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Financial Highlights

The financial information set forth in this half-year report is prepared in accordance with the IFRS on a consolidated basis, and

expressed in RMB unless otherwise stated.

(Expressed in millions of RMB unless otherwise stated)

Six months
ended
30 June 2011

Six months
ended
30 June 2010

Change (%)

Current period

Net interest income 145,706 117,799 23.69
Net fee and commission income 47,671 33,642 41.70
Operating income 197,246 153,725 28.31
Profit before tax 120,789 92,194 31.02
Net profit 92,953 70,779 31.33
Net profit attributable to equity shareholders of the Bank 92,825 70,741 31.22
Per share (In RMB)
Basic and diluted earnings per share’ 0.37 0.30 23.33
Profitability indicators (%) Change +/(-)
Annualised return on average assets? 1.65 1.43 0.22
Annualised return on average equity 24.98 24.00 0.98
Net interest spread 2.55 2.32 0.23
Net interest margin 2.66 2.41 0.25
Net fee and commission income to operating income 2417 21.88 2.29
Cost-to-income ratio 31.72 33.64 (1.92)
Loan-to-deposit ratio 62.07 62.26 (0.19)

1. The number for the first half of 2010 is adjusted on the assumption that the bonus shares without consideration included in the rights issue of 2010 had existed

from the beginning of the comparative period.
2. Calculated by dividing net profit by the average of total assets at the beginning and end of the period and then multiplying two.
30 June 31 December

(Expressed in millions of RMB unless otherwise stated) 2011 2010 Change (%)
At period-end
Net loans and advances to customers 5,985,218 5,526,026 8.31
Total assets 11,754,766 10,810,317 8.74
Deposits from customers 9,892,108 9,075,369 9.00
Total liabilities 11,016,090 10,109,412 8.97
Total equity attributable to equity shareholders of the Bank 733,598 696,792 5.28
Share capital 250,011 250,011 -
Core capital 696,007 634,683 9.66
Net capital 823,355 762,449 7.99
Risk-weighted assets 6,579,846 6,015,329 9.38
Per share (In RMB)
Net assets per share 2.95 2.80 5.36
Capital adequacy indicators (%) Change +/(-)
Core capital adequacy ratio’ 10.42 10.40 0.02
Capital adequacy ratio’ 12.51 12.68 (0.17)
Total equity to total assets 6.28 6.48 (0.20)
Asset quality indicators (%)
Non-performing loan ratio 1.03 1.14 0.11)
Allowances to non-performing loans 244.68 221.14 23.54
Allowances to total loans 2.53 2.52 0.01

1. Calculated in accordance with the guidelines issued by the CBRC.

2 China Construction Bank Corporation Half-Year Report 2011



Legal name and abbreviation in Chinese
Legal name and abbreviation in English
Legal representative

Authorised representatives

Secretary to the Board

Company secretary

Qualified accountant

Registered address/business address and postcode
Internet website

Email address

Principal place of business in Hong Kong
Newspapers for information disclosure

Website of the Shanghai Stock Exchange for
publishing the half-year report prepared
in accordance with PRC GAAP

Website of Hong Kong Stock Exchange for
publishing the half-year report prepared
in accordance with IFRS

Place where copies of this half-year report are kept

Listing stock exchanges, stock abbreviations and
stock codes

Date and place of first incorporation

Registration number of
the corporate legal person business license

Organisation code

Corporate Information

PR RIRTTRY D AR A A (abbreviated as “A FZE R IE1T”)
China Construction Bank Corporation (abbreviated as “CCB”)
Guo Shuging

Zhang Jianguo
Chan Mei Sheung

Chen Caihong

Contact Address: No. 25, Financial Street, Xicheng District, Beijing
Telephone: 86-10-66215533

Facsimile: 86-10-66218888

Email: ir@ccb.com

Chan Mei Sheung

Yuen Yiu Leung

No. 25, Financial Street, Xicheng District, Beijing 100033
www.cchb.com

ir@ccb.com

12/F, AIA Central, 1 Connaught Road Central, Central, Hong Kong
China Securities Journal and Shanghai Securities News

WWWw.sse.com.cn

www. hkex.com.hk

Board of directors office of the Bank

A-share: Shanghai Stock Exchange
Stock abbreviation: & IRTT
Stock code: 601939
H-share: The Stock Exchange of Hong Kong Limited
Stock abbreviation: CCB
Stock code: 939

17 September 2004

State Administration for Industry & Commerce of the People’s Republic of

China

100000000039122

10000444-7

Half-Year Report 2011

China Construction Bank Corporation

3



Corporate Information

Financial license institution number B0O004H111000001
Taxation registration number REEF110102100004447
Certified public accountants PricewaterhouseCoopers Zhong Tian CPAs Limited Company

Address: 11/F, PricewaterhouseCoopers Centre,
202 Hu Bin Road, Shanghai
PricewaterhouseCoopers

Address: 22/F, Prince’s Building, Central, Hong Kong

Legal advisor as to PRC laws Jun He Law Offices
Address: China Resources Building, 20/F
8 Jianguomenbei Avenue, Dongcheng District, Beijing

Legal advisor as to Hong Kong laws Clifford Chance
Address: 28th Floor, Jardine House, One Connaught Place, Central, Hong Kong

A-share registrar China Securities Depository and Clearing Corporation Limited,
Shanghai Branch
Address: 36/F, China Insurance Building, 166 East Lujiazui Road,
Pudong New District, Shanghai

H-share registrar Computershare Hong Kong Investor Services Limited
Address: Rooms 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong

4 China Construction Bank Corporation Half-Year Report 2011



Chairman’s Statement

Dear shareholders,

In the first half of 2011, under the backdrop of the complex and fast-changing domestic and international environment, the Group
implemented a sound development strategy that actively promoted business transformation and innovation. The Group continued
to improve its business structure, and achieved sustained growth in operating performance. In addition, major financial indicators
such as profitability, asset quality, and capital adequacy ratio continued to maintain a leading position among peers.

In the first half of 2011, the Group made a net profit of RMB92,953 million, up 31.33% over the same period last year. The
annualised return on average assets was 1.65%, up 0.22 percentage points, while the annualised return on average equity
was 24.98%, up 0.98 percentage points over the same period in 2010. The net interest margin was 2.66%, up 25 basis points
over the same period in 2010. Net fee and commission income grew rapidly, commanding 24.17% of operating income. Both
non-performing loans (“NPLs”) and NPL ratio decreased compared to the end of 2010, with a substantial increase in the ratio of
allowances to NPLs to 244.68%. The capital adequacy ratio was 12.51% and the core capital adequacy ratio was 10.42%.

Various businesses maintained good growth momentum. Credit volume and lending pace were kept at a reasonable level with
further improvement in credit structure. The Group led the market in terms of volume, loan increase and asset quality of residential
mortgage loans. Loans to small and medium-sized enterprises (“SMEs”) and agriculture-related areas continued to grow rapidly.
Loans to industries with excess capacity decreased and loans to real estate industry only increased by 4.09% over the end of last
year. The Group imposed tight control on new government financing vehicles loans, while continuing to provide quality financial
services to key national projects. Meanwhile, the Group’s emerging businesses recorded strong growth, and multiple businesses,
including financial advisory services, electronic banking, credit cards, underwriting of short-term commercial papers, custodial and
pension services, maintained leading positions in the market in terms of market share and growth rate.

The Group enhanced its risk and internal control management capabilities. In the first half of 2011, the Group continued to explore
a proactive risk management approach and embedded risk management in customer services. The Group further refined capital
control and economic value added assessment, promoted business structure adjustment, and strengthened the fundamental
management of off-balance sheet activities, overseas business and collaterals to further consolidate its asset quality. Through
refinement of the measurement tools in risk management, the Group enhanced its risk identification and management capabilities.
Lastly, the Group actively completed the various tasks in preparation for the new Basel Capital Accord, and put the related results
to wide use in practical management to enhance its overall risk management capabilities.

The Group made new progress in the development of integrated operations capability. The Group established CCB Life Insurance
Co., being the first bank among the big four state-owned banks to own controlling interests in a life insurance company.
Businesses at subsidiaries in investment banking, mutual fund, trust, leasing and housing savings, maintained steady growth.
A total of 33 rural banks were established or in the process of establishment. As a result, the Group’s comprehensive financial
service capability was further enhanced. The Group gained international presence in 13 overseas countries and regions, with
the opening of representative offices in Taipei and Moscow, and roughly completed its network positioning at the world’s major
financial centres, acquiring the ability and basic structure to provide 24-hour non-stop banking service.

The Group continued to deepen strategic cooperation with international financial institutions. In the first half of 2011, together with
Bank of America, the Group launched 44 experience-sharing and collaborative projects involving retail banking, human resources
management, risk management and information management, and arranged eight training sessions in the US. In the areas of
information technology, electronic banking, wealth management and private banking, experts from Bank of America continued
to provide ongoing business consultancy and advice. Meanwhile, the two parties keenly discussed plans for future cooperation.
In addition, the Group continued cooperation with Temasek in trainings for wealth management and private banking areas. The
Group continued to strengthen strategic cooperation with Banco Santander in many areas including rural banks, university financial
service, trade finance and risk management.
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Chairman’s Statement

In the first half of 2011, the Group continued to rise in major international rankings, winning over 50 awards from renowned local
and international institutions. The Group was ranked 10th in “Top 500 Banking Brands 2011” by The Banker, up 3 places from
2010. Our ranking in the “Fortune Global 500” rose to 108th by 8 places. For the third consecutive year, the Group won the
“Corporate Governance Asia Recognition Award” issued by Hong Kong publication Corporate Governance Asia. In addition, we
were named the “Best Bank in China”, “Best Domestic Bank, China” and “Best Private Bank in China” by Finance Asia, The Asset
and Euromoney respectively.

In the second half of 2011, China’s economy is expected to continue its steady growth, despite numerous unstable factors and
increased uncertainties. Apart from the inflationary pressure and assets bubble, some enterprises and projects under construction
might show signs of financial difficulties, posing new challenges to the banking sector. In the first year of implementing the “12th
Five-Year Plan”, we will keenly study the macroeconomic changes, and adhere to our “customer-focused, market-oriented”
philosophy. We will improve management fundamentals, deepen structural adjustments, and continuously enhance our core
competitiveness and value creation capabilities, to successfully fulfill the plans for the year.

Guo Shuqing
Chairman

19 August 2011
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President’s Report

Dear shareholders,

In the first half of 2011, the global economy was on a recovery trend as a whole while the pace slowed down. China’s
economy maintained a stable and relatively fast growth under the backdrop of higher inflationary pressure and tighter regulatory
requirements. Facing the complex and fast-changing external operating environment, the Group focused on both development
and management, made timely adjustments to its business strategy with continued efforts in structural adjustments, and achieved
steady and coordinated business development.

Good performance and better asset quality

Operating profit has attained a record high. In the first half of 2011, the Group achieved a profit before tax of RMB120,789 million,
an increase of 31.02% compared to the same period in 2010; net profit was RMB92,953 million, an increase of 31.33%. Operating
income was RMB197,246 million, in which net interest income increased by 23.69% compared with the same period last year, and
net fee and commission income rose by 41.70% to RMB47,671 million, accounting for 24.17% of operating income, representing
a more reasonable revenue structure. The cost-to-income ratio was 31.72%, 1.92 percentage points lower than that for the same
period last year.

Assets and liabilities recorded steady growth. As at 30 June 2011, total assets increased by 8.74% to RMB11,754,766 million
compared to the end of 2010. Loans and advances to customers grew by 8.31% to RMB6,140,387 million, and deposits from
customers increased by 9.00% to RMB9,892,108 million compared to the end of 2010. The loan-to-deposit ratio was 62.07%.

The asset quality of the Group continued to improve. As at 30 June 2011, the Group’s NPLs were RMB63,417 million, down by
RMB1,295 million compared to the end of last year. The NPL ratio decreased by 0.11 percentage points to 1.03% compared to
that as at 31 December 2010. The ratio of allowances for impairment losses to non-performing loans increased to 244.68% by
23.54 percentage points from that as at the end of last year.

Sound credit growth and multiple leading businesses

Corporate credit growth was under effective control with timely structural adjustments. At the end of June 2011, the Group’s
corporate loans totalled RMB4,248,620 million, an increase of RMB271,755 million over the end of last year. The loan growth
decreased by RMB114,268 million compared to the same period last year. Loans to agriculture-related areas attained fast
development and rose to RMB973,310 million. Loans to small businesses increased by 12.62% to RMB825,899 million, 5.79
percentage points higher than the growth rate of corporate loans. Loans to education, health and other key livelihood sectors
reached RMB224,156 million. Loans to industries with excess capacity continued to decrease. Loans to real estate sector
increased by 4.09%, and mainly supported the development of residential projects. Risk associated with loans to government
financing vehicles was under control. Proportion of loans to government financing vehicles fully covered by cash flows continued to
rise, and the majority of loans to government financing vehicles with low cash flows secured effective protections.

Personal loans grew steadily with sound asset quality. In the first half of the year, personal loans increased by RMB174,563
million over the end of 2010, accounting for 37.04% of the growth of total loans and advances to customers, and the balance
reached RMB1,5483,374 million. Residential mortgage loans continued to dominate the market as CCB’s key product and rose
to RMB1,219,834 million, an increase of RMB128,718 million, with both the balance and growth ranking first among its peers.
Non-performing loan ratio of residential mortgage loans was only 0.23%, the lowest compared to its peers.

Outstanding performance in international business. In the first half of the year, the Group recorded the largest growth in foreign
exchange deposits in the market compared to the end of 2010. Foreign exchange loans increased by US$3,899 million, with
improving asset quality. Customer-driven foreign exchange purchases and sales and foreign exchange trading increased by 32.34%
over the same period last year while the trading volume of forward foreign exchange purchases and sales increased by 42.15%.
International settlement volume amounted to US$419,513 million, an increase of 35.04% over the same period last year, generating
an income of RMB2,479 million, an increase of 55.62%. The innovative products including import and export commodity financing
and supply chain financing were well received by the market.

Credit card business maintained rapid development with growing market presence. CCB raised its credit card market presence
through various marketing initiatives in order to improve customer experience on an ongoing basis. Credit cards issued totalled
30.29 million. Credit card spending reached RMB261,740 million, up 45.20% over the same period last year, and related loan
balance was RMB72,987 million, up 31.65% over the end of last year.
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President’s Report

Income from the financial market and investment banking businesses grew rapidly. In the first half of the year, the yield of the
Group’s RMB bond investments rose substantially. The Group ranked first in terms of underwriting of treasury bonds and the
over-the-counter transaction volume of book-entry treasury bonds. The gold trading volume recorded an increase of 85.91% over
the same period last year, and the CCB brand physical gold maintained the largest market share. The income from investment
banking amounted to RMB10,677 million, up 47.59% over the same period last year. In this amount, new types of financial
advisory services contributed RMB3,160 million, up 131.67%. The Bank ranked first in terms of underwriting volume of short-term
commercial papers and also issued the first private placement bond in the inter-bank bond market.

Institutional, custodial and pension businesses maintained good momentum. CCB continued to command the largest market
share in terms of agency payment service authorised by the central government finance. Customers of “Xincunguan” totalled
20.77 million, the largest customer base in the industry. CCB also ranked first in the collective wealth management products under
custody for securities companies, agency collection and payment service for fund trust plans as well as through-train banking
services for futures. The assets under custody exceeded RMB1.6 ftrillion, in which insurance assets under custody increased by
68.94% over the end of 2010, and wealth management products under custody increased by 89.94%. There were 3.35 million
contracted personal accounts of enterprise annuities, second among the peers, which increased by 690 thousand, or 25.82% from
that at the end of last year.

