15,040,000 recognized in profit
or loss.

Deposit for Acquisition of Interest
in a Jointly Controlled Entity

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited,
a direct wholly-owned subsidiary of ITC Properties Group
Limited, for the acquisition of 50% interest in ITC Properties
(China) Limited (“ITCP (China)”, a wholly-owned subsidiary of
ITC Properties Holdings Group Limited) and the outstanding
shareholders’ loan for a total consideration of HK$480 million
("Acquisition of 50% interest in ITCP (China)”). Before the
completion of the Acquisition of 50% interest in ITCP (China),
ITCP (China) is required to acquire the entire issued share
capital of and (if any) the shareholders’ loans due by Newskill
Investments Limited. Newskill Investments Limited is an
investment holding company and its subsidiaries are holding a
property development project on a land situated in PRC.
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12.

13.
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Notes to the Condensed Consolidated Financial Statements

BE

For the six months ended 30 September 2011 & =

13.

14.

B R R AR Y A

Deposit for Acquisition of Interest
in a Jointly Controlled Entity
(Continued)

The deposit of HK$350,000,000 was paid upon signing the
conditional agreement. Acquisition of 50% interest in ITCP
(China) has not yet been completed at the date of approval
for the issuance of the condensed consolidated financial
statements.

Properties Under Development for
Sale

The properties under development for sale was acquired
through the acquisition of 60% interest in Best Smooth
International Limited (“Best Smooth”) during the year ended
31 March 2010. The Group further acquired the remaining
40% interest in Best Smooth and 3% interest in Ally Fortune
Investments Limited during the year ended 31 March 2011.

The properties under development for sale represents land
use rights for a piece of land located in Guangzhou, PRC and
development costs incurred to date on incomplete properties
erected on it. The construction work on the land has not yet
been completed and development of the property has been
suspended for over 10 years as at the date of acquisition of
Best Smooth. Upon completion of acquisition of 60% interests
and further acquisition of 40% interest in Best Smooth by the
Group in December 2009 and September 2010 respectively,
the Group commenced to negotiate with various contractors
for the design and implementation of the construction work
for the properties. During the current interim period, the
Group slowed down development work on the site pending
changes to the development plan which require government
approval. The management of the Group have determined
that, taking into account of the progress in the development
of the project and the latest changes, it is not likely that the
project will be completed within the Group’s normal operating
cycle. Accordingly, the properties under development for sale
are classified as non-current assets as at 30 September 2011.

13.

14.

ZE——FAA=FHINEA

N

Wi —BHEEHERE
2l ® (/&)

—= N 2
* T

7] 350,000,000 TEREEZE
B HZERE T - RERLGRE VB R
KEETIZBE ITCP (China) 50%
TR 2 W B TE 14 R TR K ©
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FEEETVEDNEARBE-_S—
EE=A=1T—HIEFEWERTIEE
RERAAE ([EHIE]) Z260%4E s
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3% s ©
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For the six months ended 30 September 2011 #HZE_-—ZF——F WA=+ HI~EA

14.Properties Under Development for

Sale (Continued)

Valuation of the properties under development for sale as at
30 September 2011 has been carried out by an independent
valuer by reference to recent market prices for similar

properties in the same locations and conditions, no impairment

indication is noted.

15.Trade and Other Receivables and

Prepayments

Included in trade and other receivables and prepayments
is trade receivables of HK$315,000 (31 March 2011:
HK$1,612,000). The Group allows an average credit period of

one to two months to its trade customers.

All the trade receivables analysed by age, based on the invoice
date, net of allowance for doubtful debts as at the end of the

reporting period are within 30 days.

Included in other receivables and prepayments is a

prepayment for construction costs of a property project of

HK$221,400,000 (31 March 2011: HK$214,842,000).

16.Short-term Loan Receivable

As at 30 September 2011 and 31 March 2011, the amount
of loan receivable is secured by unlisted securities of the
borrower. The loan receivable carries interest at Hong Kong

Prime Rate and is repayable on demand.
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For the six months ended 30 September 2011 EZ - ZF——F LA =+ H1EA

17.Assets Classified as Held for Sale 17. 2 BEABEHEECEE

On 16 November 2010, the Group entered into a conditional RZE—ZFF+—A+8 KAEE
sale and purchase agreement with an independent third party H—F2B/IE =L —BEGH
to dispose of the Group’s investment properties at a cash EEWE NHEXAEBZ2KEY

¥ BeMN(E4283,000,000/ T ° 7%
EREVECEN D ERBEHE
2EBE - IR_ZT—F=ZA=1+—
BZHREMBRARABILZY)-
R ZEREWED R
150,550,000/ 7T 2 1< 5K 1% 52 AX
E-RBE_T—ZTFNA=TH
WERNBEA KEWEZAFEEM
21,000,000 T ER B ER - A
RZEREMEER_T—F=A
“t+—BzERERE  WRAEE

consideration of HK$283,000,000. The investment properties
were reclassified to assets held for sale and presented
separately in the consolidated statement of financial position
as at 31 March 2011. The disposal of investment properties
was completed in the current period after the receipt of the
balance payment of HK$150,550,000. An increase in fair
value of investment properties of HK$21,000,000 has been
recognized in profit or loss during the six months ended 30
September 2010. No such change in fair value recognized in
the current period as the investment properties were disposed

of at their carrying amounts as at 31 March 2011.

