( Stock Code JBe#rR5% : 00894 )

NEW GENERATION OF GREEN ENERGY

suftEREE ANNUAL REPORT
20115E8R

SAMXON® X-CON°®

Aluminum Electrolytic Capacitors

olym:
Capacitors

&



Company Profile

Man Yue Technology Holdings Limited (formerly known as “Man
Yue International Holdings Limited”) and its subsidiaries (the “Man
Yue Tech Group” or “Group”) was founded in 1979 and was listed
on the Hong Kong Stock Exchange in 1997. The Group's core
business is the manufacture and sale of high technology electronic
components, including Aluminum Electrolytic Capacitors (“E-Caps”),
Conductive Polymer Aluminum Solid Capacitors (“Polymer Caps”)
and other innovative electronic components.

The Group offers a full range of E-Caps products which satisfy
the needs of its global customers, consisting mainly of the world’s
leading information technology, telecommunications, electrical
and electronic brands. In 2006, the Group launched an innovative
electronic component known as the Polymer Cap, and has advanced
to become a major global vendor. The Group continued its
pioneering course by unveiling a new type of capacitor in 2009,
the Electric Double Layer Capacitor (“EDLC"), which basically acts
as an energy storage device in electrical or electronic products.

Over the years, the Group has fostered creativity and inventiveness
among some 100 well-trained and highly qualified research and
development (“R&D") professionals who have enabled the Group
to develop new and ground-breaking products.

As the key manufacturer of E-Caps and the fourth largest
manufacturer of Polymer Caps, the Group owns the renowned
SAMXON® and X-CON® brands, both respected for their advanced
technology and superior quality, backed by the Group’s strong
R&D capabilities and established global network. Enhancing their
market attraction, all of the Group’s products comply with RoHS
and environmental protection requirements specific to different
global markets.

The Man Yue Tech Group is headquartered in Hong Kong and
operates state-of-the-art E-Caps manufacturing facilities in
Dongguan, Wuxi and lJiangxi of Mainland China, with a total
production capacity of over 1 billion pieces per month. The Group
also owns three aluminum foil factories located in Qingyuan,
Urumgi and Ya An of Mainland China producing aluminum foil for
its own consumption. The Group has distribution offices located
in Hong Kong, Mainland China, Taiwan, Malaysia and the United
States, complemented by worldwide distribution channels.

An active participant in environmental protection

The Man Yue Tech Group is fully committed to environmental
sustainability both for products and operations. Accordingly,
all of its products are halogen free and RoHS compliant. In
addition, all production facilities of the Group conform to local
environmental regulations, as it has obtained relevant certification
where appropriate. Not content to passively observe regulations,
the Group is actively pursuing opportunities to directly contribute to
environmental protection. The Group has introduced and continued
to develop solutions for enhancing energy efficiency, such as
capacitors found in LED lamps and high-efficiency lighting and new
storage devices for use in environmentally-friendly products. The
Group remains steadfast in its support of environmental protection,
consistent with its commitment to be a good corporate citizen.
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Corporate Information

BOARD OF DIRECTORS

Executive Directors

Kee Chor Lin (Chairman)

Chan Yu Ching, Eugene (Managing Director)
Ko Pak On

Wong Ching Ming, Stanley

Tso Yan Wing, Alan (resigned on 30 June 2011)

Independent Non-executive Directors
Li Sau Hung, Eddy

Lo Kwok Kwei, David

Mar, Selwyn

AUDIT COMMITTEE
Mar, Selwyn (Chairman)

Li Sau Hung, Eddy

Lo Kwok Kwei, David

REMUNERATION COMMITTEE
Lo Kwok Kwei, David (Chairman)

Kee Chor Lin

Li Sau Hung, Eddy

NOMINATION COMMITTEE
Li Sau Hung, Eddy (Chairman)

Kee Chor Lin

Chan Yu Ching, Eugene

Lo Kwok Kwei, David

Mar, Selwyn

COMPANY SECRETARY
Chan Bik Yu (appointed on 30 June 2011)
Tso Yan Wing, Alan (resigned on 30 June 2011)

AUDITOR

PricewaterhouseCoopers, Certified Public Accountants

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited

Standard Chartered Bank (Hong Kong) Limited

CITIC Bank International Limited

Bank of Tokyo-Mitsubishi UFJ, Limited
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REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS
16/F., Yiko Industrial Building

10 Ka Yip Street, Chai Wan

Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Butterfield Fund Services (Bermuda) Limited

Rosebank Centre

14 Bermudiana Road

Pembroke

Bermuda

BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

26/F., Tesbury Centre

28 Queen’s Road East, Wanchai
Hong Kong

CORPORATE WEBSITE

http://www.manyue.com

INVESTOR RELATIONS CONTACT

E-mail: ir@manyue.com
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For the year ended
31 December

Operating Results

Revenue
Gross profit
EBITDA

Net profit

Per Share Data

Earnings per share — basic
Total dividend per share
Net assets per share

Financial Position

Total assets
Net assets

Financial Ratios

Gross profit to revenue
EBITDA to revenue

Net profit to revenue
Return on equity

Net debt to equity
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Chairman’s Statement BEd:i:k5

Ms. Kee Chor Lin o8& z +

Chairman Z &

| am pleased to report to you that Man Yue Technology Holdings
Limited (the “Company”) and its subsidiaries (collectively the
“Group”) have achieved a record high revenue for the year ended
31 December 2011 (the “Year”), despite a tough operating
environment for the electronics industry.

During the Year, the Group’s revenue increased to
HK$1,540,154,000, represented a growth of 13.8% compared
with that of 2010. Profit for the Year also improved by 9.1% to
HK$103,801,000. The Board of Directors has recommended the
payment of a final dividend of 3.0 HK cents per share in light of this
satisfactory performance. The total dividend for the Year amounted
to 6.0 HK cents per share, including the interim dividend of 3.0 HK
cents per share already declared and paid.

The Group's continuous improvement in the gross profits, earnings
before interest expenses, tax, depreciation and amortisation
("EBITDA") together with the conservative cashflow management,
has positioned it to deliver higher earnings and realise better
financial resources in the coming years.

As one of the key global suppliers of major electronic components
including Aluminum Electrolytic Capacitors (“E-Caps”) and
conductive Polymer Aluminum Solid Capacitors (“Polymer Caps”),

s
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we have achieved a remarkable revenue growth momentum for
Polymer Caps in 2011 and beyond. Together with the increasing
demand for our new E-Caps and EDLC products and our ongoing
efforts to expand the PRC domestic market, we anticipate a
sustained revenue growth for the Group during the next couple of
years. In addition, the Group continues to enhance and integrate
its key raw material supply chain during the Year. Our newly-built
aluminum foil manufacturing plant in Ya An, Sichuan of Mainland
China, has commenced production in January 2012. We believe
that new facility will help to reduce the burden of manufacturing
cost appreciation of our products and further enhance our gross
profit margins.

Given the strong internal research and development (“R&D")
capabilities and our R&D collaboration with some of the leading
universities in the PRC, the Group will increase its commitment
to create more innovative electronic components and related
applications in energy management, energy conservation and
energy storage. It is the Group’s mission to deliver high quality
and advanced technology components for the electronic industry
that optimise energy use and contribute to the promotion of
environmental protection.

Last, but not least, | would like to take this opportunity to thank
all our shareholders, business partners, bankers and customers for
their continuing support to the Group. | would also like to thank
my fellow directors, the management team and our staff for their
dedication and commitment in contributing to the success of the
Group.

Kee Chor Lin
Chairman

14 March 2012
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Management Discussion and Analysis

Front view of the Group’s manufacturing facility located in Changan, Dongguan, PRC
TR B R TR LA 4R EEE]

RESULTS HIGHLIGHTS

RERE

Revenue grew by 13.8% to HK$1,540,154,000 (2010: HK$1,353,258,000)

Gross profit rose by 15.8% to HK$361,540,000 (2010: HK$312,076,000), representing
a gross margin of 23.5% (2010: 23.1%)

EBITDA increased by 13.5% to HK$235,051,000 (2010: HK$207,157,000),
representing an EBITDA margin of 15.3% (2010: 15.3%)

Operating profit climbed by 12.1% to HK$129,762,000 (2010: HK$115,747,000)
Profit for the year grew by 9.1% to HK$103,801,000 (2010: HK$95,122,000),
representing a net margin of 6.7% (2010: 7.0%)

Net debts to equity ratio was 29.2% (2010: 15.9%)

Proposed final dividend of 3.0 HK cents per share, bringing an annual proposed
dividend of 6.0 HK cents per share

Net asset value grew by 14.6% to HK$2.83 per share (2010: HK$2.47 per share)

WA LHT13.8%%F1,540,154,0008 T (—F—=4F : 1,353,258,000/& T)

ER L FH 715.8% F361,540,000% 7Tt (—F — ZF F 312,076,000 t) * EFEH
23.5% (ZZ—FF :123.1%)

REFFMEXZE - HIE - IWERBHEAER (EBITDAJ) #Ein T 13.5% £235,051,0007 T
(=Z2—2% :207,157,00058 5t) ' EBITDALLE AE15.3% (=2 —F%F : 15.3%)
KEBFNEAT12.1%%E129,762,0008 5t (ZF—FF : 115,747,000/8 T)
AEEBNIEHIT9.1%%E103,801,0008 T (—F—FF : 95,122,000 T) - AFIXEH
6.7% (ZZF—FF :7.0%)

FEEYWREREERE29.2% (ZE—FF : 15.9%)

ERRARERELER3.0EBIL  I2FERBRRESHER6.05E1
BREEFELAT14.6%E2.838 T (ZE—FF . 8R2.4787T)

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#& £ B AR A 7 ANNUAL REPORT 20114 %



The Group’s revenue for the Year rose to a record high of
HK$1,540,154,000 (2010: HK$1,353,258,000), representing an
increase of 13.8% over that of the previous year. The growth
in revenue was mainly attributable to rapid sales growth of the
Group’s new products and a general trend of rising selling prices
during the Year.

Gross profit for the Year amounted to HK$361,540,000 (2010:
HK$312,076,000), climbing 15.8% over last year. Gross profit
margin improved further to 23.5% (2010: 23.1%) as a result of the
general trend of rising selling prices, shifting of the product mix to
high margin products and tighter control over production costs.

During the Year, the Group recognised a loss arising from changes
in fair values of derivative financial instruments of HK$17,226,000.
The derivative financial instruments concerned referred to certain
long term interest rate swap contracts entered into by the Group
in 2009 and 2010 with the intention to hedge against the Group’s
future borrowing costs. The Group had to account for the drop in
fair value of these financial instruments in the consolidated income
statement for the Year as a result of temporary market fluctuations
prior to the year end. This item does not affect the cash flow of
the Group.

After excluding the above-mentioned loss arising from the changes
in fair values of derivative financial instruments, the Group's
earnings before interest expense, tax, depreciation and amortisation
amounted to HK$252,277,000 (2010: HK$217,961,000),
representing an increase of 15.7% over that of the previous year.
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Management Discussion and Analysis

Profit for the Year increased to HK$103,801,000, representing an
improvement of 9.1% from 2010. The basic earnings per share for
the Year was 21.72 HK cents, representing an increase of 8.8%
from 19.97 HK cents in 2010.

The board of directors (the “Board”) has proposed a final dividend
of 3.0 HK cents per share. The total dividend for the Year amounted
to 6.0 HK cents per share, including the interim dividend of 3.0 HK
cents per share already declared and paid.

BUSINESS REVIEW

Market Overview

The global market demand of E-Caps declined slightly during the
Year. However, the Group had continued to record revenue growth
despite the shrinking of the market size. As the earthquake in Japan
and the flooding in Thailand significantly disrupted the supply chain
of critical components required for the production of key electronic
products in 2011, spurring manufacturers to expand and diversify
their supplier base. As one of the key global suppliers of E-Caps
in the market, the Group has benefited from such supply chain
stabilisation exercises. The contributions from these new customers
should become more prominent in the coming years by leveraging
on our extensive sales networks and professional sales force.

Market demand for Polymer Caps experienced a phenomenal
growth in volume and spectrum of applications during the Year,
despite the sluggish macroeconomic environment. As one of the
non-Japanese global suppliers of Polymer Caps, we have secured
new customers for our Polymer Caps flagship brand “X-CON®". The
Group has responded to this faster-than-expected strong market
demand by boosting its production capacity and enhancing the
product variety with innovative technology. It intends to continue
expanding this product segment in the coming years.
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Awarded “2010 HKAEE Awarded HKAEE “Productwi$e” SAMXON® & X-CON® awarded

Manufacturing Certificate of Merit”  Excellence (RH Series) & “Wastewi$e” Good “Famous Brand in China”
P £ S gm Y o
RETQOIOFELRTNANE  gmmsmRenits [EQBRER) SHE  SAMXON® B X-CONKE

Wk BRI

(RHZEF) K [RiEE] REFEE [ B 2 dn g

SAMXON® awarded the “Top 10 Well-known Brand in
Electronic Components Industry of China” in 2011

SAMXON®EE [201MFHBEEFILEHRANEZmAE]

Operation Review

The Group has successfully transformed into a major global
supplier of several critical electronic components over the past
few years. To expedite this strategic development, the Group is
devoting more resources to the R&D of new components applied
for creating advanced technology, as well as in energy saving and
energy storage applications. Bolstering R&D provides new business
momentum for the Group to tap into the world’s fast-growing
renewable energy sector. During the Year, the Group has also re-
branded to more accurately align with its scope of business and
future development direction.

X-CON® awarded the “3rd Prize of

Aluminum Solid Capacitors Industry Key

Development” by Guangdong Science
and Technology
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E-Caps have extensive applications across a wide spectrum of
consumer electronics. Among various geographical regions, the
Group has recorded encouraging revenue growth in Mainland
China as a result of the increase in sales of Polymer Caps, V-Chips,
long-life ballast (for energy saving lamps), pen-caps (for LED
Television), high-voltage screw type and high performance low
equivalent series resistance product series. Most of these products
have been applied in the expanding market segments such as game
consoles, energy saving lamps, environmental friendly products and
digital hand-held consumer electronic products.

The Group continues to improve the competitiveness of its
production process and the overall production cycle aiming at
reducing its manufacturing costs. Its gross profit margin improved
to 23.5% during the Year. The Group has adjusted the product
mix to focus on high-margin products while phasing out those
customers and products with either small sales volumes or low
margin. It has concentrated its resources on R&D, promotion of
new innovative product series and automation of production
process to enhance productivity and yield.

In addition, the Group continued to strengthen and integrate its key
raw materials supply chain during the Year. The Group has been
manufacturing aluminum foil, one of the key raw materials since
2006, in order to enhance the overall profit margin and secure a
stable supply for internal production needs. A newly-built aluminum
foil manufacturing plant in Ya An, Sichuan, China, has commenced
production in January 2012. Furthermore, the chemicals production
plant in Wuhan, Hubei, China, is expected to commence operations
in the second quarter of 2012. The Group believes that this should
further reduce manufacturing costs, thereby improving gross profit
margins.

Moreover, to support its business expansion, construction of
additional production capacities has been completed in Wuxi
and Jiangxi, China. It should enable the Group to achieve more
economies of scale, further driving down costs.