Steady improvements in distribution channels, international development and integrated operations

Rapid growth of the emerging distribution channels. In the first half of 2011, ATMs and self-service banks completed 1,289 million
account transactions as the channel with the largest number of account transactions. A total of 1,125 million transactions were
completed through electronic banking channel. The number of transactions originated by customers through the self-service
channel and electronic banking channel was three times of that through the counter. Electronic banking channel services
became more comprehensive with improved customer experience. The Bank’s online banking service had 69.11 million individual
customers, 1.15 million corporate customers, and the mobile phone banking customers totalled 29.83 million.

Further progress in building specialised service channels. The Group had 237 credit factories for small enterprises, which
covered most of China’s big cities. In order to improve the service channels exclusively for high-net-worth customers, 195 wealth
management centres and ten private banking centres had been established.

Overseas operations expanded steadily. The Group adhered to its proactive and steady international operating and overseas
development strategies, and opened its representative offices in Taipei and Moscow in May 2011.

Integrated operation strategy has made steady progress. The Group completed the acquisition of the 51% stake of Pacific-Antai
and renamed it CCB Life Insurance Co., Ltd, thereby establishing a relatively complete integrated operational platform, which
would facilitate the parent company and its subsidiaries to provide high-quality comprehensive financial services through sharing of
resources, cross-selling and coordinated efforts.

Solid progress in fundamental management and strategic cooperation

Strengthened risk and internal control management. Risk controls over government financing vehicles and real estate sector were
strengthened and fundamental management over off-balance sheet activities and overseas business was tightened. The Group
enhanced its overall risk management capabilities by enhancing the measurement tools for liquidity, interest rate and foreign
exchange rate risks, and strengthening capital management.

Strengthening information system support capabilities. The Group prepared the planning for IT infrastructure and application
systems, and began research on the “new generation core banking system”. System initiatives include the development of the
financial IC card and the second generation payment system, the bank-wide deployment of the third-party payment system,
overseas core banking system and segregation system of front and back office, as well as the integration of the application
systems of the overseas and domestic branches. The Group carried out risk assessment for 53 key systems, effectively improving
the automation level in IT operation and maintenance, and enhancing the operational security assurance.

Enhanced product innovation capability and service standard. In the first half of the year, 3,120 product ideas were collected, and
80 new innovative products and 105 processes optimisations were completed. The Group also established five product innovation
laboratories to promote innovations in logistics financing, cash management, technology financing, private banking and bank
insurance. In the first half of the year, the Bank’s “Mystery Shopper” service inspection score for branches rose to 93.6 points,
reflecting rising service standard.
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President’s Report

Deepened strategic cooperation. Together with Bank of America, the Group launched four collaborative projects and 40
experience-sharing projects involving retail banking, human resources management, risk management and information
management. Three on-the-job training sessions for mid-level managers and five short-term training sessions for mid-level and line
managers were conducted in the US. In the areas of information technology, electronic banking, wealth management and private
banking, experts from Bank of America continued to provide ongoing business consultancy and advice.

Outlook

In the second half of the year, the domestic and international economic and financial environment will remain complex. The Group
will keep a close watch on the macroeconomic trends, and make adjustments to its business strategies accordingly. The following
initiatives will be promoted:

° We will continue to deepen the structural adjustments to customers, products, industries and regions, and pay special
attention to the systemic risk and compliance risk associated with the industries with excess capacities, local government
financing vehicles and real estate sector.

o Through optimising our product features and strengthening collaborated efforts, we aim to expand our customer base and
boost the stable growth of deposits from customers.

o We aim to further boost the development of the emerging strategic businesses and promote cutting-edge branded products
in the small business, livelihood, electronic banking, investment banking, and wealth management business areas.

Lastly, | wish to sincerely thank the Board and the board of supervisors for their tremendous support, as well as our customers for
their trust and the staff for their great dedications.

12

Zhang Jianguo
Vice chairman, executive director and president

19 August 2011
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Management Discussion and Analysis

Financial Review

In the first half of 2011, the global economy was on a recovery trend as a whole, but the pace slowed down. China’s economy
continued to develop in the direction of the government’s macro-control measures, albeit increasing inflationary pressure. In the
first half of the year, the gross domestic product increased by 9.6%, while the consumer price index increased by 5.4% over the
same period last year. The PBC used a combination of multiple monetary policy tools to strengthen liquidity management, and
monetary and credit aggregates control. It raised the statutory deposit reserve ratio six times, and lifted benchmark deposits and
lending interest rates twice.

In line with China’s macroeconomic policies and development trend of financial business, the Group firmly adhered to its
customer-focused operating philosophy, expedited its business transformation, and continuously enhanced its core competitiveness
and value creation capability.

Statement of Comprehensive Income Analysis

In the first half of 2011, the Group recorded profit before tax of RMB120,789 million, up 31.02% over the same period last year.
Net profit was RMB92,953 million, up 31.33% over the same period last year. The rapid growth of profit before tax and net profit
were mainly due to the following reasons: First, the interest-bearing assets increased moderately and net interest margin rose
steadily, pushing up net interest income by RMB27,907 million, up 23.69% over the same period last year. Second, the Group was
actively engaged in service and product innovation which boosted the growth in the fee-based businesses. As a result, net fee and
commission income rose substantially, with an increase of RMB14,029 million, or 41.70% over the same period last year.

For the For the

six months ended six months ended
(In millions of RMB, except percentages) 30 June 2011 30 June 2010 Change (%)
Net interest income 145,706 117,799 23.69
Net fee and commission income 47,671 33,642 41.70
Other operating income 3,869 2,284 69.40
Operating income 197,246 153,725 28.31
Operating expenses (62,557) (61,717) 20.96
Impairment losses (13,925) (9,824) 41.74
Share of profits less losses of associates and jointly controlled entities 25 10 150.00
Profit before tax 120,789 92,194 31.02
Income tax expense (27,836) (21,415) 29.98
Net profit 92,953 70,779 31.33
Other comprehensive income for the period, net of tax (3,019) (2,630) 14.79
Total comprehensive income for the period 89,934 68,149 31.97
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Management Discussion and Analysis

Net interest income

In the first half of 2011, the Group’s net interest income was RMB145,706 million, an increase of RMB27,907 million, or 23.69%,
over the same period in 2010, representing 73.87% of operating income.

The following table shows the Group’s average balances of assets and liabilities, related interest income or expense, and average
yields or costs during the respective periods.

For the six months ended 30 June 2011 For the six months ended 30 June 2010
Interest Annualised Interest Annualised
Average income/ average Average income/ average
(In millions of RMB, except percentages) balance expense yield/cost (%) balance expense  yield/cost (%)
Assets
Gross loans and advances to customers 5,928,621 159,478 5.42 5,062,139 126,226 5.03
Investment in debt securities' 2,746,898 42,318 3.11 2,750,633 38,219 2.80
Deposits with central banks 1,923,942 14,665 1.54 1,432,538 10,820 1.52
Deposits and placements with banks and non-bank financial
institutions 135,772 1,463 2.17 119,603 834 1.41
Financial assets held under resale agreements 298,654 5,534 3.74 489,028 3,551 1.46
Total interest-earning assets 11,033,887 223,458 4.08 9,853,941 179,650 3.68
Total allowances for impairment losses (147,634) (142,703)
Non-interest-earning assets 323,133 241,834
Total assets 11,209,386 223,458 9,953,072 179,650
Liabilities
Deposits from customers 9,296,612 67,407 1.46 8,260,683 52,923 1.29
Deposits and placements from banks and non-bank financial
institutions 826,834 8,044 1.96 829,681 7,049 1.71
Financial assets sold under repurchase agreements 20,812 544 5.27 11,921 137 2.32
Debt securities issued 99,288 1,748 3.55 96,068 1,742 3.66
Other interest-bearing liabilities 1,787 9 1.02 51 - 3.41
Total interest-bearing liabilities 10,245,333 77,752 1.53 9,198,404 61,851 1.36
Non-interest-bearing liabilities 210,312 175,976
Total liabilities 10,455,645 77,752 9,374,380 61,851
Net interest income 145,706 117,799
Net interest spread 2.55 2.32
Net interest margin 2.66 2.41
1. These include investments in trading debt securities and investment debt securities. Investment debt securities refer to debt securities in available-for-sale

financial assets, held-to-maturity investments and debt securities classified as receivables.
In the first half of 2011, the Group’s net interest spread was 2.55%, up 23 basis points over the same period last year. This was

mainly due to an increase of 40 basis points in the yield of interest-earning assets compared to an increase of 17 basis points in
the cost of interest-bearing liabilities.
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Management Discussion and Analysis

The Group’s net interest margin was 2.66%, up 25 basis points over the same period last year, mainly because of the following
reasons: First, the gradually improving pricing capability of the Group and the repricing of the existing loans helped to increase
the yield of loans. Second, due to the intense competition in the market for funds caused by the tightening of monetary policies,
market rates went up, and yields on interest-earning assets such as discounted bills, deposits and placements with banks and
non-bank financial institutions, and financial assets held under resale agreements rose considerably. Third, factors such as the
PBC’s interest rate hikes, the tightening liquidity and the inflation expectation helped interest rates on debt securities to rise. The
Group managed to raise the yield of its debt securities steadily by making suitable adjustments to the term and structure of its
RMB debt securities. Fourth, as the combined effects of the PBC’s interest rate hikes and higher proportion of time deposits, the
interest rates for interest-bearing liabilities rose compared to the same period in 2010, partly offset the positive impacts of above
factors on the net interest margin.

The following table shows the effects of the movement of the average balances and average interest rates of the Group’s assets
and liabilities on the change in interest income or expense for the first six months of 2011 versus the first six months of 2010.

Change in interest

(In millions of RMB) Volume factor' Interest rate factor? income/expense
Assets

Gross loans and advances to customers 22,772 10,480 33,252
Investment in debt securities (52) 4,151 4,099
Deposits with central banks 3,745 100 3,845
Deposits and placements with banks and non-bank financial institutions 125 504 629
Financial assets held under resale agreements (1,813) 3,796 1,983
Change in interest income 24,777 19,031 43,808
Liabilities

Deposits from customers 7,063 7,421 14,484
Deposits and placements from banks and non-bank financial institutions (24) 1,019 995
Financial assets sold under repurchase agreements 150 257 407
Debt securities issued 57 (51) 6
Other interest-bearing liabilities - 9 9
Change in interest expenses 7,246 8,655 15,901
Change in net interest income 17,531 10,376 27,907
1. Change caused by both average balances and average interest rates has been allocated to volume factor and interest rate factor based on proportions of

absolute values of effects of volume factor and interest rate factor.
Net interest income increased by RMB27,907 million over the same period in 2010, in which an increase of RMB17,531 million

was due to the movement of average balances of assets and liabilities, and an increase of RMB10,376 million was due to the
movement of average yields or costs.
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Management Discussion and Analysis

Interest income

In the first half of 2011, the Group’s interest income was RMB223,458 million, an increase of RMB43,808 million, or 24.39%, over
the same period in 2010. In this amount, interest income from loans and advances to customers accounts for 71.37%, interest
income from investments in debt securities for 18.94%, interest income from deposits with central banks for 6.56%, interest
income from deposits and placements with banks and non-bank financial institutions for 0.65% and interest income from financial
assets held under resale agreements for 2.48%.

Interest income from loans and advances to customers

The table below shows the average balance, interest income and average yield of each component of the Group’s loans and
advances to customers.

For the six months ended 30 June 2011 For the six months ended 30 June 2010

Annualised Annualised

Average Interest average Average Interest average

(In millions of RMB, except percentages) balance income yield(%) balance income yield (%)
Corporate loans 4,130,281 115,598 5.64 3,634,940 93,140 5.31
Short-term loans 1,246,340 34,068 5.51 1,003,066 24,585 4.94
Medium to long-term loans 2,883,941 81,530 5.70 2,531,874 68,555 5.46
Personal loans 1,468,511 38,454 5.28 1,171,033 28,245 4.82
Discounted bills 111,222 3,227 5.85 211,962 3,143 2.99
Overseas operations 218,607 2,199 2.03 144,204 1,698 2.37
Gross loans and advances to customers 5,928,621 159,478 5.42 5,062,139 126,226 5.03

Interest income from loans and advances to customers rose by RMB33,252 million, or 26.34% over the same period in 2010,
to RMB159,478 million. This is mainly because the average balance of loans and advances to customers rose by 17.12%, and
average yield rose by 39 basis points. The main causes for higher loan yield are as follows: First, the stronger pricing capability
and the repricing of existing loans helped to raise the yield of corporate loans. Second, the pricing level for personal loans rose
gradually due to the real estate control policies and rising lending rates. Third, yield of discounted bills went up fast due to the rise
in market rates as a result of the tightening funding market.

Interest income from investments in debt securities

Interest income from investments in debt securities grew by RMB4,099 million, or 10.73%, to RMB42,318 million over the same
period in 2010, largely because the Bank made timely adjustments to the term and structure of its RMB debt portfolio to take
advantage of rising interest rates.

Interest income from deposits with central banks

Interest income from deposits with central banks amounted to RMB14,665 million, a rise of RMB3,845 million, or 35.54% over
the same period last year. This was mainly because the PBC raised the statutory deposit reserve ratio six times in the first half of
2011, and the average balance of deposits with central banks increased by 34.30% over the same period last year.

Interest income from deposits and placements with banks and non-bank financial institutions

Interest income from deposits and placements with banks and non-bank financial institutions grew by RMB629 million to
RMB1,463 million, an increase of 75.42% over the same period in 2010. This was primarily because the vyield of these assets
increased by 76 basis points as affected by the market conditions.

Interest income from financial assets held under resale agreements

Interest income from financial assets held under resale agreements increased by RMB1,983 million, or 55.84% over the same
period in 2010 to RMB5,534 million. This was mainly because the average yield of financial assets held under resale agreements
increased by 228 basis points to 3.74% as a result of rising market rates, though the effect of which was partly offset by the
decrease in the average balance.
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Interest expense

In the first half of 2011, the Group’s interest expense was RMB77,752 million, an increase of RMB15,901 million, or 25.71% over
the same period in 2010.

Interest expense on deposits from customers

The table below shows the average balance, interest expense and average cost of each component of the Group’s deposits from
customers.

For the six months ended 30 June 2011 For the six months ended 30 June 2010

Annualised Annualised

Average Interest average Average Interest average

(In millions of RMB, except percentages) balance expense cost (%) balance expense cost (%)
Corporate deposits 4,975,587 32,965 1.34 4,387,297 24,728 1.14
Demand deposits 3,257,214 12,072 0.75 2,931,086 9,056 0.62
Time deposits 1,718,373 20,893 2.45 1,456,211 15,672 2.15
Personal deposits 4,204,494 33,827 1.62 3,774,457 27,861 1.49
Demand deposits 1,718,372 3,993 0.47 1,491,138 2,727 0.37
Time deposits 2,486,122 29,834 2.42 2,283,319 25,134 2.20
Overseas operations 116,531 615 1.06 98,929 334 0.68
Total deposits from customers 9,296,612 67,407 1.46 8,260,683 52,923 1.29

Interest expense on deposits from customers rose to RMB67,407 million, representing an increase of RMB14,484 million, or
27.37%, over the same period in 2010. This resulted mainly from: First, the average cost of deposits increased by 17 basis points
to 1.46% due to the interest rate hikes and the higher proportion of average balance of time deposits to total deposits. Second,
the average balance of deposits increased by RMB1,035,929 million, or 12.54% over the same period in 2010.

