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MMEBEERAQFA
AR 3R & 2011-2012

The board of directors (the “Board”) of Four Seas
Mercantile Holdings Limited (the “Company”) announces
the unaudited condensed consolidated statement of
financial position as at 30 September 2011 of the
Company and its subsidiaries (the “Group”) and the
unaudited condensed consolidated income statement,
unaudited condensed consolidated statement of
comprehensive income, unaudited condensed consolidated
statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months
ended 30 September 2011 as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT
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Six months ended
30 September
BZhAA=+HIEXEAR

2011 2010
—E——F —E—FF
Unaudited Unaudited
REEEZ RIEEZ
Notes HK$'000 HK$" 000
S BT T BT T

REVENUE WA 3 1,290,037 1,138,220
Cost of sales 5 & A AR (929,398) (818,822)
Gross profit EH 360,639 319,398
Other income and gains N NS g 3 7,846 10,174
Selling and distribution expenses  $§& &% $4 & A (207,329) (175,990)
Administrative expenses TR X (114,716) (104,817)
Other operating expenses Hfh BRI (6,105) (4,533)
Finance costs L= DN 4 (7,245) (6,144)
Share of profits and losses of J& 5 Bt N B&

associates K EiE 7,496 6,609
PROFIT BEFORE TAX BR Bt Al g F 28&5 40,586 44,697
Income tax expense TS B2 6 (9,972) (9,262)
PROFIT FOR THE PERIOD HA % A 30,614 35,435
Attributable to: HER

Equity holders of the Company RARIERAASE 30,638 34,538

Non-controlling interests FE 15 AR HE 2 (24) 897

30,614 35,435

EARNINGS PER SHARE AREEEER

ATTRIBUTABLE TO ORDINARY PR B & FEAS

EQUITY HOLDERS OF THE FREF

COMPANY

— Basic and diluted A SE - 8 HK7.8 centsi&1ll HK8.8 cents/& il

Details of the dividends payable
period are disclosed in note 7.

and proposed for the

BRAMAEN RS REERSNFBHN
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

HRAGESEEWER

Six months ended
30 September
BENA=+HLAKEAR

2011 2010
—ZE——5F T —FF
Unaudited Unaudited
REEZ RIETEIZ
HK$' 000 HK$" 000
BT T BT T
PROFIT FOR THE PERIOD HR AR 30,614 35,435
OTHER COMPREHENSIVE Hthzmzm (EE)
INCOME/(LOSS)
Available-for-sale investments: AIHEHERE
Changes in fair value N EE (23,215) (8,857)
Reclassification adjustments for AR E W am Kk 2
gains/losses included in the Wz BB 2 BHE
condensed consolidated DT
income statement
— gain on disposal —HhEZ s = (1,577)
— impairment losses — B EE 2,334 -
Income tax effect Frigfigs - -
(20,881) (10,434)
Share of other comprehensive FE(REE & AR Em 2wk s
income of associates 2,553 751
Exchange differences on translation # & /8/NE G aE X =58
of foreign operations 12,742 6,397
OTHER COMPREHENSIVE LOSS HIARHEMEEEE (BRH%)
FOR THE PERIOD, NET OF TAX (5,586) (3,286)
TOTAL COMPREHENSIVE INCOME Hf 42 & @ Uk &=
FOR THE PERIOD 25,028 32,149
Attributable to: EERN
Equity holders of the Company RATERMEE 25,235 31,255
Non-controlling interests FE1E AR HE 2 (207) 894
25,028 32,149




MMEBEERAQFA
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

EREEMBRAE

30 September 31 March
2011 2011
— —F——%
hBA=+8B =ZA=+—H
Unaudited Audited
R AL B K EZ
Note HK$’ 000 HK$" 000
s BT T BEET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WERZE 571,653 557,661
Investment property wEME 17,686 17,223
Prepaid land lease payments TEAT AR EFRIE 117,177 115,593
Goodwill Bk 37,902 36,990
Non-current livestock IFEHEE 481 425
Investments in associates REtE N[ 2" E 148,648 138,082
Available-for-sale investments AEBERE 78,722 78,851
Deposits Hiksa 18,053 19,869
Deferred tax assets RIEFIIB & E 1,291 1,281
Total non-current assets FERBEEMRE 991,613 965,975
CURRENT ASSETS mEEE
Due from associates JE Y B 2 A B 546 442
Current livestock EHBEE 3,428 4,034
Inventories S 244,691 206,851
Trade receivables JEWE 5 BR 9 491,590 501,075
Prepayments, deposits and other ~ JEffZE ~ 5] & &
receivables H th & U 5118 112,492 103,410
Tax recoverable A] 45 6] 54 18 5,017 4,281
Cash and cash equivalents RBeMIReEHEIER 498,914 576,424

Total current assets

nBEEMRE

1,356,678 1,396,517
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

EREAEMBNRAR (F

30 September 31 March
2011 2011
—_=——F —F——%F
hB=+H =A=+—H
Unaudited Audited
KRBT EE
Note HK$' 000 HK$ 000
M 5 BT T BEET T
CURRENT LIABILITIES RBEE
Trade payables, other payables FERTE SRR - A
and accruals FERRIBEBREGTEE 10 321,613 307,924
Interest-bearing bank borrowings  ZB& A F B 2 RITE K 764,130 743,386
Tax payable FETFH 18 17,945 10,873
Total current liabilities mMEIEERE 1,103,688 1,062,183
NET CURRENT ASSETS REBEEFRHE 252,990 334,334
TOTAL ASSETS LESS CURRENT HEEBRBAERS
LIABILITIES 1,244,603 1,300,309
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank borrowings  ZBE&F B 2 RITE K 101,697 162,878
Deferred tax liabilities BT IE B & 17,684 17,702
Total non-current liabilities R B ERE 119,381 180,580
Net assets B EFE 1,125,222 1,119,729
EQUITY =
Equity attributable to equity FENAQNAER
holders of the Company FrE &R
Issued capital B EITARAR 39,070 39,070
Reserves EaRe] 1,041,350 1,023,929
Proposed dividends EERE 7,814 19,535
1,088,234 1,082,534
Non-controlling interests =R ER 36,988 37,195
Total equity W B E 1,125,222 1,119,729
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY GRSt -k

Attributable to equity holders of the Company

BENAAARENEE
Available-
for-sale
Share investment  Capital Exchange Non-
Issued  premium  Reserve Revaluation ~ Capital revaluation redemption fluctuation  Retained ~ Proposed controlling Total
capital  account funds  reserve  reserve  reseve  reserve  reserve profits ~ dividends Total  interests equity
TRIHE
[BE:H ) REEfR EARE ERLRD *ER

BA  REER HEE EfiRE ELAHE e e e RIEEF BERS o B EREE
Unaudited  Unaudited Unaudited ~ Unaudited ~ Unaudited  Unaudited Unaudited Unaudited  Unaudited  Unaudited  Unaudited  Unaudited ~ Unaudited
REBG AEBEHR AEBER AEER AERR REER AEER ROBR REEHR REBER RAEER AEBER  REBR

HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000  HK$'000  HK$'000
BETT BETr A¥Tn BETr A¥Trn A%t A%Tr A%Trn BETr A¥Trn BT A¥Tn BETr

At 1 April 2010 —Z-Z%
MmA-A 39074 222572 4852 25473 750 (5429) 882 70619 632700 19537 1011030 10,641 1021671