Over the past few years, the Group has been developing the Energy
Storage System (“ESS”) product family comprising EDLC, Lithium-
ion Rechargeable Batteries and Screw-type E-Caps. The ESS family
provides a total solution for industrial power management and
energy applications such as wind and solar power systems, electric
transportation equipment, power backup devices and consumer
electronic products. The Group’s ESS solutions strengthen its
position within the expanding market for low-carbon applications
and create enormous potential for business expansion in future
years.
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Research and Development

The Group’s in-house R&D team and research institute of new
energy products and materials are complemented by its long-
term R&D collaboration with Tsinghua University and various
research projects with other professional institutes leading to
innovative products incorporating state-of-the-art technology.
Recruiting cross-disciplinary research experts from various fields
including energy storage, energy management, material science,
chemical engineering and mechanical engineering strengthens R&D
competitiveness. Its ongoing research and innovation in high-tech
Polymer Caps, aluminum foil technology and ESS solutions should
enable the Group to stay at the forefront of technology.

As at 31 December 2011, the Group’s total outstanding bank
borrowings amounted to HK$1,074,084,000 (31 December 2010:
HK$659,586,000), which comprised mainly bank loan and trade
finance facilities. The maturity profile of the bank borrowings
falling due within one year and in the second to the fifth year
amounted to HK$488,549,000 and HK$585,535,000 respectively
(31 December 2010: HK$405,171,000 and HK$254,415,000
respectively).

After deducting cash and cash equivalents of HK$680,273,000
(31 December 2010: HK$472,592,000), the Group’'s net
borrowing amounted to HK$393,811,000 (31 December 2010:
HK$186,994,000). Shareholders’ equity as at 31 December 2011
was HK$1,350,331,000 (31 December 2010: HK$1,176,694,000).
Accordingly, the Group’s net gearing ratio was 29.2% (31
December 2010: 15.9%).

During the Year, the Group's net cash inflow from operating
activities amounted to HK$3,275,000. It represented profit before
tax of HK$124,674,000, adding back adjustments for non-cash
items such as depreciation and amortisation of HK$92,197,000,
share of results of jointly-controlled entities of HK$21,950,000 and
deducting net changes in working capital of HK$194,828,000 and
other adjustments of HK$3,182,000. The Group’s net cash outflow
from investing activities for the Year amounted to HK$192,533,000,
which included purchases and prepayment for property, plant
and equipment and prepaid land premium of HK$182,256,000,
advances to jointly-controlled entities of HK$7,665,000 and other
adjustments of HK$2,612,000.
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The Group's financial statements were denominated in Hong
Kong dollars. The Group carried out its business transactions
mainly in Hong Kong dollars, Renminbi, United States dollars
and Japanese yen. As the Hong Kong dollar remained pegged to
United States dollar, there was no material exchange risk in this
respect. To manage the appreciation of the Renminbi, the Group
had successfully increased its revenue in Mainland China in order to
hedge against Renminbi payments. The Group continued to monitor
its foreign exchange exposure in Japanese yen and Renminbi mainly
by entering into forward contracts. Most of the Group's long-term
bank loan facilities were denominated in Hong Kong dollars and
carried interest at floating rates. Interest rate exposure was hedged
by entering into long-term interest rate swap contracts. Credit risk
was hedged mainly through credit insurance policies.

As at 31 December 2011, the Group employed 83 staff in Hong
Kong (31 December 2010: 79) and employed a total work force
of approximately 3,278 (31 December 2010: 3,719) inclusive
of all its staff in Mainland China and overseas offices. The
Group’s remuneration policy is built on the principle of equitable,
motivating, performance-oriented and market-competitive
remuneration packages to employees. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments,
other staff benefits include provident fund contributions, medical
insurance coverage and performance-based bonuses.

The Group believes that the first half of 2012 may continue to be
challenging as most electronic brands will delay the launching of
new models or products until the second half of 2012. Nevertheless,
the Chinese Government’s policy to continue stimulating domestic
demand should boost the domestic sales of electronic and consumer
products, which in turn benefit the Group’s revenue growth. The
management of the Group (the “Management”) is expecting a
revenue growth for E-Caps, Polymer Caps and the ESS product
family in 2012, with the prospects for Polymer Caps particularly
promising — these products should maintain strong growth
momentum and help to improve the Group’s overall margins.

The proposed separate listing of the shares of the holding company
of the Polymer Caps business on the Taiwan Stock Exchange is in
progress. The Management considers the proposed spin-off to
be in the interest of the shareholders as a whole. The Group also
believes that the proposed spin-off would better reflect the value
of the Polymer Caps business on its own merits and increase its
operational and financial transparency.

AEE BRI IANETAE - AEBEEEN
BT AR - ETRBEETEBRRZS - A
VB TTESE T ENA - #7730 R B A SMNE AL
e REFNAREAEZEE  ARERIEG
MR BEIREZ WA - BEBEREYH ARBNR
EITEHR c AR BEETEE BT LEHEN
W%'JJKE BERAREZIMERE - REBK

D RERITEFGABTFHERAZBF X
EJr,%\ o REE AT L REIF R B G 40 ¥ R

%o AEBETEFEBEERRIREIRE
SRk -

W_ZE——F+-_fA=+—0 K&EEEEH
EA83®H (ZE—ZTF+_A=+—H :79%)
BE  BEMBPBIRENRGIINIEE 2 EE
EW%%#BZM%(:f—§¢+—HZ+—
H:3,719%) EE - REEHFMECKIUA

B3 - ®INTTE &ﬁ%ﬁm%%m%*
FERA - FMARBEEE FUTEHR - B

Faoh Z!KEIJT?ETN\ wET®EA  BEA
BN - BRERRIERRED 2L

B K B89 B FE dm o W 1S HE L R B R sl R
mZHRABERE_Z-—_FT¥F  WAEE
MEZ——_Fr+FNeEYSEKE - R
i+ A B KB TR 4 A R B R TR 2 ISR S HE B
BAEFIHEBREERIHE  AEBEZWA
BRITAEE -AEENEERE ([BERE]) B
HInEMELAE RO TEARRFAERSE
uu?ﬁ'Jﬂ%EC_g*_ﬁﬁ‘ SWAKR - Hfm

FTEAFNAELESE — It SERESR
?—r?ﬁ%ﬂﬂ’]i‘ﬁiiﬁ WEPRSAEENHER
AME o

BN FTERREBERAFNBNERERE
BEHEXHAOFEMZAE TEET - EEE
AR ZEBOWEBDTARR ZEERN
o NEEEE  ZEBENFRBEESERE
RENDTERREBAGZEREER AR
H2ERMBERE -



Although the ESS product family is still in its developing stage,
by leveraging the Group’s R&D core competitiveness and the
increasing market demand for energy saving and energy storage
devices, the Group expects collaboration with new customers
should be materialised in 2012 and contribute additional profits.
In 2012, the macroeconomic environment in the EURO zone
countries is likely to remain weak and the Chinese Government
may continue implementing a tighter monetary policy. In view of
these economic challenges, one of the key management focuses is
to strengthen the Group’s cash and liquidity positions. This includes
tightening credit control and speeding up collection of accounts
receivable from customers, reducing inventory level and extending
the credit periods granted by the Group’s major suppliers. The
Management expects to squeeze the working capital and release
more cash for operational needs and future business expansion.
Cost rationalisation programmes are to be implemented and
reinforced to enhance cost competitiveness of the Group.

With the Group’s three product family pillars well in place, future
growth will take place in multiple dimensions and directions. By
capitalising on its strong R&D capabilities, the Group is confident
that it can benefit from these multiple growth drivers to sustain
its business growth, thereby generating optimal returns for its
shareholders.
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Kee Chor Lin (Mrs. Chan), aged 63, is the co-founder of the
Group. She was appointed as the Chairman and an Executive
Director of the Company on 10 October 2008. Mrs. Chan is the
leader of the Group for corporate development, overall planning,
strategies and policies making. Mrs. Chan is at present a director
of several major operating subsidiaries of the Group and also
a member of the remuneration committee and the nomination
committee of the Company. Mrs. Chan is one of the well-
known industrialists in Hong Kong and possesses over 33 years of
experience in the business of electronic components. She is the
mother of Mr. Chan Yu Ching, Eugene, the Managing Director
and an Executive Director of the Group and Ms. Chan Lok Yan,
Lorraine, a member of the senior management of the Group.

Chan Yu Ching, Eugene, aged 36, joined the Group in 1998 and
was appointed as an Executive Director on 18 December 2007 and
as Managing Director of the Group on 10 October 2008. Mr. Chan
is responsible for overseeing the business development, policies
making and implementation of the Group. He is also a director of
several major operating subsidiaries of the Group and a member of
the nomination committee of the Company. He holds a Bachelor
degree in Applied Science (majored in Electronic and Electrical
Engineering) from the University of British Columbia in Canada.
Mr. Chan has over 14 years of experience in the industry of
electronic components. He received the Young Industrialist Awards
of Hong Kong in 2008. He is the son of Mrs. Chan and the brother of
Ms. Chan Lok Yan, Lorraine.

Ko Pak On, aged 65, is an Executive Director of the Company.
Mr. Ko joined the Group in 1984 and is mainly responsible for
overseeing the Group’s manufacturing operations in the Mainland
China. He is at present a director of several major operating
subsidiaries of the Group. Mr. Ko possesses over 33 years of
experience in the industry of electronic components. In 2010, he
received the 2009 Advanced Technology Practitioner Award from
the People’s Government of Changan, Dongguan.
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Wong Ching Ming, Stanley, aged 54, was appointed as an
Executive Director of the Company in January 2011. He is also the
Director of Business Development of the Group. Mr. Wong joined
the Group in 2003 and is now primarily responsible for managing
the Group's global sales and marketing strategies and operations.
He has over 21 years of experience in sales and marketing field
and had held a senior management position in an internationally
well-known information technology company. Mr. Wong holds a
MSc degree and a BSc (Aeronautical Engineering) degree from the
University of London’s Imperial College of Science and Technology
in the United Kingdom. Mr. Wong is also a director of certain
subsidiaries and an associate of the Company.

Dr. Li Sau Hung, Eddy, aged 57, has over 25 years of experience
in the manufacturing industry. Dr. Li is a member of the National
Committee of Chinese People’s Political Consultative Conference
and the president of Hong Kong Economic & Trade Association
Ltd. He holds a Ph.D. degree in Economics and a Master degree in
Business Administration. Dr. Li was awarded The Ten Outstanding
Young Persons in 1991 and the Young Industrialists of Hong Kong
in 1993. He is currently an independent non-executive director
and a member of the audit committee of each of Oriental Watch
Holdings Limited (”Oriental Watch”), Midas International Holdings
Limited (“Midas”), Get Nice Holdings Limited (“Get Nice”) and
the Company (all of which were listed on the Main Board of The
Stock Exchange of Hong Kong Limited). Dr. Li is also a member
of the remuneration committee of Oriental Watch, Get Nice and
the Company, a member of the nomination committee of Midas
and Get Nice and the chairman of the nomination committee of
the Company.

Lo Kwok Kwei, David, aged 53, holds the degrees of Bachelor
of Laws and Bachelor of Jurisprudence from the University of
New South Wales, Australia. He was admitted as a solicitor of the
Supreme Court of New South Wales, Australia in 1984. Mr. Lo has
been a member of The Law Society of Hong Kong since 1987. He
has been practicing as a solicitor in Hong Kong for over 23 years
and is a partner in a law firm in Hong Kong. Mr. Lo is currently a
non-executive director of eSun Holdings Limited, a company listed
on the Main Board of The Stock Exchange of Hong Kong Limited.
He is also the chairman of the remuneration committee and a
member of the audit committee and the nomination committee
of the Company.
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Mar, Selwyn, aged 76, graduated from the London School of
Economics, University of London, is a fellow member of the Institute
of Chartered Accountants of the United Kingdom and the Hong
Kong Institute of Certified Public Accountants. Mr. Mar has been
active in commercial and industrial undertakings over the past 31
years. At present, he is a partner of Nexia Charles Mar Fan & Co.,
an independent non-executive director and chairman of the audit
committee of Standard Bank Asia Limited. He is also an independent
non-executive director and chairman of the audit committee of
China Everbright International Limited and Minmetals Land Limited.
In respect of public services, he was the President of the Hong
Kong Institute of Certified Public Accountants (formerly known as
the “Hong Kong Society of Accountants”) in 1991, a member of
the Appeals Panel of the Securities and Futures Commission and a
member of Board of Governors of the Chinese International School.
He is at present an Honorary Fellow of the Lingnan University and
was appointed member of the Court of Lingnan University by the
Chief Executive of the Hong Kong Special Administrative Region.
He is also the chairman of the audit committee and a member of
the nomination committee of the Company.

Yeung Yuk Lun, Alan, aged 40, is the Chief Financial Officer of
the Group. Mr. Yeung joined the Group in November 2011 and he
is responsible for the Group’s financial planning, internal control
and management, regulatory compliance and investor relationship
functions. Prior to joining the Group, Mr. Yeung has held senior
management positions in different listed companies in Hong Kong.
He has extensive experience in auditing, financial and treasury
management, information technology, executive management
as well as business development. He holds a Bachelor degree in
Business Administration (Professional Accountancy) and a Master
degree in Business Administration from the Chinese University of
Hong Kong. He is an associate member of the Hong Kong Institute
of Certified Public Accountants and the Taxation Institute of Hong
Kong.

Chan Lok Yan, Lorraine, aged 34, is the Director of Business
Control of the Group. Ms. Chan joined the Group in 2001
and is actively involving in the setting of the Group’s business
strategies, reengineering the Group’s business processes and
the establishment of business control systems. She has extensive
experience in marketing, business operations and information
systems management. Ms. Chan holds a BA degree from the
University of Toronto, Canada. She is the daughter of Mrs. Chan
and the sister of Mr. Chan Yu Ching, Eugene.
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Lui Man Lung, Johnny, aged 41, is an Assistant Business
Development Director of the Group. Mr. Lui joined the Group in
1996 and is mainly responsible for the development of the Group's
business in the Greater China and Taiwan region. He has over 17
years of experience in the sales and marketing fields. He holds
a bachelor degree of Business Administration from the Lingnan
University, Hong Kong.

Wan Wah, Winner, aged 42, is an Assistant Business Development
Director of the Group. Ms. Wan joined the Group in 1994
and is mainly responsible for the development of the Group’s
business in Japan. She has over 18 years of experience in the
sales and marketing fields and has successfully led sales teams
in the development of new and potential markets for the Group.
She holds a Master degree of Business Administration from the
University of Sydney, Australia.

Huang Jian, aged 39, is an Operation Manager of the Group’s
Dongguan manufacturing facility. Mr. Huang joined the Group in
1997. He has over 14 years of experience in operation management.
He graduated from the Chongging Normal University.

Pan Su Qing, aged 50, is the Vice Chief Engineer of the Group’s
Dongguan manufacturing facility. Ms. Pan joined the Group in
1996. She is responsible for product development, product design,
technical support and product cost management of the Group. Prior
to joining the Group, she worked in the research & development
department of a well known state-owned National 4321 Factory
and engaged in the development of new aluminum electrolytic
capacitor products for commercial customers and military uses.
She graduated from the Nan Chang Radio Technological School,
majored in electronics component and material in 1983.

Li Shen Guang, aged 46, is a Quality Assurance Manager of the
Group’s Dongguan manufacturing facility. Mr. Li joined the Group
in 2003. He has over 21 years of experience in the management
of electronic components. He has over 18 years of experience
in quality management, technology, research & development of
aluminum electrolytic capacitors. He holds a Bachelor degree in the
Electronic Engineering from the Tianjin University.

Peng Shu Hong, aged 37, is the Operation Manager of the
Group’s Qingyuan aluminum foil manufacturing facility. Mr. Peng
joined the Group in June 1997 with the responsibility of managing
the production, planning and logistics operations. He has over 13
years of experience in operation management and logistics field.

