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On behalf of Apollo Solar Energy Technology Holdings
Limited (the “Company” or “Apollo Solar”, together
with its subsidiaries, collectively as the “Group”), | am
pleased to present the annual report for the year ended 31
December 2010 to our shareholders.

2010 was a year of challenges and also a year of rapid
growth for the Group's solar energy business. As
at the end of the year, the Group has exceeded the
annual targets for 2010. For the year under review,
the Group recorded a revenue of approximately
HK$3,444,673,000 (2009: HK$717,442,000), with an
increase of approximately 3.8 times from last year. In
which, revenue from the solar energy business amounted
to approximately HK$3,019,097,000, accounting for 88%
of the total revenue. The profit for the year amounted to
approximately HK$1,191,012,000 (2009 (restated): loss
of HK$126,927,000). Such improvement in the results is
mainly derived from the solar energy business.

REPUTATION AND PROFITABILITY BUILT
ON RAPID GROWTH OF SOLAR ENERGY
BUSINESS

After the Group's entering into the solar energy business
through the acquisition of Apollo Precision Ltd. and its
subsidiaries (“Apollo Sub-Group”) in November 2009, it has
quickly become a technology-based world’s leading supplier
of equipment and turnkey solutions for the manufacture of
thin-film solar modules.

In respect of technology research and development
("R&D"), Apollo Solar has a scientist team comprised
of world-leading experts in thin-film solar energy, semi-
conductor material and radiofrequency technology. The
R&D team of the Group has achieved major breakthrough
in silicon germanium alloy deposition technique, which has
further enhanced the conversion efficiency of solar module
manufactured by our large-scale production line to deliver
world leading standard. At the same time, experiments
on the large-scale production line have provided valuable
operating parameters for accelerating the perfection and
application of new techniques.
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In respect of management system of supply chain, a
supplier network comprising more than 300 large-scale
equipment manufacturers from all over the world has been
formed and long-term strategic relationship have been
established with them to enable the fast expansion in
capacity and cost advantages for the solar energy business
of the Group.

In respect of the Company’'s operation, strict risk control
and internal control system have been established to lower
its operating costs and reinforce its capital efficiency. Also,
comprehensive technical service system and network have
been established to enhance customer’s satisfaction. All
the above are aimed at increasing the operating efficiency
of the Company.

The above three areas have offered Apollo Solar an edge
over its international competitors in the industry in terms
of thin-film solar energy techniques, overall investment
cost and operating cost, as well as overall yield rate and
delivery time. This helped the Company to secure the
majority market share of the domestic thin-film solar
energy equipment market in 2010.

During the year, production lines adopting new amorphous
silicon/amorphous silicon germanium alloy double-tandem
techniques have been warmly received by our clients, both
domestic and overseas. Apart from securing a sizeable
order from Hanergy Holding Group Limited (“Hanergy”, a
domestic private clean energy enterprise in the People's
Republic of China (the “PRC")), we are under negotiation
with a number of potential clients. At the same time, the
Group leveraged on the momentum of rapid growth of
the overseas solar energy market and timely launched its
thin-film solar energy equipment to the overseas markets.
The signing of a contract with a Vietnamese company
during the year marked an important milestone for the
Group's development, that is, the official venture of Apollo
Solar's turnkey solutions into the international market.
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PROSPECTS

During 2010, governments around the world have
advocated for energy-saving and emission-reduction and
strongly supported the development of renewable energy,
and the global solar energy market has experienced
explosive growth. According to the latest report from
Solarbuzz, the global solar energy market reached 18.2
gigawatts, representing a significant increase of 139%
from 7.6 gigawatts of 2009. The Federal Government of
the United States of America (“US"”) announced nearly
US$2 billion conditional investment in two solar energy
companies, reflecting the starting off of the solar energy
market in the US. The PRC government also promulgated
a number of policies to stimulate the development of the
solar energy industry. From the “Draft for Renewable
Energy Industry Development Plan” to the “Notice on the
Implementation of Golden Sun Demonstration Project”
all demonstrated the PRC government’'s determination in
further enhancing the use of renewable energy and solar
energy. In December, four departments of the central
government in the PRC convened a meeting in Beijing
and announced the construction of a demonstration zone
for the centralized application of photovoltaics power
generation in 13 development zones including the Beijing
Economic and Technology Development Zone. They also
requested that starting from 2012, capacity of newly
installed solar farms in the PRC should reach a minimum
of 1 gigawatts per annum, whereas investments in
demonstrative application of photovoltaic construction
would be increased to form a continually and steadily
growing photovoltaic power application market.

Given the soaring global demand for solar energy and the
brilliant results achieved by its solar energy business last
year, the Group will continue to concentrate on developing
its solar energy business and services in the future,
with a focus in the PRC market and a view to extend its
footprint in the international market. We will also continue
to invest abundant resources in technology R&D work,
and proactively increase its pool of talents through staff
training. We are dedicated to maintaining our leadership
position in the industry.
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In 2011, with the successive implementation of new
energy policies promulgated by the PRC government,
we believe that the market will enjoy a prosperous
prospect with more industry-supporting policies gradually
implemented and large-scale photovoltaic power generation
projects being put up for tender.

We firmly believe that our focus on technology R&D is
correct for our development. Apart from enhancing the
existing thin-film technology, the Group is also working with
Nankai University in developing the manufacturing system
for microcrystalline silicon deposition technology. At the
same time, we will leverage on our technical advantages in
thin-film solar equipment and materials and concentrate
on the research for the manufacture of new HIT (Hetero-
junction with Intrinsic Thin-layer) compound solar cell
technique solution that adopts crystalline silicon solar
cell as the base material and boosts the conversion
efficiency rate, to maintain its technology leading position
in the global photovoltaic industry. Building on its leading
technology, conversion efficiency and cost advantages,
coupled with a strong partnership network with suppliers,
outstanding marketing and service systems, the Group is
set to gaining wide market recognition around the world,
and dedicated to enhancing the widespread application of
solar photovoltaic technology.

In addition, the Group will also explore the possibility of
applying its core thin-film solar energy technique to other
related areas, and proactively looking for other business
development opportunities in relation to the solar energy
industry.

Following the brilliant results of 2010, | expect Apollo Solar
would reach another peak in 2011, in order to thank for
the concerted effort of our staff and the support from our

shareholders.

Thank youl!

Frank Mingfang Dai
Chairman

Hong Kong, 25 March 2011
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S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

FINANCIAL REVIEW

During the year under review, Apollo Solar successfully
recorded a turnaround, with the solar energy business
becoming the major contributor of revenue and profits.

The Group's revenue for the year amounted to
HK$3,444,673,000, representing a remarkable increase
of 3.8 times from last year's HK$717,442,000. The
increase was mainly attributable to the increase in the
revenue from the solar energy business by 8.6 times from
HK$315,292,000 of last year to HK$3,019,097,000 of the
year.

Gross profit margin for the year under review was 62%,
representing a significant increase of 2 times from last
year's 21%. The increase in gross profit margin was
attributable to the relatively high profit margin of the solar
energy business and disposal of subsidiaries with relatively
low profit margin.

Profit for the year under review was HK$1,191,012,000
(2009 (restated): loss of HK$126,927,000).
earnings per share was HK24.8 cents (2009 (restated):

Basic

basic loss per share of HK4.6 cents). During the vyear,
Apollo Solar recorded a turnaround as the profit (before
fair value adjustments) of its solar energy business
significantly increase from last year's HK$231,606,000 to
HK$2,145,056,000, whereas the toy business also turned
around to record profit for the year of approximately
HK$16,848,000.
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BUSINESS REVIEW

1.

Intensive R&D input to maintain the world-leading
position of thin-film technology

The Group has always attached great importance to
R&D. During the year, the Group achieved outstanding
R&D results which served as a strong credential for
the Group’s professional R&D team. The size of the
R&D team also increased from 37 people as at the
end of 2009 to 42 people at the end of 2010.

In respect of technology R&D, Apollo Solar has a
scientist team comprised of world-leading experts in
thin-film solar energy, semi-conductor material and
radiofrequency technology. The R&D team of the
Group has achieved major breakthrough in silicon
germanium alloy deposition technique, which has
further enhanced the conversion efficiency of solar
module manufactured by our large-scale production
line to deliver world leading standard. At the same
time, experiments on the large-scale production line
have provided valuable operating parameters for
accelerating the perfection and application of new
techniques. Through optimal resources arrangement,
the Group also has commenced R&D projects for
short, medium and long-term targets simultaneously,
which encompass material techniques, equipment
techniques and manufacture techniques, with the
objectives of ensuring the leading position and
continual advancement of its techniques, as well
as maintaining the Group’s competitive edges and
profitability.

In December 2009, the Group announced the
successful development of a large-scale production
line for the manufacture of amorphous silicon/
amorphous silicon germanium double-junction thin-
film photovoltaic modules. The post-degradation
conversion efficiency of photovoltaic modules
produced by such production technique was
approximately 8%, representing a significant
improvement compared to that of approximately
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6.5%-7% of the amorphous silicon/ amorphous
silicon double-junction thin-film photovoltaic modules
manufactured with our old legacy technigues. In
December 2010, the Group had been certified by
Intertek Testing Services NA Inc. under the standard
of UL 1703 for flat-plate photovoltaic modules and
panels that the highest stabilised output power of
the thin-film photovoltaic modules manufactured
with the technology of the Group has been certified
up to 70W. On such basis, the highest post-
degradation active-area conversion efficiency of the
thin-film photovoltaic modules manufactured with the
technology has reached 9.5%. Module production line
using the new amorphous silicon/ silicon germanium
alloy/ silicon germanium alloy triple-junction technique
will be launched in the market in 2011. Apollo
Solar's achievement of such heartening R&D results
within such a short time was made possible by the
continuous devotion of the Group's professional team
and efficient and effective operation management.

With continuous efforts and investment in R&D, in
July 2010, Apollo Precision (Fujian) Ltd. (“Apollo
(Fujian)”), a wholly-owned subsidiary of the
Company, was designated as a “High and New
Technology Enterprise” and accordingly is entitled
to a preferential Corporate Income Tax rate of 15%
commencing from 1 January 2010 onwards.

Plentiful orders upon successfully venture into the
overseas market

Since venturing into the solar energy business,
Apollo Solar has established a market presence of
highly recognized technology strengths, outstanding
equipment quality and assurance for timely delivery,
which have enabled the Group's sales team in gaining
sizeable orders from Hanergy as well as a number
of orders from both the domestic and overseas
customers. This not only brought in substantial
revenue, but also helped expand the business
presence of the Group.
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In February 2010, Apollo (Fujian) successfully entered
into a sales and service contract with Henan Gogreen
Energy Limited G F & 4% 82 )R B R 2 & ) ("Henan
Gogreen”) for a total contract sum of approximately
RMB579,700,000. In 2010, the Group has already
completed the delivery of the 100 MW automatic
integrated production system for amorphous silicon/
silicon germanium alloy thin-film solar photovoltaic
modules. Under the concerted effort of the client's
and the Group's engineering staff, installation and trial
were successfully completed as scheduled and the
first batch of thin-film modules were manufactured in
September this year.

The Group is also pleased to announce that during
the year, it has signed a sales contract with Hanergy,
one of the largest private clean energy enterprises in
the PRC, in relation to the sale of production system
for thin-film photovoltaic modules for a total contract
sum of approximately US$2.55 billion (equivalent to
approximately HK$19.84 billion), and also introduced
Hanergy, upon completion of subscriptions of shares,
as one of the strategic investors and substantial
shareholders of the Group. Prior to the end of 2010,
the Group has already delivered the equipment to
4 project sites of Hanergy, including Shuangliu of
Sichuan.

Apart from consolidating the domestic market, the
Group also explored and expanded aggressively the
overseas market. To this end, the Group has specially
established a global marketing team comprising
experienced engineers and sales, finance and legal
experts to faciliate its overseas marketing works.
Soon after the establishment of the team, the Group
has entered into a sales and technology licensing
contract with a Vietnamese company for a total
contract amount of US$33 million (equivalent to
approximately HK$257 million), signifying its official
venture into the international market for providing
module production line turnkey solution, and Apollo
Solar has become one of the few Chinese providers
having establishment in the international market. It
also reflected the wide recognition and approval for
the good quality and highly cost competitive state-of-
art technologies of the Group.
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Expansion of operating scale and significant
increases in production capacity

During the year under review, the Group aggressively
expanded its scale of business to meet the demands
for production and installation by sizeable orders and
needs for future business development. During the
year, the total number of employees of the Group
increased from approximately 2,900 as at the end of
last year to approximately 4,000, of whom 263 were
employees of the solar energy business and 3,770 of
the toy and other businesses. Among the employees
of the solar energy business, 42 (2009: 32) belonged
to the production department, 86 (2009: 9) belonged
to the customer support department, 42 (2009: 37)
belonged to the R&D department and the remaining
of approximately 93 (2009: approximately 41) people
belonged to other departments. On the other hand,
the new office and new facility located in Shatin, New
Territories, Hong Kong and Beijing have commenced
operation in November and October respectively.
The gross floor areas of the two properties were 125
square meters and 4,872 square meters respectively.

The Group's production capacity has been increasing
along with the scaling up of its operation. This
reflects the Group’'s confidence and determination
in expanding its market share and leadership
commitment to the long-term development in the
solar energy thin-film industry.

Establishment of extensive supplier system

The Group has been sourcing major parts,
components and equipment from world-renowned
suppliers. In order to ensure the high quality of its
products, the Group has established a comprehensive
and extensive management system of supply chain
during the year. At present, the system includes over
300 large-scale global equipment manufacturers,
with long-term strategic relationship established
with key equipment manufacturers such as the
world-class vacuum equipment manufacturer Bay Zu
Precision Co., Ltd., world leading laser equipment
manufacturers Rofin-Baasel China Co., Ltd. and

3.
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Han's Laser Technology Co., Ltd., dry pumps and
mechanical pumps manufacturer, Edwards Limited,
and power supply manufacturer MKS Instruments
(Shanghai) Limited. The Group has now become
one of the major customers of all these suppliers.
Building on the Group’s strong strategic relationship
with suppliers and the establishment of a sound
management system of supply chain, the Group is
confident that it could ensure adequate supply and
cost control on procurement of new and quality
components and parts.

Comprehensive customer service and support
system

In respect of customer service, the Group has
expanded its existing service network during the
year to better serve its customers. The Group has
increased the number of customer service points
from 2 of last year to 6 as at the end of 2010. The
service coverage encompassed the entire PRC,
with the number of technical and after-sales staff
increasing from 9 to 86 in order to provide more
convenient and efficient services and continuously
enhance the Company’s competitiveness.

Limited development of the toy business

With the global economy gradually recovered, the
Group’s toy business recorded a turnaround during
the year, with the revenue increased by 6% from last
year's HK$401,484,000 to HK$425,576,000. However,
market prospect for global toy business is still much
limited and affected by negative factors such as
increasing labour cost due to the significant increases
of minimum wage level in the PRC in recent years,
high worker mobility, appreciation of renminbi and
rising raw material costs such as plastic and zinc
alloy. Global toy business is expected to remain
sluggish and it is expected that a breakthrough will
be unlikely in the near term.
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OUTLOOK

The Group is convinced that mastering the most advanced
technologies is the prerequisite for maintaining its
leading position in the solar energy market. As such, the
Group has adhered to its past practice and continued
to invest substantial resources in the R&D. The Group
plans to increase huge R&D funding and hire R&D staff
to strengthen the Group’'s R&D workforce. The Group is
dedicated to stepping up the conversion efficiency of the
thin-film solar cell generated by its production line to above
10% in 2011. The Group will continue its R&D of multi-
junction amorphous silicon thin-film technology in 2011. It
has also started the manufacture of micro-crystalline silicon
deposition system, and will start the R&D of modifying
the traditional crystalline solar cell equipment and
heterojunction with intrinsic thin-layer (HIT) solar cells. On
the other hand, the Group will also join hands with certain
major suppliers in its R&D works so as to further lower
the production cost of equipment and better master the
new solar technologies. The Group will continue its efforts
in leveraging on its existing technological advantages to
explore other new businesses related to the solar energy
industry, so as to broaden and increase its revenue base.

In order to enhance its customer services, the Group
will expand its existing service network so that a wide
coverage customer service network could serve and
respond to the needs of clients swiftly and satisfactorily.
The Group intends to build such a network coverage
that could encompass the entire PRC. To this end, the
number of technical and after-sales staff will be increased
accordingly.

In 2011, the Group will commit itself to consolidating its
existing clientele and strive to ensure timely completion
of orders. At the same time, it will aggressively increase
its production capacity to cater for the anticipated market
demand. The Group believes that the PRC is one of the
most potential solar energy markets in the world. As
a leading provider of thin-film solar energy equipment
turnkey solutions, the Group will focus on the PRC and the
Asia-Pacific markets in the future, and expand its market
scale with advanced technologies and cost advantages.
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With strong liquidity, it is believed that the Group will
sustain its existing growth momentum in the coming year.
Apart from investing in technology R&D and business
expansion, the Group will also reward its shareholders by
sharing with them the fruitful results of the Group.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2010, the Group did not have any bank
borrowings (2009: Nil) while the cash and bank balances
amounted to approximately HK$890,880,000 (2009:
approximately HK$153,637,000).

Gearing ratio (total borrowings (exclude convertible bonds)
over shareholders’ equity) as at 31 December 2010 was
0% (2009: 0%).

TREASURY POLICIES AND EXCHANGE &
OTHER EXPOSURES

The Group’'s monetary transactions and deposits continued
to be in the form of US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 31 December 2010 (2009: Nil).

CHARGES ON ASSETS

As at 31 December 2010, the Group did not have any
charges on its leasehold land and buildings. As at 31
December 2009, leasehold land and buildings with carrying
value of HK$20,265,000 were pledged to secure banking
facilities of HK$55,200,000 which were not drawn down as
at 31 December 2009.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2010, information on
sales and purchases relating to the major customers and
suppliers is summarized as follows:

Sales (Percentage over total sales)

The largest customer BREP
Five largest customers AREP

Purchases (Percentage over total
purchases)

The largest supplier BAHER
Five largest suppliers AR HER

At 31 December 2010, Hanergy, a company in which
certain key management personnel were also directors of
the Company (the “Director”), was one of the Group's five
largest customers. It R EFI5E FRHZAR A A, being one
of the five largest customers of the Group, was owned as
to 40% by Mr. Lin Chaohui and 30% by GS-Solar (Fujian).
GS-Solar (Fujian) is a wholly-owned subsidiary of GS-Solar
(BVI) Limited, 80% of the issued share capital of which is
owned by Mr. Lin Chaohui. GS-Solar (BVI) Limited, owned
more than 5% of the Company’s issued share capital as
at 31 December 2010. Henan Gogreen, being one of the
five largest customers of the Group, was a wholly-owned
subsidiary of China Gogreen Assets Investment Limited,
which owned more than 5% of the Company’s issued
share capital as at 31 December 2010. All transactions
between the Group and the customers concerned were
carried out on normal commercial terms.

Other than as mentioned above, none of the Directors,
their associates, or any shareholder which to the
knowledge of the Directors owns more than 5% of the
Company’s issued share capital had a beneficial interest in
any of the Group's five largest customers or five largest
suppliers for the year ended 31 December 2010.

PERSONNEL

The average number of employees of the Group during the
year was approximately 4,400 (2009: 3,800) of whom 650
(2009: 570) were office administration staff.

Remuneration of employees and Directors are determined
according to individual performance and the prevailing
trends in different areas and reviewed on an annual basis.
The Group has also contributed mandatory provident fund,
retirement funds and provided medical insurance to its
employees.

Bonuses are awarded based on individual performance
and overall Group performance, and are made to certain
employees of the Group.
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The Directors have pleasure in submitting their annual
report together with the audited financial statements for
the year ended 31 December 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. During the year under review, the Group’s revenue
and operating profit were derived principally from:

(1) the manufacture of equipment and turnkey production
lines for the manufacture of amorphous silicon based
thin-film solar photovoltaic modules;

(2) the design,
manufacture of moulds for sales to customers;

manufacture and sales of toys;

(3) leasing and investment of properties; and

(4)  the manufacture of accessories for hybrid buses.

SEGMENT INFORMATION

An analysis of the Group’'s turnover by industries
and geographical location is set out in note 5 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2010 and the state of the Group's affairs as at that date
are set out in the consolidated financial statements on
pages 47 to 179.

The board of Directors (the “Board”) does not recommend
to declare final dividend (2009: Nil) and interim dividend
(2009: Nil) for the year ended 31 December 2010.

SHARE CAPITAL

Details of movements in the Company's convertible bonds,
share capital and share options during the year are set
out in notes 28, 30 and 31 to the consolidated financial
statements.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the 12 months ended 31 December 2010, the
Company repurchased and cancelled 180,700,000 shares

of the Company on The Stock Exchange of Hong Kong

Limited (the "“Stock Exchange"”). Details of the repurchase

were as follows:

BE - HEIELE LHES

B EZ—ZF+_A=+—8HIt+ &
A RARRRBBBERSFABER R A (5
X B J) B8 [B] 3 7 34 180,700,000 & A8 & &) i%
o BEZFENT :

Number of Price per share
repurchased SRE®R Aggregate

Month of repurchase shares Highest Lowest price paid
e A0 BERGOEE BS B EfHBRER

‘000 HK$ HK$ HK$'000

TR T T TFET
January 2010 25,900 1.12 1.02 27,548
—T-TF—A
February 2010 119,700 1.09 0.89 121,928
—ZE-TF-R
November 2010 23,100 0.69 0.58 14,904
—E—ZFF+—H
December 2010 12,000 0.65 0.61 7,460
—ZE-TF+-A
CONNECTED TRANSACTIONS BERZS

The Group had entered into the following connected

transactions during the year, which connected transactions

are required to be disclosed under the Rules Governing

the Listing of Securities on the Stock Exchange (“”Listing

Rules”):

(i)

On 25 January 2010, GS-Solar (Fujian) Company
Limited ({8 29 A LR EBR A 7)) (“GS-Solar (Fujian)”)
(as transferor) and Apollo (Fujian) (as transferee), an
indirect wholly-owned subsidiary of the Company,
entered into patent transfer agreement pursuant to
which GS-Solar (Fujian) had agreed to transfer all its
title and interest in the patent which is registered
with the State Intellectual Property Office of the PRC
to Apollo (Fujian) at a cash consideration of RMB10
million (equivalent to HK$11.4 million). The details
of the transaction were set out in an announcement
dated 25 January 2010.

ARBRERETATRER S (REMER
SRR ZHEF L RA(T EBRA)
FURE) -

(i)

W-ZT-—ZTE—-A_+HA BEHA
RERERAF(EBESAD(EREZ
AN) B EINE(EAEEAN)FTLEF
EEERE B BEBHAECRES
H 1) o B B R AN B R A 2 B
2Bk ESEETREENAS
REREAARE 10,000,000 T(FHE
11,400,000 7T) - X H 2 IEEHR
—E-ZTF—A-F+HAREZRE -



CONNECTED TRANSACTIONS (continued)

(i)

(iii)

On 1 February 2010, GS-Solar (Fujian) (as buyer)
and Apollo Precision (Beijing) Limited (3b = 18 3 ¢4
X EREABBR AR (as seller), an indirect wholly-
owned subsidiary of the Company, entered into two
sales contracts in relation to (i) sale and purchase of
the three-chamber microcrystalline silicon plasmas
enhanced chemical vaporized deposition at a
selling price of RMB9,300,000 (inclusive of value-
added tax of approximately RMB1,351,000 payable
to the government of the PRC); and (ii) sale and
purchase of the pneumatic cabinet at a selling price
of RMB370,000 (inclusive of value-added tax of
approximately RMB54,000 payable to the government
of the PRC). The details of the transactions were set
out in an announcement dated 1 February 2010.

On 20 May 2010, Apollo (Fujian) and Hanergy entered
into the principal sales contract (as varied and
supplemented by the supplemental sales contract
dated 9 June 2010) pursuant to which Apollo (Fujian)
agreed to sell and Hanergy agreed to purchase the
new turnkey equipment, tools and machinery of the
automated and integrated turnkey production system
for use in the production of thin-film solar PV modules
for a total contract sum of US$2.55 billion. Moreover,
on 20 May 2010, the Company and Hanergy entered
into the principal subscription agreement (as
varied and supplemented by the first supplemental
subscription agreement dated 31 May 2010 and the
second supplemental subscription agreement dated
10 June 2010 (“Subscription Agreement”)) pursuant
to which Hanergy had agreed to subscribe, or
procure its nominee to subscribe, for 4,911,528,960
subscription shares of the Company (“Subscription”)
at the subscription price of HK$0.239 per share.
The details of the transactions were set out in the
circular dated 8 July 2010, while the resolutions
relating to the transactions were duly passed by the
shareholders of the Company by way of poll, each as
an ordinary resolution, at the special general meeting
of the Company held on 23 July 2010.
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CONNECTED TRANSACTIONS (continued)

(iii)

(iv)

(v)

(continued)

On 30 November 2010, the Company and Hanergy
entered into an extension letter in respect of the
Subscription Agreement, pursuant to which the
Company and Hanergy agreed to extend the last day
of fulfillment of the conditions of the Subscription
from 30 November 2010 (or such later date as agreed
by the Company and Hanergy) to 30 April 2011
(or such later date as agreed by the Company and
Hanergy). The details of the transaction were set out
in an announcement dated 30 November 2010.

On 30 June 2010, the Company (as seller) and Power
Design Holdings Limited (as buyer) (“Power Design”),
a company wholly owned by Mr. Yip Yun Kuen, a
director of certain subsidiaries of the Company and
ultimately owns 49% of the entire issued share
capital of RBI Industries Holdings Limited, a 51%
owned subsidiary of the Company, entered into the
agreement for the sale and purchase of the 49%
equity interests of RBI Conglomerate (Holdings)
Limited (“RBI Conglomerate”), pursuant to which the
Company had sold and Power Design had acquired
such 49% equity interest at a consideration of
HK$44,100,000. The details of the transactions were
set out in an announcement dated 2 July 2010.

During the year under review, the Group has supplied
turnkey production lines on one occassion of an
aggregate amount of approximately RMB 108,173,000
todb A #8 [5 | F B £ B R 2 Bl pursuant to several
sales contracts made between Fujian Apollo anddt
R EFRIBEARAFIN April 2009. b mRAE55
BEFRIRAR AT was owned as to 40% by Mr. Lin
Chaohui and 30% by GS-Solar (Fujian) which in turn
was a wholly-owned subsidiary of GS-Solar (BVI)
Limited, 80% of the issued share capital of which is
owned by Mr. Lin Chaohui.
acquisition of Apollo Precision Ltd. and its subsidiaries
in November 2009 (“2009 Apollo Acquisition”), Ms.
Zhang Bihong, being the spouse of Mr. Lin Chaohui,

Prior to the Company’s

was a director of Apollo Precision Ltd. and the sales
transactions between Fujian Apollo andit R $2(5 5
FRIFBBR A& constituted connected transaction for
the Company after the 2009 Apollo Acquisition.
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MATERIAL DISPOSALS

In November 2010, the Group disposed of its remaining
51% equity interest in RBI Conglomerate (Holdings)
Limited to two independent third parties for a total cash
consideration of HK$45,900,000. Completion of such
disposal took place in November 2010 and a gain on
disposal of equity interest in a subsidiary of HK$26,131,000
was recognised in profit or loss of the consolidated
statement of comprehensive income.

CHANGE IN AUDITORS

Grant Thornton had resigned as auditors of the Group
with effect from 16 July 2010. To fill the casual vacancy
following the resignation of Grant Thornton as auditors of
the Group, Ernst & Young had been appointed as auditors
of the Group pursuant to an ordinary resolution passed
at the special general meeting held on 9 August 2010.
Ernst & Young shall hold office until the conclusion of the
next annual general meeting of the Company. The details
of the change in auditors were set out in the Company’s
announcement dated 21 July 2010 and the circular dated
22 July 2010.

SHARE OPTIONS
i. Share Option Scheme

Pursuant to the terms of the share option scheme
adopted by the Company on 28 August 2007 (the
“Share Option Scheme”), the Company may grant
option to (i) any director, employee or consultant of
the Group or a company in which the Group holds
an equity interest or a subsidiary of such company
("Affiliate”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
(iv) any customer, supplier or adviser whose service
to the Group or business with the Group contributes
or is expected to contribute to the business or
operation of the Group as may be determined by
the Directors from time to time to subscribe for the
shares of the Company.
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S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

SHARE OPTIONS (continued)

Share Option Scheme (continued)
Principal terms of Share Option Scheme

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute
to the business and operation of the Group. To this
end, the Directors may specify the minimum period,
if any, for which an option must be held or the
performance targets, if any, that must be achieved
before the option can be exercised.

Principal terms of Share Option Scheme (continued)

Share options may be granted without any initial
payment for the share options at an exercise price
(subject to adjustments as provided therein) equal
to the highest of (i) the nominal value of the shares;
(ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the
grant of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.

The maximum number of shares which may be
issued upon the exercise of all options to be granted
under the Share Option Scheme and any other share
option scheme(s) of the Company shall not exceed
10 per cent of the share capital of the Company in
issue on 28 August 2007, the date of adoption of
the Share Option Scheme, unless a refresh approval
of the shareholders is obtained. At a special general
meeting of the Company held on 11 June 2010,
the shareholders of the Company have approved
to refresh the 10% limit. As at the date of this
annual report, the total number of shares available
for issue upon the exercise of all options granted
or to be granted under the Share Option Scheme is
461,224,947 (representing 10% of the issued share
capital of the Company as at the date of passing the
resolution to refresh the 10% limit).
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SHARE OPTIONS (continued)

Share Option Scheme (continued)
Principal terms of Share Option Scheme (continued)

The maximum number of the shares (issued and to
be issued) in respect of which share options may be
granted under the Share Option Scheme to any one
grantee in any 12-month period shall not exceed 1
per cent of the share capital of the Company in issue
on the last date of such 12-month period unless
approval of the shareholders of the Company has
been obtained in accordance with the Listing Rules.

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007
and has a life of 10 years until 27 August 2017. The
exercise period of an option granted under the Share
Option Scheme shall not be more than ten years
from its date of grant and may include the minimum
period, if any, for which such option must be held
before it can be exercised.

Other Option

The Company has also granted other options to
certain consultants upon completion of acquisition of
Apollo Sub-Group in November 2009 as incentive of
their contribution to the development of Apollo Sub-
Group (the “Other Option |"”). The Other Option | was
not granted under the Share Option Scheme.

Principal terms of the Other Option |

The Other Option | entitled the consultants to
subscribe for an aggregate of 320,000,000 shares of
the Company as adjusted after the share subdivision
effective from 5 November 2009 at an exercise price
of HK$0.25 after the share subdivision effective from
5 November 2009 for a period of 5 years from the
date of granting of the Other Option |. The vesting
period was 1 year from the date of grant. Details of
the Other Option | are set out in the circular dated 29
October 2009.

Moreover, the Company has granted other options to
the companies which are owned by the employees
of the Hanergy on 6 August 2010 as incentive of
contribution to a smooth execution of Principal Sales
Contract (the “"Other Option II"”). The Other Option Il
was not granted under the Share Option Scheme.
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S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

SHARE OPTIONS (continued) B
ii.  Other Option (continued) i, HtnEpEg)
Principal terms of the Other Option Il HtEREI 2 FEEMHE

The Other Option Il entitled the Hanergy's employees
to subscribe for an aggregate of 602,448,000 shares
of the Company at an exercise price of HK$0.72. It
is exercisable during the period commencing on the
payment in full of the three installment prepayment
in respect of the sale of the first batch of production
lines; and ending on the day immediately prior to
the fifth anniversary of the date of grant. It will be
lapsed, upon the earlier of: (i) the fifth anniversary
of the date of grant; and (ii) on 31 December 2011 if
Hanergy fails to pay the three instalment prepayment
in respect of the sale of the first batch of production
lines under the Sales Contract in full before that
day. Details of the Other Option Il are set out in the
circular dated 8 July 2010.

