Bt 38 59 R AT TP R 2 7l R 2 il i i 58 5 o BR 2 m 8 A 23 19 121 25 WE A B BT 38 7 i
PEEG 52 BN TR A FER AT T RE D] - SIE I TEZE 7 WEASBL IR 2 i 2 S 2 AT 1] 28 14 17 % i 7 2 2
IA] i JE % 55 IR 5 1T 51 2 19 AF o] 18 7R I AT o] ZCAT -

§ S E;

HRIZEIRBIRA S

SINO OIL AND GAS HOLDINGS LIMITED

(B8 1 FE2E 7L Ml o7 2 B R 2 7] )

(BB K55 - 702)

BZ22011F6A30BEBERAcHBAEE N

The board of directors (the “Board”) of Sino Oil and Gas
Holdings Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June 2011

were as follows:

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 June 2011
(Expressed in Hong Kong Dollars)

hEHRERERAB([ArANEES ([E£E))
B ARRREMB AR (BB AEE]) #E2011
FOA30H LEANEA 2 REBZGEAEENT

SEEHERWERER

HE2011F6 A308 1F75E A
(B TTETE)

2011 2010

(unaudited) (unaudited)

(REER) (REEFEZ)

Notes HK$’ 000 HK$’ 000

B 5 FET FAET

Turnover S 5 15,861 9,779

Direct cost BEKAK (12,826) (7,006)

Gross profit EX 3,035 2,773

Other revenue H AU A 6 24 1,863

Other (loss) and gain, net Hih (B18) kU= F58 7 (15) 24

Administrative expenses THER (16,543) (36,963)

Loss from operations REEE (13,499) (32,303)

Finance costs =YD %N (209) (250)

Share of loss of a jointly controlled entity B —RERZEESE RGBS (1,871) (569)

Loss before income tax expenses BRBL AT ES 18 8 (15,579) (33,122)

Income tax expenses g8 i 9 - -

Loss for the period AEEE (15,579) (33,122)

Other comprehensive income, after tax Htt 2w BRBLE

Exchange difference on translating BMEGINERZIEREZR

foreign operation 6,567 2,227

Total comprehensive income for the period AEEEKEETE (9,012) (30,895)
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CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

(Continued)

For the six months ended 30 June 2011

HE2011F6 A30H 1L/~ E A

SEEEWERK (E

(Expressed in Hong Kong Dollars) (USRI E)
2011 2010
(unaudited) (unaudited)
(REEXR) (REEEZ)
Notes HK$’ 000 HK$’ 000
B 5 THExT F&T
Loss attributable to: DT ATEGEIE:
— Owners of the Company . N/NGIEF PN (15,579) (33,092)
- Non-controlling interests — FEERER - (30)
(15,579) (33,122)
Total comprehensive income attributable to: DTATEGEHEZERES
— Owners of the Company . N/NGIEF PN (9,012) (30,865)
- Non-controlling interests — FEERER - (30)
(9,012) (30,895)
HK$ HK$
BT BT
(cents) (cents)
(fils) (Al
Loss per share — Basic BERERE-EX 11 (0.170) (0.674)



CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

A IR R R

At 30 June 2011 M201146A30H
(Expressed in Hong Kong Dollars) (LABTTEE)
30.06.2011 31.12.2010
(Unaudited) (audited)
(REER) (' Z)
Notes HK$’000 HK$’ 000
B 5 FET FAT
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment Y - BWE MR 12 91,466 89,199
Gas exploration and evaluation assets KARBELFEEE 13 2,737,324 2,598,644
Intangible assets BELEE 14 49,824 49,219
Goodwill GEES 4,230 4,230
Investment in a jointly controlled entity R—RERZEEEERRIZER 15 5,077 6,948
Deposits paid Btz 2,355 2,355
2,890,276 2,750,595
Current assets REBEE
Inventories FE 295 -
Trade and other receivables, FEMBR R - EAb R SRIE -
deposits and prepayments e RIEMNRIEAE 16 34,962 72,738
Notes receivable JEWZE 17 135,000 135,000
Other assets EmEE 18 223,264 222,458
Cash and cash equivalents ReRReEEY 24,406 242,529
417,927 672,725
Total assets BEE 3,308,203 3,423,320
Current liabilities FEAE
Other payables and accruals HihERIBEREREA 19 (757,304) (878,952)
Taxation B8 (1,005) (895)
(758,309) (879,847)
Net current liabilities REBABEHE (340,382) (207,122)
Total assets less current liabilities HEERRBER 2,549,894 2,543,473
Non-current liabilities RBERE
Deferred tax liabilities RLERIBEEE (15,098) (15,098)
NET ASSETS EEFHE 2,534,796 2,528,375
Capital and reserves attributable to AATEEAEHRER
owners of the Company ke
Share capital [ @N 20 92,070 91,414
Reserves e 2,442,726 2,436,961
Equity attributable to owners of the Company iN/NETE RN 2,534,796 2,528,375
Non-controlling interests FEERER - -
TOTAL EQUITY R 2,534,796 2,528,375



CONSOLIDATED STATEMENT OF mERSEEHR
CHANGES IN EQUITY

For the six months ended 30 June 2011 — unaudited HE2011F6 A30H [E /N A A — REEEZ
(Expressed in Hong Kong Dollars) (LABTTEE)

Attributable to owners of the Company

AAAREREARL
Share Convertible Non-
Share Share Contributed option  Warrant note equity  Exchange Capital Accumulated controlling Total
capital  premium surplus reserve reserve reserve reserve reserve losses Total interests equity

FRE RREE TERRE
Rx  RHEE 44ER i i BABE EXRE 44BE  ZHER & FERER 48R
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr TR TER  TEx  TEx  THnr  TExr  TEr TR TER TER TEn