Total comprehensive ~ HiINB2E

income for the e

period - - - - - (10434) - 7,151 34538 - 31,255 894 32,149
Repurchase of shares @R {7 (4) (90) - - - - 4 - 4) - (94) - (94)
Transfer to reseve  EEZGHES

funds - - 4 - - - - - (45) - - - -

Release of revaluation M &+ %
reserve on leasehold  EF 2 Efh
land and buildings to ~ FERKRZE

retained profits REET - - - (283) - - - - 283 - - - -
Final dividend declared Z R EIM 8. - - - - - - - - 2 (19537)  (19,535) - (19535)
Interim dividend RHRE - - - - - - - - (7814) 7814 - - -

At 30 September 2010 M=F—TF

MBZTE 39070 222482 4897 25190 750 (15,863) 886 77,770 659660 7,814 102265 11535 1,034,191
At 1 April 2011 —2——F
mA—H 39070 222482 6138 24938 750 4757 886 87,056 676922 19535 1082534 37,195 1119729

Total comprehensive ~ HiRAZE

income for the period 2% - - - -
Transfer to reseve  EEZGHES

funds - - 244 - - - - - (244) - - - -
Release of revaluation M &+ %

reserve on leasehold ~ EF 2 Eff

land and buildings to ~ FERKRZE

(20,881) - 15478 30,638 - 25235 (207) 25028

retained profits REET - - - (283) - - - - 283 - - - -
Final dividend declared Z R EM S - - - - - - - - - (19535)  (19,535) - (19535)
Interim dividend RHRE - - - - - - - - (7814 7814 - - -

At 30 September 2011 MZF——%
NA=+H 39070 222,482* 6,382F  24,655* 750F  (16,124)* 886% 102,534% 699,785* 7814 1,088,234 36,988 1,125222

*  These reserve accounts comprise the consolidated * ZEMHERATARKEEZEPEAY
reserves of HK$1,041,350,000 (31 March 2011: AR R R R 2 47 & f# #1,041,350,000
HK$1,023,929,000) in the unaudited condensed Brx(ZE2——F=Z=A=+—H
consolidated statement of financial position. 1,023,929,000/& 7T) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

EHAFESRERESR

Six months ended

30 September
BEAA=TRHIEAEAR

2011 2010
—E——F T —TF
Unaudited Unaudited
RSB REEEZ
HK$' 000 HK$' 000
BT T BT T
NET CASH FLOWS FROM REEBMEBZRERA
OPERATING ACTIVITIES =k 42,922 74,607
NET CASH FLOWS USED IN REXK2HEREFEH
INVESTING ACTIVITIES (48,469) (3,800)
NET CASH FLOWS USED IN MEETH2HESRE FE
FINANCING ACTIVITIES (68,553) (83,887)
NET DECREASE IN CASH AND HekREEEHEEHZ
CASH EQUIVALENTS R D (74,100) (13,080)
Cash and cash equivalents at HysRe kRS FMHEIER
beginning of period 576,424 509,260
Effects of foreign exchange rate EREFHTE  FH
changes, net (3,410) 3,848
CASH AND CASH EQUIVALENTS HiRkRzHRERBLEEEB
AT END OF PERIOD 498,914 500,028
ANALYSIS OF BALANCES OF ReRRELEEEBET
CASH AND CASH EQUIVALENTS  Z 2 #7
Cash and bank balances Be kiRIT6&TF 227,162 244,689
Time deposits with original REINHEHIR=EAZ
maturity of less than three E HAfF K
months when acquired 271,752 255,339
498,914 500,028
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

EREEMBREME

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
and the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The accounting policies and basis of preparation
adopted in the preparation of the unaudited condensed
consolidated interim financial statements are consistent
with those adopted in the preparation of the annual
financial statements for the year ended 31 March 2011.

In the current period, the Group has applied, for the first
time, a number of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs"), amendments and
interpretations issued by the HKICPA, which are effective
for accounting periods beginning on or after 1 April 2011.
HKFRS 1 Amendment Amendment to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting Standards
— Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time Adopters
HKAS 24 (Revised) Related Party Disclosures

HK(IFRIC) = Int 14
Amendment

Amendments to HK(IFRIC) — Int 14 Prepayments
of a Minimum Funding Requirement

HK(IFRIC) - Int 19 Extinguishing Financial Liabilities with Equity

Instruments

Improvements to Amendments to a number of HKFRSs

HKFRSs 2010

The application of these new and revised HKFRSs has
had no material effect on the unaudited condensed
consolidated interim financial statements of the Group for
the current and prior accounting periods.

The Group has not applied the new or revised HKFRSs
that have been issued but are not yet effective for the
current accounting period. The directors of the Company
anticipate that the application of the new and revised
HKFRSs will have no material impact on the results and
the financial position of the Group.

1.

BETHE
AAREEZERAGE PP BERKR IR
BEABBMAERXZAMARAR (TBRFAT])
By LA (T EmARRD M 81657
HBRABEEREARBEEAMAE
(IEEEsftmAg]) B zE B
A (TEBEER) F345% [ B %
WEIREL -

CEES N & L L R
B B ER A 2 B T TR T A L B
HE-T-——F=A=t+-ALFE2
Y BREFRAELR o

RAHR > AEBEHXEMAELEED
RERBEMZZERN_FT——FMHA—
Hekz & Fta & st IR AR AT Mg
BRI EEMBREE ([FEETHME
Q) ~ BRT Rk o

BB mE L
F15 (BTAE)

BIEARBREENFIN
[EAERREEGFHE
BA-BAENEETRE
BB HEELETH

REHBEHZERH £
EAGHER BEANLRE
£24%: (8153])
EA(BRYERE EHIE5 (ERMBERERE

REZES)-2E
F145 (BTXK)
A (BARYBEE

REZES)-2E

£19%
ZE-SEEANE

HEER 2 Mk

Z89)-2BEURIRE
RLBNFEZELK]
URATALHEREE

BIETEREMBREER

BRANLEHAIRRERTRBMERELE
BUE2 N SEIbAN- e I DS e ey
Mz AREERERGEEMBERRLES
REE -

RNEBNWEERCBMENNSETHIR
MARERZFF] RKIERTEBHHERE
AR KRB EEBFAN KA EIE
RIEBMEHMEREAYAEE 2 EER
WIEARRIL NEKERTZE -




FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2011-2012

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on geographical areas and has two
reportable operating segments as follows:

(i) the Hong Kong segment is engaged in the
manufacturing and trading of snack foods,
confectionery, beverages, frozen food products, ham
and ham-related products, noodles and the retailing
of snack foods, confectionery and beverages, and the
operations of restaurants; and

(i) the Mainland China segment is engaged in
the manufacturing and trading of snack foods,
confectionery, beverages, frozen food products,
poultry products, and ham and ham-related products,
noodles and the operations of restaurants.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group's profit/(loss)
before tax except that interest income, dividend income
and unallocated gains, impairment of available-for-sale
investments, finance costs, share of profits and losses of
associates and corporate and other unallocated expenses
are excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

=) >
MERMS @ AEBREBEIETE D%
TREM - WHATMERTREZLE

() BEEDBHBRFRERKEE R &
RHE - RRRG KB NEER
REMR MR TEIR BRRE
R AREEERE &

(i) = Bk B 5> 86 1% 25 i 1% 9 85 /)N

BORR-BE-ARRS RE

P NBERAREES  EAR
5 -

EREBIERAEBE ZKEDAE
B UREBRDERFERE - 288
RABRBATHRE DTN, (BE) 7
fir - Al REDEEF, (BIE) 2518
FARKEABRGRBANEF, (BE) - &
HAEBRBAERN, (BB 25 E A
EEANER B 2 BRI B A — B HERLE WK
A BEBWARARD B ES - AT &
BRERE  BEKAE - BB E QR
A B B3 48 PA S A B Fe Ho At R 2 Be B 2 B
TEEAZIBAFTES -

EEBHBHZHERBEDELER
E=HRHTEM  REHRTEE
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2.

