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The board of directors (the “Board”) of Hong Kong Food
Investment Holdings Limited (the “Company”) announces
the unaudited condensed consolidated statement of
financial position as at 30 September 2011 of the

EERMBEEBRABRAR ([ARR])E
Fe(EF2)EM AR RENER
AIATHEBIAEER DR =-_F——FN
A=+t BHZREEXERZEAMBERRIEK

Company and its subsidiaries (collectively referred to as &&= _?——fﬁﬂﬂ THRIEREAZ
the “Group”) and the unaudited condensed consolidated *ZW$$??ﬁEﬂZ allsER  REEXERA
income statement, unaudited condensed consolidated 4F&2HEKZES @ RKEBEZEPES R
statement of comprehensive income, unaudited condensed # XM AZEXERAGEAR S RERN
consolidated statement of changes in equity and unaudited T :
condensed consolidated statement of cash flows for the six
months ended 30 September 2011 as follows:
CONDENSED CONSOLIDATED INCOME
STATEMENT G e
Six months ended
30 September
BEANA=+THLAEAR
2011 2010
—2——F —ZF
Unaudited Unaudited
R EZ REEEZ
Notes HK$' 000 HK$" 000
B 5 BT T BT T
REVENUE A 3 375,416 207,071
Cost of sales iR DN (360,805) (213,992)
Gross profit/(loss) EF, (EE) 14,611 (6,921)
Other income and gains HoAth g A B s 2 3 827 291
Selling and distribution expenses S8 & Kk 5 5 & (1,748) (1,453)
Administrative expenses ITERAX (12,152) (14,521)
Finance costs b & AR AR 4 (1,085) (434)
Share of profits and losses of &AL Bt & A & A
associates K &5t 9,036 10,185
Fair value gains/(losses) on BRATFEBEBREBEZR AR
financial assets at fair value HETREEZANFE
through profits or loss W (EE) (7,849) 468
PROFIT/(LOSS) BEFORE TAX BREBLADER (FE) 5 1,640 (12,385)
Income tax credit TS % 6 - 1,538
PROFIT/(LOSS) FOR THE PERIOD HiIABREBRA R SEHE
ATTRIBUTABLE TO EQUITY FBEEZER (BR)
HOLDERS OF THE COMPANY 1,640 (10,847)
EARNINGS/(LOSS) PER SHARE RKAREBESMAEE HK cents HK cents
ATTRIBUTABLE TO ORDINARY FELERER, (BIR) Al A A
EQUITY HOLDERS OF THE —EANREE
COMPANY - Basic and diluted 8 0.63 (4.18)
Details of the dividends payable and proposed for the  HRIEARFERIS B R IEZEE S W BSHL
period are disclosed in note 7 to the unaudited condensed  sk4xsEi%EgRE4R A HIBAFSSRE HIEE7 A o

consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

EAFEEEEIRESR

Six months ended
30 September
HBEAA=1+HILEA~EAR

2011 2010
—e——% —T—FF
Unaudited Unaudited
RICERZ R TIZ
HK$'000 HK$' 000
BT T BT T
PROFIT/(LOSS) FOR THE PERIOD HfRERI, 7 (E5i8) 1,640 (10,847)
OTHER COMPREHENSIVE LOSS HiIRE#MtE2MEEE
FOR THE PERIOD
Share of other comprehensive loss & {5 & A T A9 E A
of associates, net of tax 2HEEE (BRHE) (1,592) (1,039)
OTHER COMPREHENSIVE LOSS iR Hfth 2 mEEE
FOR THE PERIOD, NET OF TAX (Br%L&) (1,592) (1,039)
TOTAL COMPREHENSIVE HRAEmkE S (EE)
INCOME/(LOSS) FOR THE BERAQARER
PERIOD ATTRIBUTABLE TO mEE
EQUITY HOLDERS OF THE
COMPANY 48 (11,886)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION HRAGEMBARAR
30 September 31 March
2011 2011
—E——4F —E——4F
hBA=+8B =ZA=+—8H
Unaudited Audited
RSB BEZ
Notes HK$' 000 HK$' 000
BT 5 BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Wz - WEREE 78,081 79,473
Investments in associates JT /N D= ¥ 333,553 331,869
Deferred tax assets BT E B 2,961 2,961
Other non-current asset HmIEREEE 540 540
Total non-current assets FERBEERE 415,135 414,843
CURRENT ASSETS RBEE
Due from associates Jf& W Bt A A 11(b) 282 91
Inventories FE 175,844 126,342
Trade receivables FEWE F RN 9 91,000 40,725
Tax recoverable A] Y [B] Fi 18 2,366 1,774
Prepayments, deposits and TERHIE - Fle Rk
other receivables H b FE U R IE 632 900
Financial assets at fair value BAFEEBER
through profit or loss AR E/REE 15,138 19,652
Cash and cash equivalents RBeMIReEHEIER 67,968 64,355
Total current assets mE)E EME 353,230 253,839
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

& &R & M B AR & ()