At 1 January 2011 201151 51A 91,414 1935448 81,043 32,366 4,990 780,000 16,797 - (413,683) 2,528,375 - 2,528,375

Total comprehensive income  AEI2ENHLS
for the period - - - - - - 6,567 - (15)579) (9,012) - (9,012)

Shares issued under share BRI 2%
option scheme b3 556 17,831 - (5,154 - - - - - 13233 - 13233

Shares issed on exercise TEAREEMET

of warrants R 100 2,200 - - (100) - - - - 2,200 - 2,200
At 30 June 2011 R2011%6A30A 92,070 1,955479 81,043 27,212 4890 780,000 23,364 - (429,262) 2,534,796 - 2,534,79
At 1 January 2010 201051814 43861 397978 81,043 21132 - 9,489 9,725 7741 (422,819) 148150 141 148291

Total comprehensive income A Ei2EMEAE
for the period - - - - - -2 - (33092 (30,865) (30 (3089)

Shares issued on placing REERTZRG 16,240 321,812 - - - - - - - 338052

338,052

Shares issued under share KB RIEEIES

option scheme 7BH 4425 59883 - (659) - - - - - 5118 - 578
Issue of share options BERE - - - 19,200 - - - - - 19,200 - 19,200
Issue of warrants BIARES - - - - 6,000 - - - - 6,000 - 6,000

Shares issued on exercise EAREENES
of warrants b3 210 4,620 - - (210) - - - - 4,620 - 4620

Reversal for contribution from ~ 2FRENEEEH
controlling owner in the form /3 /EiH 2 H EE &
of interest free loans - - - - - - - (3,961) - (3,961) - (3,961)

At 30 June 2010 20105658308 64,736 784,293 81,043 33,742 5,790 9489 11,952 3,780  (455,911) 538,914 111 539,025



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOW

For the six months ended 30 June 2011

FHGERERER

HE2011F6 A30H 1L/~ E A

(Expressed in Hong Kong Dollars) (LABTTEE)
2011 2010
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’ 000
FET FET
Net cash used in operating activities REEKFTAZRESFEHE (17,907) (15,517)
Net cash used in investing activities RETBHFAZESFE (216,596) (1,585)
Net cash used before financing activities REEERFTA RS FE (234,503) (17,102)
Net cash generated from financing activities FEEFBREAHLTE 16,619 376,291
Net (decrease)/increase in cash and REeRBESEBYORD) EINFRE
cash equivalents (217,884) 359,189
Effect of foreign exchange rate changes on RekReSEMEREH &
cash and cash equivalents (239) (18)
Cash and cash equivalents at 1 January R1IA1IAZREe MRS EEYD 242,529 10,535
Cash and cash equivalents at 30 June R6A30BZHENIEEEEY 24,406 369,706
Analysis of the balances of cash and ReRBESE@BYZAMN
cash equivalents
Bank and cash balances R e MIRTTHE 24,406 369,706



NOTES TO THE FINANCIAL
STATEMENTS

B ERR M

(Expressed in Hong Kong Dollars) (LABTTEE)
GENERAL 1. —REH

The Company was incorporated as an exempted company with
limited liability in Bermuda on 2 November 1999 under the
Companies Act 1981 of Bermuda (as amended) and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 9 February 2000. The registered office and
principal place of business of the Company are located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Suite 3707-3708, West Tower, Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong, respectively.

BASIS OF PREPARATION

The interim financial report of the Company and its
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subsidiaries (collectively the “Group”) has been prepared MENIRBEABMAESSMABRARES LHE
in accordance with the applicable disclosure provisions of E\IJ(H:m JJ)LﬁHZ&gﬁ{WKm% WRFEE

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), including
compliance with the Hong Kong Accounting Standard (“HKAS”)
34, “Interim financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. This interim financial report contains
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2010 annual financial statements. The consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.
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BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended
31 December 2010 that is included in this interim financial
report as being previously reported information does not
constitute the Group’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2010 are available from the Company’s head office.
The auditors have expressed an unqualified opinion on those
financial statements in their report dated 25 March 2011.

SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, which collectively term includes
all applicable individual HKFRSs, HKASs and interpretation
issued by HKICPA, accounting principles generally accepted in
Hong Kong, and the disclosure requirements of the Hong Kong
Companies Ordinance and the Listing Rules.

The HKICPA has issued a number of amendments, new and
revised HKFRSs, which term collectively included HKASs
and Interpretations that are first effective or available for
early adoption for accounting periods beginning on or after
1 January 2011. Of these, the following developments are

relevant to the Group’s financial statements:

HKFRSs (Amendments)
HKAS 24 (Revised)
HKFRS 1 (Amendment)

Improvements to HKFRSs 2010

Related Party Disclosures

Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters

HK(IFRIC)-Int 14 (Amendment) Prepayment of a Minimum Funding Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instrument

2.
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

B ERR M

(BT E)

4. POSSIBLE IMPACT OF AMENDMENTS, NEW 4. BEAEBEESZ2011F12831H L&

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE ANNUAL
ACCOUNTING PERIOD ENDING 31 DECEMBER 2011

Up to the date of issue of this interim financial report, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the
accounting period ending 31 December 2011 and which have
not been adopted in this interim financial report.

Of these developments, the following relate to matters that
may be relevant to the Group’s operations and financial
statements:

HKAS 1 (Amendments)
HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying Assets?
HKAS 19 (Revised in 2011) Employee Benefits*

Presentation of Items of Other Comprehensive Income®

HKAS 27 (Revised in 2011) Separate Financial Statements*

HKAS 28 (Revised in 2011) Investments in Associates and Joint Ventures*

HKFRS 1 (Amendments) Severe Hyperinflation and Removal of Fixed
Dates for First-time Adopters?

HKFRS 7 (Amendments) Disclosures - Transfer of Financial Assets!

