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MIDAS HOLDINGS LIMITED ZSHTiRReA T RA S

Third Quarter Financial Statement And Dividend Announcement for the Period Ended
30/9/2011

BE B —— N A=THILRSE =R MR RS A

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),
HALF-YEAR AND FULL YEAR RESULTS

B0 FE (B—FE  BTFTERE=SFR) - LERRSERENMRFTR IR

1(a) A statement of comprehensive income (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year

SHER (FH) BHERE E—EBEER R iR

UNAUDITED RESULTS FOR THIRD QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2011
B=FEMEE B ——FNA=THIENERAREEESES

GROUP £H

Nine months Nine months
ended 30 Sep ended 30 Sep

2011 2010
3Q2011 3Q2010 |ncrease) BE—_B—— BE—FF | crease
BEFH B=FK Decrease) FNA=ZTH FNAZTH (Decrease)
—B——F —B-BF % 1EAEA 1EAEA %
RMB’000 RMB’000 ¥/ (3)% RMB’000 RMB'000 3/ (5R)%
AR¥TT AR%¥TE AR¥TT AR¥TT
Revenue 259,313 247,986 46 869,702 705,541 233 BHEE
Cost of sales (172,419) (159,350) 8.2 (572,910) (468,238) 224 SYEERA
Gross profit 86,894 88,636 (2.0) 296,792 237,303 251  FF]
Other operating income 2,624 815 222.0 10,074 3,901 158.2  HAMELEULA
Selling and distribution expenses (11,742) (8,103) 44.9 (29,348) (19,955) 471 SEERITEHBASL
Administrative expenses (18,583) (13,320) 395 (55,095) (44,502) 238 {TEGAZ
Finance costs (15,226) (3,844) 296.1 (22,846) (8,761) 160.8 BIEHA
Share of results of an associate I R AT
(3,562) 15,998  (122.3) 6,196 35,965 (82.8) Al
Profit before income tax expense 40,405 80,182 (49.6) 205,773 203,951 0.9 ERETSHBIATEF
Income tax expense (13,034) (12,164) 7.2 (55,047) (33,184) 65.9 FfSHRBI
Profit attributable to equity
holders 27,371 68,018 (59.8) 150,726 170,767 (11.7)  FEEFA ARE(EERF]
STATEMENT OF
COMPREHENSIVE INCOME FAb2TERE
Profit for the period :t2 |
Other comprehensive income: 27,371 68,018 (59.8) 150,726 170,767 (11.7)  HAetr2mEUEs
Translation differences relating to BLBINIT S A EIE
financial statements of foreign 5 B A BRI BE 52
subsidiaries (18,306) 19,668  (193.1) (5,295) 18,684 (128.3) =%

Total comprehensive income for
the period 9,065 87,686 (89.7) 145,431 189,451 (232) HANGRETEWRE




1(b)(i) A statement of financial position (for the issuer and group), together with a comparative statement as
at the end of the immediately preceding financial year