30 September 31 March
2011 2011
—E——4F —E——4F
NhB=+H =A=+—H
Unaudited Audited
REEERZ (S
Notes HK$' 000 HK$ 000
Bt aE BT T BT T
CURRENT LIABILITIES REBEE
Due to associates Ji& 1<F B & X ) 11(b) 14 -
Trade and bills payables BN B BN R 10 70,576 38,617
Other payables and accruals /\ﬁﬂﬂ’gﬁ RIA N
EEtasE 9,412 7,901
Interest-bearing bank borrowings /,\?%iﬁ MEBZIRITERK 222,160 148,221
Total current liabilities MEIEERE 302,162 194,739
NET CURRENT ASSETS REEEFE 51,068 59,100
TOTAL ASSETS LESS CURRENT BEERBRRBARS
LIABILITIES 466,203 473,943
NON-CURRENT LIABILITIES ERBARSE
Deferred tax liabilities FEEFRIBBEE 1,158 1,158
Net assets BE S 465,045 472,785
EQUITY e
Issued capital B EITRRAR 25,959 25,959
Reserves B 436,490 439,038
Proposed dividends R A 2,596 7,788
Total equity A 465,045 472,785
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY MG EGZEHR
Share Capital Share of
Issued premium redemption  other reserves Retained Proposed
capital account reserve  of associates profits dividends  Total Equity
BEf k& Bk EFBELR
k& HEE EEf#E Efbfte REER EERS EREE
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
REEH REEN AEEY AEEY AEEY REEH AEEY
Notes HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
i BB BB EETT ESTT EBTT BETT ERTT
At 1 April 2010 RZE-Z5MA-A 25959 90,557 519 17,609 338,739 1,188 481,231
Loss for the period BhEE - - - - (10,847) - (10,847)
Other comprehensive loss
for the period: ERENZERE:
Share of other comprehensive ~ E(EBEE R ERIEM
Joss of associates, net of tax 2EEE(Bi%) - - - (1,039) - - (1,039)
Total comprehensive loss Ane2EEE
for the period - - - (1,039) (10847) - (11,886)
Interim dividend nERS 7 - - - - (2,59) 259 -
Final dividend declared ERAHRE - - - - - (7788) (7788)
At 30 September 2010 RZZ-FENA=TH 25959 90,557 579 16570 32529 259 461557
At 1 Aprl 2011 RZE-—%MA-H 25959 905557 579 25841 322,061 7788 472,785
Profit for the period HRiaE - - - - 1,640 - 1,640
Other comprehensive loss BREBRELE:
for the period:
Share of other comprehensive ~ E(EBAE R ERIEM
Joss of associates, net of tax 2EEE(Bi%) - - - (1,592) - - (1,592)
Total comprehensive income~~~ HRE2ANE
for the period - - - (1592) 1,640 - 48
Interim dividend nERS 7 - - - - (2,59) 259 -
Final dividend declared ERAHRE - - - - - (7788) (7788)
Transfer to share of other BEZEERELD
reserves of associates JEMRE - - - m) 12 - -
At 30 September 2011 RZB--FNA=TH 25959 90,557* 579 24237 LRIV 259 465,045
*  These reserve accounts comprise the consolidated % iz =i At A AQEZZERALE S
reserves of HK$436,490,000 (31 March 2011: B 5 HRSR 2 R 2 42 A B 18436,490,000

HK$439,038,000) in the unaudited condensed
consolidated statement of financial position.

B (ZE——F=ZA=Z+—H:

439,038,000/ 1) ©
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

EHAEERERESR

Six months ended
30 September
HBEAA=1+HILEA~EAR

2011 2010
—E——F ZE—FF
Unaudited Unaudited
KRB RECEZ
HK$’ 000 HK$' 000
BT T BT T
NET CASH FLOWS USED IN REEKMEZRSE
OPERATING ACTIVITIES TR R (64,028) (41,291)
NET CASH FLOWS FROM REXEKZ2HESRANFEER
INVESTING ACTIVITIES 2,575 4,808
NET CASH FLOWS FROM METE2HERAFE
FINANCING ACTIVITIES 65,066 31,677
NET INCREASE/(DECREASE) BeRRESEEEH
IN CASH AND CASH ZFEm, CR)
EQUIVALENTS 3,613 (4,806)
Cash and cash equivalents HyzsRekReEFEMBEIER
at beginning of period 64,355 68,085
CASH AND CASH EQUIVALENTS HiRzHRE&RRESEEEB
AT END OF PERIOD 67,968 63,279
ANALYSIS OF BALANCES OF REeERRELBEEBER
CASH AND CASH Z DM
EQUIVALENTS
Cash and bank balances Be RiRIT6&TF 36,408 31,784
Time deposits with original REDEHE LR =EA
maturity of less than three 2 7 BF
months when acquired 31,560 31,495
67,968 63,279
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

E RS M B REMAE

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
and the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The accounting policies and basis of preparation
adopted in the preparation of the unaudited condensed
consolidated interim financial statements are consistent
with those adopted in the preparation of the annual
financial statements for the year ended 31 March 2011.

In the current period, the Group has applied, for the first
time, a number of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs"), amendments and
interpretations issued by the HKICPA, which are effective
for accounting periods beginning on or after 1 April 2011.

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters

HKFRS 1 Amendment

HKAS 24 (Revised) Related Party Disclosures

HK(IFRIC)—Int 14
Amendment

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum Funding
Requirement

HK(FRIC)=Int 19 Extinguishing Financial Liabilities with
Equity Instruments

Improvements to Amendments to a number of HKFRSs

HKFRSs 2010

The application of these new and revised HKFRSs has
had no material effect on the unaudited condensed
consolidated interim financial statements of the Group for
the current and prior accounting periods.

The Group has not applied the new or revised HKFRSs
that have been issued but are not yet effective for the
current accounting period. The directors of the Company
anticipate that the application of the new and revised
HKFRSs will have no material impact on the results and
the financial position of the Group.

1.

SETHE
AAREEZEREGS TP BERR IR
BEABBMAERZAMARAR (TBFAT])
& Em AR (M Em AR M 8167
HBRABEEREARBEEAMAE
(IFEEsftmAag]) BizE B
AT &R EER]) F345 [ IR 75
WEIREL -

B RIE T AZERALRE R SRR
BFFTER AN 2 & T SR e Am B EL A2 B R &Y
HE-Z——F=ZA=+—HILEFE:R
FHHEBRERAMRAEMRR -

RAHR - AEBEXEAEEGHED
RERBEMZZERN_FT——FMOA—
Hekz & Fta & st MM AR AT Mg
BRI EBMBREE ([FEEYHME
A BRI R -

BRMBHREER BARENHREENE R
EALACHES) [ERRAE L BHEED
~BARNEBEREEE
DB EAZTHRELE
EHZER#Z]
BRE AR 1R BEATRE

(BE3T)

ER(ARMBRERE
ZE9)-REF14E
CHEN

BAEE (ERNHRERE
ZE8)-REF14R
[REEERIIHEZERX]

TR (ARMBRSRE URFTAHHZEAR
ZEQ)-REFI9%
“E-THERRRE BAETRRMBREER

REEA 2B

BRAAE#R] REIERT BB M S G2
U2 SENAN - RGPS CRe =iyt
Mz REEZERES T HYBHRERL
BEATE -

AEEIL EEMRSB/AERA S M
MARER Z FE] SHAERT BB B S
AR o RRREETRFHERA AT LLIE
RIABMBHERAHARE 2 KER
MRS NIERBERTZE -



|

Hong Kong Food Investment Holdings Limited HERRBREZREGR A =

OPERATING SEGMENT INFORMATION

The Group has only one single operating segment which
is the trading of frozen meat, seafood and vegetables.
The Group's turnover, representing sales of goods, and
operating results are substantially derived from the
business activities in Hong Kong. Accordingly, no segment
information is presented as only one business report is
reviewed by management to make strategic decisions.

REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group's turnover, represents
the net invoiced value of goods sold, after allowances for
returns and trade discounts. An analysis of revenue, other
income and gains is as follows:

mESBER
REEZE—FEEBRLRAE 8
WRERES  MAEEHESR
HEREERERAND IR E BB
BT o A EIEE RRBDE — T
5 DMEH R RE M 255
AR -

WA~ EAb U AR WS
WABIAREB 2 &8 - R ERER
BHFINREHERZHREE K
A WA RKSZ oM

Six months ended
30 September
HBEANB=1THLAKEA

2011 2010
—_=2——F —E-FF
Unaudited Unaudited
RIEEZ REEZ
HK$' 000 HK$" 000
BT T BT
Revenue A 375,416 207,071
Other income Hbug A
Bank interest income RITH B YA 39 29
Dividend income from financial BRAFEEBEZAERERN
assets at fair value through SRUVEE 2 RBUA
profit or loss 163 66
Gross rental income B WA 484 127
Commission income A A 55 -
Claims received B (& U A 86 50
827 272
Gains U&=
Gain on disposal of financial assets H&Z A FEFE BB AR
at fair value through profit or loss B & FL & &E 2 W= - 19

827 291
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FINANCE COSTS L& KA
Six months ended
30 September
BEAA=+THLXEA
2011 2010
—E——F —E-FF
Unaudited Unaudited
REEZ REEFEIZ
HK$' 000 HK$' 000
BT T T IT
Interest on bank and trust receipt AR ={EAREZHEEZ
loans wholly repayable within RITER R T E
three months B3R A E 1,085 434
PROFIT/(LOSS) BEFORE TAX B ALER (BE)

The Group’s profit/(loss) before tax is arrived at after
charging/(crediting):

Cost of inventories sold EERFEZKAK
Depreciation e
Minimum lease payments under THREFEERE
operating leases in respect of Z&IEES
land and buildings
Impairment of trade receivables FEW B Z R FURE
Reversal of impairment of AT R ERE

slow-moving inventories

REBZBRBRADERN, (BB 2k~

(A :

Six months ended
30 September
BEAA=+THLXEA

2011
—
Unaudited
REGEZ
HK$' 000
BT T

362,085

1,446

11,621

(1,280)

2010
—E—FF
Unaudited
HK$ 000
BT T

214,475
1,743
6,571

231

(483)
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INCOME TAX

No provision for Hong Kong profits tax has been made as
the Group had adequate tax losses available for utilisation
against assessable profits generated in Hong Kong during
the current period. In the prior period, no provision for
Hong Kong profits tax has been made as the Group did
not generate any assessable profits arising in Hong Kong
during that period.

Fr&

A AN 68 B EL A5 78 0 Y A% TR BS 18 LA K 85
AEAREEEZERBEF - Hib
BEEANEHEE R LEHA - ﬁ%
B I AR B BB Z ERBUE N

It 37 8 5 B A 1S TR 4 B o

Six months ended
30 September
HEANB=1THLAKEA

2011 2010
—E——% T
Unaudited Unaudited
REEZX RIS EZ
HK$' 000 HK$" 000
BT T BT T
Current = H
Overprovision in prior periods M EA N R B - (1,538)
Total tax credit for the period AEZ BT ITEE R - (1,538)

The share of tax attributable to associates amounting
to HK$2,941,000 (2010: HK$2,732,000) is included
in “Share of profits and losses of associates” in the
unaudited condensed consolidated income statement.

=

JE {5 Bt & A7) 2 B 1B $£2,941,000% 7T
—ZT— T4 : 2,732,000 7T) O B FE
RARLEZERIERE W ER 2[RI
ERREMNREBIEA -

|

DIVIDEND s
Six months ended
30 September
BEZAA=+HIEAMEA
2011 2010
—E——F —E—FF
Unaudited Unaudited
RISEZ RIEEIZ
HK$' 000 HK$' 000
BT T BT T
Proposed interim — HK1.0 cent 2 H - SR EE B 0B
(2010: HK 1.0 cent) ZE—ZF  1.081D)
per ordinary share 2,596 2,596
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EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the Company of HK$1,640,000
(2010: loss of HK$10,847,000), and on the 259,586,000
(2010: 259,586,000) ordinary shares in issue during the
period.

No adjustment has been made to the basic earnings/
(loss) per share amounts presented for the six months
ended 30 September 2011 and 2010 in respect of a
dilution as the Group had no potentially dilutive ordinary
shares in issue during these periods.

TRADE RECEIVABLES

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally one to three months.

An aged analysis of trade receivables as at 30 September
2011 and 31 March 2011, based on the invoice date and
net of impairment provisions, is as follows:

AAFEEREEMEERLEERERN
(E18)

SREARRF(ESB) TIIREBEHRERA
B B = FT A & FE AL & F11,640,000
BL(ZE—TF : [51810,847,000%
7o) - REARE 317 & EAR259,586,000
f% (== —24F : 259,586,000/%) 51 & -

HRAEBREHEE T ——FR _T—
TZFENA=Z+HLERNBEAHEAER
BEE N 2 BRTEERKR - A&
B EEEZERAMENN 2 ERER
BF),(EE)IELFAE -

W E 5 R
AEEREFZESRANUEERE
RS —REERENK - EEH—
Br—Z2=@EA" -

RZEB——FNLA=Z+THERZ=ZZ——F
ZA=+—H  REZFZHBRMORRK
BEERECEKRESZERZERERS A
N

30 September 31 March

2011 2011

—E——fF —EF——%F

NB=+H —A=+—H

Unaudited Audited

REEZ B2 EZ

HK$' 000 HK$' 000

BT T BT T

Within 1 month HE AR 63,163 30,525
1 to 2 months 12218 A 27,543 10,072
Over 2 months 2{E A A £ 294 128
91,000 40,725
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10. TRADE AND BILLS PAYABLES 10. BNEZRRAREE