U EBERDTEEH -
18.Trade and Other Payables and 18. ES R H MBS 5K IE R FEET
Accruals g H

B NEMEMNRESEESEMR
T813,427,0008 0 (ZE——F = A
=+—H:15,951,000& 7T ) °

Included within trade and other payables is trade creditors of
HK$13,427,000 (31 March 2011: HK$15,951,000).

The following is an analysis of trade creditors by age, BOENRTBZERSIT (RRE

presented based on the invoice date:

HIZ27))mT:

30 September 31 March

2011 2011

—E——F —E——%F

AB=+A8 =A=+—H

HK$°000 HK$'000

FHET TAETT

0 - 30 days 0£30H 7,029 HU925
31 - 60 days 31&260H - -
Over 60 days i E60H 6,398 10,026
13,427 53954
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For the six months ended 30 September 2011 & & —

19.

20.

B RS RR M RE

Deposits Received in Advance

The amounts included the deposits of HK$186,078,000 (31
March 2011: HK$180,566,000) received in advance in previous
years for the presale of certain properties under development
held for sale upon completion of development and deposits
received in advance during current period from the disposal
of 49% equity interest of China Good Investments Limited
("China Good") of HK$206,548,000 (31 March 2011: HK$Nil),
an indirect wholly owned subsidiary of Best Smooth. Details
of the disposal of China Good are set out in note 26. The
amounts as at 31 March 2011 also included HK$132,450,000
deposits received for the disposal of investment properties

which was completed in the current period.

Borrowings

During the six months ended 30 September 2011, the Group
obtained a bank loan of HK$80,000,000, which bears interest
at Hong Kong Interbank Offering Rate plus 2.25% per
annum and is repayable on demand, and other borrowings of
HK$40,047,000, which bears interest at Hong Kong Prime Rate

plus 2% per annum and repayable within one year.

The Group repaid bank loans of approximately
HK$180,000,000 (six months ended 30 September 2010:
HK$4,187,000) and other borrowings of approximately
HK$27,619,000 (six months ended 30 September 2010:
HK$Nil) during the period. Out of the HK$27,619,000
repayment of other borrowings, HK$15,464,000 was settled
through setting off the other receivable due from a fellow

subsidiary of the counterparty.
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For the six months ended 30 September 2011

BE _—FT——FANA=1HI~EA

21.Share Capital 21. IR
Number of
shares Par Value
B EE H{E
HK$'000
FHET
Issued and fully paid: EETERHE:
Ordinary shares of HK$0.01 each at RZE—TFMHA—H
1 April 2010 FREE0.01E T 2 &Mk 561,436,730 5,614
Issue of shares upon exercise of B 770 SRR R T B T AR D
warrants 12,134 -
Issue of shares upon exercise of E T A AR B R
convertible loan notes EHEmETRGD 22 -
Issue of shares BTG 684,447,030 6,845
Share consolidation & Bt (1,121,306,325) -
Capital reduction P& 7 1) SR - (11,213)
Ordinary shares of HK$0.01 each at R-ZE—&F=ZA=+—HRK
31 March 2011 and 1 April 2011 —E-——FMHA—H
BREE0.01E T EilmR 124,589,591 1,246
Rights issue (Note) R (K ) 996,716,728 9,967
Ordinary shares of HK$0.01 each at RZE——FNLA=TH
30 September 2011 FREBE.0NE L2 LMk 1,121,306,319 11,213

Note: During the period, a total of 996,716,728 new shares were

22.

issued on 13 April 2011, pursuant to the rights issue on

the basis of eight rights shares for every one share at a

subscription price of HK$0.30 per right share.

Convertible Loan Notes 22.

The Company had outstanding principal amount of convertible

loan notes amounting to HK$364,475,000 (carrying amount:
HK$367,341,000) as at 31 March 2011. The whole amount

was redeemed by the Company upon maturity during the

period by cash.