WSRO (31T AR SR AR b —(E B AR 2 bl

STATEMENTS OF FINANCIAL POSITION

Group &H Company A5
Unaudited Audited Unaudited Audited
As at As at Increase/ As at As at Increase/
30 Sep 2011 31Dec 2010  (Decrease) 30 Sep 2011 31 Dec 2010  (Decrease)
RMB’000 RMB’000 % RMB’000 RMB’000 %
REEX K& 8/ (%K) REEX K& B/ ()
R-B— R-T—%T % R-B— KRBT %
FNH H+ZH= FNA  HFHZH=
=+H +—H =+H +—H
AR¥T T AR%¥TRT AR¥TT AR%TRT
Non-current assets JEREEE
Property, plant and 1,728,505 1,393,505 24.0 251 47 434.0 Y ~ R Bk
equipment
Interests in subsidiaries - - - 1,934,817 1,818,325 6.4 TR A TIAVRELS
Interest in an 199,471 199,266 0.1 146,255 152,245 (3.9) 1] =N
associate HIRERS
Land use rights 121,467 123,538 (1.7) - - - b (e A
Available-for-sale 2,000 2,000 - - - - e
s , LS aTd
financial assets AT R R
Restricted bank 42,725 64,883 (34.2) - - - = ey
deposils ERIRAI SR TR
Prepaid rental 115 120 4.2) - - - YRS
2,094,283 1,783,312 174 2,081,323 1,970,617 5.6
Current assets RENE
Inventories 377,756 190,151 98.7 - - - &
Trade and other 877,804 511,951 71.5 16,922 17,843 (5.2) - "
receivables B 5 R HAM e IR
Cash and cash 851,875 1,253,056 (32.0) 79,166 312,900 (74.7) A P
equivalents ¥ & IR EEY)
2,107,435 1,955,158 7.8 96,088 330,743 (70.9)
Less: ik
Current liabilities TENE
Tra?fa ;;gjlé)sther 306,845 188,513 62.8 155 2,997 (94.8) 525, T EL e k0
Bank borrowings 618,000 378,280 63.4 - - - SRAT ISR
Dividend payables 29,946 - NM 29,946 - NM FEHEE.
Income tax payable 5,314 15,600 (65.9) - - - TERTFRESFR
960,105 582,393 64.9 30,101 2,997 904.4
Net current assets 1,147,330 1,372,765 (16.4) 65,987 327,746 (79.9) REhEESE
Non-current liabilities JERE AR
Bank borrowings 300,000 300,000 - - - - SRITRERK
Deferred tax liability 2,052 2,054 (0.1) - - - BIEFRIEE
302,052 302,054 - - - -
Net assets 2,939,561 2,854,023 3.0 2,147,310 2,298,363 (6.6) EEISME




Capital and reserves B Pt

Share capital 2,166,575 2,166,575 - 2,166,575 2,166,575 - B
Treasury shares (2,501) (2,501) - (2,501) (2,501) - [ el
Foreign currency (8,050) (2,755) 192.2 (33,183) 57,217 (158.0) R £

translation reserve HNESTE SO
PRC statutory reserve 124,921 108,813 14.8 - - TR
Share option reserve 15,303 15,303 - 15,303 15,303 - ERLRE R
Retained earnings 643,313 568,588 13.1 1,116 61,769 (98.2) (B ]
Total equity 2,939,561 2,854,023 3.0 2,147,310 2,298,363 (6.6) YARELS

NM — Not meaningful

o
NM - S F

1(b)(ii) Aggregate amount of group’s borrowings and debt securities

Amount repayable in one year or less, or on demand

AN SR RN &4
As at 30 Sep 2011 As at 31 Dec 2010
R=Z2—4FNA=+H R+ _HF=1+—H
Secured Unsecured Secured Unsecured
A e A e
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT AR¥T T | ARMT | AR%TT
323,000 295,000 268,280 110,000
Amount repayable after one year
R—ERERNSEE
As at 30 Sep 2011 As at 31 Dec 2010
R=Z2—4FNA=+H . e e =
Secured Unsecured Secured Unsecured
A e A e
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT AR¥T T | ARMT | AR%TT
300,000 - 300,000 -

Details of any collateral

(ERGERREMAENES

The secured borrowings consist of bank loans that are provided to Jilin Midas Aluminium Industries Co., Ltd.

AR AR SRT TR R S M B s A IR A IRV &R -

The bank loans are secured by the mortgage of land use rights, property, plant and equipment and various
trade receivables with net book value of about RMB1,342.0 million (31 December 2010: RMB1,078.3 million) .