OPERATING SEGMENT INFORMATION (Continued)

Hong Kong
BB
Six months ended
30 September
BENA=THLERER

2. RBEIBER (H)

Mainland China
G
Six months ended
30 September
BENA=THLEAEAR

Total
B
Six months ended
30 September
BEAA=THLAEAR

2011 2010 2011 2010 2011 2010
2% C—ZT-TF ZB--§ C-T-TF ZEBE-—-Ff ZT-ITF
Unaudited Unaudited  Unaudited Unaudited  Unaudited Unaudited
REER REEZ REER REEG AEER REEZ
HK$'000 HK$' 000 HK$'000 HK$'000 HK$' 000 HK$' 000
BETT BETT BET T BETT BET T BETT
Segment revenue: DHMBA
Sales to external customers  $HE FONAE P 835,329 767,676 454,708 370,544 1,290,037 1,138,220
Intersegment sales NEHE 644 2,499 103,615 72,263 104,259 74,762
835,973 770,175 558,323 442,807 1,394,296 1,212,982
Reconciliation: i
Elimination of intersegment 790 4 & 4 58
sales (104,259) (74,762)
Revenue WA 1,290,037 1,138,220
Segment results PEEE 50,200 42,728 (7,230) 212 42,970 42,940
Reconciliation: i
Interest income FEWA 638 768
Dividend income and REBAKR
unallocated gains KRB E 3,086 4,032
Impairment of available- AHHERE
for-sale investments ZRE (2,334) -
Finance costs BMERKA (7,245) (6,144)
Share of profits and losses ~ JE{E & 22
of associates G R EE 7,496 6,609
Corporate and other RAREMD
unallocated expenses APERZ (4,025) (3,508)
Profit before tax BRE A& A 40,586 44,697




FOUR SEAS MERCANTILE HOLDINGS LIMITED
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3.  REVENUE, OTHER INCOME AND GAINS 3. WA Hfg AR s
Revenue, which is also the Group's turnover, represents WABIAREEZ 258 EHREFTNR
the invoiced value of goods sold, net of discounts and REBREHER2BREEEH - WA - H
returns. An analysis of revenue, other income and gains is WA R a2 AT
as follows:

Six months ended
30 September
BEAB=1+HIEXEA

2011 2010
—E——F —E-FF
Unaudited Unaudited
REEZ RIETENZ
HK$' 000 HK$' 000
BT T BT T
Revenue A 1,290,037 1,138,220
Other income Hfug A
Bank interest income RITHF B UA 638 768
Dividend income from listed A E EWREZ
available-for-sale investments A B A 1,322 325
Management fee income BEBRA 293 322
Rental income Al A 520 769
Others HAb 3,309 4,283
6,082 6,467
Gains W 2
Investment gains, net* E W= - FEET 1,764 2,130
Fair value gains on A EREZ ATFEKZE
available-for-sale investments (HERaREEER)
(transfer from equity on disposal) - 1,577
1,764 3,707
7,846 10,174
*  Investment gains, net comprise net gains from * BN FEAEEEESF
currency-linked deposits of HK$1,906,000 (2010: FOF U 251,906,000 T (==& —
net losses of HK$2,780,000) and net exchange T4F  JFEIE2,780,000% T) M IR
losses on cash and cash equivalents of HK$142,000 SRR FBEIEBEH ZFELEBIE
(2010: net exchange gains of HK$4,910,000). 142,000 0 (ZE—ZFF  FEN

254,910,000 7T) °
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4.

FINANCE COSTS 4. BERAK
An analysis of financial costs is as follows: RERADHTAT -
Six months ended
30 September
BERA=THLXEAR
2011 2010
—E——F —E-FF
Unaudited Unaudited
HK$' 000 HK$" 000
BT T BT T
Interest on bank and trust receipt AR AF RN E(EIE
loans wholly repayable within RITE R RS FEHUIR
five years BERFE 7,245 6,144
PROFIT BEFORE TAX 5. BREAIEF

The Group's profit before tax is arrived at after charging:

Cost of inventories sold

Depreciation

Amortisation of non-current
livestock

Amortisation of prepaid land
lease payments

Impairment of available-for-sale
investments

BEEFEZKRA

e

FEHEEEN
T £ 0 HH B R IA 2 5

B EREZRE

ANER B 2 BR A AT s A B AR ¢

Six months ended

30 September
BENANA=+tHILXMEAAR

2011
—_=E——5F
Unaudited
REEZ
HK$' 000
BET T

929,398
22,734

1,549

2,334

2010
—E—TF
Unaudited
HK$" 000
BETTT

818,822
22,077

84

1,460
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INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2010: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at the
rates of tax prevailing in the countries/jurisdictions in
which the Group operates.

FR&H
ERENERDIRMARBEMELE 2
FHRERTUAMIR16.50 (ZF —FF -
16.5%) Z B RAEH B - Hibinls 2
JERR T M) TO AR 7 S [ AR 8 22 7% 2 [
RAPEEBERZRITHEAH -

Six months ended
30 September
HEAB=+HI~NEA

2011 2010
—E——F —E-FF
Unaudited Unaudited
RIC B REEZ
HK$' 000 HK$ 000
BT T BT T
Current — Hong Kong BEH-FE

Charge for the period B BiE 9,279 8,550
Overprovision in prior years B FE BB (49) -

Current — Elsewhere B H— E it i =
Charge for the period HAA R IE 1,136 1,729
Deferred g Qs (394) (1,017)
Total tax charge for the period AEZ R TE S 9,972 9,262

The share of tax attributable to associates amounting to
HK$1,301,000 (2010: HK$998,000) is included in “Share
of profits and losses of associates” in the unaudited
condensed consolidated income statement.

DIVIDEND

Proposed interim — HK2.0 cents
(2010: HK2.0 cents) per
ordinary share

JEAE Bk A B 2 B3R 1,301,000 7T
(ZZ=—Z4 : 998,000/ 7T) B BHERN
AEEZGPEENER 2 EGEE
NEEMN REEIEA -
BB
Six months ended
30 September

BHEALABR=1THILEXER

EETH-SREBER2.0E
—E-FF 2081

2011 2010
—E——F —E-FF
Unaudited Unaudited
REEZ RIETENZ
HK$' 000 HK$' 000
BT T BEFIT
7,814 7,814
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. ANREBEDMEERLERETR
EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share amounts is FREREF] TR IE R AN 7 B
based on the profit for the period attributable to ordinary mAAEERMENRBARNE BETEBR
equity holders of the Company and the weighted average ZInEFI9EGETE -
number of ordinary shares in issue during the period.
No adjustment has been made to the basic earnings per HRAEEREE T ——FR_T—
share amounts presented for the six months ended 30 TENA =+ B 1L/ E A BRI A
September 2011 and 2010 in respect of a dilution as the BN B RITEBRGD - B ER
Group had no potentially dilutive ordinary shares in issue HEZFHRMED 2 FIRER R RNE
during these periods. HAE o
The calculations of basic and diluted earning per share are G EAR R ESE R T TR T 5l A
based on: o
Six months ended
30 September
BEhRA=1THLAXEAR
2011 2010
—=2——fF —E-FF
Unaudited Unaudited
RIBEZ RIEEZ
HK$' 000 HK$' 000
BT T BT T
Earnings 27
Profit attributable to ordinary FHE SRR EAR X E#E AT
equity holders of the Company, FRER 2 AR R EiBER
used in the basic and diluted Fir B % A5 % 7
earnings per share calculation 30,638 34,538
Number of shares
egvig =]
2011 2010
=E——F —E-EF
Unaudited Unaudited
RREZX RIEEZ
Shares i8vi)
Weighted average number of AR SRERREER T
ordinary shares in issue ZHARNBE BT EIBR
during the period in the Z INHEF g B
basic and diluted earnings
per share calculation 390,707,640 390,711,651
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TRADE RECEIVABLES

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one to three months, extending
up to four to five months for major customers.