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial Statements*

HKFRS 11 Joint Arrangements*

HKFRS 12 Disclosures of Interests in Other Entities*

HKFRS 13 Fair Value Measurement*

1 Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January 2012
8 Effective for annual periods beginning on or after 1 July 2012

4 Effective for annual periods beginning on or after 1 January 2013

Management is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it has concluded that while the adoption
of them may result in new or amended disclosures, it is
unlikely to have a significant impact on the Group’s results of
operations and financial position.
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TURNOVER AND SEGMENT REPORTING

The Group determines its operating segments based on the
internal financial and operational reports that are provided to
and reviewed by the Group’s chief operating decision maker
in order to allocate resources and assess performance of the
segments.

The Group has two (2010: two) reportable segments. The
segments are managed separately as each business offers
different products and services and requires different
business strategies. The following summary describes the
operations in each of the Group’s reportable segments:

i) Oil and gas exploitation: Exploitation and sale of crude
oil and natural gas.
ii) Coalbed methane:

Exploration, development and

production of coalbed methane.

There are no sales or trading transactions between the
business segments. Corporate revenue and expenses are not
allocated to the operating segments as they are not included
in the measurement of the segments’ results used by the
chief operating decision-maker in the assessment of segment

performance.
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

5. TURNOVER AND SEGMENT REPORTING (Continued)
Segment information about these businesses is set out as

follows:

B ERR M

(BT E)

5. EXERIBEE (&)
BEERSEBZHBARRIIMT -

For the period ended 30 June 2011 B Z201156H30H L
0il and gas
Exploitation Coalbed
FEk methane  Unallocated Consolidated
AARBEHK RER Ko E ®E
HK$’ 000 HK$’ 000 HK$’ 000 HK’ 000
FET FET FHET FET
Turnover EER
Revenue from external customers  RBINFREFE Z WA 15,861 - - 15,861
Segments results? D EPEEL 1,716 (1,546) (13,669) (13,499)
Finance costs B A kAN (56) (150) (3) (209)
Share of loss of a jointly controlled fE{f —K LR ZLEESE
entity? NGl Stk - - (1,871) (1,871)
Profit/(loss) before income tax B FT1S R S H Al 1,660 (1,696) (15,543) (15,579)
expenses w7 (E18)
Income tax expenses Fr{S 2 i - - - -
Profit/(loss) for the period NEBHEF (E1E) 1,660 (1,696) (15,543) (15,579)
Assets and liabilities EEREE
- at 30 June 2011 -"R2011%6H30H
Reportable segment assets® mEDPEES 382,050 2,768,882 157,271 3,308,203
Reportable segment liabilities mEDBEE 45,373 725,976 2,058 773,407
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5. TURNOVER AND SEGMENT REPORTING (Continued)

5. ¥XFERIBRE (&)

For the period ended 30 June 2010 H £2010F6 A30H - HifE
Qil and gas
Exploitation Coalbed
VaN:ipNe methane  Unallocated Consolidated
KRR KER RO Ra
HK$’ 000 HK$’ 000 HK$’ 000 HK’ 000
FAET FET AT AT
Turnover BER
Revenue from external customers K BIINREFE Z U A 9,779 - - 9,779
Segments results? DEEE 2,773 - (35,076) (32,303)
Finance costs [EE= Y9N (250) (250)
Share of loss of a jointly controlled fE{h— KL REEHEAESE
entity? N A E B2 - - (569) (569)
Profit/(loss) before income tax bR AT B H Al
expenses wm AL (E1R) 2,773 - (35,895) (33,122)
Income tax expenses Frig®iZ - - - -
Profit/(loss) for the period NEBHE R (E1E) 2,773 - (35,895) (33,122)
Assets and liabilities EERAE
- at 31 December 2010 —A2010F12H831H
Reportable segment assets® WEDPEES 377,772 2,646,885 398,663 3,423,320
Reportable segment liabilities WEDPEE 53,156 837,034 4,755 894,945
Notes: M T
1.  Unallocated segment results mainly include expenses for Hong 1. RO BEEIZRLEEBANFEIHEBRA

Kong head office and equity-settled share-based payment BEEUBRGOZ Nzl (BERBEEREFRE) -
expenses (the latter only incurred in the reporting period of last

year).

HEBEE-—FZARZEREGEQAFAERE  BEZA
RIS AL FAUNBERRIEREHR DM -

2. It represents the share of loss of a jointly controlled entity which 2.
did not have any business during the periods and the share of

loss is reclassified under Unallocated segment.

APEDHMEETEBRRASRRASEEY NIE
Rz -

3. Unallocated segment assets mainly include cash and cash 3.

equivalent and notes receivable.
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NOTES TO THE FINANCIAL
STATEMENTS

B ERR M

(Expressed in Hong Kong Dollars) (LABTTEE)
6. OTHER REVENUE 6. H#iur A
Six months ended 30 June
B Z6A30H L<fEA
2011 2010
HK$’ 000 HK$’ 000
FHET FET
Interest income B8 A 24 24
Rental income el A - 114
Compensation B8 - 740
Discounts on vendors’ bills HEES T 29N - 894
Other Hh - 91
24 1,863
7. OTHER (LOSS) AND GAIN, NET 7. B (BERER)RKFFEE
Six months ended 30 June
B Z6A30H L <EA
2011 2010
HK$’ 000 HK$’ 000
FER AT
Exchange (loss)/gain, net EH (BB e FE (15) 24

12



8.