SRAT EORCA T S IR ~ W% ~ 55 Bt R S S SR SOIRAR R IR SHESI A REE
1,342,000,0007C ( —E—ZF+_H=+—H : ARMH1,078,300,0007C) -




1(c)

A statement of cash flows (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year

BeiEs (AEE) HESR E—(EMBEEER e thiams

UNAUDITED STATEMENT OF CASH FLOWS

REEZHSRBHR

Cash flows from operating activities:

Profit before income tax expense

Adjustments for:

Depreciation of property, plant and equipment
Share of results of an associate

Amortisation of land use rights and prepaid rental
Interest income

Interest expenses

Operating profits before changes in working capital
Changes in working capital

Inventories

Trade and other receivables

Trade and other payables

Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities:

Purchase of property, plant and equipment

Net decrease/ (increase) in restricted bank deposits
Interest paid and capitalised

Increase in financial asset

Net cash used in investing activities

Cash flows from financing activities
Dividends paid

Repayment of bank borrowings
Proceeds from bank borrowings

Net cash from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Net effect of exchange rate changes in cash and cash

equivalents
Cash and cash equivalents at end of period

3Q2011 3Q2010
1Julto 30 Sep 1 Jul to 30 Sep
RMB’000 RMB’000
e
FR FR
BtHE—H=Z HBtHF—H=Z
ABA=+E AA=+E
AR%TT AR%TT
40,405 80,182
19,813 11,262
3,562 (15,998)
693 692
(2,333) (502)
12,987 3,765
75,127 79,401
(85,656) (30,618)
(46,695) (65,098)
13,628 13,294
(43,596) (3,021)
2,333 502
(12,987) (3,765)
(30,394) (14,807)
(84,644) (21,091)
(157,056) (79,403)
3,335 (2,005)
(2,694) (8,653)
(2,000) -
(158,415) (90,061)
- (15,140)
(223,000) (156,780)
437,000 267,132
214,000 95,212
(29,059) (15,940)
887,490 500,435
(6,556) 16,559
851,875 501,054

KBREBFEERENR
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity
other than those arising from capitalisation issues and distributions to shareholders, together with a
comparative statement for the corresponding period of the immediately preceding financial year

SROFTA L BB REA BT R TR NRRFE R SRR (BT AKEE)

B R E—E BUE B AR EBSER
UNAUDITED STATEMENTS OF CHANGES IN EQUITY
REEIE BER
Attributable to the equity holders of the Company
AEIRe R A FE(
Foreign
currency PRC Share
Share Treasury translation statutory option Retained
capital shares reserve reserve  reserve earnings Total
BeA  EERMD RES TRk BREE RYEF 4%t
# i #
Group RMB'000 RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 EH
AR AR% UN:S: UN:S: UN:S: AR AR%
Tz Tz Tz Tz Tz Tz Tz
Balance at 30 Jun 2011 2,166,575  (2,501) 10,256 121,288 15303 647,842 2,958,763 R—F——HFAA=+H
Changes in equity for the B RS )
period:
Total comprehensive - - (18,306) - - 27,371 9,085 prsAsE S E s
income for the financial
period
Transfer to PRC statutory - - - 3,633 - (3,633) - PR S TR A
reserve
Dividends - - - - - (28,267)  (28,267) MR
Balance at 30 Sep 2011 2,166,575  (2,501) (8,050) 124921 15303 643,313 2,939,561 R=F—FNA=TH
Balance at 30 Jun 2010 1,078,287  (2,501) (7527) 95905 15441 459,968 1,639,573 R-B—BHEAHA=+H
Changes in equity for the B RS )
period:
Total comprehensive - - 19,668 - - 68,018 87,686 AT HARTAE AL
income for the financial
period
Dividends - - - - - (15,140)  (15,140) B2
Transfer to PRC statutory - - - 5,530 - (5530) - PR S TR A
reserve

Balance at 30 Sep 2010 1,078,287  (2,501) 12,141 101435 15441 507,316 1,712,119§:5~54¥7LEE+E1