An aged analysis of trade receivables as at 30 September
2011 and 31 March 2011, based on the invoice date and
net of provisions, is as follows:

W E 5 R
AEBEEFZ2EFRAUEERT
HFEFE —RE\EERLMNK - EERY
—AE—E=ER HEEFFMmE
AERERZOERAMEA -

—E——FNLA=ZF+HARZZET—F
R=+—H  RiE#%E=H RN E
ZEWE BRER R STAT

[11 43

= IR

@

30 September 31 March

2011 2011

—E——F —T——4F

NA=+H —A=+—H

Unaudited Audited

KRB KEZ

HK$' 000 HK$ 000

BT T BT T

Within 1 month @A R 186,443 181,913
1 to 2 months 1221& A 103,140 80,629
2 to 3 months 2&31E A 61,083 95,198
Over 3 months 3ME A £ 140,924 143,335
491,590 501,075

Included in trade receivables are amounts due from the
Group's associates of HK$4,152,000 (31 March 2011:
HK$1,456,000), which are repayable on similar credit
terms to those offered to the major customers of the
Group.

JEWE SERBIEAEEB S AT 48
X2z FEUWE 5 BR 74,152,000 7T (=
T——F=H=+—H :1,456,000/%
) MERHRAEERTFTEFER
FPZZERBER -
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10. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

Included in trade payables, other payables and accruals
is trade payables balance of HK$189,740,000 (31 March
2011: HK$170,973,000). An aged analysis of the trade
payables as at 30 September 2011 and 31 March 2011
based on the invoice date, is as follows:

10.

ENE SR
&

FE B 5 BRR - H b fEA FRIE K& JE
ATEREBRRERENE S ERERE S HE
189,740,000 t (= ZE——% = A
=+—H :170,973,000/67C) - R - =&
—— A=+ HR-ZZE——F=A
—+—8 BEZBZAHZEMGESZR
KRBT

HtENREARESE

30 September 31 March

2011 2011

—E——F —T——fF

NB=+H =A=+—H

Unaudited Audited

RIEEZ BEZ

HK$' 000 HK$" 000

BT T BT T

Within 1 month 8 AR 137,289 121,835
1 to 2 months 12218 A 30,330 25,735
2 to 3 months 2% 3@ A 12,724 12,284
Over 3 months 3ME A A £ 9,397 11,119
189,740 170,973

Included in the trade payables are trade payables of
HK$51,096,000 (31 March 2011: HK$42,747,000) due
to the Group's associates, which is normally settled on 30-
day to 60-day terms.

The trade payables are non-interest-bearing and are
normally settled on 30-day to 60-day terms. Other
payables are non-interest-bearing and have an average
term of three months.

BNESEARCBRERAEBBZER

B 2 JERHE 5 BR351,096,000/ 7T (=
T——F=ZH=+—H : 42,747,000/
TT) 0 HE—RILX30E60H HIR &1 -

BN E BRABRE M —RIE30E60H
HIPRAET - AMLENFIEDRE - FE
MFHR=TEA -
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11.

CONTINGENT LIABILITIES
As at 30 September 2011

and 31

March 2011,

contingent liabilities not provided for in these unaudited
condensed consolidated interim financial statements were

. BARAEE

RoT——FAR=TEAR-ZE——F
SAST—8  PRRKEERHBE
A P HIR T SR AR R R 2 A B

as follows: e
30 September 31 March
2011 2011
—=E——4F —=E——4F
nRA=+BE =A=+—~
Unaudited Audited
RABEX BT
HK$'000 HK$' 000
BT T BT T
Bank guarantees given in lieu MARFEERER
of utility and property rental RESEL ZRITER
deposits 450 450
COMMITMENTS 12. 7&IE

The Group had capital commitments in respect of

property, plant and equipment as follows:

Contracted, but not provided for

EETREREE

REBERYE - BB MR ERFE

mE

30 September
2011
.
hBA=+H
Unaudited
RIBEX
HK$'000
BT T

4,867

31 March

BB
HK$' 000
BT

7,227
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13. RELATED PARTY TRANSACTIONS
(@) The Group had the following material transactions
with its related parties during the period:

13. BEAERS
(@ A AEEEHE
PERRH

BB ALRIL T

Six months ended
30 September
BENAA=1+HILEXER

2011 2010
—E——F —E-FF
Unaudited Unaudited
RIBEZ RICEIZ
Notes HK$' 000 HK$' 000
b 5 BT T BET T
Purchases of goods from B NEE S
associates () 189,550 189,525
Sales of goods to associates M5 & A 7] $4 & @iD 8,269 5,138
Promotion expenses B NAIRETERX
reimbursed by associates (i) 7,856 9,197
Rental income from KEBE QR 2 HS WA
an associate (iv) 510 487
Notes: Biaz -

(i) The cost of purchases from associates was
made at pre-determined prices agreed between
the parties.

(i) The selling prices of goods sold to associates
were determined by reference to prices and
conditions similar to those offered to other
major customers.

(ii) The promotion expenses reimbursed by
associates were determined by reference to the
costs incurred by the Group.

(iv) The rental income from an associate was
determined between the Group and the
associate.

() MEERFREZERATIRIERT L
HIEEBEZERMETE °

(i) MEEARHEZEEDL2RME

WIEX}E'TE.EH Z SAUE S K R+

m)%Mﬁ R

(iv) REH?
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13. RELATED PARTY TRANSACTIONS (Continued)
(b) Outstanding balances with related parties:

©

The amounts due from associates are unsecured,
interest-free and repayable on demand. Details of the
Group's trade balances with its associates as at 30
September 2011 and 31 March 2011 are disclosed
in notes 9 and 10 to the unaudited condensed
consolidated interim financial statements.

Compensation of key management personnel of the
Group

13. BEALRS (&)

(b) HEEFEALTZHEAREESEER

ZEB SRR 2 R EAEIR -

B RRIBHIER - N

= ——

FAAZ+BAR=-_ZE—F=A
=t+—8 AEBEHEHBE QR 2
B EBRFBRARECEZEHERSE
FRER AT IS R SR M FEO M 1032 75 -

© AEEEE

EEANEZ R

Six months ended
30 September
BENA=+tHL<EAR

2011 2010

—E——F —E—FF

Unaudited Unaudited

RIEEERZ RIE T NZ

HK$' 000 HK$' 000

BT T BT T

Short term employee benefits %2 Hi{E B & 7 6,126 5,674
Pension scheme contributions iR K& 5t 24 3 303 289
6,429 5,963

The related party transactions set out in note 13(a)
above did not constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

EXMEI3(@ A ZBEEA LRSI
THEK ETRANE1AAE PR TE 2 B8 3
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INTERIM DIVIDEND

PHEIRR B

The Board has declared an interim dividend of HK2.0 cents
(2010: HK2.0 cents) per ordinary share for the six months
ended 30 September 2011, payable to shareholders whose
names appear in the Register of Members of the Company
on Wednesday, 21 December 2011. The said dividend will
be payable on or about Thursday, 12 January 2012.