LOSS BEFORE INCOME TAX EXPENSES

Loss before income tax expenses is arrived at after charging:

8. MRATBHIHAERE

BArSB i a BRI

Six months ended 30 June

B Z6H30HILLAEA
2011 2010
HK$’ 000 HK$’ 000
FERT FET
a) Finance costs a) BEKAR
Interest on borrowing repayable RIFREEEEZEEFE
within one year 209 -
Imputed interest on convertible note AR EEESEFE - 250
209 250
b) Staff costs (including directors’ by EIRF(BEEEMHR)
remuneration)
Salaries, wages and other benefits e TERAEMER 7,828 5,233
Contributions to defined contribution TERE M RURRET 8 2 13K
retirement plan 227 163
Equity-settled share-based
payment expenses BRAEE AR T 22 W - 19,200
8,055 24,596
c) Other items c) HER
Depreciation of property, YE - BEMRETE
plant and equipment 4,143 4,736
Amortisation of intangible assets B EE 2 HH 222 100
Operating lease charges: minimum LEHERY  REHAE
lease payments 5%
— property rentals —-MEHES 1,912 1,404

13




NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

10.

11.

12.

INCOME TAX EXPENSES

No provision for Hong Kong profits tax has been made in the
financial statements as the Group did not derive any income
subject to Hong Kong profits tax for the period ended 30 June
2011 and 2010. Taxes on profits assessable elsewhere have
been calculated at the applicable rates of tax prevailing in the
jurisdiction in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof
during the period. During the period ended 30 June 2011
and 2010, the PRC subsidiaries have no assessable income
subject to PRC income tax.

DIVIDENDS

The directors have not declared nor proposed any dividends in
respect of the six months ended 30 June 2011 (2010: Nil).

LOSS PER SHARE
a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$15,579,000 (six months ended 30 June 2010:
HK$33,092,000) and the weighted average of
9,158,338,000 ordinary shares (2010: 4,909,454,000
ordinary shares) in issue during the period.

b) Diluted loss per share
No disclosure of diluted loss per share for six months
ended 30 June 2011 and 30 June 2010 is presented as
the Company’s outstanding share options, outstanding
warrants and convertible note, where applicable, had
anti-dilutive effect on the basic loss per share in that

periods.

ACQUISITION OF PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2011, the Group
incurred capital expenditure of property, plant and equipment
with a cost of HK$4,269,179 (for the six months ended 30
June 2010: HK$471,000).
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(BT E)

9. IBHXH

H E2011F6 A30H F201046 A30H It /N @
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RERZBEAMREAE - HE2011F6A308 &
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10. R &
EEVETIRIHEKE £2011F6 A30H 1L/~ E
A7 R 2 (20104 : &) -

11. SR E#E

a)

b)

BREXEBE

BRERNEEZRERNDFRESE AERMN
[E5#815,579,000/% 7T (&t £20105F6 H30H
1IE7<18 A 33,092,000 7T) * UEHARE
BT E B AR 2 AN T 15 £09,158,338,0000%
9 A (20104F ¢ 4,909,454,0000% & 37 %)
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PRHE ~ RIRITE 2 RIREE R AT RRER (1
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12. BEBEYR - BERRE
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13.

14.

15.

16.

GAS EXPLORATION AND EVALUATION ASSETS

The gas exploration and evaluation assets were mainly the
exploratory drilling and trenching costs capitalized in respect
of the coalbed methane project in the PRC. No amortization is
provided for during the period as the project is not yet in its
production stage.

INTANGIBLE ASSETS
The intangible assets represent an operating right in respect
of oil fields in the PRC.

INVESTMENT IN A JOINTLY CONTROLLED ENTITY

14. B EE
REE Y B ARE RN T E 2 h AL EE -

13. ARARBARRFEEE
FRARHRRAHEEEE RN B ERE
B R AL E BRI AL RAA o A % IE B
TEEPRAE A A R ER - R 3 St IR M 5 -

1I5. A—RHEGEESEQRRAZER

30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FH T Fi T

Unlisted shares, at cost JEETMRARD + AR
As at 1 January —»1A1H 6,948 9,606
Less: share of loss for the period/year B ANH L EE D RER (1,871) (2,658)
5,077 6,948

TRADE AND OTHER RECEIVABLES, DEPOSITS AND

16. BUYAR - HMBWRIE - RERFEHN

PREPAYMENTS =315
30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FHER FAT
Trade receivables — note (i) J&E Uk BR FR—BT 3T () 11,585 6,945
Other receivables H th i U BR 30 2,420 16,884
Bills receivable e UL R - 5,317
14,005 29,146
Utility and other deposits KERHEMIZS 2,511 1,034
Prepayments — note (ii) T8 BB 5 (i) 18,446 42,558
20,957 43,592
34,962 72,738
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

16. TRADE AND OTHER RECEIVABLES, DEPOSITS AND

PREPAYMENTS (Continued)

Notes:

(i) All the trade receivables and other receivables are expected to
be recovered within one year. The average credit period granted
to customers is 30-60 days from the invoice date. The trade

receivables are not impaired and related to one customer which

B ERR M

(BT E)

16. BUWAR - HMABWRIE - RERFEFN
RE (&
Fif 3

() FrBEWCGRR R & B WORTRR AT IR — S A
O &EREFPNTHEREHNAMERLFTI0E
60K - FTIEMUREARBRE—FF AnAHE
ZEFPERFZEERE B EIELRE - Bk

has a good track record with the Company. Ageing analysis of IR ZBRBE DTN T -
trade receivables are as follows:

30.06.2011 31.12.2010
HK$’ 000 HK$' 000
FERT FAT
< 30 days EINCIPN 2,923 3,210
30 - 60 days 30E60K 3,169 3,569
Over 60 days % 60K 5,493 166
11,585 6,945

(iiy  Prepayments include prepaid costs of HK$17,843,000 (2010:
HK$42,231,000) on gas evaluation and exploration assets. The

amounts are expected to be recognised as assets within one

year.

17. NOTES RECEIVABLE

It represents the consideration receivable on disposal of
subsidiaries in previous year. These notes receivable are
interest free, repayable within one year and secured by the

shares of the disposed subsidiaries.
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18.