I\




Foreign

currency Share
Share Treasury translation statutory option Retained
capital shares reserve reserve earnings Total
A Ry SRREE SERAER WRdEs RERFN &9t
Company RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 ,\g
AR ARW AR AR AR AR%® AR%W
FT FT FT FT FT FT
Balance at 30 Jun 2011 2,166,575  (2,501) 118,330 15,303 19,209 2,316,916 R-B—FANHA=1+H
SRR
Total comprehensive (151,513) 10,174  (141,339) MATXHARAILE AL
income for the financial
period
Dividends - - - (28,267)  (28,267) H&E
Balance at 30 Sep 2011 2,166,575  (2,501)  (33,183) 15,303 1116 2,147,310 R=B——FNA=+H
SRR
Balance at 30 Jun 2010 1,078,287  (2,501) (8,570) 15,441 1,317 1,083,974 R-B—BFEAF=1+H
SRR
Total comprehensive 51,770 14,293 66,063 WECHHEAE S
income for the financial
period
Dividends - - - - (15,140)  (15,140) PR
Balance at 30 Sep 2010 1,078,287  (2,501) 43,200 15,441 470 1,134,897 R-B—8FNHA=1+H
SRR

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, share
buy-backs, exercise of share options or warrants, conversion of other issues of equity securities,
issue of shares for cash or as consideration for acquisition or for any other purpose since the end of
the previous period reported on. State also the number of shares that may be issued on conversion of
all the outstanding convertibles as at the end of the current financial period reported on and as at the
end of the corresponding period of the immediately preceding financial year

B E—EEREEORE - AR SIRIRARI: - &IREMT - B ERE - TTEERBEsEERES - &
SO SHTRATE S - ST DUSENE SR R B SR A AR T 2R 4 AT B e
1 o SHaRnE BRI A B ORGSR Foi ke E— (B B B R R R S ER T OE
T o] FBATHIR B E

SHARE CAPITAL

i ZS

No shares were issued during the financial period ended 30 September 2011.

WEE—ZE——FNHA=THIEMBEHHE » WS -




SHARE OPTIONS

R

As 30 September 2011, there were unexercised share options for 8,800,000 unissued ordinary shares (30
September 2010 — 12,600,000) under the “Midas Employees Share Option Scheme”.

AT A= o R SR TE] ) T 78,800, 0008&H AT HHERY (—F—
FUEAUF = H— 12,600,000 ) AR Wik TIEALRE

TREASURY SHARES

TRy

As at 30 September 2011, 1,000,000 ordinary shares were held as treasury shares (30 September 2010:
1,000,000).
ACE——FNHA=TH AFLIEFERG TREA 1,000,000 @R (—“E—-ZFENH =+
H—1,000,000 #%) -

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the current
financial period and as at the end of the immediately preceding year

SRR R BRI S R E—E B R SRR CR TR R (R iRt ) -

As at 30 September 2011, the share capital of the Company comprises 1,217,617,800 issued and fully paid
ordinary shares (31 December 2010 — 1,217,617,800).

AT AZH > ATEIRRAERE1,217,617,800 B EET R S ik (B g+ H=
+—H—1,217,617,800 f&) -«

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares as at the
end of the current financial period reported on.

SRR BCHRERIN FTA A E - Bl - HE - S8R, S8 REE R bR -

Not applicable.
N -

2. Whether the figures have been audited, or reviewed and in accordance with which standard (e.g. the
Singapore Standard on Auditing 910 (Engagements to Review Financial Statements), or an equivalent
standard)

BrRECERERNE R WS RERIRMRE (BHORTHRERER 910 3t (HEREHRA
ZH) - REEERD

The figures have not been audited or reviewed.

Bl R A o B -




Where the figures have been audited or reviewed, the auditors’ report (including
any qualifications or emphasis of matter)

HEBFOEFIEGER - AR REERS (EREETREERENE R

Not applicable.
N -

Whether the same accounting policies and methods of computation as in the issuer’s most recently
audited annual financial statements have been applied

BT ARG R S S R B B R G BOR B BT A

The Group has applied the same accounting policies and methods of computation in the financial statements
for the current period as compared to the most recently audited annual financial statements as at 31 December
2010. The presentation currency has been changed from Singapore Dollar (“S$”) to Chinese Yuan (“‘RMB”).