Liao Guang Hui, aged 38, is the Operation Manager of the Group's
Wuxi manufacturing facility. Mr. Liao joined the Group in 1996.
He has over 13 years of experience in operation management. He
graduated from the Chongging Information Technology Engineering
College.
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Corporate Governance Report

The board of directors of the Company (the “Board” or
“Directors”) and management are committed to maintaining high
standards of corporate governance. The principles of corporate
governance adopted by the Company emphasise on an effective
Board for leadership and control, sound business ethics and
integrity in all business activities, transparency and accountability
to shareholders.

The Company adopted the Code on Corporate Governance
Practices (the “CG Code") as contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the ”Stock Exchange”) as
its own code of corporate governance practices with the exception
of the following deviation:

Under the code provision A.4.1., non-executive directors and
independent non-executive directors (“INEDs") should be appointed
for a specific term. Currently, the INEDs are subject to retirement
by rotation at the annual general meeting under bye-law 87 of the
Company’s bye-laws.

Save as disclosed above, the Company considers that sufficient
measures have been taken to ensure that corporate governance
practices of the Company were in line with the code provisions for
the year ended 31 December 2011 (the “Year”).

THE BOARD

The Board currently comprises four executive Directors and three
INEDs. The number of INEDs represents more than one-third
of the Board. Their names are identified in various corporate
communications and in all announcements. The biographical details
and the relationship among the members of the Board are disclosed
under the section headed “Directors’ and Senior Management’s
Biographies” on pages 16 to 19 of this annual report. Also, the
Board established three Board committees, namely, the audit
committee, the remuneration committee and the nomination
committee.

The Composition of the Board

The Directors believe that the current composition reflects the
necessary balance of skills and experience appropriate for the
requirements of the business of the Group and the effective
leadership. The INEDs of the Group are experts in various business
sectors. The Directors are of the opinion that the present structure
can ensure independence and objectivity and provide checks and
balances to safeguard the interests of the shareholders and the
Company.
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The Chairman and the Managing Director

The Board believes that the clear division of responsibilities
between the chairman and the managing Director is crucial to the
effective running of the Board and the development of the Group.
Ms. Kee Chor Lin (or “Mrs. Chan”) and Mr. Chan Yu Ching, Eugene
are the chairman and the managing Director of the Company
respectively. Their roles and duties are separate. Mrs. Chan, as
the chairman, is to lead the Board to form strategic plans whilst
Mr. Chan Yu Ching, Eugene, as the managing Director, is
to implement the policies and answerable to the Board for
the operations of the Group. Mrs. Chan is the mother of
Mr. Chan Yu Ching, Eugene.

The Board Meetings

During the Year, the Board met four times whilst four audit
committee meetings and two remuneration committee meetings
were held.

Individual attendance record of the relevant Director during the
Year is as follows:

Directors Bx

IFERESRALE

ExgRn IFREBEFEAKEZANBEY
BEBWED  NAREFEEENBERAL
c i BEL L (KRR MRFELED
FIRARRZERREFTREE  RENAL
EBEBAEHRTR - RAERERE  BERE
EEEHERME  MRFEBELEERES
BRE - ABERTBRREMRARENLER
B85  MARBRTELEZHR -

Exegd
RAFER EFERTHREH  FXERE

SRITMRES  FHZEQRBRITMREE -

EREERAFEAZ @R FRENT

Number of Meetings attended/held
HESBRY STEBRY

Audit Remuneration
Board Committee Committee
Meetings Meetings Meetings

ExEed FREEEEE FMZEEER

Executive Directors: BITEE

Ms. Kee Chor Lin (Note 1) wibEL L (MsE1) 4/4 4/4 2/2
Mr. Chan Yu Ching, Eugene (Notes 1 & 2) BRFEEAE (FFE1%2) 4/4 4/4 12
Mr. Ko Pak On (Note 1) SiR%EE (KFE1) 4/4 1/4 N/AT 33 F
Mr. Wong Ching Ming, Stanley TREBRSE 4/4 N/AT 3 A N/ATE A
Mr. Tso Yan Wing, Alan (Note 3) AR A (FH3E3) 2/4 2/4 12
Independent Non-executive Directors: BUIERITEE

Dr. Li Sau Hung, Eddy FHEEBL a/4 4/4 212
Mr. Lo Kwok Kwei, David ERELAE 4/4 4/4 2/2
Mr. Mar, Selwyn Bkt E 4/4 4/4 N/AZFiE B
Notes: MIaE -

1. Ms. Kee Chor Lin and Mr. Chan Yu Ching, Eugene attended all 1. EREZTERFELEUBEERES M

audit committee meetings as management representatives and
Mr. Ko Pak On attended an audit committee meeting as requested
by the audit committee.

HERHEREERESR  MABR AL
BELEERERNET —AEREERR
% -
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2. Mr. Chan Yu Ching, Eugene attended the remuneration committee
meeting as management representative as requested by the
remuneration committee.

3. Mr. Tso Yan Wing, Alan attended the audit committee meetings
and remuneration committee meetings as secretary to the respective
committees. Mr. Tso resigned as an executive Director of the
Company with effect from 30 June 2011.

Proceedings of Meetings
The chairman is responsible for drawing up and approving the
agenda for each Board meeting in consultation with all Directors
and the company secretary.

Prior notice of each Board meeting was given to all Directors at
least 14 days in advance of the Board meeting and the Directors
were invited to include matters for discussion in the agenda. The
agenda and accompanying board papers were then sent in full to
all Directors at least three days in advance or within reasonable
time prior to the relevant Board meetings.

The minutes of the Board meeting recorded in sufficient details the
matters considered by the Board. The minutes of all Board meetings
and all other committee meetings are kept by the company
secretary and are available upon prior appointment for inspection
by any Director, auditors or any relevant eligible parties who are
entitled to have access to such information.

The Directors were reminded to declare any conflicts of interest at
the Board meetings and to abstain from voting and be excluded
from counting as quorum in that meeting whenever there are
potential or actual conflicts of interest arising.

The Appointment, Re-election and Removal of Directors
The bye-laws of the Company contain provisions for the
appointment, re-election and removal of Directors.

Appointment of Directors

Subject to the bye-law 86(1) of the bye-laws of the Company, the
Directors shall be elected or appointed in the first place at the
statutory meeting of members and thereafter at the annual general
meeting. However, the Board shall have the power from time to
time and at any time to appoint any person as a Director either to
fill a casual vacancy on the Board or, subject to authorisation by the
members in general meeting, as an addition to the existing Board
subject to bye-law 86(2) of the Company's bye-laws.

2. BREBRARFHESGLBRUAEBER
RHPEEHHNER SRS -

3. EMREENEBAZEENESNHERX
ZEgeRLkFHEZSegs B4 H
- —FXRAZSTHEBERRBNITE

BRZER

EGREFREHRINES UANLRES
FHEFEERBE  URFEEEEET N
ASREE  HERMK 2 EFE R HE
AMEFRRHRONES AN RAE
BHARETF2BES -

EEeeRBTRECRETEMERER -
FRESeERLMBREMZEEER 2R
BHRATMERT  EWESE  RBEIHER
BERATHERNRHENZREREGZE
BHER -

EZeed REESHREARERNEE
" WHEAREHRMNEERFREETZER
R RFEREAEZREREEABZA -

ZE EBREBRES
ARBZARMARERERZE EERER
BEZGK -

ZHEEF

RIBARRZARIARFES6(1)E - EFAFL
REFEEEH L MERRBERBFEASG LE
BYRRE - AT REARB 2 RARAAE
86(2)Ik - EFERARTK REEMKIREME
EAALTAESZ  URHESS ZZRILK
BEBRRE LHEREAREEFTE 2N
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Re-election of Directors

Bye-law 86(2) of the Company’s bye-laws provides that any
Directors so appointed by the Board shall hold office only until the
next following annual general meeting of the Company and shall
then be eligible for re-election at that meeting. Pursuant to the
bye-law 87 of the Company’s bye-laws, one-third of the Directors
for the time being shall retire from office by rotation, provided that
every Director (including those appointed for a specific term) shall
be subject to retirement by rotation at least once every three years
at the annual general meeting.

Removal of Directors

Under the bye-law 86(4) of the Company’s bye-laws, the members
may, at any general meeting and by an ordinary resolution, remove
a Director at any time before the expiration of his/her period of
office provided that the notice of any such meeting convened for
the purpose of removing a Director shall contain a statement of the
intention so to do and be served on such Director not less than 14
days before the meeting and at such meeting, such Director shall
be entitled to be heard on the motion for his/her removal.

THE RESPONSIBILITIES OF DIRECTORS

The Directors are collectively responsible for promoting the success
of the Company by directing and supervising the Company’s
affairs.

The chairman leads the Board to formulate corporate mission,
visions and policies of the Group and to ensure that all Directors
are properly briefed on issues.

All executive Directors are involved heavily in their roles as executive
Directors and attend to the affairs of the Company, whilst all
INEDs have been participating in Board meetings and have brought
independent views and judgments on various issues.

Each of the INEDs has been appointed with a formal letter
of appointment setting out the terms and conditions of their
respective appointment. Prior to their respective appointment,
each of the INEDs has submitted a written confirmation to the
Company and the Stock Exchange confirming their independence
and has undertaken to inform the Company and the Stock
Exchange as soon as practicable if there is any subsequent change
of circumstances which may affect their independence.

EEEF

RRBZRABEMAEBQGRETMEESS
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The Company reviews annually and obtains confirmation of
independence from each of the INEDs during their respective
terms of appointment. The Company has received from each of
the INEDs a written confirmation of his independence during the
Year with reference to rule 3.13 of the Listing Rules. Based on
such confirmations, the Company considers that the INEDs are
independent.

Directors’ Securities Transactions

The Company has adopted a code of conduct governing securities
transactions by Directors on terms as set out in appendix 10 to the
Listing Rules (the “Model Code"”). Having made specific enquiry to
all Directors, the Company was confirmed by all Directors that they
had fully complied with the required standard set out in the Model
Code during the Year.

Directors and Officers’ Indemnity

The Company continues to subscribe for an insurance policy to
indemnify the Directors and senior executives from any losses,
claims, damages, liabilities and expenses, including without
limitation, any proceedings brought against them, arising from
the performance of his/her duties pursuant to his/her appointment
under his/her respective service agreements entered into with the
Company. The current policy has been renewed and shall be under
constant review.

DELEGATION BY THE BOARD

While at all times the Board retains full responsibility for guiding and
monitoring the operations of the Group, in discharging its duties,
certain responsibilities are delegated to the senior management
team of the Company, including the day-to-day operations of
the Group. Such senior management team is answerable to the
Board.

During the Year, each executive Director had frequently met the
senior management team in order to maintain an effective feedback
system and enable the Company to react to changes or problems
quickly and efficiently. The Board shall review its arrangement on
delegation of responsibilities and authority regularly to ensure
that such delegations are appropriate in view of the Company’s
prevailing circumstances and that appropriate reporting system is
in place.

Each Director is free to seek advice from and has access to the
Company’s senior management team independently.
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BOARD COMMITTEES

Audit Committee
At present, the audit committee consists of three INEDs namely:

Mr. Mar, Selwyn (Chairman)
Dr. Li Sau Hung, Eddy
Mr. Lo Kwok Kwei, David

The Board considers that each audit committee member has
extensive commercial experience and the audit committee has a
suitable mix of expertise in various businesses, financial and legal
sectors and that the composition and establishment of the audit
committee complies with the requirements under rule 3.21 of the
Listing Rules.

The audit committee has the responsibilities and powers set forth
in the terms of reference of the audit committee. Committee
members shall meet at least twice to consider the interim and final
results prepared by the Board.

The terms of reference of the audit committee were published
on the Company’s website and are available for inspection by the
shareholders of the Company upon request made to the company
secretary.

During the Year, the audit committee met four times. The
attendance of individual Directors at the audit committee meetings
is set out on page 21 of this annual report.

The following is a summary of work performed by the audit
committee during the Year:

1. Review of the financial reports for the interim period ended
30 June 2011 and for the year ended 31 December 2010.
The audit committee reviewed the Group’s unaudited
consolidated financial statements for the interim period
ended 30 June 2011 and the audited consolidated financial
statement for the year ended 31 December 2010. The audit
committee is of the opinion that such statements complied
with the applicable accounting standards, the Listing Rules
and the relevant legal requirements, and that adequate
disclosures have been made.
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2. Review of and recommendations to the Board the
appointment of PricewaterhouseCoopers as the external
auditor of the Company.

The audit committee reviewed and considered the appointment
of PricewaterhouseCoopers as the external auditor of the
Company. The audit committee had also reviewed the
remuneration payable to PricewaterhouseCoopers, for
services provided during the year ended 31 December 2011

2. FHURBEFSZALELBKER
BRE TSP A3 2 AJSN FEZ LD -

BERLZESOENTEELZ TR ERK
BRI EST AN R R IMNEZEE -
ERZEENCEERBEEFESS
MESFNBE-_Z—F+_-_A=+
— B IEFEAIRE 2 AR S 2

as follows: BHan T :
Fees paid/
Services rendered by External Auditor SRR BIET IR 1 2 AR payable
B2 ENHE
HK$'000
FET
Audit services ZE RS 1,760
Non-audit services FERZBURTS 885
Total HET 2,645

The audit committee reflected their views to the Board that
the remuneration payable to the Company’s external auditor
is reasonable and there has been no major disagreement
between the external auditor and the management of the
Company during the Year.

3. Review of the internal audit work

In connection with the internal control review conducted in
the Year, the audit committee has periodically reviewed the
internal audit work and has had meetings with the internal
auditor of the Company to follow up on the findings being
identified in the assessment reports prepared by the internal
auditor of the Company. The audit committee members
are of the view that the key areas of the Company’s
internal control system have reasonably implemented and
no material issues calling for concerns by the Board.

Remuneration Committee
The remuneration committee has three members at present
comprising one executive Director and two INEDs, namely:

Mr. Lo Kwok Kwei, David (Chairman)
Ms. Kee Chor Lin
Dr. Li Sau Hung, Eddy
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The main function of the remuneration committee is to assist the
Board to oversee the Group’s remuneration packages payable
to the Directors and senior management, to determine the
specific remuneration packages of all executive Directors and
senior management and to establish a transparent procedure for
developing policy on such remuneration. The Board would consult
the chairman of the remuneration committee and provide sufficient
resources to the remuneration committee to enable it to discharge
its duties.

During the Year, the remuneration committee met twice and the
attendance of each individual Director is set out in page 21 of this
annual report. The following matters were dealt with in the said
meeting:

1. reviewing and confirming the latest organisation structure
of the Company; and

2. reviewing and approving the remuneration packages of the
Directors and key management employees.

The terms of reference of the remuneration committee were
published on the Company’s website and are available for inspection
by the shareholders of the Company upon request made to the
company secretary.

Nomination Committee

The nomination committee was established in December 2011
with written terms of reference. The nomination committee has
five members at present comprising two executive Directors and
three INEDs, namely:

Dr. Li Sau Hung, Eddy (Chairman)
Ms. Kee Chor Lin

Mr. Chan Yu Ching, Eugene

Mr. Mar, Selwyn

Mr. Lo Kwok Kwei, David
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The nomination committee is responsible for formulating policy
and making recommendations to the Board on nominations,
appointment of Directors and Board succession. The nomination
committee develops selection procedures for candidates, and
will consider different criteria including appropriate professional
knowledge and industry experience, and will consult external
recruitment professionals when required. The Committee also
reviews the size, structure and composition of the Board and
assesses the independence of INEDs. The nomination committee
is provided with sufficient resources enabling it to discharge its
duties. The terms of reference of the nomination committee will
be published on the Company’s website and are available for
inspection by the shareholders of the Company upon request made
to the company secretary.