Movements of share options

Movements of the share options granted to the
participants during the year ended 31 December 2010
are as follows:

HabBEAAE I T2 LR B R Al IR1T
FE0.728 TRE S £602,448,000 f&
KRERG - BHERETNRIEESE—
A ERz —HBEMFERSRSFERE
ZEREBHABFAZA FBEBERTT
- HBREESR TIMBEZEEE X
BV REBERBS - R (i) ffEsE
BERZBAI I HEANEBETE —H#HtE
EfEEZ —HEMRE -2 ——
F+-_A=+—8 HMmERZEI 2
BEERBEHA_ZTE—ZEF+ANBZAE
K o

BREZE

BE-T—TF+-A=+—ALEE
MRS REREBREZ XD T -

Outstanding Exercised/  Outstanding
as at Granted lapsed as at
1 January during during 31 December
Date of grant Exercise price  Exercise period 2010 the year the year 2010
HoZ-2F R
~ ~ -A-H FRETE,/ T=A=+-8
REBH T%E Cgid i RATEE FREH X% i RATEE
(a)  Share Option Scheme HER#E
13 July 2009 HK$0.18/87L* 13 April 2010 52,992,000* - (40,992,000 12,000,000
— 12 July 2011
ZETNFELAT=R “Z-TENAT=AZ
—Z——F+A+=H
(b)  Other Options H il MR
) 25 November 2009 HK$0.25/87L* 25 November 2009 320,000,000* —  (205,600,0000 114,400,000
— 24 November 2014
ZZTNFT-A “ZTNFT-AZThHEZE
ZtHA “E-mE+—A=+mA
(1) 6 August 2010 HK$0.72 87T Note — 602,448,000 — 602,448,000
—Z-ZF/\ARHA Bt zE
* after the adjustment of share subdivision effective * R -_FEEHFE+— AFHBELEHNZ R
from 5 November 2009 7 IR A T3 1%
Note: Wit -
It is exercisable during the period commencing on the BHEREAREEFMHAERZ=
payment in full of the three installment prepayment HAfE M BRI AR EEE R T B H

in respect of the sale of the first batch of production
lines; and ending on the day immediately prior to the
fifth anniversary of the date of grant.

None of the grantees is a director, chief executive
or substantial shareholder of the Company or an
associate (as defined in the Listing Rules) of any of
them.
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RESERVES

Movements in the reserves of the Group during the year
are set out in the consolidated statement of changes in
equity of the consolidated financial statements set out on
page 51.

In the opinion of the Directors, the Company’s reserves
available for distribution to shareholders at 31 December
2010 were as below:
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2010 2009

—E-BF —TThEF

HK$’000 HK$°000

FHET FET

Contributed surplus BEHAS 262,432 262,432
Accumulated losses 2itEE (395,432) (104,718)
(133,000) 157,714

The contributed surplus of the Company represents the
excess of the carrying value of the subsidiaries acquired
over the nominal value of the Company’'s shares issued
in prior years and reorganisation during the year ended 31
December 2009 which, under the Companies Act 1981
of Bermuda (as amended), is available for distribution to
the shareholders of the Company. However, the Company
cannot declare or pay a dividend, or make a distribution out
of contributed surplus if

(i) itis, or would after the payment be, unable to pay its
liabilities as they become due; or

(i) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its issued
share capital and share premium account.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company's bye-laws (“Bye-laws”) although there is no
statutory restriction against such rights under the laws in
Bermuda.
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S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment
and investment properties of the Group during the year
are set out in notes 16 and 18 to the consolidated financial
statements respectively.

BORROWINGS AND INTEREST
CAPITALISED

The Group had no borrowings outstanding at 31 December
2010. No interest was capitalised by the Group during the
year.

PRINCIPAL SUBSIDIARIES

Details of the Company’'s principal subsidiaries at 31
December 2010 are set out in note 19 to the consolidated
financial statements.

FINANCIAL SUMMARY

A five year financial summary is shown on page 180.

DIRECTORS

The Directors during the financial year 2010 and up to the
date of this report were:

Mr. Frank Mingfang Dai (Chairman)
(appointed on 13 August 2010)
Mr. Xu Guo Jun (Chief Executive Officer)
Mr. Peng Li Bin
Mr. Li Guangmin
(appointed on 13 August 2010)
Mr. Chau Kai Man
(resigned on 13 August 2010)
Mr. Lee Kin Fai
(resigned on 13 August 2010)
Mr. Jiang Zhesheng®
Mr. Xie Boyang®
(appointed on 13 August 2010)
Mr. Su Changpeng®
(appointed on 13 December 2010)
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DIRECTORS (continued)

Mr. Chow King Lok"

(resigned on 13 August 2010)
Mr. Wu Tak Lung”

(resigned on 13 December 2010)

# Independent non-executive Directors

In accordance with the Bye-laws section 86(2), the
office of Mr. Su Changpeng as a Director will end at the
forthcoming annual general meeting of the Company
("Annual General Meeting”). Mr. Su Changpeng, who being
eligible, offer himself for re-election at the Annual General
Meeting.

In accordance with the Bye-law section 87(1), Mr. Peng Li
Bin and Mr. Jiang Zhesheng will retire from the office of
Directors at the Annual General Meeting by rotation. Mr.
Peng Li Bin and Mr. Jiang Zhesheng, who being eligible,
offers themselves for re-election at the Annual General
Meeting.

DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2010, none of the Directors or the
chief executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ")) as recorded in the register required
to be kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contracts of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the Share Option Scheme section
stated above, at no time during the year was the Company
or any of its subsidiaries, a party to any arrangements to
enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

MANAGEMENT AND SERVICE CONTRACTS

No contracts of significance concerning the management
or administration of the whole or any substantial part of
any business of the Company were entered into or existed
during the year.

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract with
the Company or any of its subsidiaries which is not
determinable by the employing company within one year
without the payment of compensation (other than statutory
compensation).

RETIREMENT SCHEMES

Details of the Group’s retirement scheme are shown in
note 2.4 to the consolidated financial statements.

The Group's retirement scheme contributions charged to
the consolidated statement of comprehensive income for
the year amounted to approximately HK$7,110,000 (2009:
HK$5,556,000).

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2010, the interests or short positions
of such persons/corporations, other than a Director or chief
executive of the Company, in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO
are as follows:
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SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in the shares of the Company

—T-TFFH

FERRE)
REATRBZFA

Number of
underlying
shares under

ANNUAL REPORT 2010

derivatives Percentage of
equity issued share
Number of 418 Total capital
Name of shareholder Capacity shares BHRETZ interests  {HEBTRA
RRERE ERME ROHE HEROHE RiER BAk
(%)
IDG-Accel China Growth Fund  Interest of controlled 1,323,827,237  7,921,708,993  9,245,536,230 111.55%
GP Il Associates Ltd. corporations and interest
deemed under section
317 and 318 of the SFO
FREERARE 2 5 AR IR
FERRBEROIFE31T R
JIBEMERER R
IDG-Accel China Growth Fund  Interest of controlled 1,323,827,237  7,921,708,993  9,245,536,230 111.55%

Il Associates L.P.

IDG-Accel China Growth Fund
II'L.P.

IDG-Accel China Investors I
L.P.

corporations and interest
deemed under section
317 and 318 of the SFO
it EE B E RRE
ERRAERDFE317 R
8RB ARG 2 EE

Beneficial owner and
interest deemed under
section 317 and 318 of
the SFO

BRBEEARBEESR
A 317 R 318K
WEAER 2 #E

Beneficial owner and
interest deemed under
section 317 and 318 of
the SFO

BEHlA ARBERESR
HIEERIE 317 R 318K
WERER R

1,323,827,237

1,323,827,237

7,921,708,993

7,921,708,993  9,245,536,230

9,245,5636,230

111.55%

111.55%
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SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in the shares of the Company (continued)

Name of shareholder

RR&®

Capacity
BRtE

Percentage of
issued share
capital
HERTRA
Aok

(%)

Mr. McGovern Patrick J
McGovern Patrick J %4

Mr. Zhou Quan
BAzLE

GS-Solar (BVI)
Company Limited

Mr. Lin Chaohui
MEB LA

Interest of controlled
corporations and interest
deemed under section
317 and 318 of the SFO

FREEHAR 2 s R IR
ERRAERDIFE317 R
JIBHRIIE AR <

Interest of controlled
corporations and interest
deemed under section
317 and 318 of the SFO

FriEtlERE < s RRE
ErRAEGHIZE317 R
JBHWRERER 2 R

Beneficial owner

ESEAA

Interest of controlled
corporations and interest
deemed under section
317 and 318 of the SFO

FriEtlERE 2 s RRIE
BHRHEGDIFE31TR
8GR RAER

Interest of controlled
corporations and interest
deemed under section
317 and 318 of the SFO

P tlEE 2 5 RRIE
BHRBEEAE3TR
JIBIEHRBREE S

FERR#E)
REQTRB2ER(E)

Number of

underlying

shares under

derivatives

equity
Number of fT£I8 Total
shares ERETZ interests
BHEE HEEROBE aHER
1,323,827,237  7,921,708,993  9,245,536,230
1,323,827,237  7,921,708,993  9,245,536,230
561,094,223  4,997,899,092 5,558,993,315
561,094,223  4,997,899,092 5,558,993,315

111.55%

111.55%

67.07%

67.07%



SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in the shares of the Company (continued)

Name of shareholder

RR&®

Capacity
BRtE

Number of
shares

g !

—T-TFFH

FERRE)
REATRBZFA(E)

Number of
underlying
shares under
derivatives
equity
fTEIR
BEETZ
HERGEE

Total
interests

CEY
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Percentage of
issued share
capital
HERTRA
Aok

(%)

Hanergy
-1

Affluent Capital Holdings
Limited

Mr. Lin Jianfang
MER % &

GS-Solar (Cayman)
Company Limited

Beneficial owner

ESlBA

Beneficial owner and
interest deemed under
section 317 and 318 of

the SFO

ERBEARBEESK
HEEGIE317 231815
WREHES 2 #ER

Interest of controlled
corporations and interest
deemed under section
317 and 318 of the SFO

AR 2 s RRE
ERRHAERDFE317 R
JIBHRWRERHER Z

Beneficial owner and
interest deemed under
section 317 and 318 of

the SFO

ELlA ARREEER
G IEPI5 317 R 31814
WREER 2 #R

4,911,528,960

97,872,339

97,872,339

97,872,339

4,205,647,938

4,205,647,938

2,477,830,612

4,911,528,960

4,303,520,277

4,303,520,277

2,575,702,951

59.26%

51.92%

51.92%

31.08%
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SUBSTANTIAL SHAREHOLDERS (continued) FERR#E)
Long positions in the shares of the Company (continued) RAEQRBRBZHE(E)
Number of
underlying
shares under
derivatives Percentage of
equity issued share
Number of fT£I8 Total capital
Name of shareholder Capacity shares BEHRETZ interests  {HEBITRA
BRRE®E BEtE ROBE HERGHE ARER Aok
(%)
Mr. Ling Wai Hoi Beneficial owner and 923,405,354  1,281,838,038  2,205,243,392 26.61%
EERLE interest of controlled
corporations and interest
deemed under section
317 and 318 of the SFO
BERERARMEHEE 22
HRRBEFRAEGDIZ
NTRIBEHRERERZ
B
Big Sunlight Limited Beneficial owner and 860,605,354  1,281,838,038  2,142,443,392 25.85%
interest deemed under
section 317 and 318 of
the SFO
BERBEARBEESRR
HEEAIE 317 R 318K
WRREE B
China Gogreen Assets Beneficial owner 1,000,000,000 — 1,000,000,000 12.06%

Investment Limited

FERGEEREARAR

Save as disclosed above, as at 31 December 2010, no
other persons/corporations had interests or short positions
in the shares and underlying shares of the Company which
are required to be recorded in the register required to be
kept by the Company under section 336 of the SFO.
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CORPORATE GOVERNANCE

Information on the Company's corporate governance
practices is set out in the “Corporate Governance Report”
from pages 34 to 40.

AUDIT COMMITTEE

The Company has an audit committee which was
established in compliance with Rule 3.21 of the Listing
Rules for the purpose of reviewing and providing
supervision over the Group’'s financial reporting process
and internal controls. The audit committee comprises three
independent non-executive Directors.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and with the knowledge of the Directors, as at
the date of this report, there is sufficient public float of not
less than 25% of the Company's issued shares as required
under the Listing Rules.

AUDITORS

Ernst & Young was appointed by the Directors to conduct
audit on the financial statements of the Company for the
year ended 2010. A resolution will be proposed at the
forthcoming annual general meeting to reappoint Ernst &
Young as auditors of the Company.

On behalf of the board

Frank Mingfang Dai
Chairman

Hong Kong, 25 March 2011
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The Board is charged with providing effective and
responsible leadership for the Company. The Directors,
individually and collectively, must act in good faith in the
best interests of the Company and its shareholders.

The Board has established the following committees to
oversee different areas of the Company’'s affairs. The
composition of the Board and the committees are given
below and their respective responsibilities are discussed
later in this report. The terms of references of these
committees adopted by the Board are published on the
Company's website (www.apollosolar.com.hk).

As at 31 December 2010, the members of the Board and
the committees are as follows:

Board EE®

Executive Directors HTES
Mr. Frank Mingfang Dai® (Chairman)

(F/E)
Mr. Xu Guo Jun (Chief Executive Officer)

Mr. Peng Li Bin EARTE

Mr. Li Guangmin® TEREEC
Independent non-executive Directors BN IFHTESE
Mr. Su Changpeng” EalstE”
Mr. Jiang Zhesheng THEERE

Mr. Xie Boyang® SHAB L L

*  Chairman of the committee
@ appointed on 13 August 2010

appointed on 13 December 2010

The Board sets the Group's objectives and strategies
and monitors its performance. The Board also decides
on matters such as annual and interim results, major
transactions, director appointments, and dividend and
accounting policies. The Board has delegated the authority
and responsibility of managing and overseeing the Group's
day to day operations to the Chief Executive Officer
and Executive Directors of the Company and respective
directors of principal subsidiaries of the Group. The
role of the Chairman and the Chief Executive Officer is
segregated.
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The Company had received annual confirmation from each
of the independent non-executive Directors as regards
their independence to the Company and based on the
contents of such confirmations, considers that each of the
independent non-executive Directors is independent to the
Company.

The company secretary of the Company assists the
Chairman in setting the agenda of board meetings and
each Director is invited to present any businesses that they
wish to discuss or propose at the meetings. All Directors
have timely access to all relevant information of the
meetings and may take professional advice if necessary.

THE BOARD

The Board held 4 full Board meetings for the year ended
31 December 2010. Attendances of the full Board meetings
are as follows:

Mr. Frank Mingfang Dai® Frank Mingfang Dai
Mr. Xu Guo Jun REE £
Mr. Peng Li Bin TR K E
Mr. Li Guangmin® FERKAEC
Mr. Su Changpeng® =Y R o
Mr. Jiang Zhesheng TEERE
Mr. Xie Boyang® Bkl R
Mr. Chau Kai Man* [BRS 3 5 A *
Mr. Lee Kin Fai* EXEI b
Mr. Chow King Lok* B mGEE
Mr. Wu Tak Lung** RiEEEFE*

appointed on 13 August 2010
appointed on 13 December 2010
* resigned on 13 August 2010
** resigned on 13 December 2010

The full Board participates in the selection and approval
of new Directors and therefore has not established a
nomination committee. The Board takes into consideration
criteria such as expertise, experience, integrity and
commitment when selecting new Directors.
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Under the Bye-laws, all the Directors are currently required
to offer themselves for re-election by rotation at least once
every three years. All Directors appointed to fill a casual
vacancy should be subject to election at the first general
meeting after their appointment.

The independent non-executive Directors were appointed
for one year up to the date of the next annual general
meeting.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
was established to review the Group's financial reporting,
internal controls and corporate governance issues and
make relevant recommendations to the Board. As at 31
December 2010, the Audit Committee comprises three
independent non-executive Directors. The chairman of
the Audit Committee possess appropriate professional
qualifications, accounting or related financial management
expertise as required under the Listing Rules. Please refer
to biography section of Directors for further details of the
committee members.

The Audit Committee may elect to ask its external
auditors to attend its meetings. During the year, the audit
committee has met with the external auditors with no
executive Directors present.

Mr. Su Changpeng® (Chairman) HemrLE (E)
Mr. Jiang Zhesheng T AESAE

Mr. Xie Boyang® HHABEE

Mr. Chow King Lok* Bl e o

Mr. Wu Tak Lung** REBERERST AL

@ appointed on 13 August 2010

*  appointed on 13 December 2010

* resigned on 13 August 2010

* ¥

resigned on 13 December 2010
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AUDITORS’ REMUNERATION

On 16 July 2010, Grant Thornton resigned as auditors
of the Company and Ernst & Young was appointed as
the new auditors to fill the said vacancy. Details of the
above-mentioned change are set out in the Company's
announcement dated 21 July 2010.

The services provided by Ernst & Young and Grant
Thornton and the associated fees thereof for the year
ended 31 December 2010 and 2009, respectively, were as
follows:
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REMUNERATION COMMITTEE HMEEe

The remuneration committee of the Company
(“Remuneration Committee”) was established to review
the remuneration of Directors and the Group's salary
policy. All members are independent non-executive
Directors. To minimize any conflict of interest, any member
who is interested in any given proposed motion is required
to abstain from voting on such motion. During the year
under review, the Remuneration Committee had reviewed
the Group's policy and structure for all remuneration of
Directors and senior management.

Mr. Su Changpeng” (Chairman) BEMWEE" (E)
Mr. Jiang Zhesheng THEAESAE

Mr. Xie Boyang ® HHABEE

Mr. Chow King Lok* Bl e

Mr. Wu Tak Lung** RIERRGE

appointed on 13 August 2010
appointed on 13 December 2010
* resigned on 13 August 2010

** resigned on 13 December 2010
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The annual and interim results announcement of the
Company are published in a timely manner and within
three months and two months respectively of the year end
and interim periods.

The responsibility of Directors in relation to the financial
statements is set out below. It should be read in
conjunction with, but distinguished from, the Independent
Auditors’ Report on pages 45 and 46 which acknowledges

the reporting responsibility of the Group’s Auditor.

Annual Report and Accounts

The Directors acknowledge their responsibility for the
preparation of the annual report and financial statements
of the Company to ensure that these financial statements
give a true and fair presentation in accordance with Hong
Kong Companies Ordinance and the applicable accounting
standards.

Accounting Policies

The Directors consider that in preparing the financial
statements, the Group has applied appropriate accounting
policies that are consistently adopted and made
judgements and estimates that are reasonable and prudent
in accordance with the applicable accounting standards.

Accounting Records

The Directors are responsible for ensuring that the Group
keeps accounting records which disclose the financial
position of the Group upon which financial statements
of the Group could be prepared in accordance with the
Group’s accounting policies.

Safeguarding Assets

The Directors are responsible for taking all reasonable and
necessary steps to safeguard the assets of the Group and
to prevent and detect fraud and other irregularities within
the Group.
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Going Concern

The Directors, having made appropriate enquiries, are
of the view that the Group has adequate resources to
continue in operational existence for the foreseeable future
and that, for this reason, it is appropriate for the Group to
adopt the going concern basis in preparing the financial
statements.

INTERNAL CONTROL

The Board has an overall responsibility for maintaining a
sound and effective internal control system (the “System”)
of the Group. The system is designed not only to achieve
the Group’'s objectives with facilitating an effective
and efficient business operation to ensure a reliable
financial reporting and compliance with applicable rules
and regulations, but also to provide reasonable, but not
absolute, assurance on preventing material misstatement
or loss as well as managing and minimizing risks of failure
in operational system.

The Board should at least annually conduct a review on the
effectiveness of the System including all relevant financial,
operational and compliance controls and risk management
functions.

The Directors, through the Audit Committee and the
internal audit department, have continued to review the
effectiveness of the System. The System is designed to
manage rather than eliminate the risk of failure to achieve
business objectives and can only provide reasonable and
not absolute assurance against material misstatement or
loss. Controls are monitored by management review and
by a programme of internal audits.
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COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set
out in the Code on Corporate Governance Practices as set
out in Appendix 14 to the Listing Rules throughout the
year ended 31 December 2010.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted a code of conduct (the “Model
Code”) regarding securities transactions by the Directors
on terms no less exacting than the required standard set
out in Appendix 10 to the Listing Rules. Having made
specific enquiry to all Directors, the Directors confirmed
that they had compiled with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by Directors adopted by the
Company.
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EXECUTIVE DIRECTORS

Mr. Frank Mingfang Dai, aged 47, is the chairman and
an executive Director. Mr. Dai joined the Company on 13
August 2010. He is a senior vice president of Hanergy. Mr.
Dai has extensive experience in asset restructuring, merger
and acquisition, international financing and development
of photovoltaic business. Before joining Hanergy, Mr. Dai
had been engaged in business management and market
development in the PRC, Hong Kong and the US for many
years. Mr. Dai graduated from the faculty of industrial
economy management of EZ K2 (Shenyang University)
in 1984 and later obtained a master’'s degree in business
administration (EMBA) in 2000 from the University of Texas
at Dallas, the US.

Mr. Xu Guo Jun, aged 39, is the chief executive officer
and an executive Director. Mr. Xu joined the Company
on 25 November 2009. Mr. Xu obtained a degree in
Economics from EFIKEZ (Xiamen University) in 1993. Mr.
Xu has over 10 years of experience in international trading
of minerals and chemical products. Before joining Apollo
Sub-Group, Mr. Xu was the head of International Logistics
and Procurement Department of GS-Solar (Fujian) for one
year and before that, he was the head of the International
Trading Department of BE RS BEAEE L O A (Fujian
Metals & Minerals Import & Export Co. Ltd.) for more than
ten years.

Mr. Peng Li Bin, aged 45, is an executive Director. Mr.
Peng joined the Company on 25 November 2009. Mr. Peng
obtained a degree in Economics from SR B4 2T (Hunan
Finance and Economics Institute) (currently known as j#f
FAE (Hunan University)) in 1989. Mr. Peng has over 10
years of experience in the power generation industry in
the PRC. Before joining Apollo Sub-Group, Mr. Peng was
the President of the Administrative Department of GS-
Solar (Fujian) for around two years, and has previously held
various positions in a number of power companies, namely,
the vice economist and assistant to the Chief of ERAE
71—/ (Guangdong Electric Power Plant).
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EXECUTIVE DIRECTORS (continued)

Mr. Li Guangmin, aged 34, is an executive Director. He
joined the Company on 13 August 2010. He is the head of
the Accounting Department of Hanergy. He joined Hanergy
in 2002. He had worked for b8 E#E (Beijing Crane
Factory) from 2000 to 2002. He graduated from 1k 7735 K
E (Northern Jiaotong University) (currently known as 1t 538
BAE (Beijing Jiaotong University)) with a bachelor degree
in accountancy in 2000.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Su Changpeng, aged 39, is an independent non-
executive Director and the chairman of each of the
Audit Committee and the Remuneration Committee.
Mr. Su joined the Company on 13 December 2010. He
is a member of the Chinese Institute of Certified Public
Accountants (CICPA), and has gained the qualification
of Registered Tax Agent (RTA). He is currently a vice
president of Advanced Capital Limited. Before Mr. Su
joined Advanced Capital Limited, he had worked in BDO
Limited, a Hong Kong member firm of BDO International
Limited for more than 10 years. He graduated from
EFIRKEZ (Xiamen University) with a Bachelor Degree in
Economics in 1993.

Mr. Jiang Zhesheng, aged 70, is an independent non-
executive Director and a member of each of the Audit
Committee and the Remuneration Committee. Mr. Jiang
joined the Company on 25 November 2009. He is the
Secretary General (# £ & ) of the National Electricity
Technology Market Association (2B T hxffimHBHe),
a professor grade senior engineer (3% & 5 & Li260)
and a senior member of the Chinese Society for Electrical
Engineering (F I E# T2 2 € ). He had held various
senior positions in the Technology Division (&£ &) of
Ministry of Water Resources and Electricity (7KF|E HEB),
the Technology Division (£H% &) of Ministry of Energy
(8eJREF), the Technology Division (R 7]) of Ministry
of Electricity (& 7J#B) and the Environmental Technology
Division (R}#%3BREF) of the State Electricity Corporation
(BHZXEHRQF) in the past 20 years.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS (continued)

Mr. Xie Boyang, aged 56, is an independent non-executive
Director and a member of each of the Audit Committee
and the Remuneration Committee. Mr. Xie joined the
Company on 13 August 2010. He is a member of the
BARB AHBEER2EZE (2B B #% 1) (national
committee of the Chinese People’s Political Consultative
Conference (“CPPCC")), a member of % B & Mk
H1Z 8 € (the Social and Legal Affairs Committee of the
CPPCC). He was a member of FBAEEEAAREKREKRE
8@ (the Ethnic Group Committee in the Ninth National
People’'s Congress), a member of E+EEZEARKKRIEH
K#mE S € (the Finance and Economic Committee in the
Tenth National People’s Congress). He was the chairman
of REASREEMDER AR (Minsheng Life Insurance
Company Limited) from 2007 to May 2010. During the
period from 1997 to 2007, he had served as the vice
chairman of 2B Tt (All-China Federation of Industry
and Commerce (“ACFIC")), he is also the vice chairman of
the MBI E£E#S (Association for the Advancement
of China Guangcai Program) and the board chairman of &
BXTEHEESLE (China Guangcai Program Foundation).
Mr. Xie completed the Executive Master of Business
Administration Programme in 2005 at Cheung Kong
Graduate School of Business and was awarded the degree
of Executive Master of Business Administration.

ZZ-THF5H  ANNUAL REPORT 2010

BMFHATESH)

WEABEE 5657 BBUIENITES -
ERZESGZERFMEESGZE - Hik4E
R-ZZE—ZFENAT+ZBNMAKRRA] - BA
FEARBAHGEEZ2RHZEG®(2H
BB EE  2BEBBHENERNEES
ZE -HERENEZBAAREREZE
CZEBRFETEZEARRKIBRLEELZE
LB - FR_ZETZLFE_FT-ZTFHA
BREASREBBROBRAFESEE - R
—NANEFEZZTLFHHB FEEEE
BEITHBRIERE  TRATEAREFERES
BEgRRFEAVEEESGRER - Hk
ERZEERAFEREIHERZHRER
ABTIEEEBELIRE  TEEZESAEE
ABTHEEERELSNMN -




S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

SENIOR MANAGEMENT

Dr. Shulin Wang, aged 48, is the chief operating officer.
Dr. Wang graduated in physics from Lanzhou University
in 1983 and earned his doctor of philosophy in materials
science & engineering from Chinese Academic Sciences
in 1989. Dr. Wang was a post-doctorial researcher at
University of Rome, Italy, from 1990 to 1992 and a
research associate at University of Utah, US, from 1992 to
1995. Dr. Wang has over 25 years of experiences in thin-
film industry, semiconductor process equipment and thin-
film solar module. Dr. Wang worked at Applied Materials,
Santa Clara, for about 10 years and developed many
successful products used in the semiconductor processing.
He was a founder of Shanghai-based semiconductor
process equipment company, Advanced Micro-Fabrication
Equipment Inc. Before joining Apollo (Fujian) in 2009, Dr.
Wang was R&D director of Optisolar Inc. USA, a vertical
integrated Si thin-film solar company.

Dr. Li Yuan-Min, aged 52, is the chief technology officer
of the Apollo Sub-Group. Dr. Li graduated in modern
physics from University of Science and Technology of
China in 1982 and obtained a master's degree in physics
from Harvard University in 1984 and obtained his doctor
of philosophy in applied physics from Harvard University
in 1989. Dr. Li has over 28 years of experience in
international thin-film materials preparation, characterisation
and deposition technologies, PV devices design,
synthesis, analysis and optimisation, large—area PV module
manufacturing and related process engineering, displays
and optoelectronic devices and materials. Dr. Li was also
the president and chief technology officer of a thin-film PV
company in New Jersey, the US and was a consultant to a
number of PV companies in the PRC, Taiwan and the US.
Dr. Li joined the Group in 2009.

Dr. Hui Ka Wah, Ronnie J.p., aged 47, is the chief
financial officer of the Group. Dr. Hui is a specialist in
Paediatrics. Dr. Hui is also a certified financial analyst
charterholder and holds a master of business administration
degree conferred by Universitas 21 Global. Dr. Hui joined
the Group in 2009.
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To the shareholders of Apollo Solar Energy Technology
Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements
of Apollo Solar Energy Technology Holdings Limited
(the "Company”) and its subsidiaries (together, the
“Group”) set out on pages 47 to 179, which comprise the
consolidated and company statements of financial position
as at 31 December 2010, and the consolidated statement
of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement
of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. Our
report is made solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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AUDITORS’ RESPONSIBILITY (continued)

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity's preparation
of consolidated financial statements that give a true and
fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Company
and of the Group as at 31 December 2010, and of the
Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

Ernst & Young

Certified Public Accountants

18th Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

25 March 2011
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2010 2009
—E-EF —EENF
Notes HK$’000 HK$'000
Hiat FET FETT
(Restated)
(E31)
REVENUE ON 6 3,444,673 717,442
Cost of sales SHE A AR (1,320,251) (569,113)
Gross profit EF 2,124,422 148,329
Other income and gains H bk A R Uz 7 141,656 6,100
Selling and distribution costs SIHE R (35,476) (30,697)
Administrative expenses THER (459,013) (126,273)
Research and development costs T B Ak AR (32,434) (4,263)
Net gain/(loss) on disposal of equity  H &M EBA FRKE 2
interests in subsidiaries T () 34 16,970 (83,187)
1,756,125 (89,991)
Finance costs MBER 8 (223,088) (22,403)
PROFIT/(LOSS) BEFORE TAX BADRF, (BR) 9 1,533,037 (112,394)
Income tax expense FriSfims s 10 (342,025) (14,533)
PROFIT/(LOSS) FOR THE YEAR REERR,(FE) 1,191,012 (126,927)
OTHER COMPREHENSIVE INCOME/ Hft2 @k~
(LOSS) (B#8)
Exchange reserve: b A R
Translation of foreign operations HE G INETES 27,097 (590)
Release upon disposal of ST A Rl
subsidiaries £ [0 34 299 (13,451)
OTHER COMPREHENSIVE INCOME/ A4 EHM 2wk
(LOSS) FOR THE YEAR /(E518) 27,396 (14,041)
TOTAL COMPREHENSIVE INCOME/ AFEE 2@~
(LOSS) FOR THE YEAR (B8 BE 1,218,408 (140,968)
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2010 2009
—E-EF ZZETNF
Notes HK$'000 HK$'000
Kzt FET FEIT
(Restated)
(E31)
Profit/(loss) for the year attributable  FE{RZARNEEHH],~
to: (E518) «
Owners of the parent ISYNCIEZZWN 11 1,184,697 (124,535)
Non-controlling interests JEIE AR i 6,315 (2,392)
1,191,012 (126,927)
Total comprehensive income/(loss) e 2 mEzS
attributable to: (E518) %8 -
Owners of the parent ISYNEIEFEPN 1,222,073 (138,641)
Non-controlling interests IR (3,665) (2,327)
1,218,408 (140,968)
HK cents HK cents
B BN
(Restated)
(&%)
EARNINGS/(LOSS) PER SHARE BARERERERE
ATTRIBUTABLE TO ORDINARY BEAELMEBRER
EQUITY HOLDERS OF THE S (BR)
PARENT 13
Basic ER 24.8 (4.6)
Diluted s 8.7 (4.6)

Details of the dividends are disclosed in note 12 to the

consolidated financial statements.