TEFMHER G BERNETRTTE - EREWE RIS (7S, ) B AR ("RMB ) -

If there are any changes in the accounting policies and methods of computation, including any
required by an accounting standard, what has changed, as well as the reasons for, and the effect of,
the change

%ﬁ%&:ﬁﬁﬁ%ﬁm (iR ERRE R ) - R SEh SR R,

The presentation currency of the Group has been changed from S$ to RMB as the majority of the Group’s
sales and earnings originate in RMB and the change of presentation currency to RMB will more closely align
the Group external financial reporting with the profile of the Group.

EHERETHEIIREE (7SS ) i ARE (TRMB | ) R ASEE YV EEFHFERE R AR
o 2 ETHARCN RIER S U PR SR O NI P e LA SR B RS -




Earnings per ordinary share of the group for the current period reported on and the corresponding

period of the immediately preceding financial year, after deducting any provision for preference

dividends

ST HT R BB IR

EARNINGS PER SHARE

BRI

Group £ H|
3Q2011 3Q2010 Change
N
FoFE | gEFE | 0%
Earnings per ordinary share of the Group for the
financial period based on net profit attributable
to shareholders
T B A AR A SR B G 4R R e
fepiilirararil
(i) | Based on basic basis (RMB Fen) 2.25 7.05 (68.1)
PR (AR
- Number of shares 1,217,617,800 | 964,367,800
— A B
(i) | On a fully diluted basis(RMB Fen) 2.25 7.03 (68.0)
fr T ARED)
- Number of shares 1,217,617,800 | 967,087,947
— O B

Net asset value (for the issuer and group) per ordinary share based on issued share capital of the
issuer at the end of the (a) current period reported on and (b) immediately preceding financial year

HEIRBHT AN @) A BB R )R L —E B e BT A T SR R HE

(BT AREEH)
NET ASSET VALUE
REHE
Group ££[H] Company /\ 5]
30 Sep 31 Dec Change 30 Sep 31 Dec Change
2011 2010 sE) 2011 2010 sE)
NEB— | EEE | H(A)% |[REE [ REEE | HO) %
—FNH | F A= —FIH | T TH=
=tH | +—H =tH |+—H
Net asset value per
ordinary share based on
issued share capital at 2.41 2.34 1.76 1.89
erlgnmal period/year yuan yuan yuan yuan
3.0 6.9
BB, (69)
ST TTRASTE It It Tt T
HI SR R e
{21




A review of the performance of the group, to the extent necessary for a reasonable understanding of
the group’s business. The review must discuss any significant factors that affected the turnover,
costs, and earnings of the group for the current financial period reported on, including (where
applicable) seasonal or cyclical factors. It must also discuss any material factors that affected the
cash flow, working capital, assets or liabilities of the group during the current financial period
reported on

SRR RS D SRR B R HTROR - [SIRVRE e IR SR A B B Ry
BSRE -~ AR EFERRE - G U ) FOSEIERE - BRIV R
RARSBCHRARSRE - BiERS - RERSMH ERERE

COMMENTARY ON THE STATEMENT OF COMPREHENSIVE INCOME

brE SHEBETRAT VR

Our total revenue increased by approximately RMB11.3 million or 4.6% from RMB248.0 million in 3Q2010 to
RMB259.3 million in 3Q2011. Revenue at our Aluminium Alloy Division increased by approximately RMB11.8
million or 5.0% from RMB236.5 million in 3Q2010 to RMB248.3 million in 3Q2011. Our Aluminium Alloy
Division contributed approximately 95.8% of total revenue as compared to approximately 95.4% for 3Q201 0

Fer4al 2 — B — A = 4 A RH248,000,0007CHEANLT A ER#411,300,0007TE8 4.6% %

—IEEE =Y N R#5259,300,0007C  FMEEE SRR =B —ZEFH =4 A R#236,500 00071:
HEn&y A ERHE11,800,0007TEY, 5.0% 2 —E——5 = ZRAY A RH248,300,0007T  HERMEAERZR 1LY
95.8% - I —ZE—ZEEE =FLIE 95.4% -

The table below shows the revenue segmentation by end usage at our Aluminium Alloy Division for the three
months ended 30 September 2011.