19.

OTHER ASSETS

18. Hth&EE

30.06.2011 31.12.2010

HK$’ 000 HK$’ 000

FERT FAT

Refundable deposits AR EE S 60,000 60,000
Advance payments TE T 8 44,670 56,656
Oil and gas properties HREE 118,594 105,802
223,264 222,458

The other assets arose from the interest in the lJinzhuang
Qil Field in the PRC. The advance payments are used for the
future funding of the development and operation of Jinzhuang
Oil Field.

OTHER PAYABLES AND ACCRUALS

EpEERAEREMRTEMNSEmAMEL -
BNFERRAZEREESERANKAKERZZ

B e

19. Htt BN RERARER

30.06.2011 31.12.2010
HK$’ 000 HK$’ 000
FERT FET
Consideration payable — note JET RAB-M T 300,000 500,000
Other payables and accruals FERTER R R E b BT BR 3K 457,304 378,952
757,304 878,952

Note: Mz :

This represents the remaining consideration for the acquisition of
subsidiaries to be settled in cash. The balance was fully settled in July
2011.
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RN B AR MURE XN 2 REHRE - ZHE

ER2011F7TA 2 &8 T -



NOTES TO THE FINANCIAL
STATEMENTS

20.

21.

B ERR M

(Expressed in Hong Kong Dollars) (LAFBTEtE)
SHARE CAPITAL 20. k7
Nominal
value of
Number of shares
shares issued issued
ERTRM ERITRM
=] HE
000 HK$’ 000
Tz FET
At 1 January 2010 R2010F1A1H 4,386,148 43,861
Shares issued on exercise of warrants BRITHERIREFEITRMD 226,000 2,260
Shares issued under share option scheme IR RR R BB 1T IR 1D 476,110 4,761
Shares issued for acquisition MU EITRGD 1,560,000 15,600
Shares issued on placing BREE TG 2,493,220 24,932
At 31 December 2010 and R2010F12A31H &
at 1 January 2011 201161811 9,141,478 91,414
Shares issued under exercise of warrants BRITHERAIREFEITRMD 10,000 100
Shares issued under share option scheme IR RR R 821 TRR 1D 55,600 556
At 30 June 2011 MR201196 A30H 9,207,078 92,070
COMMITMENTS 21. &I

(a) Operating lease commitments

As at 30 June 2011, the total future minimum lease
payments under non-cancellable operating leases are

payable as follows:

(a) KREHEAE

MR2011F6H30H ' TAIHHLEHEE 2 H
BEMZHRERERBLBOT ¢

30.6.2011 30.12.2010

HK$’ 000 HK$’ 000

FERT FET

Within 1 year 3,987 3,302
After 1 year but within 5 years 571 20
4,558 3,322

The Group is the lessee in respect of a number of

AEERBEBEEHEERRZEYEZABA -

properties held under operating leases. The leases —mE  ZEHEEVFHEN F1E2F - W

typically run for an initial period of one to two years

without an extension option. None of the leases includes

contingent rentals.

18
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21. COMMITMENTS (Continued)

(b) Capital commitments

(i)

(ii)

Authorised but not contracted for

As at 30 June 2011 and 31 December 2010, the
Group was committed to develop in the total 16
new oil wells under the development contracts of
the Liuluoyu Oil Field and Yanjiawan Oil Field. The
estimated total capital expenditure for developing
these new oil wells is HK$16.7 million (2010:
HK$16.4 million).

Contracted but not provided for

21, RIE (&

(b) EAXIE
(i) BREMERITH
#2011 6A30H &2010412H31
B AEEZOREWNSE G HE KRB
REHARAEERMAES LI6EHN
M B REZENBRHFCEART
H 4 %8 516,700,000/ 7T(20104F -
16,400,000/ 7T.) °

(i) B &TAIME K #EE

Details of compensation paid to key management personnel

including the directors of the Company are as follows:

30.6.2011 30.12.2010
HK$’ 000 HK$’ 000
FERT FAT
Commitments in respect of the oil and IR BE KRR N AR EE Y
gas operations in the PRC A 108,723 123,340
22. MATERIAL RELATED PARTY TRANSACTIONS 2. ERBEALRS
Key management personnel remuneration FTEEBAEME

ENFTEEEAB(BEARAES)MEFBN
T

Six months ended 30 June

HZE6H30R1EAEA
2011 2010
HK$’ 000 HK$’ 000
FERT FHET
Salaries and other benefits including FehEMERN  BIETE
the contribution to defined contribution PRI E S 2 5K
retirement plan 4,208 2,116
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

23.

24.

25.

CONTINGENT LIABILITIES

The Group carries out oil exploitation operations in the PRC.
The PRC has adopted environmental laws and regulations
that affect the operations of the oil industry. The outcome
of environmental liabilities under proposed or future
environmental legislation cannot reasonably be estimated
at present, and could be material. Under the existing
legislations, however, management believes that there are no
probable liabilities that will have a material adverse effect on

the financial position of the Group.

The Group also engages in the exploration, development
The
consequence of coalbed mining includes dismantlement and

and production of coalbed methane resources.
demolition of infrastructure in the mining sites. The Group
may have obligations to make payments for restoration and
rehabilitation of the land after the sites have been extracted.
However, such amount cannot be measured reliably at this
preliminary stage. Accordingly, no provision is made by Group
in this regard. The director of the Group will assess such
payments at the end of each reporting period.

EVENTS AFTER THE REPORTING PERIOD

On 5 July 2011, the Company entered into the Subscription
Agreement with the subscribers, under which the Company
agreed to issue, and the subscribers agreed to subscribe for,
the convertible notes with an aggregate principal amount of
HK$468 million and 5% coupon rate. The convertible notes
are denominated in HKD and will mature on 13 July 2012. The
subscription was completed on 13 July 2011.