BB 2 RER A BB RAN R 128 -
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31 December 31 December 1 January
2010 2009 2009
—B-2F —TTNF
+=A +T=A —ZTHEF
Er=F =+—H —A—H
Notes HK$000 HK$'000 HK$'000
Kz FET FHET FET
(Restated) (Restated)
(E2731)) (&)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - BE REE 16 155,369 125,887 188,685
Prepaid land lease payments BN LES 17 9,665 13,475 29,697
Deposits paid for acquisition of W= - BE R&E
property, plant and equipment ZBERE 22,763 — —
Investment properties BEME 18 - 30,000 —
Goodwill HE 20 7,915,318 7,915,318 —
Intangible assets B EE 21 542,636 649,751 —
Deferred tax assets EREFHEE 29 16,434 6,686 9,196
Total non-current assets FRBEERE 8,662,185 8,741,117 227,578
CURRENT ASSETS RBEE
Prepaid land lease payments BN LA E 17 165 605 729
Inventories "E 22 180,064 159,406 112,169
Trade and other receivables B 5 KA WA 23 1,586,197 211,530 52,341
Bills receivable e 24 3,629 3,574 2,486
Deposits and prepayments e REMNTIE 165,460 12,143 5,206
Equity investments at fair value R AFEHERRIERZ
through profit or loss Bt E 25 - 3,806 —
Pledged deposits [RERNEE 26 213,906 864 —
Cash and bank balances Re RBP4 26 890,880 153,637 51,770
Total current assets MEBEELTR 3,040,301 545,565 224,701
CURRENT LIABILITIES RBEE
Trade and other payables B 5 REMERNFIR 27 490,178 55,085 24,431
Bills payable ERNEE 97,588 711 —
Deposits and accruals e REFER 231,768 210,898 38,028
Tax payable PRI 256,959 49,740 3,175
Total current liabilities nBREER 1,076,493 316,434 65,634
NET CURRENT ASSETS REEEFE 1,963,808 229,131 159,067
TOTAL ASSETS LESS EERERRBERE
CURRENT LIABILITIES 10,625,993 8,970,248 386,645
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31 December 31 December 1 January
2010 2009 2009
—E-EF —EENF
+=A +—A “ETNF
Er=I[ =+—H —HA—H
Notes HK$'000 HK$'000 HK$'000
K FET FET FET
(Restated) (Restated)
(E71)) (E%)
TOTAL ASSETS LESS EEAERRBEE
CURRENT LIABILITIES 10,625,993 8,970,248 386,645
NON-CURRENT LIABILITIES FrBEE
Convertible Bonds Bk ES 28 2,072,384 2,802,885 —
Deferred tax liabilities EEFEEE 29 147,755 120,061 4,008
Total non-current liabilities ERBEERE 2,220,139 2,922,946 4,008
Net assets BEFHE 8,405,854 6,047,302 382,637
EQUITY xR
Equity attributable to the BARBERAELES
owners of the parent
Issued capital BEIRA 30 20,721 11,5632 39,726
Reserves [ 8,277,262 5,856,813 342,911
8,297,983 5,868,345 382,637
Non-controlling interests FERER 107,871 178,957 —
Total equity EmaE 8,405,854 6,047,302 382,637
Frank Mingfang Dai Xu Guo Jun
®RE%
Director Director
o EBE



Attributable to owners of the parent
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BAAREARE
Retained
Share Capital Convertible Share profits/ Non-
Issued premium ~ redemption Reserve  Contributed  bonds equity Other Exchange option ~ (accumulated controlling Total
capital account Teserve funds surplus Teserve Teserve Teserve Teserve losses) Total interests equity
THERS g/
BRGRE  ROEER EARERE L Rézn RERE 2R EifE  BREBE  (2i6R) At FERER RE4E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
74T 74T FAT 74T FAT FAT FAT AT 4T 74T 74T FAT FAT
[note 30) note 32(alll)  (note32falil (Restated [note 32/alf) [Restated) [Restated) (Restated)
(W) (Fetazan) (% 32al) (27)) (22260 (£71) (&) (&5
Group A28
At 1 January 2009 W-EENF-A-B 39726 123,661 6,03 40,269 - - - 34492 - 138,286 382,631 - 382,637
Capital reorganisation ERER 138,136) [123,661) - - 161,797 - - - - - - - -
Issug of new sharesupon~ AAFRRE( TR

open offer 6,356 57,206 - - - - - - - - 63,561 - 63,561
Share issus expenses R - [1,589) - - - - - - - - (1,589 - [1,589)
Issue of share options to - RIERETEHER

business consultats (31

[note 31) = = = = = = = = 2,863 = 2,863 - 2863
Isste of consideraton shares  Zf7HENR() 2791 1125418 - - - - - - - - 118209 - 1189
Issue of commission shares ~ Ef1AERH 7% 450,765 - - - - - - - - 451,560 - 451,560
Issue of Convertile Bonds 277

(note 28) (i) - - - - - 4B - - - - 40 - 40
Issue of share options to - ZERIET Apollof

consulants of Apollo Sub- ~ BEEER(F751)

Group (note 31) - - - - - - - - 36,274 - 36,274 - 36,204
Share repurchase and pending RABE RS S

for cancellation (note 300)) (4230 - - - - - - (81,970) - - - (81.970) - (81970)
Disposal of partial equity ~ EKERTHARE

interest n a subsidiay 48]

(note 34(BJ1b) - - - - - - - - - - - 181,284 181,284
Transactions with owners EREAZRS 28,194 1,508,138 - - 161,797 4,031,710 81,970 - 39137 - 5630618 181,284 5811,902
Loss for the year KERER - - - - - - - - - [124,535) [124535) 2392) (126927)
Other comprehensive loss for  AEEAH2EER:

the year

Translaton of freign HERNZE

operations - - - - - = = (655) = = (635) 65 (590

Release upon disposal o~ HEHBATHAR

a subsidiary - - - - - - - (13,451) - - 13,451) - (13,451)
Total comprehensive oss for - AEE2EBELE

the year - - - - - - - (14,106) - 124,535) 138,641) (2.321) 140,968)
Reversal of reserve funds upon EMBATEAEEE

disposal of 8 subsidary Sl HB1e)

(note 34(Bljal) = = - 6,269) - = = = - - (6,269) = 6,269)
Appropriation to reserve funds  BARES

(nate 32(a)(l) (B3l - - - 17,105 - - - - - (17,108) - - -
At 31 December 2009 i SIS b

=1-A 11,532 1,631,799 6,203* 51,106* 161,797 4,031,710 81,970)* 20,386* 39137 (3364 5868346 178957 6,047,302




Attributable to owners of the parent
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BAAREARE
Retained
Share Capital Convertible Share profits/ Non-
Issued premium ~ redemption Reserve  Contributed  bonds equity Other Exchange option ~ (accumulated controlling Total
capital account Teserve funds surplus Teserve Teserve Teserve Teserve losses) Total interests equity
TaRES g/
BRGRE  ROEER EARERE L Rézn RERE 2R EifE  BREBE  (2i6R) At FERER RE4E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
74T 74T FAT 74T FAT FAT FAT AT 4T 74T 74T FAT FAT
[note 30) note 3208l (note32falil (note 32/alf)
(W) (Fetazan) (% 32al) (e 32ei)
Group A28
A1 January 2010 (Restated)  W=F-F%5-A-A
(&) 11,53 1,631,799 6,203 51,105 161,797 4,031,710 81,970) 20386 39137 (3,354) 5,868,345 178,957 6,047,302
Repurchase of own shares ~ BEASRA
[note 300} (Hitsom) 612) (263810) 612 - - - 81,970 = = - (171,840) = (171,840)
Share repurchase expenses  RAEERE
{note 30() (o) = (840} = = = = = = = - (840} = (840)
Conversion of Convertible A7 8%
Bonds (note 30fi) (Wit som) 9185 2221509 = = - 1,277,389 = = = = 953,305 = 953305
Bxerclse of share options {71 EREHz 1)
[note 31) 616 29159 - = = = = = (233435) = 58777 - 58,171
Equityseted share option BB EERER S
anangements (note 31 (s = = = = = = = = 313,255 = 313,255 - 313255
Dividend paid to @ non- BfifRRREZRE
controlling shareholder - - - - - - - - - - - (67,164) (67,164)
Disposal of partal equity ~ HEMBATEHRE
interest n a Subsidiary (BE3uMie)
[note 34(Alfe]) = = = = - - 44,908 - - - 44908 (808) 44100
Transfer of other reserve upon - EHBR AR g 2R
disposal of equity interestin ~ EfiEE
a subsidiary - - - - - - 44,908) - - 44,908 - - -
Disposal of equity inerestina HEHBAARE
subsidiary - - - - - - - - - - - 551 551
Transactions with owners EREAZRS 9189 2,058,455 612 = = 1,277,389 81,970 - 89,620 44,908 1,207,565 67.421) 1,140,144
Proitfor the year KEFE
Other comprehensive income  AEEAH2TIE :
for the year: - - - - - - - - - 1,184,697 1,184,697 6315 1,191,012
Translaton of freign RERNEE
operations - - - - - - - 31017 - - 31011 (9,980} 27,097
Release upon disposl of ~~ HEHBATRAR
subsidiaries = = = = = = = 299 = = 299 = 29
Total comprehensive income - AEF2ENK4E
for the year - - - - - - - 31376 - 1,184,697 122013 (3,665) 1218408
At 31 December 2010 HZ3-B512R
=t-R 011 3,890,264* 6,815* 51,106* 161,797 2754301 = 57,762 128 957* 1,226,261* 8,297,983 10787 8,405,854
& These reserve accounts comprise the consolidated reserves — * ZERERBEERERAYBEMRAERZ

of HK$8,277,262,000 (2009 (restated): HK$5,856,813,000) in
the consolidated statement of financial position.

FAFEER8,277,262,000 T( ZEENF

(&%) : 5,856,813,000/87T) °
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2010 2009
—E-2F —ZTTHF
Notes HK$’000 HK$'000
k3 FET FET
(Restated)
(E%)
CASH FLOWS FROM OPERATING REFHRESRE
ACTIVITIES
Profit/(loss) before income tax FTSBANET, (E518) 1,533,037 (112,394)
Adjustments for: FEEESE
Finance costs MEER 8 223,088 22,403
Bank interest income ERITAI S A 7 (2,718) (251)
Amortisation of prepaid land lease TR i FH S HE 8
payments @ 312 606
Amortisation of intangible assets mR A EEE 9 99,316 186,394
Depreciation of property, plant and M - BERERETE
equipment 9 26,070 28,092
Revaluation gain on investment HEYHEBH R
properties 7 — (1,746)
Equity-settled share option T2 45 5 B AR B =2
expenses g 323,255 39,137
Net (gain)/loss on disposal of equity  H & B A FIA%H#EF
interests in subsidiaries (Weax), /B8 34 (16,970) 83,187
Loss on disposal of items of HEME - BEMEHEE
property, plant and equipment Bz EiE 9 309 1,406
Gain on disposal of an intangible HEEFEE 2 W
asset 7 (46,003) —
Income from transfer of certain R D AT A 2 WA
technology know-how 7 (85,897) —
Bad debts recovery Z AR UG ] 7 (88) (1,027)
Reversal of allowance for slow- ST B
moving inventories 9 (3,605) (4,972)
Gain on disposal of equity HERAFERBRIER
investments at fair value through ZHEmTE 2 W
profit or loss 7 (1,858) —
Fair value gains on equity BEAFERBRIIEZ
investments at fair value through IR E 2 AT ERE
profit or loss 7 — (455)
2,048,248 240,380
(Increase)/decrease in inventories FEOEM), R (5,081) 127,621
Increase in trade and other B 5 & E fth & W SR IE IS AN
receivables (1,325,382) (50,524)
Increase in bills receivable FE U = ARE n (55) (1,088)
Increase deposits and prepayments ¥ K& FB IS FIEE N (154,324) (6,213)
Increase/(decrease) in trade and other &5 K Hth &~ ZRIBE N,/
payables CRA) 424,674 (313,843)
Increase in bills payable FEAT =458 0 94,704 568
Increase in deposits and accruals e R ERTE AN 16,543 67,803
Cash generated from operations KEIFE 2R WA 1,099,327 64,704
Interest paid EANEESS (284) (27)
Income taxes paid EATETER (128,899) (1,510)
Net cash flows generated from KEIEE 2 RS REWA
operating activities FEE 970,144 63,167
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2010 2009
—E-2F —ZTTHF
Notes  HK$'000  HK$'000
izt FET JBEIT
(Restated)
(&%)
Net cash flows generated from KEIER 2 REmE A
operating activities FEE 970,144 63,167
CASH FLOWS FROM INVESTING REBEHRESRE
ACTIVITIES
(Increase)/decrease in pledged BRI E RO, R
deposits (213,042) 2,794
Purchase of items of property, plant IZEE¥IE - BE MREER
and equipment (95,304) (14,338)
Purchase of an intangible asset R ER & (11,453) —
Deposits paid for acquisition of items WEEYIZE « B/E & & #EEE
of property, plant and equipment EfEE (22,763) —
Proceeds from disposal of equity & W B A R AR 2 FTiS
interests in subsidiaries FRIH 34 80,269 —
Proceeds from transfer of certain RO R A 2 P11
technology know-how FRIH 69,328 —
Proceeds from disposal of an HEER & E TS RIE
intangible asset 57,265 —
Proceeds from disposal of equity HERATFERIBRYIERZ
investments at fair value through BB 2 TS 7R
profit or loss 5,664 37,018
Interest received B Y F 2 2,718 251
Proceeds from disposal of prepaid HERMN LS 2 TSR
land lease payments | 2,587 —
Proceeds from disposal of items of HEME - BERREEE
property, plant and equipment Z TS 5IR 775 1,138
Purchase of equity investments at BB AT ERERYRZ
fair value through profit or loss A — (40,369)
Purchase of investment properties I B — (28,254)
Acquisition of subsidiaries g ALy PNG] 33 - 29,892
Net cash flows used in investing HREER 2 REnEfEA
activities VR RE (123,956) (11,868)
CASH FLOWS FROM FINANCING REEERERE
ACTIVITIES
Repurchase of shares Al (172,680) (81,970)
Dividend paid to a non-controlling BT IEER IR R 2 IR B
shareholder (67,164) —
Proceeds from issue of shares upon  {T{EERRRER 2 1TIRD 2
exercise of share options F{5 3k 18 58,777 —
Proceeds from partial disposal of & B B A R BB AR 2
equity interest in a subsidiary FrS 3k 34 44,100 71,000
Share issue expenses B 08972 — (1,589)
Proceeds from issue of shares BT 2 TS 3R — 63,561
Net cash flows (used in)/generated MEEE (FEH)EERE
from financing activities mEFE (136,967) 51,002
NET INCREASE IN CASH AND BHERBESEEY2
CASH EQUIVALENTS B hnFEEE 709,221 102,301
Cash and cash equivalents at FUzH e RESEEY
beginning of year - _ 26 153,637 51,770
Effect of foreign exchange rate INEEPE R B o B - JFRE
changes, net 28,022 (434)
CASH AND CASH EQUIVALENTS FRZBERASEEY
AT END OF YEAR 890,880 153,637
ANALYSIS OF THE BALANCES OF ReRBESEENEHRZ
CASH AND CASH EQUIVALENTS D
Cash and bank balances RE RIBITETT 26 890,880 153,637
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2010 2009
—E-FF —ZTTAF
Notes HK$’000 HK$'000
Kz FEx FET
(Restated)
(E31)
NON-CURRENT ASSETS FREBEE
Investments in subsidiaries HERHE R F] 19 8,522,949 8,522,950
CURRENT ASSETS RBEE
Amounts due from subsidiaries JE U B 8~ B FRIE 164,798 73,505
Deposits and prepayments e RIBNIA 1,718 3,640
Cash and bank balances Be RIRITHEE 26 52,938 669
Total current assets BB ELRE 219,454 77,814
CURRENT LIABILITIES nBAE
Deposits and accruals ZeRETER 1,951 1,698
Tax payable FEfSHLIR — 56
Total current liabilities BB ERE 1,951 1,754
NET CURRENT ASSETS REEEFE 217,503 76,060
TOTAL ASSETS LESS CURRENT EEABERARBAERE
LIABILITIES 8,740,452 8,599,010
NON-CURRENT LIABILITIES FRBEE
Convertible Bonds AR ES 28 2,072,384 2,802,885
Net assets BEFRE 6,668,068 5,796,125
EQUITY s
Issued capital BT 30 20,721 11,532
Reserves k] 32 6,647,347 5,784,593
Total equity EmiaTa 6,668,068 5,796,125
Frank Mingfang Dai Xu Guo Jun
#REE
Director Director
EF EF
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2.1

CORPORATE INFORMATION

Apollo Solar Energy Technology Holdings Limited
(the “Company”) was incorporated in Bermuda as an
exempted company with limited liability. The address
of its registered office is Clarendon House, Church
Street, Hamilton HM11, Bermuda and its principal
place of business is Room 15, 5/F, Town Health
Technology Centre, 10-12 Yuen Shun Circuit, Sha Tin,
Hong Kong.

During the year, the Company and its subsidiaries
(collectively referred to as the “Group”) were involved
in the following principal activities:

o manufacture of equipment and turnkey
production lines for the manufacture of
amorphous silicon based thin-film solar
photovoltaic modules

° design, manufacture and sale of toys

The Company's shares are listed on The Stock
Exchange of Hong Kong Limited (the "“Stock
Exchange"”). The Group's operations are based in
Hong Kong and the People’s Republic of China (the
“"PRC").

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations)
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the
historical cost convention, except for investment
properties and equity investments at fair value
through profit or loss, which have been measured at
fair value. These financial statements are presented in
Hong Kong dollars (“HK$") and all values are rounded
to the nearest thousand except when otherwise
indicated.
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2.1 BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries for the year ended 31 December
2010. The financial statements of the subsidiaries
are prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until
the date that such control ceases. All intra-group
balances, transactions, unrealised gains and losses
resulting from intra-group transactions and dividends
are eliminated on consolidation in full.

Adjustments are made to bring into line any dissimilar
accounting policies that may exist.

Losses within a subsidiary are attributed to the non-
controlling interest even if that results in a deficit
balance.

A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of
any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and
recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (iii) any resulting surplus or deficit in profit or
loss. The Group’'s share of components previously
recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as
appropriate.
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2.2 CHANGES IN ACCOUNTING POLICY

AND DISCLOSURES

The Group has adopted the following new and revised

HKFRSs for the first time for the current year's

financial statements.

HKFRS 1 (Revised)

HKFRS 1
Amendments

HKFRS 2

Amendments

HKFRS 3 (Revised)

HKAS 27 (Revised)

HKAS 39

Amendment

HK(IFRIC)-Int 17

HKFRS 5
Amendments
included in

Improvements to
HKFRSs issued in

October 2008
Improvements to
HKFRSs 2009

HK Interpretation 4

Amendment

HK Interpretation 5

First-time Adoption of Hong Kong
Financial Reporting Standards

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Additional
Exemptions for First-time Adopters

Amendments to HKFRS 2 Share-
based Payment - Group Cash-
settled Share-based Payment
Transactions

Business Combinations

Consolidated and Separate Financial
Statements

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged
Items

Distributions of Non-cash Assets to
Owners

Amendments to HKFRS 5 Non-
current Assets Held for Sale
and Discontinued Operations
- Plan to sell the controlling
interest in a subsidiary

Amendments to a number of HKFRSs
issued in May 2009

Amendment to HK Interpretation
4 Leases — Determination of the
Length of Lease Term in respect of
Hong Kong Land Leases

Presentation of Financial Statements
- Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause

S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

22 ERfBERRKRBE2EE

AEE D RANFE B HRR B IRERAA
THET MR E A MRS R -

BB HREER
#1535 (EEFT)

BRMTEREER
F1REFTAR

BRMGREER
F 2RERT A

BN IwEER
F 3 (RIERT)
ER G ER
%275k (KEFT)
ERERH LR
F 39 BT A

B (BARAERE
wEZBg)
— REF1TR

BER-FTNF
AR EE
HBBHEER
2 2 B
W ERISE 55
BRI

BEARNE BB &
&R

EtpyE R
WEANENEEH
BHERR 2 EFT
— BAXFHEZHE
&2

ERUBREEAF2
REOINAELZ
B5] — KEHEDHE
BRSNS

REE

HERBVHHRE

BEE G ERE 395
THTA: AR
GEZER] — AF
wBEHEE

BN IR £

BERMBREERES
SHEL EH RS
EERBHRIKEE
BB — it d
HERWE R AZ
2R

“EFNFEEYHE R _ZETENFEHAR

&R 2 2t

EERmEN
BT

BERBELR

hEZRBELHH
WERERNZERT
BERBF4NRHAEL
&3] — BEEAHE
BLHWHEEZHH

HEB#HEZZZI — #

HABEEEER
BERHNZEBE
258



AS,

NOTES TO THE FINANC
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

Other than as further explained below regarding the
impact of HKFRS 3 (Revised), HKAS 27 (Revised),
amendments to HKAS 7 and HKAS 17 included in
Improvements to HKFRSs 2009 and HK Interpretation
4 (Revised in December 2009), the adoption of the
new and revised HKFRSs has had no significant
financial effect on these consolidated financial
statements.

The principal effects of adopting these new and
revised HKFRSs are as follows:

(a)

HKFRS 3 (Revised) Business Combinations
and HKAS 27 (Revised) Consolidated and
Separate Financial Statements

HKFRS 3 (Revised) introduces a number
of changes in the accounting for business
combinations that affect the initial measurement
of non-controlling interests, the accounting
for transaction costs, the initial recognition
and subsequent measurement of a contingent
consideration and business combinations
achieved in stages. These changes will impact
the amount of goodwill recognised, the reported
results in the period that an acquisition occurs,
and future reported results.

HKAS 27 (Revised) requires that a change in
the ownership interest of a subsidiary without
loss of control is accounted for as an equity
transaction. Therefore, such a change will have
no impact on goodwill, nor will it give rise to a
gain or loss. Furthermore, the revised standard
changes the accounting for losses incurred by
the subsidiary as well as the loss of control of
a subsidiary. Consequential amendments were
made to various standards, including, but not
limited to HKAS 7 Statement of Cash Flows,
HKAS 12 Income Taxes, HKAS 21 The Effects
of Changes in Foreign Exchange Rates, HKAS
28 Investments in Associates and HKAS 31
Interests in Joint Ventures.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

(a)

(b)

HKFRS 3 (Revised) Business Combinations
and HKAS 27 (Revised) Consolidated and

Separate Financial Statements (continued)

The changes introduced by these revised
standards are applied prospectively and affect
the accounting of acquisitions, loss of control
and transactions with non-controlling interests
after 1 January 2010.

Improvements to HKFRSs 2009 and HK
Interpretation 4 Amendment

Improvements to HKFRSs 2009 issued in
May 2009 sets out amendments to a number
of HKFRSs. There are separate transitional
provisions for each standard. While the
adoption of some of the amendments results in
changes in accounting policies, none of these
amendments has had a significant financial
impact on the Group. Details of the key
amendments most applicable to the Group are
as follows:

o HKAS 7 Statement of Cash Flows:
Requires that only expenditures that result
in a recognised asset in the statement of
financial position can be classified as a
cash flow from investing activities.

° HKAS 17 Leases: Removes the specific
guidance on classifying land as a lease. As
a result, leases of land should be classified
as either operating or finance leases in
accordance with the general guidance in
HKAS 17.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

(b)

Improvements to HKFRSs 2009 and HK
Interpretation 4 Amendment (continued)

Amendment to HK Interpretation 4 Leases —
Determination of the Length of Lease Term in
respect of Hong Kong Land Leases is revised
as a consequence of the amendment to HKAS
17 Leases included in Improvements to HKFRSs
2009. Following this amendment, the scope of
HK Interpretation 4 has been expanded to cover
all land leases, including those classified as
finance leases. As a result, this interpretation
is applicable to all leases of property accounted
for in accordance with HKAS 16, HKAS 17 and
HKAS 40.

The Group has reassessed its leases in Hong
Kong and the PRC, previously classified as
operating leases, upon the adoption of the
amendments. The classification of leases in
the PRC remained as operating leases. As
substantially all the risks and rewards associated
with the leases in Hong Kong have been
transferred to the Group, the leases in Hong
Kong have been reclassified from operating
leases under “prepaid land lease payments”
to finance leases under “property, plant and
equipment”. The corresponding amortisation
has also been reclassified to depreciation. The
effects of the above changes are summarised
below:

ZZ-THF5H  ANNUAL REPORT 2010

22 B BERBEZ2EHS 2)

(b)

—EENFEBUBHREEAZHK
EREBRBEIRBIRE)

EERBELIFHE — BEEH
BATHAE 2B 2B HIRE
BRERZZEZNFEBYBHREE
AlzeiE s BB ST ERIE 175
ZAEETMIERR - fEE L IBIERT 1% -
BERBFAV CHECEAER
ERMMELHAE  BREESEAR
EREZLHHEE - At %R
BERARBERSSTEAZE 16
5 B ERNE17TRRES
G EBEIORARZFTEE
e -

AEBRRNZFETREEHNT
EEEBEDEAKREREMNNEE
RABEZHBE - RPBEZBEEND
BREENE N BREEHESR
@AMy RREEHREEET
AEE wNEEZHECHNE
Mt | BTZEEHEEN
DEBIME BERREIRT
ZEEHE - HEEHETDERD
BRITE - U EEFHFERN
T e




ho

NN
N
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2.2 CHANGES IN ACCOUNTING POLICY

AND DISCLOSURES (continued)

(b)

B 0
NN N e

ot A

22 B BERBEZ2EHS 2)

Improvements to HKFRSs 2009 and HK (b) =ZFEENFEEBHBHEERZH
Interpretation 4 Amendment (continued) EREBREBEAREITRE)
2010 2009
—E-ZTF —ZTTNF
HK$’000 HK$'000
FET FET
Consolidated statement of BE+—A=1—HIFE
comprehensive income for the ol =Tl 6T
year ended 31 December
Decrease in amortisation of prepaid  J&{I+ b8 & # #5554
land lease payments (327) (327)
Increase in depreciation of property, #1% « BE &R EFTE LN
plant and equipment 327 327
Consolidated statement of financial ~ R+=HA=+—HZ
position at 31 December e BN EE
Decrease in prepaid land lease JEff i FA SR D - FEE
payments, net (13,457) (13,620)
Increase in property, plant and M~ BB REEE N -
equipment, net FEE 13,457 13,620
Consolidated statement of financial —~ R—H—HAZ4&
position at 1 January ARz
Decrease in prepaid land lease A LR - F5E
payments, net (14,366)
Increase in property, plant and YIZ - BB &R N -
equipment, net HE 14,366
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (continued)

(b) Improvements to HKFRSs 2009 and HK (b)
Interpretation 4 Amendment (continued)
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Due to the retrospective application of the
amendments which has resulted in the
restatement of items in the consolidated TNEFE—A—B2EE MR E
statement of financial position, a consolidated k2] 2 2 AN E R I E
statement of financial position as at 1 January LEPHEHRERAZT -

2009, and the related notes affected by the

amendments have been presented in these

consolidated financial statements.

2.3 ISSUED BUT NOT YET EFFECTIVE
HKFRSs

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not
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yet effective, in these financial statements.
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Financial Reporting Standards (CHEN HREER 2 EF] —
— Limited Exemption from B AR & 2 78 12 FE
Comparative HKFRS 7 BB B HEERIE
Disclosures for First-time THRELBEERZ
Adopters ? BR#E
HKFRS 1 Amendments to HKFRS 1 First- EBYBHmE BAEWBREERF
Amendments time Adoption of Hong Kong AEBIZE 1 5% SREANIRNE BT
Financial Reporting Standards IEHRN HEER Z1EF] —
— Severe Hyperinflation and BEEAERRIGE
Removal of Fixed Dates for RIRAZ 2 EE A7
First-time Adopters *
HKFRS 7 Amendments to HKFRS 7 EBYBHmE BAPBREERET
Amendments Financial Instruments: AERIZE 7 57 RZIERIL@ T A :
Disclosures — Transfers of 1BET A HE — EFEHE
Financial Assets * E=
HKFRS 9 Financial Instruments ° EBVBRE 2HITAC
AERI|ZE 9 5
HKAS 12 Amendments to HKAS 12 BAGHER BASITEAFE 1254
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2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 BEMENRER 2T BT

HKFRSs (continued)

Apart from the above, the HKICPA has issued
Improvements to HKFRSs 2010 which sets out
amendments to a number of HKFRSs primarily with
a view to removing inconsistencies and clarifying
wording. The amendments to HKFRS 3 and HKAS 27
are effective for annual periods beginning on or after
1 July 2010, whereas the amendments to HKFRS 1,
HKFRS 7, HKAS 1, HKAS 34 and HK(IFRIC)-Int 13 are
effective for annual periods beginning on or after 1
January 2011 although there are separate transitional
provisions for each standard.

Effective for annual periods beginning on or after 1
February 2010

Effective for annual periods beginning on or after 1
July 2010

Effective for annual periods beginning on or after 1
January 2011

Effective for annual periods beginning on or after 1
July 2011

Effective for annual periods beginning on or after 1
January 2012

Effective for annual periods beginning on or after 1
January 2013

Further information about those changes that are
expected to significantly affect the Group is as
follows:

HKFRS 9 issued in November 2009 is the first part
of phase 1 of a comprehensive project to entirely
replace HKAS 39 Financial Instruments: Recognition
and Measurement. This phase focuses on the
classification and measurement of financial assets.
Instead of classifying financial assets into four
categories, an entity shall classify financial assets
as subsequently measured at either amortised
cost or fair value, on the basis of both the entity’'s
business model for managing the financial assets
and the contractual cash flow characteristics of the
financial assets. This aims to improve and simplify
the approach for the classification and measurement
of financial assets compared with the requirements of
HKAS 39.
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2.3 ISSUED BUT NOT YET EFFECTIVE

HKFRSs (continued)

In November 2010, the HKICPA issued additions
to HKFRS 9 to address financial liabilities (the
“Additions”) and incorporated in HKFRS 9 the current
derecognition principles of financial instruments of
HKAS 39. Most of the Additions were carried forward
unchanged from HKAS 39, while changes were made
to the measurement of financial liabilities designated
at fair value through profit or loss using the fair
value option (“FVO"). For these FVO liabilities, the
amount of change in the fair value of a liability that
is attributable to changes in credit risk must be
presented in other comprehensive income (“OCI").
The remainder of the change in fair value is presented
in profit or loss, unless presentation of the fair value
change in respect of the liability’s credit risk in OCI
would create or enlarge an accounting mismatch
in profit or loss. However, loan commitments and
financial guarantee contracts which have been
designated under the FVO are scoped out of the
Additions.

HKAS 39 is aimed to be replaced by HKFRS 9 in its
entirety. Before this entire replacement, the guidance
in HKAS 39 on hedge accounting and impairment
of financial assets continues to apply. The Group
expects to adopt HKFRS 9 from 1 January 2013.