FINANCIAL REPORTING

The Board acknowledges its responsibility for the preparation of
the financial statements for each financial year, which shall give a
true and fair view of the state of affairs of the Company.

During the Year, the Board is not aware of any material uncertainties
relating to event or condition that might cast significant doubt
upon the Company’s ability to continue its business. Accordingly,
the Board has prepared the financial statements of the Company
on a going concern basis.

The Company commits to announce its interim and annual results
as soon as reasonably practicable after the end of the relevant
period and the financial year respectively as required by the
Listing Rules and disclose all such information as would enable the
shareholders of the Company to assess the performance, financial
position and prospects of the Company.

INTERNAL AUDIT

The Company'’s internal audit department is led by the internal audit
manager and includes professional staff. The internal audit manager
reports directly to the audit committee of the Company.

The internal audit department’s primary responsibilities include:

o reviewing the work-flow and the implementation status
of the Group's policies and procedures of all functional
departments;

o reviewing the compliance status on rules and regulations

that are applied to the Group;
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o reviewing those areas of concern identified by the audit
committee or the management of the Company;

o reporting significant issues related to the processes for
controlling the activities of the Group, including potential
improvements to those processes and providing information
concerning such issues to the audit committee of the
Company;

o issuing periodic reports to the audit committee and the
Board summarising results of audit activities and of the
substantive follow-up of audit recommendations; and

J investigating significant suspected fraudulent activities
within the Group.

The internal audit department carries out annual risk assessment
on each identified audit area and devises an annual audit plan
according to the nature of business and risk exposures, and the
scope of work includes financial and operational reviews. The audit
plan is reviewed and agreed by the audit committee.

INTERNAL CONTROL

The Board has overall responsibility for maintaining a sound and
effective internal controls system within the Group, particularly
in respect of financial, operational, compliance controls and risk
management systems, and set appropriate policies so that the
objectives of the Group can be achieved and the risks associated
can be monitored and mitigated at an acceptable level.

Appropriate policies and procedures are provided to the staff to
(i) safeguard assets against unauthorised use or disposition; (i) keep
proper and accurate accounting records and enhance the reliability
of financial reporting; and (iii) ensure efficiency and effectiveness
of operations and compliance with applicable laws and regulations.
The design of internal control system is to provide reasonable, but
not absolute, assurance against material misstatement or loss, and
to manage and minimise rather than eliminate the risk of failure in
the Group's operational systems.

The Group's internal control framework includes the following
major components:

o an organisation structure with defined responsibility, proper
segregation of duties and delegated authority;
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o policies and procedures of financial control, internal control
and risk management to identify and measure risks and
conduct risk assessment to monitor the risk relief;

o operational and financial budgeting and forecasting systems
for performance measurement, including regular budgeting
analysis;

o clear rules and guidelines for the review and approval of
major capital and current expenditures;

o strict internal procedures and controls for the handling and
dissemination of price sensitive information; and

o developing whistle blowing policy and encouraging
employees to report any incidents of fraud, corruption,
theft or misconduct in secure and a fearless working
environment.

The internal audit department evaluates the overall adequacy and
effectiveness of the Group’s internal control system. Identified
deficiencies are reported to the audit committee of the Company
and recommendations are given to the Board and the management
of the Company.

INVESTOR RELATIONS AND COMMUNICATIONS

The Board recognises the importance of maintaining on-going
communication with the shareholders and establishes different
communication channels with the shareholders and the investors.

The annual general meeting provides a forum for the Company’s
shareholders to raise comments and exchange views with the
Board. The chairman of the Board, the chairman of the nomination
committee, the chairman of the audit committee as well as the
chairman of the remuneration committee shall attend each annual
general meeting or any general meeting to answer questions from
the shareholders. During the Year, the Board convened a special
general meeting on 11 January 2011 for approving the change of
the name of the Company.

Updated company news and published announcements of the
Group are made available on the websites of the Stock Exchange
and the Company.
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In addition, meetings with various investors were held with the
Directors of the Company during the Year to enhance interactive
communications with shareholders and investors.

SHAREHOLDERS' RIGHT

Bye-law 58 of the Company’s bye-laws provides that any shareholder
holding not less than 10% of the paid up capital of the Company
can deposit a requisition to the Board or the company secretary
of the Company to require a special general meeting to be called
by the Board for the transaction of any business specified in such
requisition.

ENVIRONMENTAL PROTECTION

The Group commits to environmental protection. In this respect,
the Group established an environmental management system that
conforms to global standards and was granted with 1SO14001
accreditation in 2004. The quality control department monitors the
products quality and the use of certain chemical substances.

Besides, the implementation of the European Union’s Directives
on Restriction of the Use of the Certain Hazardous Substances
in Electrical and Electronic Equipment (“RoHS") in August 2005
in European Union members’ states has impacted the electronic
industry. The Group installed new equipment and established a
comprehensive set of policies and procedures to ensure that the
Group's products fully comply with the RoHS requirements for the
European Community and equivalent requirement for the rest of
the world. The Group had also made it mandatory for all vendors
and business partners to comply with its RoHS requirements.
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Report of the Directors E=3:F5

The directors of the Company (the “Directors”) present their report
and audited financial statements of the Company and the Group
for the year ended 31 December 2011 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of the principal activities of the principal subsidiaries are set out in
note 21 to the consolidated financial statements. There were no
significant changes in the nature of the Group’s principal activities
during the Year.

An analysis of the Group’s performance for the Year by operating
segment is set out in note 5 to the consolidated financial
statements.

CHANGE OF COMPANY NAME

The name of the Company was changed from “Man Yue
International Holdings Limited” to “Man Yue Technology Holdings
Limited” and a new Chinese name " &M EHZEEBRAF]". This
change of name was approved by shareholders at the special
general meeting held on 11 January 2011 and also approved by the
Registrar of Companies in Bermuda on 14 January 2011.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
income statement on page 43.

An interim dividend of 3.0 HK cents per ordinary share was paid
on 7 October 2011. The Directors recommend the payment of
a final dividend of 3.0 HK cents per ordinary share, totaling
HK$14,373,000 payable on or around Thursday, 12 July 2012 to
shareholders whose names appear on the Register of Members of
the Company on Wednesday, 16 May 2012.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the audited financial statements and restated/
reclassified as appropriate, is set out on page 140. This summary
does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the Year are set out in note 17 to the consolidated
financial statements.
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SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and
share options during the Year are set out in notes 33 and 34 to
the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Year.

RESERVES

Details of movements in the reserves of the Group and the
Company during the Year are set out in note 35 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES

At 31 December 2011, the Company’s reserves available for
distribution, calculated in accordance with the provisions of
the Companies Act 1981 of Bermuda (as amended), amounted
to HK$116,473,000 (2010: HK$132,669,000), of which
HK$14,373,000 (2010: HK$14,352,000) has been proposed as
a final dividend for the Year. In addition, the Company’s share
premium account, in the amount of HK$167,707,000, may be
distributed in the form of fully paid bonus shares.

CHARITABLE CONTRIBUTIONS

During the Year, the Group made charitable contributions totaling
HK$412,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the Year, sales to the Group's five largest customers accounted
for approximately 19.0% (2010: 21.4%) of the total sales for the
Year and sales to the largest customer included therein amounted
to approximately 5.3% (2010: 8.8%).

In the Year, purchases from the Group’s five largest suppliers
accounted for approximately 32.0% (2010: 40.7%) of the total
purchases for the Year and purchases from the largest supplier
included therein amounted to approximately 8.9% (2010:
14.8%).
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Report of the Directors E=3:F5

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5%
of the Company’s issued share capital) had any beneficial interest
in the Group'’s five largest customers or suppliers.

DIRECTORS

The Directors of the Company during the Year and up to the date
of this report were as follows:

Executive Directors

Ms. Kee Chor Lin

Mr. Chan Yu Ching, Eugene

Mr. Ko Pak On

Mr. Wong Ching Ming, Stanley

Mr. Tso Yan Wing, Alan (resigned on 30 June 2011)

Independent Non-executive Directors (“INEDs")
Dr. Li Sau Hung, Eddy

Mr. Lo Kwok Kwei, David

Mr. Mar, Selwyn

In accordance with bye-law 87 of the Company’s bye-laws,
Ms. Kee Chor Lin, Mr. Ko Pak On and Mr. Lo Kwok Kwei, David
shall retire from office by rotation and, being eligible, shall offer
themselves for re-election at the forthcoming annual general
meeting.

The Company has received annual confirmations of independence from
Dr. Li Sau Hung, Eddy, Mr. Lo Kwok Kwei, David and Mr. Mar, Selwyn
pursuant to rule 3.13 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and still considers them to
be independent.

DIRECTORS’ AND SENIOR MANAGEMENT'’S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 16 to 19 of this
annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.
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DIRECTORS’ REMUNERATION

The Directors’ remuneration is subject to shareholders’ approval
at the annual general meeting. Other emoluments are determined
by the Company’s remuneration committee with reference to
directors’ duties, responsibilities and performance and the results
of the Company.

REMUNERATION COMMITTEE

A remuneration committee was established on 22 March 2006 by
the Company to consider the remuneration of the Directors and the
senior management of the Company. The remuneration committee
comprises two INEDs and one executive Director.

NOMINATION COMMITTEE

A nomination committee was established on 6 December 2011
by the Company to lead the process for the appointment of the
Directors, and to identify and nominate suitable candidates for
appointment to the Board.

DIRECTORS’ INTERESTS IN CONTRACTS

No Director had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group to
which the Company or any of its subsidiaries was a party during
the Year.

DIRECTORS’" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

At 31 December 2011, the interests and short positions of the
Directors or chief executive in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQO")), as recorded in the register required to
be kept by the Company pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”), were as follows:
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Report of the Directors E=3:F5

Long positions in ordinary shares and underlying shares of the

Company:

RARRE BB MABROOER

Capacity, nature of interest and
number of shares and underlying shares held

5t EEUERAERORERROBE

Approximate

percentage
of the
Company’s
issued share
capital
Interest HAAT
Nature of Interests in in share 28T
Name of director Capacity interest shares options A B4
EEpnE 514 FERME RoER BREES Aot
Kee Chor Lin Interest of Corporate 209,689,667 - 43.76%
awikE controlled NG
corporation (note)
B YN 2
(Mf3E)
Kee Chor Lin Beneficial owner Personal 51,006,334 - 10.64%
Wit EmAA & A
260,696,001 - 54.40%
Chan Yu Ching, Eugene Beneficial owner Personal 4,716,666 - 0.98%
BRF% En#EBA fEA
Ko Pak On Beneficial owner Personal 2,066,666 1,500,000 0.74%
ISEIEE:S E=AA & A
Wong Ching Ming, Stanley Beneficial owner Personal - 500,000 0.10%
FHSER EmlAaA & A

Note: These shares are held by Man Yue Holding Inc., a company wholly
and beneficially owned by Ms. Kee Chor Lin, the chairman of the

Company.

Save as disclosed above and as disclosed under the heading
"DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES”, as
at 31 December 2011, none of the Directors or chief executive had
registered an interest or short position in the shares, underlying
shares or debentures of the Company or any of its associated
corporations that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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A -

BEXHBEBRER T EEBEROKES
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SHARE OPTION SCHEME iR RE =T &

The Company operates a share option scheme (the “Share Option NAFRRE —IBERERTE ([BRETE ) -
Scheme”) for the purpose of providing incentives and rewards EEMEAEENKINEEEEERNEGER
to eligible participants who contribute to the success of the SEERMERERER - BRESSINE—F
Group's operations. Further details of the Share Option Scheme are FIERERE VMR TAI4PHE -

disclosed in note 34 to the consolidated financial statements.

As at 31 December 2011, 5,060,000 share options remained R-F——F+-_A=+—H ’ *ETJ?E%H?%%
outstanding under the Share Option Scheme and the details of the £]/55,060,00017 i AR 7 1 R 1760 - Ealt R

movements of the said outstanding share options were as follows: TTEBREZ ZBHBIT
Price of the Company’s share?
FAARE

As at Asat Date of Exercise Exercise  Immediately At the
1 January 31 December  grant of period price of before the exercise
2011 Exercised Lapsed 2011 share of share share exercise date date of
Name or category i during during R options options’ option? of options options
of participant ZE--%  theyear theyear —E-—F i BhRE BRE BETR i
SAEREHER -A-B  ERR FR%AXR TZASt-B BRERH  GEE TRE BREARA  BREER
HKS HKS HKS
per share per share per share

BRAT BRAT BRAT

Directors
Ex
Ko Pak On 500,000 - - 500,000  8.8.2006 8.8.2006 to 16 N/A N/A
Bia% 25.5.2016 TR TER
8.8.2006 &
25.5.2016
500,000 - - 500,000  8.8.2006 8.8.2007 to 16 N/A N/A
25.5.2016 Taf TER
8.8.2007 &
25.5.2016
250,000 - - 250,000 15.9.2010  15.9.2011 to 2262 N/A N/A
14.9.2020 NER TEA
1592011 &
14.9.2020
250,000 - - 250,000 15.9.2010  15.9.2012 to 2262 N/A N/A
14.9.2020 ER NEf
1592012 &
14.9.2020
1,500,000 - - 1,500,000
Wong Ching Ming, 250,000 - - 250,000 15.9.2010  15.9.2011 to 2.262 N/A N/A
Stanley 14.9.2020 TR TEf
TR 1592011 &
14.9.2020
250,000 - - 250,000 15.9.2010  15.9.2012 to 2262 N/A N/A
14.9.2020 TEA TER
1592012 &
14.9.2020
500,000 - - 500,000
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Report of the Directors E=3:F5

Price of the Company's share?

FRRRE
As at Asat Date of Exercise Exercise  Immediately At the
1 January 31 December  grant of period price of before the exercise
2011 Exercised Lapsed 2011  share of share share exercise date date of

Name or category " during during B options options’ option? of options options

of participant “8——f  theyear theyear -B--§ &Hi RRE BRE RROR TR

SEERZHER -A-B  ERTE EREAN TZA=t-B  BRERE OEH @ BRERZA  BREER

HKS HKS$ HKS$
per share per share per share
BT BRET BRET
Tso Yan Wing, 700,000 (700,000) - - 8.8.2006 8.8.2006 to 1.6 1.91 1.89
Alan* 25.5.2016
Em&e 8.8.2006 £
25.5.2016
500,000 - (500,000) - 15.9.2010 15.9.2011 to 2.262 N/A N/A
14.9.2020 TER TEA
15.9.2011 &
14.9.2020
500,000 - (500,000) - 15.9.2010 15.9.2012 to 2.262 N/A N/A
14.9.2020 TEA TEA
15.9.2012
14.9.2020
1,700,000 (700,000)  (1,000,000) -

Other employees

HtbfES

In aggregate 150,000 - - 150,000  8.8.2006 8.8.2006 to 1.6 N/A /A

= 25.5.2016 TEA TEH

8.8.2006 £
25.5.2016
In aggregate 400,000 - - 400,000  8.8.2006 8.8.2007 to 1.6 N/A N/A
af 25.5.2016 @R TER
8.8.2007 £
25.5.2016
In aggregate 1,366,000 - (100,000) 1,266,000  15.9.2010 15.9.2011 to 2.262 N/A N/A
aft 14.9.2020 TR TER
15.9.2011 &
14.9.2020
In aggregate 1,344,000 - (100,000) 1,244,000  15.9.2010 15.9.2012 to 2.262 N/A N/A
af 14.9.2020 @R @
15.9.2012 &
14.9.2020
3,260,000 - (2000000 3,060,000
6,960,000 (700,000)  (1,200,000) 5,060,000

Notes: B EE -

1 The vesting period of the share options is from the date of grant 1 BREsFBEHHDERLAREEZTED
until the commencement of the exercise period. RIS °

2 The exercise price of the share options is subject to adjustment in 2 B 2 1T Bk 2 E AR S AT M 81T - 5k
the case of rights or bonus issues, or other similar changes in the RARRA 2 LN Ehm /e A% -
Company'’s share capital.