The net proceeds from the issue of convertible notes are
approximately HK$454 million. Out of which, it will be mainly
used to finance the coalbed methane project in the Sanjiao
Block, Shanxi Province in the PRC. The remaining balance
of the funds will be applied as general working capital for
the Group, financing other existing oil and gas projects of
the Group and for possible future investments in certain

infrastructure facilities in relation to oil and gas projects.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to the current period’s presentation.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the six months ended 30 June 2011, Sino Oil and Gas
Holdings Limited (the “Company” or “Sino Oil and Gas”) and
its subsidiaries (collectively the “Group”) reported a turnover of
HK$15,800,000 (2010 interim: HK$9,800,000), an increase of
approximately 61%. The turnover was mainly generated from the
oil fields in Shaanxi Province, namely, Liuluoyu, Yanjiawan and
Jinzhuang. An operating loss of HK$15,600,000 (2010 interim:
Loss of HK$33,100,000) was incurred during the period. The
Group’s performance is expected to show significant improvement
upon further development of the oil fields in Shaanxi and the
commencement of operation of the Sanjiao coalbed methane (CBM)
field.

Oil and Natural Gas Exploitation
Liuluoyu and Yanjiawan

Both of the Group’s two oil fields in the PRC, namely Liuluoyu and
Yanjiawan, are located in Erdos Basin, Shaanxi Province, with a
production of approximately 3,300 tonnes of crude oil during the
period under review.

Jinzhuang

The Group obtained a 15-month operation right of Jinzhuang oil
field in May 2010 under a sub-contracting agreement. As such, the
Group owns a 95% production sharing right to the turnover from
Jinzhuang oil field during the sub-contracting period. The operation
right, which expired in July, has been extended for one year whilst
negotiations are under way for the possible acquisition of the

project.

Jinzhuang is a producing oil field located at the plateau of Erdos
Basin, Shaanxi Province, with an area of 62 square kilometers.
During the period under review, crude oil output amounted to
approximately 2,000 tonnes.

In second half of last year, there were respective initial discovery
of gas reserve in the aforesaid oil fields in Shaanxi Province.
Management remains cautiously optimistic about the feasibility of
discovering gas reserves of commercial value in those blocks in

Erdos Basin.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Coalbed Methane Exploitation
Sanjiao Block in Erdos Basin

Orion Energy International Inc. (“Orion”), the wholly owned
subsidiary of the Company, and its partner in the PRC, PetroChina
Coalbed Methane Gas Company (“PetroChina CBM”), entered
into a production sharing contract (“PSC”) for CBM exploration,
exploitation and production in Sanjiao Block located in Shanxi and
Shaanxi Provinces. Pursuant to the PSC, the Group owns a 70%
interest in this project.

During the period under review, Orion continued with the
preparation and reporting work in respect of the Overall
Development Program of the Sanjiao project. Preliminary approval
of the plan is expected to be obtained from the National

Development and Reform Commission within the year.

Up to the end of June 2011, Orion had completed the drilling of
a total of 33 multi-lateral horizontal wells and directional wells in
the Sanjiao Block, with annual handling capacity of 195 million
cubic meters of CBM. In view of the smooth rollout of exploration
and trial production works, the Group entered a sales collaboration
agreement in May 2011 with PetroChina CBM on the basis of
the PSC to move ahead with the sales of CBM. Pursuant to
the collaboration agreement, a sales and purchase agreement
was signed on 26 June 2011 with a company engaged in CBM
businesses in Shanxi Province. CBM from Sanjiao Block will be
sold to this buyer in the form of compressed natural gas (CNG)
and external sales of CBM from the Sanjiao Block have officially
commenced since 12 August 2011. The pricing of CBM will be
determined with reference to the local prices as approved by the
Development and Reform Commission of Shanxi Province, and also
subject to adjustments in accordance with market conditions and

national policy.

The Group is working with PetroChina CBM on the expansion of
the head station for CNG. Upon scheduled completion in the fourth
quarter of 2011, the head station will have a daily compression
capacity upto 150,000 cubic meters.
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Liquidity, Financial Resources and Capital Structure

As at 30 June 2011, the net assets of the Group were
HK$2,535,000,000 (31 December 2010: HK$2,528,000,000)
while its total assets were HK$3,308,000,000 (31 December
2010: HK$3,423,000,000). As at 30 June 2011 and 31 December
2010, the Group did not have any external borrowings and the
gearing ratio based on total assets was therefore 0%. As at 30
June 2011, the current ratio was 0.55 (31 December 2010: 0.76).
In early July 2011, the Group successfully issued convertible notes
in an aggregate principal amount of HK$468 million. Subsequently,
the current ratio has been improved to over 1.0 which indicates
strengthened financial conditions for the Group. The net proceeds
from the issuance, other than used as general working capital, will
be mainly used to support the Group’s imminent development plan
for the Sanjiao CBM project.

Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales
and purchase transactions and recognized liabilities of assets
that are denominated in a currency other than the functional
currency of the operations to which they relate. At 30 June 2011,
no related hedges were made by the Group. In respect of trade
and other receivables and payables held in currencies other than
the functional currency of the operations to which they relate,
the Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where

necessary to address short-term imbalances.
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MANAGEMENT DISCUSSION AND
ANALYSIS

PROSPECTS

The Group will continue to focus on expanding its exploitation
businesses based in the Erdos Basin which is endowed with
rich oil and natural gas resources. Leveraging on the experience
and expertise of its expert in-house geological team, the Group
has been able to make gas discoveries in its existing oil fields.
The Sanjiao CBM project is also moving ahead smoothly into
the commercial production phase. As the CBM business is in
line with the country’s energy policy under the 12th Five-year
Plan for National Economic and Social Development (2011-
2015), it receives local governments’ support in the development
of infrastructure. There are also additional subsidies and tax
incentives from both the Central Government and local authorities.
As at the report date, the Group has commenced the supply of
CNG to a local enterprise in Shanxi Province, with daily sales of
approximately 15,000 cubic meters. By the end of the year, the
head station will have a daily compression capacity upto 150,000
cubic meters while daily sales is expected to reach 100,000 cubic
meters.