TRIIRBM e S MEE T ——F LA =+ H b= s iR B 148

Aluminium Alloy Division$5 & 43
Rail Transport Industry Power Industry Others
S A T BT _HiAth
80.5% 0.2% 19.3%

Revenue contributions for the “Others” segment in the Aluminium Alloy Division comprised mainly of the supply
of aluminium alloy rods and other specialized profiles for industrial machinery.

el e Y HA Y A e R T AR S TE SR Es T FHA Y & e S HLAth B A A e

The Group’s gross profit margin for 3Q2011 was 33.5% versus 35.7% in 3Q2010. This was due to lower gross
profit margin at our Aluminium Alloy Division of 34.3% in 3Q2011 as compared to 36.4% in 3Q2010. The lower
gross profit margin came about from an increase in production cost.

BB ——FEFE=FBMNER 33.5% M —Z—FFHF=F535.7% - }t5HH BTG S5 —
B—— R =FENRR343% - BRI T —ZEE=F36.4% » EESRAVENH I EER
EN SR IES

Other operating income comprised mainly interest income and disposal of scrap materials at our Aluminium
Alloy Division. Interest income increased due to higher level of interest generating bank savings in 3Q2011 as
compared to 3Q2010.

HASCEWA EEEFEFSUA e MR & R - HMaCEU ARSI it = ——F5%
LR SR TR % B = SR TR RS -




Selling and distribution expenses increased by approximately RMB3.6 million in 3Q2011, driven mainly by an
increase in staff costs and higher transportation costs as compared with 3Q2010.

HEROPFILR —F —EE=FAL AR 3.600000 76 ERER BT HA R AR %
— B =AM

Administrative expenses increased by about RMB5.3 million in 3Q2011 mainly due to higher payroll costs
arising from an increase in headcount to cater to our current expansion plans, and increase in depreciation,
travelling and property taxes as compared with 3Q2010.

TTERA SR — B —— B =G IZY A RHE5,300,0007T » FZ2HA R M & RifRR s &R A\ FF
FELERVRINEICA b THDURETES ~ Z2iRE YR B TS =R AT -

Finance costs comprised interest for bank borrowings, bank charges and financing costs relating to discounted
notes receivables. Finance costs increase mainly due to more bank borrowings, higher interest rates and
lesser interest on bank borrowings being capitalized. Approximately RMB2.7 million (3Q2010: RMB8.6 million)
of the interest on bank borrowings that are used to finance the construction of property, plant and equipment
for our new production lines were capitalized

R AS EUESRT T EERE  SRATUCE RO SRR A, - BRI L B B S AR T
TR R DEYSRA TR S E A E - AR 2,700,000 T (ZE—ZEF=F AR
8,600,000 TOMIEFKRAEA AL TS LR A B TV A E S ERYIZE  WE Kakmil & M
HUSHYESK -

The Group share of loss from its associated company, Nanjing SR Puzhen Rail Transport Co. (“NPRT”), is
approximately RMB3.6 million in 3Q2011. This is due mainly to fewer train cars delivered to its customers
during this period.

AEEE YEHIE A F o HUR SN A TR A ( TRIREE ) ISR N —F
F=FL AR 3,600,000 7T o HEFE RS SRS &R VRTEL -

As a result of cessation of concessionary tax rates prevailing in 3Q2010, income tax expense for 3Q2011
increased by about RMB0.9 million even though our profit before tax reduced by RMB20.2 million

FR & — T = SRR AR AR AT EL > FTSARBE s NI R 900,000 T > BI{EFAFIHY
PRATEARBA S Ana AR A R 20,200,000 7T

3Q2011 ended with profits attributable to shareholders of approximately RMB27.4 million which represented a
59.8% decrease over the corresponding 3Q2010.