Interest expense on deposits and placements from banks and non-bank financial institutions

Interest expense on deposits and placements from banks and non-bank financial institutions reached RMB8,044 million, an
increase of RMB995 million, or 14.12% over the same period in 2010, largely because the average cost of these liabilities
increased by 25 basis points over the same period last year to 1.96%.

Interest expense on financial assets sold under repurchase agreements

Interest expense on financial assets sold under repurchase agreements increased by RMB407 million over the same period in 2010
to RMB544 million. This was primarily because of a rise in both the average balance and average cost of financial assets sold
under repurchase agreements compared to the same period last year.

Net fee and commission income

For the For the

six months ended six months ended
(In millions of RMB, except percentages) 30 June 2011 30 June 2010 Change (%)
Fee and commission income 48,891 34,674 41.00
Consultancy and advisory fees 10,390 7,192 44 .47
Agency service fees 7,920 6,257 26.58
Bank card fees 7,829 5,624 41.73
Settlement and clearing fees 7,157 4,924 45.35
Commission on trust and fiduciary activities 4,531 3,732 21.41
Wealth management service fees 3,662 2,605 40.58
Electronic banking service fees 2,134 1,365 56.34
Guarantee fees 1,468 985 49.04
Credit commitment fees 1,280 850 50.59
Others 2,520 1,240 103.23
Fee and commission expense (1,220) (1,032) 18.22
Net fee and commission income 47,671 33,642 41.70
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The Group’s net fee and commission income increased by RMB14,029 million or 41.70% over the same period in 2010 to
RMB47,671 million, and the ratio of net fee and commission income to operating income rose by 2.29 percentage points to
24.17%.

Consultancy and advisory fees increased by RMB3,198 million, or 44.47% over the same period in 2010 to RMB10,390 million.
Due to the Group’s efforts on developing the financial advisory services for wealth management products, mergers and acquisitions
(M&A), and restructuring, income from the new financial advisory services grew rapidly by 131.67%.

Agency service fees increased by RMB1,663 million, an increase of 26.58% over the same period in 2010 to RMB7,920 million.
Customer-driven foreign exchange transactions grew rapidly, as a result of various measures including the optimisation of product
structure, leveraging the strength of the sales channels, and improvement of business processes. Fees from fund agency services
grew at a much slower pace due to the gloomy securities market.

Bank card fees grew by RMB2,305 million, an increase of 41.73% over the same period in 2010 to RMB7,829 million. In this
amount, income from credit cards increased by 101.78% due to the strong growth of installment transactions business. With
improved customer structure and card issuance quality, the customer spending per card and volume of transactions through
self-service facilities grew steadily.

Settlement and clearing fees grew by RMB2,233 million, an increase of 45.35% over the same period in 2010 to RMB7,157
million. This was mainly due to the launch of innovative corporate settlement products including the corporate settlement card
and electronic commercial draft. In addition, the international settlement business grew rapidly supported by increased overseas
advances to importers.

Commission on trust and fiduciary activities grew by RMB799 million, or 21.41% over the same period in 2010 to RMB4,531
million. In this amount, fees from custodial service for wealth management products and insurance assets grew rapidly, while fees
from custodial service for securities investment funds decreased slightly due to the gloomy securities market.

Wealth management service fees increased by RMB1,057 million, an increase of 40.58% over the same period in 2010 to
RMB3,662 million, primarily because the Group proactively marketed its “Qianyuan”, “Qianyuan-Rixinyueyi”, “Good Harvest”, “CCB
Fortune”, and “Profit from Interest” branded wealth management products to meet growing market demand.

Electronic banking service fees grew by RMB769 million, an increase of 56.34% over the same period in 2010 to RMB2,134
million. This was mainly because the Group heavily encouraged customers to use electronic channels, leading to increased use of
the online banking, telephone banking and SMS banking services.

Net gain on investment securities

The net gain on investment securities for the Group reached RMB930 million, an increase of RMB475 million, or 104.40% over
the same period in 2010. This was mainly due to the increase in the realised gains on investments in available-for-sale equity
instruments.

Other net operating income

In the first half of 2011, the Group recorded other net operating income of RMB2,209 million, including net foreign exchange
gain of RMB674 million, net gain of RMB371 million on disposal of fixed assets, and income of RMB305 million from clearance of
dormant accounts.
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Operating expenses

For the For the

six months ended six months ended

(In millions of RMB, except percentages) 30 June 2011 30 June 2010
Staff costs 30,730 24,966
Premises and equipment expenses 9,635 8,644
Business tax and surcharge 11,530 8,826
Others 10,662 9,281
Operating expenses 62,557 51,717
Cost-to-income ratio 31.72% 33.64%

In the first half of 2011, the Group’s operating expenses increased by RMB10,840 million, or 20.96% over the same period last
year to RMB62,557 million, while the cost-to-income ratio fell by 1.92 percentage points to 31.72% over the same period in 2010,
reflecting improved cost efficiency.

Staff costs were RMB30,730 million, an increase of RMB5,764 million, up 23.09% over the same period in 2010, lower than the
growth rates of profit before tax and net profit. Premises and equipment expenses were RMB9,635 million, an increase of RMB991
million, up 11.46% over the same period in 2010. Business tax and surcharges were RMB11,530 million, an increase of RMB2,704
million, up 30.64% over the same period in 2010. Other operating expenses increased by RMB1,381 million, or 14.88% over the
same period last year to RMB10,662 million, largely due to increased development and administrative expenses as a result of the
combined effects of business development, fierce market competition, and price hikes.

Impairment losses

For the For the

six months ended six months ended

(In millions of RMB) 30 June 2011 30 June 2010
Loans and advances to customers 13,895 10,119
Investments (63) (222)
Available-for-sale financial assets (39) 89
Held-to-maturity investments (51) (302)
Debt securities classified as receivables 27 9)
Others 93 (73)
Impairment losses 13,925 9,824

In the first half of 2011, the impairment losses were RMB13,925 million, an increase of RMB4,101 million over the same period in
2010. In this amount, the impairment losses on loans and advances to customers was RMB13,895 million, a rise of RMB3,776
million over the same period last year. The reversal of impairment losses on investments was RMB63 million, mainly due to the
rebound in the prices of foreign currency debt securities. Other impairment losses were RMB93 million, mainly provided for certain
off-balance sheet credit businesses.

Income tax expense

In the first half of 2011, the Group’s income tax expense was RMB27,836 million, an increase of RMB6,421 million from the same
period in 2010. The effective income tax rate was 23.05%, lower than the 25% statutory rate, largely because the interest income
from the PRC treasury bonds was non-taxable in accordance with tax regulations.

Other comprehensive income

In the first half of 2011, the Group recorded a negative value of RMB3,019 million in other comprehensive income, largely due to
revaluation losses on available-for-sale financial assets.
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Assets

Management Discussion and Analysis

The following table shows the composition of the Group’s total assets as at the dates indicated.

As at 30 June 2011

As at 31 December 2010

(In millions of RMB, except percentages) Amount % of total Amount % of total
Gross loans and advances to customers 6,140,387 5,669,128
Allowances for impairment losses on loans (155,169) (143,102)
Net loans and advances to customers 5,985,218 50.92 5,526,026 51.12
Investments'’ 2,831,978 24.09 2,904,997 26.87
Cash and deposits with central banks 2,216,841 18.86 1,848,029 17.09
Deposits and placements with banks and

non-bank financial institutions 171,968 1.46 142,280 1.32
Financial assets held under resale agreements 298,819 2.54 181,075 1.68
Interest receivable 54,628 0.47 44,088 0.41
Others? 195,314 1.66 163,822 1.51
Total assets 11,754,766 100.00 10,810,317 100.00
1. These comprise financial assets at fair value through profit or loss, available-for-sale financial assets, held-to-maturity investments, and debt securities classified

as receivables.

2. These comprise precious metals, positive fair value of derivatives, interests in associates and jointly controlled entities, fixed assets, land use rights, intangible

assets, goodwill, deferred tax assets and other assets.

As at 30 June 2011, the Group’s total assets amounted to RMB11,754,766 million, an increase of RMB944,449 million over
the end of 2010, or 8.74%. This was mainly due to the increases in loans and advances to customers, cash and deposits with
central banks, and financial assets held under resale agreements. Net loans and advances to customers accounted for 50.92%
of total assets, a decrease of 0.20 percentage points compared to the end of 2010. The proportion of investments to total assets
fell by 2.78 percentage points to 24.09%. Cash and deposits with central banks accounted for 18.86% of total assets, up 1.77
percentage points. Financial assets held under resale agreements accounted for 2.54% of total assets, up 0.86 percentage points.

Loans and advances to customers

As at 30 June 2011

As at 31 December 2010

(In millions of RMB, except percentages) Amount % of total Amount % of total
Corporate loans 4,248,620 69.19 3,976,865 70.15
Short-term loans 1,279,616 20.84 1,160,747 20.47
Medium to long-term loans 2,969,004 48.35 2,816,118 49.68
Personal loans 1,543,374 25.13 1,368,811 24.15
Residential mortgage loans 1,219,834 19.87 1,091,116 19.25
Personal consumer loans 78,112 1.27 78,881 1.39
Other loans' 245,428 4.00 198,814 3.51
Discounted bills 94,467 1.54 142,835 2.52
Overseas operations 253,926 4.14 180,617 3.18
Gross loans and advances to customers 6,140,387 100.00 5,669,128 100.00
1. These comprise individual commercial property mortgage loans, personal business loans, home equity loans, credit card loans, and education loans.
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As at 30 June 2011, the Group’s gross loans and advances to customers rose by RMB471,259 million, or 8.31% over the end of
2010, to RMB6,140,387 million.

Corporate loans reached RMB4,248,620 million, an increase of RMB271,755 million, or 6.83% over the end of 2010. SMEs loans
reached RMB1,735,101 million, up 9.45%, 2.62 percentage points higher than the corporate loan growth. The Group adhered to
its differentiated policies, including “promoting, securing, controlling, curtailing and exiting”, with a decrease of RMB48.5 billion in
the loans to corporate customers under the “exit” category; loans to the six major industries with excess capacity, including iron
and steel, plate glass, and coal chemical industries, decreased by RMB6.05 billion. The Group strictly controlled the loans granted
to the government financing vehicles by curtailing the existing loans, controlling new ones, and ensuring that new loans comply
with state policies and regulatory requirements. In response to the latest developments in the real estate market, the Group took
the initiative to control the growth of property loans, and the loans to real estate industry grew by 4.09% in the first half of the
year; the new loans were principally extended to prime customers with solid financial strengths and high business qualifications
in regions where property prices were stable, and focused on residential projects supported by government industrial policies,
including ordinary residential and indemnificatory housing projects.

Personal loans increased by RMB174,563 million, or 12.75% over the end of 2010, to RMB1,543,374 million, which accounted for
25.13% of the gross loans and advances to customers, up 0.98 percentage points. In this amount, residential mortgage loans rose
to RMB1,219,834 million with an increase of RMB128,718 million, or 11.80% over the end of 2010, and mainly supported needs
for self-use apartments; personal consumer loans stood at RMB78,112 million, roughly the same as at the end of last year; and
the other loans rose by RMB46,614 million over the end of 2010, up 23.45%, mainly due to the rapid growth of credit card loans
and personal business loans.

Discounted bills decreased by RMB48,368 million to RMB94,467 million from the end of last year, and was primarily used to meet
the short-term financing needs of targeted prime customers.

Loans and advances to overseas customers rose by RMB73,309 million, or 40.59%, to RMB253,926 million, largely due to fast
loan growth in overseas areas including Hong Kong and Seoul.

Distribution of loans by type of collateral
The table below sets forth the distribution of loans and advances to customers by type of collateral as at the dates indicated.

As at 30 June 2011 As at 31 December 2010

(In millions of RMB, except percentages) Amount % of total Amount % of total
Unsecured loans 1,629,573 26.54 1,520,613 26.82
Guaranteed loans 1,285,699 20.94 1,180,113 20.82
Loans secured by tangible assets other than

monetary assets 2,615,954 42.60 2,412,285 42.55
Loans secured by monetary assets 609,161 9.92 556,117 9.81
Gross loans and advances to customers 6,140,387 100.00 5,669,128 100.00
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Allowances for impairment losses on loans and advances to customers
For the six months ended 30 June 2011

Allowances for impaired loans and

Allowances for

[oansEand advances

advances which which are which are

are collectively collectively individually
(In millions of RMB) assessed assessed assessed Total
As at 1 January 102,093 3,657 37,352 143,102
Charge for the period 13,308 46 7,236 20,590
Release during the period - - (6,695) (6,695)
Unwinding of discount - - (671) (671)
Transfers out (67) (1) (456) (524)
Write-offs - (180) (1,109) (1,289)
Recoveries - 42 614 656
As at 30 June 115,334 3,564 36,271 155,169

The Group adhered to its prudent approach by fully considering the impact of changes in external economic environment and
macro-control policies on credit asset quality, and fully provided for impairment losses on loans and advances to customers. As
at 30 June 2011, the allowances for impairment losses on loans and advances to customers increased by RMB12,067 million
from the end of last year to RMB155,169 million, while the ratio of allowances to non-performing loans was 244.68%, up 23.54
percentage points over the end of last year. The ratio of allowances to total loans increased by 0.01 percentage points to 2.53%.

Investments
The following table shows the composition of the Group’s investments as at the dates indicated.

As at 30 June 2011 As at 31 December 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Financial assets at fair value through profit or loss 118,480 4.18 17,344 0.60
Available-for-sale financial assets 628,602 22.20 696,848 23.98
Held-to-maturity investments 1,777,779 62.78 1,884,057 64.86
Debt securities classified as receivables 307,117 10.84 306,748 10.56
Total investments 2,831,978 100.00 2,904,997 100.00

As at 30 June 2011, total investments decreased by RMB73,019 million over the end of last year to RMB2,831,978 million.
Available-for-sale financial assets and held-to-maturity investments decreased by RMB68,246 million and RMB106,278 million
respectively, mainly because the Group reduced investments on the central bank bills substantially. Debt securities classified
as receivables increased by RMB369 million, mainly due to the increase of bond investments in bank and non-bank financial
institutions.

Debt securities investments
The following table sets forth the composition of the Group’s debt securities investments by currency as at the dates indicated.

As at 30 June 2011 As at 31 December 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Debt securities investments in RMB 2,656,696 97.83 2,814,711 97.89
Debt securities investments in foreign currency 59,060 2.17 60,794 2.1
Total debt securities investments 2,715,756 100.00 2,875,505 100.00
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Debt securities investments in foreign currency

As at 30 June 2011, the carrying amount of the foreign currency debt securities investment portfolio held by the Group was
US$9,137 million (or RMB59,060 million).

The following table shows the composition of the US sub-prime mortgage loan backed securities held by the Group at the end of
the reporting period.

Allowances for

(In millions of US dollars) impairment losses Carrying amount’
US sub-prime mortgage debts (241) 100
First lien debt securities (165) 93
Second lien debt securities (76) 7
Related residential mortgage collateralised debt obligations (CDO) (411) -
Total (652) 100
1. The carrying amount is net of allowances for impairment losses.

The carrying amount of US sub-prime mortgage loan backed securities held by the Group was US$100 million (or RMB646 million),
accounting for 1.09% of the foreign currency debt securities investment portfolio.

As at 30 June 2011, the carrying amount of the Alt-A bonds held by the Group was US$193 million (or RMB1,250 million),
accounting for 2.12% of the foreign currency debt securities investment portfolio.

As the above debt securities represent a very small proportion of the Group’s total assets, market value fluctuations for such
securities would not have a significant effect on the Group’s earnings.

Interest receivable

As at 30 June 2011, the Group’s interest receivable was RMB54,628 million, an increase of RMB10,540 million, or 23.91%, over
the end of last year.