CLOSURE OF REGISTER OF MEMBERS

ExgomuEzE—_E——ShLA=1H
1758 AR 3 A BARR B T AR @ AR 2.0 1L
(ZZ—FF 2080 - BERKRELON=
T——F—A+=ZH(EHM) XMEEAF
ENTR=ZZE—F+ZA=Z+—H(E
=) BIRARRRRELMM EZRE -

TEmEBRERLTE

The Register of Members of the Company will be closed
from Monday, 19 December 2011 to Wednesday, 21
December 2011, both days inclusive, during such period
no transfer of shares will be registered. In order to qualify
for entitlement to the interim dividend for the six months
period ended 30 September 2011, all transfer documents
accompanied by the relevant share certificates must be
lodged with the Company's branch share registrar in Hong
Kong, Tricor Tengis Limited, at 26th Floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Friday, 16 December 2011.

BUSINESS REVIEW AND PROSPECTS

ARARBER—_F——Ft+t_A+IB(E
W) E_FT——F+-_A=-+—RH(E
A=) I (EEMARBREAER) BiEFHIER
MBFERFE  HETgERE KN
ZBF -  RRNEAEFAHE_T——F1A
=+EFHERENER  FBEBFRMNX
HERABEREAR _-_ZT——F+=H
TNB (E#ER) MO =+ 2 RIEEAR
REEBBZBRNBFEL T REEETE
RARAQR Wit SEBEFE2RKNER
28R fEEF 02618 - UPHIRBRLTHE ©

EHOERRE

Results

For the six months ended 30 September 2011, the Group's
consolidated turnover reached HK$1,290,037,000 (2010:
HK$1,138,220,000), representing a 13% increase over the
same period of last year. The profit attributable to equity
holders of the Company was HK$30,638,000 (2010:
HK$34,538,000).

For the period under review, the Group's business
development in both Hong Kong and Mainland China
maintained a steady growth benefiting from the increasing
recognition of “Four Seas” brand and effective marketing
campaigns. The sales derived from Hong Kong segment
reached HK$835,329,000, representing 9% increase
over the same period of last year which contributed to
the improvement in the segment result. The sales in
Mainland China was HK$454,708,000, representing 23%
increase compared to the same period of last year. Due
to the rising raw material costs and operating expenses in
Mainland China, the segment result dropped accordingly.
The segment sales in Hong Kong and Mainland China
accounted for 65% and 35% of the Group’'s sales,
respectively.

AEBHE-ZTE——FNLA=+HLAN
8 A & 4r & & 3= %8 1,290,037,000/% 7T
(ZZ—Z4 :1,138,220,000/8 Jt) 8 &
FRIE EA13% - R AR ESTAE & E
1h3% 7 530,638,000/ 7L (Z T —Z 4 -
34,538,000/ 7T) °

BN SEEUREE (U] SRR A& E T E
RARFMHBEMSHEEIE  FERE
NEBBSER  BHEME 2 & EHEE
90y 12 K+ A835,329,000/8 T © E&E
WEEEAREIER BAME 2 EHEE
£ 1523%M/ 38 K + /&454,708,0007%8 I ©
MBI ABEREERMREERAN LK -
EEAMEEEEETHE  BBMEREE
B (R B R ¥ REM65% - B MBI 491G
3500 °
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BUSINESS REVIEW AND PROSPECTS (Continued)

SsBOBERRE (4F)

Distribution Business

Since its establishment in 1971, food distribution has
long been the Group’s core business distributing finest
quality food products with excellent relationship with
suppliers all over the world for 40 years. Leveraging on
proactively competitive strategy on offering high product
quality and superb sales management team, the Group
has developed a comprehensive distribution network with
a well-established customer base including department
stores, supermarkets, convenience stores, fast food chains,
wholesalers, retailers, restaurants, pubs, hotels, and airlines.
Furthermore, the Group has a wealth of experience in the
distribution of widest products ranging from milk powder,
milk, biscuits, cakes, confectioneries, chocolates, snacks,
instant noodles, ice-cream, health foods, wine, beverages,
sauce and seasonings, ham, sausages etc. under hundreds
of internationally renowned brandnames. The Group has
commanded a leading position in the food industry of Hong
Kong.

Manufacturing Business

With 20 manufacturing plants in both Mainland China
and Hong Kong, the Group continued to exert its strength
on production and enhance productivity by continuously
improving the food processing. The Group has been able
to produce a wide variety of different high quality products
including seaweed, candies and confectioneries, puffed
snacks, peanuts, potato chips, instant noodles, biscuits,
cake, chestnuts, ham, sausages, frozen dim sum, Tsubu
Tsubu orange drinks, coffee, milk tea, lemon tea, green tea,
Oolong tea and dairy drinks. All these products have been
well-received by consumers.

RIBHEH

BB Nt —FKZ O+ FRREFE
EARARMABERLY  RaEAREEZ
BLER  RERBERSHWIAREELZR
me BEEMEEEE  BHRERNEE
RAES - WHEAEFSNHESH LN EETS
UHEADHAEE FEPBERAERRF
HAMS - EAE - REE - #LEHE T
B BE  BER  BEERMEARSE -
FINEmEARA  BaKE TE2H5
BIEDH 49 Bz B CBER R
ah TR MR- SR -#FER® -
B Rm o ERBEARKRE KB BB
F o BRAEENMHE M s - SEE
KEAARERZEEERL  AIUBEA
EERMEAZBE -

SHEEEREELLEERS  DEMME
E_t+tHEKE TEHXRELEERERTT

ME - EE-RITRANEERR > B
RECBR WD R - TEE-ZR A

R - 5 - | KT AR BB
FROREED  RDRLFE ST - PIWE - A3R - AR
I RERRTHESRHS  Em




mHEBERALQ A
FRHER 25 2011-2012

BUSINESS REVIEW AND PROSPECTS (Continued) %% EERREE (&)
Manufacturing Business (Continued) BUEXT (F)

Over the years, it has been the core corporate value of the
Group for complying various standards of stringent quality
control and food safety. Adherent to the Group’s motto of
“Safety, Ease, Health and Deliciousness” in production, the
Group has been pursuing higher quality by word-of-mouth
and greater value by brand equity. The Group received
numerous accreditations from relevant international
institutions including “HACCP”, “ISO 9001", “ISO 22000",
“Hong Kong Q-Mark Product Scheme Certification” for its
consecutive 22 year's testimonial etc.

Four Seas Brand

With its best effort over the years, “Four Seas” brand has
been developed as a premium proprietary bandname and
becomes one of the most famous brands in Mainland
and Hong Kong. Together with its distinctive competitive
advantages on product ranges, “Four Seas” brand has also
been entrusted with a vote of confidence and recognized
by consumers with its accentuating brand identity.