Management expects annual sales to reach a peak level of 1 billion
cubic meters by 2015 or before. According to the review endorsed
by the Expert Review Group of the State Reserve Committee of the
PRC, the proven reserve of CBM of the Sanjiao Block is 43.5 billion
cubic meters which can support the exploitation activities in the
next 20 years.
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CBM and other types of natural gas are sources of clean energy,
and more compliant with environmental requirements when
compared with conventional petrochemical energy sources. The
country’s demands for natural gas have increased significantly in
step with rapid urbanization. The Sanjiao Block is now supplying
natural gas in the form of CNG, but active plans are under way
for future delivery through the pipeline system which is under
construction in the district. Construction works of a new pipeline
invested by a local state-owned enterprise in Shanxi Province
commenced in April 2011. It is expected to be completed in 2012.
The new pipeline is situated between Linxian and Lishi in Lvliang
Municipality, Shanxi Province, and will form part of Phase one of
the “Linxian-Liulin-Linfen” gas pipeline project. The length one
of the gas pipeline is 130 kilometers with annual transportation
capacity of 1.1 billion cubic meters. The pipeline will be located
about 20 kilometers east of the Sanjiao Block. Management
expects the construction of local pipelines in Shanxi to drive the
production scale expansion of the CBM project, and to bring further
improvements in the project’s revenues and profitability.

As an emerging and nationally-supported energy source, CBM is
receiving increasing attention from both domestic and overseas
investors. Subsequent to receiving investments from a number of
renowned investment funds in the previous year, Mandolin Fund
Pte Limited (“Mandolin Fund”), a subsidiary of Richard Chandler
Corporation has also become a substantial shareholder of the
company after acquiring shares representing approximately 14%
of the total issued share capital of the Company in June 2011.
Management welcomes the investment by Mandolin Fund. Equipped
with advanced drilling technology and a seasoned team of experts,
the Group is confident that the CBM project is well positioned to

deliver better investment returns to the shareholders.
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2011, the interests of the directors (the “Directors”)
and chief executive of the Company in the shares and underlying
shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the

Hitn & #

“Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code”)

were as follows:

Long positions in the shares and underlying shares of

the Company

Name of Director

Interests in shares/

underlying shares

Nature of interest

EERROREBERG PEDR

M2011F6A30H RRAFBEF([EF]) k&EmTH
ABRARRSEEMAEEZE (BB EH KT D
(TBH KSR ) BEXVIBAE T2 BE) 275 %48
BARR (0 R A S A A A BIR B B 5 I BRI DI 8535214
BFEZERMAEAKBE LMARESETESFRS
R ESTA([RESFRID) MEMNGRA R REBE S
RGBBRAR (B Z#EZMT

RERARDGREERDHPEREZHFR

Number of shares/

underlying shares held

EEns RRORAEBERG T ERE ERME RS, HERGEHE
Kong Siu Tim shares Beneficial owner 40,500,000
AR AR BE@fEAA
share options Beneficial owner 22,000,000
BBk ERBBEA
Dai Xiaobing shares Beneficial owner 480,000,000
B/ R An ERBBEA
Wang Ziming shares Beneficial owner 100,000,000
TE#H w1 ERBBEA
shares Interest of controlled corporation 5,000,000
hgn) RS A AR E S
Wan Tze Fan Terence shares Beneficial owner 30,660,000
P at2) g EmAA
share options Beneficial owner 13,000,000
Bk EmfEA A
Ni Zhenwei share options Beneficial owner 8,000,000
R E Bk E@fEA A
Wong Kwok Chuen Peter share options Beneficial owner 8,000,000

=E 2

B R

BEHBEBA
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Note:

(1) Particulars of directors’ interests in the share options of the Company

are set out in the section “Share Option Scheme”.

(2) 5,000,000 shares of the Company are owned by Harmonie
Developments Limited which is wholly and beneficially owned by Mr.
Wang Ziming.

(3) Mr. Ni Zhenwei passed away on 25 July 2011.

Save as disclosed above, as at 30 June 2011, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the Annual General Meeting of the Company held on 28 May
2010, the shareholders of the Company approved the adoption
of a new share option scheme (the “New Option Scheme”) and
the termination of the old share option scheme adopted on 6
March 2002 (the “Old Option Scheme”, together with the New
Option Scheme, collectively the “Schemes”). No further options
may be granted under the Old Option Scheme upon its termination
and options granted and unexercised prior to such termination
shall continue to be valid and exercisable in accordance with the
provisions of the OIld Option Scheme. The Schemes are in full
compliance with the relevant requirements of Chapter 17 of the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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OTHER INFORMATION

As at 30 June 2011, the Directors and employees of the Group had
the following personal interests in options to subscribe for shares
of the Company granted at nominal consideration under the Old
Option Scheme. Each option gives the holder the right to subscribe
for one share. Details of share options held by the Directors and
employees of the Group and movements in such holdings during
the period are as follows:

Number of options

Hitn & #

R2011F6 A30R  EXERAKEESNREERK
BAENRERERDURBEARR RN 2 BRES
BANTZEARER BOBEREETHAEARE -
Blein 28 - EFRAKEEERMAMFSRBRE

BREHE
Outstanding Granted Exercised Outstanding
at 1 January during the during the at 30 June Exercise price
2011 period period 2011 Date of grant Exercise period per share
(D.M.Y.) (D.MY.) HK$
20115 M2011%