An aged analysis of the trade and bills payables as at RZE——FNA=ZFTHERZZE——F
30 September 2011 and 31 March 2011, based on the “A=+—H RBEZELQHENE

invoice date, is as follows: SERANEEZIRRTWOT ¢
30 September 31 March
2011 2011
—E——F —F——F
NB=+H =A=+—H
Unaudited Audited
RIEEZ EERZ
HK$' 000 HK$' 000
BT T BT T
Within 1 month 1@ A ™A 68,269 38,617
1 to 2 months 1221& A 2,307 -
70,576 38,617
The trade payables are non-interest-bearing and are ENESERAERB N —HRIZI0H E60

normally settled on terms of 30 to 60 days. B HAPR A5 1< o
11. RELATED PARTY TRANSACTIONS 1. BEALRS
(a) The Group had the following material transactions (@ HAN - AEBSEHERBEALFIZT
with its related parties during the period: HlE RS -

Six months ended
30 September
HBHENA=1THLEAKEA

2011 2010
—E——F —E-TF
Unaudited Unaudited
RIGEZ RIEEZ
Notes HK$' 000 HK$' 000
B 5 BT T BT TT
Rental and building M A&~ AW €
management fees received REFERE
from related companies 0] 262 112
Commission received M Bk & N AU A &
from an associate (i) 55 -
Sales of goods to associates M B & A B HE E &M (iii) 357 254
Transportation fees paid BN
to an associate BB A (iv) 46 28
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11. RELATED PARTY TRANSACTIONS (Continued) 11. BEALTRS (#F)
(a) (Continued) (a) (#&)

Notes: o

() Tenancy agreements were entered into with () MHEWRIBEEHESHEREE
related parties on mutually agreed terms. The 3 E ZAGFRETSL o T A9 PTIE B
leases can be extended and renewed until REZ BEEREM—F TR
terminated by either party. e

(i) The commission received was charged on (i) AEWATIRBEEEBKREF
normal commercial terms and in the ordinary 72— f% T G FRCER ©

course of business.

(iii) The sales of goods to associates were made i)y MEEERNFHEEMDHE2EM
by reference to prices and conditions similar to HEhzm PRt 2 HOUER R
those offered to other customers. HMETE -
(iv) The transportation fees charged by an associate (v) B2 QAR ZZRERT
were determined by reference to the costs SLEBE N BITE S Z KA
incurred by the associate. EE °
(b) Outstanding balances with related parties: (b) EREAEATZMRERGEHR
The balances with associates are unsecured, interest- ZEBERNR 2 KRR EEF - B
free and repayable on demand. B RABHBAER
(¢) Compensation of key management personnel of the (0 ANEEXZEEBAE 2B :
Group:

Six months ended
30 September
BEZEAA=+HLEAEA

2011 2010

—F——F —ETF

Unaudited Unaudited

R EZ R EZ

HK$'000 HK$' 000

BET T BT T

Short term employee benefits MHERERA 1,713 4,240

Pension scheme contributions 3Rk & 5t &3 142 195

1,855 4,435

The related party transactions set out in note 11(a) EXHEN QM BEEA LRSI

above did not constitute connected transactions THRBETSREERESS (3R
or continuing connected transactions as defined in AR B MAS R T F%) o

Chapter 14A of the Listing Rules.

U
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INTERIM DIVIDEND

PHAR B

The Board has declared an interim dividend of HK1.0 cent
(2010: HK1.0 cent) per ordinary share for the six months
ended 30 September 2011, payable to shareholders whose
names appear in the Register of Members of the Company
on Wednesday, 21 December 2011. The said dividend will
be payable on or about Thursday, 12 January 2012.

CLOSURE OF REGISTER OF MEMBERS

ExgEmMMEBE T ——F L A=1H
RN EARESER S EFRE@ER.OHN
WW(ZF—FF : 1.081) BAKEY
R-TB——F—A+_-QH (28m) ki
Ak TR=2E——F+=-A=+—H
(EE=) BIRARAFIRERAMZAREE -

Y EHmEBFRERTE

The Register of Members of the Company will be closed
from Monday, 19 December 2011 to Wednesday, 21
December 2011,
no transfer of shares will be registered. In order to qualify

both days inclusive, during such period

for entitlement to the interim dividend for the six months
period ended 30 September 2011, all transfer documents
accompanied by the relevant share certificates must be
lodged with the Company's share registrar, Tricor Abacus
Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong for registration not later than
4:30 p.m. on Friday, 16 December 2011.

BUSINESS REVIEW AND PROSPECTS

KRR =ZTE——F+=ZA+1B (2
)z FT—F+=ZA=+—H(E
HE)IEH(BERMABREENAN) GEHIER
HBEERFE  BHEATEEREMKRN
ZBF c RREEZAEBE_T—FNA
=+ BHFHREMNER FTBBERMDX
HERBEARZEEAR_T——F+ A
+78 (£287R) NMFEB=+2R1EEAR
RRAIZBHBEERESERADHERA
A HHE BB ET 2R KER28R S E
FEAR L2618 @« B SR FE -

FHBEOBERERRE

Business Review

For the six months ended 30 September 2011, the Group's
turnover was HK$375,416,000 (2010: HK$207,071,000),
representing an increase of 81%. The profit attributable to
equity holders of the Company was HK$1,640,000 (2010:
loss of HK$10,847,000).

Frozen Meat Trading

During the period under review, the Group's performance
had a significant improvement. The Group's turnover soared
sharply compared to the same period of last year and
turned around to profit from loss over the corresponding
period of last year. This was attributable to the Group's
proactive sourcing of various brands of high quality frozen
meat products from around the world to widen the product
ranges for the market demand. Coupled with continuous
increase in international meat prices and prudent
purchasing management, the Group's turnover and gross
profit went up.

&

¥ O
HE—_Z—FhLA=FTBHLEREA "
REBR 2 & ¥ E B375416,000% T (=
LT — L4 : 207,071,000 7t) » FH I8
E810 MARNAE=FIAEEIER
M A1,640,0008 T (ZFE—FF : FE
10,847,000/ 7C) °

RAES

CIE#SMRN  RABSEBRRRBENRZ -
ERBREFRPABEBMA - EEFRY
BEzBEEE LA -  TERAZMNER
BHE BEREERSWERERS TRH

%%%m@%&m%%-ﬁﬁﬁﬁﬁﬂv
NBETSNFE EEBRORER
%*@%ﬁ%wﬁhéﬁﬂ SEBEER
EFEF -



)

Interim Report 2011-2012 & Hj 3§ %

BUSINESS REVIEW AND PROSPECTS (Continued)

Investment in Food Business

Apart from frozen meat trading, the Group has strategically
held equity interests in an associate, Four Seas Mercantile
Holdings Limited (“FSMHL"), as a long-term investment,
which enables the Group to have a diversified business
portfolio and enjoy the share of profit from FSMHL. As at 30
September 2011, the Group held equity interests in FSMHL
of approximately 29.49% and shared a profit after tax of
HK$9,036,000.