3 The prices of the Company’s shares immediately before the exercise 3 ARABIRMDRBEEITE B BRI RARITEER
date and at the exercise date of the share options are the closing BE A 2B BERETS®ARRRS
prices of the Company’s shares as quoted on the Stock Exchange. g -

4 Mr. Tso Yan Wing, Alan resigned as an executive Director of the 4 BREREEER_T——FRA=THLE
Company with effect from 30 June 2011. EARRARNITEEBE
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as disclosed under the sections headed “DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” and “SHARE OPTION
SCHEME" above, at no time during the Year were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouses
or minor children, or were any such rights exercised by them;
or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 31 December 2011, the following interests and short positions
of 5% or more of the issued share capital and share options of the
Company were recorded in the register of interests required to be
kept by the Company pursuant to section 336 of the SFO:

ESBEROIESFAEF

BREXTEZRTIZITBRASREN - HER
R EFH D MOXR | — 81 K% [FEREERT S )
—HREESN  RAFEEMNREAEAR
BEERRER BNRBIARKE FLREET]
HEBAXDQRBRMOIESMESEN  BF
INVEITE X SRR - AR B R EAT(TH B A A
BESEERLH BEESESEMNEM
AANBERNBRRER

FERREHEMATRKRG K EE
RGOSR XR

R-T——F+_A=+—H ®EARFRE
EHMAERPIFEIB6EREMFENHE LM
FCEk  FAARNRACEITRAS%HIA L KB
rEmEm MORBEALTIT

Long positions: e

Approximate
percentage of the
Number of Company’s issued

Capacity and ordinary share capital
Name Notes  nature if interest shares held HARATERT
£ B 5T SHORERME FEFEEREE RAPIEABESH
Man Yue Holdings Inc. Personal/ Beneficial 209,689,667 43.76%
Owner
A BB A
DJE Investment S.A. (“DJE") 1,2 &3 Investment manager 42,600,000 8.89%
1,2K%3 HELE
Dr. Jens Ehrhardt 1,2 &3 Corporate/ Interest of 42,600,000 8.89%
Kapital AG ("DJE AG") 1, 253 controlled
corporation
NSV NG
Dr. Jens Alfred Karl 2&3 Corporate/ Interest of 42,600,000 8.89%
Ehrhardt (“Dr. Ehrhardt”) 253 controlled
corporation
NS VS-S NGIL 2
Notes: MzE -
1. DJE AG holds an 81% interest in DJE and is accordingly deemed to 1. DJE AGHBDIEZ81%Hzs + BUIKIRBINDIE
have interests in the shares held by DJE. FEEm RN HEBEE
2. Dr. Ehrhardt holds a 68.5% interest in DJE AG and is accordingly 2. Dr. Ehrhardt$ 5 DJE AG.268.5% M5 + HiK
deemed to have interests in the shares held by DJE or deemed to R BIDIER B DIE AGHKIR RIEH 1#
be interested by DJE AG. w2 BRIDPEA R -
3. The interests of DJE, DJE AG and Dr. Ehrhardt are in respect of the 3. DJE * DJE AGKDr. Ehrhardtz # & Jb B R

42,600,000/ BRI t0 2 #5 - BREEER

same 42,600,000 shares and duplicated each other. 00
G| 2
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Save as disclosed above, as at 31 December 2011, no person,
other than the Directors or chief executive of the Company,
whose interests are set out in the section “DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” above, had registered an
interest or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to Section
336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as at
the date of this report.

AUDIT COMMITTEE

The audit committee comprises three members and all of whom are
the INEDs. None of whom is employed by or otherwise affiliated
with the former or existing auditors of the Company. The audit
committee has reviewed with the management the accounting
principles and practices adopted by the Group in this annual
report.

AUDITOR

Messrs. Ernst & Young (“EY") resigned as auditor of the Company
with effect from 9 July 2009. Messrs. PricewaterhouseCoopers
("PwC") has been appointed as auditor of the Company with effect
from 14 July 2009.

PwC will retire at the forthcoming annual general meeting of the
Company and a resolution will be proposed at the meeting to re-

appoint PwC as the auditor of the Company.

On behalf of the Board

Kee Chor Lin
Chairman

Hong Kong, 14 March 2012
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Independent Auditor’s
Report

_
pwec

TO THE SHAREHOLDERS OF MAN YUE TECHNOLOGY
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Man Yue
Technology Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 43 to 139, which
comprise the consolidated and company balance sheets as at 31
December 2011, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

TSI KB T ITHE B, B IR P —
TERG * +852 2289 8888, HIL : +852 2810 9888, www.pwchk.com
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Independent Auditor’s
Report

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2011, and of the Group’'s profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 14 March 2012
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Consolidated Income

Statement
Year ended 31 December
BE+-A=1+—HILEE
Notes 2011 2010
HK$'000 HK$'000
) —E2——F —FTF
B FHET T
Revenue WA \ 5&6 1,540,154 1,353,258
Cost of sales SHEMR AR (1,178,614) (1,041,182)
Gross profit EA 361,540 312,076
Other income HA 6 6,576 4,323
Other losses, net Hith BB 6 (11,967) (7,244)
Selling and distribution costs %’%&ﬁfé%ﬁﬁ (57,750) (51,970)
Administrative expenses ﬂftﬁz;%‘_iﬁﬁi (166,662) (140,504)
Other operating expenses Hibgee s A (1,975) (934)
Operating profit il 7 129,762 115,747
Changes in fair values of derivative TTEMBTA
financial instruments NRBEZEE 8 (17,226) (10,804)
Finance costs B s 9 (18,180) (10,160)
Finance income RS A 10 5,939 3,534
Share of results of jointly-controlled G HRIZRHI D FLZ
entities Xt ‘ 22 21,950 6,895
Share of results of an associate JE(GE: &N R 2 XA 23 2,429 3,821
Profit before tax FR B0 AL A 124,674 109,033
Tax I8 13 (20,873) (13,911)
Profit for the year ANF & A 103,801 95,122
Profit attributable to: FEMR R - N
— Equity holders of the Company — ARAIBHRERA A 103,965 95,542
— Non-controlling interests — IR AR B A (164) (420)
103,801 95,122
Earnings per share for profit ERTREFEA
attributable to the equity FEEER 2 SR EF HK cents HK cents
holders of the Company &l A
— Basic — &K 15 21.72 19.97
- Diluted — s 15 21.71 19.94
HK$'000 HK$'000
FET FHIT
Dividends f% B
— Interim — 8 16 14,373 4,784
— Proposed final — BB 16 14,373 14,352
28,746 19,136

The notes on pages 51 to 139 are an integral part of these financial HNESIEFI0BE AR BERE 2
statements. HRER D ©
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Consolidated Statement of - ES T E-E
Comprehensive Income

Year ended 31 December

BE+-A=+—-HLEE

Notes 2011 2010
HK$°000 HK$'000
—2——-F —E-FF
Bt 5 FHET FHETT
profitfor theyear AFE&M . 10381 95,122
Other comprehensive income: Hith 2EWE -
Assets revaluation surplus, net of tax HBRHIBEREESHAR 35 17,462 9,367
Change in fair value of available-for-sale AHHERERAEZ
investment 23 35 92 -
Currency translation differences PE W =58 78,491 48,952
Other comprehensive income NEFEMPEYE -
_fortheyear, netoftax mewR 96,045 ! 58,319
Total comprehensive income for the year ZNF/E 2 H i 4858 199,846 153,441
Total comprehensive income Rl R E = EEE
attributable to:
Equity holders of the Company RAAIREREE A 199,817 153,723
Non-controlling interests IEFE RS I SR 2 29 (282)
199,846 153,441

The notes on pages 51 to 139 are an integral part of these financial BN ENEFI9BE CMEF AT BHIRE 2
statements. HRER D o
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Consolidated Balance FEEEARE

Sheet

As at 31 December

W+=—A=+-—8
Notes 2011 2010
HK$'000 HK$'000
—2——F —E-TF
B &E FiExT FET
Non-current assets IRBEE
Property, plant and equipment Wz - HERH& 17 757,924 644,003
Prepaid land premium T ETEA R 18 97,395 88,859
Intangible assets mLEE 20 4,501 3,388
Investments in jointly-controlled entities MAHEFZEH AT ZHE 22 89,345 62,113
Investment in an associate REERAZRE 23 47,618 44,619
Prepayments on purchases of property, BEWX - FFEM&REZ
plant and equipment &S 86,561 57,808
Available-for-sale investments AIHHERE 19 25,953 22,341
Other prepayments H T FRIE 1,613 413
Deferred tax assets FEIEFEIBE E 31 3,654 4,665
Total non-currentassets  JFABEE®E 1114564 928,209
Current assets REBEE
Inventories FE 24 457,411 356,389
Trade receivables JEWE 5 BRI 25 431,447 367,725
Prepayments, deposits and other BERRE - Be Kk
receivables H th FEURIR 80,074 34,318
Loans to a jointly-controlled entity BT HRZEH QR ZER 22 92,980 82,491
Due from jointly-controlled entities JE W R A B2 ;I8 22 36,787 20,269
Financial assets at fair value through AR B ARG RZ
profit or loss CRIEE 26 50 110
Derivative financial instruments PTEMBIA 27 728 933
Tax receivables AU eI B IE 2,655 388
Cash and cash equivalents RERRSFED 28 680,273 472,592
Total currentassets  ~ABHEEEE 1,782,405 1335215
Current liabilities G =R
Trade and bills payables JENE SRR R EE 29 233,894 251,029
Other payables and accrued liabilities HAh A KRBT A& 92,058 85,106
Due to jointly-controlled entities JET H RIS A B2 ;I8 22 21,336 -
Derivative financial instruments PTHEMBTA 27 6,397 412
Tax payable e IR 14,356 10,486
Bank loans RITER 30 488,549 405,171
Dividend payables e IR B 28 22
Total current liabilities  A®AMeE 856618 752,226
Net current assets RBEEFE 925,787 582,989
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Consolidated Balance FEEEARE

Sheet

As at 31 December

R+=ZA=+-—H
Notes 2011 2010
HK$000 HK$'000
—F——-F ——
{hg=a FHT FHETT
Total assets less current liabilities ~ REREBRZBHRE 2040351 1,511,198
Non-current liabilities kRBARE
Bank loans RITERK 30 585,535 254,415
Derivative financial instruments TSI A 27 22,881 10,804
Provision for long service payments REARBEBE 1,895 1,408
Deferred tax liabilities BEFRIEEE 31 13,138 2,939
Deferred income EEHA 32 62,581 60,977
Total non-current liabilites ~~ ¥n@Af#E = 686030 330,543
Net assets EEFE 1,354,321 1,180,655
Equity =
Share capital [N 33 47,909 47,839
Reserves Z1] 35 1,288,049 1,114,503
Proposed final dividend EamAHE 16 14,373 14,352
Equity attributable to equity holders &R BEREFEA
of the Company FEfhfER 1,350,331 1,176,694
Non-controlling interests FEIERR AR R 3,990 3,961
Total equity ERAE 1,354,321 1,180,655
Kee Chor Lin Chan Yu Ching, Eugene BE EFE
Director Director LRE R %

The notes on pages 51 to 139 are an integral part of these financial HENESIEFI9B AR BEHRE 2
statements. HRER D o
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Balance Sheet

As at 31 December

R+t=-—A=+-—H
Notes 2011 2010
HK$'000 HK$'000
—E——fF —E-EF
B FHT FH&TT
Non-current assets FRBEE ]
Investments in subsidiaries Mﬁ%@az&ﬁ 21 63,901 63,823
Deferred tax assets BEETRIEE B 31 - 2,201
Total non-currentassets ~ JFa@&EeE 63,901 ¢ 66,024
Current assets REBEE
Due from subsidiaries I NGIE L] 21 567,269 554,665
Prepayments, deposits BRFIE - RBE Rk
and other receivables E tb pE U sk I8 977 1,254
Cash and cash equivalents HehReEEY 28 1,138 94,316
Total current assets ~ ag&E#®E 569,384 650,235
Current liabilities REBAE
Due to subsidiaries ﬁﬁﬁm%@ﬁj%ﬁilﬁ* 21 272,172 216,338
Other payables and accrued liabilities Hip A RR R AR 22,823 13,025
Tax payable PN TIR 1,489 _
Bank loans |ITEK 30 - 136,393
Dividend payables JEAT AR 2 28 22
Total current liabilites ~ aBA&eE 296512 365,778
Netcurrentassets  RBEEFE 272872 284,457
Total assets less current liabilities ~ KE®BERZ®HRAE 336773 350,481
Non-current liabilities kRBARE
Provision for long service payments REARRTS & BB 193 250
Total non-current liabilites ~ JFn@AEes 193 250
Net assets BEEFE 336,580 350,231
Equity E=
Share capital [N 33 47,909 47,839
Reserves ff 35 274,298 288,040
Proposed final dividend BRI ARHRE 16 14,373 14,352
Total equity ERAE 336,580 350,231
Kee Chor Lin Chan Yu Ching, Eugene EF 3
Director Director LEE R %

The notes on pages 51 to 139 are an integral part of these financial

statements.