Bist: HRIR - A& $£996,716,728R 1 I 15

ER-_TE——FNA+=BKE
A — i 3 N\ IR E RO
ZEEREHRET ABERE
P AR AR £ 0.3058 TT

JBRBREREE

W-EBE—-——F=F=+—HB" 'K
RalREETHEREREEZ A
% /364,475,000 T (BRE1E ¢
367,341,000/ 7T) - AABIEREA
B EREERD AR S 288

1y s EE
BlZEEE-
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For the six months ended 30 September 2011 #HZE_-—ZF——F WA=+ HI~EA

23.Disposal of Subsidiaries 23. HEKE R
Other than the disposal of Disposal Group set out in note BRan P a6 FT & & HE S E 4
6, the Group also disposed of 100% interest in Central Top R £ @ J7 AR {E3,000,0000% T H &
Group Limited for a consideration of HK$3,000,000. Central Central Top Group LimitedZ100%
Top Group Limited is an investment holding company. # 25 ° Central Top Group Limited%

—EREEBR AT -

Central Top Disposal
Group Limited Group Total
Central Top
Group Limited HEXE ma
HK$'000 HK$'000 HK$'000
FAET FHET FAT
Property, plant and equipment #% - #2328 I & 8 - 28,653 28,653
Intangible assets mEEE - 16,980 16,980
Available-for-sale investments A i35 &% & 25,925 - 25,925
Trade and other receivables and & 5 & H ) [ Ug 5118 %
prepayments B FIA - 3,871 3,871
Bank balances and cash RITEBREIRE - 169 169
Trade and other payables and & 5 K& E b B 7B &
accruals [EETE R (170) (19,983) (20,153)
Tax payable FE T IE (24,064) - (24,064)
Deferred tax liabilities REREEARE - (7,072) (7,072)
1,691 22,618 24,309
Non-controlling interests RS - 960 960
1,691 23,578 25,269
Exchange reserve realized EEBZELEE - (26,138) (26,138)
Gain on disposal of subsidiaries 1 & B 2 & 2 Yz 1,309 27,560 28,869
3,000 25,000 28,000
Satisfied by: XA
Cash Be 3,000 25,000 28,000
Net cash inflow arising on HEMEEXZFRER
disposal:
Cash consideration BeRE 3,000 25,000 28,000
Bank balances and cash BEHEZRTEHBLES
disposed of - (169) (169)
3,000 24,831 27,831
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For the six months ended 30 September 2011

BE _—FT——FANA=1HI~EA

23.

24.

25.

Disposal of Subsidiaries
(Continued)

Central Top Group Limited did not make any significant
contribution to the cash flows of the Group during the period.
Details of the cash flows of the Disposal Group are set out in

note 6.
Pledge of Assets

At the end of the reporting period, the following assets were
pledged by the Group to secure banking and other financing

facilities:

23. HEMB AR (&

Central Top Group Limited¥] 7~ 5 &
HAZHeREWBEMNBERER -
HESEREREZFBEHNM T
6 o

24. EEEA

REEREIR - R EH T 5 & EE
ERBRITREMBEFE ZER:

30 September 31 March

2011 2011

—2——F —T——F

AB=+AH =A=+—H

HK$’000 HK$'000

THEx FHET

Investment properties KEWE - 283,000
Investments held for trading BEEERE 5,483 5,064
Properties held for sale FIEHEME 157,626 142,000
163,109 430,064

Contingencies and Commitments

As at 30 September 2011, a corporate guarantee to the
extent of HK$75,000,000 (31 March 2011: HK$75,000,000)
was given by the Group to a bank in respect of banking
facilities granted to an associate. The banking facilities of
HK$26,563,000 was utilized by the associate (31 March 2011:
HK$31,904,000) as at 30 September 2011.

25. SRAREIE R RIE

R—ZZE——FhLhA=1+H ~&EE
HEE QR FTERITEEMRTE
&= A R ¥E4R75,000,000%8 7T (=
T——%=HA=+—H":75,000,000
BT M- E——FHA=1H"
26,563,000 T (ZF——F=AH
=+ —H:31,904,0005 7T ) 2 R 1T
SECHBEQREA-
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For the six months ended 30 September 2011

26.Events After the End of the

BE —E——FANA=+HINEAH

26. PHIHIE G RER 2SR

Interim Period

On 15 June 2011, the Group entered into a framework
agreement with an independent third party, Prosperous Global
Development Limited, to dispose of 49% equity interest in
China Good, an indirect wholly owned subsidiary of Best
Smooth which holds the properties under development for
sale in the PRC, at the consideration of RMB622,383,080
(equivalent to approximately HK$746,860,000). In June,
September and October 2011, the parties to the framework
agreement further entered into the supplemental agreements.
Further details are set out in the Company’s circular dated 27
October 2011. Deposits of HK$206,548,000 were received
during the current period. The transaction has not yet
been completed at the date of approval for issuance of the

condensed consolidated financial statements.
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RZE——FNA+HB &%
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REBRAG)FI —HIEE W
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ENBAR HAURFEZHEE
BREPYWE) 249%EE REA
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746,860,000/ ) c R T ——4F
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