Food distribution is the core business of FSMHL. Since its
establishment in 1971, FSMHL has developed excellent
relationship with suppliers all over the world and distributes
finest products under hundreds of internationally renowned
brands. Capitalising on FSMHL's superb sales management
team and comprehensive distribution network, it has
commanded a leading position in the food industry of Hong
Kong.

For food manufacturing, with 20 manufacturing plants in
both Mainland China and Hong Kong, FSMHL continued to
exert its strength on production and enhance productivity
by continuously improving the food manufacturing process.
Taking the advantage of integrating production facilities
with comprehensive marketing strategies, FSMHL has been
able to produce a wide variety of high quality products
including seaweed, candies and confectioneries, puffed
snacks, peanuts, potato chips, instant noodles, biscuits,
cakes, chestnuts, ham, sausages, frozen dim sum, Tsubu
Tsubu orange drinks, coffee, milk tea, lemon tea, green
tea, Oolong tea and dairy drinks, all of which have been
well-received by consumers. Over the years, it has been
the core corporate value of FSMHL for complying various
stringent standard of quality controls and food safety.
FSMHL has been pursuing higher quality by word-of-
mouth and received numerous accreditations from relevant
international institutions.
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BUSINESS REVIEW AND PROSPECTS (Continued)
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Investment in Food Business (Continued)

With its diligent effort over the years, “Four Seas” brand
has been developing as a premium proprietary brandname
and is one of the most famous brands in Mainland China
and Hong Kong. Together with its distinctive competitive
advantages on product ranges, “Four Seas” brand has also
been entrusted with a vote of confidence. In addition,
with the launch of a series of brand reinforcement of
television commercials advertisement through celebrity
endorsers, “Four Seas” branded products have highly been
acknowledged by consumers.

FSMHL's catering business continued to develop
satisfactorily and achieved remarkable performance during
the period. Panxi Restaurant, located on the bank of
Liwan Lake in Guangzhou, is one of the largest garden
style Chinese restaurants in Mainland China. It received
the status of “National Grade Restaurant” and the title of
“Old Chinese Trademark”. The well-known “Eight Famous
Dishes and Eight Delicious Dim Sum” of Panxi Restaurant
won various prizes from national and international cuisine
competitions. Following the Guangzhou 2010 Asian Games
last year, Liwan District has been developed as a popular
sightseeing place. Panxi Restaurant has now been one
of the most favourite sightseeing spots and delivered an
impressive performance with an excellent prospect of profit
contribution. Furthermore, FSMHL's specialty restaurants,
including a Japanese-style restaurant, “Restaurant Shiki”,
Japanese dumpling shops “Osaka Ohsho”, and the
award-winning vegetarian restaurant “Kung Tak Lam
Shanghai Vegetarian Cuisine” and sushi restaurant chain
“Shousihuang” in Mainland China, have been well received
by customers.

For retail business, FSMHL's “Okashi Land”, with over
80 outlets scattered over every district of Hong Kong,
has been one of the most renowned brandnames in
retail business of Hong Kong. It is highly applauded by
consumers in both Mainland China and Hong Kong. “Okashi
Land” also provides trendy snack foods to consumers
and is recognised as the trendsetter in the food market.
FSMHL will continue to develop the retail business in both
Mainland China and Hong Kong which will contribute to
steady business growth.
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BUSINESS REVIEW AND PROSPECTS (Continued)

Prospects

The Group possesses solid foundation and healthy financial
position. By leveraging its outstanding reputation in frozen
meat market, wealth of experience in frozen meat trading
and operations management as well as close relationship
with suppliers and comprehensive distribution network, the
Group will continue to introduce worldwide superior quality
frozen meat products to the market so as to improve its
business performance in frozen meat trading. Besides, the
long-term investment in FSMHL will continue to contribute
earnings to the Group.

LIQUIDITY AND FINANCIAL RESOURCES

SBOERRE (&)
REE
AREBEREZE @ PBIRR - £RATIS
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REBEERMEEIR

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2011, the Group had banking
facilities of HK$461,700,000 of which 48% had been
utilised. The Group had a gearing ratio of 48% as at 30
September 2011. This is expressed as the total bank
borrowings to equity attributable to equity holders of the
Company. The bank borrowings of the Group, denominated
in Hong Kong dollars, are mainly short term loans and
trust receipt loans (the “Interest-Bearing Bank Borrowings")
at prevailing market interest rates. The Interest-Bearing
Bank Borrowings are classified as current liabilities and are
repayable within one year. As at 30 September 2011, the
Group held cash and cash equivalents of HK$67,968,000.
There were no significant changes in the Group’s contingent
liabilities and no charges on the Group's assets during the
period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

EERESITHEASRARARHIE
A EGE B I RERRG < E &
R,/ BRE

As at 30 September 2011, the interests and short positions
of the directors and chief executive of the Company in
the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO")),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules were as follows:

Long positions in the ordinary shares of the Company

RZZE——FNA=TH ERFRREE
HFRMEIGROIEI2EMRERATFELZ
ErC M AT e8RS AR & b i AR R B 851 0P &K
ZETMBETAEFETESRZHNIREST
BN (THRESF R R A& AN R R R B 32 Py
RRAFEEZREZRHITHRABRARAK
HAEMBEEEE (& RES LS KR
(I7& 7 R RO SEXVED) B fn K AH BE
Bty 2z FORB T

RAEAREBRRO 2HR

Number of shares held

FrskH 2 8B

Personal Corporate
interests interests Total interests
(held as (interests of Trust and as % of the
beneficial controlled similar Total relevant issued
Name of director owner) corporation) interests Interests  share capital
ARER RHAHE
B AR (ZHRE EREREMN AHEC#T
ESEB (B#EFH) 2 i) s A L ENED s
TAI Tak Fung, Stephen HEg 6,730,000 53,095,177 O 30,914,000 @ 90,739,177 34.96%
TAI Chun Leung HER - - 30,914,000 @ 30,914,000 11.91%
YIP Wai Keung LS 736,360 - - 736,360 0.28%
CHAN Kay Cheung BRIEE 800,000 - - 800,000 0.31%
LAN Yee Fong, Steve John ~ E&E 7 800,000 - - 800,000 0.31%
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR

EERRBITHEASRAXRHIE
EBGEBE IR RERRG < EE

ANY ASSOCIATED CORPORATION (Continued) BSKAE (&
Notes: M1zt -
(i) Out of the 53,095,177 shares, 187,927 shares, (i) 11553095177 H e - HH187,927

(i)

(iii)

representing 0.072% of the Company's issued share
capital, are beneficially owned by Four Seas Mercantile
Holdings Limited ("FSMHL"). Special Access Limited
(“SAL") and Careful Guide Limited (“CGL") in aggregate
hold more than one-third of the issued share capital of
FSMHL. SAL is wholly owned by Dr. Tai Tak Fung, Stephen
and his spouse, Dr. Wu Mei Yung, Quinly; whereas CGL
is owned by a discretionary trust, the Tai Family Trust,
the eligible beneficiaries of which include members of
the family of Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly. Accordingly, Dr. Tai Tak Fung,
Stephen and his spouse, Dr. Wu Mei Yung, Quinly, are
deemed to have interests in those 187,927 shares of
the Company's issued share capital held by FSMHL. The
remaining 52,907,250 shares, representing 20.38%
of the Company’s issued share capital, are owned by
SAL, and Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly, are therefore deemed to have
interests therein.

The 30,914,000 shares, representing 11.91% of the
Company'’s issued share capital, are owned by CGL, whose
shares are owned by a discretionary trust, the Tai Family
Trust, the eligible beneficiaries of which include members
of the family of Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly. Thus, Dr. Tai Tak Fung, Stephen
and his spouse, Dr. Wu Mei Yung, Quinly, are deemed to
have interests therein.

Such interests in the shares are held by CGL, a
company controlled by the Tai Family Trust under which
Mr. Tai Chun Leung is a discretionary beneficiary. As a
director of the Company, Mr. Tai Chun Leung is taken to
have a duty of disclosure in relation to such shares under
the SFO.

(i)

(iii)

R AR R B BETRAZ
0.072% * JyAHMEMNEBE B R AT ([
MEEE ) BExER - MEMEE A&
=92 — 2 B EITIRAH Special Access
Limited ([ SAL]) E2Careful Guide Limited
([COLH HAH ~SALTYHE ELIE L &
EZTFHEREL2EHWA  CGLAIA
—2REE — BERRKRELMES
EAERIHZABREEEELIRE
ETHERE T Z2RERE - AUtk
HELHIREZTTHAEDE WA
ABEBSBHMUMEBRMIFIEARRD %
TR AR187,927 k 2 ez o T H &R 2
52,907,250k & 7 - 1§ AR Al B 1T
[ A< 220.38% Ty HSALIF A B It -
HEEE T NHEEZFHAERE IR
BEAILRMD 2R -

Il 230,914,000 & 0 - (E AR A E %
TR Z11.91% - Jh— 2 HEEFE —
HERRKRELAMEFGZCLEE 4
BT ANBIESELE I RESZT
MEAB T CREKE - Bitt - #Eg
BEIREEFHERBIWHEAESR I
A&z o
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ZCOLF R - ZERZAREEE AR
BERSLE -RIBEZHFMME KD -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND EEERESITBAERANTHIE

UNDERLYING SHARES OF THE COMPANY OR {EEEB R REER N Z#E S
ANY ASSOCIATED CORPORATION (Continued) BHKRE (&)

Long positions in the ordinary shares of an associated R EIESBERBOZ2HR
corporation

Directors’ interests in the equity of FSMHL are as follows: SEETEUNEEFFE ZRMOER WD
™~

Number of shares held

sk %< 8B
Personal Corporate

interests interests Total interests
(held as (interests of Trust and as % of the
beneficial controlled similar Total relevant issued
Name of director owner) corporation) interests Interests ~ share capital
NEER BHAGE
BAESR (BHAF RREREL BHERT
ESEB (B&#FA) ) s RRAT RABDL
TAI Tak Fung, Stephen ey - 196,478,000 @ 82,000,000 @ 278,478,000 71.28%
TAI Chun Leung HER - - 82,000,000 @ 82,000,000 20.99%
YIP Wai Keung EE® 680,000 - - 630,000 0.17%

Notes: Hiat

(i) Of which, 81,250,000 shares, representing approximately (i) IR & 281,250,0008% % 15 - & 4

20.80% of the issued share capital of FSMHL, are owned M EE B B 31T AN K 4920.80% ¢ T H
by SAL, which in turn is wholly owned by Dr. Tai Tak Fung, REEH L RLAEZETFHETE L2 8
Stephen and his spouse, Dr. Wu Mei Yung, Quinly. B ZSALEEE - H£2115,228,0000% 1%
Another 115,228,000 shares, representing 29.49% of 3 AP EE B BEITAR A 2 29.49% -
the issued share capital of FSMHL, are owned by Capital Al AAdvance Finance Investments
Season Investments Limited, a company wholly owned Limited ([AFIL]) & & & [} J& '~ 7] Capital
by Advance Finance Investments Limited (“AFIL"). Since Season Investments LimitedFT#FH ° B
AFIL is wholly owned by the Company, which in turn MRAFILD R R R = #¥ER - MAR A
Dr. Tai Tak Fung, Stephen, SAL, CGL and FSMHL in BEB=92 — 2B ETREAD I H
aggregate hold more than one-third of the issued share BB - SAL - CGLER PN & B+
capital of the Company, and therefore, Dr. Tai Tak Fung, FoBEIt BEEBELIRAZEFHAESR
Stephen and his spouse, Dr. Wu Mei Yung, Quinly, are WK AEAMNMNEE15,228000
deemed to have interests in the 115,228,000 shares of AR 10 2 #E 2R o

FSMHL.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION (Continued)

EERERSITHEASRARRHIE
EBGEBE IR RERRD < EE
R/ BRE (&

Notes: (Continued)

(i) The shares, which represent 20.99% of the issued share
capital of FSMHL, are owned by CGL, whose shares are
owned by a discretionary trust, the Tai Family Trust, the
eligible beneficiaries of which include members of the
family of Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly. Thus, Dr. Tai Tak Fung, Stephen
and his spouse, Dr. Wu Mei Yung, Quinly, are deemed to
have interests therein.

(iii) Such interests in the shares are held by CGL, a
company controlled by the Tai Family Trust under which
Mr. Tai Chun Leung is a discretionary beneficiary.

