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SUPPLEMENTAL NOTICE OF 
THE THIRD EXTRAORDINARY GENERAL MEETING OF 2011
The board of directors (the “Board”) of Shenji Group Kunming Machine Tool Company Limited (the “Company”) and all members of the Board warrant that there are no false representations, misleading statements and material omissions in this announcement, and are severally and jointly responsible for the authenticity, accuracy and completeness of the content herein.
Reference is made to the Notice of The Third Extraordinary General Meeting of 2011 (the “3rd EGM of 2011”) published on 15 September 2011 on China Securities Daily, Shanghai Securities News and Securities Times and the following websites: http://www.sse.com.cn, http://www.hkex.com.hk, and http://www.kmtcl.com.cn.  The record date of the 3rd EGM of 2011 was 30 September 2011 and the 3rd EGM of 2011 will be held on 31 October 2011. 
The Company received a written proposal regarding new added motions at the 3rd EGM of 2011 from its largest substantial shareholder – Shenyang Machine Tool (Group) Company Limited (holding approximately 25.08% of the Company’s total issued shares (“Shares”)) and such motions were requested to be submitted to the forthcoming 3rd EGM of 2011 for consideration and approval by the Shareholders:
18. To approve Ms. Li Shunzhen as a member of the 7th term of board of directors of the Company;
   Resume of the candidate: 

LI Shunzhen, female, born in April 1972, holding a bachelor degree, certified public accountant, senior accountant.  Ms. Li graduated at Jiangxi University of Finance and Economics in 1995 in the major of investment and economic management.  From July 1995 to March 1998, she worked at the First Engineering Company under Yunnan Railway Construction handling project budget and as an accountant.  From March 1998 to July 2002, she worked at Yunnan Guang Da Railway Maintenance Company as an accountant.  From August 2008 to June 2011, she worked at Yunnan Industrial Investment Holding Group Company Limited as an accountant in finance department.  Since June 2011, she has worked at Shaoyang Industrial Development Co., Ltd. under Yunnan Industrial Investment Holding Group Company Limited as a chief financial officer.  Her tenure of appointment will expire on 31st October 2014.
       Special explanation for the motion: 
In accordance with the articles of association of the Company, only 12 candidates will be elected as directors for the Board of the Company.  Presently, there are 13 the recommended candidates for directors, out of one place can be elected.  According to the opinions of the recommendation shareholder - Yunnan Industrial Investment Holding Group Co, Ltd. and interim proposal shareholder - Shenyang Machine Tool (Group) Company Limited, candidate Li Shunzhen and candidate Liao Yanni stated in the number 8 of original resolutions will be selected whoever is preferred. Therefore, the Company particularly informs its shareholders to pick only one suitable candidate for director between candidate Li Shunzhen and candidate Liao Yanni when voting.  Votes for electing the above-mentioned two persons at the same time will be regarded as abstain from voting by the Company. 
19. To consider and approval the connected transactions in ordinary business in 2011 proposed to be entered into between the Company and the joint venture – Kunming TOS Machine Tool Co., Ltd. and its foreign shareholder
Details of connected transactions are published on China Securities Daily, Shanghai Securities News and Securities Times and the following websites: http://www.sse.com.cn, http://www.hkex.com.hk, and http://www.kmtcl.com.cn on 18 October 2011.
In accordance with the relevant laws and regulations, the articles of association of the Company, any Shareholder holding individually or jointly more than 3% of the total issued Shares with voting right of the Company has the right to propose an interim proposal no later than 10 days before a Shareholders’ meeting and to send such proposal to the Board in writing. The Board considered that interim proposal was in accordance with the relevant regulations and put forward the above two motions to the 3rd EGM of 2011 for consideration and approval. 
Other details set out in the Notice of the 3rd EGM of 2011 published on 15 September 2011 remain unchanged. 

Board of Directors
                               Shenji Group Kunming Machine Tool Company Limited
Kunming, PRC, 18 October 2011
As at the date of this announcement, the Company’s executive directors are Mr. Wang Xing, Mr. Zhang Xiaoyi, Mr. Pi Jianguo, Mr. Ye Nong; non-executive directors are Mr. Li Zhenxiong, Mr. Guan Xin, Mr. Gao Minghui, Mr. Zhang Tao; and the independent non-executive directors are Mr. Liu Minghui, Mr. Chen Ying, Ms Li Dongru and Mr. Chen Fusheng.
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