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沈機集團昆明機床股份有限公司
SHENJI GROUP KUNMING MACHINE TOOL COMPANY LIMITED

 (A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 0300)

SUPPLEMENTAL NOTICE OF 
THE SECOND EXTRAORDINARY GENERAL MEETING OF 2011
The board of directors (the “Board”) of Shenji Group Kunming Machine Tool Company Limited (the “Company”) and all members of the Board warrant that there are no false representations, misleading statements and material omissions in this announcement, and are severally and jointly responsible for the authenticity, accuracy and completeness of the content herein.
Reference is made to the Notice of The Second Extraordinary General Meeting of 2011 (the “2nd EGM of 2011”) published on 5 August 2011 on China Securities Daily, Shanghai Securities News and Securities Times and the following websites: http://www.sse.com.cn, http://www.hkex.com.hk, and http://www.kmtcl.com.cn.
In accordance with the relevant laws and regulations, the articles of association of the Company, any Shareholder holding individually or jointly more than 3% of the total issued Shares with voting right of the Company has the right to propose an interim proposal no later than 10 days before a Shareholders’ meeting and to send such proposal to the Board in writing. The Company received a written proposal regarding the proposal on intending to kick off the first stage construction of the 60 thousand tons heavy casting workshop under the phase two of the CNC heavy and precision machine tool manufacturing and heavy casting base project by investing RMB414, 630,000 (the “Proposal”) from its largest substantial shareholder – Shenyang Machine Tool (Group) Company Limited (holding approximately 25.08% of the Company’s total issued shares (“Shares”)) and such proposal was requested to be submitted to the forthcoming the 2nd EGM of 2011 for consideration and approval by the Shareholders.

SUPPLEMENTAL NOTICE IS HEREBY GIVEN that the 2nd EGM of 2011 will be held, as originally scheduled at 9:30 a.m. on Wednesday, 21 September 2011 at Conference Room, 2nd Floor, Office Building, 23 Ciba Road, Kunming City, Yunnan Province, the People’s Republic of China (“PRC”) for considering and, if thought fit approving the following resolution which was submitted to the Company by Shenyang Machine Tool (Group) Company Limited (a Shareholder holding approximately 25.08% of the total issued Shares) in compliance with the laws and regulations and the articles of association of the Company, in addition to the resolutions set out in the Notice of the 2nd EGM of 2011:
ORDINARY RESOLUTION

2. The proposal on intending to kick off the first stage construction of the 60 thousand tons heavy casting workshop under the phase two of the CNC heavy and precision machine tool manufacturing and heavy casting base project by investing RMB414, 630,000.
Details of the Proposal have been published on 23 August 2011 on China Securities Daily, Shanghai Securities News and Securities Times and the following websites: http://www.sse.com.cn, http://www.hkex.com.hk, and http://www.kmtcl.com.cn.
   Board of Directors

                               Shenji Group Kunming Machine Tool Company Limited

Kunming, PRC, 30 August 2011

Notes: 

1. The Company will issue to the Shareholders a supplemental circular on the above resolution.  A supplemental proxy form in respect of the above ordinary resolution no. 2 is enclosed with the circular. If you intend to appoint a proxy, you should complete and return the enclosed supplemental proxy form in accordance with the instructions printed thereon and return it to the branch share registrar of the Company in Hong Kong, Hong Kong Registrars Limited at Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong (in case of holders of H shares) or the registered office of the Company at 23 Ciba Road, Kunming City, Yunnan Province, the People’s Republic of China (in case of holders of A shares), no later than 24 hours before the time of the 2nd EGM of 2011 or any adjournment thereof. If you have already validly appointed a proxy to attend and act for you at the 2nd EGM of 2011 but do not complete and return the supplemental proxy form, your proxy will have the right to vote at his/her discretion on the above ordinary resolution no. 2 set out in this notice. Completion and return of the supplemental proxy form will not preclude you from attending, and voting at, the 2nd EGM of 2011.
. 

2. Please refer to the Notice of the Second EGM of 2011 for details in respect of the other resolutions to be put forward at the 2nd EGM of 2011, eligibility of attendance, registration procedures, proxy and other relevant matters. 

As at the date of this notice, the Company’s executive directors are Mr. Wang Xing, Mr. Zhang Xiaoyi, Mr. Pi Jianguo, Mr. Ye Nong; non-executive directors are Mr. Li Zhenxiong, Mr. Guan Xin, Mr. Gao Minghui, Mr. Zhang Tao; and the independent non-executive directors are Mr. Liu Minghui, Mr. Chen Ying, Ms Li Dongru and Mr. Chen Fusheng.
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