CE-EREF A NSRRI R A REE27,400,0000T © BRE - FEE = ERRD
59.8% °

COMMENTARY ON THE STATEMENTS OF FINANCIAL POSITION

AW BSIRSRATPam

Property, plant and equipment increased due to additions made to machinery and infrastructure development
for the fifth extrusion production lines and downstream processing fabrication lines at our Aluminium Alloy
Division and also construction of new plant in Luoyang City.

WIZE ~ 5 B s B I S R AR A R & < B B8 FLAGRRT AL EE AR B R AR B A RIS
it = S SRS T e SR e

The decrease in restricted bank deposits was due mainly to the settlement of letter of credit in respect of the
purchase of property, plant and equipment.

ERZIRHEHERI TR D)) R VA ESIEEYIZE - W5 Kk rEREERTEL -




As a result of a slowdown in the PRC railway industry, inventories have increased by RMB 187.6 million due to
slower delivery.

HR TP B ST TSI 4% BRI S - NI B 4 AL BIE 187,600,000 7T ©

Trade and other receivables increased by about RMB365.9 million. This is mainly due to slower payments from
our major customers as a result of the slowdown in the PRC railway industry.

5 S AR AN BRI 365,900,000 JT © 38 E AN T EL SR TR » (LR FRieE

The table below shows the breakdown of Trade and Other Receivables:

NRIRE 5 R AR 45

30 September 2011 31 December 2010 Increase / (Decrease)
“E A | CEEE A 1Y Gl
=+A =+{—H
RMB’000 RMB’000 RMB’000 %
ANEH#AT AR#ET T | ARETT

Trade receivables 784,146 428,700 355,446 82.9
H S IEWGK
Advance payments for property, plant 33,120 28,813 4,307 14.9
and equipment and inventories
TRRTYE ~ iP5 Rkt
Notes Receivables [EEHT 2245 20,000 16,730 3,270 19.5
Others EAtf 40,538 37,708 2,830 7.5
Total 44%H 877,804 511,951 365,853 71.5

In 2011, the PRC railway industry has been affected by several incidents. These have negative impacts on our
major customers. They may further delay payments to their suppliers. Therefore, our trade receivables
turnover days may increase in the forthcoming quarters. However, we remain confident because of the
following reasons:

2011 £ > PEEEITEZFRIINEFRIEE - ZPIEEE FEZAETTE  BLE P iRl e
PIHIRTRR  INIBE - MV S EOIRFGEBER B R A Al RE BT - 2RI > FFIEATRIRA
PRFFHE L - R

(a) Railway projects are PRC strategic projects and will continue to move ahead.
$ETHE H 2P B RS TH B S AR

(b) Our major customers are major PRC state enterprises. We have confidence in their ability and
credibility.
PPy F 2R R B E R EA 13 - BAFIEE A B HRE I BEH -

During the recent months, the MOR and our major customers have taken positive steps such as by issuing
bonds or through equity/rights issue. We believe these will improve collections of our trade receivables.

ATH - SR R EBE P A BRI - BIIS T (E 2R - S8 eEiRGES - I EER A
BAIEIU FEUTRRX -

Trade and other payables increased by about RMB118.3 million due mainly to slower payment to our
suppliers.

B4 5 S ELA FE (R 4T A B 118,300,000 7T © 18 TSR FAPIE B L FER I (TRK -




10.

COMMENTARY ON THE CONSOLIDATED STATEMENT OF CASH FLOWS

ARG RE R R

During the quarter under review, payments made for property, plant and equipment in respect of our fifth
production line, downstream processing fabrication machinery and our new plant in Luoyang came to
RMB157.1 million. Net cash used in operating activities is approximately RMB84.6 million mainly due to
increase in trade and other receivables as well as increase in inventories. The above outflows were cushioned
by a net increase of bank borrowings of RMB214 million which resulted in cash and cash equivalents balance
of RMB851.9 million as at 30 September 2011.