1A1A 6A30H gRERH
AT RERE RERTHRE i RATHE R AH TSR PAGE: 3
(B.A.%) (B.A.5) BT

Directors::

Ex:

Kong Siu Tim 17,000,000 - - 17,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
i 5,000,000 - - 5,000,000 22.04.2010 22.04.2010-05.03.2012 0.390
Wan Tze Fan Terence 10,000,000 - - 10,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
BTE 3,000,000 - - 3,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
Ni Zhenwei 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
fifk 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - - 2,000,000 22.04.2010 22.04.2010-05.03.2012 0.390
Wong Kwok Chuen Peter 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
@2 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - - 2,000,000 22.04.2010 22.04.2010-05.03.2012 0.390
Employees 97,250,000 - 41,000,000 56,250,000 26.01.2007 26.02.2007-25.02.2012 0.189
E& 348,190,000 - 14,000,000 334,190,000 22.08.2007 22.08.2007-05.03.2012 0.375
6,000,000 - - 6,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
209,400,000 - 600,000 208,800,000 22.04.2010 22.04.2010-05.03.2012 0.390
Note: During the six months ended 30 June 2011, the weighted average Mz : EHZE2011F6A30B IENEARA  AATIRND R ERE

closing price of the Company’s shares immediately before the dates

on which the options were exercised was HK$0.46 per share.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2011, the following persons, not being a Director
or chief executive of the Company, had an interest in the shares
and underlying shares of the Company as recorded in the register

required to be kept under section 336 of the SFO, the details of

which are set out below:

Long position in the shares and underlying shares of the

Company

Name of shareholder

Number of

Nature of interest shares held

FERRZER
M2011566 300 - BEFEH KB IENIE336KTFE
ZERMAEHE WAL (AR EERRSIT
BAB)RAAB 2RO HEEREZNT -

Number of
underlying

shares held

RERARDGREBERDHPERE 2R

Total number
of shares and
underlying

shares held

FrstEER RS R
REERE ERME FERBEE RO EE HERGEH
Mandolin Fund Pte Limited (Note 1) Beneficial owner 1,300,000,000 - 1,300,000,000
Mandolin Fund Pte Limited (Fff7£1) EnER A
Smart Force Group Limited (Note 2) Beneficial owner 306,428,571 306,428,572 612,857,143
BafBARAD (H:E2) EmfEA A
Notes: B s -

Mandolin Fund Pte Limited is a wholly owned subsidiary of Richard
Chandler Capital Corporation Pte Limited which is in turn a wholly
owned subsidiary of Richard Chandler Capital Corporation. Richard
Chandler Capital Corporation is wholly owned by Cosimo Management
Limited as trustee of a trust of which Mr. Richard Chandler is the
settlor. Pursuant to the SFO, Richard Chandler Capital Corporation Pte
Limited, Richard Chandler Capital Corporation, Cosimo Management
Limited and Mr. Richard Chandler as settlor are taken to be interested
in the shares of the Company held by Mandolin Fund Pte Limited.

Smart Force Group Limited owns 306,428,571 shares of the Company
and Convertible Bonds in the principal amount of HK$153,214,286
due in 2013 not carrying any interest with right to convert the
Convertible Bonds into shares of the Company at a conversion price
of HK$0.50 per share. Based on the conversion price of HK$0.50
per share, a maximum number of 306,428,572 shares may be
allotted and issued upon exercise of the conversion rights attached
to the Convertible Bonds in full. The Convertible Bonds give rise to
an interest in 306,428,572 underlying shares of the Company of
Smart Force Group Limited. Smart Force Group Limited is wholly and
beneficially owned by Dr. Yang Luwu. Accordingly, Dr. Yang Luwu is
deemed to be interested in the shares and underlying shares of the
Company held by Smart Force Group Limited.

29

Mandolin Fund Pte Limited&Richard Chandler Capital
Corporation Pte LimitedMZ2EWB AR  MEEAB
Richard Chandler Capital Corporationt) & & [ B 2~
7 e Richard Chandler Capital Corporation/i B — I8
{5 #t(Richard Chandlerst £ B EMER F A) BU{55T
ACosimo Management Limited2 &% B - IRIEZE 5
K H1E 1§45 - Richard Chandler Capital Corporation
Pte Limited * Richard Chandler Capital Corporation *
Cosimo Management Limited&Richard Chandler’t
£ (ERMERT A) B8 & ¥ Mandolin Fund Pte
Limited T B AR R FIRG P A#E o

B EE AR A FH% A KR F306,428,571% I {5 M A&
©%8153,214,286/ 8 TTH AR AT TS » H20134F
FHE - AR AR EERRO0.50B T Al RES K
BMBARRARRG Z IR KRES - RIEREESZR.5074
T REEITER BB ESTH 2 RRERE TRER
#1TH %306,428,572R 1) - BREB AR A AIRIE
A #4 PR (& % B AN A 71306,428,5 72X BRI IR D AE 25 ©
B EEARAFBABERBTI2ERERSEE -
I BERE TGRSR EEBRARMER
A A B A AR (D ) i 25 o



OTHER INFORMATION

Saved as disclosed above in this section, as at 30 June 2011,
the Company has not been notified of any other persons (other
than the Directors or chief executive of the Company) who had any
interest or short position in the shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2011, neither the Company
nor any of its subsidiaries had purchased, redeemed or sold any of
the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises all Independent Non-
executive Directors, has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting matters
including a review of the unaudited interim report of the Company
for the six months ended 30 June 2011.

CORPORATE GOVERNANCE

The Company complied with the Code on Corporate Governance
Practices set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2011

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company.

All directors have complied with the required standard regarding
directors’ securities dealings set out in the Model Code during the
six months ended 30 June 2011.

By Order of the Board
Kong Siu Tim
Chairman

Hong Kong, 19 August 2011
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