HKAS 24 (Revised) clarifies and simplifies the
definition of related parties. It also provides for
a partial exemption of related party disclosure to
government-related entities for transactions with
the same government or entities that are controlled,
jointly controlled or significantly influenced by the
same government. The Group expects to adopt
HKAS 24 (Revised) from 1 January 2011 and the
comparative related party disclosures will be amended
accordingly.
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2.3 ISSUED BUT NOT YET EFFECTIVE

HKFRSs (continued)

While the adoption of the revised standard will result
in changes in the accounting policy, the revised
standard is unlikely to have any impact on the related
party disclosures as the Group currently does not
have any significant transactions with government-
related entities.

Improvements to HKFRSs 2070 issued in May 2010
sets out amendments to a number of HKFRSs.
The Group expects to adopt the amendments from
1 January 2011. There are separate transitional
provisions for each standard. While the adoption of
some of the amendments may result in changes in
accounting policies, none of these amendments are
expected to have a significant financial impact on the
Group. Those amendments that are expected to have
a significant impact on the Group’s policies are as
follows:

(@) HKFRS 3 Business Combinations: Clarifies
that the amendments to HKFRS 7, HKAS 32
and HKAS 39 that eliminate the exemption
for contingent consideration do not apply
to contingent consideration that arose from
business combinations whose acquisition dates
precede the application of HKFRS 3 (as revised
in 2008).

In addition, the amendments limit the
measurement choice of non-controlling interests
at fair value or at the proportionate share of the
acquiree’s identifiable net assets to components
of non-controlling interests that are present
ownership interests and entitle their holders to
a proportionate share of the entity’s net assets
in the event of liquidation. Other components
of non-controlling interests are measured at
their acquisition date fair value, unless another
measurement basis is required by another
HKFRS.
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2.3

2.4

ISSUED BUT NOT YET EFFECTIVE
HKFRSs (continued)

(@) (continued)
The amendments also added explicit guidance to
clarify the accounting treatment for non-replaced
and voluntarily replaced share-based payment
awards.

(b) HKAS 1 Presentation of Financial Statements:
Clarifies that an analysis of other comprehensive
income for each component of equity can be
presented either in the statement of changes
in equity or in the notes to the financial
statements.

() HKAS 27 Consolidated and Separate Financial
Statements: Clarifies that the consequential
amendments from HKAS 27 (as revised in 2008)
made to HKAS 21, HKAS 28 and HKAS 31 shall
be applied prospectively for annual periods
beginning on or after 1 July 2009 or earlier if
HKAS 27 is applied earlier.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly,
so as to obtain benefits from its activities.

The results of subsidiaries are included in the
Company's statement of comprehensive income to
the extent of dividends received and receivable. The
Company’s investments in subsidiaries are stated at
cost less any impairment losses.

2.3

2.4
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill
Business combinations from 1 January 2010

Business combinations are accounted for using the
acquisition method. The consideration transferred
is measured at the acquisition date fair value which
is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed
by the Group to the former owners of the acquiree
and the equity interests issued by the Group in
exchange for control of the acquiree. For each
business combination, the acquirer measures the
non-controlling interest in the acquiree either at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. Acquisition costs are expensed
as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in
host contracts by the acquiree.

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously
held equity interest in the acquiree is remeasured to
fair value as at the acquisition date through profit or
loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the
contingent consideration which is deemed to be an
asset or liability is recognised in accordance with
HKAS 39 either in profit or loss or as a change to
other comprehensive income. If the contingent
consideration is classified as equity, it shall not be
remeasured until it is finally settled within equity.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Business combinations and goodwill (continued)

Business combinations from 1 January 2010
(continued)

Goodwill is initially measured at cost being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and
any fair value of the Group’s previously held equity
interests in the acquiree over the net identifiable
assets acquired and liabilities assumed. If the sum of
this consideration and other items is lower than the
fair value of the net assets of the subsidiary acquired,
the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if
events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31
December. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group's
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the
recoverable amount of the cash-generating unit
(group of cash-generating units) to which the goodwill
relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is
less than the carrying amount, an impairment loss
is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Business combinations and goodwill (continued)

Business combinations from 1 January 2010

(continued)

Where goodwill forms part of a cash-generating
unit (group of cash-generating units) and part of
the operation within that unit is disposed of, the
goodwill associated with the operation disposed of
is included in the carrying amount of the operation
when determining the gain or loss on disposal of the
operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the
operation disposed of and the portion of the cash-
generating unit retained.

Business combinations prior to 1 January 2010 but
after 1 January 2005

In comparison to the above-mentioned requirements
which were applied on a prospective basis,
the following differences applied to business
combinations prior to 1 January 2010:

Business combinations were accounted for using
the purchase method. Transaction costs directly
attributable to the acquisition formed part of the
acquisition costs. The non-controlling interest was
measured at the proportionate share of the acquiree’s
identifiable net assets.

Business combinations achieved in stages were
accounted for as separate steps. Any additional
acquired share of interest did not affect previously
recognised goodwill.

When the Group acquired a business, embedded
derivatives separated from the host contract by the
acquiree were not reassessed on acquisition unless
the business combination resulted in a change in the
terms of the contract that significantly modified the
cash flows that otherwise would have been required
under the contract.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (continued)

Business combinations prior to 1 January 2010 but
after 1 January 2005 (continued)

Contingent consideration was recognised if, and only
if, the Group had a present obligation, the economic
outflow was more likely than not and a reliable
estimate was determinable. Subsequent adjustments
to the contingent consideration were recognised as
part of goodwill.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, construction contract assets,
financial assets, investment properties and goodwill),
the asset’s recoverable amount is estimated. An
asset’'s recoverable amount is the higher of the
asset’'s or cash-generating unit’'s value in use and its
fair value less costs to sell, and is determined for an
individual asset, unless the asset does not generate
cash inflows that are largely independent of those
from other assets or groups of assets, in which case
the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
In assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged
to profit or loss of the statement of comprehensive
income in the period in which it arises in those
expense categories consistent with the function of
the impaired asset.
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S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

2.4 SUMMARY OF SIGNIFICANT 24 TESTBERBE®)

ACCOUNTING POLICIES (continued)
Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting
period as to whether there is any indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss
of an asset other than goodwill is reversed only if
there has been a change in the estimates used to
determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to profit or loss of the
statement of comprehensive income in the period in
which it arises.

Related parties

A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or
more intermediaries, (i) controls, is controlled
by, or is under common control with, the Group;
(i) has an interest in the Group that gives it
significant influence over the Group; or (iii) has
joint control over the Group;

(b) the party is a member of the key management
personnel of the Group or its parent;

(c)  the party is a close member of the family of any
individual referred to in (a) or (b);

(d) the party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (b) or (c); or

(e) the party is a post-employment benefit plan for
the benefit of the employees of the Group, or of
any entity that is a related party of the Group.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than
construction in progress, are stated at cost less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to profit
or loss of the statement of comprehensive income in
the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where
significant parts of property, plant and equipment
are required to be replaced at intervals, the Group
recognises such parts as individual assets with
specific useful lives and depreciation.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Leasehold land under finance Over the lease terms

leases
Buildings 4% — 5%
Plant and machinery 10% — 20%
Moulds and tools 20% — 33':%
Leasehold improvements, 20% — 25%
furniture, fixtures and
equipment
Motor vehicles 20% — 25%
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Where parts of an item of property, plant and
equipment have different useful lives, the cost of
that item is allocated on a reasonable basis among
the parts and each part is depreciated separately.
Residual values, useful lives and depreciation
methods are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in profit or
loss of the statement of comprehensive income in
the year the asset is derecognised is the difference
between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress represents a building
under construction, which is stated at cost less any
impairment losses, and is not depreciated. Cost
comprises the direct costs of construction during the
period of construction. Construction in progress is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investment properties

Investment properties are interests in land and
buildings (including the leasehold interest under an
operating lease for a property which would otherwise
meet the definition of an investment property) held
to earn rental income and/or for capital appreciation,
rather than for use in the production or supply of
goods or services or for administrative purposes;
or for sale in the ordinary course of business. Such
properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which
reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values
of investment properties are included in profit or loss
of the statement of comprehensive income in the
year in which they arise.

Any gains or losses on the retirement or disposal of
an investment property are recognised in profit or
loss of the statement of comprehensive income in
the year of the retirement or disposal.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured
on initial recognition at cost. The cost of intangible
assets acquired in a business combination is the fair
value as at the date of acquisition. The useful lives of
intangible assets are assessed to be finite. Intangible
assets with finite lives are subsequently amortised
over the useful economic life and assessed for
impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at
each financial year end.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Intangible assets (other than goodwill) (continued)
Technology know-how

Purchased technology know-how are stated at cost
less any impairment losses and are amortised on the
straight-line basis over their estimated useful lives of
10 years.

Customer contracts

Customer contracts secured on the date of acquisition
will be recognised as cost of goods sold when
the revenue of the related customer contracts is
recognised.

Research and development costs

All research costs are charged to profit or loss of the
statement of comprehensive income as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete
and its ability to use or sell the asset, how the
asset will generate future economic benefits, the
availability of resources to complete the project and
the ability to measure reliably the expenditure during
the development. Product development expenditure
which does not meet these criteria is expensed when
incurred.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Leases

Leases that transfer substantially all the rewards
and risks of ownership of assets to the Group, other
than legal title, are accounted for as finance leases.
At the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of
the minimum lease payments and recorded together
with the obligation, excluding the interest element, to
reflect the purchase and financing. Assets held under
capitalised finance leases, including prepaid land
lease payments under finance leases, are included in
property, plant and equipment, and depreciated over
the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such
leases are charged to profit or loss of the statement
of comprehensive income so as to provide a constant
periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets,
and rentals receivable under the operating leases
are credited to profit or loss of the statement of
comprehensive income on the straight-line basis over
the lease terms. Where the Group is the lessee,
rentals payable under operating leases net of any
incentives received from the lessor are charged to
profit or loss of the statement of comprehensive
income on the straight-line basis over the lease
terms.

Prepaid land lease payments under operating
leases are initially stated at cost and subsequently
recognised on the straight-line basis over the lease
terms.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
Initial recognition and measurement

Financial assets within the scope of HKAS 39 are
classified as financial assets at fair value through
profit or loss and loans and receivables. The Group
determines the classification of its financial assets
at initial recognition. When financial assets are
recognised initially, they are measured at fair value,
plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction
costs.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the
asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the period generally established by
regulation or convention in the marketplace.

The Group’'s financial assets include cash and
bank balances, pledged deposits, trade and other
receivables and quoted financial instruments.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit and loss.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Investments and other financial assets (continued)

Financial assets at fair value through profit or loss

(continued)

Financial assets are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Financial assets at fair value through profit or
loss are carried in the statement of financial position
at fair value with changes in fair value recognised
in other income and gains or finance costs in profit
or loss of the statement of comprehensive income.
These net fair value changes do not include any
dividends or interests earned on these financial
assets, which are recognised in accordance with the
policies set out for “Revenue recognition” below.

The Group evaluates its financial assets at fair value
through profit or loss (held for trading) to assess
whether the intent to sell them in the near term is
still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and
management’s intent to sell them in the foreseeable
future significantly changes, the Group may elect to
reclassify these financial assets in rare circumstances.
The reclassification from financial assets at fair
value through profit or loss to loans and receivables,
available-for-sale financial assets or held-to-maturity
investments depends on the nature of the assets.
This evaluation does not affect any financial assets
designated at fair value through profit or loss using
the fair value option at designation.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. After initial
measurement, such assets are subsequently
measured at amortised cost using the effective
interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation is included in finance income in profit or
loss of the statement of comprehensive income. The
loss arising from impairment is recognised in profit
or loss of the statement of comprehensive income in
other expenses.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised when:

° the rights to receive cash flows from the asset
have expired;

° the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, and has neither transferred nor
retained substantially all the risks and rewards of the
asset nor transferred control of the asset, the asset
is recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also
recognises an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset
and the maximum amount of consideration that the
Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting
period whether there is any objective evidence that
a financial asset or a group of financial assets is
impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there
is objective evidence of impairment as a result of
one or more events that has occurred after the initial
recognition of the asset (an incurred “loss event”)
and that loss event has an impact on the estimated
future cash flows of the financial asset or the group
of financial assets that can be reliably estimated.
Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability
that they will enter bankruptcy or other financial
reorganisation and observable data indicating that
there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)
Financial assets carried at amortised cost

For financial assets carried at amortised cost, the
Group first assesses individually whether objective
evidence of impairment exists for financial assets
that are individually significant, or collectively for
financial assets that are not individually significant.
If the Group determines that no objective evidence
of impairment exists for an individually assessed
financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses
them for impairment. Assets that are individually
assessed for impairment and for which an impairment
loss is, or continues to be, recognised are not
included in a collective assessment of impairment.

If there is objective evidence that an impairment
loss has been incurred, the amount of the loss is
measured as the difference between the asset's
carrying amount and the present value of estimated
future cash flows (excluding future credit losses
that have not yet been incurred). The present value
of the estimated future cash flows is discounted at
the financial asset’s original effective interest rate
(i.,e., the effective interest rate computed at initial
recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is
the current effective interest rate.

The carrying amount of the asset is reduced either
directly or through the use of an allowance account
and the amount of the loss is recognised in profit
or loss of the statement of comprehensive income.
Interest income continues to be accrued on the
reduced carrying amount and is accrued using the
rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.
Loans and receivables together with any associated
allowance are written off when there is no realistic
prospect of future recovery and all collateral has been
realised or has been transferred to the Group.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)

Financial assets carried at amortised cost

(continued)

If, in a subsequent period, the amount of the
estimated impairment loss increases or decreases
because of an event occurring after the impairment
was recognised, the previously recognised
impairment loss is increased or reduced by adjusting
the allowance account. If a future write-off is later
recovered, the recovery is credited to other expenses
in profit or loss of the statement of comprehensive
income.

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of HKAS 39
are classified as financial liabilities, loans and
borrowings, as appropriate. The Group determines
the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair
value and in the case of loans and borrowings, plus
directly attributable transaction costs.

The Group’s financial liabilities include trade and other
payables, bills payable and Convertible Bonds.

Subsequent measurement

The measurement of financial liabilities depends on
their classification as follows:

Trade and other payables and bills payable

They are recognised initially at their fair value and
subsequently measured at amortised cost, using the
effective interest method.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Financial liabilities (continued)
Convertible Bonds

Convertible Bonds that can be converted to equity
share capital at the option of the holders, where the
number of shares that would be issued on conversion
and the value of the consideration that would be
received at that time do not vary, are accounted for
as compound financial instruments which contain
both a liability component and an equity component.

Convertible Bonds issued by the Group that contain
both financial liability and equity component are
classified separately into respective liability and
equity component on initial recognition. On initial
recognition, the fair value of the Convertible Bonds
is determined using the binomial model that takes
into account factors specific to the Convertible
Bonds. Liability component is then determined using
the prevailing market interest rate for similar non-
convertible debts. The remainder is allocated to the
conversion option and is included in equity as equity
component of Convertible Bonds.

The liability component is subsequently carried at
amortised cost using the effective interest method.
The equity component will remain in equity until
conversion or redemption of the bond.

When the bonds are converted, the equity component
of Convertible Bonds and the carrying amount of
the liability component at the time of conversion,
are transferred to share capital and share premium
as consideration for the shares issued. If the bonds
are redeemed, the equity component of Convertible
Bonds is released directly to retained profits.

Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled, or expires.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Derecognition of financial liabilities (continued)

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in profit or loss of the
statement of comprehensive income.

Treasury shares

Own equity instruments which are reacquired
(treasury shares) are recognised at cost and deducted
from equity. No gain or loss is recognised in profit
or loss of the statement of comprehensive income
on the purchase, sale, issue or cancellation of the
Company’s own equity instruments. Any difference
between the carrying amount and the consideration is
recognised in equity.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Net realisable value is based on
estimated selling prices less any estimated costs to
be incurred to completion and disposal.

(i)  Manufacture of equipment and turnkey
production lines
Inventories are carried at the lower of cost and
net realisable value. Cost is determined using
a weighted average basis, and in case of work
in progress, comprises direct materials, direct
labour and appropriate proportion of overheads.

(i) Other inventories
Cost is determined using the first-in-first-out
method, and in the case of work in progress
and finished goods, comprise direct materials,
direct labour and an appropriate proportion of
overheads.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short term
highly liquid investments that are readily convertible
into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group's cash
management.

For the purpose of the statement of financial position,
cash and bank balances comprise cash on hand and
at banks, including term deposits, and assets similar
in nature to cash, which are not restricted as to use.

Income tax

Income tax comprises current and deferred tax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities for the current
and prior periods are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

° where the deferred tax liability arises from the
initial recognition of goodwill or an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss; and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
where the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax
credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:

o where the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or
loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable future
and taxable profit will be available against which
the temporary differences can be utilised.

ZZ-THF5H  ANNUAL REPORT 2010

24 TEETBEBE )

FBH(E)
BT I B &I BEFT A FE AR B = &
S

o BRIEELEHRBEBEINRERVISHERR
By —BWHFEREHBEERSE
B N2 2 5105 ) 3k FE SR A i A1) 3K
BRREKRTEZRSGPZEESE
BMEE: &

o HERENMBAREMHEIERY
EREZRMs  MERZHERDZ
By ] ] 458 1) S B B E A A LS
KA BET & B E AIRR SN o

AT IR A B Th 3L P A T 0B E B =
B AT R A IEE % MoK B EE R
TARER - WA AR S A RRBE
MIBH AT HURE B Z5 - ARTAR AR
B MARTREBEERR

e KRIFHETMBEREEERIELT
MIBEERYTS R AW IEE
BattBERSERTEHETHE
MR G N RER T B2
RGP ZEERBBMEL &

o  HEKRENKEBARARM A
EREEMs  EXHBAEEES
FEREZENT AR RO

BEB ERRTUR I Al AR S S5
=R T B HER




2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Income tax (continued)

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised
to the extent that it has become probable that
sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are
offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity
and the same taxation authority.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that

the economic benefits will flow to the Group and

when the revenue can be measured reliably, on the

following bases:

(a)

(c)

(d)

from the manufacture of equipment and turnkey
production lines: either (i) upon customers’
acceptance when the significant risks and
rewards of ownership have been transferred to
the buyer, provided that the Group maintains
neither management involvement to the
degree usually associated with ownership,
nor effective control over the products sold;
or (i) on the percentage of completion basis,
pursuant to which costs to complete a contract
are estimated and revenue is recognised based
on the estimated progress to completion, as
further explained in the accounting policy for
“Construction contracts” below, depending on

the structure and terms of arrangement;

from the sale of toys and moulds, when the
significant risks and rewards of ownership have
been transferred to the buyer, provided that the
Group maintains neither managerial involvement
to the degree usually associated with ownership,
nor effective control over the goods sold;

from the rendering of services, when the
services are rendered;

gross rental income, on a time proportion basis
over the lease terms;
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

(e) interest income, on an accrual basis using the
effective interest method by applying the rate
that exactly discounts the estimated future
cash receipts through the expected life of the
financial instrument or a shorter period, when
appropriate, to the net carrying amount of the
financial asset; and

(f)  dividend income, when the shareholders’ right
to receive payment has been established.

Construction contracts

Contract revenue comprises the agreed contract
amount and appropriate amounts from variation
orders, claims and incentive payments. Contract
costs incurred comprise direct materials, the costs
of subcontracting, direct labour and an appropriate
proportion of variable and fixed construction
overheads.

Revenue from fixed price construction contracts is
recognised on the percentage of completion method,
measured by reference to the proportion of costs
incurred to date to the estimated total cost of the
relevant contract.

Provision is made for foreseeable losses as soon as
they are anticipated by management. Where contract
costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the
surplus is treated as an amount due from contract
customers. Where progress billings exceed contract
costs incurred to date plus recognised profits less
recognised losses, the surplus is treated as an
amount due to contract customers.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Share-based payment transactions

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’'s operations. Employees (including
directors) of the Group receive remuneration in the
form of share-based payment transactions, whereby
employees render services as consideration for equity
instruments (“equity-settled transactions”).

The cost of equity-settled transactions with
employees for grants after 7 November 2002 is
measured by reference to the fair value at the date at
which they are granted. The fair value is determined
by an external valuer using a binomial model,
further details of which are given in note 31 to the
consolidated financial statements.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the
end of each reporting period until the vesting date
reflects the extent to which the vesting period has
expired and the Group's best estimate of the number
of equity instruments that will ultimately vest. The
charge or credit to profit or loss of the statement of
comprehensive income for a period represents the
movement in the cumulative expense recognised as
at the beginning and end of that period.

No expense is recognised for awards that do not
ultimately vest, except for equity-settled transactions
where vesting is conditional upon a market or non-
vesting condition, which are treated as vesting
irrespective of whether or not the market or non-
vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Share-based payment transactions (continued)

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the award are met. In addition, an expense
is recognised for any modification that increases
the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employee
as measured at the date of modification.

Where an equity-settled award is cancelled, it is
treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award
is recognised immediately. This includes any award
where non-vesting conditions within the control
of either the Group or the employee are not met.
However, if a new award is substituted for the
cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled
and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph. All cancellations of equity-settled
transaction awards are treated equally.

The dilutive effect of outstanding options is reflected
as additional share dilution in the computation of
earnings per share.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Other employee benefits
Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the
“MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to profit
or loss of the statement of comprehensive income
as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group
in an independently administered fund. The Group's
employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group's subsidiaries which
operate in the PRC are required to participate in
a central pension scheme operated by the local
municipal government. These subsidiaries are
required to contribute certain percentage of its
payroll costs to the central pension scheme. The
contributions are charged to profit or loss of the
statement of comprehensive income as they become
payable in accordance with the rules of the central
pension scheme.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity
are measured using that functional currency. Foreign
currency transactions recorded by the entities in the
Group are initially recorded using their respective
functional currency rates ruling at the dates of
the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at
the functional currency rates of exchange ruling at the
end of the reporting period. All differences are taken
to the profit or loss of the consolidated statement of
comprehensive income.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
determined.

The functional currencies of certain overseas
subsidiaries are currencies other than the Hong Kong
dollar. As at the end of the reporting period, the
assets and liabilities of these entities are translated
into the presentation currency of the Company at
the exchange rates ruling at the end of the reporting
period and their statements of comprehensive income
are translated into Hong Kong dollars at the weighted
average exchange rates for the year.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation
is recognised in profit or loss of the statement of
comprehensive income.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on
acquisition are treated as assets and liabilities of the
foreign operation and translated at the closing rate.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries
are translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates
for the year.

SIGNIFICANT ACCOUNTING
ESTIMATES

The preparation of the Group's consolidated
financial statements requires management to make
judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or
liabilities affected in the future.
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3. SIGNIFICANT ACCOUNTING
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year,
are discussed below.

(i)

(ii)

Estimated fair value of acquired intangible
assets

Fair value of technology know-how is determined
based on relief-from-royalty method. These
calculations require the use of estimates about
the rate of royalty savings and the discount
rate. In the process of estimation, management
makes assumptions about future revenue and
costs.

Fair value of customers’ contracts is determined
based on excess earnings method. These
calculations require the use of estimates about
future cash flows, discount rate, required
returns on contributory assets and duration
of customers’ contracts. In the process of
estimation, management makes assumptions
about future cash flow, costs and duration of
customers’ contracts.

Impairment of goodwill

The Group determines whether goodwill is
impaired at least on an annual basis. This
requires an estimation of the value in use of the
cash-generating units to which the goodwill is
allocated. Estimating the value in use requires
the Group to make an estimate of the expected
future cash flows from the cash-generating units
and also to choose a suitable discount rate in
order to calculate the present value of those
cash flows. The carrying amount of goodwill at
31 December 2010 was HK$7,915,318,000 (2009
(Restated): HK$7,915,318,000). Further details
are given in note 20 to the consolidated financial
statements.
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SIGNIFICANT ACCOUNTING
ESTIMATES (continued)

Estimation uncertainty (continued)

(iii)

(iv)

(v)

Estimated useful lives of property, plant and
equipment

The Group determines the estimated useful lives
of its property, plant and equipment and their
related depreciation charges. When useful lives
of property, plant and equipment are different
from that previously estimated, the depreciation
charges for future periods will be adjusted
accordingly.

Estimated useful lives of intangible assets

The estimated useful lives of intangible assets
reflect the management’'s estimation on the
Group's intention to derive future economic
benefits from the intangible assets. When useful
lives of intangible assets are different from that
previously estimated, the amortisation charges
for future periods will be adjusted accordingly.

Construction contracts

As further explained in note 2.4 to the
consolidated financial statements, revenue and
profit recognition on contract work is dependent
on the estimation of the total outcome of the
construction contract, as well as the work
performed to date. In addition, actual outcomes
in terms of total contract costs and/or revenue
may be higher or lower than those estimated
at the end of the reporting period, which would
affect the revenue and profit recognised in
future years.

Significant assumptions are required to estimate
the total contract costs that will affect whether
any provision is required for foreseeable
losses. The estimates are made based on
past experience and knowledge of the project
management.
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3. SIGNIFICANT ACCOUNTING 3. FEEst4it®E)
ESTIMATES (continued)
Estimation uncertainty (continued) RN EEEIC)

(vi) W% BERRERELEEZHB

(vi) Impairment loss on property, plant and

(vii)

equipment and intangible assets

Property, plant and equipment and intangible
assets of the Group are reviewed by
management for possible impairment when
events or changes in operating environment
indicate that the carrying amounts of such
assets may not be fully recoverable. In
determining the recoverable amounts of these
assets, expected cash flows to be generated by
the assets are discounted to their present value,
which involves significant level of estimates
relating to sales volume, selling prices and
manufacturing and other operating costs. When
a decline in an asset’'s recoverable amount has
occurred, the carrying amount is reduced to its
estimated recoverable amount.

Impairment loss on receivables

The Group regularly conducts assessments on
possible losses resulting from the inability of
debtors to settle the amounts due to the Group.
The assessment is based, inter alia, on the age
of the debt and the credit-worthiness of the
debtors. If the financial condition of the debtors
deteriorates, allowance for doubtful receivables
would be required.

(viii) Impairment loss and net realisable value of

inventories

Inventories of the Group are carried at the lower
of cost and net realisable value. Management
conducts assessments on the net realisable
value of inventories by reference to their age,
obsolescence, estimated net selling price and
other economic conditions of the markets
in which the Group's customers operate. If
the actual selling prices of inventories are
substantially less than that expected due to
an adverse market condition or other factors,

impairment loss on inventories may result.
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SIGNIFICANT ACCOUNTING 3. FEEst4it®E)
ESTIMATES (continued)
Estimation uncertainty (continued) fEET AR E(Z)

(ix) Income taxes

The Group is subject to income taxes in Hong
Kong and the PRC. Significant judgement
is required in determining the provision for
income taxes. There are many transactions
and calculations for which the ultimate tax
determination is uncertain during the ordinary
course of business. The Group recognises
liabilities for anticipated tax based on estimates
of whether additional taxes will be due. Where
the final tax outcome of these matters is
different from the amounts that were initially
recorded, such differences will impact the
income tax and deferred tax provision in the
period in which such determination is made.

The directors of the Company are of the opinion

(ix) Fris#

AEBEHMEENFRZATE
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BB EREYIARLSESETR
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A2 TS RIEEF IR B o

ARREER RO NAEA MR

that adequate tax provision has been made in FRYEL T R BIIARAE -
these consolidated financial statements.
(x) Deferred tax assets (x) EEHEEE

As at 31 December 2010, deferred tax assets of
HK$16,434,000 (2009: HK$6,686,000) in relation
to depreciation in excess of related depreciation
allowance, deductible accruals and other
deductible temporary differences have been
recognised in the consolidated statement of
financial position. The realisability of the deferred
tax assets mainly depends on whether sufficient
future profits or taxable temporary differences
will be available in the future. In cases where
the actual future profits generated are less than
expected, a reversal of the deferred tax assets
may arise, which would be recognised in profit
or loss for the period in which such a reversal
takes place.
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Further information about the assumptions and their
risk factors relating to the fair values of Convertible
Bonds and share options granted are disclosed
in notes 28 and 31 to the consolidated financial
statements, respectively.



PRIOR YEAR ADJUSTMENTS

In November 2009, the Group acquired the entire
share capital of Apollo Precision Ltd. (“Apollo
Precision”)(the “Acquisition”). The principal activities
of Apollo Precision and its subsidiaries (collectively
the "Apollo Sub-Group”) are the manufacture of
equipment and turnkey production lines.

During the year ended 31 December 2010, upon
further deliberation and advice from independent
professional valuers, the fair value of the total
purchase consideration and the net assets acquired
at the completion date of the Acquisition was revised
and the comparative figures of 2009 were restated
as if the initial accounting had been completed from
the completion date of the Acquisition as summarised
below:

Group

Effects on the consolidated statement of
comprehensive income for the year ended 31
December 2009:
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The Group Effect of

as previously prior year The Group

reported adjustments as restated

REE FEAE REH

Al 2 3K ol 7 25|

Increase/(decrease) #n, G ) HK$'000 HK$'000 HK$'000

FET FET FET

Cost of sales $HE A A 566,337 2,776 569,113

Administrative expenses 1THEH 126,054 219 126,273

Income tax expense i8S & 15,095 (562) 14,533
Loss attributable to owners &R FI#EHB AFEIL

of the parent &8 122,102 2,433 124,535

ISENGIESEp s
to ordinary equity holders BAEEERES
of the parent (HK cents) BOBEM) 45 0.1 4.6

Loss per share attributable




-t

ANRNILA

ZZ-THF5H  ANNUAL REPORT 2010

4. PRIOR YEAR ADJUSTMENTS (continued) 4. DRIFEERAE#)
Group (continued) REME(E)
Effects on the consolidated statement of financial W_EBEZHE+_—_A=+—H2Z2&88H
position as at 31 December 2009: ﬁ%ﬂkﬁﬁz%; :
The Group Effect of
as previously prior year The Group
reported adjustments as restated
REEE EERE REH
A2 3K 2 55l
Increase/(decrease) #inCRd) HK$'000 HK$'000 HK$'000
FET FET FET
ASSETS EE
Goodwill Bk 7,882,953 32,365 7,915,318
Intangible assets B EE 435,441 214,310 649,751
Inventories rE 225,742 (66,336) 159,406
LIABILITIES aE
Deferred tax liabilities RIERIEE R 82,881 37,180 120,061
EQUITY s
Accumulated losses RETEsiE 921 2,433 3,354
Equity component of ARRE SR
Convertible Bonds o 3,886,118 145,592 4,031,710
Company ZNNS|
Effects on the statement of financial position as at 31 H_ZFTNFET_A=+—BZHHBMNR
December 2009: MK
The Company Effect of The
as previously prior year Company
reported adjustments as restated
AKAFE EERFE AATF
wnan 2 3K 2% 55l
Increase #n HK$'000 HK$'000 HK$'000
FET FET FETT
ASSETS BE
Investments in RERH B AR
subsidiaries 8,377,358 145,592 8,522,950
EQUITY s
Equity component of AR ES TS
Convertible Bonds 3,886,118 145,592 4,031,710
Further details of the Acquisition are set out in note WHEEIE 2 — P IR E N R & I
33 to the consolidated financial statements. FMIFE3S °



OPERATING SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined following the Group’'s major product and
service lines.