Liabilities
The following table shows the composition of the Group’s total liabilities as at the dates indicated.

As at 30 June 2011 As at 31 December 2010

(In millions of RMB, except percentages) Amount % of total Amount % of total
Deposits from customers 9,892,108 89.80 9,075,369 89.77
Deposits and placements from banks and

non-bank financial institutions 773,109 7.02 749,809 7.42
Financial assets sold under repurchase agreements 3,061 0.03 4,922 0.05
Debt securities issued 104,860 0.95 93,315 0.92
Others! 242,952 2.20 185,997 1.84
Total liabilities 11,016,090 100.00 10,109,412 100.00
1. These comprise borrowings from central banks, financial liabilities at fair value through profit or loss, negative fair value of derivatives, accrued staff costs, taxes

payable, interest payable, provisions, deferred tax liabilities and other liabilities.

As at 30 June 2011, the Group’s total liabilities was RMB11,016,090 million, an increase of RMB906,678 million, or 8.97% over
the end of last year. Deposits from customers remained the Group’s primary source of funding, accounting for 89.80% of the
total liabilities, up 0.03 percentage points over the end of last year. Deposits and placements from banks and non-bank financial
institutions grew by RMB23,300 million over the end of last year, or 3.11%. Financial assets sold under repurchase agreement
decreased by RMB1,861 million over the end of last year, or 37.81%. Debt securities issued increased by RMB11,545 million over
the end of last year, mainly because of the increase of certificates of deposits issued by overseas branches.
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Deposits from customers
The following table sets forth the Group’s deposits from customers by product type as at the dates indicated.

As at 30 June 2011 As at 31 December 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Corporate deposits 5,341,660 54.00 4,948,152 54.52
Demand deposits 3,507,765 35.46 3,368,425 37.12
Time deposits 1,833,895 18.54 1,579,727 17.40
Personal deposits 4,424,943 44.73 4,022,813 44.33
Demand deposits 1,883,655 19.04 1,714,952 18.90
Time deposits 2,541,288 25.69 2,307,861 25.43
Overseas operations 125,505 1.27 104,404 1.15
Total deposits from customers 9,892,108 100.00 9,075,369 100.00

As at 30 June 2011, the Group’s total deposits from customers reached RMB9,892,108 million, an increase of RMB816,739
million, or 9.00% over the end of last year. Domestic personal deposits went up by RMB402,130 million, up 10.00%, against
the 7.95% increase in domestic corporate deposits. The proportion of personal deposits out of total deposits from customers
increased by 0.40 percentage points to 44.73%.

Shareholders’ equity

As at As at
(In millions of RMB) 30 June 2011 31 December 2010
Share capital 250,011 250,011
Capital reserve 135,158 135,136
Investment revaluation reserve 4,280 6,706
Surplus reserve 50,681 50,681
General reserve 67,422 61,347
Retained earnings 229,648 195,950
Exchange reserve (3,602) (3,039)
Total equity attributable to shareholders of the Bank 733,598 696,792
Non-controlling interests 5,078 4,113
Total equity 738,676 700,905

As at 30 June 2011, the Group’s total equity reached RMB738,676 million, an increase of RMB37,771 million from the end of last
year. The ratio of total equity to total assets for the Group was 6.28%, down 0.20 percentage points when compared to the end of
last year.
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Capital adequacy ratio
The following table sets forth the information related to the Group’s capital adequacy ratio as at the dates indicated:

As at As at
(In millions of RMB, except percentages) 30 June 2011 31 December 2010
Core capital adequacy ratio’ 10.42% 10.40%
Capital adequacy ratio? 12.51% 12.68%
Components of capital base
Core capital:
Share capital 250,011 250,011
Capital reserve, investment revaluation reserve and exchange reserve® 131,558 127,536
Surplus reserve and general reserve 118,103 112,028
Retained earnings®# 191,257 140,995
Non-controlling interests 5,078 4,113
696,007 634,683
Supplementary capital:
General provision for doubtful debts 62,054 57,359
Positive changes in fair value of financial instruments at fair value through profit or loss 3,803 7,547
Subordinated bonds issued 80,000 80,000
145,857 144,906
Total capital base before deductions 841,864 779,589
Deductions:
Goodwill (1,698) (1,534)
Unconsolidated equity investments (14,484) (13,695)
Others® (2,327) (1,911)
Net capital 823,355 762,449
Risk-weighted assets® 6,579,846 6,015,329
1. Core capital adequacy ratio is calculated by dividing the net amount of core capital, which is after deductions of 100% of goodwill and 50% of unconsolidated
equity investments and others, by risk-weighted assets.
2. Capital adequacy ratio is calculated by dividing net capital by risk-weighted assets.
3. The investment revaluation reserve arising from the accumulated net positive changes in the fair value of available-for-sale financial assets is excluded from

the core capital and 50% of the balance is included in the supplementary capital. In addition, the unrealised accumulated net positive changes in fair value of
financial instruments at fair value through profit or loss, net of income tax, are excluded from the core capital and included in the supplementary capital.

4. The dividend proposed after the reporting period has been deducted from retained earnings.
5. Others mainly represent investments in those asset-backed securities specified by the CBRC which required reduction.
6. The balances of risk-weighted assets include an amount equal to 12.5 times the Group’s market risk capital.

The Group calculates its capital adequacy ratio in accordance with the Administration Measures for Capital Adequacy Ratios of
Commercial Banks and related regulations promulgated by the CBRC. As at 30 June 2011, the Group’s capital adequacy ratio was
12.51%, down 0.17 percentage points; and the core capital adequacy ratio was 10.42%, up 0.02 percentage points over the end
of last year. This was mainly because the rapid growth of Group’s profit in the first half year, and the further enhanced core capital.
At the same time, the Group actively controlled the growth rate of off-balance sheet risk assets, reduced inefficient use of capital,
and improved capital allocation structure by enhancing the active management of capital, improving the awareness of capital
intensive use, and strengthening the analysis of capital use efficiency of on- and off-balance sheet assets, which played an active
role in maintaining a stable capital adequacy ratio.
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Analysis of off-balance sheet items

The Group’s off-balance sheet items include derivatives, commitments and contingent liabilities. Derivatives include interest rate
contracts, exchange rate contracts, precious metal contracts, equity instrument contracts and credit risk mitigation contracts.
Please refer to the note “Derivatives” in the “Financial Statements” of this half year report for the nominal amounts and fair
value of derivatives. Commitments and contingent liabilities include credit commitments, operating lease commitments, capital
commitments, underwriting obligations, redemption obligations, outstanding litigation and disputes, and contingent liabilities.
Among these, credit commitments were the most significant component, with an amount of RMB2,176,257 million as at 30 June,
2011. Please refer to the Note “Commitments and contingent liabilities” in the financial statements of this half year report for
information on commitments and contingent liabilities.

Loan Quality Analysis

Distribution of loans by the five-category classification

The following table sets forth, as at the dates indicated, the distribution of the Group’s loans by the five-category loan classification
under which NPLs include substandard, doubtful and loss categories.

As at 30 June 2011 As at 31 December 2010

(In millions of RMB, except percentages) Amount % of total Amount % of total
Normal 5,862,439 95.48 5,405,694 95.35
Special mention 214,531 3.49 198,722 3.51
Substandard 30,734 0.50 28,718 0.51
Doubtful 24,692 0.40 28,923 0.51
Loss 7,991 0.13 7,071 0.12
Gross loans and advances to customers 6,140,387 100.00 5,669,128 100.00
Non-performing loans 63,417 64,712

Non-performing loan ratio 1.03 1.14

In 2011, the Group stepped up credit structure adjustments. It further consolidated achievements of the year-long post-lending
management programme, strengthened surveillance of potential risk areas to mitigate associated risks in advance, and expedited
NPL disposal. As a result, credit asset quality continued to improve steadily. As at 30 June 2011, the Group’s NPLs were
RMB63,417 million, a decrease of RMB1,295 million from the end of 2010, while the NPL ratio dropped by 0.11 percentage points
from the end of 2010 to 1.03%. Ratio of special mention loans fell to 3.49%, 0.02 percentage points lower than the end of 2010.

Distribution of loans and NPLs by product type
The following table sets forth loans and NPLs by product type as at the dates indicated:

As at 30 June 2011 As at 31 December 2010

NPL ratio NPL ratio
(In millions of RMB, except percentages) Loans NPLs (%) Loans NPLs (%)
Corporate loans 4,248,620 56,450 1.33 3,976,865 56,090 1.41
Short-term loans 1,279,616 19,595 1.58 1,160,747 22,373 1.93
Medium to long-term loans 2,969,004 36,855 1.24 2,816,118 33,717 1.20
Personal loans 1,543,374 5,550 0.36 1,368,811 5,920 0.43
Residential mortgage loans 1,219,834 2,758 0.23 1,091,116 2,966 0.27
Personal consumer loans 78,112 857 1.10 78,881 962 1.22
Other loans! 245,428 1,935 0.79 198,814 1,992 1.00
Discounted bills 94,467 - - 142,835 - -
Overseas operations 253,926 1,417 0.56 180,617 2,702 1.50
Total 6,140,387 63,417 1.03 5,669,128 64,712 1.14
1. These comprise individual commercial property mortgage loans, personal business loans, home equity loans, credit card loans and education loans.
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As at 30 June 2011, the NPL ratio for corporate loans dropped by 0.08 percentage points from the end of 2010 to 1.33%. As
for personal loans, the NPL ratio was 0.36%, 0.07 percentage points lower than at the end of 2010. Thanks to the Group’s
strengthened risk management in overseas operations through the year-long overseas risk management programme, and the
mitigation of large risk exposures, the NPLs of overseas operations continued to decrease.

Distribution of loans and NPLs by industry
The following table sets forth the loans and NPLs by industry as at the dates indicated:

As at 30 June 2011 As at 31 December 2010

(In millions of RMB, NPL ratio NPL ratio

except percentages) Loans % of total NPLs (%) Loans % of total NPLs (%)
Corporate loans 4,248,620 69.19 56,450 1.33 3,976,865 70.15 56,090 1.41
Manufacturing 1,053,556 17.17 22,278 2.11 978,816 17.27 22,193 2.27
Transportation, storage and postal

services 703,242 11.45 6,204 0.88 647,332 11.42 6,219 0.96
Production and supply of electric

power, gas and water services 548,826 8.94 4,669 0.85 518,327 9.14 4,424 0.85
Real estate 419,387 6.83 6,313 1.51 402,922 711 6,624 1.64
Leasing and commercial services 375,224 6.11 3,013 0.80 359,612 6.34 1,997 0.56
— Commercial services 367,271 5.98 2,990 0.81 353,326 6.23 1,979 0.56
Wholesale and retail trade 250,740 4.08 4,737 1.89 214,800 3.79 5,080 2.36
Water, environment and public

utilities management 217,276 3.54 1,766 0.81 216,168 3.81 1,909 0.88
Construction 172,662 2.81 1,659 0.96 149,676 2.64 1,799 1.20
Mining 152,551 2.48 1,051 0.69 143,432 2.53 769 0.54
— Exploitation of petroleum and

natural gas 16,010 0.26 41 0.26 18,422 0.24 41 0.31

Education 101,425 1.65 891 0.88 100,050 1.76 1,219 1.22
Telecommunications, computer

services and software 20,990 0.34 812 3.87 25,686 0.45 795 3.10
— Telecommunications and other

information transmission services 17,041 0.28 181 1.06 21,869 0.39 92 0.42

Others 232,741 3.79 3,057 1.31 220,044 3.89 3,062 1.39
Personal loans 1,543,374 25.13 5,550 0.36 1,368,811 2415 5,920 0.43
Discounted bills 94,467 1.54 - - 142,835 2.52 - -
Overseas operations 253,926 4.14 1,417 0.56 180,617 3.18 2,702 1.50
Total 6,140,387 100.00 63,417 1.03 5,669,128 100.00 64,712 1.14

In 2011, the Group continued to improve its industry-specific lending and exit criteria, and strengthened limit management
for various industries to promote credit structure adjustments. The NPL ratios of industries with higher NPL ratios such as
manufacturing, wholesale and retail trade, as well as real estate continued to decline, down 0.16, 0.47 and 0.13 percentage points
respectively from the end of last year. Meanwhile, the Group enhanced the risk surveillance in key areas including local government
financing vehicles, proactively implemented the reexamination and rectification of loans to local government financing vehicles to
ensue early discovery, early classification and early disposal of associated risks. As a result, the asset quality base was further
consolidated.
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Rescheduled loans and advances to customers
The following table sets forth the Group’s rescheduled loans and advances to customers as at the dates indicated.

As at 30 June 2011 As at 31 December 2010
% of gross loans % of gross loans
(In millions of RMB, except percentages) Amount and advances Amount and advances
Rescheduled loans and advances to
customers 2,266 0.04 2,070 0.04

Overdue loans and advances to customers
The following table sets forth the Group’s overdue loans and advances to customers by overdue period as at the dates indicated.

As at 30 June 2011 As at 31 December 2010

% of gross loans % of gross loans

(In millions of RMB, except percentages) Amount and advances Amount and advances

Overdue for no more than 3 months 26,165 0.43 18,607 0.33

Overdue for 3 months to 1 year 7,749 0.13 6,595 0.12

Overdue for 1 to 3 years 15,826 0.26 19,066 0.34

Overdue for over 3 years 12,190 0.20 11,987 0.20
Total overdue loans and advances to

customers 61,930 1.02 56,255 0.99

Differences between the Financial Statements Prepared under PRC GAAP and those Prepared under
IFRS

There are no differences in the net profit for the six months ended 30 June 2011 or total equity as at 30 June 2011 between the
Group’s consolidated financial statements prepared under PRC GAAP and those prepared under IFRS.
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Business Review

The Group’s major business segments are corporate banking, personal banking, treasury business, as well as others and
unallocated items which include equity investments and overseas operations.

The following table sets forth, in the periods indicated, the profit before tax of each major business segment:

For the six months ended For the six months ended
30 June 2011 30 June 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Corporate banking 58,385 48.34 48,925 53.07
Personal banking 22,702 18.79 17,086 18.53
Treasury business 37,444 31.00 25,369 27.52
Others and unallocated 2,258 1.87 814 0.88
Profit before tax 120,789 100.00 92,194 100.00

Corporate Banking

The following table sets forth the major operating information and changes related to corporate banking:

For the six For the six

months ended months ended
(In millions of RMB, except percentages) 30 June 2011 30 June 2010 Change (%)
Net interest income 75,020 63,480 18.18
Net fee and commission income 21,928 15,388 42.50
Other operating income 373 118 216.10
Operating income 97,321 78,986 23.21
Operating expenses (26,384) (21,311) 23.80
Impairment losses (12,552) (8,750) 43.45
Profit before tax 58,385 48,925 19.34

As at As at

30 June 2011 31 December 2010

Segment assets 4,457,463 4,343,277 2.63

In the first half of 2011, profit before tax from the Group’s corporate banking maintained steady growth, and rose to RMB58,385
million with an increase of 19.34% over the same period last year, accounting for 48.34% of the Group’s profit before tax. Under
dual positive influences of growth in the average loan balance and rise of pricing level, net interest income increased by 18.18%;
net fee and commission income recorded a robust growth of 42.50% over the same period last year.