AT - WP IREESG S NI LA EYISE ~ 5SSl S AR 8 o oy A B it
TEHREI A RS 157,100,000 7T - &0 EEhFTHRVE £ /%}H’E?’J)\Eﬁ% 84,600,000 TTEZFHHYE R H
TEWCRIRR AN R A S HY BT PEFR R B TS ISR T fE R BRI 214,000,000 TTR4ERFAF,
MR E G FE AN B ——F L =+ HAVeREETR AR AR 851,900,000 7T ©

Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any
variance between it and the actual results

AT AR B TR TSRl - 555 (TSR S R B B RS AR e 22 1]

Not applicable.
N -

A commentary at the date of the announcement of the competitive conditions of the industry in which
the group operates and any known factors or events that may affect the group in the next reporting
period and the next 12 months

RADH El% ﬁ%@ﬁ%&%& BURA T —fIE ER SR B oR 2R12118 ) W AR SR

In 2011, the PRC railway industry has been affected by several incidents. These incidents have dampened the
near-term outlook of PRC railway industry and affected our operating environment. Major portions of our
revenue, approximately 70 to 80 percent, are generated from the PRC railway industry. Therefore, we are
affected by macro factors and government policies, such as changes in the Chinese government infrastructure
spending and personnel changes, which are beyond our control.

2011 5 - PEISEGET TR Z BB MBS B TSROV IR T R S AR 528 T PRI B R
FEEEIRHER > (8970 2 80% ) HYEFEECH T ElEET 158 - TMRLEE 52 27BN ENBIR
R BT BB R A A - DUARRIR AN EES) - a2 R M AE R -

Nevertheless, the railway network development in China remains an integral component of the country’s
economic growth strategy. Recent media reports highlighted the Chinese government’s resolve to continue to
provide support to the MOR and implement policies to lower the MOR’s financing costs. Major listed entities
related to the PRC railway industry are also raising funds from the capital markets.

EEUIIEL - SRPRAE 4EH TR REEAT A T B S I R SR A e BGR A EE BEE 7 » BT —Ifbﬁ—%“*iﬁtT
BRI AR S R A R Ly WA BUCR & DR ESEE ST AR A - BALLEE > Sl B §8E
FEAHBEAY L B Rt B A TSR TR SRR S -

Going forward, we will focus on improving our cost structure and enhancing our operational efficiency to meet
the challenges posed by the challenging operating environment ahead.

BAITARAGRE S B LA ECAGE S - WA e - AR & Bl AR s Py AR HR R -
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12.

We remain optimistic of the medium to long term development of the PRC railway industry. We will continue to
monitor the situation and work closely with our partners.

BAWHPRE IR T TRy P RIS RESERNE L - TR GBS SR Ny o e F
ETEREORFFEVIRRA % -

Dividend

59=\

(a) Current Financial Period Reported On

P2 BRI B

Any dividend declared for the current financial period reported on?

B EEAT WA BUHE BRI R

None

N

(b) Corresponding Period of the Immediately Preceding Financial Year

B LRI BE R R

Any dividend declared for the corresponding period of the immediately preceding financial year?

ISR E— B FEI EIREMRE?

None

N

(c) Date payable

TREHH

Not applicable.
N -

(d) Books closure date

YRR R = HH

Not applicable.
N -

If no dividend has been declared/recommended, a statement to that effect
MR, BB TR LTRYE - AR LA BRI

No dividend has been declared or recommended.

AR EREGER TS -




13.

Negative assurance on interim financial statements

SRR R 1 LA SR SRy

The Board of Directors hereby confirm that, to the best of its knowledge, nothing has come to its attention
which may render the 3Q2011 financial results to be false or misleading in any material respect.

RIS PR RS s TGS — % S TR B
FE(T A A A -

BY ORDER OF THE BOARD ZKEE &y

Patrick Chew Hwa Kwang  JEZE)¢

CEO

Bk

14 November 2011 —=B—F+—H+muH
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