The Group has identified the following reportable
segments:

— Manufacture of equipment and turnkey
production lines — the manufacture of equipment
and turnkey production lines for the manufacture
of amorphous silicon based thin-film solar
photovoltaic modules;

— Toys and moulds — the design, manufacture
and sale of toys; manufacture of moulds for
sales to customers;

—  Property investments — leasing and investment
of properties; and

— Hybrid bus accessories — the manufacture of
accessories for hybrid buses

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches.
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OPERATING SEGMENT INFORMATION

(continued)

The measurement policies the Group use for reporting
segment results under HKFRS 8 are the same as
those used in its consolidated financial statements
prepared under HKFRSs, except that:

— expenses related to share-based payments

— finance costs

— income tax

— corporate income and expenses which are not
directly attributable to the business activities of

any operating segment

are not included in arriving at the operating results of
the operating segment.

These operating segments are monitored and
strategic decisions are made based on segment’s
performance.
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¥ HUTECESE RURG ERNEY 52338
e 23244
[e30] $3110858928 SNq pLGAH sjuawisanul Apadoud spinow pue sko]  saul| uoponpoid Asyuiny pue
juawdinba jo ainjoejnuely
SERV4 dnouip
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5. OPERATING SEGMENT INFORMATION 5., REHBER (#)

(continued)
A reconciliation of the Group’s operating segments REBKE D EE B RGP MEKAN
information to the Group's key financial figures as 2 AREB EBHBEHFTHRMOT :
presented in the consolidated financial statements is
as follows:
2010 2009
—E-EF —ETNF
HK$'000 HK$'000
FExT T
(Restated)
(E51)
Reportable segment revenue A2 WA 3,444,673 717,442
Other income and gains EH U A R e 141,656 6,100
Group revenue REEZWA 3,586,329 723,542
Reportable segment profit B R bl 2,072,455 40,914
Unallocated corporate income RoREERA 25,490 1,297
Equity-settled share option expenses  1£z54E AR X (323,255) (39,137)
Unallocated corporate expenses RABEEREZ (18,565) (93,065)
Finance costs B 7% & F (223,088) (22,403)

Profit/(loss) before tax AR F,(EE) 1,633,037 (112,394)
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5. OPERATING SEGMENT INFORMATION

(continued)
Geographical information

The Group's revenue from external customers and its
non-current assets (other than deferred tax assets)
are divided into the following geographical areas:

G

REFFER (2)
it & &R

Tt | ;8

“:‘;,‘i._s_‘;-fg.,
~Eacm

AEBHRBINREP ZWAREIFRE
BECEERBAEBERIN O/ T

& :

Group REE
Revenue from customers Non-current assets
REEFZWA FERENEE
2010 2009 2010 2009
—E-2F —ZTThEFE ZEBE-TF ZTIThHF
HK$’000 HK$'000 HK$000 HK$'000
FET FAET FET FAET
(Restated)
(&%)
Hong Kong (place of & (FEfftit)
domicile) — 666 4,920 52,843
The PRC s 3,019,097 315,292 8,640,831 8,681,554
North America JEEM
United States of e
America 130,721 103,509 — 34
Canada JIIEPN 21,905 36,541 - —
Europe (mainly BN(EZBE
including the RE - FER
United Kingdom, BEARF)
Denmark and ltaly) 201,083 207,948 — —
Asia (mainly including ZEM(ZE84F
Japan and AR KREE)
South Korea) 17,172 14,902 — —
Other locations Hibinm (8
(mainly including BIERIMN R
Australia and New 7aE)
Zealand) 54,695 38,584 — =
3,444,673 717,442 8,645,751 8,734,431

The geographical location of customers is based on
the location at which the services were provided or
the goods were delivered. The geographical location
of the non-current assets is based on the physical
location of the assets.

BEFMESNRBRHRE I X ZEY
ZIEEE o FERBEEMAEMTIRE
BEZERUEMERE °
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OPERATING SEGMENT INFORMATION 5. &&28&ER @)
(continued)
Results of the Apollo Sub-Group Apollo B EB z ¥4&
In November 2009, the Group acquired the Apollo RZZEZANEFE+—A KEEWE
Sub-Group, which is principally engaged in the Apolloff B&EE - Z&EB 2 X Z X
manufacture of equipment and turnkey production BAUERERBEELEER - TXHT
lines. Set out below are the results of the Apollo Sub- ApollofiBEBHRKEEERHE—ZF
Group, generated from the manufacture of equipment EhRF+A=+—BURBE_T—
and turnkey production lines, from the date of the TFE+ A=+ HULEFEELAREE
Acquisition to 31 December 2009 and for the year RERBEEAERIEE  ARBES
ended 31 December 2010, and the respective fair B EREEAEIFELEDWEEE
value adjustments arising from the Acquisition in ZEBATERAE :
accordance with HKFRS 3:
Period from 25 November 2009 to 31 December H-TEFhNF+-A=-+HBE=-FT
2009 NE+=A=+—BHH
Included
Book in the
value at consolidated
the Apollo Fair value financial
Sub-Group Notes  adjustments statements
Apollo Hi & SFARE
SEZRHEE i3 AT ERAE B aR
HK$'000 HK$'000 HK$'000
FET FEIT FET
(Restated) (Restated)
(E7%) (E31)
Revenue WA 315,292 315,292
Cost of sales 4 R A (80,351) (i) (183,901) (264,996)
(i) (744)
Gross profit EF 234,941 50,296
Other income and HAp U A Kl e
gains 170 170
Selling and SEHE A
distribution costs (35) (35)
Administrative T E A
expenses (2,404) (ii) (719) (3,123)
Research and LI DN
development costs (1,066) (1,066)
Reportable segment A 2Rk 7 f8 %
profit 231,606 46,242




OPERATING SEGMENT INFORMATION

(continued)

Results of the Apollo Sub-Group (continued)

Year ended 31 December 2010

S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

REFFER (2)

Apollo i BEB 2 ¥#4& (&)
BE-Z—ZF+-A=1+—HLFE

Included

Book in the

value at consolidated

the Apollo Fair value financial

Sub-Group Notes  adjustments statements

Apollo i & SFARE

SEZEREE Htat AP EFAE g ES

HK$°000 HK$°000 HK$°000

FAET FAET FET

Revenue WA 3,019,097 3,019,097

Cost of sales B E R (932,946) (i) (62,436) (1,015,580)

(ii) (20,198)
Gross profit EH 2,086,151 2,003,517
Other income and E MU R

gains 132,484 132,484
Selling and HIHE A

distribution costs (6,332) (6,332)
Administrative T E R

expenses (37,724) (ii) (2,747) (40,471)
Research and T EE R AR

development costs (29,523) (29,523)

Reportable segment 8] £ % 4854 £l
profit 2,145,056 2,059,675

Notes:

(i) The adjustment represented the fair value of customer

contracts of the Apollo Sub-Group recognised upon

the completion of the Acquisition and charged to cost

of sales upon the recognition of the revenue of the
related customer contracts.

(i) The adjustments represented additional amortisation

of intangible assets as a result of the fair value

adjustment recognised upon the completion of the

Acquisition.

HiEt

() FAEIEUE = IR 5 A 1K FE 58 Apollo ff
BEEEPANZIATE  LRHER
HHEAE P & KWL 35 B AT

(i ¥
B

BEERBFEREKEER A FER
PTE BRI B 2 2 BRSNS o
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OPERATING SEGMENT INFORMATION

(continued)
Information about a major customer

Revenue of HK$2,310,366,000 (2009:
HK$315,292,000) was derived from sales by the
manufacture of equipment and turnkey production
lines segment to a single customer.

REVENUE

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold,
after allowances for returns and trade discounts;
an appropriate proportion of contract revenue of
construction contracts; and gross rental income
received and receivable from investment properties
during the year.

Revenue from the Group’s principal activities
recognised during the year is as follows:

G
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REFFER (2)

EREEEF &N

W A 492,310,366,00058 T(Z EZE h
£ : 315,292,000 7T ) Jh 3K B & & &
BREELEESSBERE —RFE#ETH
E o

WA

WATREIARSRE 2 2 X8 SHFEAR
REBRBREGTHRZEHERER
FE BRANZAHDBAZEEH
o UWREEMEZEREEEERS
WA e

FABRKEARERFEZXEB WAL
™

2010 2009
—E-ZF —TENEF
HK$’000 HK$'000
FET FHET

Manufacture of equipment and PERELEE
turnkey production lines FELF 3,019,097 315,292
Sales of toys and moulds SHEITHE RIE A 425,576 401,484
Gross rental income LE WA - 666
Total revenue A 3,444,673 717,442
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7.

OTHER INCOME AND GAINS

7. EHABWAR W

Group
rEE
2010 2009
—E-ZfF ZEThF
HK$'000 HK$'000
FET FAET
Income from transfer of certain a2 Il BT Al Ek 2 WA
technology know-how 85,897 —
Gain on disposal of an intangible asset HE®EFZEE 2 W 46,003 —
Exchange gain PE 5 e 2,922 —
Bank interest income RITH EWA 2,718 251
Gain on disposal of equity HERAFEREZTIER
investments at fair value through ZREmIEE 2 W
profit or loss 1,858 —
Fair value gains on equity investments 122 FEREZTIEZ
at fair value through profit or loss IR E 2 N ERE — 455
Sales of scrap materials RERISHE 272 1,290
Management fee income =BEE- PN 96 45
Bad debts recovery ARG 88 1,027
Revaluation gain on investment B FEE G
properties - 1,746
Others H A, 1,802 1,286
141,656 6,100
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FINANCE COSTS 8. MKEAR
Group
REE
2010 2009
—E-=F —ETNF
HK$’000 HK$'000
FET FEIT
Imputed interest expenses on AR EH 2 ([ EFE
Convertible Bonds 53 222,804 22,376
Interests on bank loans IRITE A E 282 26
Interest on bank overdrafts RITEZFE 2 1
Total Rk 223,088 22,403
PROFIT/(LOSS) BEFORE TAX 9. BANHER (E58)
The Group's profit/(loss) before tax is arrived at after AEBZBHaaA(BE)EMER
charging/(crediting): (Gt A)T%IER -
2010 2009
—E-EF —TThEF
HK$’000 HK$'000
FET FETL
(Restated)
(&%)
Amortisation of prepaid land lease TEAT L b TH S 5
payments 312 606
Auditors’ remuneration A G 3,250 2,012
Cost of inventories sold BEEGFENKZA 259,043 427,710
Reversal of allowance for slow-moving T iET B E R
inventories (3,605) (4,972)
Depreciation of property, plant and Y - BB RRETE
equipment 26,070 28,092
Equity-settled share option expenses R EERERS 323,255 39,137
Loss on disposal of items of property, HEME - BE K&
plant and equipment ZEE 309 1,406
Foreign exchange differences, net ERER @ R (2,922) 826
Minimum lease payments under KEHE xIEHES
operating leases:
Land and buildings T RiEF 5,463 1,708
Equipment B 344 =
Research and development costs i EE AR AN 32,434 4,263
Total amortisation of intangible assets B E AR 113,339 188,112
Less: Capitalised to inventories, contract & - B LEFE
costs and property, plant and DL/ EIE
equipment R K 5% s (14,023) (1,718)
Amortisation of intangible assets RERER B EE
recognised in profit or loss 55 99,316 186,394
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10. INCOME TAX 10. FR{HL
Hong Kong profits tax has been provided at the rate BBNEHDIBBEFANEEB BB 21
of 16.5% (2009: 16.5%) on the estimated assessable STERF R MIEHE16.5% (Z 2T
profits arising in Hong Kong during the year. Taxes on F 1 16.5%) 5HE o Hihith 5 &R @ A
profits assessable elsewhere have been calculated at IHRIENE AR EEREFRERAEE
the rates of tax prevailing in the jurisdictions in which TZETE -
the Group operates.
Group rEE
2010 2009
—E-FF —ETNEF
HK$'000 HK$'000
FET FEIT
(Restated)
(&%)
Current tax: BVERFH IR :
— Hong Kong — &
Income tax expense for the year KEFEZHFHE 350 1,669
Over-provision in respect of prior BREFEHBEEE
years (847) (1,144)
(497) 525
— The PRC —
Income tax expense for the year KEFEZAFHEE 329,926 57,091
Under-provision in respect of prior BEFEREDTE
years 166 =
330,092 57,091
Deferred tax charge/(credit) RIS H(WA)
Current year REZE 58,552 (43,083)
Attributable to change in tax rate E = &8 5| B (46,122) =
12,430 (43,083)
Total tax charge for the year REER S B AEEE 342,025 14,633

In July 2010, Apollo Precision (Fujian) Ltd. (“Apollo
(Fujian)"), an indirect wholly-owned subsidiary of
the Company, was designated as a “High and New
Technology Enterprise” and accordingly can enjoy
a preferential Corporate Income Tax rate of 15%
commencing from 1 January 2010 onwards.

RZZ—TFLA ARRZEER2E
MBARBEMNSGEIRERRADA
([tE@nfs ) ERE AR hE
EmAE=Z—SF—A—HBEZFE
HEEMREHE15% o
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0. INCOME TAX (continued) 10. FR8Bi#)
A reconciliation of the tax expense applicable to BRANRAKAR REKIBS B A B T
profit/(loss) before tax at the statutory rates for the FTEalz R 2 EEREFTE 2 m
jurisdictions in which the Company and the majority (48 ) i@ A 2 Tl A s BRI B S i =R
of its subsidiaries are domiciled to the tax expense at STE BT HEEROT ¢
the effective tax rates is as follows:
2010 2009
—E-=F ZETNF
HK$’000 HK$'000
FET FEIT
(Restated)
(&E51))
Profit/(loss) before tax Fianm A, (EE) 1,533,037 (112,394)
Tax at the statutory tax rates of =1 B BARE A E B R
different jurisdictions FTECFIE 436,534 (13,041)
Lower tax rates for specific provinces EE & (7 E %38 & i
or enacted by local authority ZBRF = (216,690) (3,416)
Effect on opening deferred tax of Tt 2= 8 B 30 HR W) AE A IR
change in tax rate -7 (46,122) —
Adjustments in respect of current tax &{E B B EARR 18 2 F5 %
of previous periods (681) (1,144)
Income not subject to tax BABTUBA (15,780) (8,521)
Expenses not deductible for tax AR B 2 86,629 31,045
Tax losses utilised from previous BESEESARKIEEIE
periods (3,158) —
Temporary differences not recognised REER Z Ei 4t =58 929 5,203
Tax losses not recognised RIER T IAEE 4,868 5,243
Effect of withholding tax at 5% or 5% 3% 10% T8 1 ¢ ¥ 2R &
10% on the distributable profits of H B B A A AT Uk
the Group’s PRC subsidiaries 2 5B 95,669 —
Others HAth (173) (836)
Tax charge at the Group's effective BEAEBERHEFEZ
rate M EE 342,025 14,533
PROFIT/(LOSS) ATTRIBUTABLE TO BATEE AELEF, (&
OWNERS OF THE PARENT B)
The consolidated profit/(loss) attributable to the BE_ZT-THE+_A=+—HL#HF

owners of the parent for the year ended 31 December
2010 of HK$1,184,697,000 (2009 (restated): loss
of approximately HK$124,535,000) includes a loss
of approximately HK$290,714,000 (2009: loss of
approximately HK$111,600,000) which has been dealt
with in the financial statements of the Company (note
32).

ERRRAEBAEBGEE T (FBE)

1,184,697,000 8 T(ZEZTNF(FF) :

[E51849124,635,000/5 70) B IEE R A A
AIBT 5 ¥R N RR 2 1B 4V 290,714,000
BIT(ZEZNE : EHE4111,600,000
BT) (MisE32) °
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12.

13.

DIVIDENDS 12. BRE
The board of directors does not recommend to EEETERERBE_ZE—ZTF+=
declare final dividend (2009: nil) and interim dividend A=+ —BLEFEZRERB(ZZEE
(2009: nil) for the year ended 31 December 2010. hE: E)RPHRE(ZEZTAE
=) o
EARNINGS/(LOSS) PER SHARE 13. BRREERERSHE AENL
ATTRIBUTABLE TO ORDINARY EQUITY SRERN(HE)
HOLDERS OF THE PARENT
The calculations of basic and diluted earnings/(loss) BREARBERT(BE) HRET
per share are based on: FIEEETE :
2010 2009
—ZT-EF —ETNF
HK$000 HK$'000
FET FET
(Restated)
(E51)
Earnings/(loss) BF,(EE)
Profit/(loss) attributable to ordinary equity FR{EstE FAREAREF
holders of the parent, used in basic S (BR) 2B RRY
earnings/(loss) per share calculation BREREE ARG
swFl (&) 1,184,697 (124,535)
Imputed interest expenses on AR E 25 2 (A E A B
Convertible Bonds sz 222,804 —
Profit/(loss) for the purpose of diluted BT E SR ER
earnings/(loss) per share calculation M (&8) 2 &mH,/
(B#HE) 1,407,501 (124,535)
Number of shares
v gE|
2010 2009
—E-EF —ETAF
‘000 ‘000
Fig Fhg
Shares ;g
Weighted average number of ordinary REsTE GIREARRF)
shares in issue during the year used J(E18) 2 FRE B
in the basic earnings/(loss) per share 178 BAR DAE 5 X
calculation 4,786,696 2,698,928
Effect of dilution — weighted average BETE — L@
number of ordinary shares: BEF9E -
Assumed issue at no consideration on FRBETEE X
deemed exercise of all share options 1T B AR T R A%
outstanding during the year T 244,290 —
Deemed conversion of all Convertible RAEBHH T 2%
Bonds &5 11,214,038 —
Weighted average number of ordinary REsTESREER T
shares in issue during the year used /(BB 2 FREE
in diluted earnings/(loss) per share TE BRI T
calculation 16,245,024 2,698,928
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14.

STOT
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EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT (continued)

The weighted average number of ordinary shares for
the purpose of calculating the basic loss per share for
the year ended 31 December 2009 has been adjusted
for the share subdivision during that year.

No adjustment has been made to the basic loss per
share presented for the year ended 31 December
2009 in respect of a dilution as the impact of the
share options and Convertible Bonds outstanding
during that year had an anti-dilutive effect on the
basic loss per share presented.

EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’
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13. BRARAIEERERIFEAEN

SREF,(EE) =)

R ERE-BEAS T -A=t—
B 1L AR AR IR 2 B R AT
BB R NIEST 2 R TR E B

%Eko

PP A% T R 1T 15 8 AR % IR IR (B 55
HMERIBREABERAREEY
2 BUBRBEHBE_TTNAEF
T_A=+T—BLFEMERIERE
AEBEELAE -

14. BERNER(BEESHE)

EMOLUMENTS)
2010 2009
—E-ZF —ETNF
HK$'000 HK$'000
FET FET
Salaries, allowances and benefits in kind %% - 2B REWH 143,135 106,493
Performance related and incentive BRIERRES
payments 52,615 8,255
Contributions to retirement benefits BRI T
schemes 7,110 5,556
202,860 115,304

There was no forfeited contribution in respect of the
defined contribution retirement scheme for the year
ended 31 December 2010 (2009: Nil). No forfeiture
balance was available as at 31 December 2010 (2009:
Nil) to reduce future contributions.

HE—_ZT—ZF+-_A=+—HILFE
WESHBEETHEERIBRRTEZER
WHHK(ZEZAF: E) R_ZT—F
E+-_A=+—1H  WEDZKREH
AIBA(Z T AE &)U D RRE

e
AN




15. DIRECTORS’ REMUNERATION AND

SENIOR MANAGEMENT EMOLUMENTS

Directors’ remuneration for the year, disclosed

pursuant to the Rules Governing the Listing of

S AR e RATEAE R AR APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

15. EEFMESREBEAEHS

RIBRRZFAES EHARA( EHHRAD)
REBEBRRGOIFE 161 IGRE 2 AFE

Securities (the “Listing Rules”) on the Stock EEHMOT -
Exchange and Section 161 of the Hong Kong
Companies Ordinance, is as follows:
Group
REME
2010 2009
—E-EF —ZETAEF
HK$’000 HK$'000
FET FETL
Fees e 238 137
Other emoluments: HEm< :
Salaries, allowances and benefits in ~ #& - 32BN BEWH R
kind 2,146 2,064
Discretionary bonuses BB AT 8,362 1,362
Contributions to retirement benefit  RUKEFIEH 2|4t %
schemes 90 103
10,836 3,666




15. DIRECTORS" REMUNERATION AN

SENIOR MANAGEMENT EMOLUMENTS

(continued)

(a)

Executive directors, a non-executive director
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15. %%ﬁ%&%&%ﬂké%ﬁ

(a) HTER  FUTESRBEIHFH

and independent non-executive directors TES
Contributions
Salaries, to
allowances retirement
and henefits  Discretionary benefits
Fees in kind bonuses schemes Total
e 2ER BHRER
ne ENRIE WA HE 5 At
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
&L AT FET FET FET
2010 Z2-2E
Executive directors: HES:
Mr. Frank Mingfang Dai** Frank Mingfang Dai J4 ** — 129 — — 129
Mr. Xu Guo Jun* REERE - 343 9% - 439
Mr. Peng Li Bin* PARLE - 366 - 31 397
Mr. Li Guangmin** TERLE — 55 — - 55
Mr. Chau Kai Man ## BRSURAE ## — 786 8,266 39 9,091
Mr. Lee Kin Fai## ZRBEE # - 467 - 2 487
Independent non-executive directors ~ BUFHITES
Mr. Su Changpeng** BEREE 12 — — — 12
Mr. Xie Boyang** HAEHRE - - - - -
Mr. Jiang Zhesheng* TEEREY 120 — — — 120
Mr. Wu Tak Lungi## “’“Eﬁ## 66 - - - 66
Mr. Chow King Lok## Ee it 40 - - — 40
Total emoluments for the year 2010 “I-TEHEAE 238 2,146 8,362 90 10,836
Contributions
Salaries, to
allowances retirement
and benefits  Discretionary benefits
Fees in kind bonuses schemes Total
He 20K BIEA
ik ENAE BT HE 58 &
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
AT AT AT AT FET
2009 ZEENE
Executive directors: YiTES .
Mr. Peng Li Bin* YA E? - 30 - 3 33
Mr. Xu Guo Jun* RERE — 2 - - 2
Mr. Chau Kai Man REEE - 786 562 39 1,387
Mr. Lee Kin Fai* FRBLE - 727 558 36 1,321
Mr. Choi Hip Ming, William*# BRI — 178 21 9 208
Non-executive director FanEE
Mr. Tsui Ming” Gl - 315 153 16 484
Independent non-executive directors ~ BUFHTEES
Mr. Kwong Kwan Ming# Prmiis 2 - 68 = 9%
Mr. Wu Tak Lung RiEELE 36 - - — 36
Mr. Leung Chi Kin# RERS 4 28 - - - 2
Mr. Chow King Lok Eie it 3 - - - 33
Mr. Jiang Zhesheng* THERE* 12 - - - 12
Total emoluments for the year 2009 “ERNEHe LT 137 2,064 1,362 103 3,666
@ Appointed during the year ended 31 December * REBE-_ZTNF+=_RA=+—
2009 BIFFEAEERE
**  Appointed during the year ended 31 December > REHE-ET—ZTF+-_A=1+—
2010 BIFFERAEZRE
# Resigned during the year ended 31 December # RBE=ZTFT +=ZA=+—
2009 B - E A g
##  Resigned during the year ended 31 December #H REE_T—TF+A=+—
2010 HIEFENEHE
v Re-designated as a non-executive director on 1 v RZZTETNF-—A—BHAEHF
January 2009 and retired on 26 June 2009 RITEERN-F FRNA
Z+NHEE
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15. DIRECTORS’ REMUNERATION AND
SENIOR MANAGEMENT EMOLUMENTS

(continued)

(a)

(b)

Executive directors, a non-executive director
and independent non-executive directors
(continued)

No emolument was paid by the Group to any
directors as an inducement to join or upon
joining the Group, or as compensation for loss
of office during the years ended 31 December
2010 and 2009.

There was no arrangement under which
a director waived or agreed to waive any
remuneration during the years ended 31
December 2010 and 2009.

Five highest paid individuals

The five individuals whose emoluments were
the highest in the Group for the year included
one (2009: two) director whose emoluments
are included in the analysis presented above.
The emoluments payable to the remaining four
(2009: three) individuals during the year are as

(a)

15. EEFMESREBEAEHS

(%)

BTES  FUTESKRBYEY
TEEE)

BE_Z-TER_ZTAF
A=1t—HLEE AKEHER
ERREESFMA LN
PG E YN SETED S NN
KEESHRB - RIERBERMEE -

HE-ZT-BFR-FEAFT=
A=+ ALEELMIELEE
MRS HEYEEANE 2 2
-

|

IEBREHMAL

RAFE  AEERERHHMA
TEE-B(ZETAF  BR)E
T HEMSCER EXOM - FR
RSB THE(ZETAF - =4)
AT ZBE0T

follows:
Group
rEH
2010 2009
—E-ZF —ETNF
HK$’000 HK$°000
FET FETT
Salaries and other emoluments FrekEMe 8,637 4,761
Discretionary bonuses BB TEAL 9,750 1,025
Contributions to retirement RINEFIFT B
benefits schemes 168 104
18,555 5,890




15. DIRECTORS’ REMUNERATION AND it

ey
> g X

) g

SENIOR MANAGEMENT EMOLUMENTS

(continued)

(b)

Five highest paid individuals (continued)

No emolument was paid by the Group to any top
five highest paid individuals as an inducement
to join or upon joining the Group, or as
compensation for loss of office during the years
ended 31 December 2010 and 2009.
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ESVFMrSREEAESHE

(%)

(b) HBBEHFMAL(E)

BE_ZT—ZTFER-_TTNF+=
A=+—BIEFE  AEEHEM
FAEZEEHFHATZSEHE -
LARR 5| 15 %5 N A R & B A il AR
SEERWMBN - SHERBEEME -

The emoluments fell within the following bands: e N FLATEE
Number of employees
EEAE
2010 2009
—B-2F —ETNF
Emolument bands: M EE -
HK$1,000,001 to HK$2,000,000 1,000,001 &=
2,000,000 % 7T 2 2

HK$2,000,001 to HK$3,000,000 2,000,001 8L E
3,000,000 7T
HK$3,000,001 to HK$4,000,000 3,000,001 &L E
4,000,0007& 7T

HK$4,000,001 to HK$5,000,000 4,000,001 BTE
5,000,000/ 7T
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16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ - BMEKRRE
Group AEE
Leasehold
improvement
furniture,
Landand  Construction Plant and Moulds fixtures and Motor
buildings in progress machinery and tools equipment vehicles Total
THRET fRIE EIAGE BARTA RERZME e G
HKS 000 HKS 000 HKS 000 HKS 000 HKS000  HKSIO00 HKS 000
A1 AT AT A1 A1 A1 FAr
31 December 2010 ZE-BETIfZT-
A
At 1 January 2010: R-E-EE-F-0:
Cost [restated) ) 139,954 1,745 152,647 179,464 60,647 6,088 540,546
Accumulated depreciation ZitE
[restated) (&) (56,386 - (137,073) (172,070) (43,990) (5,139) (414,658)
Net carrying amount RETE
(restated) (Z51) 83,068 1,745 15,574 7,3% 16,657 949 125,887
At 1 January 2010, net of RZF-Z4-F-R
accumulated depreciation TRZEHE
(restated) E2) 83,068 1,745 15,574 7,3% 16,657 949 125,887
Additions ﬁ]‘ﬁ — 32,507 50,964 2,091 5,627 4115 95,304
Disposals L& - - (1,084) - — - (1,084)
Disposal of subsidiaries HERBAF
(note 34(Al(b) (it s4) (19,525 (1,357) = (265) (753) (85) (21,985}
Reclassification EXipp] - (276) 105 - 171 - -
Depreciation provided during ~ ERFTEEE
the year (6,031) - (6,941) (7,671) (4,701) (726 (26,070)
Exchange realignment 8% 10,207) 79 (3,573 (576) (3,206) 84 (16,683)
At31 December 2010, net of  R=B-TEF=A
accumulated depreciation =1-0 HBEH
il 47,805 33414 55,045 973 13,795 4337 155,369
At 31 December 2010: E@:?;?ﬂ':ﬁ
=+-F:
Cost [ 100,013 33,414 188,582 179,338 59,905 8,872 570,124
Accumulated depreciation 2itE (52,208) - (133,537) (178,365) (46,110) (4,535) (414,755)
Net carrying amount RHFE 47,805 33,414 55,045 973 13,795 4337 155,369
31 December 2009 “EEAETZR (Restated) (Restated)
_Zt-R (Z51) (&)
At 1 January 2009: RIZRAE-A-H:
Cost A 207,438 593 157,862 182,485 84,282 5,732 638,382
Accumulated depreciation SR (74,884) - (136,286) (168,275 (65,491) (4,761) (449,697)
Net carrying amount REHE 132,554 593 21,566 14,210 18,791 97 188,685
At 1 January 2009, net of R=ZTNE-F-R"
accumulated depreciation TBZaE 132,554 593 21,566 14210 18791 71 188,685
Additions NE 240 6,565 1,883 2979 2,574 97 14,338
Acquisition of subsidiaries  REHEAA
(note 33) (hi#33) - - 1,008 - 679 570 2251
Disposals & (501) = (1,868) 33) (17 (25) (2,544)
Disposal of a subsidiary HENBAF
(note 34(B)(a)) (B 34B))) (45,693) = (810) (285) (1,706) (13) (48,507)
Transfers £ 4,918 (5,413) 17 15 463 — —
Depreciation provided for ENAEEE
the year (7,950) = (6,222) (9,492) (4,031) (397) (28,092)
Exchange realignment B HE - - - — 4 (254) (250)
At 31 December 2009, netof  R=EFAFT-A
accumulated depreciation =t+-B MBEi
e 83,568 1,745 15,574 7,3% 16,657 949 125,887
At 31 December 2009: E@:?Ehﬁ':ﬂ
={-8:
Cost o 139,954 1,745 152,647 179,464 60,647 6,088 540,545
Accumulated depreciation 2itE (6,386) - (137,073) (172,070) (43,990) (5,139) (414,658)
Net carrying amount FEHE 83,568 1,745 15,574 7,3% 16,667 949 125,887




16.

17.

PROPERTY, PLANT AND EQUIPMENT

(continued)

The Group's leasehold land included in property,
plant and equipment with a net carrying amount of
HK$1,031,000 (2009: HK$13,620,000) is situated in
Hong Kong and is held under a medium term lease.

At 31 December 2009, certain of the Group’s banking
facilities were secured by certain of the Group's
land and buildings with a net carrying amount of
HK$20,265,000.