HRESIEF19AZMERAMBRE Z
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Consolidated Statement of 3= F-11 E3

Changes in Equity

Attributable to equity holders
of the Compan

ERRIREREAERL Non-
Share controlling Total
Notes capital  Reserves Total interests equity
HK$'000 HK$'000 HK$'000 HK;E;PQ'OO HK$'000
Z R
BE W@ 8n  BREs  RugE
L3 TET TET FET TET TET
Balance at 1 January 2010 RZZE—TF
... —h-BzE® 47,839 988,677 1036516 4,243 1,040,759
Profit for the year AEEHT - 95,542 95,542 (420) 95,122
Other comprehensive income: Hin2EYa
Assets revaluation surplus, MR EIER
net of tax BESHAR 35 - 9,367 9,367 - 9,367
Currency translation differences @R%gﬁ 35 - 48,814 48,814 138 48,952
Total comprehensive income HE= ¢
for the year ended += ‘|‘
31 December 2010 JtﬁFZ%E
e wew - 183723 183723 (282) 153441
Employee share option scheme ST EREAE
- value of employee services -BIRKEE - 807 807 - 807
2009 final dividend and 2010 ZETNERARE
interim dividend k_T—FF
hER R 35 - (14352) (14,352 - (14,352
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, - (13545 (13545 - (13545)
Balance at 31 December 2010 RZE-ZF
+-A=1+—"H
2 #EE 47,839 1,128,855 1,176,694 3,961 1,180,655
Balance at 1 January 2011 RZE——%F
T TReezew 47839 1128855 1176694 3,961 1,180,655
Profit for the year AEF A - 103,965 103,965 (164) 103,801
Other comprehensive income: Ei\‘rlﬂ’i\@l&lﬁﬁ
Assets revaluation surplus, HRBIRR
net of tax BEEGER 35 - 17,462 17,462 - 17,462
Change in fair value of AHEERE
available-for-sale investment NREZEE) 35 - 92 92 - 92
Currency translation differences  [& X =% 35 - 78,298 78,298 193 78,491
Total comprehensive income BEZT——F
for the year ended +-A=+—H
31 December 2011 HEEZEE
L e - 199817 199,817 . 29 199,846
Employee share option scheme BT ERiERE
- Value of employee services -BIRBEE - 1,955 1,955 - 1,955
- Share options lapsed — BRI - (530) (530) - (530)
— Share options exercised —EITERRE 70 1,050 1,120 - 1,120
2010 final dividend and —EEZF
2011 interim dividend AR B

R=_F——

HEARR B 35 - (28,725) (28,725) - (28,725)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 70 (26,2250)  (26,180) - (26,180)
Balance at 31 December 2011 W-E——%F

+ZA=+—~H

ZREER 47,909 1,302,422 1,350,331 3,990 1,354,321
The notes on pages 51 to 139 are an integral part of these financial HNESIEZF1398 2T ARG HER 2
statements. HRER D o
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Consolidated Cash Flow

Statement

Year ended 31 December

BE+t-A=t—-HLEE

Notes 2011 2010
HK$'000 HK$'000
—B——F —ET-TF
Bt &E T FHET
Cash flows from operating activities REXBZRERE
Profit before tax BR A AR A 124,674 109,033
Adjustments for: R
Finance costs Fi% 9 18,180 10,160
Share of results of jointly-controlled PR HFEHIA T 2 2R
entities (21,950) (6,895)
Share of results of an associate il kN e (2,429) (3,821)
Dividend income B B U - (3)
Bank interest income SRITA BN 10 (5,939) (3,534)
Loss on disposal of property, plant HEME  BEK
and equipment REEE 7 662 2,523
Depreciation of property, plant M - BEREENE
and equipment 7 89,660 85,745
Amortisation of prepaid land premium T S TR R 8 7 2,002 1,874
Amortisation of intangible assets B EERH 7 535 345
Share options granted to directors BRTEERETHERE
and employees 7 1,955 807
Share options lapsed B Rk BB R hE 7 (530) -
Deferred income recognised as income REWATER AU A 7 (1,390) (1,353)
Impairment loss on available-for-sale AEEERE 2 REREE
investment 6 4,066 -
Fair value loss/(gain) on financial assets AR EFFAKRERZ
at fair value through profit or loss SREEZANE
BiE(as) 7 60 27)
Fair value loss on derivative financial MTHEBMBIEZ
instruments DAEEE 18,286 10,652
227,842 205,506
Increase in inventories FEH AN (80,246) (118,243)
Increase in trade receivables FEWE Z R FRIE N (55,288) (65,995)
Increase in prepayments, deposits BRRIE - Rek
and other receivables HAth U FR IR AN (43,355) (9,512)
(Increase)/decrease in other prepayments  AABTER A (#20) /4 (1,200) 248
Increase in due from jointly- FEN HEIEHI R E 2
controlled entities FRIEEN (16,309) (6,047)
Increase in due to jointly- FANE ke VNG
controlled entities FRIEE N 21,336 -
(Decrease)/increase in trade I8 5B R R 1E
and bills payables R A) /4 hn (24,658) 96,127
Increase in other payables HoAth & A5 5RIE K e T
and accrued liabilities B EEN 4,405 11,160
Increase/(decrease) in provision REIRG & R
for long service payments #m,/ Cfd) 487 (388)
Cash generated from operations KEMBRE 33,014 112,856
Interest received EUFE 5,939 3,534
Interest paid EFE (18,180) (10,160)
Hong Kong profits tax (paid)/received, net (B11)/ BWEE
HSHFER (11,100) 2,617
PRC and overseas taxes paid, net BB RGN IR F (6,398) (7,162)
Net cash inflow from KEEB RS
operating activities MARER 3,275 101,685
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Consolidated Cash Flow FERERER

Statement

Year ended 31 December

BEEt-RA=t—-HLEE

Notes 2011 2010
HK$'000 HK$'000
—B——F —T-TF
(i FExT FHET
Cash flows from investing activities RETHZHERE
Increase in prepayments on purchases of ~BEWXE » BEL&REZ
property, plant and equipment TE T FRIEE N (25,371) (37,680)
Purchases of property, plant and BEMX  BEREE
equipment (151,003) (60,773)
Additions in prepaid land premium T TR RIE M (5,882) -
Purchases of intangible assets BEEBVEE (1,488) -
Proceeds from disposal of property, LEME  BEK
plant and equipment FEFTS A 5,523 1,066
Dividends received BB 718 3
Investment in available-for-sale investment R A HERE ZIRE (6,564) -
Advances to jointly-controlled entities BT ERESIAE ZER (7,665) (9,743)
Additional investment in an associate REEE R 2 BEINEE (801) -
Net cash outflow from investing activities B&EEBZRembFE (192,533) (107,127)
Cash flows from financing activities BEEFBZRERE
Share options exercised BT ERE 1,120 -
New bank loans FIBRITEN 1,179,452 910,139
Repayment of bank loans BEBITER (765,619) (788,610)
Dividends paid BERRE (28,719) (14,349)
Net cash inflow from financing activities ~BEEBZR&mAFE 386,234 | 107,180
Net increase in cash ReRBESEEYEMTE
and cash equivalents 196,976 101,738
Effect of foreign exchange INEIERE ) 2 BT
rate changes, net 10,705 6,427
Cash and cash equivalents FYzRERRALZEY
at beginning of year 472,592 364,427
Cash and cash equivalents FRZESRBESZEEY
at end of year 28 680,273 472,592
The notes on pages 51 to 139 are an integral part of these financial HRESNEEI9B 2T AR EHRE >

statements.
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Notes to the Consolidated
Financial Statements

GENERAL INFORMATION

The principal activities of Man Yue Technology Holdings
Limited (the “Company”) and its subsidiaries, (together
the “Group”) are manufacturing and trading of electronic
components and trading of raw materials.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company has its primary listing on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

These consolidated financial statements are presented
in Hong Kong dollars, unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 14 March 2012.

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs"”)
and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). They
have been prepared under the historical cost convention,
except for certain land and buildings, derivative financial
instruments, financial assets at fair value through profit or
loss and available-for-sale investments, which have been
measured at fair value.

(a) The following new, revised or amended standards
and interpretations are mandatory for the first time
for the financial year beginning 1 January 2011 but
are not currently relevant to the Group:

. HKAS 24 (Revised) - Related Party
Disclosures

° HKAS 32 (Amendment) — Classification of
Rights Issues

. HKFRS 1 (Amendment) — Limited Exemption

from Comparative HKFRS 7 Disclosures for
First-time Adopters

. HK(IFRIC)-Int 14 (Amendment) — Prepayments
of a Minimum Funding Requirement

° HK(IFRIC)-Int 19 — Extinguishing Financial
Liabilities with Equity Instruments

o Third improvements to Hong Kong Financial
Reporting Standards (2010) issued in May 2010
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Notes to the Consolidated BE:3=3:7k:t::E ks

Financial Statements

2 BASIS OF PREPARATION (CONTINUED) 2 REEE (8
(b)  The following new, revised or amended standards (b)  THIEAHIE] 2 E R SR 2 EFT

have been issued but are not effective for the
financial year beginning 1 January 2011 and have
not been early adopted:

. HKAS 1 (Amendment) — Presentation of Financial
Statements?

. HKAS 12 (Amendment) — Deferred Tax: Recovery
of Underlying Assets?

. HKAS 19 (Amendment) — Employee Benefits 4
. HKAS 27 (revised 2011) — Separate Financial
Statements*

. HKAS 28 (revised 2011) — Associates and Joint

Ventures*

. HKFRS 1 (Amendment) — Severe Hyperinflation
and Removal of Fixed Dates for First-time
Adopters'

. HKFRS 7 (Amendment) — Disclosures — Transfers

of Financial Assets'

o HKFRS 9 - Financial Instruments®

o HKFRS 10 — Consolidated Financial Statements*

° HKFRS 11 — Joint Arrangements*

o HKFRS 12 — Disclosure of Interests in Other
Entities *

o HKFRS 13 — Fair Value Measurement #

! Changes effective for annual periods beginning on
or after 1 July 2011

2 Changes effective for annual periods beginning on
or after 1 January 2012

3 Changes effective for annual periods beginning on
or after 1 July 2012

4 Changes effective for annual periods beginning on
or after 1 January 2013

° Changes effective for annual periods beginning on
or after 1 January 2015
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Notes to the Consolidated B33kt Edik::
Financial Statements

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FEEHBRHE

POLICIES
(a) Subsidiaries (a) MELA
(i) Consolidation (i) AERRA

Subsidiaries are all entities (including special MEBARIEAREEGEE
purpose entities) over which the Group B REEREZFR
has the power to govern the financial and FER (BEFKENE
operating policies generally accompanying B —MHEERFEEIE
a shareholding of more than one half of R BAELRE
the voting rights. The existence and effect EREEHS BB -
of potential voting rights that are currently BRI AI TR sk AT g4 2 /&
exercisable or convertible are considered when EREREZFERZED
assessing whether the Group controls another TERE - WA EEFR
entity. The Group also assesses existence of BS50%IEREEFRER
control where it does not have more than EHEmEEE R RS
50% of the voting power but is able to govern EHE - AIRNEEITTE
the financial and operating policies by virtue ERGFEEGIE - BRE
of de-facto control. De-facto control may IR R B ATIE Nz D&
arise from circumstances such as enhanced fi% SRR M) 3k B AR B 2 fET A
minority rights or contractual terms between BRGRRE -

shareholders, etc.

Subsidiaries are fully consolidated from the Mt A IR AN & B ST
date on which control is transferred to the HlEBHETRES 2
Group. They are de-consolidated from the W MAZESEKIER
date that control ceases. HRBEGE 2W -
Inter-company transactions, balances, income SERNAGECENZS -
and expenses on transactions between group RGMEEER ~ WA R
companies are eliminated. Profits and losses YA - EENAA
resulting from inter-company transactions that BARGMEENREEN
are recognised in assets are also eliminated. R 2B I T LAS -
Accounting policies of subsidiaries have MEARNETHEER
been changed where necessary to ensure FEELER] - R
consistency with the policies adopted by the REBEFRMDBERTT &
Group. —B -
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Notes to the Consolidated BE:3=3:7k:t::E ks

Financial Statements

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a)

Subsidiaries (continued)

(i)

Consolidation (continued)

(a)

Business combinations

The Group applies the acquisition
method to account for business
combinations. The consideration
transferred for the acquisition of a
subsidiary is the fair values of the
assets transferred, the liabilities
incurred to the former owners of
the acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
Identifiable assets acquired and
liabilities and contingent liabilities
assumed in a business combination are
measured initially at their fair values
at the acquisition date. The Group
recognises any non-controlling interest
in the acquiree on an acquisition-by-
acquisition basis, either at fair value
or at the non-controlling interest’s
proportionate share of the recognised
amounts of acquiree’s identifiable net
assets.

Acquisition-related costs are expensed
as incurred.

If the business combination is achieved
in stages, the acquirer’'s previously
held equity interest in the acquiree
is remeasured to fair value at the
acquisition date through profit or
loss.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a) Subsidiaries (continued)

0] Consolidation (continued)

(a)

Business combinations (continued)
Any contingent consideration to be
transferred by the Group is recognised
at fair value at the acquisition date.
Subsequent changes to the fair value
of the contingent consideration that
is deemed to be an asset or liability
is recognised in accordance with
HKAS 39 either in profit or loss or
as a change to other comprehensive
income. Contingent consideration that
is classified as equity is not remeasured,
and its subsequent settlement is
accounted for within equity.

Goodwill is initially measured as
the excess of the aggregate of the
consideration transferred and the fair
value of non-controlling interest over
the net identifiable assets acquired and
liabilities assumed. If this consideration
is lower than the fair value of the net
assets of the subsidiary acquired, the
difference is recognised in profit or
loss.

Changes in ownership interests
in subsidiaries without change of
control

Transactions with non-controlling
interests that do not result in loss of
control are accounted for as equity
transactions — that is, as transactions
with the owners in their capacity as
owners. The difference between fair
value of any consideration paid and the
relevant share acquired of the carrying
value of net assets of the subsidiary is
recorded in equity. Gains or losses on
disposals to non-controlling interests
are also recorded in equity.
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Notes to the Consolidated BE:3=3:7k:t::E ks

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING 3
POLICIES (CONTINUED)

(a) Subsidiaries (continued) (a)
(i) Consolidation (continued)

(o) Disposal of subsidiaries

When the Group ceases to have
control, any retained interest in the
entity is re-measured to its fair value at
the date when control is lost, with the
change in carrying amount recognised
in profit or loss. The fair value is the
initial carrying amount for the purposes
of subsequently accounting for the
retained interest as an associate, joint
venture or financial asset. In addition,
any amounts previously recognised in
other comprehensive income in respect
of that entity are accounted for as if
the Group had directly disposed of
the related assets or liabilities. This
may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or
loss.

(ii) Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost is adjusted
to reflect changes in consideration arising
from contingent consideration amendments.
Cost also includes direct attributable costs
of investment. The results of subsidiaries are
accounted for by the Company on the basis
of dividend and receivable.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a)

(b)

(c)

Subsidiaries (continued)

(i) Separate financial statements (continued)
Impairment testing of the investments
in subsidiaries is required upon receiving
dividends from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period the
dividend is declared or if the carrying amount
of the investment in the separate financial
statements exceeds the carrying amount in
the consolidated financial statements of the
investee’s net assets including goodwill.

Jointly-controlled entities

A jointly-controlled entity is a joint venture that is
subject to joint control, resulting in none of the
participating parties having unilateral control over the
economic activity of the jointly-controlled entity.

The Group’s interests in jointly-controlled entities
are stated in the consolidated balance sheet at
the Group's share of net assets under the equity
method of accounting, less any impairment losses.
The Group's share of the post-acquisition results and
reserves of jointly-controlled entities is included in
the consolidated income statement and consolidated
reserves, respectively.

Associate

Associate is an entity over which the Group has
significant influence but not control, generally
accompanying a shareholding of between 20%
and 50% of the voting rights. Investment in an
associate is accounted for using the equity method of
accounting. Under the equity method, the investment
is initially recognised at cost, and the carrying amount
is increased or decreased to recognise the investor’s
share of the profit or loss of the investee after
the date of acquisition. The Group’s investment
in an associate includes goodwill identified on
acquisition.
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Notes to the Consolidated BE:3=3:zk:t::E ks

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c)

Associate (continued)

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss
where appropriate.

The Group’s share of post-acquisition profit or loss
is recognised in the consolidated income statement,
and its share of post-acquisition movements
in other comprehensive income is recognised in
other comprehensive income with a corresponding
adjustment to the carrying amount of the investment.
When the Group’s share of losses in an associate
equals or exceeds its interest in the associate,
including any other unsecured receivables, the Group
does not recognise further losses, unless it has
incurred legal or constructive obligations or made
payments on behalf of the associate.

The Group determines at each reporting date whether
there is any objective evidence that the investment
in the associate is impaired. If this is the case, the
Group calculates the amount of impairment as the
difference between the recoverable amount of the
associate and its carrying value and recognises the
amount adjacent to ‘share of profit/(loss) of an
associate’ in the consolidated income statement.

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associate are recognised in the Group’s financial
statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting
policies of associate have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Dilution gains and losses arising in investment in an
associate are recognised in the consolidated income
statement.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(d)

(e)

Goodwill

Goodwill arises on the acquisition of subsidiaries,
jointly-controlled entities and associate represents
the excess of the consideration transferred over
the Group’s interest in the net fair value of the
net identifiable assets, liabilities and contingent
liabilities of the acquiree and the fair value of the
non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated to
each of the cash-generating units (“CGUs"), or
groups of CGUs, that is expected to benefit from
the synergies of the combination. Each unit or
group of units to which the goodwill is allocated
represents the lowest level within the entity at which
the goodwill is monitored for internal management
purposes. Goodwill is monitored at the operating
segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes
in circumstances indicate a potential impairment.
The carrying value of goodwill is compared to the
recoverable amount, which is the higher of value
in use and the fair value less costs to sell. Any
impairment is recognised immediately as an expense
and is not subsequently reversed.