At the end of June 2011, the Group’s corporate loans totalled RMB4,248,620 million, an increase of RMB271,755 million over the
end of last year. The increase was RMB114,268 million lower than that for the same period last year, due to effective controls on
credit growth. Asset quality remained stable, and non-performing corporate loans was RMB56,450 million, representing a NPL
ratio of 1.33%, a decrease of 0.08 percentage points over the end of last year. While the deposit market became increasingly
competitive, corporate deposits continued to grow by RMB393,508 million to RMB5,341,660 million.
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Credit structure continued to improve. Loans to infrastructure sectors increased by RMB99,222 million over the end of last year.
Loans to the real estate sector increased by 4.09%, 2.74 percentage points lower than corporate loan growth, and such loans
mainly supported the development and construction of residential projects and focused on large or medium-sized cities where
the real estate markets were relatively stable. Due to continuous efforts in implementing customer list management and strict
lending criteria, the loans to the six major industries with excess capacity, including iron and steel, plate glass and coal-chemical
industries, continued to decline. The Bank earnestly cleaned up lending to government financing vehicles in accordance with
regulatory requirements, making smooth progress and keeping risk under control with stable asset quality and basically rational
structure. Through measures such as imposing additional collaterals and guarantees, clean-up and recoveries, the potential risk of
loans to certain government financing vehicles was gradually mitigated.

Emerging credit business and loans to livelihood sectors achieved fast growth. Loans to small businesses increased by 12.62%
to RMB825,899 million, 5.79 percentage points higher than the growth rate of corporate loans. The number of small business
customers grew to 68,557, an increase of 6,858 customers from the end of last year. With the steady promotion of the “Minben
Tongda” brand, loans to education, health and other key livelihood sectors reached RMB224,156 million. With regard to internet
banking business, the Bank cooperated with nine e-commerce platforms with an increase of more than RMB10 billion in related
loans, and developed eight sub-brands under the “E-Loan” series. Domestic factoring business achieved fast growth, with the
balance of advance factoring totalling RMB99,199 million, up 46.97% over the end of 2010. To support the development of
indemnificatory housing projects, loans in this area increased by RMB7,493 million from the end of last year to RMB18,819 million.
Agriculture-related loans continued to increase rapidly, totalling RMB973,310 million. The number of pilot branches to promote
loans for new countryside construction increased to eight with a loan balance of RMB19,824 million, an increase of RMB12,409
million over the end of 2010.

Fee-based business continued to grow rapidly with increased income contribution from key products. Net fee and commission
income for the first half of 2011 reached RMB21,928 million, an increase of 42.50% from the same period last year. Income
from corporate RMB settlement and cost advisory service exceeded RMB3 billion, and the income from international settlement,
domestic factoring, insurance agency service and trading fund custody businesses exceeded RMB1.5 billion.

° Institutional business maintained good growth momentum. CCB continued to rank first among its peers in terms of the
number of budget units it is authorised to provide central government agency payment service, the volume of agency
disbursement, and related fee income. Fee income generated from the “Safe Deal” custodial service for trading funds grew
to RMB1,592 million, an increase of 39.40% over the same period last year. Customers of independent custodial service
“Xincunguan” for securities settlement funds totalled 20.77 million, ranking top in the market in terms of both customer base
and fee income. Income from fund collection and payment agency service under fund trust plans totalled RMB894 million,
ranking first among PRC banks. CCB continued to enjoy close to 50% market share in the provision of through-train banking
services for futures, cooperating with 150 futures companies to serve 630,000 customers.

° International business delivered outstanding performance. In the first half of the year, the international settlement volume
of the Bank reached US$419,513 million, an increase of 35.04% over the same period last year. Income from international
settlement reached RMB2,479 million, an increase of 55.62% over the same period last year. With strong promotion of the
key products, cross-border RMB settlement totalled RMB112,711 million, an increase of RMB106,240 million from the same
period last year. International guarantee business continued healthy growth, with its income up by 32.38%. The promotion
of innovative products including import and export commodity financing and supply chain financing successfully raised the
market awareness. Due to its overall strength and excellent performance in trade finance and international business, CCB
was awarded “Best Domestic Trade Finance Bank in China” by US magazine Global Finance.

o Asset custodial service continued to grow in scale. At the end of June 2011, the scale of the Bank’s asset custodial service
exceeded RMB1,600 billion, achieving a fee income of RMB966 million. Insurance assets under custody increased by 68.94%
over the end of last year to RMB217,267 million. Wealth management products under custody increased by 89.94% over the
end of last year to RMB466,376 million. Securities companies’ collective assets management plans under custody continued
to command the largest market share. Net asset value of securities investment funds (including QDII funds) under custody
totalled RMB578,324 million and units of funds totalled 564.1 billion units, both ranking second in the market. Enterprise
annuity funds under custody reached RMB43,047 million, an increase of 17.46% over the end of last year.

o Annuity business grew steadily. At the end of June 2011, the Bank had 3.35 million contracted individual customers of
enterprise annuities, an increase of 690 thousand from the end of 2010. Contracted assets under trusteeship amounted to
RMB14,917 million, an increase of RMB847 million from the end of last year. The standardised enterprise annuity product line
of “Yangyile” series targeting SMEs continued to improve, with 6,739 contracted SMEs, an increase of 56.72%.
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Personal Banking

The following table sets forth the major operating information and changes related to personal banking:

(In millions of RMB, except percentages)

For the six
months ended
30 June 2011

For the six
months ended
30 June 2010

Change (%)

Net interest income 40,124 33,428 20.03
Net fee and commission income 15,386 11,325 35.86
Other operating income 497 318 56.29
Operating income 56,007 45,071 24.26
Operating expenses (31,940) (26,751) 19.40
Impairment losses (1,365) (1,234) 10.62
Profit before tax 22,702 17,086 32.87
As at As at
30 June 2011 31 December 2010
Segment assets 1,615,255 1,361,904 18.60

Personal banking achieved profit before tax of RMB22,702 million with an increase of 32.87% over the same period last year,
accounting for 18.79% of the Group’s profit before tax. This was mainly because net interest income increased by 20.03%, and
net fee and commission income grew by 35.86% over the same period last year.

Personal loans developed steadily with strong market presence of advantage products and sound asset quality. At the end of
June 2011, personal loans reached RMB1,543,374 million, an increase of 12.75%; the increase in personal loans accounted for
37.04% of the growth of loans and advances to customers; the NPL ratio was 0.36%. Residential mortgage loans increased to
RMB1,219,834 million by RMB128,718 million compared to the end of last year, ranking first both in loan balance and increase.
The NPL ratio of residential mortgage loans was 0.23%, among the lowest in the market. Residential mortgage loans were mainly
granted to support citizens’ financing needs to buy self-use apartments, with the focus prioritised towards areas with relatively
stable property markets. The average down payment ratio of newly-granted residential mortgages was 42.7%, representing
enhanced risk resistance capability. The Bank actively supported the government’s indemnificatory housing construction projects,
and disbursed a total of RMB34,403 million worth of commercial residential mortgage loans and provident fund housing loans in
this area. As part of the Bank’s efforts to support promising personal businesses in the specialised markets and industrial clusters,
personal business loans increased by RMB16,789 million over the end of last year to RMB64,871 million, concentrated mainly in
the Yangtze River Delta, Pearl River Delta and other developed regions.

Personal deposits grew steadily. The Bank responded actively to the challenges and opportunities presented by the rapid
development of the wealth management products by improving sales mechanism and leveraging the related cash inflows. The
aggressive promotion of settlement cards, telephone-POS and other effective settlement tools, boosted the growth of personal
deposits. At the end of June 2011, the personal deposits balance was RMB4,424,943 million, an increase of 10.00%.

Entrusted housing finance business continued to be the market leader. The Bank strengthened the cooperation with local housing
fund management departments, actively developed new products, promoted the use of co-branded provident fund cards, and
provided provident fund e-channel services, entrusted fund withdrawals and payments and micro-payment services. At the end of
June 2011, the Bank continued to enjoy the largest market share with provident fund deposits of RMB332,460 million and loans of
RMB562,624 million.
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Bank card issuance remained robust, with substantial increase in consumer transactions. CCB continuously improved its credit
card brand in the market, through hosting competitions, forums, live microblog broadcasting, website promotions, feature reports
and other marketing channels. Through refining credit management, and strengthening credit profile reviews and anti-fraud risk
management, credit card asset quality remained healthy with enhanced risk prevention techniques. In the first half of the year, the
number of credit cards issued increased by 2.34 million, with the card number totalling 30.29 million and the spending amount
reaching RMB261,740 million, representing an increase of 45.20% over the same period last year. In this amount, the installment
payments recorded a transaction amount of RMB18.8 billion, an increase of 360% over the same period last year. The loan
balance reached RMB72,987 million, representing an increase of 31.65% over the end of last year. The number of debit cards
issued increased by 36.57 million, with the card number totalling 329 million and the spending amount reaching RMB828,404
million, an increase of 51.57% over the same period last year, generating a fee income of RMB4,030 million.

Financial services for high-end customers were further upgraded. In the first half of the year, the Bank achieved a 17% increase in
the number of customers with more than RMB3 million financial assets under management, and a 21% increase in the number of
customers with more than RMB10 million. The Bank actively responded to customers’ wealth management demands by exploring
various channels to supply suitable wealth management products, and launched wealth management cards, private banking
cards, and exclusive large-sum time deposits products, in order to create a differentiated and comprehensive financial product
and service system for high-end customers. The Bank leveraged on its edge in exclusive value-added service for private banking
customers with “SiXiangdia” series marketing activities, introducing its Hong Kong investment immigration services. The private
banking team worked with the small business team on collaborative marketing efforts, in order to maintain and attract customers
with better service.

Treasury Business

The following table sets forth the major operating information and changes related to treasury business:

For the six For the six

months ended months ended
(In millions of RMB, except percentages) 30 June 2011 30 June 2010 Change (%)
Net interest income 29,464 19,419 51.73
Net fee and commission income 9,413 6,342 48.42
Net trading gain 502 915 (45.14)
Net income arising from investment securities 265 339 (21.83)
Other operating loss (165) (298) (44.63)
Operating income 39,479 26,717 47.77
Operating expenses (1,930) (1,705) 13.20
Impairment losses (105) 357 (129.41)
Profit before tax 37,444 25,369 47.60

As at As at

30 June 2011 31 December 2010

Segment assets 5,190,013 4,684,227 10.80

With the growth of the treasury business scale and rising yields, net interest income rose by 51.73% over the same period last
year. Net fee and commission income continued its rapid growth, an increase of 48.42% over the same period last year. Due to
continuing recovery of foreign currency bond market, there was a reversal of impairment losses. As a result, profit before tax from
treasury business increased significantly by 47.60% over the same period last year, and the contribution to the Group’s profit
before tax rose to 31.00%.
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Financial market business

With regard to the deployment of funds in RMB, the Bank proactively dealt with the impact of consecutive hikes in the statutory
reserve ratio with sound liquidity, and raised the yield of RMB-denominated bond investments. The Bank maintained its first place
in underwriting treasury bonds. Yield of trading bonds was significantly higher than market benchmark index. The Bank also ranked
first for over-the-counter transaction volume of book-entry treasury bonds. In terms of deployment of funds in foreign currencies,
the Bank continued to support overseas business development, prevent counterparty credit risk and further improve the structure
of its foreign currency bond portfolio.

There was significant development in the gold trading business with strengthened market position. In the first half of the year, a
total of 949.28 tonnes of gold were traded, representing an increase of 85.91% over the same period last year, with RMB account
gold making up more than 50% of these gold market transactions. The CCB brand physical gold continued to command the
largest market share.

Foreign exchange purchases and sales and foreign exchange trading grew steadily. The volume of customer-driven foreign
exchange purchases and sales and foreign exchange trading reached US$190,170 million, an increase of 32.34% over the same
period last year. Boosted by increased flexibility of RMB spot exchange rate against foreign currencies, forward foreign exchange
purchases and sales increased by 42.15% over the same period last year.

Investment banking

The Bank actively promoted comprehensive long-term business relationship with government institutions, corporations and
individual customers with the support of its financial total solutions. In the first half of the year, income from investment banking
business reached RMB10,677 million, an increase of 47.59% over the same period last year. Over RMB290 billion was raised for
customers through equity investment, debt financing and other means.

Income from financial advisory service totalled RMB6,267 million, an increase of 50.11% over the same period last year. The new
financial advisory service accounted for 50.42% of the financial advisory service income, contributing a total of RMB3,160 million,
an increase of 131.67%. Income from M&A and restructuring advisory service increased by 50.99% over the same period last year,
totalling RMB536 million.

The Bank’s debt financing instrument underwriting business maintained its competitive edge, with income rising by 18.07% over
the same period last year to RMB588 million. The underwriting amount of short-term commercial papers reached RMB74,615
million, ranking first among its peers. The Bank actively participated in the product innovation pilot project of the National
Association of Financial Market Institutional Investors, and issued the first private-placement bond in the inter-bank bond market.

Wealth management business developed rapidly. The Bank strived to satisfy investors’ demand while ensuring that the
investments are in compliance with the government’s macro-control policies and regulatory policies. In the first half of the year,
a total of 745 batches of wealth management products were designed and issued, and an amount of RMB2,100,333 million
was raised, representing an increase of 104.05% over the same period last year. The balance of wealth management products
was RMB503,198 million, representing an increase of 54.26% over the end of last year. This generated fee income of RMB3,564
million, an increase of 39.55% from the same period last year. The Bank continued to promote its “Qianyuan — Rixinyueyi” product
series targeted at high-net-worth customers and “Qianyuan — Ririxingao” product series targeted at general customers, and also
developed multiple new short-term wealth management products.
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Analysis of Geographical Segment

The following table sets forth the distribution of the Group’s profit before tax by geographical segment:

For the six months ended For the six months ended
30 June 2011 30 June 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Yangtze River Delta 22,146 18.33 16,601 18.01
Pearl River Delta 15,947 13.20 12,561 13.62
Bohai Rim 17,127 14.18 14,054 15.24
Central 15,601 12.92 12,283 13.32
Western 13,688 11.33 13,172 14.29
Northeastern 6,601 5.46 4,387 4.76
Head office 27,703 22.94 17,975 19.50
Overseas 1,976 1.64 1,161 1.26
Profit before tax 120,789 100.00 92,194 100.00

The following table sets forth the distribution of the Group’s loans and advances by geographical segment:

As at 30 June 2011 As at 31 December 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Yangtze River Delta 1,410,170 22.96 1,321,708 23.31
Pearl River Delta 913,078 14.87 858,420 15.14
Bohai Rim 1,073,592 17.48 1,008,340 17.79
Central 988,423 16.10 922,185 16.27
Western 1,040,197 16.94 963,636 17.00
Northeastern 379,956 6.19 350,584 6.18
Head office 81,045 1.32 63,638 1.12
Overseas 253,926 4.14 180,617 3.19
Gross loans and advances to customers 6,140,387 100.00 5,669,128 100.00

The following table sets forth the distribution of the Group’s deposits by geographical segment:

As at 30 June 2011 As at 31 December 2010
(In millions of RMB, except percentages) Amount % of total Amount % of total
Yangtze River Delta 2,083,920 21.06 1,895,511 20.89
Pearl River Delta 1,576,991 15.94 1,435,742 15.82
Bohai Rim 1,772,268 17.92 1,662,231 18.32
Central 1,767,348 17.87 1,602,656 17.66
Western 1,783,583 18.03 1,645,659 18.13
Northeastern 734,831 7.43 668,217 7.36
Head office 47,662 0.48 60,949 0.67
Overseas 125,505 1.27 104,404 1.15
Deposits from customers 9,892,108 100.00 9,075,369 100.00
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The following table sets forth the geographical distribution of the Group’s assets, branches and staff:

As at 30 June 2011

Assets
(In millions of Number of Number of

RMB) % of total branches' % of total staff' % of total
Yangtze River Delta 2,268,336 19.30 2,246 16.69 46,518 14.95
Pearl River Delta 1,778,522 15.13 1,686 12.53 36,161 11.62
Bohai Rim 2,088,260 17.76 2,181 16.22 53,617 17.23
Central 1,859,698 15.82 3,260 24.23 69,553 22.35
Western 1,868,724 15.90 2,706 20.11 63,287 20.33
Northeastern 765,273 6.51 1,360 10.11 34,894 11.21
Head office 4,970,164 42.28 3 0.02 6,690 2.15
Overseas 368,512 3.14 12 0.09 502 0.16
Elimination (4,232,657) (36.01)
Unallocated assets 19,934 0.17
Total 11,754,766 100.00 13,454 100.00 311,222 100.00
1. Data for the Bank, and the number of staff does not include the workers dispatched by labour leasing companies.