PREPAID LAND LEASE PAYMENTS

The Group’'s prepaid land lease payments comprise
land use rights in the PRC which are held under
medium term leases as follows:
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16. V¥ - BERRE#

FAAYIE BERZREBZASBEHEL
HBREF(E A 1,031,000 8 L (ZEF N
113,620,000 ) * AL RE B R
LA E R A -

R-ZEZHhE+=_RA=+—H &~&
EETHRTREUAEEREFES
20,265,000 L 2 & T L RIEFIES
LI o

17. LS
AEBEN T AL OEADRAERE

BZHB T HERAEAT
Group
REE

2010 2009

—e-2F —TINE
HK$'000 HK$'000

FET FET

(Restated)

(&%)

Carrying amount at 1 January R—A—BZEKAEE 14,080 30,426

Amortisation during the year F N (312) (606)

Disposal e (2,587) =
Disposal of a subsidiary & BT BB A B (B 7E 34(B)(a))

(note 34(B)(a)) — (15,740)
Exchange realignment b B (1,351) —
Carrying amount at 31 December RTZA=+—RAZEKEE 9,830 14,080
Analysed for reporting purposes as:  {E¥R&E Bk 2 W ¢

Non-current FERED 9,665 13,475

Current D 165 605

9,830 14,080




18. INVESTMENT PROPERTIES

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

18. REW#X

Group

rEE
2010 2009
—EB-BF _"ZTThHF
HK$'000 HK$°000

FET FAET
Carrying amount at 1 January R—A—BZEKEE 30,000 =
Additions during the year FARE - 28,254
Changes in fair values of KEMENFEED)
investment properties — 1,746
Disposal of a subsidiary o BT BB A B (B 7 34(A)(b))
(note 34(A)(b)) (30,000) —
Carrying amount at 31 December RTZA=T—RHLEFEZ
BREE - 30,000

The fair values of the Group’s investment properties
at 31 December 2009 had been arrived at on
the basis of a valuation carried on that date by
RHL Appraisal Limited, independent professional
qualified valuers. The valuation conformed to Hong
Kong Institute of Surveyors Valuation Standards on
Properties and was arrived at by reference to market
evidence of transaction prices for similar properties in
the same location and condition.

In January 2010, the Group entered into an equity
agreement with an independent third party to dispose
of Talent Link Holdings Limited and its subsidiary, RBI
Conglomerate Limited, which hold these investment
properties, with an aggregate consideration of
HK$30,000,000 (note 34(A)(b)).

AEBREVER _ZTZNF+-A
=T HZRAFEDRBEBIEXAE
RIS ERXFTTHERMB AR R RRNZ
BETZEEES - HETAESAIE
FEeymEMHEER  DHEELERK
MHRZBUNE 2 XS5 ERT S ER

=]
=0 °

RZZE—ZTF—f AEERBFILE=
ARl R HEREZSREY
% 7 Talent Link Holdings Limited &
MBARAEMGEEERBRAR - 2R
{& 430,000,000 & 7T (K5 34(A)(b)) °



19. INVESTMENTS IN SUBSIDIARIES
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19. RERHEBELF

Company
KA T

2010 2009
—E-BE —TThHF
HK$'000 HK$'000
FET FAET
(Restated)
(&)
Unlisted shares, at cost FEETIRD - RAAE 8,522,949 8,522,950

The amounts due from subsidiaries are unsecured,

interest-free and repayable on demand.

Details of the principal subsidiaries at 31 December

2010 are as follows:

FREFER

FEA B A B FIAREER - 22 RN

R-_ZE—ZF+_-_A=+—B2ZExEHK
BRARFEBMOT :

Place of
incorporation/
registration and Percentage of equity
operations Nominal value of issued/ attributable to the
Name ML/ registered share capital Company Principal activities
£18 EEREEHY BRORA/AMEARE  ALAEGEREAN TEER
2010 2009
“E-5F ZTINF
Held directly
E#RE
Apollo Precision (iv) British Virgin Islands ~ Ordinary 100% 100%  Investment holding
("BVI") US$1,000 RERR
ZBRAHE Liak1,000%7
([RER&EE])
RBI Industries Holdings Limited (i) BVI Ordinary 51% 51%  Investment holding
HREXERERAR) ZERAEE US$30,025 RERK

@k 30,026 T
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19. INVESTMENTS IN SUBSIDIARIES

19. RERHBL

il

(continued)
Place of
incorporation/
registration and Percentage of equity
operations Nominal value of issued/ attributable to the
Name HMERL/ registered share capital Company Principal activities
£ BRREEE BRORA/GMEARE  ANEEGEREAN TTER
2010 2009
ZE-8F ZTINF
Held indirectly
BEsEE
Apollo Precision (HK) Hong Kong Ordinary US$1,000,000 100% 100%  Investment holding and trading
Limited (i) &% EiE1,000,000% T of equipment and turnkey
HBRLREERAAN ) production lines
REBRREERXEREEE
ER
Apollo (Fujian) i) (a wholly-owned The PRC Registered US$3,800,000 100% 100%  Manufacturing of equipment and
foreign enterprise) il 473,800,000 turnkey production lines
BRAG 1) (2ENELE) HERBREELER
Apollo Precision (Beijing) The PRC Registered 100% 100%  Manufacturing of equipment and
Ltd. fii) L RMB5,000,000 turnkey production lines
IREAEB A EREERA ) &R AR 5,000,000 HERBREELER
Dongguan Taifat Toy Factory Ltd. The PRC Registered HK$36,800,000 51% 51% Manufacture and sale of toys
(il {a wholly-owned foreign HE +H &7 36,800,000 57T SERHETA
enterprise)
REAETEMBRAR ()
(2ENERE)
Dongguan Tungfat Toy Factory Co.  The PRC Registered HK$55,670,000 51% 51% Manufacture and sale of toys
Ltd. (i) (2 wholly-owned foreign & 7455,670,000 57T BERHEMA

enterprise)
RERETEMBRAR ()
(ZBINELE)
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19. INVESTMENTS IN SUBSIDIARIES 19. RERMBE AT (&)
(continued)
Place of
incorporation/
registration and Percentage of equity
operations Nominal value of issued/ attributable to the
Name HMERL/ registered share capital Company Principal activities
£ BRREEE BRORA/GMEARE  ANEEGEREAN TTER
2010 2009
ZE-8F ZTINF

Held indirectly (continued)

BERE£)
Motormax Industries (Heyuan) The PRC Registered HK$30,000,000 51% 51% Manufacture and sale of toys
Ltd. (i) (a wholly-owned foreign ~ FREE HH4730,000,00087T BERHETA
enterprise)
SEEX(TR)BBAR
(2ENERE)
Motormax Toy Factory Hong Kong Ordinary HK$100,000 51% 51%  Trading of toys
Limited () Bk LB 100,000 BENA
SEMARBRAR
Red Box Toy Factory Hong Kong Ordinary HK$1,000 non- 51% 51% Design, trading and marketing of
Limited (i) BE voting deferred (i toys and investment holding
AEmARBRAR/ HK$12,000,000 Fit BERGHMAR

BRR 000 BT RRTEE BARR
JER 12,000,000 /2 7T
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19. INVESTMENTS IN SUBSIDIARIES

(continued)

20.

(i)

Operating principally in Hong Kong.

Operating principally in the PRC.

The non-voting deferred shares, which are held by RBI
Industries Holdings Limited, practically carry no rights
to dividends or to receive notice of or to attend or vote
at any general meetings of the respective company or
to participate in any distribution on winding up.

The shares of Apollo Precision were pledged in favour
of GS Solar (Cayman) Company Limited and the other
holders of the Convertible Bonds as at 31 December
2009. The charges on those shares were released
upon the execution of the deed of release on 30
September 2010.

The above table lists the subsidiaries of the Company

which, in the opinion of the directors of the Company,

principally affected the results for the year or formed

a substantial portion of the net assets of the Group.

To give details of other subsidiaries would, in the

opinion of the directors of the Company, result in

particulars of excessive length.

GOODWILL

The goodwill arose from the acquisition of the Apollo

Sub-Group in 2009 and its net carrying amount is

analysed as follows:

ot

20.

RERMBLR(#)

(i) EERFERE -
(i) EERFEEE -

(i) ZEERZRETCRMHBAFERE
BERARRHE  HAULERNEL
LW EBURBEBRBZRE - TE
BEKEBRBZEMNRRREEE
IHEEBAREIRNE LRE ME
RABRE - TEEZEEFIIK

(iv)  Apollo Precision ZBH R =ZZ T NF
+=A=+—HLAGS Solar (Cayman)
Company Limited & H fih o] 2 j% & 5
BEABZBZATUER - ZERHG
BHFER—_ZE—TFNA=THEY
PR PR SZAR IS AR R ©

ARBEFRR » ERMAHIARAEIME
RATBREAGEZAFERENE
RAEREEEFEZEERLD - AAF
EERA JHEMHBARZHIBHK
STRIEBRITE -

Gk

R ZZZNF U Apollo fi 8 A RIFTE
EZEENEREFESTAOT

Group
rEE
2010 2009
—E-BF —TTHHF
HK$’000 HK$'000
FET FET
(Restated)
(&E31)
Net carrying amount at 1 January R—A—BZEmFEE 7,915,318 —
Acquisition of subsidiaries (note 33)  WEEHI B A& (A7 33) — 7,915,318
Net carrying amount at 31 December R+ =-A=+—BZREFE 7,915,318 7,915,318
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20. GOODWILL (continued)

The goodwill is allocated to the cash generating
unit of the manufacture of equipment and turnkey
production lines business.

The recoverable amount of the manufacture of
equipment and turnkey production lines cash
generating unit was determined by the directors
of the Company with reference to the valuation
performed by a firm of independent professional
valuers, based on value-in-use calculations covering
a detailed ten-year budget plan followed by an
extrapolation of expected cash flows at the growth
rate stated below. The growth rates reflect the
expected long-term average growth rate for the
product lines of the cash generating unit.

The key assumptions used for value-in-use
calculations include the increase in sales of 75
Megawatt turnkey production line per year and a
discount rate of 20.57% (2009: 21.73%).

The key assumptions also include stable profit
margins, which have been determined based on
past performance, and management’s expectations
for market share, evidenced by the sales contracts
entered during the year and after taking into
consideration published market forecast and research.
The growth rate used is consistent with the forecast
included in industry reports. The discount rate used
is pre-tax and reflect specific risks relating to the
turnkey production line segment.
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20. B8 ®)

BEIREEHRHERBRBELERED
ZIREELEN -

HERBLREBEELEGRSELEU L
ARESRTAARAEELERYE
EHEMITETZHE  RERETHF
HAEBREEZEREEMETARE
THREREEERRSREET - 1B
RERBMACELBUERRIIZAS

FEREBEAEFEAFRAZIERRETE
FERINEE 75 IR BEEAERNEE
K2057% (ZZTTNF :21.73%) °

IZBREANEEREZERNE - HT)
REBERANEEEBRAZMSHER
(HERTLZHEEGNER ULER
ExfmGRARAREE - IERAZ
BEREITRREN AR - FrF
RZBERRRHA > WRRERE 4 E
BoBBERZBERR




20. GOODWILL (continued)

Impairment testing taking into account the sales
contracts entered into before the end of the reporting
period, together with the management’s assumptions
on the growth and rate of return. No impairment
of goodwill was associated with the manufacture
of equipment and turnkey production lines cash
generating unit based on this value-in-use calculation.

Apart from the considerations described in determining
the value-in-use of the cash generating unit above,
the Group’'s management is not currently aware of
any other probable changes that would necessitate
changes in its key estimates. However, the estimate
of the recoverable amount of the manufacture of
equipment and turnkey production lines business is
particularly sensitive to the discount rate applied.

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

20. B8 ®)

WERFCE MBS REERAAILZ
HEARNLEEEAMERREER
BER - REBUEREBEFETE  UE
BEREDEIERBRBEELERR
TELEUEMA -

BREXBERSELEMZEREER
Ptz Z RN AEBEEIREB AL
BT EMA S MARERLTE
st e A HERBREBEELERE
B2 bt Al & B PR A 2 BRI X
LEER -
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21. INTANGIBLE ASSETS
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21. B EE

Group NEHE
Technology Customers’
know-how contracts Total
Bl A EEEH |t
HK$000 HK$°000 HK$'000
FET FET FET
(note (i) (note (ii))
(Bfsz0)) (Kt (i)
31 December 2010 —E-EF
+=-A=+-—H
Cost at 1 January 2010, net RZZE—TF-—A—HEK
of accumulated amortisation PXAE - Nk RETEESH
(restated) (&Z31) 459,039 190,712 649,751
Additions NE 11,453 — 11,453
Amortisation provided during the S A#E
year (50,903) (62,436) (113,339)
Disposals HE (11,262) — (11,262)
Exchange realignment b 5 SR 6,033 - 6,033
At 31 December 2010 RZZE—TF+=H
=+—H 414,360 128,276 542,636
At 31 December 2010: RZE—TF+=A
=f—H:
Cost BAR 470,281 374,613 844,894
Accumulated amortisation R (55,921) (246,337) (302,258)
Net carrying amount AREHE 414,360 128,276 542,636
31 December 2009 —EENE
+=H=+—H (Restated) (Restated) (Restated)
(EZ7) (E7)) (&%)
Cost at 1 January 2009, net of RZZEENF—A—HZ
accumulated amortisation BN - Bk Rt - = =
Acquisition of subsidiaries (note  WEEHIB AR (f7:Z33)
33) 463,156 374,613 837,769
Amortisation provided during the — S A#E
year (4,211) (183,901) (188,112)
Exchange realignment b 5 % 94 — 94
At 31 December 2009 RZZEENF+ZA
=+—H 459,039 190,712 649,751
At 31 December 2009: RZZETNF+=A
=l
Cost AR 463,156 374,613 837,769
Accumulated amortisation BT (4,117) (183,901) (188,018)
Net carrying amount REFE 459,039 190,712 649,751




21. INTANGIBLE ASSETS (continued)

Notes:

(i)

(ii)

Technology know-how acquired during the Acquisition
are recognised at fair value. They are amortised on a
straight-line basis over their estimated useful lives of
10 years.

Customers’ contracts acquired are recognised at
fair value during the Acquisition. They are charged
to profit or loss of the consolidated statement of
comprehensive income when customers’ contracts
complete.

21.

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

BILEE@®
At -

()  WBFEEDEAZRMABTIIERF
ERER - WABRELENEAE AR
P H10F R -

(i) WHEFEEHBAZEPAHNTERF
BHER  LREF & TREF AL
SEERER 2B -



—

ot NOTES‘T%

.n.--ﬂ

* : "" e

—ZT-THEEFH  ANNUAL REPORT 2010

22. INVENTORIES 22. &
Group AEME
2010 2009
—E-TF —TTHF
HK$°000 HK$'000
FET FET
(Restated)
(E31)
Manufacture of equipment and BUEREREELER
turnkey production lines business: ES
Raw materials R 30,146 5,394
Work-in-progress EE R 72,008 84,399
102,154 89,793
Toy business: AT :
Raw materials R 21,715 21,884
Work-in-progress M 32,877 28,191
Finished goods LURY om 23,318 19,538
77,910 69,613

Total 4=t 180,064 159,406




SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

23. TRADE AND OTHER RECEIVABLES

23. EZRHEMEBWE

Group
REE
2010 2009
—E-BF —TThEF
Notes HK$’000 HK$'000
ik FET FET
Trade receivables & 5 W R IE (i) 134,600 136,913
Less: Allowance for impairment  J& - FEUFRIB R (E B
of receivables (i) (1,891) (2,459)
132,709 134,454
Trade receivables — net B REWHRIE — 558 (i) 132,709 134,454
Gross amount due from AN TIRE P FIE
customers for contract works k] (i) 1,422,428 =
Other receivables E fb pe i sk I8 (iii) 31,060 77,076
1,586,197 211,530
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23. TRADE AND OTHER RECEIVABLES

(continued)

Notes:

Trade receivables

The Group's toy business generally allows a credit
period of 0 to 90 days to its trade customers. For
the Group’s manufacture of equipment and turnkey
production lines business, trade receivables are
settled in accordance with the terms of the respective
contracts. Based on invoice date or payment terms as
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ESRHEMEKRRIE®)

wiiz -
() EBEERE

AEBE ARG —RETHESE
FOEQXREEH - MAKEZ RiE
RELBEELEREBME BE2E
WHRTDRIEBM G O GEREE
AEBEE S EYFRFEFRAERA
KBRS KRB Z R IERIEHZ

stipulated in the relevant contracts, the ageing analysis BRERDITIAT :
of the Group’'s net trade receivables is as follows:

2010 2009
—E—BF —ETNF
HK$’000 HK$'000
FET FET
0 — 30 days 0 — 30K 19,701 113,908
31 — 60 days 31 — 60K 4,456 11,290
61 — 90 days 61 — 90K 5,891 7,525
Over 90 days 90 KA 102,661 1,731
132,709 134,454

Impairment losses in respect of trade receivables
are recorded using an allowance account unless the
Group is satisfied that the recovery of the amount is
remote, in which case the impairment loss is written
off against trade receivables directly. The movements
in the allowance for impairment of trade receivables
are as follows:

ERE ZEWFIRZBERBRTCARE
Bk BRIEASEE AW EFUR 2 RN -
AREEBIEDEREE 5 REFIALH - &
ZRNGIRREREZE IR T

2010 2009

—E-ZF ZETNEF

HK$’000 HK$'000

FET FEr

At 1 January ®n—A—H 2,459 13,933
Amount written off during the year FRMESEE (568) (11,474)
At 31 December R+=ZA=+—H 1,891 2,459
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23. TRADE AND OTHER RECEIVABLES

(continued)

Notes: (continued)

(i)

Trade receivables (continued)

Included in the above allowance for impairment of
trade receivables is an allowance for individually
impaired trade receivables of HK$1,891,000 (2009:
HK$2,459,000).

The individually impaired trade receivables relate to
customers that were in financial difficulties or were
in default in both interest and/or principal payments
and only a portion of the receivables is expected to be
recovered. The Group does not hold any collateral or
other credit enhancements over these balances.

The ageing analysis of the Group’'s trade receivables
that were past due as at the end of the reporting
period but not impaired, based on due date is as
follows:

23. ESREMEWRIE®)

HiEt

(i)

(%)

B S RWRE(E)

il B 5 e MK SR TEUR (B B 3 (A B
B E 2 FEWRIE 2 B 1,891,000 7%
(=TT ¢ 2,459,000/87T) °

18 51 R 18 8 25 & Ui 3k R B2 e 34 B TR
HIBRANEH A ZEFPAM - &
H R U [0 B ) FE LU RROR o AN SR
B SEREEEAERMIEM
EERT -

RBEHREBHERRELAEE
B 5 & WK AR H B {E 2 BRili an
T

2010 2009

—E—BF —ETNF

HK$'000 HK$'000

FET FET

Neither past due not impaired RisHi K KRB 20,440 31,772
1 — 90 days past due #EI1 — 90K 10,547 101,592
91 — 180 days past due #EJ91 — 180K 708 301
Over 180 days past due B HAHEE 180 K 101,014 789
132,709 134,454

As at 31 December 2010, trade receivables of
HK$20,440,000 (2009: HK$31,772,000) that were
neither past due nor impaired relate to a large number
of diversified customers from whom there were no
recent history of default.

R—E—ZTE+-_A=+—8"
ABHEARREZE S ERKE
20,440,000% (= T T h F:
31,772,000 77T ) B8 3R 25 6 3 ER 48 R
HEZTREFAR -
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23. TRADE AND OTHER RECEIVABLES 23. EZ R HEMBYREE)
(continued)
Notes: (continued) et - ()
(i)  Trade receivables (continued) (i) EZEWRREE)
Receivables that were past due but not impaired B8 HA{B KRR E 2 B IR 5k T8 B % 47 B
relate to a number of independent customers that AEBBERUGECHBZIBLRER
have good track record with the Group. Based on past B@- BRERAAKR AXRaAES
experience, the directors of the Company are of the RE BREEE=ZTEFANEARLE
opinion that no provision for impairment is necessary g BAESKDERENTZ2EHKRE - &K
in respect of these balances as there has not been a BARZSEBTIRRERE - A&
significant change in credit quality and the balances BV ENZEERFTEEMERD
are still fully recoverable. The Group does not hold HibsERA -
any collateral or other credit enhancements over these
balances
(i) Gross amount due from customers for contract (i) ERENIREFHELE
works
Group
AEE
2010 2009
—E-ZF T RF
HK$’000 HK$'000
FET FET

Contract costs incurred plus recognised B E4 & 4IRS #E R F

profits less recognised losses BE R E 3,363,432 —
Less: Progress billings B EEIREIE (1,972,596) =
Exchange realignment bE 7 SRR 31,592 —

Gross amount due from customers for EWRA L TIEEFRIE
contract works 1azE 1,422,428 —
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23. TRADE AND OTHER RECEIVABLES

(continued)

Notes: (continued)

(iii)

Other receivables

None of the above assets is either past due or
impaired, except for a receivable amounted to
HK$16,569,000 arising from the disposal of an
intangible asset and certain technology know-
how which is past due, and in the opinion of the
directors of the Company, no impairment allowance
is considered necessary as there has not been a
significant change in credit quality and the balance is
still considered fully recoverable.

Included in other receivables as at 31 December 2009
was the sales proceeds from disposal of RBI Industries
(Shenzhen) Limited, amounted to HK$71,685,000,
which was received on 22 January 2010 (note 34(B)(a)).

In addition, included in other receivables as at 31
December 2009 was a term loan of HK$3,000,000
advanced to Dr. Hui Ka Wah, Ronnie J.P., the chief
financial officer of the Group. The balance was
unsecured, interest bearing at 2.5% per annum and
is repayable on 9 September 2010. The maximum
amount outstanding in 2009 was HK$3,018,750 and it
was fully settled in 2010.

The directors of the Company considered that the fair

value of trade and other receivables are not materially

different from their carrying amounts because

these amounts have short maturity periods at their

inception.

23. ESREMEWRIE®)

Hiet - (%)

(iii)

H Aty FE WK IR

i EESERSORE  EELEH
LEEFEERE T BT AM# 2 EK
7K IE 16,569,000 TLBR AN - L RIEE
K@ ARREFRA ARGEE
BRUWEFFRNERNES  BESRDE
BRAERT 2 &R Bl - BB IRBE R
ﬁ °

R_ETNE+-_A=+—BzH
ERRIERERE L EALEEECR
) FBBR A F 2 BT 5 5 1E 71,685,000
BIL ZAREERZ-ZZT—ZTF— A
=+ = A= (FizE34(B)(a)) °

o RZFETAFEF+=A=+—H
ZEMEKRFERERN FAEEY
FEUVBETREBEAFTH Lt 26
B 5X3,000,0007% 7T ° 5% K JH Jh & 1K
o BEMR25% A ERER-T—
TZFENANBEE -R=ZTZTNF2
HRAEESFA3,018,75087T ¢ I
HEBERZZ—ZFRN2EEN -

HRE 5 & H b UGB B F 6 e AT 52
RNEH  BMARREERRREFAZAF
EREFEELTESAER
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25.

BILLS RECEIVABLE

The ageing analysis of the Group’s bills receivable

outstanding at the end of the reporting period based

on invoice date is as follows:
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24. BWRE

RBEPRAREEZARERKRERE
ABEZHBEL 2 FRE DTN T -

Group

rEE
2010 2009
—®-8F -TTNF
HK$000 HK$'000

FEx FET
0 — 30 days 0 — 30K 206 863
31 — 60 days 31 — 60X 1,410 2,341
61 — 90 days 61 — 90X 1,347 —
Over 90 days 90 KA E 666 370
3,629 3,574

All of the Group's bills receivable are not past due as

at the end of the reporting period and no impairment

allowance has been recognised.

The directors of the Company considered that the fair

value of bills receivable are not materially different

from their carrying amounts because these amounts

have short maturity periods at their inception.

EQUITY INVESTMENTS AT FAIR VALUE

THROUGH PROFIT OR LOSS

RBERR - IAARKERKERG R
A Ko X BAETRORL(E 4 o

MRERREEFHEFRESRRE
H BARREFAAEAFEERE
HEEYEEAER -

25. RAFEIERERZERR
&
Group
rEE
2010 2009

—g-8F —TEIAF
HK$°000 HK$°'000

FET FAET
Equity investments stated at market X {EZI IR 2 2R E
value — listed in Hong Kong — REBLM — 3,806




26. CASH AND BANK BALANCES AND

PLEDGED DEPOSITS

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

26. RERBITHEFRECERER

Group Company
rEH PN
2010 2009 2010 2009
—E-2F —ZTTEhEF ZE-TF ZTIThF
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET
Cash at banks and RITRFHEE S
on hand 858,457 80,073 52,938 669
Short-term bank RREIRITIE K
deposits 246,329 74,428 — —
Less: Pledged J: BARIRFK
deposits (213,906) (864) — —
Total cash and cash IRE&ERKRESEEY
equivalents R 890,880 153,637 52,938 669

At the end of the reporting period, the cash
and bank balances of the Group denominated in
Renminbi (“RMB"”) amounted to HK$939,691,000
(2009: HK$45,196,000). The RMB is not freely
convertible into other currencies, however, under
the PRC’'s Foreign Exchange Control Regulations and
Administration of Settlement and Sales and Payment
of Foreign Exchange Regulations and Administration
of Settlement, Sales and Payment of Foreign
Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks
that are authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based
on daily bank deposits rates. Short term time deposits
are made for varying periods of between one day
to three months depending on the immediate cash
requirements of the Group, and earn interest at the
respective short term time deposits rates. The bank
balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

At the end of the reporting period, all of the Group's
pledged deposits were pledged as security for the
Group's bills payable.

RBEBHR AEBUARETA
REDBENZReRRITETAR
939,691,000 (= T T S F:
45,196,000%7C) - ARSI ERL
BRAEME - AW - RIBEPBEZINE
ERMEOIRGEE  EERNESTER
EAREEEMERBEREETINE
FB2RTBARE LR SHME -

RITREBVEBERITEARMNEGFELZ
FEBREUN R - FEHIE BT R AR
M—BAE=EATE RIEAEEZH
RREFLME @ LIRS EHEHRFR
BREIANE - |RITHEF RO ERER
RN ELRERCEHREEEBRIF 2R
1T °

RB|ERR - IBEAKE 2 I HERK
EEMERARBZBRNRBZER -



27. TRADE AND OTHER PAYABLES
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27. EZ R HMEMSFIE

Group
rEH
2010 2009
—E-FF —ZTTHF
HK$'000 HK$'000
FET FAET
Trade payables = ANE e 130,233 35,274
Other payables HoAth fE A 5RIE 359,945 19,811
490,178 55,085

The Group was granted by its suppliers credit periods

ranging from 0 to 60 days. Based on the invoice date,

AEBEEEHERE TN FOEE0K(E
B - AEEESERNFBENEREH

the ageing analysis of the Group’s trade payables is ERZBREE D ATIAT -
as follows:
Group
rEH
2010 2009
—E-BE —TThHF
HK$'000 HK$'000
FET FAET
0 — 30 days 0 — 30K 116,047 20,617
31 — 60 days 31 — 60X 6,890 10,442
61 — 90 days 61 — 90K 4,509 2,467
Over 90 days 90 RIA E 2,787 1,748
130,233 35,274

All amounts are short term and hence the carrying

amounts of trade and other payables are considered

to be a reasonable approximation of their fair values.

FESBERREY REZREMEN
FAZEHERASEAFEZEEDY

2 o




28. CONVERTIBLE BONDS

On 25 November 2009, the Company issued
zero coupon convertible bonds, as part of the
consideration in respect of the Acquisition (note
33), with a principal amount of HK$3,814,950,000
(the “Convertible Bonds"”). The Convertible Bonds
were issued in two tranches. The principal amount
for the first tranche is HK$1,040,440,000 and the
second tranche is HK$2,774,510,000. The Convertible
Bonds will be matured on 25 November 2013 and
are convertible into fully paid ordinary shares with a
par value of HK$0.0025 each of the Company at an
initial conversion price of HK$0.329, subject to the
adjustments in the event of, inter alias, consolidation
or subdivision of the shares, capitalisation of profits
or reserves, capital distributions in cash or specie or
subsequent issue of securities at a discount of the
then market price, in the Company.

The holders of the Convertible Bonds will have the
right to convert the whole or part of the outstanding
principal amount of the Convertible Bonds during
the conversion period subject to the applicable
restrictions contained herein. The Convertible Bonds
that remain outstanding on the maturity date shall be
redeemed at its then outstanding principal amount.

On initial recognition, the fair value of the Convertible
Bonds is determined using the binomial model that
takes into account factors specific to the Convertible
Bonds. Liability component is then determined using
an effective interest rate of 8.23% for an equivalent
non-convertible bond. The remainder of the proceeds
is allocated to the conversion option and is included
in equity as equity component of Convertible Bonds.

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

28. AR ES

ERWEBEBE(MFE3BNREZ—HD -
ARRIRZTEENF+—A=Z+HA
BEITARE 53,814,950,0008 T2 T &
BraimREH(AIMRES]) - Al
BREHOoMAET G Z2ASER
1,040,440,000 8 T R 8B = #t 2 N& 58
#2,774,510,000 BT o AT R ES
R-E—=F+—A_+HBEH I
AR HBRARE 0.329 BT LB BAR R
A IRTI(E 0.0025 8 T 2 45 2 I AR AR
n MERRENE(EPBRE) KRNSO
S BRI SFEEEARL RELE
MERD RS BERBEITARBER 2B
T FUARAE  DRARRERTEN

2om
Ak ©

RBEEEA - JREEFHEARER
BABREFZ 2D R BARS
BRANFRAFBERRBIAR) - 1
BIEE MRS T RE SRR E R
ARBASHEED -

RYITHERE - ATRRESFAEZ A
BERLHEAIBBRESFERZR 2=
AEAETE - BEDHRERHEFFE
AR ER 2 BRFE8.23% EE ° FT
BHRESRBEORE LR AIERAHR
BBz 2 R BP0 5T A MR o



28. CONVERTIBLE BONDS (continued)

The Convertible Bonds recognised in the statement of
financial position are calculated as follows:

Company and Group
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28. AIRRESF &)
RETTS IR R R Y TR ES & m

T
AARREEH
Liability Equity
component component Total
=N D ast
HK$'000 HK$'000 HK$'000
FAET FET FET
(Restated) (Restated)
(&%) (E71)

Net carrying amount on initial ¥R 2 BREH(E

recognition 2,780,509 4,031,710 6,812,219
Interest expenses =N 22,376 — 22,376
Net carrying amount at RZZEZENF

31 December 2009 and +—A=+—HK

1 January 2010 —ZT-ZTF—H—H

ZAREFE 2,802,885 4,031,710 6,834,595
Conversion of Convertible HEWABRES

Bonds (953,305) (1,277,389) (2,230,694)
Interest expenses FEREZ 222,804 — 222,804
Net carrying amount at RZE—TF+=H

31 December 2010 =+—HZEREFE 2,072,384 2,754,321 4,826,705

Subsequent to the end of the reporting period,
Convertible Bonds with an aggregate principal
amount of HK$647,782,000 were converted into
1,968,944,000 ordinary shares of the Company.