Impairment of non-financial assets

Assets that have an indefinite useful life are not
subject to amortisation and are tested annually for
impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash
flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at
each reporting date.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

()

Property, plant and equipment

Leasehold land classified as finance lease and
buildings, comprise mainly factories and offices, are
stated at revalued amount. Valuations are performed
frequently enough to ensure that the fair value of
a revalued asset does not differ materially from its
carrying amount. Changes in the values of property,
plant and equipment are dealt with as movements
in the asset revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is
charged to the consolidated income statement. Any
subsequent revaluation surplus is credited to the
consolidated income statement to the extent of the
deficit previously charged. An annual transfer from
the asset revaluation reserve to retained profits is
made for the difference between the depreciation
based on the revalued carrying amount of an asset
and the depreciation based on the asset’s original
cost. On disposal of a revalued asset, the relevant
portion of the asset revaluation reserve realised
in respect of previous valuations is transferred to
retained profits as a movement in reserves.

All other property, plant and equipment, other than
construction in progress, is stated at historical cost
less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the
items. Cost may also include transfers from equity
of any gains/losses on qualifying cash flow hedges
of foreign currency purchases of property, plant and
equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance are charged to the consolidated income
statement during the financial period in which they
are incurred.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

()

Property, plant and equipment (continued)
Leasehold land classified as finance lease commences
amortisation from the time when the land interest
becomes available for its intended use. Amortisation
on leasehold land classified as finance lease and
depreciation on other assets is calculated using the
straight-line method to allocate their cost or revalued
amounts to their residual values over their estimated
useful lives, as follows:

Leasehold land classified over the

as finance lease lease terms
Buildings 2%
Machinery and equipment 9% - 20%

18% - 20%
18% — 20%
9% - 20%

Furniture and fixtures
Motor vehicles
Leasehold improvements

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount. Gains and losses on disposals
are determined by comparing the proceeds with
the carrying amount and are recognised in the
consolidated income statement.

Construction in progress represents factory buildings,
office premises and workers’ dormitories and related
infrastructure projects under construction, which
is stated at cost less any impairment losses, and is
not depreciated. Cost comprises the direct costs
of construction during the period of construction.
Construction in progress is reclassified to the
appropriate category of property, plant and
equipment when completed and ready for use.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Intangible assets

(i)

(i)

Technology know-how

Technology know-how was acquired for use
in the production of certain high technology
electronic components. Technology know-
how has a finite useful life and is carried at
cost less accumulated amortisation and any
impairment losses. Amortisation is calculated
on the straight-line basis over the useful life
of the technology know-how of three years.

Research and development costs, and
computer software

Costs associated with research activities and
maintaining computer software programmes
are recognised as an expense as incurred.
Development costs that are directly attributable
to the design and testing of identifiable assets
controlled by the Group are recognised as
intangible assets when the following criteria
are met:

(a) it is technically feasible to complete the
product so that it will be available for
use;

(b) management intends to complete the
product and use or sell it;

(c) there is an ability to use or sell the
product;

(d) it can be demonstrated how the
product will generate probable future
economic benefits;

(e) adequate technical, financial and other
resources to complete the development
and to use or sell the product are
available; and

(f) the expenditure attributable to the
product during its development can be
reliably measured.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(9)

(h)

(i)

Intangible assets (continued)

(if) Research and development costs, and
computer software (continued)
Directly attributable costs that are capitalised
as part of the product include the product
development employee costs and an
appropriate portion of relevant overheads.
Other development expenditures that do
not meet these criteria are recognised as
an expense as incurred. Development costs
previously recognised as an expense are
not recognised as an asset in a subsequent
period.

Product development costs recognised as
assets are amortised over their estimated
useful lives, which does not exceed four
years.

Leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) are charged to the consolidated income
statement on a straight-line basis over the period of
the lease.

Financial assets

The Group classifies its financial assets in the
following categories: at fair value through profit or
loss, loans and receivables, and available for sale.
The classification depends on the purpose for which
the financial assets were acquired. Management
determines the classification of its financial assets at
initial recognition.
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Notes to the Consolidated BE:3=3:zk:t::E ks

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(i) Financial assets (continued)

(i)

(ii)

(ii)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivative financial assets that are either
designated as available for sale or are not
classified in any of the other categories. They
are included in non-current assets unless the
investment matures or management intends
to dispose of it within 12 months of the end
of the reporting period.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
after the end of the reporting period, which
are classified as non-current assets.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit
or loss are financial assets held for trading.
Financial assets are classified as held for
trading if they are acquired principally for the
purpose of selling in short term. Derivatives
are also classified as held for trading unless
they are designated as hedges. Assets in
this category are classified as current assets
if expected to be settled within 12 months,
otherwise, that are classified as non-current.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

()

Financial assets (continued)

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on which
the Group commits to purchase or sell the asset.
Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried
at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially
recognised at fair value, and transaction costs are
expensed in the consolidated income statement.
Financial assets are derecognised when the rights
to receive cash flows from the investments have
expired or have been transferred and the Group
has transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets and
financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and
receivables are subsequently carried at amortised cost
using the effective interest method.

Gains or losses arising from changes in the fair value
of the ‘financial assets at fair value through profit
or loss’ category are presented in the consolidated
income statement in the period in which they
arise. Dividend income from financial assets at fair
value through profit or loss is recognised in the
consolidated income statement as part of other
income when the Group’s right to receive payments
is established.

Changes in the fair value of monetary and non-
monetary securities classified as available for sale are
recognised in other comprehensive income.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(i)

()]

Financial assets (continued)

When securities classified as available for sale are sold
or impaired, the accumulated fair value adjustments
recognised in equity are included in the consolidated
income statement.

Interest on available-for-sale securities calculated
using the effective interest method is recognised
in the income statement as part of other income.
Dividends on available-for-sale equity instruments are
recognised in the income statement as part of other
income when the Group’s right to receive payments
is established.

Impairment of financial assets

(i) Assets carried at amortised cost

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’)
and that loss event (or events) has an impact
on the estimated future cash flows of the
financial asset or group of financial assets that
can be reliably estimated.

Evidence of impairment may include
indications that the debtors or a group of
debtors is experiencing significant financial
difficulty, default or delinquency in interest
or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data
indicate that there is a measurable decrease
in the estimated future cash flows, such as
changes in arrears or economic conditions
that correlate with defaults.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(j) Impairment of financial assets (continued)

(i)

Assets carried at amortised cost (continued)
For loans and receivables category, the amount
of the loss is measured as the difference
between the asset’s carrying amount and
the present value of estimated future cash
flows (excluding future credit losses that
have not been incurred) discounted at the
financial asset's original effective interest rate.
The carrying amount of the asset is reduced
and the amount of the loss is recognised
in the consolidated income statement. If a
loan or held-to-maturity investment has a
variable interest rate, the discount rate for
measuring any impairment loss is the current
effective interest rate determined under the
contract. As a practical expedient, the Group
may measure impairment on the basis of an
instrument’s fair value using an observable
market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised, the
previously recognised impairment loss is
reversed by adjusting the allowance account.
Any subsequent reversal of an impairment
loss is recognised in the consolidated income
statement.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

3

TESTHRME (&)

() Impairment of financial assets (continued) ()] SRMEERE ()
(i) Available-for-sale financial assets (i)  AHRHESHEE
The Group assesses at the end of each REBRESHMERHEER
reporting period whether there is objective HITHESEREEER
evidence that a financial asset or a group of TEHEEXTHE
financial assets is impaired. For debt securities, EABIHIRRE - EB
the Group uses the criteria referred to in (i) BHEME @ AEBFEA L
above. In the case of equity investments ()Pt 2 R HE o INE S
classified as available for sale, a significant BRAHLEEZRARK
or prolonged decline in the fair value of & ABHFRARBEKNEL
the security below its cost is also evidence RETREEEPNERA
that the assets are impaired. If any such MAREERBERZE  fHA]
evidence exists for available-for-sale financial HEESRHEEDREM
assets, the cumulative loss — measured as the BRAEE  RIRAEBERE -
difference between the acquisition cost and REERAEEHARE
the current fair value, less any impairment loss Mz Z%  REBEMNZK
on that financial asset previously recognised BREEN W= RER
in profit or loss — is removed from equity EREEBETE — 81
and recognised in profit or loss. Impairment HEHWARRERER -
losses recognised in the consolidated income ERiRE W &k A g IR
statement on equity instruments are not TABRZBEBETE
reversed through the consolidated income FBRGRERERER - R
statement. If, in a subsequent period, the LA HARE - ME DA
fair value of a debt instrument classified as HEHEZEETAZ AR
available for sale increases and the increase BIG - MZEMEZE
can be objectively related to an event occurring FHRRERERBES
after the impairment loss was recognised in BREECZEHER - 8
profit or loss, the impairment loss is reversed BEBESRERE R T
through the consolidated income statement. o
(k)  Derivative financial instruments (k) FTEBBIA

REBERBITEMBITA - Bl
BB SO RFEEE - B
to manage its risks associated with interest rate HENERINEREE B2 R
and foreign currency fluctuations. Such derivative % o RELTHET BT AN PR
NPTHEANERZ AR BERER
HEAEAARBEBRGE - 86T
ETAZARBEAREH  BILE
ESER - MM EAE S A
BEYIER -

The Group uses derivative financial instruments such
as forward currency contracts and interest rate swaps

financial instruments are initially recognised at fair
value on the date on which a derivative contract is
entered into and are subsequently remeasured at
fair value. Derivatives are carried as assets when the
fair value is positive and as liabilities when the fair
value is negative.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(k)

U]

(m)

(n)

Derivative financial instruments (continued)
Any gains or losses arising from changes in fair
value on derivatives that do not qualify for hedge
accounting are taken directly to the consolidated
income statement.

The fair value of forward currency contracts is
calculated by reference to current forward exchange
rates for contracts with similar maturity profiles.
The fair value of interest rate swap contracts is
determined by reference to market values for similar
instruments.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress
and finished goods, comprises direct materials,
direct labour and related production overheads. Net
realisable value is the estimated selling price in the
ordinary course of business, less applicable variable
selling expenses.

Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade and
other receivables is expected in one year or less (or in
the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method, less provision
for impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand,
deposits held at call with banks, other short-term
highly liquid investments with original maturities of
three months or less.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(o)

(p)

(a)

(r)

Trade and bills payables and other payables

Trade and bills payables are obligations to pay for
goods or services that have been acquired in the
ordinary course of business from suppliers. Payables
are classified as current liabilities if payment is due
within one year or less (or in the normal operating
cycle of the business if longer). If not, they are
presented as non-current liabilities.

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

Provision

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

Share capital

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net
of tax, from the proceeds.

Income tax

The tax expense for the period comprises current
and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to
items recognised in other comprehensive income
or directly in equity. In this case the tax is also
recognised in other comprehensive income or directly
in equity, respectively.
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(r) Income tax (continued)

(i)

(ii)

Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company’s
subsidiaries, jointly-controlled entities and
associate operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation
is subject to interpretation. It establishes
provisions where appropriate on the basis
of amounts expected to be paid to the tax
authorities.

Deferred income tax

(a) Inside basis differences

Deferred income tax is recognised,
using the liability method, on
temporary differences arising between
the tax bases of assets and liabilities
and their carrying amounts in the
consolidated financial statements.
However, deferred income tax is not
accounted for if it arises from initial
recognition of an asset or liability in
a transaction other than a business
combination that at the time of the
transaction affects neither accounting
nor taxable profit or loss. Deferred
income tax is determined using tax
rates (and laws) that have been enacted
or substantively enacted by the balance
sheet date and are expected to apply
when the related deferred income tax
asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are
recognised only to the extent that it
is probable that future taxable profit
will be available against which the
temporary differences can be utilised.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBEHE (&)
POLICIES (CONTINUED)

(r)  Income tax (continued) () FABH (8
(i) Deferred income tax (continued) (i)  BHAEH (&)

(b)  Outside basis differences (b) HIMEEEEER
Deferred income tax is provided on iR 3T P15 B h A B
temporary differences arising on BAR - HREES
investments in subsidiaries, jointly- NENBE QT
controlled entities and associate, WEELE ZERE
except for deferred income tax liability ERENEE - E
where the timing of the reversal of the TR ER D
temporary difference is controlled by P [ 7 B [ 42 £
the Group and it is probable that the REREEEA
temporary difference will not reverse & 5 A R 2R
in the foreseeable future. BBl 2 BIEFTIS R

afE - BIBHISN -
(i) Offsetting (i) HEiH

Deferred income tax assets and liabilities are AT AE AT ORI IT 2

offset when there is a legally enforceable right REMAEE R IEEE

to offset current tax assets against current ERBHIEAE - BRI
tax liabilities and when the deferred income FIEMEERBEYREH
taxes assets and liabilities relate to income A — RSBt R — fEER

taxes levied by the same taxation authority TR Al AR FERR T A A

on either the same taxable entity or different (INEERFHEERELE

taxable entities where there is an intention to Er) Bz B - Al
settle the balances on a net basis. RIEFTSHE EEBER
FTiEH -
(s) Government grants (s) BUFHBE
Government grants are recognised at their fair value WBEEERIFAISEMFEE -
where there is reasonable assurance that the grant WA & P A M A e - Blgik
will be received and all attaching conditions will be DA EERBTFHE) o M5B
complied with. Where the grant relates to a non- BN —HEERBEE AR
current asset, the fair value is included in non-current BERIERBDEABANIAELTR
liabilities as deferred income. Deferred income is A o JRIEW AFIA T A B B L%
credited to the consolidated income statement on REBEERBANG ALE R E
a straight-line basis over the lease term of the xR o

associated assets.
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Notes to the Consolidated BE:3=3::k:t Edik::
Financial Statements

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBEHE (&)
POLICIES (CONTINUED)

(t)  Revenue recognition () WAER

Revenue is recognised when it is probable that the WAEGRAEBERE A EEFL
economic benefits will flow to the Group and when R Z R U BE AT ST E I AR
the revenue can be measured reliably. e

Income from the sale of goods is recognised when HEEMmZMAEMARZER
significant risks and rewards of ownership have B RERDEEEE R EE
been transferred to the buyer, provided that the R EAEETSHELEER
Group maintains neither managerial involvement to W B R E A R Bk
the degree usually associated with ownership, nor BRI -

effective control over the goods sold.