Distribution Channels

CCB has an extensive distribution network, and provides convenient and quality services to customers through nationwide
branches, self-service devices and electronic banking service platforms. As of the end of June, the Bank had a total of 13,442
domestic operating outlets, including the head office, 38 tier-one branches, 297 tier-two branches, 8,245 sub-branches, 4,860
entities under sub-branches and a specialised credit card centre at the head office.

The distribution of operating outlets is prioritised towards the super large cities, major cities, and key economic counties and
towns. The Bank strategically increased resources investment in key regions and major cities, in order to better cover economically
developed areas. At the end of June 2011, there were 6,114 operating outlets in the three key regions of Bohai Rim, Yangtze River
Delta and Pearl River Delta, and 7,848 operating outlets in 80 major cities.

In the first half of 2011, the Bank started renovation projects at 1,087 retail branches, and the overall layout and appearance
continued to improve. Development of self-service channels progressed well, with 40,949 ATMs and 10,114 self-service banks in
operation at the end of June 2011. Self-service channels were CCB’s largest banking transaction channels, handling 1,289 million
transactions originated by customers in the first half of the year. The specialisation of branches was in progress. A total of 237
credit factories, which process loans to small businesses, covered most of China’s major cities. At the end of June 2011, there
were 195 wealth management centres and ten private banking centres to provide high-end customers with quality services.

The Bank’s electronic banking service gained increasing popularity. Individual online banking customers increased by 21.14%
to 69.11 million, and corporate online banking customers (including cash management system customers) reached 1.15 million.
Mobile phone banking customers reached 29.83 million, an increase of 32.93%. Phone banking customers rose to 82.69 million,
an increase of 14.97% over the end of last year. A total of 1,125 million transactions originated by customers were completed
through electronic banking channel. With the aim to improve customer experience, the Bank has introduced various online
banking initiatives for customers such as dynamic passwords through scratch cards and SMS, separately managed accounts,
E-Shangmaotong and other new products and services, and launched five batches of wealth management products available
only through online banking service, which were well received by customers. In addition, the Bank launched the online customer
service platform for customers using online banking and internet website, and the “CCB E-Route” official microblog at SINA further
enhanced the interactive communication with customers.
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Risk Management
Credit Risk Management

Credit risk represents the potential loss that may arise from the failure of a debtor or counterparty to meet its contractual obligation
or commitment to the Group.

In the first half of 2011, CCB reviewed and refined its credit policies and vigorously implemented credit structure adjustments.
Risk controls over loans granted to government financing vehicles and other major areas have been strengthened, and the
fundamental management of off-balance sheet items, overseas businesses and collaterals has been improved. It further improved
the sophistication of credit risk management by actively engaging the use of risk management tools and refining the systems of
economic capital management, industry credit limits and customer ratings.

Review and improvement of credit policies and deeper adjustments of credit structure. CCB reviewed its credit policies as
appropriate in light of changes in the macroeconomic environment, and strengthened credit structure adjustments by adhering to
its customer-focused and proactive risk selection policy. By optimising the allocation of credit resources, it seeks for greater value
creation capability in order to better adapt to future changes in the economy transformation and industrial restructuring.

Further strengthening fundamental management. CCB enhanced the risk management of off-balance sheet activities, and improved
its capital constraint mechanism and risk exposures measurement standard, progressing in the holistic management of on-and-off
balance sheet risks. It also strengthened the risk management framework for the overseas branches, enhanced the customer rating
management at overseas institutions, and improved the risk management over cross-regional credit businesses. Furthermore, CCB
improved its risk mitigation capability by standardising the acceptance criteria, valuation, post-lending monitoring, and risk-related
reporting of collaterals.

Enhancements over credit approval and management processes. CCB strengthened the risk surveillance and evaluation in key
areas such as local government financing vehicles and real estate sector, and developed targeted prevention and control plans. It
made loan risk classification and provisions on the basis of prudent judgement, thereby consolidating its asset quality. It stressed
on the transmission of credit policies and risk appetite, and ensured the quality and efficiency of the credit approval process.
In addition, the timeliness and effectiveness of monitoring for early warning purposes is heightened by improving the credit risk
monitoring system, as well as the post-lending risk early warning procedures.

Improving the sophistication of risk management through effective application of risk measurement techniques. CCB optimised
the measurement method of economic capital and leveraged on economic capital in terms of resources allocation, credit decision,
market expansion, and performance measurement. In enhancing the industry credit limits management, it included exposures
to the local currency corporate debts into industry credit limits monitoring. It strengthened monitoring and management over
customer rating in order to raise the standard of the pre-lending risk assessment and evaluation. In addition, CCB developed
customer risk-to-benefit analysis tools to facilitate customer and business selection on the basis of risk-adjusted return on capital.

Concentration of credit risk

In the first half of 2011, CCB strengthened its credit concentration management of group customers through ongoing monitoring
of the loan concentration on group customers and their affiliated entities. At the end of June 2011, loans to the largest single
borrower accounted for 2.78% of the net capital of the Group, while those to the ten largest customers accounted for 15.39% of
the net capital. Both indicators complied with regulatory requirements.

Loan concentration

Regulatory As at As at
Concentration indicators standards 30 June 2011 31 December 2010
Ratio of loans to the largest single customer (%) <10 2.78 2.76
Ratio of loans to the ten largest customers (%) 15.39 16.00

The Group’s ten largest single borrowers, as at the date indicated, are as follows:

As at 30 June 2011

(In millions of RMB, except percentages) Industry Amount % of total loans
Customer A Railway transport 22,930 0.37
Customer B Production and supply of electricity and heat 14,353 0.23
Customer C Road transport 13,529 0.22
Customer D Road transport 12,103 0.20
Customer E Railway transport 11,200 0.18
Customer F Road transport 11,056 0.18
Customer G Public utility management 10,901 0.18
Customer H Road transport 10,521 0.17
Customer | Road transport 10,426 0.17
Customer J Railway transport 9,700 0.16
Total 126,719 2.06
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Liquidity Risk Management

Liquidity risk is the risk that occurs when, despite its debt servicing ability, the Group cannot obtain sufficient funds in time,
or in time and at a reasonable cost, to meet the needs of asset growth or repay liabilities when they are due. CCB’s liquidity
management aims to maintain a reasonable level of liquidity in compliance with regulatory requirements in order to ensure safe
payment and settlement, while deploying its funds in an effective and reasonable way in order to enhance the yields of funds.

In the first half of 2011, the PBC raised the statutory reserve ratio six times, and liquidity in the interbank market became
increasingly tight. As a result, the Bank’s surplus reserve rate decreased slightly. The Bank took timely measures in light of its
liquidity level, and enhanced its liquidity risk limit management. It adjusted the limits for deployment of products that have large
influence on liquidity, including debt securities, financial assets held under resale agreements, deposits with banks and non-bank
financial institutions, and made flexible adjustments in accordance with its positions. By taking various effective measures, the
Bank maintained a reasonable liquidity level and ensured normal payment and settlement. It regularly conducted stress testing on
liquidity risk to gauge the bank’s risk tolerance ability under extremely adverse circumstances in case of small probability events.
The result shows that its liquidity risk stays within a controllable range albeit rising under stress scenarios.

The analysis of the remaining maturity of the Group’s assets and liabilities as at the balance sheet dates is set out below:

Between 1 Between Between 1
Repayment Within and 3 months and More than
(In millions of RMB) Undated on demand 1 month 3 months and 1 year 5 years 5 years Total
Net position as at
30 June 2011 2,087,316 (5,504,600) (530,731) (341,812) (307,857) 2,310,580 3,025,780 738,676
Net position as at
31 December 2010 1,823,563 (5,374,529) (458,072) (15,972) (245,271) 2,063,250 2,907,936 700,905

The Group regularly monitors the gap between its assets and liabilities for various maturities in order to assess its liquidity risk
for different periods. As at 30 June 2011, the accumulated gap of various maturities of the Group was RMB738,676 million, an
increase of RMB37,771 million over the end of 2010. Despite the negative gap for repayment on demand totalling RMB5,504,600
million, the Group is expected to enjoy a stable funding source and maintain stable liquidity in the future given its strong and
expansive deposit customer base, the relatively high proportion of core demand deposits, and steady growth of deposits.

Market Risk Management

Market risk is the risk of loss in respect of the Group’s on and off-balance sheet activities, arising from adverse movement in
market rates, including interest rates, foreign exchange rates, commodity prices, stock prices and other prices. Market risk occurs
in both the Group’s trading book and banking book. Trading book includes freely tradable financial instruments and commodities
positions held for trading purpose and hedging risk arising from other items of the trading book. All other financial instruments and
commodities positions not included in the trading book are included in the banking book.

In the first half of 2011, CCB continued to refine its market risk management policy system and improve its risk monitoring. It
promoted the development of risk measurement system and tools, further enhancing its capability in market risk management.

Improving the market risk management policy system. CCB refined the approval mechanism for RMB-denominated credit-related
debt securities investments, and researched on the establishment of a post-investment management system for credit-related debt
securities. It improved the internal control system and procedures for the financial market business, including strengthening the risk
management of new products in the financial market business and further improving the counterparty credit risk management.

Strengthening on and off-site market risk monitoring. On-site inspections on RMB-denominated debt securities investments and
foreign exchange swaps were conducted. Daily risk monitoring and reporting on financial market business is strengthened, with
ongoing monitoring over the implementation of credit line, authorisation and risk limits, and timely risk warnings.

Promoting the development of market risk measurement system and tools. CCB conducted daily risk measurement and

management by using financial market business risk management system, and enhanced the application and analysis of risk
indicators such as duration.
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Value at risk analysis

The Bank has separated all the on- and off-balance sheet activities into two major categories, trading book and banking book. The
Bank performs VaR analysis on its trading book to measure and monitor potential losses on positions due to movements in market
interest rates, exchange rates and prices. The Bank calculates the VaR on RMB and foreign currency trading book transactions on
a daily basis (with a 99% confidence level and a one-day holding period). The VaR analysis on the Bank’s trading book as at the
balance sheet date and for the respective period is as follows:

For the six months ended 30 June 2011 For the six months ended 30 June 2010
Period-end Average Maximum Minimum  Period-end Average Maximum Minimum
VaR in trading book 79 65 127 12 44 32 63 8
— Interest rate risk 27 29 67 7 36 17 45 2
— Exchange rate risk 74 58 122 8 39 30 65 5

Interest rate risk management

Interest rate risk is the risk of loss in the overall income and economic value of the banking book as a result of adverse movements
in interest rates, term structure and other interest-related factors. Re-pricing risk and basis risk arising from mismatch of term
structure and pricing basis of the assets and liabilities are the primary sources of interest rate risk for the Group. The overall
objective of the Group’s interest rate risk management is to maintain steady growth of net interest income while keeping interest
rate risk within a tolerable risk level in accordance with risk appetite and risk management parameters.

In the first half of 2011, CCB revised the interest rate risk measurement rules for its banking book. The dynamic simulation
capability of its asset and liability management system has been improved to further enhance the measurement accuracy. The
Group continued to use multiple tools such as interest rate sensitivity gap, net interest income sensitivity analysis, scenario
simulation analysis and stress testing to regularly measure and monitor interest rate risks. The interest rate risk profile is then
periodically reported to the board of directors and senior management. In light of the changing market conditions, it enhanced its
pricing management measures to control growth of assets and liabilities with high interest rate risks. In the first half of 2011, the
PBC raised the benchmark deposit and lending rates twice, slightly affecting the Group’s net interest income. The interest rate risk
of the Group was kept within the set tolerable level.

The analysis of the next expected repricing dates or maturity dates (whichever are earlier) of the Group’s interest rate sensitivity
gap is set out below:

Between
Non-interest- Less than 3 months Between 1 More than
(In millions of RMB) bearing 3 months and 1 year and 5 years 5 years Total
Interest rate sensitivity gap as at
30 June 2011 73,295 (3,159,465) 2,499,948 554,273 770,625 738,676
Interest rate sensitivity gap as at
31 December 2010 89,594  (1,981,441) 1,381,678 497,390 713,684 700,905

In the first half of 2011, the proportion of the gap to total assets was basically kept at the same level compared to the end of
2010. The Group’s accumulated negative gap for a period less than one year was RMB659,517 million, an increase of RMB59,754
million compared to end of 2010. The positive gap for a period more than one year was RMB1,324,898 million, an increase
of RMB113,824 million, which was mainly due to the longer term of debt securities investments. As the increase in short-term
deposits offset the increases in loans, statutory deposit reserves, and monetary market assets and the decrease in the short-term
investments, the negative gap for a period less than one year widened slightly, maintaining the liability-sensitive structure.
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Net interest income sensitivity analysis

Net interest income sensitivity analysis is based on two scenarios. The first is to assume that all yield curves move upward or
downward by 100 basis points in a parallel way, the second is to assume that the yield curve for demand deposits stays constant,
while other yield curves move upward or downward by 100 basis points in a parallel way. The interest rate sensitivity of the Group’s
net interest income is set out below.

Change in net interest income
Increase by Decrease by
100 basis points 100 basis points
(demand deposit (demand deposit

Increase by Decrease by rates being rates being
(In millions of RMB) 100 basis points 100 basis points constant) constant)
As at 30 June 2011 (44,424) 44,424 14,622 (14,622)
As at 31 December 2010 (34,771) 34,771 21,214 (21,214)

Foreign exchange risk management

Foreign exchange risk is the risk of impact of adverse movement in foreign exchange rates on the bank’s financial position. CCB
is exposed to foreign exchange risks primarily because it holds loans, deposits, marketable securities and financial derivatives that
are denominated in currencies other than RMB.

In the first half of 2011, CCB established the foreign exchange risk management policies for its banking book. The policies set the
foreign exchange risk management objectives and principles, management techniques and methods, as well as risk identification,
measurement, monitoring and control rules, covering risk limits, scenario analysis, stress testing, contingency planning and risk
reporting.

Operational and Reputation Risk Management and Consolidated Management

Operational risk is the risk of loss resulting from inadequate or flawed internal processes, people and systems, or external events.

In the first half of 2011, CCB continued to strengthen its operational risk management by enhancing self-assessment of operational
risks, monitoring and examining key risk points, speeding up the development of operational risk management tools and
information system, performing emergency drills in adverse scenarios and promoting business continuity management to ensure
safe and stable business operations.

Continuously promote self-assessment of operational risks. CCB expanded the scope of business self-assessment by stressing on
off-balance sheet items, in order to improve the corresponding systems, processes and service standards.

Monitoring and examination on key risk points. CCB continued to make adjustments to expand the scope and contents of
monitoring and examination, focusing on prevention and controls on key business areas and major operational risk areas.

Optimising the comprehensive operational risk management evaluation system. CCB refined performance indicators for the
branches with relation to corporate credit business and personal financial business, promoting the branches to tighten operational
risks as guided by the evaluation system.