REEHRRE » A& 4% 647,782,000
B zaABRRELEE KB A
1,968,944,000 &4~ A &) @A ©



SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

28. CONVERTIBLE BONDS (continued)

Company and Group (continued)

The fair value of the Convertible Bonds was calculated
using the binomial model with the major inputs used
in the model as follows:

28. AR ES &)

RARRAEE(E)

AR ES 2 A FETER ZHEAG
ZREFER 2 TRBENT ¢

=i

Eaal

At 25

November

2009

RZZTNF

+—A=+#®A

Expected volatility TEHR R R 75.53%
Risk free rate f [2 B 1) 2= 1.29%
Expected life TEHAF HA 4 years
Expected dividend yield TEHA AR B U e 2 0%
Effective interest rate S 8.23%
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29. DEFERRED TAX
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29. EERE
FRECHBEREREEZ SSMT

The movements in deferred tax liabilities and assets

during the year are as follows:

Group AEH
Depreciation Unrealised
inexcess profit or loss Fair value
orrelated ~ onintra-group  adjustments With- Other
depreciation transfer ~ on business holding temporary
allowance of assets  combination tax Accruals differences Total
BUEBIE SEAEIEE  EHSH
BEDROAE  RREBE  QTEER BR EHER  ARERER ait
Notes HK$'000 HKS 000 HKS 000 HKS 000 HKS'000 HK$'000 HK$'000
it 7.7 7.7 7 AT TET 7.7 7.7
[Restated) (Restated)
(&5) (&3))
AtlJanuay 2009 RZEENF
-A-A 2360 (960) = = - 3788 5,188
Acquisttion of KEHERA

subsidiaries 3 - - (161,646) = - = (161,646)
Deferred tax credited/  ERR2ENEZ 2

(charged) to BERA/

profit or loss of (1) 2 BRER B

the statement of

comprehensive

income during the

year 10 1,309 (4.810) 46,341 - - 13 43083
At31 December 2009 H-ZEAFTR

and 1 January +-BR3-

2010 5E-A-H 3669 (5,770) (115,309) = - 4,031 (113375)
Changeintaxrate  F2&F 10 = = 16,12 = = = 1512
Disposal of HEHBA

subsidiaries SA{ANb) %) = = = = (3,208) (3,306)
Deferred tax credited/  ERN2ENREZ

(charged] o BRRiA/

profit or loss of (1) 2 BTER B

the statement of

comprehensive

income during the

year 10 1,069 3958 12,807 (87,808) 5183 6,249 (58,552)
Exchange realignment & {38 - - - 2210 = = (2210)
At31 December 2010 A-F-Ef

t2A=1-A 4630 (1,812 (66,376 90,018) 5,183 7072 (131,321)




29. DEFERRED TAX (continued)

Group (continued)

For presentation purposes, certain deferred tax assets
and liabilities have been offset in the statement of
financial position. The following is an analysis of
the deferred tax balances of the Group for financial
reporting purposes.

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

29. IRFERLIE ()

REE(E)

RENNBENME ETEERREER
BEERMBMRRHRKESE - AT RH
MBE2HEAMME cAKREELTHAZ
R ©

Group

rEE
2010 2009
—E-TF —ZTThF
HK$000 HK$'000

FEx FAET
(Restated)
(E7)
Net deferred tax assets recognised RiFA AR RIER 2
in the consolidated statement of FIREN IS B
financial position 16,434 6,686

Net deferred tax liabilities recognised R4R& ISR RIERZ

AN

=
in the consolidated statement of FHRELERIEAE
financial position

(147,755) (120,061)

(131,321) (113,375)

The Group has tax losses of HK$124,465,000 (2009:
HK$84,278,000) that are available for offsetting
against future taxable profits of the companies in
which the losses arose, subject to the rules of the tax
jurisdictions in which the Group operates. Deferred
tax assets have not been recognised in respect of
these losses as the utilisation of which is uncertain.

NEBEEFRBETE 124,465,00078 70 (=
TN, 1 84,278,000 70 ) A] A AR £
B EMEREANEARER 2R ZHRR
T AAEHEESAEBZ AR 2 KRE
ARBLE A o R AETEZZEIBESH
R MU ERZEEBRERRTHE
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29. DEFERRED TAX (continued)

Group (continued)

Pursuant to the PRC Corporate Income Tax Law,
a 10% withholding tax is levied on dividends
declared to foreign investors from the foreign
investment enterprises established in the PRC. The
requirement is effective from 1 January 2008 and
applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a
tax treaty between the PRC and the jurisdiction of
the foreign investors. For the Group, the applicable
rate is 5% or 10%. The Group is therefore liable for
withholding taxes on dividends distributed by those
subsidiaries established in the PRC in respect of

earnings generated from 1 January 2008.

29. IRFERLIE ()

REE(E)

BEFBSERERE  RABIKY 2
INEIRECEERFABRIMNEEET IR L
IREBMN10% BT - LREH=-ZT

NF—A—BREY WERAR-_ZZ
tE+-_A=+—B%ZEBF - HPEH
BIRIME B E 2 R ERR A ETAABER
Bz A ERBREZEBMBE - 3t
AEBEMS  @ATEF/E5%HK10% °
Bt - "EBBEEEHRRFBEK L 27
EWBRARR-_TEETN\F—A—BEE
A& 2 BRIFT AR 2 BE B TEIRL o
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30. SHARE CAPITAL 30. B
Shares gl
Number Nominal
of shares value
RHEE HE
‘000 HK$'000
FHE FAET
Authorised: JETE ¢
At 1 January 2009 (ordinary shares RZZZENF—A—H(ER
of HK$0.05 each) M{E0.05 8 T2 &%) 1,600,000 80,000
Capital reorganisation EENEL 6,400,000 —
Share subdivision &5 47 48 24,000,000 —
At 31 December 2009 and RZZEZNFE+ZH
31 December 2010 (ordinary =T—HERZZ—ZF
shares of HK$0.0025 each) +-—A=+—H(EkEE
0.0025 8 T2 EiEAR) 32,000,000 80,000
Issued and fully paid: BRI
At 1 January 2009 (ordinary shares R-ZEZNFE—A—H(FK
of HK$0.05 each) E{E0.05 BTz ElmR) 794,513 39,726
Capital reorganisation BAREMH (635,611) (38,136)
Issue of new shares AR FRABIREITIRGD
upon open offer 635,611 6,356
Share subdivision i 0 4 48 2,383,541 —
Issue of consideration shares ZIIRERD 1,116,614 2,791
Issue of commission shares BIIRERG 318,000 795
At 31 December 2009 and RZZEZNFE+ZH
1 January 2010 (ordinary shares —+t—HBER=ZZT—ZF
of HK$0.0025 each) —A—B(&km|
50.0025 L2 E@AR) 4,612,668 11,532
Repurchase of own shares (note (i)  BEREIZA & (477 () (244,600) (612)
Conversion of Convertible Bonds R B ES
(note (ii)) (K152 (i) 3,673,894 9,185
Exercise of share options (note 31) TERBARRE (K 31) 246,592 616
At 31 December 2010 (ordinary R-ZE—ZF+=A
shares of HK$0.0025 each) =+t—H(E=KAEE
0.00258 T2 E@mA%) 8,288,554 20,721
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30. SHARE CAPITAL (continued) 30. BRA&#)
Notes: Bzt -
(i)  During the year, the Company repurchased its own i)y FR ARERBEIABEREASZ
shares on the Stock Exchange as follows: BT -
2010 —E—FF
Number of Highest Lowest
shares price paid price paid Aggregate  Transaction Total
Month/year repurchased per share per share cost paid costs  consideration
=1 =
B/& BORGHE CERNREER ENREEK  AENRA RARE ARE
‘000 HK$ HK$ HK$'000 HK$'000 HK$'000
74 AT V7 TET FEx AT
January 2010 ZZ-%5-§ 25,900 1.12 1.02 27,548 89 27,637
February 2010 “3-TECR 119,700 1.09 089 121,928 389 122,317
November 2010 ZZ-ZE+-§ 23,100 0.69 0.58 14,904 55 14,959
December 2010 “3-TET2R 12,000 0.65 0.61 7,460 27 7,487
180,700 171,840 560 172,400
2009 —ZETENF
Number of Highest Lowest
shares price paid price paid Aggregate  Transaction Total
Month/year repurchased per share per share cost paid costs  consideration
Bk Bk
B/% BERGSE CRESER ENREEK  LEMRA RARE aRE
‘000 HK$ HK$ HK$'000 HK$'000 HK$'000
& AT V7 AT AT AT
December 2009 ZZENETZA 63,900* 1.376 1.2 81,970 362 82,332
@ The shares repurchased were cancelled in 3 FrERIRHER =T —ZFF—A
January 2010. FEiH o
(i)  During the year, Convertible Bonds of an aggregate (i) FRA AN&4%1,208,711,000F T2
principal amount of HK$1,208,711,000 were converted AR EFE R A IRE 0.329 B L iR
into 3,673,894,000 ordinary shares of HK$0.0025 each #3,673,894,000 1% A~ » 7] & & A 1B

in the Company at the conversion price of HK$0.329. 0.0025 7T .2 EiHEAR ©
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30. SHARE CAPITAL (continued)

31.

Share options

Details of the Company’s share options are set out in
note 31 to the financial statements.

SHARE OPTIONS

Share option scheme

Pursuant to a resolution passed on 28 August 2007,
the Company adopted a share option scheme (the
“Scheme”) relating to the grant of share options
to directors, employees and other participants (the
“Grantee”) including consultants, advisers, suppliers
and customers of the Group.

The directors may specify the minimum period, if any,
for which an option must be held or the performance
targets, if any, that must be achieved by the Grantee
before the option can be exercised.

Share options may be granted without any initial
payment and at an exercise price (subject to
adjustments as provided therein) equal to the highest
of (i) the nominal value of the shares; (ii) the closing
price per share as stated in the Stock Exchange's
daily quotations sheet on the date of the grant
of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.

The maximum number of shares which may be issued
upon the exercise of all options to be granted under
the Scheme and any other share option scheme(s)
of the Company shall not exceed 10% of the share
capital of the Company in issue on 28 August 2007,
the date of adoption of the Scheme, unless a refresh
approval of the shareholders is obtained.

30. A& &)

31.

B

RREEIE 2 BEN M WK M T
3 e

B
WREE

BRER-_FTLFNA-_TN\BEEZ
RBER - ARARM—ABRES
(TZAAEDRAREZ2ES - BRERE
2EE(FRAl BREER - &J
A HEBRER )R OBAE -

EER QI EBREAEITEALAR
B2 &ERBAINE)HARAMAEER
ZRBABZEE) -

FE B HE T 4B 7B XN R 4 2 SRIA W %
b TREFIRERREZ T AFE)
BERTNI=FFZ2H&RE : (1R
EfE (i) RORBRERLE B EBRR
g AMERAA 2 BBKRHE ¢ K (i)
B it R IR B AR A IR 1 B A T {8 2
ARBRXMERRERMLZBRFH
Y -

RITER B & 8 AR AHEREBRE
B rERT 8 T % 2 2 AR R A T Al /E
BOIZBENRSBETFBBARAR
“EZLFNA T\ B (B ZET
EZHB)ZEBTRAZ10%  HE
S BR 2 EATHUAERR SN ©



31.

SHARE OPTIONS (continued)

Pursuant to the Special General Meeting held on
11 June 2010, the resolution approving the renewal
of the 10% of the general limit was passed by the
shareholders and the maximum number of shares
which may be issued upon the exercise of all options
to be granted under the Scheme and any other share
option scheme(s) of the Company shall not exceed
10% of the share capital of the Company in issue on
11 June 2010. As at the end of the reporting periods,
the total number of shares available for issue under
the Scheme is 461,224,947 (representing 10% of the
issued share capital of the Company as at the date of
passing the resolution to refresh the 10% limit).

The maximum number of the shares (issued and to
be issued) in respect of which share options may
be granted under the Scheme to any one Grantee
in any 12-month period shall not exceed 1% of the
share capital of the Company in issue on the last
date of such 12-month period unless approval of the
shareholders of the Company has been obtained in
accordance with the Listing Rules.

The Scheme was approved by the shareholders of
the Company on 28 August 2007 and has a life of 10
years until 27 August 2017.

Share options granted to certain consultants of the
Apollo Sub-Group

Pursuant to the ordinary resolutions passed in special
general meeting held on 23 November 2009, the
directors are specifically authorised to (i) grant the
options to consultants of the Apollo Sub-Group and (ii)
upon the exercise of the options, allot and issue up to
320,000,000 shares of HK$0.0025 each in the share
capital of the Company to the Grantee.

31.
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HEFRIRE  HLAEEH10% — K& LR
ZIRZRERERE - T EAITERIEZ
FTEI R AR RMEME B ARERT 858 T
Bz 2 BEREM A BT 2RO =
BHETEBBARARRTE—TF X
AT+ —BZBBITRAZ10% ° RikE
HR - A RARIR AT 11T 2 AR 1D 4R EX
75461,224947 R AR AR N BB E
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PMEM 12 (8 A R RIRZ T 8IR TR
—BEABRAZBREMS 2B &S
HR(BHETEBTRT)IEBERAR
AIRZ 12 A BMERE —B 2B &ETR
R2Z1% @ HRELEHRAUIDERFAR
BIRER Z HEAERR D

ZABER—ETLFENA-TN\BE
AARBRAE  SH10F  HEE-F
—tFNAZ+ERAL -

BT Apollo i B & B RE R 2 f8 R B

BERZEZNF+—AZ+ =BT
ZRRFHNAE LBBCERRER
EERFRIEAE () X B AR T Apollo
MEBEEERR K (i) RITE BRI -
fid 3 & 2217 5 % 320,000,000 A% AN A A
7S AR A % TE (B 0.0025 78 7T 2 AR 19 Fr &
BA o
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31. SHARE OPTIONS (continued) 31. BRE®)
The following share options were outstanding during DA BB AR BE A S N i AR T TE
the year:
2010 2009
Z2-B% “ETHEF
Weighted Weighted
average average
exercise price Number  exercise price Number
per share of options per share of options
SR ME SR E
FHTEE BREHE FHTRE BREHA
HK$ ‘000 HK$ ‘000
B T BT T
At 1 January K—HA—H 0.24 372,992 — —
Granted during the year FRKH - - 0.27 333,248
Adjustment arising from Rt A A
the share subdivision LR - - 0.18 39,744
Exercised during the year — ER{TE 0.24 (246,592) = —
At 31 December RtZA=1+—H 0.24 126,400 0.24 372,992

The weighted average share price at the date of
exercise for share options exercised during the year
was HK$0.61.

The exercise prices and exercise periods of the share
options outstanding as at the end of the reporting
period are as follows:

FRETFEERERITE B B2 nEF
HIR(E A& 0.618TT °

RBERRARTTEZBEREZITEE

RATERT
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31. SHARE OPTIONS (continued) 31. BRE®)
2010 Number of
—E-EF options Exercise price* Exercisable period
Granted to BREHAR TEE* TS
®F ‘000  HK$ per share
TR SRET
Consultants of RNEEER () 12,000 0.18 13 April 2010 to 12 July 2011

the Group (i)

—E-FENA+=RE
—T——FtA+=H

Consultants of Apollo Kff B 114,400 0.25 25 November 2010 to
Apollo Sub- £ BB (i) 24 November 2014
Group (i) —E-EF+—A-+HBEZE

—E—NE+—HAZ+mA
126,400

2009 Number of

—EENF options  Exercise price*  Exercisable period

Granted to HERRES B IEE*  17EH

BT ‘000  HKS$ per share

TR BZRET
Consultants of ARE E R (1) 52,992 0.18# 13 April 2010 to 12 July 2011

the Group (i)

Consultants of Apollo fff B 320,000 0.25
Apollo Sub- &= =R (1)
Group (ii)
372,992
* The exercise price of the share options is subject to 8

adjustment in case of rights on bonus issues, or other
similar changes in the Company's share capital.

—T-ZFENMA+=HZE
—E——%+A+=H

25 November 2010 to
24 November 2014
—F-TF+—A=tHAZE
—E—NFE+—HA=+mWmA

BREZITEMAINARETHAR
RIS R A IRV S S E SR o
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31. SHARE OPTIONS (continued)

#

Exercise price per share in respect of the outstanding
share options was adjusted from HK$0.72 to HK$0.18
upon the share subdivision that became effective on 5
November 2009.

Notes:

(i)

(ii)

(iii)

On 13 July 2009, the Company granted 52,992,000
share options to consultants of the Group under the
Scheme for nil consideration at an exercise price of
HK$0.18 per share. The vesting date of the share
options to business consultants of the Group is one
year from the date of grant.

On 25 November 2009, being the date of the
completion of the Acquisition, the Company issued
320,000,000 share options to certain consultants of
Apollo Sub-Group for nil consideration at an exercise
price of HK$0.25 per share as incentive of their
contribution to the development of the Apollo Sub-
Group. The vesting date of the share options to
consultants of the Apollo Sub-Group is one year from
the date of grant.

The fair value of the share options granted to the
business consultants of the Group and consultants
of the Apollo Sub-group in the prior year were
HK$4,562,000 and HK$357,830,000, respectively,
and the Group recognised a share option expense of
HK$323,255,000 (2009: HK$39,137,000) in respect of
these options for the year ended 31 December 2010.

The options outstanding at 31 December 2010 had
exercise price of HK$0.18 to HK$0.25 and a weighted
average remaining contractual life of 3.6 years (2009:
4.4 years).

31.

BKREE)

#

Wi -

(iii)

(iv)

RATRFE A 2 T AT R BN AR IF
AR —ZTETNF+—ARHERRH
0.72/BTTHEA 018/ TT °

RZZEZAFLA+T=0 " A2AR
IRz aT BIAZ B % H 52,992,000 17
BRETASERR  THRERE
fx0.18/8 7T - T AEBEREMH 2 B
2 mERHARTRH®R—F -

REZZThF+—A=+AB (R
FHETHKAH) NARATREET
320,000,000 & i% # F Apollo ff &
SE2ETER  11EEAE0.25
T - LB S Apollo i B £ E
ZEREL TR - % F Apollo i B &
EEEzEREFBHARLBH
FEEF—4F o

BAEFERTAESEEBERK
Apolloffi B &= B~ Bk~ A FED
7l %% 4,562,000 7% 7T &% 357,830,000 7
T AKRERBE—T-—ETFE+ A
St BUEFERZSERERRE
A% # 7 % 323,255,000 B T(ZZ T /1
£ : 39,137,000 7T) °

REZTE—ZTF+ZA=+—HERT
E2HEREZITERER0ISETE
0.25% 7T - MANEFHHTELFEH
BI6F(ZTTNF 1 4.44F) °
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31. SHARE OPTIONS (continued) 31. BRE®)

Notes: (continued) Hiez - (&)

(v)  The valuation of the share options granted in 2009 was (iv)y R-ZEENFREZEREZGHET
carried out by an independent professional qualified BB EXSERMGEMFER ZHEK
valuer using a binomial model and the inputs for the NHEST - ZERFER 28RN -
model were as follows:

At 13 July

2009
Business consultants of the Group R-ZBZEAEF
AEEZEBREB tA+=H
Expected volatility T HRR i@ 129.36%
Risk free rate 42 5 B 7 2 0.39%
Expected life (years) TRERF A (4F) 2
Expected dividend yield T8 HARR B M = 0%

At 25

November

2009
Consultants of the Apollo Sub-Group R-ZBZEAE
Apollo ffE & B 2R +—HA=+EH
Expected volatility TEHRR i@ 79.09%
Risk free rate 42 2 B 7 2 1.54%
Expected life (years) TRERF A (4F) 5
Expected dividend yield T8 HARR B M as = 0%
The underlying expected volatility was determined HEBHREDNZ2ZATEHEER
by reference to historical data, calculated based on REREZERFAE - 2217
the expected life of the share options. Expectations ZTEHBEAZEER c REEQF
of early exercise were incorporated in the binomial B - WHEE ST B 2 452 o
model. No special features pertinent to the options
granted were incorporated into the measurement of
fair value.

(v) At the end of the reporting period, the Company had (v) REEHEER KR A A 126,400,000
126,400,000 share options outstanding. The exercise MARITERERRE - BREBERNATZIRE
in full of the outstanding share options would, under RARZEHE  2EITHEARITEERER
the present capital structure of the Company, result 38 B E% 17 126,400,000 % A 2 &) 58 H)
in the issue of 126,400,000 additional ordinary shares R {n - 3 1 hn A% 2K 316,000 7 7T K A%
of the Company and additional share capital of A 1B 30,444,000 78 T (FIBR 31T
HK$316,000 and share premium of HK$30,444,000 BI) ©
(before issue expense).

(vi) At the date of approval of these financial statements, vii RABHBHREXBEBE XAAREAE

the Company had 47,600,000 shares options
outstanding, which represented less than 1% of the
Company's shares in issue as at that date.

47,600,000 3 R1TEfBERHE - AR
ARZ B ZEHTEALRI% °
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32. RESERVES

(a)

Group

The amounts of the Group's reserves and the

movements therein for the current period are

presented in the consolidated statement of

changes in equity on pages 51 to 52 of the

consolidated financial statements.

(i)

(ii)

(iii)

Reserve funds

Pursuant to the relevant laws and
regulations in the PRC, a portion of the
profits of the Company’s subsidiaries in the
PRC has been transferred to the reserve

funds which are restricted to use.

Contributed surplus

The contributed surplus arose from the
capital reorganisation during the year ended
31 December 2009.

Share option reserve

The share option reserve comprises the fair
value of share options granted which are
yet to be exercised, as further explained
in the accounting policy for share-based
payment transactions in note 2.4 to the
consolidated financial statements. The
amount will be transferred either to the
share premium account when the related
options are exercised, or retained profits
should the related options expire or be
forfeited.

32. &

(a)

rEE

AEERABRZ FHEE RS
BENGAMBEHRRELIEG2H
AR EER -

(i) 1#EZ

RIEH BARRRAD FOAR
AEE BB REZE
DENCEBREEAERER
Bz R

(i) BB
EHRBNELABEST
FAE+-A=+—AItF
ErAREM -

(iii) FEREFE

BEREFREEECELER
TEZBBEEZAFE &
RAVBHmEAME2460
BNz & BEE
— B - ZEBERNEE
BRERTERERERD
B - R HRE B EE
MmO R BB E B T
) o
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32. RESERVES (continued) 32. f#&#)
(b) Company (b) ZAQF
Retained
Share Capital Convertible profits/
premium  redemption  Contributed  bonds equity Other ~ Share option ~ (Accumulated
account Teserve surplus* reserve Teserve Teserve losses) Total
TaR 2551/

RtEBk EARARR  EARR RRRRAR  BHGR  BREER  (RRER) &it
HK8 000 HKs 000 HK§ 000 HK8 000 HK8 000 HKs 000 HK§ 000 HK8 000
TET TiEn i 2 TET TEn i TET

(Restated) (Restated)
(21) (E5)
At 1 January 2009 HN-EEnE-A-H 123 661 6,203 100,635 - - - 6,882 237,381
Capital reorganisation ArEd (123,661) - 161,797 = = = = 38,136
Issue of new shares upon open offer  HAFARE{ TR 57,206 - - - - - - 57,206
Share issue expenses Ripghz (1,989) - - = = = = (1,589
Issue of share options to business  ZABRETERER
consultants (note 31) (i) - - - - - 2863 = 2863
Issue of consideration shares RARERR 1,125,418 = = = = = - 115418
Issue of commission shares KRR 450,765 - - - = = = 450,765
Issue of Converthle Bonds (note 28) & AR EA(:28) - - — 400 - - — 40110
Issue of share options to consuftants  EAERET ApolofiE
of the Apollo SubGroup (note 31)  £EER(HZ31) = = = = = 36204 = 3620
Share repurchased and pending o~ RAEERS x4
cancelltion (note 30(i) (Hsm) - - - - [81,970) - - (81,970
Transaction with owners HREALRS 1,508,138 - 161797 4031710 [81,970) 39137 - 5EmeNn
Total comprehensive loss for the year  AEF2EEELE - - - - - - (1116000 (11,600

At 31 December 2009 RIBENETZAZT-R 163179 6,203 212430 4031710 (81,970} 39,187 [104718) 5,784,593
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32. RESERVES (continued)

(b) Company (continued)

32.

mE =)
(b) EAR(E)

Share Capital Convertible
premium  redemption  Contributed  bonds equity Other ~ Share option ~ Accumulated
account Teserve surplus™ reserve Teserve Teserve losses Total
TERES
RtEEE EAREEE  RERR  EGER AEE  BRERR b5 aif
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$ 000 HK$ 000
7Ar 74T 7AT 7Er Fér FAr 7ET 74T
My 00 fesated)  H-E-BE-B-B(ER) 1009 6NS 84 A0 @O0 M3 (478 7RSS
Repurchase of own shares fnote 301} BEASRAHZ) (253810) 612 - - 81970 - - (mug
Share repurchase expenses RAEELH
(note 301 (o) (840) = = = = = - (840)
Conversion of Convertiole Bonds ~ $E#KES
(note 30(i) (i 300) 2,201,509 - - (1.277,389) = = - 944,120
Equity-based share option EREERRERE
anangements (note 31) s - - - - - 303,255 = 303,255
Evercise of share options (note 31) 11 EREMZ31) 291,59 - - - - (233,435 = 58,161
Transaction with owners SEEAIRS 2,258,455 12 - (1,217,389) 81,970 89,820 - 1,163,468
Total comprehensive loss for the year  AEF2EHELE - - - - - - (290,714)  (290714)
At 31 December 2010 N-F-EEt-A=1-H 3,890,254 6,815 262,432 2,754,301 - 128,957 (395,432) 6,647,347
& Contributed surplus arose from the excess of cJ BB TIEE BB FE AT BE I
the carrying value of the subsidiaries acquired BARKREEBLEITARRRKRS
over the nominal value of the Company’s shares HEZEZEABE-_ZTZThhF+=A
issued in prior years and capital reorganisation =t+—HIEFERZELREMH -
during the year ended 31 December 2009.
33. BUSINESS COMBINATION 33. £EXE6t

On 25 November 2009, the Group acquired the
entire share capital of Apollo Precision. The
principal activities of the Apollo Sub-Group are the
manufacture of equipment and turnkey production
lines. The acquired business contributed revenues of
HK$315,292,000 and profit after tax of HK$35,475,000
(as restated) to the Group for the period from 25
November 2009 to 31 December 2009.

R—ZEZNAF+—A=_+HB &%
B Y7 B Apollo Precision #) %2 ZPAE X o
ApolloMiBEE z * EXK ARERE
RBEELER R_TThE+—A
ZT+RBEZEZNFFTZA=1T—
B8R TR AR E BT R
I A 315,292,0007% 7T & Bk i 1% i
35,475,000 & 7L(E3)) °
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33. BUSINESS COMBINATION (continued)

Details of the net assets acquired and goodwill, as
finally revised during the year ended 31 December
2010, are as follows:
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33. ¥%80t#)

BE-Z-FTFT-A=t+—ALF

B - FBEFEERBEFROD

HK$'000
FET
(Restated)
(&%)
Total purchase consideration, at fair value: REERE  RATAE -

Issue of consideration shares BIIRERA 1,128,209
Issue of Convertible Bonds BT R ES 6,812,219

Issue of the commission shares to the BTRERO FABRIEA
introducing agent 451,560
8,391,988

Transaction costs incurred directly WIEEBEEZEEM 2R IR
attributable to the Acquisition 4146
Total consideration BB 8,396,134
Fair value of net assets acquired B FEE 2 AV E (480,816)
Goodwill Bk 7,915,318

The fair value of the consideration shares issued was
based on the published share price on the Acquisition
date at restricted stock discounts of 25% and 30%
for the first tranche consideration shares and the
second tranche consideration shares respectively,
with reference to the respective lock-up period.

The fair value of the commission shares issued was
based on the published share price on the Acquisition
date. The commission shares vested on the date of
grant and without a lock-up period.

The basis of the fair value calculation of Convertible
Bonds is set out in note 28.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

BERTRERODZATFEDREBERES
HEMZEAMERE  2EZEREEN
REHREROERE_HREROHZR
ERMDITE25% & 30% °

BETASRNHZAFENREBERES
HEHZERAMBRERFE - AEBROHR
RO AHIRE  WESEH -

AMRES A FEZFEEESH N E

28 °

EHMECERBEAREHNRAS
B o




33. BUSINESS COMBINATION (continued)

The assets and liabilities arising from the Acquisition,

as finally revised during the year ended 31 December

SRS APSRERITIE R BR AF APOLLO SOLAR ENERGY TECHNOLOGY HOLDINGS LIMITED

. EBast )

WEEHELZEERABRBE_F
—EF T A=t HLEFERREF

2010, are as follows: NN
Carrying Fair value
amount adjustments Fair value
EREE NFEAE ATLE
HK$'000 HK$'000 HK$'000
FET FET FET
(Restated) (Restated)
(&E51) (Z31)
Property, plant and equipment M -~ BRE MERE 2,257 — 2,257
Intangible assets EmREE 191,186 646,583 837,769
Inventories & 168,168 — 168,168
Tax recoverable AU e 7 TE 9,763 — 9,763
Trade and other receivables B 5 R H Ath fE Y kIR 35,953 — 35,953
Deposits and prepayments & RIENFIA 724 — 724
Pledged deposits BB ER 3,658 — 3,658
Cash and bank balances Re RRITHET 29,892 — 29,892
Trade and other payables B 5 & E th FE {58 (23,311) — (23,311)
Bills payable ARNEE (143) = (143)
Deposits and accruals e RETER (100,860) — (100,860)
Amounts due to fellow FEAI R 2B A RIFRIE
subsidiaries (3,330) — (3,330)
Amount due to a related company FEBEE A B IE (3) — (3)
Deposits received from a related B UREIEA FIE S
company (317,853) = (317,853)
Tax payable FERTRE IR (222) — (222)
Deferred tax liabilities RERIAE E — (161,646) (161,646)
Net assets acquired BUEE 2 FEE (4,121) 484,937 480,816
HK$'000
FHET
Cash and bank balances acquired B WIEZR& MIRTTET 29,892




33.

34.
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BUSINESS COMBINATION (continued)

Had the combination taken place on 1 January 2009,
the revenue and the net profit of the Group for the
year ended 31 December 2009 would have been
HK$718,363,000 and HK$78,967,000 (as restated)
respectively. This pro forma information is for
illustrative purposes only and is not necessarily an
indication of the revenue and results of operation of
the Group that actually would have been achieved had
the Acquisition been completed on 1 January 2009, nor
are they intended to be a projection of future results.

NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(A) Year ended 31 December 2010

(a) Partial disposal of equity interest in a
subsidiary

In June 2010, the Group entered into a
disposal agreement with Power Design
Holdings Limited (“Power Design”), which
is owned by a key management personnel
of the Company, to dispose of its 49%
equity interest in RBI Conglomerate
(Holdings) Limited,
subsidiary of the Company, for a cash
consideration of HK$44,100,000. The
transaction was completed in June 2010
and a gain on partial disposal of the equity
interest in a subsidiary of HK$44,908,000
was recognised in other reserve in the

a wholly-owned

current year.
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33. ¥%80t#)

HEHR _—_ZZNF-A—HEL K
MEEERE_TTEAF T _A=1+—
BEFEZRARAERNE DD H
718,363,0007% T & 78,967,000/ 7T
(B%) - ZFHEEFHEHGHA - LT
—ERTRBFEEER _TENEF—A
—AERERAEEERMBERE 2 WAR
RERE - TXFRBRRREAZTES -

34. ZGERETREBRRWE

BE_FT-BF+-A=1+—-AHL
FE

(a) HEWBAAHNTKREEZ

(A)

RZZE-—ZFFXH A5H
B Power Design Holdings
Limited ([ Power Design]
BARRIFEEEAEHESR)
RIVHEmHE WHEH
RAR A2 EWE R FRBI
Conglomerate (Holdings)
Limited 2 49% P& 7 # 25 -
R {B 544,100,000 & T °
RGERZE—ZTFAART
B #B o E KB A R
T 7 2 W5 44,908,000 7 7T
RANF E P E A TR
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34. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

(A) Year ended 31 December 2010 (continued)

(b) Disposal of subsidiaries

(i)

(if)

In January 2010, the Group entered
into a sale and purchase agreement
with an independent third party to
dispose of its entire equity interest
in Talent Link Holdings Limited and
its subsidiary, RBI Conglomerate
Limited, for a cash consideration
of HK$30,000,000. The disposal
was completed in January 2010
and a gain on disposal of the equity
interests in subsidiaries of HK$5,000
was recognised in profit or loss
of the consolidated statement of
comprehensive income.