All the interests stated above represent long positions in
the shares of the Company. Save as disclosed above, as
at 30 September 2011, none of the directors and chief
executive nor any of their associates had any interests or
short positions in the shares and underlying shares of the
Company or any of its associated corporations required to
be disclosed pursuant to the SFO.

During the six months ended 30 September 2011, none of
the directors and chief executive of the Company nor any
of their respective spouses or minor children was granted or
held options to subscribe for shares in the Company (within
the meaning of Part XV of the SFO), or had exercised such
rights.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

et - ()

() HERG EHNEEBBEBEITRAZ
20.99% ' JIHH—&#EFE — BRXKRIE
SR AEZCCLIEE EAERT &
ABEEEEEEIREEZTFHAERAT LT
ZHRIEKRE c Bt BEem I REE
FHERE I WE ARB SR 2

N2
=S o
I

(i) ZEBRMEEABXRIKEEMES
ZCOLIFE @ ZERZAEXEARR
BERSEE -

LRz R 2B /AR RBIRD 25
BoBREXAEREEN R2F——FAN
A=1tHB ARAAEEERESTHRAR
FWEZAIBMBERMBEARARRHEA
fA] AR B OR  A fn Se AR B A 0 7 B B 2B IR IR
&7 R IS G0 T AR BR 2 () am 20K

A

=N

REBEE—F——FALA=1TRHLXER
N ARREFRESITBRABRBEFS
BZEBHAXNFFRBREERIFTE
ARBARRRMD B E(ERALES
NERERBIEXVER) S BITEB @R -

EERERMBESZETR

At no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective
spouses or minor children, or were any such rights
exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

HR - ARPUER TENGEFIRE
FEECEBARKFZTLEBBEAR
Al Z B D BB 5 M ER R 2 sk 7T (5 sX 5 4
A AR B EAL MM E R R INER] ST
AZFABREEFBAEAEMEAERZ
A ERER -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

FERRERALRRY ZRBRRG
ZRHER KA

The register of substantial shareholders required to be
kept under Section 336 of Part XV of the SFO shows that
as at 30 September 2011, the following parties (other
than the directors and chief executive of the Company as
disclosed above) had notified the Company of the following
substantial shareholders’ interests or short positions,
being 5% or more of the total issued share capital of the

B4R B 5 KBS RO EXVERE 3361 2 R
EREZIEBRRELMBAR R_F
——FNA=1+H BKEXAEEZARRD
REER&ERITTBRABRI U FTALEH
EARARA TIMEARRRC HEITRAERK
5%ZIA L2 T EBRRBEIORA

Company:
Number of shares held
Fiism 28R
Direct/ Family
personal interests Corporate
interests (interests of interests Total interests
(held as spouse or (interests of Trust and as % of the
Name of beneficial minor controlled similar Total  relevant issued
substantial shareholder owner) children) corporation) interests interests  share capital
HiE/ ZBER DEER BERETE
BAEE (RBIKRAE (BHDE FER BHECRT
TERREE (BHEH) FazER) 2 HE5) BOER ERAst RABAL
SAL SAL 52,907,250 0 - - - 52,907,250 20.38%
CaL CGL - - - 30,914,000™ 30,914,000 11.91%
WU Mei Yung, Quinly ~ #ER - 67300000 530951770  30914,000® 90,739,177 34.96%
HSBC International HSBC International
Trustee Limited Trustee Limited - - - 30,914,000 30,914,000 11.91%
Notes: Hiat -

(i) SAL is wholly owned by Dr. Tai Tak Fung, Stephen and
his spouse, Dr. Wu Mei Yung, Quinly. This interest is
also included as a corporate interest of Dr. Tai Tak Fung,
Stephen in the above section headed “Directors’ and chief
executive's interests and/or short positions in the shares
and underlying shares of the Company or any associated
corporation”.

(i) The shares, which represent 2.59% of the issued
share capital of the Company, are beneficially held
by Dr. Tai Tak Fung, Stephen. Therefore, his spouse,
Dr. Wu Mei Yung, Quinly, is deemed to have an interest
therein. This interest is also included as a personal interest
of Dr. Tai Tak Fung, Stephen in the above section headed
“Directors’ and chief executive's interests and/or short
positions in the shares and underlying shares of the
Company or any associated corporation”.

() SALYEmESELREBFHERS
tEEMAZ AT HENEBER
[EERBETRABRARAREM
HEE R E IR RAERIIR 15 2 M2 B B
K5 B B B A 4
CEZGL £

(i) LERD HAAIAABEBITRAZ
259%  HEEEEITEXZES -
It EETHERBELIERABEA LS
Bz WESEBRERIEER
T ITHRA B RAR A sk A A FEEE A =
& MBS 2SR Sk D
B ESEE SRS I EEZEA
s o
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

FERRERARLRRY RBRERGS
ZHRERBRA (F)

Notes: (Continued)

(iii)

(iv)

)

Out of the 53,095,177 shares, 187,927 shares,
representing 0.072% of the Company’'s issued
share capital, are beneficially owned by FSMHL. SAL
and CGL in aggregate hold more than one-third of
the issued share capital of FSMHL. SAL is wholly
owned by Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly; whereas CGL is owned by
a discretionary trust, the Tai Family Trust, the eligible
beneficiaries of which include members of the
family of Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly. Accordingly, Dr. Tai Tak Fung,
Stephen and his spouse, Dr. Wu Mei Yung, Quinly, are
deemed to have interests in those 187,927 shares of
the Company’s issued share capital held by FSMHL. The
remaining 52,907,250 shares, representing 20.38%
of the Company’s issued share capital, are owned by
SAL, and Dr. Tai Tak Fung, Stephen and his spouse,
Dr. Wu Mei Yung, Quinly, are therefore deemed to
have interests therein. This interest is also included as
a corporate interest of Dr. Tai Tak Fung, Stephen in the
above section headed "Directors’ and chief executive's
interests and/or short positions in the shares and
underlying shares of the Company or any associated
corporation”.

CGL is owned by a discretionary trust, the Tai Family Trust,
the eligible beneficiaries of which include members of the
family of Dr. Tai Tak Fung, Stephen and Dr. Wu Mei Yung,
Quinly. This interest is also included as a trust and similar
interest of Dr. Tai Tak Fung, Stephen in the above section
headed “Directors’ and chief executive's interests and/or
short positions in the shares and underlying shares of the
Company or any associated corporation”.