Reinforcing the management of incompatible positions. CCB continued to review and improve the rules and management for
segregation of incompatible positions and responsibilities, strengthening the checks and balances for different positions.

Carrying forward business continuity management. CCB further conducted emergency drills in pilot branches, and improved the
contingency strategy and mechanism for the tier two branches and outlets in response to natural disasters and emergencies.

Strengthening the management of reporting on major risks and emergent events. CCB standardised the monitoring, information
collection and reporting processes for major risks and emergent events, and a smooth reporting channel was established to ensure
fast response.

Reviewing the major system parameters. CCB streamlined analysed the status quo and weaknesses of its parameters
management, and organised rectifications in a timely manner to ensure safe and smooth system operations.

36 China Construction Bank Corporation Half-Year Report 2011



Management Discussion and Analysis

Anti-Money laundering

CCB proactively implemented anti-money laundering laws, rules and regulations. It tightened its internal control system, earnestly
conducted the identification of customers’ identities, recording and keeping of information on identities and transactions, and
reporting of large cash transactions, suspicious transactions and suspected terrorist financing transactions, effectively fulfilling the
statutory anti-money laundering obligations.

Reputation risk management

In the first half of 2011, CCB developed the supplementary guidelines to the reputation risk management measures, clarifying the
reputation risk management and crisis management procedures for overseas branches and subsidiaries. Specific requirements
were set on handling of critical reputation events and media reports, and trainings were strengthened to improve the ability and
skills to deal with delicate media reports. In the first half of the year, no significant risk event took place that resulted in adverse
impact on reputation.

Consolidated management

In the first half of 2011, CCB strengthened evaluation and examination of its subsidiaries. It completed the comprehensive
evaluation over the operational management of its subsidiaries, self-examination and self-correction of concurrent posts and
connected businesses, and examination of consolidated management. It formulated its consolidated management plan and actively
deployed group-wide management to prevent the risk transmission between parent and subsidiary companies. The management
information system has been further improved through data integration of overseas branches and the development of a unified
reporting platform for subsidiaries, gradually establishing a consolidated management information system to meet internal and
external management requirements.

Implementation of the New Basel Capital Accord

In the first half of 2011, CCB actively worked on various aspects of the requirements of the new Basel Capital Accord and made
good progress. This includes the stable operations of a new generation of corporate customer rating system, deeper use of
the portfolio risk management system, full improvements in the financial market business risk management system, and further
progress in operational risk tools. The internal capital management system was also improved for effective management of the
interest rate risk in banking book and liquidity risk. The measurement and disclosure system for risk-weighted assets worked
smoothly. Going forward, CCB will carry on all necessary preparatory work in accordance with regulatory requirements, and put the
present work results to full play, in order to ensure the smooth implementation of the new Basel Capital Accord.

Internal Audit

The Group adhered to a relatively independent and vertically managed internal audit system. In order to promote the establishment
of sound and effective risk management mechanism, internal control system and corporate governance procedures, the internal
audit department evaluated the effectiveness of internal controls and risk management, the effect of governance procedures,
the efficiency of business operations, and the economic responsibilities of key managers, and put forward suggestions for
improvement.

In the first half of 2011, the internal audit department conducted various audits across the Bank under the principle of value
creation and promotion of business development, including follow-up audit on key issues related to operational risk, audit on
certain off-balance-sheet products, audit on internal rating system for non-retail customers, audit on retail scorecard and retail
sub-pool, audit on business rules for risk-weighted asset calculation system and implementation of the process, audit on market
risk management, audit on centralised procurement, audit on corporate liabilities business, and audit on IT operation at branches,
etc. Internal audit teams took on selective audit projects in light of actual situations of local branches, while ensuring reasonable
coverage level. Audit fundamentals were consolidated with focus on improving audit quality, strengthening follow-up actions, and
pushing forward the specialisation work of the internal audit.
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Prospects

In the second half of 2011, there still exists a great amount of uncertainty over the economic recovery in Europe and America,
while growth in emerging economies is expected to remain strong. China’s economy is expected to maintain steady growth,
but the growth rate is likely to slow down. While the risk of inflation seems to be controllable, the task of economic structural
adjustment and transformation of development patterns remain arduous.

The current situation presents both opportunities and challenges to the operations of the Group. On the one hand, transformation
of economic development patterns and adjustment to economic structure is favourable for CCB to pursue its credit structure
adjustment; more liberal environment for integrated operations provides excellent opportunities for nurturing new types of
businesses; the progress in the liberalisation of interest rates and foreign exchange rates provides larger room for financial
innovation; the rising effective credit demand leads to the Group’s stronger pricing capability. On the other hand, due to the
combined effect of tightening liquidity and volatile capital market, it becomes more difficult to expand deposits; the pressures from
regulatory constraints and peer competition pose higher demand for management capabilities.

In line with the government’s macroeconomic policies and development trend of financial industry, the Group will adhere to its
“customer-focused” philosophy, accelerate its business transformation, and change its business development style to enhance its
core competitiveness and value creation capability. First, for credit business, based on the principle of “prudently controlling the
loan size and pace of growth, and adjusting the loan structure to ensure the asset quality and expand the interest spread”, the
Group will continue to reinforce its credit policies, and strengthen post-lending management, the management of off-balance sheet
activities and overseas branches, and risk controls over key areas including government financing vehicles, real estate sector and
industries with excess capacity, with an aim to further enhancing its overall risk management capability. Second, the Group will
strengthen its liability business management by effectively improving its capabilities in relation to fundamentals such as customer,
service, product, channel to maintain the steady growth of customer deposits. Third, the Group will continue to actively support the
development of new strategic businesses by promoting its advantage brands in services for small enterprises and livelihood sector,
electronic banking, investment banking and wealth management areas. Last but not least, the Group will continue to promote the
development of fee-based business through in-depth implementation of various development initiatives in order to keep its market
advantage.
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Changes in Shares

Unit: share
1 January 2011 Increase/(Decrease) during the reporting period 30 June 2011
Shares
Issuance of converted from
Number of shares Percentage (%) additional shares Bonus issue capital reserve Others Sub-total Number of shares  Percentage (%)
(I) Shares subject to selling restrictions
1. State-owned shares - - - - - - - - -
2. Shares held by state-owned legal persons - - - - - - - - -
3. Shares held by foreign investors' 25,580,153,370 10.23 - - - - - 25,680,153,370 10.23
(I1) Shares not subject to selling restrictions
1. RMB ordinary shares 9,593,657,606 3.84 - - - - - 9,593,657,606 3.84
2. Overseas listed foreign investment shares 65,070,889,129 26.03 - - - 54,387,000 54,387,000 65,125,276,129 26.05
3. Others® 149,766,277,381 59.90 - - - (54,387,000) (54,387,000) 149,711,890,381 59.88
(I11) Total number of shares 250,010,977,486 100.00 - - - - - 250,010,977,486 100.00
1. H-shares of the Bank held by Bank of America.
2. H-shares not subject to selling restrictions held by the promoters of the Bank, i.e. Huijin, State Grid, Baosteel Group and Yangtze Power.
3. Rounding errors may arise in the “Percentage” of the table above.
Changes in Shares Subject to Selling Restrictions
Number of
shares subject to Number of Number of Number of
restrictions at shares released new shares subject shares subject to
the beginning from restrictions to restrictions restrictions at the Date of release from
Name of shareholder of the period during the period in the period end of the period Reason for restrictions restrictions
Bank of America 25,580,153,370 - - 25,580,153,370 The 25,580,1583,370 H-shares acquired by Bank of America through exercise 29 August 2011

of the call options in 2008 shall not be transferred without the Bank's written

consent before 29 August 2011 unless under exceptional circumstances.
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Number of Shareholders and Particulars of Shareholdings

At the end of the reporting period, based on the register of members as at 30 June 2011,

shareholders, of which 57,614 were holders of H-shares and 870,464 were holders of A-shares.

Total number of shareholders

Particulars of shareholdings of the top ten shareholders

the Bank had a total of 928,078

Unit: share

928,078 (Total number of registered holders of A-shares and H-shares as at 30 June 2011)

Number of Number of

Nature of Shareholding Total number of shares subject to shares pledged

Name of shareholder shareholder percentage (%) shares held selling restrictions or frozen
Huijin State-owned 57.03 142,590,494,651 (H-shares) - None
0.06 154,879,777 (A-shares) - None

HKSCC Nominees Limited Foreign legal person 19.78 49,457,510,482 (H-shares) - Unknown
Bank of America Foreign legal person 10.28 25,580,158,370 (H-shares) 25,580,153,370 None
Fullerton Financial' Foreign legal person 5.65 14,131,828,922 (H-shares) - None
Baosteel Group State-owned legal person 1.28 3,210,000,000 (H-shares) - None
0.13 318,860,498 (A-shares) - None

State Grid"? State-owned legal person 1.16 2,895,782,730 (H-shares) - None
Yangtze Power State-owned legal person 0.41 1,015,613,000 (H-shares) - None
China Ping An Life Insurance Company Limited - Traditional - Ordinary insurance products Domestic non-state-owned legal person 0.36 894,923,404 (A-shares) - None
Reca Investment Limited Foreign legal person 0.34 856,000,000 (H-shares) - None
China Ping An Life Insurance Company Limited - Traditional - High interest-rate insurance policy products  Domestic non-state-owned legal person 0.29 731,906,825 (A-shares) - None

1. As at 30 June 2011, Fullerton Financial, State Grid and Yangtze Power held 14,131,828,922 H-shares, 2,895,782,730 H-shares and 1,015,613,000 H-shares of
the Bank respectively, all of which were held under the name of HKSCC Nominees Limited. Except for the H-shares of the Bank held by Fullerton Financial, State
Grid and Yangtze Power, the remaining H-shares of the Bank held by HKSCC Nominees Limited were 49,457,510,482.

2. As at 30 June 2011,
International Holdings Group Co., Ltd.,

Group Co., Ltd. and 350,000,000 H-shares via State Grid International Technical Equipment Co., Ltd..

the H-shares of the Bank held by State Grid via its wholly-owned subsidiaries were as follows: 856,000,000 H-shares via Yingda
1,315,282,730 H-shares via State Grid International Development Limited, 374,500,000 H-shares via Shandong Luneng

3. Some of the shareholders mentioned above were managed by the same entity. Apart from this, the Bank is not aware of any connections among the

shareholders or whether they are parties acting in concert.
4. Rounding errors may arise in the “Percentage” of the table above.

Particulars of shareholdings of the top ten shareholders not subject to selling restrictions

Name of shareholder

Shares not subject to
selling restrictions

Type of share

Huijin 142,590,494,651 H-share

154,879,777 A-share
HKSCC Nominees Limited 49,457,510,482 H-share
Fullerton Financial 14,131,828,922 H-share
Baosteel Group 3,210,000,000 H-share

318,860,498 A-share
State Grid 2,895,782,730 H-share
Yangtze Power 1,015,613,000 H-share
China Ping An Life Insurance Company Limited - Traditional — Ordinary insurance products 894,923,404 A-share
Reca Investment Limited 856,000,000 H-share
China Ping An Life Insurance Company Limited - Traditional — High interest-rate insurance policy products 731,906,825 A-share
China Life Insurance Company Limited - Traditional - Ordinary insurance product — 005L — CTOO1SH 204,563,395 A-share

1. Some of the shareholders mentioned above were managed by the same entity. Apart from this, the Bank is not aware of any connections among the

shareholders or whether they are parties acting in concert.
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Changes in Substantial Shareholders and Actual Controlling Parties

During the reporting period, there has been no change in substantial shareholders and actual controlling parties.

Material Interests and Short Positions

The interests and short positions held by substantial shareholders and other persons in the H-shares and underlying shares of the
Bank as required to be recorded in the register kept under Section 336 of the Securities and Futures Ordinance of Hong Kong
were as follows as at 30 June 2011:

Interests and short Percent of issued Percent of total
Name positions in H-shares Nature H-shares (%) issued shares (%)
Huijin' 1383,262,144,534 Long position 59.31 57.03
Bank of America? 25,689,787,255 Long position 10.64 10.24
581,399 Short position 0.00 0.00
Temasek 16,906,578,531 Long position 7.03 6.76
Fullerton Financial® 14,131,828,922 Long position 5.88 5.65
1. On 22 May 2009, Huijin declared interests on the website of the Hong Kong Stock Exchange. It disclosed that it held the interests of 133,262,144,534 H-shares

of the Bank, accounting for 59.31% of the H-shares issued then (224,689,084,000 shares) and 57.03% of total shares issued then (233,689,084,000 shares). As
at 30 June 2011, according to the register of H-share holders, Huijin directly held 142,590,494,651 H-shares of the Bank.

2. In accordance with the disclosure of changes in interests by Bank of America, Bank of America directly held 25,580,153,370 H-shares of the Bank. In addition,
Bank of America also held long positions of 9,633,885 H-shares of the Bank and short positions of 581,399 H-shares of the Bank through corporations it
controls.

3. Fullerton Financial is a wholly-owned subsidiary of Temasek and the interests directly held by Fullerton Financial shall be deemed the interests indirectly held by
Temasek.
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Particulars of Directors, Supervisors and Senior Management
Directors of the Bank

Members of the Bank’s board of directors include executive directors: Mr. Guo Shuging, Mr. Zhang Jianguo, Mr. Chen Zuofu and
Mr. Zhu Xiaohuang; non-executive directors: Mr. Wang Yong, Mr. Zhu Zhenmin, Ms. Li Xiaoling, Ms. Sue Yang, Mr. Lu Xiaoma and
Ms. Chen Yuanling; independent non-executive directors: Lord Peter Levene, Mr. Yam Chi Kwong, Joseph, Dame Jenny Shipley,
Mr. Zhao Xijun and Mr. Wong Kai-Man.

Supervisors of the Bank

Members of the Bank’s board of supervisors include shareholder representative supervisors: Mr. Zhang Furong, Ms. Liu Jin, Mr.
Song Fengming and Mr. Zhang Huajian; employee representative supervisors: Mr. Jin Panshi, Mr. Li Weiping and Ms. Huang
Shuping; and external supervisors: Mr. Guo Feng and Mr. Dai Deming.

Senior Management of the Bank

Senior management of the Bank include Mr. Zhang Jianguo, Mr. Chen Zuofu, Mr. Zhu Xiaohuang, Mr. Hu Zheyi, Mr. Pang Xiusheng,
Mr. Zhao Huan, Mr. Zhang Gengsheng, Mr. Zeng Jianhua, Mr. Huang Zhiling, Mr. Yu Jingbo, Mr. Chen Caihong, Mr. Xu Huibin, Mr.
Tian Huiyu and Mr. Wang Guiya.

Changes in Directors, Supervisors and Senior Management

Directors of the Bank

On 9 June 2011, the Bank adopted a resolution at the 2010 annual general meeting of the Bank, by which, Mr. Dong Shi was
appointed as a non-executive director of the Bank, which shall come into effect after approval of the CBRC.

Upon the end of the 2010 annual general meeting of the Bank, Ms. Elaine La Roche no longer served as an independent
non-executive director of the Bank due to the expiration of the term of office.

Commencing from the next day of the 2010 annual general meeting of the Bank, Ms. Wang Shumin no longer served as a
non-executive director of the Bank due to changes in her work.

Supervisors of the Bank

Upon election at the first extraordinary general meeting of 2011 of the Bank, Mr. Zhang Huajian was elected as a shareholder
representative supervisor of the Bank from 18 August 2011.

Senior Management of the Bank

From February 2011, Mr. Huang Zhiling commenced his position as chief risk officer of the Bank, and Mr. Zhu Xiaohuang no longer

served concurrently as chief risk officer of the Bank.