In June 2010, the Group entered into
a sale and purchase agreement with
an independent third party to dispose
of its entire equity interest in Syne
International Company Ltd and its
subsidiary, Syne Powertrain System
(Shenzhen) Co. Ltd. (formerly known
as Tai Fat Toy (Shenzhen) Ltd.), for a
cash consideration of HK$6,423,000.
The disposal was completed in June
2010 and a gain on disposal of the
equity interests in subsidiaries of
HK$1,600,000 was recognised in
profit or loss of the consolidated
statement of comprehensive income.

34. REREREBHRME

(A) B#E-2-25+-A=t+—-A1L

FEE)

(b) HEHBAA

(i)

(ii)

FIVBEEWE  LEE
— [ H R Talent Link
Holdings Limited &
O INICTR AR5 S

EERRAAZEZHK
gz REeKER

30,000,000 T
EER=ZE—ZTF—A
EAK - HERE A RR
ANHE 2 2 W% 5,000 7
TERERE2ERER
ZEERER o

RZE—ZTFAH-
AEBEBIE=
IV EEWE  UHE
HR BB AR A A
K E KB AR B EEE) /)
BECRIN) BB A A
(AT T8 KX % It A mOR
W)BBRRAF)ZZE
BeAEz  BeRER
6,423,000/ T ° &
ERZZE—ZF AR
B S E AR IR
T %5 2 W 25 1,600,000
BILERGAE 2E K
RZBRRER -



34. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

(A) Year ended 31 December 2010 (continued)

(b) Disposal of subsidiaries (continued)

(iii)

(iv)

In November 2010, the Group
disposed of its remaining 51%
equity interest in RBI Conglomerate
(Holdings) Limited to two independent
third parties for a total cash
consideration of HK$45,900,000.
Completion of such disposals took
place in November 2010 and a
gain on disposal of equity interest
in a subsidiary of HK$26,131,000
was recognised in profit or loss
of the consolidated statement of
comprehensive income.

In December 2010, the Group entered
into a disposal agreement with an
independent third party, to dispose
of its 51% equity interest in RBI Toy
Inc., for a cash consideration of US$1
(approximately HK$8). The transaction
was completed in December 2010 and
a loss on disposal of equity interest
in a subsidiary of HK$10,766,000
was recognised in profit or loss
of the consolidated statement of
comprehensive income.
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34. mEBREREBRRMT2)

(A) B#E-2-25+-A=t+—-A1L

FEE)

(b) HEHBAR(E)

(iii)

(iv)

R —FF + —
A A"EBHEER
RBI Conglomerate
(Holdings) Limited 2
FBRT51% R A= T
BBILE =T 835
& X & 445,900,000
BT e WHEERZE
—EF+—A%K - &
EHBARRAERZ
I 2526,131,0007 7T
ERGAEENRERZ
B NTER o

RZZE—FF+=AH -
AEBEBIFE=ZF
I HERHE A

EHRRBI Toy Inc. 2
B1% R ARz - Re
RE AR1E T(H8H
) RHERZT—
ZEFZATK  BE
Bt A AR AN 2 2 MR
% 10,766,000,8 T E
RErE2EWE=R 2B
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34. NOTES TO THE CONSOLIDATED 34. MEBRERBMKRM T #)
STATEMENT OF CASH FLOWS (continued)
(A) Year ended 31 December 2010 (continued) (A) BZE=—=—ZFE+=-A=+—HL
FEE)
(b) Disposal of subsidiaries (continued) (b) HEHEBARE(E)
Details of the aggregate net assets FANBCBIEEFBR
disposed of in the current year and their HE R E RN T B -
financial impacts are summarised below.
HK$°000
FHET
Net assets disposed of: BHEZFEE :
Property, plant and equipment M - BREREE 21,985
Investment properties B 30,000
Deferred tax assets BT A E 3,306
Inventories EE 4,800
Other receivables H fth fE U R IA 2,854
Deposits and prepayments e RIBANFIEAE 1,331
Cash and bank balances e MIRTTRETT 2,054
Other payables H A e 308 (340)
Deposits and accruals RERETER (1,120)
Tax payable FEfSHLIR (367)
Non-controlling interests Bl 551
65,054
Release of exchange reserve upon o S B 4B [0 OB 4
disposal 299
Gain on disposal of equity interests in o EHT B A Rk AE 2 Wn s
subsidiaries 16,970
Total consideration — satisfied by cash  #X (B — AE L L 82,323
Net cash inflow on disposal: HERZFHRERA
Cash consideration ReERE 82,323
Cash and bank balances disposed of BEHE2H e RIRITER (2,054)

80,269




34. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)
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34. mEBREREBRRMT2)

(B) Year ended 31 December 2009 (B) BE=ZEEAT+=-A=+—HILHF
E
Notes HK$'000
HaE FEIT
Gain on disposal of equity interest in a HEHBATKES
subsidiary U 25 (a) 27,097
Loss on partial disposal of equity B & MY B A m A
interest in a subsidiary o iti-! (b) (110,284)
Net loss on disposal of equity interests &M B A T
in subsidiaries ZFEE (83,187)
(a) Disposal of a subsidiary (a) HEHEAA

In May 2009, the Group entered into
an equity transfer agreement with two
independent third parties to dispose
of its entire equity interest in RBI
Industries (Shenzhen) Limited, for a cash
consideration of RMB63,800,000 (equivalent
to approximately HK$71,685,000). The
transaction was completed in August
2009 and a gain on disposal of equity
interest in a subsidiary of HK$27,097,000
was recognised in profit or loss of the
consolidated statement of comprehensive
income.

RZZTZNEFERA A5H
BB E =R R E
ME: WHEERAHE
RN BR AR Z2E
KAz BeREAAR
# 63,800,000 7T (1 & R 49
71,685,000 L) °c X 5 B
RZTZAFNAZTK - H
LN ENG L &N
27,097,000 B TLE RizE 2
B Kz BmAER
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34. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

34. mEBREREBRRMT2)

(B) Year ended 31 December 2009 (continued) (B) BE=ZEEA+=-HA=1+—HLHF
E(E)
(a) Disposal of a subsidiary (continued) (a) HEHBARE(E)
HK$'000
FEIT
Net assets disposed of: BHEZFEE :

Property, plant and equipment M -~ BEREE 48,607
Prepaid land lease payments SEL Dbz it 15,740
Deposits and accruals e RIETER (3,760)
60,487

Release of exchange reserve upon o R B 0B Y
disposal (13,451)
Release of reserve funds upon disposal HEREEHES (6,269)
Transaction costs R G A 3,821

Gain on disposal of equity interestina  HEKBATREL
subsidiary W 5 27,097
Total consideration — satisfied by cash  #RKE — & 71,685

(b)

The proceeds from the disposal were
received on 22 January 2010.

Partial disposal of equity interest in a
subsidiary

In September 2009, the Group entered into
a disposal agreement and a supplemental
disposal agreement, with Power Design
to dispose of its 49% equity interest in
RBI Industries Holdings Limited, a wholly-
owned subsidiary of the Company, for a
cash consideration of HK$71,000,000. The
transaction was completed in November
2009 and a loss on disposal of equity
interest in a subsidiary of HK$110,284,000
was recognised in profit or loss of the
consolidated statement of comprehensive
income.

(b)

HEZIREER _F—
ZFE-AZ+ZHHKE -

B BB 2 AR A

K & [E 8 Power Design i
ZETNFNAFTLEE W
mhkETHERE UWHE
HRARAIZEKN B R A
HBEBEELERBRARAZ
49% A HEw - HeRER
71,000,000/ 7T - KB E R
—ZETAF T —HAREK - H
EMBEARRAEZ 2 EE
110,284,000/ 7. B R &R &
FHEWER 2B AR o



35. OPERATING LEASE COMMITMENTS
As lessee

The Group leases a number of properties and
warehouses under operating leases, with leases
negotiated for an initial period of six months to
three years, with an option to renew the lease
and renegotiate the terms at the expiry dates or at
dates as mutually agreed between the Group and
the respective landlords. None of the leases include
contingent rental.

At 31 December 2010, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:
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5. RREHERIE

EREEA

AEBERBKEHEERETOELR
B HENLSRHAERAE=F &
BERAMNERE B AREEEEET
ETREZABEREHERIRR - Z
FHEM I BRAREL -

R_ZE—ZTF+-_F=+—8B ' X&£H
BEAAIHELCEHE 2 RRREHE
BEAAR TIIEIRE W :
Group
rEE
2010 2009
—B-BF _"ITTAF
HK$000 HK$'000

FET FETL
Within one year —&FR 10,929 2,448
In the second to fifth years, inclusive F_ZAF(BEEERSE) 624 913
11,553 3,361
36. CAPITAL COMMITMENTS 36. BAREKIE
Group
REH
2010 2009

—g-25 —TThS
HK$7000 HK$'000

FET FET
Contracted, but not provided for EHEMEES TG ER
acquisition of property, plant and ]
equipment 18,609 1,856
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37. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and balances

detailed elsewhere in these consolidated

financial statements, the Group had the

37. BEALRS
(a) BAGAMBREAMID A

M2 R 5 R KEERIN

AEERE

NEBEALETUTERR

following material transactions with related Z °
parties during the year.
Group
rEH
2010 2009
—E-FF —ZTTAF
Notes HK$°000 HK$000
BtaE FET FET
Sales SHERR
— Manufacture of equipment — BERHEREE
and turnkey production lines FEF (i) 2,310,366 315,292
— Toys and mould — A REKEA (ii) 4,329 526
Purchase of toys EBEITA (ii) 2,035 —
Rental expenses HEeEA (ii) 590 —
Services fee expense AR 7% & F (ifi) — 235
Notes: Bt -

(i)

For the year ended 31 December 2010, the
revenue from the manufacture of equipment and
turnkey production lines was receivable from
a company in which certain key management
personnel are also directors of the Company.

For the year ended 31 December 2009, the
revenue from the manufacture of equipment and
turnkey production lines was receivable from
a company, in which one of its shareholders is
the former shareholder of Apollo Precision. On
25 November 2009, all of the shares of Apollo
Precision were acquired by the Company and
that company ceased to be a related party to the
Group.

The sales were made in accordance with
the terms as stipulated in the relevant sales
contracts.

(i)

HE—_ZT-—ZTF+_-_A=1+—H
IEFE  REREBEREELAER
ZWATIENWE —HETEEE
BABNARRBIESZ AR -

HE_ZTNF+-A=1T—H
IEFE JEREREELER
ZWATIEKRE —BES—F
B 5 A Apollo Precision A % 5
ZRAAl - R=ZTZTNE+—A
—+ A H ' Apollo Precision 2
B RGO EEARRARERZA
ATHAAEB ZBEAL -

HEDRBERWHEROTAZ
ERFEST ©



~ NOTES TO

37. RELATED PARTY TRANSACTIONS

-
T

(continued)

(a)

(b)

(continued)
Notes: (continued)

(a)

(i) The sales of toys and mould, purchase of toys
and rental expenses were conducted with
companies with a common director of certain
subsidiaries of the Company. The transaction
was determined with reference to the rates
of similar market prices and services for

comparable transactions.

(iii)  For the year ended 31 December 2009, the
service fee was charged by a company which
was owned by a former director of the Company.

Key management personnel remuneration (b)

Key management of the Group are members of

the board of directors, as well as members of

the “management board” of the Company. Key

management personnel remuneration includes

the following expenses:
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37. BEALRFZ (&)

(%)
HtaE : (&)

(i) HEMERER  BEITAKME
SERADEARREALARES
ZETHBRRET - X5 T2
ZR AR Z 2 BAUTISER
K AR5 M EERE

(i) ZBEZZEZEANF+=-A=+—H
WLFE - RBEDXN T
ARBHERHEAZ A °

FTEEBAEHS

AEETIZERERREARAES
BRENEREZEG KB - X2
ERABZHMEBEATER :

2010 2009
—E2-BF —ITThF
HK$’000 HK$'000
FET FET
Short term employee benefits: EHEERET
Salaries, allowances and e RUREMA =
benefit-in-kind 7,853 5,234
Performance related incentive RI(ERREBE
payments 8,458 1,641
Post employment benefit: BEER &R A -
Contributions to retirement R IRE R T EI K
benefits schemes 210 194
16,521 7,069




38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group is exposed to financial risks through its
use of financial instruments in its ordinary course
of operations and in its investment activities. The
financial risks include market risk (including foreign
currency risk and interest risk), credit risk and liquidity
risk.

Financial risk management is coordinated at the
Group's headquarters, in close co-operation with the
board of directors. The overall objectives in managing
financial risks focus on securing the Group’s short to
medium term cash flows by minimising its exposure
to financial markets. Long term financial investments
are managed to generate lasting returns with
acceptable risk levels.

It is not the Group’s policy to actively engage in
the trading of financial instruments for speculative
purposes. The Group’s senior management works
under the policies approved by the board of directors.
It identifies ways to access financial markets and
monitors the Group’s financial risk exposures. Regular
reports are provided to the board of directors.
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38. MIEKREEBEEZERBEK

AEEFENEBREEBRENERE
AT ERAeRIANEYMBERR
MR eEm SRR (BEINERR
EFERER) FERREREE SR
B o

MBEREEEEEANKEARHRA -
VREFEETAFE - BERZUBAR
ERANEPRREAEEEHEHH
ZIREm - AT E S BT IS E R
E&E - EARXERKTER - EEE
MBI EAELER AL -

TH2ERREE SR T AR Z G
AEBZBEK AEBEzERERER
EZeECHRTIE BEMGER
mELERAKESRRARZTTE X
RAERSRHETHRS -



38. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Foreign currency risk

(i)

Transactions in foreign currencies and the
Group’s risk management policies

Currency risk refers to the risk that the fair
values or future cash flows of a financial
instrument will fluctuate because of changes in
foreign exchange rates. The Group's exposures
to currency risk arise from its overseas sales
and purchases, which are primarily denominated
in Renminbi (“RMB") and United Stated Dollars
("US$"), other than the functional currencies of
the Group entities to which these transactions
relate.

The Group reviews its foreign currency exposure
regularly. No hedging or other alternatives have
been implemented during the year.

The polices to manage foreign currency risk
have been followed by the Group since prior
years and are considered to be effective.
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(ii)

38. FINANCIAL RISK MANAGEMENT 38. MIKREKBEEBERBEEK#)
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued) INE R (E)
Summary of exposure (ii) EEEHE
Foreign currency denominated financial assets LASNEEHE @ BB E R B ERIK
and liabilities, translated into Hong Kong dollars THERBE BB TN :
at the closing rates, are as follows:
2010 2009
—E-ZF —ETANF
USs$ RMB US$ RMB
EH AR e AR
HK$000 HK$000 HK$'000 HK$'000
FET FET FET FETT
Trade and other B 5 KHEAM
receivables JEUS FRIE 759,324 180 34,887 72,046
Bills receivable e E 1% 3,629 — 3,574 —
Cash and bank e KIRTT
balances ey 22,815 124,448 86,901 1,417
Trade and other B 5 KEHA
payables FETFRIE (2,160) (6,231) = (3,475)
Gross exposure EERERMEE
arising from (BB)EEZ
recognised [2\ B 2B KR
financial assets/
(liabilities) 783,608 118,397 125,362 69,988
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38. FINANCIAL RISK MANAGEMENT 38. MIBEAMEERERER®)

OBJECTIVES AND POLICIES (continued)

Foreign currency risk (continued) s LB (42)

(iii) Sensitivity analysis (iii) BBE W
The following table illustrates the sensitivity at TR 2 FREARINE (FHRA S
the end of the reporting period to a reasonably Bz BEERINEE 2 518
possible change in the exchange rates of foreign AR BB o BURE - kR BREE
currencies other than the functional currencies BB A B RN IRINE R R FT A
of the relevant operating units. The rate are used 2 - W AE R G SN [E =]
when reporting foreign currency risk internally BEBE) 2 B ERTAA o

to key management personnel and represents
management’'s best assessment of the change
in foreign currency exchange rates.

The sensitivity analysis of the Group’s exposure RIS EIR - ANKE P INEE R
to foreign currency risk at the end of the B 2 SRR E AT T B AR SN [ ok
reporting period have been determined based B D LRI R FE A AW R EEF
on the assumed percentage changes in foreign AR TR METTE ° FTBHiE
currency exchange rates taking place at the HEFFTER o

beginning of the financial year and held constant
throughout the year. All variables are held

constant.
Appreciation/(depreciation) in USD against RMB ETHARKEHE(FE)
2010 2009
—EB-BF —EThF

HK$'000  HK$000  HK$'000  HK$'000
FET TET TAET TAET
+5% (-5%) +5% (-6%)

Profit/(loss) for the year ZAEE%F
and retained profits/ (BE)MEE
accumulated losses smAl, ExtEia 31,027 (31,027) = =
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38. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Foreign currency risk (continued)
(iii) Sensitivity analysis (continued)

Appreciation/(depreciation) in USD against HKD

38. BIEREEEERBEK &)

SMERR ()
(iii) SRER B ()
ETHATAE (B
2010 2009
—z-%F —BTNE

HK$°000 HK$000 HK$'000 HK$'000

FEx FETT FEIT FET
+1% (-1%) +1% (-1%)
Profit/(loss) for the year A& K],
and retained profits/ (E518) 8B 15
accumulated losses mFl, BETER 447 (447) 1,045 (1,045)
Appreciation/(depreciation) in RMB against HKD ARBEBETHE - (RE)
2010 2009
—E-ZF —ETAEF

HK$000 HK$000 HK$'000 HK$000
FET FET T#&T 8T

+5% (-5%) +5% (-5%)
Profit/(loss) for the year ZAEE4%F
and retained profits/ (BE)MEE
accumulated losses Al ExtEie 4,764 (4,764) 2,625 (2,625)

These are the same method and assumption
used in preparing the sensitivity analysis
included in the consolidated financial statements
for the year ended 31 December 2009.

Exposures to foreign exchange rates vary during
the year depending on the volume of overseas
transactions. Nevertheless, the analysis above is
considered to be representative of the Group's
exposure to foreign currency risk.

WETERBRERHREZ_FT
NEF+-_A=+—BLEFEZHE
B BRAEBRESTAAERE
HAE o

SN IE R AR FAREEIR S
EmME - A - LADITRBR
A RIRAER B 2 SN LR o



Lop =

ESJﬁLIH"“

38. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Interest rate risk

(i)

(ii)

Exposures to interest rate risk and the
Group’s risk management policies

Interest rate risk relates to the risk that the fair
value or cash flows of a financial instrument will
fluctuate because of changes in market interest
rates. The Group’'s interest rate risk arises
primarily from cash and bank balances. Other
financial assets and financial liabilities are either
non-interest bearing or bear fixed interest rates
and are measured at amortised cost.
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38. MIBEREEEEREEZ)

NRE R
(i) FIFEBBERERXEEEEEE
B

MEERESRIAZATFENKR
& i 8 B T 5 I R B 8 i 3R K
Rk - AREZNERBRER
REBRESMRITHER - RibERE
ER BB R ARE M Rt
B WIREHEKAGTE -

Sensitivity analysis (i) BBEDH
The following table illustrates the sensitivity TREEBFOE - NEEZAF
of the Group's profit/(loss) for the year and Em R (BER) R mEF &
equity to a possible change in interest rates of BEHIR+/-B0B F(ZET N F -
+/-50 basis points (2009: +/-50 basis points), +/-50 BhF) BB 2 BT - BRFE
with effect from the beginning of the year. The BIAREERF AN 2R & RIRIT
calculations are based on the Group's amount REBEAEN - MEEGEHE
of cash and bank balances during the year. All FERE o
other variables are held constant.
Group AEE
2010 2009
—E-ZF ZETNF
HK$’000 HK$’000 HK$°000 HK$'000
FET FET FEr FET
+50 basis -50 basis  +50 basis -50 basis
points points points points
+50 B F -50 B F +50 B -50 B F
Profit/(loss) for the year ZANEE I,
and retained profits/ (E18) 8B 1F
accumulated losses wmA, RETEE 4,292 (4,292) 396 (396)
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38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Interest rate risk (continued)

(ii)

38. MIBEREEEEREEZ)

F=EbR(E)

Sensitivity analysis (continued) (i) SBEZH(E)
Company /A=
2010 2009
—E-ZF —ETNF
HK$’000 HK$°000 HK$'000 HK$'000
FET FET FET FET
+50 basis -50 basis +50 basis -50 basis
points points points points
+50 & F -50 BT +50 3hF -50 &
Profit/(loss) for the year ZAREE%F
and retained profits/ (BER)MBTF
accumulated losses wmAl, BEtEE 265 (265) 3 (3)

The assumed changes in interest rates are
considered to be reasonable based on observation
of current market conditions and represents the
management’s assessment of reasonable change in
interest rates over the period until the end of next
reporting period.

The sensitivity analysis included in the consolidated
financial statements for the year ended 31
December 2009 was prepared on the same basis.

Rl 2 BREDDEBRRTTR
ERAAEZEY Y HEEEY
BETREME AL BERE2A
TR B2 L -

BE_ZEZNAF+-_A=+—8HIt
FEZEEUBERERME ZHEE
DM IEREREERR -

L T Tt -
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38. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Credit risk

(i)

(ii)

Summary of exposures

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
The Group’s exposure to credit risk mainly arises
from granting credit to customers in the ordinary
course of its operations and its investing activities.

The credit risk of the Group's other financial
assets, which comprise cash and cash
equivalents, trade and other receivables and
bills receivable, arises from the default of the
counterparty, with a maximum exposure equal
to the carrying amounts of these instruments.

Further quantitative data in respect of the
Group's exposure to credit risk arising from trade
and other receivables and bills receivable are
disclosed in notes 23 and 24 to the consolidated
financial statements.

Risk management objectives and policies

The Group's policy is to deal only with
creditworthy counterparties. Credit terms
are granted to new customers after a
creditworthiness assessment. WWhen considered
appropriate, customers may be requested to
provide proof as to their financial positions.

Customers who are not considered creditworthy
are required to pay in advance or on delivery of
goods. Payment record of customers are closely
monitored. Overdue balances and significant
trade receivables are highlighted. The chief
financial officer will determine the appropriate
recovery actions. It is not the Group’s policy to
request collateral from its customers.
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38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Credit risk (continued)

(ii) Risk management objectives and policies
(continued)

The credit risk for liquid funds is considered
negligible as the counterparties are reputable
banks and securities brokers.

The credit policies have been followed by the
Group since prior years and are considered
to have been effective in limiting the Group's
exposure to credit risk to a reasonable level.
(iii) Concentration of credit risk
Included in trade receivables of HK$1,555,137,000
(2009: HK$134,454,000) was HK$1,132,701,000
(2009: HK$98,593,000) due from one single
customer, which represented approximately 73%
(2009: 73%) of total trade receivables at the end
of the reporting period.

The directors of the Company believe that no
impairment allowance is necessary in respect of
these balances as these customers have a good
track record of settlements during the current
year and prior year, respectively.

Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with its
financial liabilities. The Group is exposed to liquidity
risk in respect of settlement of trade payables and
its financing obligations, and also in respect of its
cash flow management. The Group's objective is
to maintain an appropriate level of liquid assets
and committed lines of funding to meet its liquidity
requirements in the short and long term.
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38. MIBEREEEEREEZ)

FERB(E)
(i) EEBEERBERKE(E)

(iii)

RRE T BIEE R ZIRITRES
R HRPER 2 EERBRER

FERREBERFE —BEHAE
BaR > BRRBAB/TIAR A
KEAEZEERBRGESHEK
IF o

FEERES

& U2 & 5 5k T8 1,555,137,000 7% J©
(ZZZT N4 : 134,454,0005870)
FEMEIR B — = P FIE 1,132,701,000
BILH(ZFZTHF 1 98,593,000
7)) ' hRE R 2 B S EUGRIERE
B T73% (ZFZNF  73%) °

ARREERE  HREEDHR
AREREFHRERIFEELDS
AR L F SRR PR E R -

RBE S @S

mBERERTYEANEERERTE R
BEMBETZRRER AEEES
B8 ZEMNFAREITREAET A
FERCREERNEAERDESRA
R AEBZEBARBEEZRDE
EXFRARESRE  AEMHHEER



38. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Liquidity risk (continued)

Analysed below is the Group’s and Company's
remaining contractual maturities for its financial
liabilities as at 31 December 2010. When the creditor
has a choice of when the liability is settled, the
liability is included on the basis of the earliest date
on which the Group can be required to pay. Where
the settlement of the liability is in instalments, each
instalment is allocated to the earliest period in which
the Group is committed to pay.

The contractual maturity analysis below is based on the
undiscounted cash flows in the financial statements:
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RBESEREE)

ATRAEERARARER-F—F
Ft_A=T—BZ#TEERAEL
REREHWBHAE - BETDRASKE AR
ERMR2HRFAHFA - EERAT
BELFAGBCAY - EABEUSIHT
A&EB - BB D REAREAGE
MRz &xFHIR

A TAEOBADINIRBEMBHRR 2K
BB MEIEL

Group KEE
2010 —E-ZF
On  Less than 6to 12 1tob
demand 6 months months years Total
RERE DR6EA 6Z120A 1E5% &t
HK$'000 HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FET FET
Trade and other payables S REMEMFIA 93,266 395,305 341 1,266 490,178
Bills payable ANES: - 97,588 - - 97,588
Convertible Bonds AR ES - - — 2,606,239 2,606,239
93,266 492,893 341 2,607,505 3,194,005
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38. FINANCIAL RISK MANAGEMENT 38. MKEKMEEEERBE @)
OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued) REBESRARE)
Group (continued) KEE(E)
2009 ZETNF
On  Less than 6t012 1t05
demand 6 months months years Total
REXE DPR6EA 6E126EA 1E5F AFt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FAT
Trade and other payables B 5 KA ENFUR 40,914 14,171 = = 65,085
Bills payable RS — 711 — = 711
Convertible Bonds MaRES — — — 3814950 3,814,950
40,914 14,882 — 3,814,950 3,870,746

At 31 December 2010, the Company's liquidity
risk arose from the Convertible Bonds, with a
principal amount of HK$2,606,239,000 (2009:
HK$3,814,950,000), is with contractual maturities of

one to five years.

Fair value hierarchy

The Group uses the following hierarchy for

determining and disclosing the fair value of financial

instruments:

Level 1: fair values measured based on quoted prices

(unadjusted) in active markets for identical

assets or liabilities

Level 2:

fair values measured based on valuation

techniques for which all inputs which have a

significant effect on the recorded fair value

are observable, either directly or indirectly

Level 3:

fair values measured based on valuation

techniques for which any inputs which have

a significant effect on the recorded fair value

are not based on observable market data

(unobservable inputs)

R—E—ZFFE+=-_RA=+—H &%
BrRBEsRBRIELEARSER
2,606,239,000% JL(= T T h F:
3,814,950,000 7L ) 2 AJ AR EFH + &
HEHENTF—ERF -

DFERE

AEERA T RBEELKESRT
B2 R¥E -

B

EBH=:

BAR=:

D RIEAAREEK AR RN

517 HECRERE) 82
AT

RIBFAEBEEXFEERYE IR
RFHEREAFEZNERE
B fERNTE 2 A FE

WIRREABRE 25 HE
CGERBRERMEEIIERA
FEEERFEZEAERZ
HERMEZAFE



38. FINANCIAL RISK MANAGEMENT

39.

OBJECTIVES AND POLICIES (continued)

Fair value hierarchy (continued)

As at 31 December 2009, the Group held the
following financial instruments measured at fair value:
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38. MIBEREEEEREEZ)

DPERBE(E)

R_BEAET=A=+—8  ~%H
HEATRAFENEZEMTA

Level 1 Level 2 Level 3 Total
R B E=# &5t
Assets HK$'000 HK$'000 HK$'000 HK$'000
EE FEIT FEIT FETT FEIT
Equity investments &R A F(ESIER
at fair value RiBs 2 e
through profit or & (i 25)
loss (note 25) 3,806 — — 3,806
Capital management BEARERE

The Group's capital management objectives are
to ensure the Group's ability to continue as a
going concern and to provide an adequate return
to shareholders by pricing goods and services
commensurately with the level of risk.

The Group actively and regularly reviews its capital
structure and makes adjustments in light of changes
in economic conditions. The Group monitors its
capital structure on the basis of the debt to equity
ratio. For this purpose debt includes total borrowings
excluding the Convertible Bonds. Equity includes
equity attributable to the owners of the parent. The
Group's goal in capital management is to maintain a
debt to equity ratio at a reasonable level. In order to
maintain or adjust the ratio, the Group may adjust the
amount of dividends paid to shareholders, issue new
shares, return capital to shareholders, raise new debt
financing or sell assets to reduce debt.

Gearing ratio as at the end of the reporting period
was 0% (2009: 0%).

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 25
March 2011.

39.
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A summary of the results and of the assets, liabilities TFX&EJIANEE EBER BT HEE 2 %24E -
and non-controlling interests of the Group for the last five & - BENIEERESTE - IHEEEE
financial years, as extracted from the published audited TIZ 7 KRBEHHGKHEK  WEREHEEZSE
financial statements and restated/reclassified/re-presented %l /B D8 EHEHR - AEFFHEE S
as appropriate, is set out below. The amounts for each year &SSO RFEAE ST HEEPE
in the five year financial summary have been adjusted for EYRUREEAZR 2 ZEELARE > FHEE
the effects of the retrospective changes in the accounting RBEIIEHwRERMIF2.2 XMizE4 o
policy affecting lease and the prior year adjustments, as
detailed in note 2.2 and note 4 to the financial statements.
RESULTS E
2006 2007 2008 2009 2010
ZETRE ZETHE “EENE “ETNE “E-%%
HK$'000 HK$'000 HK$'000 HK$'000 HK$’'000
FHET FHET FHET FHET FET
(Restated)
(E71)
REVENUE 'ON 550,154 525,902 511,810 717,442 3,444,673
PROFIT/(LOSS) BEFORE  BiATMFI/ (&
TAX B) 32,254 17,641 (49,291) (112,394) 1,533,037
Income tax (expense)/ s EE/
credit (%) (1,947) 2,313 (6,386) (14,533) (342,025)
Profit/(loss) for the year ~ RFREIEA AR
attributable to owners EARFEEEF
of the parent /(B#B) 30,307 19,954 (55,677) (124,535) 1,184,697
Profit/(loss) for the year — FEIRRkiEZE(S
attributable to non- AEEHF/
controlling interests (&) — — — (2,392) 6,315
ASSETS AND LIABILITIES EERAR
2006 2007 2008 2009 2010
ZZTRE e S —ZTNE —TTNE “E-Zf
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FHET FHET FHET FET FET
(Restated) (Restated) (Restated) (Restated)
(E51) (E51) (E5) (E5)
Goodwill HE — — — 7,915,318 7,915,318
Intangible assets EVEE — — = 649,751 542,636
Property, plant and M - BEK
equipment B 204,964 203,040 188,685 125,887 155,369
Prepaid land lease B LifAE
payments (non-current (FERBHSH)
portion) 28,443 29,414 29,697 13,475 9,665
Deposits paid for Mm% - BE
acquisition of property, &AL
plant and equipment B — — — — 22,763
Investment properties LEWE 10,300 — — 30,000 -
Held-to-maturity HEZEBAY
investments RE 43,522 — — — -
Investment in certificate  FRERE
of deposits 26,794 — — — -
Deferred tax assets EIERIEEE 4,596 9,954 9,196 6,686 16,434
Net current assets mYEEFE 188,126 191,832 159,067 229,131 1,963,808
Bank borrowings BIEE — (36,703) — — -
Deferred tax liabilities ELHEAE (2,786) (2,147) (4,008) (120,081) (147,755)
Convertible Bonds AR ES — — — (2,802,885) (2,072,384)
Shareholders' funds REE S 503,959 395,390 382,637 6,047,302 8,405,854
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