With the launch of a series of TV commercials on “Four
Seas” branded products featuring unique product images
and endorsement by celebrities, “Four Seas” brand has
highly been acknowledged by consumers. Among them
included “Four Seas Tsubu Tsubu Orange Drinks” by Mr.
Richie Yam; “Four Seas Seaweed” by Mr. Hins Cheung and
“Four Seas Biscuits” by Miss Niki Chow. In addition, the
Group sponsored a number of music concerts of popular
singers including Miss Joey Yung, Mr. Hins Cheung and Mr.
Richie Yam, which were all well-acclaimed by consumers.

ZER  BEMEEAEBRMIE XL £FE
REALE L BEMER -E£EHHE
TEZHEEEMNEEEMEMESERL
EKFE - AMEEIEDR - LLmEREIEE
B BEZEEEREMELZE2RL  B21F
[HACCP] ~ [1SO 9001 ] #1[1SO 22000] -
MEEDFREG[BAQEELERIERE]

i

7o 3 R ke

BREZFENE S - KBTI 8 X
B RTAMMERREMELZ — R
AWEHEEZ T - [N ] mEmERZHE
BEEE-TOMI @EANBEWNBETTF -

FEB—ZN N EREERS ARER
BEEME OMNERRARD  FTHEE
BEHEME  RIXHBEEZH - LR
BN R RS | 2 EB R A - [T
2R R E R TMMRITH 2 AR
HANVBZ BERFE - WEBZ E)RG
g5 BEELZMEFTHERNE KK
HFEEREEELE WS —HEML -
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BUSINESS REVIEW AND PROSPECTS (Continued)

SsBOBERRE (4F)

Catering Business

The Group has devoted tremendous efforts in the
development of catering business. Its specialty restaurants,
including a Japanese-style restaurant, “Restaurant Shiki”,
Japanese dumpling shops “Osaka Ohsho”, and the award-
winning vegetarian restaurant “Kung Tak Lam Shanghai
Vegetarian Cuisine” and the sushi restaurant chain
“Shousihuang” in Mainland China, have been well-received
by customers.

Panxi Restaurant, located on the bank of Liwan Lake in
Guangzhou, is one of the largest garden style Chinese
restaurants in Mainland China. It received the compliment
of “National Grade Restaurant” and the title of “Old Chinese
Trademark”. The well-known “Eight Famous Dishes and
Eight Delicious Dim Sum” of Panxi Restaurant won various
prizes from national and international cuisine competitions.
Alongside Panxi Restaurant is a floating restaurant
linked with a long and winding corridor surrounded by a
panoramic lake view over stream reflection. Accompanying
the view with delicious dim sum and finest cuisines, Panxi
Restaurant has been renowned for tourist attractions and
guest patronages alike. Following the Guangzhou 2010
Asian Games last year, Liwan District has been developed
as a popular sightseeing place. Panxi Restaurant has
become one of the most favorite sightseeing spots and
delivered an impressive performance with much prospect.

BRER

SERERNERERED BT — K7
FEER  [WFEAAHE] [ KEREH]
RTFEE  ARKES ERAEKE
[Thigm LBER | ER KRB A Z[ER
B2 [SBRZEEAATAEHE AR
BREEEECD -

AR BB AR R [ XTR
Rl ABRARAPHEMNERZ — ' =
AIBFRBABERIZERE2E[REEF
SERESE c MABMHEERINAKRER - AK
BEIEEBRMERBAZTETERAEL
SRSRES KHE - HiE B REER S+ AN
IEE - BEOHK  BRER  BEEL
BERNH  BEEE REXEL-BMNL
EFEMNBEMIES - WITEREQIKE
® D¥EBRIKRETELE 2 £ 8
BERR - AIREE -
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BUSINESS REVIEW AND PROSPECTS (Continued)

EBoOBRERE (#F)

Retailing Business

The Group's “Okashi Land” with over 80 outlets scattered
over every district of Hong Kong, has been one of the most
renowned brandnames in retail business of Hong Kong.
Inherited with the Group’s good quality heritage, “Okashi
Land” introduced a variety of assortment of trendy snack
foods which has been well recognized by consumers. With
its unique shop layout along with product varieties, “Okashi
Land” has been a favorite shopping paradise for young
consumers. This resulted in continuous increase in shopper
traffic and delivered an outstanding business performance.
With such a good business prospect, the Group will
continue to develop the retail business in both Mainland
China and Hong Kong which will certainly contribute to a
steady business growth in the coming future.

Prospects

Founded in 1971, Four Seas Group evolved from a small
business as importer to an international food enterprise and
is today renowned for food manufacturing, food distribution,
retailing, catering and agricultural investments, which have
been widely recognized by both consumers and the public,
in spite of the turbulent environment throughout its history
of 40 years. The Group has a distinguished reputation and
solid business foundation which deserved many accolades.
Looking forward, with Four Seas Group being one of
the largest food conglomerates in Hong Kong together
with marking the milestone of its 40th anniversary of
establishment this year, the Group will continue to strive for
excellence of business performance as well as reinforcing
its leading position in the food industry.

SEBRAEZTEEBNTZHE  HETIN&HHE
REMEIZAVEBEIRTEZRTER
Rz — HERBBEEZERSR - RAT
SENERGER - THsBENER @ Bl&
MERERHAN  TERMMUESS
EoHBRHEAERTIR TREMER
mal REFSHEESLEZMT - HEA
R IER - fIEHETE - SETE
EBAREE UHBHERDPERMLLY

RBE

PO M & E A S FA197 14 - it /Y + & 2R A&
MH*E KBRS HHE - #H—RNAED
HERZEZS KASBZEERALCER®M
THEH ¥%eREERE RafE T
T ERREBEREEL  EHERIE
FAMBHMEE BN TRUMEE 1T
TTEHRNRRMBGIRE  EREH - B
PARK MESEEXKLN+EFEER
Z-ONEBREABEEREAENR R
HAETEZ— EEEERLERE - —WEL
T BESHFRFEEESE  E—TEE
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LIQUIDITY AND FINANCIAL RESOURCES

RBEERMHEEIR

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2011, the Group had banking
facilities of HK$1,524,544,000 of which 57% had been
utilised. The Group had a gearing ratio of 80% as at 30
September 2011. This is expressed as the bank borrowings
to equity attributable to equity holders of the Company.
Bank borrowings of the Group, denominated in Hong Kong
dollars, Japanese yen, Renminbi and United States dollars,
mainly comprise trust receipt loans and bank loans (the
“Interest-Bearing Bank Borrowings”) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable on demand
or within one year and the Interest-Bearing Bank Borrowings
in non-current liabilities are repayable in the second to third
years. As at 30 September 2011, the Group held cash and
cash equivalents of HK$498,914,000. During the period,
the Group placed surplus short term funds in short term
currency-linked deposits and foreign currency deposits with
banks and incurred a net investment gain of HK$1,764,000.
As at 30 September 2011, no short term currency-linked
deposits were placed with banks. As at 30 September
2011, the Group had no significant contingent liabilities. As
at 30 September 2011, bank loans of a non-wholly-owned
subsidiary are secured by the pledge of that non-wholly-
owned subsidiary’s certain leasehold land of HK$2,433,000
and buildings of HK$8,846,000.