From March 2011, Mr. Zeng Jianhua commenced his position as chief financial officer of the Bank, and Mr. Pang Xiusheng no
longer served concurrently as chief financial officer of the Bank.

From March 2011, Mr. Yu Jingbo commenced his position as chief audit officer of the Bank.

From March 2011, Mr. Xu Huibin commenced his position as controller of wholesale banking of the Bank, and Mr. Gu Jingpu
no longer served as controller of wholesale banking of the Bank; Mr. Tian Huiyu commenced his position as controller of retail
banking of the Bank, and Mr. Du Yajun no longer served as controller of retail banking of the Bank; Mr. Wang Guiya commenced
his position as controller of investment and wealth management banking of the Bank, and Mr. Mao Yumin no longer served as
controller of investment and wealth management banking of the Bank.

From May 2011, Mr. Zhao Huan commenced his position as executive vice president of the Bank.
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Profiles of Directors, Supervisors, Senior Management and Employees

Directors’ and Supervisors’ Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Bank

Mr. Zhang Huajian, the shareholder representative supervisor of the Bank, Mr. Li Weiping and Ms. Huang Shuping, employee
representative supervisors of the Bank, indirectly held 18,999 H-shares, 20,446 H-shares and 21,910 H-shares of the Bank
respectively through the employee stock ownership plan before they assumed duties of supervisors. Apart from this, as of 30 June
2011 none of the directors and supervisors of the Bank had any interests or short positions in the shares, underlying shares or
debentures of the Bank or its associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance of
Hong Kong) as required to be recorded in the register kept under Section 352 of the Securities and Futures Ordinance or to be
notified to the Bank and Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 of the Listing Rules of Hong Kong Stock Exchange.

Except for the employee stock incentive plan, the Bank has not granted its directors or supervisors, or their respective spouses
or children below the age of 18, any other rights to subscribe for the shares or debentures of the Bank or any of its associated
corporations.

Directors and Supervisors’ Securities Transactions

The Bank has adopted the Model Code for Securities Transactions by Directors of Listed Issuers in Appendix 10 of the Listing
Rules of Hong Kong Stock Exchange in relation to securities transactions by directors and supervisors. Directors and supervisors
of the Bank have, during the six months ended 30 June 2011, complied with the provisions of this code of practice.

Shares of the Bank held by Senior Management

During the reporting period, some of the senior executives of the Bank indirectly held H-shares of the Bank through the employee
stock ownership plan before they took present positions. Mr. Zhao Huan held 18,292 shares, Mr. Zhang Gengsheng held 19,304
shares, Mr. Zeng Jianhua held 25,838 shares, Mr. Huang Zhiling held 18,751 shares, Mr. Yu Jingbo held 22,567 shares, Mr. Chen
Caihong held 19,417 shares, Mr. Xu Huibin held 20,004 shares, and Mr. Wang Guiya held 19,724 shares. Apart from this, no senior
management of the Bank holds any share of the Bank.

Employees of the Bank

At the end of June 2011, the Bank had 311,222 staff members (apart from this the Bank had 36,653 workers dispatched by labour
leasing companies), of which 144,206 or 46.34% have academic qualifications of bachelor’s degree or above. In addition, the Bank
assumed expenses for 38,144 retired employees.
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Major Issues

Corporate Governance

During the reporting period, the Bank continued to improve its corporate governance structure in accordance with the Company
Law of the People’s Republic of China, the Law of the People’s Republic of China on Commercial Banks and other laws and
regulations, as well as listing rules of the stock listing venues, based on its practical conditions, in order to enhance its governance
level.

The 2010 annual general meeting of the Bank elected new members of the board of directors. The composition of the independent
directors of the Bank meets the requirements of the Bank’s Articles of Association and applicable regulatory provisions for
professionalism and independence. Considering the characteristics of different committees and expertise of related directors in the
composition of committee members, the Board elected the independent director Dame Jenny Shipley as the chairperson of the
nomination and compensation committee.

Throughout the six months ended 30 June 2011, the Bank has complied with the code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules of Hong Kong Stock Exchange, and has complied with most
of the recommended best practices therein.

Implementation of Cash Dividend Policy

As approved by the 2010 annual general meeting of the Bank, the Bank distributed the 2010 cash dividends of RMB0.2122 per
share (including tax) on 15 July 2011 to the Bank’s shareholders registered as of 23 June 2011.

The Bank will not distribute interim dividend for the six months ended 30 June 2011, nor did it propose any capitalisation of capital
reserve into share capital during the reporting period.

Performance of Undertakings Given by the Bank or Shareholders Holding 5% or More of the
Shares

In September 2010, Huijin undertook not to sell or transfer the rights shares allotted to it in 2010 within six months after their
listing, otherwise, the proceeds obtained through the selling of such shares shall belong to the Bank. During the six months, Huijin
fulfilled its undertaking and did not reduce its shareholdings in the Bank.

Apart from this, the Bank’s shareholders did not give any new undertakings during the reporting period, and the undertakings that
continue to be valid during the reporting period were the same as those disclosed in the prospectus of the Bank. As of the end of
the reporting period, all undertakings given by the shareholders of the Bank have been fulfilled.

Material Contracts and Their Performance

During the reporting period, the Bank did not enter into any material arrangements for custody, contracting or lease of other
companies’ assets, or allow its assets to be subject to such arrangements by other companies. The guarantee business is a
routine off-balance sheet activity in the ordinary course of the Bank’s business, and the Bank did not have any material guarantees
that need to be disclosed except for the financial guarantee services within its business scope as approved by the regulators. The
Bank did not entrust any material cash assets to others for management during the reporting period.

Acquisition and Disposal of Assets and Merger of Enterprises

In June 2011, the Bank completed the equity transfer of the 50% stake in Pacific-Antai held by ING, and completed the equity
transfer of the 50% stake in Pacific-Antai held by China Pacific Insurance (Group) Co., Ltd. together with the co-investors. The
shareholders of Pacific-Antai were changed to the Bank (51.00%), China Life Insurance Co., Ltd. (Taiwan) (19.90%), Jianyin
(19.35%), Shanghai Jinjiang International Investment Holdings Co. Ltd. (4.90%) and Shanghai Huaxu Investment Co., Ltd. (4.85%).
The Bank became the controlling shareholder of Pacific-Antai, and Pacific-Antai was renamed as CCB Life Insurance Co., Ltd.

Use of Proceeds from Rights Issue

The Bank uses all the proceeds from its A-share and H-share rights issue in 2010 to supplement its capital base.

Material Projects invested with Funds other than Proceeds of the IPO and Rights Issue

In June 2011, the Bank made additional contribution of RMB751 million to Sino-German Bausparkasse, and Bausparkasse
Schwaebisch Hall increased its investment as well. The shareholding percentage in Sino-German Bausparkasse remained
unchanged as 75.1% and 24.9% for the Bank and Bausparkasse Schwaebisch Hall respectively. As a result, the capital of
Sino-German Bausparkasse increased from RMB1 billion to RMB2 billion.
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Major Issues

Purchase, Sale and Redemption of Shares

During the reporting period, neither the Bank nor any of its subsidiaries has purchased, sold or redeemed any shares of the Bank.

Material Related Party Transactions

The Bank had no material related party transactions during the reporting period.

Donations
In the first half of 2011, the Group donated RMB3 million for public welfare projects.

Material Litigations and Arbitrations

There were no material litigations or arbitrations during the reporting period.

Penalties

During the reporting period, neither the Bank nor any of its directors, supervisors, senior management, or actual controlling
parties had been investigated by competent authorities, subject to compulsory measures taken by judicial or discipline inspection
authorities, delivered to judicial authorities, or held for any criminal liability. The Bank, its board of directors, its directors,
supervisors or senior management had been subject to no inspections, administrative penalties or criticisms by the CSRC, or
public censures by stock exchanges.

Review of Half-Year Report

The Group’s 2011 half-year financial statements prepared under the PRC GAAP has been reviewed by PricewaterhouseCoopers
Zhong Tian CPAs Limited Company and the Group’s 2011 half-year financial statements prepared under the IFRS has been
reviewed by PricewaterhouseCoopers.

The Audit Committee of the Bank has reviewed and approved the half-year report of the Group.

Auditors

Based on the principle of introducing market competition mechanism, the Board of the Bank considered and approved the
proposal regarding appointment of the external auditors for 2011 at the eighth Board meeting of 2010, and resolved to submit the
proposal to the shareholders’ general meeting for consideration.

The Board proposed to the general meeting that PricewaterhouseCoopers Zhong Tian CPAs Limited Company be appointed as
the domestic auditors of the Bank and its major domestic subsidiaries for 2011 and PricewaterhouseCoopers as the international
auditors of the Bank and its overseas subsidiaries for 2011, both for a term of one year.

The above proposal has been approved by the 2010 annual general meeting of the Bank.
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Major Issues

Other Shares Held by the Group
Top ten investments in securities

Carrying amount

Carrying amount

Shares held Initial investment at the end of  at the beginning of
No. Stock code Stock abbreviation at period-end amount (RMB) the period (RMB) the period (RMB)  Accounting item Sources of shares
1 601600 CHALCO 686,895,697 883,088,675 7,562,721,624 7,193,043599  Available-for-sale financial assets Investment held through debt equity swap
2 000792 QINGHAI SALT LAKE 62,745,081 137,273,000 3,701,959,779 4,851,073,222 Available-for-sale financial assets Investment held through debt equity swap
3 600068 GCL 225,951,932 349,996,296 2,709,163,665 2,621,042,411 Available-for-sale financial assets Investment held through debt equity swap
4 998 HK CITIC BANK 168,599,268 414,561,810 679,121,561 720,307,867 Available-for-sale financial assets Investment held through equity swap upon privatisation
5 1115 HK TIBET 5100 163,257,000 199,324,800 459,779,599 Trading financial assets Cornerstone investor before IPO
6 000906 SBM 46,552,901 272,800,000 380,551,598 379,335,849 Trading financial assets Purchased from the company’s non-public offering
7 000001 SDB 11,177,425 31,300,157 190,798,645 176,491,541 Available-for-sale financial assets Establishment of investment, exercise of share options
8 300117 JIAYU STOCK 14,000,000 28,000,000 188,668,894 192,476,847 Trading financial assets Cornerstone investor before IPO
9 600984 SCMC 19,820,278 43,907,322 175,796,996 200,195,545 Available-for-sale financial assets Investment held through debt equity swap
10 1618 HK MCC 60,881,000 327,710,668 162,194,293 176,499,289 Available-for-sale financial assets Cornerstone investor before IPO
Total 2,687,962,728 16,200,756,654
1. The Group held no such investments at the beginning of the period.
2. Investment in securities in this table refers to stocks, warrants, convertible bonds and open-ended or close-ended funds that are classified as available-for-sale
or trading financial assets.
Interests in non-listed financial institutions
Percent of Carrying amount

Initial investment Number of shareholdings at the end of
Name amount (RMB) shares held in the company (%) the period (RMB)
Huishang Bank Co., Ltd. 228,835,900 225,548,176 2.76 228,835,900
China UnionPay Co., Ltd. 96,250,000 142,500,000 4.87 220,869,615
QBE Hongkong and Shanghai Insurance Limited 98,758,409 19,939,016 25.50 124,164,479
Guangdong Development Bank Ltd. 48,558,031 13,423,847 0.09 48,558,031
Evergrowing Bank Co., Ltd. 7,000,000 95,823,000 1.68 41,125,000
Huarong Xiangjiang Bank 3,500,000 3,536,400 0.09 980,000

1. This table does not include subsidiaries already included in the consolidated statements.
2. The carrying amount at the end of the period is net of allowances for impairment losses.
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Independent Review Report

_E
pwec .

To the Board of Directors of China Construction Bank Corporation
(a joint stock company incorporated in the People’s Republic of China with limited liability)

3

O

Introduction

We have reviewed the interim financial information set out on pages 49 to 132, which comprises the consolidated and Bank’s statements
of financial position of China Construction Bank Corporation (the “Bank”) and its subsidiaries (together, the “Group”) as at 30 June 2011
and the related consolidated statement of comprehensive income, the consolidated and the Bank’s statements of changes in equity and
the consolidated statement of cash flows for the six-month period then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the Bank are responsible for the preparation and presentation of this interim financial information
in accordance with International Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 August 2011
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Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2011
(Expressed in millions of RMB, unless otherwise stated)

Six months ended 30 June

Note 2011 2010
Interest income 223,458 179,650
Interest expense (77,752) (61,851)
Net interest income 3 145,706 117,799
Fee and commission income 48,891 34,674
Fee and commission expense (1,220) (1,082)
Net fee and commission income 4 47,671 33,642
Net trading gain 5 669 894
Dividend income 6 61 75
Net gain arising from investment securities 7 930 455
Other operating income, net 8 2,209 860
Operating income 197,246 153,725
Operating expenses 9 (62,557) (51,717)
134,689 102,008
Impairment losses on:
— Loans and advances to customers (13,895) (10,119)
— Others (30) 295
Impairment losses 10 (13,925) (9,824)
Share of profits less losses of associates and jointly controlled entities 25 10
Profit before tax 120,789 92,194
Income tax expense 11 (27,836) (21,415)
Net profit 92,953 70,779
Other comprehensive income:
Loss of available-for-sale financial assets arising during the period (2,652) (2,409)
Less: Income tax relating to available-for-sale financial assets 684 576
Reclassification adjustments for gain included in profit or loss (510) (366)
(2,478) (2,199)
Exchange difference on translating foreign operations (563) (437)
Others 22 6
Other comprehensive income for the period, net of tax (3,019) (2,630)
Total comprehensive income for the period 89,934 68,149
Net profit attributable to:
Equity shareholders of the Bank 92,825 70,741
Non-controlling interests 128 38
92,953 70,779
Total comprehensive income attributable to:
Equity shareholders of the Bank 89,858 68,056
Non-controlling interests 76 93
89,934 68,149
Basic and diluted earnings per share (in RMB Yuan) 12 0.37 0.30

The notes on pages 56 to 132 form part of these financial statements.
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Consolidated Statement of Financial Position

As at 30 June 2011
(Expressed in millions of RMB, unless otherwise stated)

Note 30 June 2011 31 December 2010
Assets:
Cash and deposits with central banks 13 2,216,841 1,848,029
Deposits with banks and non-bank financial institutions 14 120,260 78,318
Precious metals 17,444 14,495
Placements with banks and non-bank financial institutions 15 51,708 63,962
Financial assets at fair value through profit or loss 16 118,480 17,344
Positive fair value of derivatives 17 12,955 11,224
Financial assets held under resale agreements 18 298,819 181,075
Interest receivable 19 54,628 44,088
Loans and advances to customers 20 5,985,218 5,526,026
Available-for-sale financial assets 21 628,602 696,848
Held-to-maturity investments 22 1,777,779 1,884,057
Debt securities classified as receivables 23 307,117 306,748
Interests in associates and jointly controlled entities 25 1,856 1,777
Fixed assets 26 82,786 83,434
Land use rights 27 16,782 16,922
Intangible assets 28 1,514 1,310
Goodwill 29 1,698 1,634
Deferred tax assets 30 19,934 17,825
Other assets 31 40,345 15,301
Total assets 11,754,766 10,810,317
Liabilities:
Borrowings from central banks 1,317 1,781
Deposits from banks and non-bank financial institutions 34 665,124 683,537
Placements from banks and non-bank financial institutions 35 107,985 66,272
Financial liabilities at fair value through profit or loss 36 16,382 15,287
Negative fair value of derivatives 17 10,650 9,358
Financial assets sold under repurchase agreements 37 3,061 4,922
Deposits from customers 38 9,892,108 9,075,369
Accr