HSBC International Trustee Limited is the trustee of the
discretionary trust, the Tai Family Trust, referred to in Note
(iv) above.

et - ()

(iii)

(iv)

)

L 553,095,177 (o - E 187,927
R AR BEBETRAZ
0.072% * Ty MEB B HES -
MUNEEAFB =D 2 — 2B %17
f% 7K 95 Bl EBSALEACGLIF & ° SALJY H
HELE L REETHERE L 2EH
A CCLAIRE—2# 1=t — BRRRE
AFE  EAENRIZIZABRERZEY
BEIREEZFHAERIE L 2REKE -
At - 2T REEFRERE L
WRAHEAEBRUMNEBTIFES ARG
B BT AN187,927 iR ez o
E #252,907, 2508 1H - (EARQFIE
EAITIEAR 220.38% » JHHSALIE A ©
It BELCE T REEFHRAERB LI
WRARALERD 2D - tERD
BERIEERERITERABRAAT
Sl (T (o] AR B VA [ AR 15 2 AE R AR 1 2 #E 2
R/SKBIDBRPIEESAEEYE
BLEHEAZ ARIER -

CCGLTYH —2#EErt — BRXRIEEA
#HE HAERIHZABRBRRELE L
REZFHAERE L2 REKEKE - l#E
HEPRERIZEEERESTHRABRAE
N A SR H AT A AR B A B AR D AR A% 15
SRS RABISBFAIEERR
HELBEIRAE 2 EEREMUER -

HSBC International Trustee Limited/3 %
St — BERREEFRIIZFEA - F
B ESTHEEGY) °
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

FERRERARQRRY RBRERG
ZRHBERBRRE (H)

Save as disclosed above, to the best knowledge of the
directors of the Company, as at 30 September 2011, no
person (other than the directors and chief executive of the
Company, whose interests are set out in the above section
headed “Directors’ and chief executive's interests and/or
short positions in the shares and underlying shares of the
Company or any associated corporation”) had an interest
and/or short position in the shares and underlying shares of
the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

BREXFTEEEI  MARRESHA
RZZFE——FNA=TH AARREF
F M EIRDIE336(KB T IFENE M
FTRCek - I A AR F D R AR
DhEERRR SRR HEARRES
MEBRITERABRIN  REZEEHN L
X[EFN&EHTHRABRARRAHEM
MR E B A 1 M AR RE AR (0 2 R s KooK&
BlIoERPEE -

R B HE = 8

The Company did not have any outstanding share options
at the beginning and at the end of the period under review.
During the period under review, no options have been
granted under the share option scheme adopted by the
Company on 2 September 2002 (the “Scheme”) and there
are no changes in any terms of the Scheme. Details of the
Scheme were disclosed in the 2011 Annual Report.

STAFF EMPLOYMENT

ZAN/NSIVEIVERESEIPS e i S C N )
EBAHE - REBEHA - ARF Y ERIE
TR _FNA_BRMAZERESE
(T5181 ) EE AR - AR Et 81 2 R
BAEMEBE R ZHBHR_FT——F
FHA -

ETKEH

The total number of employees of the Group as at 30
September 2011 was 51. Remuneration packages are
generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and
other relevant factors. The Group operates a mandatory
provident fund scheme which covers all the employees of
the Group.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY
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Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company's listed
securities during the six months ended 30 September
2011.

CORPORATE GOVERNANCE PRACTICES
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The Group recognises the importance of good corporate
governance to its healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to its needs. The
Company's directors are of the view that the Company has
met the code provisions listed in the Code on Corporate
Governance Practices (the “CG Code”) as set out in
Appendix 14 to the Listing Rules throughout the accounting
period for the six months ended 30 September 2011,
except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the Articles of Association of the Company (the “Articles of
Association”). As such, the Board considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices are no less exacting than
those in the CG Code.
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CORPORATE GOVERNANCE PRACTICES
(Continued)
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Code Provision A.4.2

Under the code provision A.4.2, all directors appointed
to fill a casual vacancy should be subject to election
by shareholders at the first general meeting after their
appointment. Every director, including those appointed for a
specific term, should be subject to retirement by rotation at
least once every three years.

In accordance with the Articles of Association, any director
appointed to fill a casual vacancy shall hold office only
until the next following annual general meeting and shall
then be eligible for re-election. The Board considers that
such a deviation is not material as casual vacancy seldom
appears and interval between the appointment made to fill
casual vacancy and the immediate following annual general
meeting is short.

MODEL CODE FOR SECURITIES TRANSACTIONS
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The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by directors of the
Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors
have confirmed that they have complied with the required
standard as set out in the Code of Conduct throughout the
six months ended 30 September 2011.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees
Code") on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to
be in possession of unpublished price-sensitive information
of the Company. No incident of non-compliance of the
Employees Code by the employees was noted by the
Company throughout the six months ended 30 September
2011.
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AUDIT COMMITTEE
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The Audit Committee of the Company comprises all
the three independent non-executive directors, namely
Mr. Chan Kay Cheung (Chairman of the Audit Committee),
Mr. Lan Yee Fong, Steve John and Mr. Lui Shing Ming,
Brian. The Audit Committee has reviewed the results of
the Group for the six months ended 30 September 2011
and discussed with the management on the accounting
principles and practices adopted by the Group, internal
controls and financial reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT
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The Company’s interim results announcement was
published on the website of the Stock Exchange at
www.hkexnews.hk and the Company's website at
www.hongkongfoodinvestment.com.hk.

The interim report of the Company for the six months
ended 30 September 2011 containing information required
by Appendix 16 to the Listing Rules will be despatched to
the shareholders of the Company and published on the
above websites in due course.

APPRECIATION
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The Board of Directors of the Company would like to
express sincere appreciation to the shareholders, business
partners and staff for their continued support to the Group.
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THE BOARD
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As at the date of this report, the directors of the Company
are Dr. TAl Tak Fung, Stephen, Mr. MAN Wing Cheung, Ellis,
Mr. TAl Chun Leung, Mr. YIP Wai Keung, Mr. TSE Siu Wan
and Mr. LAl Yuk Chuen as executive directors, and
Mr. CHAN Kay Cheung, Mr. LAN Yee Fong, Steve John and
Mr. LUl Shing Ming, Brian as independent non-executive
directors.

On behalf of the Board
Dr. TAI Tak Fung, Stephen, css, Jp
Chairman

Hong Kong, 29 November 2011
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