REB—MUANBRBREREEZAEK
RITBREZEEERER ZBE - RZ2F
——FNA=+H AEEEFRITEE
%8 ££1,524,544,0008 70 * HA57%& 2
R - AEERN_ZET——FHLA=1tHZ
BEEARLL R A800% - JRENSRITIE FR 4848
EARNRERFTEEREER LA - R
EEZRITERAETL - BE - AR R
ENAFHEEEE WEXEZABBEERBIT
MR ZETBRIBEERRRITER([E
BEFMBZRITER]D - DEARDE
B2 BHNFE ZRITEREIRERKIRN
—FANEE MOBRIERBDABZAN
HABEZRITERBEARE_FELE=FHE
BE-RZZE—FNA=1+H XA5£EH
BrzHRe kIReFEEEB B498,914,000
BT o REIA - AEEBBBROEHES
TR RIT 2 R EE B TE A R INETF
R W E A F IR B W 1,764,000 TT ©
R-ZEBE——FHNA=+H £EXELDH
BB RTFRFHRNIRT - RZE——F
NA=+H AEETESAXAEE -
R-TB——FHA=1+H —HkE2EH
BEREBARIZRITEEDRAZIEEE
A M B R B EE 2,433,000 T 2 1
& + #h £28,846,0005% 7T 2 & F 1E & K 1§
PR o
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AR 3R & 2011-2012

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

BEERESITHEAEREAQRASRE
EBGEBE I RERRG ZE R
RBRA

As at 30 September 2011, the interests and short positions
of the directors and chief executive of the Company in
the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ")),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix
10 of the Listing Rules were as follows:

Long positions in the ordinary shares of the Company:

RZZE——FNA=+TH XTRAEER
ESITBA B RARRA 7 s H AR A
(EEAEHFEHEGRN ([F5ERHARK
BI11) EEXVER) 2 B RABEER M - BB
RRBIRIEE 75 M E GO E352(6F7 17
B2 ERCMATRE S - SR IR £ 5 47 Bl BT 8%
10Tz EMBEITAESETESFRXFN
ST R (MRESPRI]) AAE A QA K
Rz R MORBINT ¢

RAQXBEBRRD 2HE :

Number of ordinary shares held, capacity and nature of interest

EBRZERYE BREARERME

Through Percentage

controlled of the

Directly Through corporation Company's

beneficially controlled Beneficiary and other Total issued

Name of director owned corporation of a trust interests interests  share capital

EREs  GEEAZIRA BBEHAF EARE#T

L ERERHES NEER s REfES Bt REAEIL

Tai Tak Fung, Stephen  Ej/=%& - 81,250,000 @ 82,000,000 ® 115,228,000 @ 278,478,000 71.28%

Wu Mei Yung, Quinly A - 81,250,000 @ 82,000,000 @ 115,228,000 @ 278,478,000 71.28%

Yip Wai Keung Efzog 680,000 - - - 680,000 0.17%
Notes: Kzt -

(i) The 81,250,000 shares are owned by Special Access
Limited (“SAL"), a company wholly owned by Dr. Tai Tak
Fung, Stephen, and his spouse, Dr. Wu Mei Yung, Quinly.

(i) The 82,000,000 shares are owned by Careful Guide
Limited (“CGL"), whose shares are owned by a
discretionary trust, the Tai Family Trust, the eligible
beneficiaries of which include members of the family of
Dr. Tai Tak Fung, Stephen, and his spouse, Dr. Wu Mei
Yung, Quinly.

(i) 81,250,000% i% 13 75 B3Special Access
Limited ([SALD) B - 2 ARl &EEE
BEIRHEZEFHETEL2EHSE -

(i) 82,000,0000% % 5 J A Careful Guide
Limited ([CCLD ¥ A - Z AR Z &K% B
—2EEE — BXKKEEMES -
HEAERIm AR EEBLIRESE
FHERBE LT ZRIEKE ©
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION (Continued)

EERESITHAEBRALAFANIE
MR EB R REBERD ZE S
BBRA (E)

Notes: (Continued)

(iii) The 115,228,000 shares are owned by Capital Season
Investments Limited (“CSI"). CSI is wholly owned by
Advance Finance Investments Limited ("AFI"), which is a
wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH"). Accordingly, HKFH is deemed
to be interested in 115,228,000 shares in the Company.
HKFH is owned as to 0.07% by the Company, 2.59%
by Dr. Tai Tak Fung, Stephen, 20.38% by SAL, and as
to 11.91% by CGL. As Dr. Wu Mei Yung, Quinly is the
spouse of Dr. Tai Tak Fung, Stephen, Dr. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Dr. Tai
Tak Fung, Stephen, and vice versa. Therefore, Dr. Tai Tak
Fung, Stephen and his spouse, Dr. Wu Mei Yung, Quinly,
are considered to have deemed interests in 115,228,000
shares of the Company.

All the interests stated above represent long positions in
the shares of the Company. Save as disclosed above, as
at 30 September 2011,
executive nor any of their associates had any interests or

none of the directors and chief

short positions in the shares and underlying shares of the
Company or any of its associated corporations required to
be disclosed pursuant to the SFO.

During the six months ended 30 September 2011, none of
the directors and chief executive of the Company nor any
of their respective spouses or minor children was granted or
held options to subscribe for shares in the Company (within
the meaning of Part XV of the SFO), or had exercised such
rights.

Bt - ()

(iii) 115,228,0008% % 17 73 H Capital Season
Investments Limited ([ CSI]) # & ° CSI
FHAdvance Finance Investments Limited
([AFI) 2 &%EB - MAFIRI AT B R &
KREERBERAT ([EFRM) 22E
MEAR - Bt - BEFRMERAFE
AR A% 15 115,228,0008% ° & B
o B ARA R AB0.07% © W iELWH L+
% H2.59% - SAL¥E £20.38% -+ K CGL
EBE11.91% - BRAERIE T AEEE
BL2EF  AERB IR AFTER
mEMTZ2RG  RZIVA - Btk - &
fvﬂﬁi&ﬁi%ﬂ%Aﬁi%ﬁﬁﬁﬁ—r
A A7E]115,228,0000% f% 5

LA EFT#E Z Fi B BN AR B RN Z4f
BoBREMMBEEEN RZFE——FN
A=+8" Iﬂfffj§$&ﬁi%?'ﬂ5(}\§\
DRE ok &R N/NCI = R EIp )
FEEZ D MABBRNDPHEEIREES K
BAEGPIZE TR 2 EmIOAR -

REzE—_ZE——FNLA=Z+HIEXRHEA
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

EEBEROBEFTZEF

At no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective
spouses or minor children, or were any such rights
exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

HIR - AR ER TRMNGEFTNFRE
FEEZEBHRKFZFLABBEER
REZBEMDHES MERNBEHITEZF
PR AR R HEAE(IME A B IRERT L
EAZBEARESEBACAEMEABRRE
LSRR -

FERERARNRRY ZRBERRG
ZRHERBKRA

The register of substantial shareholders required to be
kept under Section 336 of Part XV of the SFO shows that,
as at 30 September 2011, the following parties (other
than the directors and chief executive of the Company as
disclosed above) had notified the Company of the following
substantial shareholders’ interests or short positions,
being 5% or more of the total issued share capital of the

BAEBEH N HE RO EXVERE 336K 2R
EMAGFBEZTERRELMEAR R
TZ——FhhA=1+8 (BKREXFAEREZ
RRABEERZBITERABI) - ATA
TEMEARRR TIMERRR S EITHRA
BB A EZ TE2RRERIAR -

Company:
Percentage
of the
Number of Company’s
Name of Long/short ordinary issued
substantial shareholder Notes Capacity position shares held  share capital
EBERGD GATERT
FTERRER B 5 &1 HE/ KR FEHEAE BT DL
SAL Direct B # Long IF & 81,250,000 20.80%
CGL Direct B # Long & & 82,000,000 20.99%
HSBC International Trustee Limited (i) Deemed fE#% Long ¥ & 82,000,000 20.99%
csl Direct B # long &f& 115,228,000 29.49%
AFI (i Deemed fE#% long &¥& 115,228,000 29.49%
HKFH &E R @ (i) Deemed & # long &¥& 115,228,000 29.49%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

FERERARRRY RBRRHS

(Continued) ZHBRBRE (F)
Notes: et -
(i) The interest of HSBC International Trustee Limited is held (i) HSBC International Trustee LimitedZ #

(i)

(iii)

as trustee via CGL for a discretionary trust, the Tai Family
Trust, the eligible beneficiaries of which include members
of the family of Dr. Tai Tak Fung, Stephen, and his spouse,
Dr. Wu Mei Yung, Quinly. These interests are also included
as beneficiary of a trust of Dr. Tai Tak Fung, Stephen, and
his spouse, Dr. Wu Mei Yung, Quinly, in the above section
headed "Directors’ and chief executive's interests and/or
short positions in the shares and underlying shares of the
Company or any associated corporation” above.

AFl is deemed by virtue of its holding of the entire issued
share capital of CSI to be interested in the shares of the
Company held by CSI.

HKFH is deemed to be interested in the shares of the
Company held by CSI by virtue of its holding in the entire
issued share capital of AFI, which in turn wholly owns CSI.

Save as disclosed above, to the best knowledge of the

directors of the Company, as at 30 September 2011, no

persons (other than the directors and chief executive of the

Company, whose interests are set out in the above section

headed “Directors’ and chief executive's interests and/or

short positions in the shares and underlying shares of the

Company or any associated corporation”) had an interest

and/or short position in the shares and underlying shares of

the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

RE R HE =T8I

The Company did not have any outstanding share options
at the beginning and at the end of the period under review.
During the period under review, no options have been
granted under the share option scheme adopted by the
Company on 2 September 2002 (the “Scheme”) and there
are no changes in any terms of the Scheme. Details of the
Scheme were disclosed in the 2011 Annual Report.

STAFF EMPLOYMENT

7K 2% 34 (21 8 B9 HA 47 . B 5 O 4 A 6] SR 77
(2 B - MEBESIA - A2 F W IR
=TT N A= ARG BRI 8
(T3t 1) $ A AR - LA TR 31 82 Rt
FAEMBEE - 82 RN - ——
EWR -

SETEH

The total number of employees of the Group as at 30
September 2011 was approximately 4,200. Remuneration
packages are generally structured by reference to market
terms and individual qualifications. Salaries and wages
are normally reviewed annually based on performance
appraisals and other relevant factors.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

AEBR-_ZT——FhLA=ZTHZERE
THREA4200A - EEFHH —HE2EN
BIERRENEEMEE - HEekITE—
BRIV REMABEREEZMETFRE ©

ARAENRFZEER - BEHY
&®

=]

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company's listed securities
during the six months ended 30 September 2011.

CORPORATE GOVERNANCE PRACTICES

RRATRREEFRMBARRNBE —T——
FAA=+TREXNEARN  HEEE &
Bk E AR EEMR EHRES

TERERER

The Group recognises the importance of good corporate
governance to its healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to its needs. The
Company's directors are of the view that the Company has
met the code provisions listed in the Code on Corporate
Governance Practices (the “CG Code”) as set out in
Appendix 14 to the Listing Rules throughout the accounting
period for the six months ended 30 September 2011,
except for the following deviations:

AREBRARTFZEEERH AR ZIBRE
BEREBAEE  AMCHERFAMTE @ &
MBEEREIEEZERERATMR - &
RAEERR ARFARBE_ZT——F
NA=1TRLEANEAZEFHEAN—TE
ST EMRAMERAPE 2 REREAERT
Al (TRE PRI AR AT I By <7 RIME ST 1A
T 1w BEF AR -
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CORPORATE GOVERNANCE PRACTICES
(Continued)

TEREBER(F

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the Articles of Association of the Company (the “Articles of
Association”). As such, the Board considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices are no less exacting than
those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed
to fill a casual vacancy should be subject to election
by shareholders at the first general meeting after their
appointment. Every director, including those appointed for a
specific term, should be subject to retirement by rotation at
least once every three years.

In accordance with the Articles of Association, any director
appointed to fill a casual vacancy shall hold office only
until the next following annual general meeting and shall
then be eligible for re-election. The Board considers that
such a deviation is not material as casual vacancy seldom
appears and interval between the appointment made to fill
casual vacancy and the immediate following annual general
meeting is short.
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MODEL CODE FOR SECURITIES TRANSACTIONS

HEEXGERETH

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by directors of the
Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors
have confirmed that they have complied with the required
standard of dealings as set out in the Code of Conduct
throughout the six months ended 30 September 2011.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the "Employees
Code") on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to
be in possession of unpublished price-sensitive information
of the Company. No incident of non-compliance of the
Employees Code by the employees was noted by the
Company throughout the six months ended 30 September
2011.

AR B EERAN LT AR BB 8 1 0P 8k 2 AR 22
SR ERARREFETESFRRHZA
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AUDIT COMMITTEE EREEE

The Audit Committee comprises all the three independent AAFZERZESEREEHAL=2ET
non-executive directors, namely Ms. Leung Mei Han  JE#ATTE=E - E‘I‘Z%%%ﬁf‘ﬁﬁi(%&éia
(Chairperson of the Audit Committee), Mr. Chan Yuk Sang, & X&) BRELSLAERKSMAMERLL -

Peter and Mr. Tsunao Kijima. The Audit Committee has
reviewed the results of the Group for the six months ended
30 September 2011 and discussed with the management
on the accounting principles and practices adopted by the
Group, internal controls and financial reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

ERZEQCRHARBEE_T——F
NAA=1TRIEXNEAZEERS X2 K
ERENRERARBERMNZEFBER R
U REEERMBEREZEH -

PHEXEAERPHBENLMG

The Company’s interim results announcement was
published on the website of the Stock Exchange at
www.hkexnews.hk and the Company's website at
www.fourseasgroup.com.hk.

The interim report of the Company for the six months
ended 30 September 2011 containing information required
by Appendix 16 of the Listing Rules will be despatched to
the shareholders of the Company and published on the
above websites in due course.
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APPRECIATION

L]

The Board of Directors of the Company would like to
express sincere appreciation to the shareholders, business
partners and staff for their continued support to the Group.

THE BOARD

ARFEFEA-HENIRHAEENS
R EBRBEHRETIBARLHE -

BEEg

As at the date of this report, the directors of the Company
are Dr. TAl Tak Fung, Stephen, Dr. WU Mei Yung, Quinly, Mr.
MAN Wing Cheung, Ellis, Mr. YIP Wai Keung, Mr. WU Wing
Biu and Mr. NAM Chi Ming, Gibson as executive directors,
and Ms. LEUNG Mei Han, Mr. CHAN Yuk Sang, Peter and
Mr. Tsunao KIJIMA as independent non-executive directors.

On behalf of the Board
Dr. TAI Tak Fung, Stephen, ¢ss, /r
Chairman

Hong Kong, 29 November 2011
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