Interest income is recognised on an accrual basis FBEUAAER A XA ERF A

using the effective interest method. JEHER o

Dividend income is recognised when the right to A% B A R RS B R B IR B 2 R F|

receive payment is established. B E R HER -

(u) Employee benefits (u EEEA

0] Share option scheme (i) AR iEE 2
The Group operates a share option scheme NEBERE —BEKRE
(the “Share Option Scheme”) for the purpose 2| ([BBpiEsTE ) - B &
of providing incentives and rewards to R RSB 2 BRI K&
eligible participants who contribute to the HEBZABERZ2EEIR
success of the Group’s operations. Employees fLigEh KOk o NREREZ
(including directors) of the Group receive BB (BEEZE) €iF
remuneration in the form of share-based f&% 10 S~ 22 S URER B &
payment transactions, whereby employees miE 8 AR REIER R
render services as consideration for equity ATEZRE ([EREE
instruments (“equity-settled transactions”). TH]) e
The cost of equity-settled transactions with EBEZREEEZFHRA
employees is measured by reference to the N2ERLBREEEZ
fair value at the date at which they are NABEFE - ARETIE
granted. The fair value is determined by using “IEHAENET - HEFE
a binomial model, further details of which are NG mRRM T34 o ¥
given in note 34 to the financial statements. BT BRI T ER
In valuing the granting of share options, NI e S I SR
no account is taken of any performance 5 HEEAQ RN 2 F
conditions, other than conditions linked to the PERBEZEE(H
historical price of the shares of the Company ) (@A) BN -

("market conditions”), if applicable.
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(u) Employee benefits (continued)

(i)

(i)

Share option scheme (continued)

The cost of equity-settled transactions is
recognised, together with a corresponding
increase in equity, over the period in which
the performance and/or service conditions
are fulfilled, ending on the date on which
the relevant employees become fully entitled
to the award (the “vesting date”). The
cumulative expense recognised for equity-
settled transactions at each balance sheet
date until the vesting date reflects the extent
to which the vesting period has expired and
the Group’s best estimate of the number of
equity instruments that will ultimately vest.
The charge or credit to the consolidated
income statement for a period represents
the movement in the cumulative expense
recognised as at the beginning and end of
that period.

The dilutive effect of outstanding options is
reflected as additional share dilution in the
computation of earnings per share.
Employment Ordinance long service
payments

Certain of the Group’s employees have
completed the required number of years of
service to the Group in order to be eligible for
long service payments under the Hong Kong
Employment Ordinance in the event of the
termination of their employment. The Group
is liable to make such payments in the event
that such a termination of employment meets
the circumstances specified in the Employment
Ordinance.
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Notes to the Consolidated
Financial Statements

e MBWMRMEE

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBEHE (&)

POLICIES (CONTINUED)

BEEF ()

(u) Employee benefits (continued) (u)

(v)

(iir)

Pension schemes

The Group operates a defined contribution
Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance
for those employees who are eligible to
participate in the MPF Scheme. Contributions
are made based on a percentage of the
employees’ basic salaries and are charged to
the consolidated income statement as they
become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the
Group in an independently administered fund.
The Group’s employer contributions vest fully
with the employees when contributed into
the MPF Scheme.

The employees of the Group’s subsidiaries

(i) BUKEFETE

R FE LB BIE
B REBEMERER
S EB DN ERAKE
M8 ([efEe st &)
ZREEBITERHER®RE
it d o WRBRBEEAE
ZHRE  HRTNREEZ
EHz—EBNLERE
WA B B ARG MK
WA - BERFE 2
BERAKEEEDFE
B Zha—EEEEL
E2EE -AKBEZEE
HR-—BTABRBEEE
g XHFEBES -

AEBERBEARELEZ

which operate in Mainland China are required WBLRIZEE ASH
to participate in a central pension scheme 73 TR RS2 R RAR
operated by the local municipal government. K8 - L ENMHB
These subsidiaries are required to contribute a NAVRBREF A 2
certain percentage of their payroll costs to the —BoHthmApRRKEE

central pension scheme. The contributions are
charged to the consolidated income statement
as they become payable in accordance with
the rules of the central pension scheme.

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently carried at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of

the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless

the Group has an unconditional right to defer

settlement of the liability for at least 12 months
after the end of the reporting period.

(v)

R - HRARREF
RBEREFEREX
8RR KR o

B&
EENZEAABELMREEE
ZRGRATER - BERRIZE
HARATIR  FERE (KRR
ZRRA%) BAE O EERZER
ZRRAERMNEXNEEHRR
NEFA KRR P HER °

BRIEARSE AR BIGERN - 8
BNABzRETEEREHE
EREED12ER - BRIEED
BRRBARE -
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Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

(x)

(y)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost
of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready
for their intended use or sale. Investment income
earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible
for capitalisation.

Dividends

Final dividends proposed by the directors are
classified as a separate allocation of retained profits
within the equity section of the balance sheet, until
they have been approved by the shareholders in a
general meeting. When these dividends have been
approved by the shareholders and declared, they are
recognised as a liability.

Interim dividends are simultaneously proposed
and declared. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-maker of the Group,
which is considered as the Group's executive team,
comprising all executive directors and headed by the
managing director. The chief operating decision-
maker is responsible for allocating resources and
assessing performance of the operating segments
based on the entity-wide financial information.

3

TESTHRME (&)

(w)

(x)

(y)
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Notes to the Consolidated BE:3=3::k:t Edik::
Financial Statements

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBEHE (&)
POLICIES (CONTINUED)

(z)  Foreign currency translation (2) IIEBRE
(i) Functional and presentation currency () DWEERZIHEK
ltems included in the financial statements of REBETER R 2B
each of the Group's entities are measured WA CEERAZA
using the currency of the primary economic A ETEE 2EBIRE
environment in which the entity operates ZE®B (g%l 5t
(the “functional currency”). The consolidated 2 AV BHREAE T
financial statements are presented in HK dollars EW - MBTAERRFZ
(HK$), which is the Company’s functional and Mee BB RAEE 2 25
the Group's presentation currency. g -
(i) Transactions and balances (i)  XZEEE
Foreign currency transactions are translated INERZ ZIRARR 53 IE
into the functional currency using the BEFTEZHESBHE
exchange rates prevailing at the dates of the ArzEXBRERNEER
transactions or valuation where items are o AREXHHEENA
re-measured. Foreign exchange gains and REIRIE R BME DN ST
losses resulting from the settlement of such BeEEHEERBEM
transactions and from the translation at year- B2 INE W as BB R
end exchange rates of monetary assets and Was R NHER o
liabilities denominated in foreign currencies
are recognised in the income statement.
Changes in the fair value of monetary DERFHEE Z AIMNE
securities denominated in foreign currency FECEBMEELR AR
classified as available for sale are analysed BEE  RNEFBHHEALR
between translation differences resulting from BERE S REE
changes in the amortised cost of the security PEACZESZRHE
and other changes in the carrying amount of IO o BEEIHKARE
the security. Translation differences related to el NG
changes in amortised cost are recognised in WHER - MEREE 2 M
profit or loss, and other changes in carrying BEANEMEE W EA
amount are recognised in other comprehensive o
income.
Translation differences on non-monetary LA R AR AW R R FF
financial assets and liabilities such as equities B2RAEZEZEEES
held at fair value through profit or loss are MEERABZERLE
recognised in profit or loss as part of the fair R EERAEREA
value gain or loss. Translation differences on R EW K EE 2 — &
non-monetary financial assets, such as equities e MPPRAIFEEZ
classified as available for sale, are included in BAZEIFEEESHMEE
other comprehensive income. JERZERE  FFAEME
E = A o
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Notes to the Consolidated BE:3=3:7k:t::E ik

Financial Statements

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBEHE (&)

POLICIES (CONTINUED)
(z)  Foreign currency translation (continued) (2)

(ifi) Group companies
The results and financial position of all
the Group entities (none of which has the
currency of a hyper-inflationary economy) that
have a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(a) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(b) income and expenses for each income
statement are translated at average
exchange rates (unless this average
is not a reasonable approximation
of the cumulative effect of the rates
prevailing on the transaction dates, in
which case income and expenses are
translated at the rate on the dates of
the transactions); and

(c) all resulting exchange differences are
recognised in other comprehensive
income.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translated at the closing rate. Exchange
differences arising are recognised in equity.

(aa) Financial guarantee (aa)

Financial guarantee contracts are contracts that
require the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due,
in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks,
financial institutions and other bodies on behalf of
subsidiaries to secure loans, overdrafts and other
banking facilities.

HEBmE (&)

(i) EFELNF]
ESERNABENEEYFR
REREE 2 E (BHE
SEBRRELCERRCE
M) 2 EB R BN
THERBEREBWT

(@) HENCEERINEE
BEXRME  BE
LBERZEER
&% A 82 e

RIBH

by sEHEmIKM
5 WARRAXEZ
FHERBE (R
FELL T 1 0 R 3F
RS BEHEREX
R FEZAED
8 AU IE R
T WARRXEZ
R 5 BHIZ [E R
g Rk

(0 HEELEZHRABE
AEBEREMEE

Y et TERR o

RKEINE AR MEEZ
BERAAERAE 9K
BRINERRICEERE
& W TERGE -
PTEEZE R ZENES
MR ©

B R
MBERE N BRBER RE
1T AR E BB A EES AT B
REMARFE NENARZIE
RFBZEK - ZREMBHERTY
REMBERTRETIRT - M5
BWRLEMEE - ARESER
BXRHEMRITHE
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Notes to the Consolidated

Financial Statements

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(aa)

Financial guarantee (continued)

Financial guarantees are initially recognised in
the financial statements at fair value on the date
the guarantee was given. Subsequent to initial
recognition, the Company’s liabilities under such
guarantees are measured at the higher of the initial
amount, less amortisation of fees recognised in
accordance with HKAS 18, and the best estimate
of the amount required to settle the guarantee.
These estimates are determined based on experience
of similar transactions and history of past losses,
supplemented by the judgment of management. The
fee income earned is recognised on a straight-line
basis over the life of the guarantee. Any increase in
the liability relating to guarantees is reported in the
consolidated income statement.

CRITICAL ACCOUNTING ESTIMATES AND

JUDGMENTS

The Group makes estimates and assumptions concerning the

future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities

within the next financial year are addressed below.

()

Fair values of properties

The fair values of land and buildings are determined
at the end of each reporting period by an
independent professional valuer. The fair value of
office is determined on an open market value basis
by reference to comparable market transactions.
The fair values of land and buildings are determined
on depreciated replacement cost basis. These
methodologies are based upon estimates of future
results and a set of assumptions as to income and
expenses of the property and future economic
conditions.

3

e MBWMRMEE
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A o
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Notes to the Consolidated BE:3=3:7k:t::E ik

Financial Statements

4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (CONTINUED)

(i)

(iii)

Useful lives and impairment of property, plant
and equipment

The Group’s management determines the estimated
useful lives, and related depreciation charges for its
property, plant and equipment. This estimate is based
on the historical experience of the actual useful
lives of property, plant and equipment of similar
nature and functions. Management will increase the
depreciation charges where useful lives are less than
previously estimated. It will write-off or write-down
technically obsolete or non-strategic assets that have
been abandoned or sold. Actual economic lives may
differ from estimated useful lives. Periodic review
could result in a change in depreciable lives and
therefore depreciation expense in future periods.

Impairment loss for property, plant and equipment
is recognised as the amount by which the carrying
amount exceeds its recoverable amount in accordance
with the accounting policy stated in Note 3(e). The
recoverable amount is the higher of an asset's fair
value less costs to sell and value in use, which are
based on the best information available to reflect
the amount obtainable at each reporting date,
from the disposal of the asset in an arm's length
transaction between knowledgeable, willing parties,
after deducting the costs to disposal.

Fair values and impairment of available-for-sale
investments

Fair values of the available-for-sale investments
are determined based on valuation obtained from
financial institution or based on the valuation
performed by an independent professional valuer
using discounted cash flow analysis valuation
techniques. The inputs to the discounted cash flow
model are taken from observable markets where
possible, but where this is not feasible, a degree
of judgment is required in establishing fair values.
Changes in the underlying assumptions of the
valuations could affect the reported fair values of
the available-for-sale investments.

4
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Notes to the Consolidated BE:3=3::k:t Edik::
Financial Statements

4 CRITICAL ACCOUNTING ESTIMATES AND 4 E X2t RHUE (&)
JUDGMENTS (CONTINUED)

(iii)  Fair values and impairment of available-for-sale (iii) THHEERENAAERBRE
investments (continued) (#&)
The Groups follows the guidance of HKAS 39 AEEKBEE B G LR E39
to determine when an available-for-sale equity SR EslEEAHEERKIEE
investment is impaired. This determination requires ZRERE - LTEEERZ/ES
significant judgment. In making this judgment, BARHE - EHLIEAER - K
the Group evaluates, among other factors, the SEFEZEREZ  HPaER
duration and extent to which the fair value of an BEARBEERERAZFERRRE
investment is less than its cost; and the financial B ERER CHMBREERE
health of and short-term business outlook for the HEBIR  BENTERTS
investee, including factors such as industry and sector KIH - HiikEaENRBERSR
performance, changes in technology and operational BERZE -

and financing cash flow.

(iv)  Fair values of derivative financial instruments (iv) FTEBBRIEMNAARE
The fair values of outstanding derivative transactions RENTER G Z AR BERERE
are determined at the end of each reporting period by HAR e — P8 7 HE (h EAD ARG
an independent professional valuer using discounted RRERESMEREZHEGBER
cash flow analysis and various valuation techniques. EETE o BE LM EEEDY
Judgment is required in determining such valuations. HE BEEEARKREEREES A
Changes in the underlying assumptions could have BEHAEE 2 HNREBEERY
impact on the profit and loss of the Group. 2o

(v)  Current and deferred taxation (v) EHRELEBIE
The Group is subject to income taxes in several REBARZ EBDEE RN
jurisdictions. Significant judgment is required in B EERERRIERR 2R
determining the provision for income taxes in each of SRR ERAEDERAE - 57
these jurisdictions. There are many transactions and %R 5 Rt B R HE T R EHH
calculations for which the ultimate tax determination CH BUHEEFEIRETGE
is uncertain. Where the final tax outcome of these REMNN &R 2S8R §
matters is different from the amounts that were BEESYEELETHECE
initially recorded, such differences will impact the FREERIEEEREE

current and deferred tax assets and liabilities in the
periods in which such determination are made.
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Notes to the Consolidated BE:3=3:7k:t::E ik

Financial Statements

4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (CONTINUED)

(v) Current and deferred taxation (continued)
Deferred tax assets relating to certain temporary
differences and tax losses are recognised as
management considers it is probable that future
taxable profit will be available against which the
temporary differences or tax losses can be utilised.
Significant management judgment is required to
determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and
level of future taxable profits together with future
tax planning strategies. Where the expectation is
different from the original estimate, such differences
will impact the recognition of deferred tax assets
and taxation in the periods in which such estimates
are changed.

(vi) Provision for inventories

Inventories are written down to net realisable
value based on an assessment of the realisability
of inventories. Write downs on inventories are
recorded where events or changes in circumstances
indicate that the balances may not be realised. The
identification of write-downs requires the use of
judgment and estimates. Where the expectation is
different from the original estimate, such difference
will impact the carrying value of inventories and
write-downs of inventories in the periods in which
such estimate has been changed.

(vii) Impairment of receivables

The Group makes provision for impairment
of receivables based on an assessment of the
recoverability of the receivables. Provisions are
applied to receivables where events or changes
in circumstances indicate that the balances may
not be collectible. The identification of impairment
of receivables requires the use of judgment and
estimates. Where the expectations are different from
the original estimates, such differences will impact
the carrying value of receivables and loss for the
impairment of receivable is recognised in the years
in which such estimates have been changed.

5 SEGMENT INFORMATION
The Group’s executive team, comprising all executive
directors and headed by the managing director of the
Company, is considered as the Chief Operating Decision
Maker (“CODM"). The CODM reviews the performance of
the Group on a regular basis.

4
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Notes to the Consolidated

Financial Statements

SEGMENT INFORMATION (CONTINUED) 5

As over 90% of the Group’s business operations relate to
the manufacturing, selling and distribution of electronic
components, the CODM makes decisions about resources
allocation and performance assessment based on the entity-
wide financial information. Accordingly, there is only one
single reportable segment for the Group. Set out below is
a summary list of key performance indicators reviewed by

CODM on a regular basis:

e MBWMRMEE

EER (8&)

AR EEI0% A |2 ¥ 754 8 Ty i )
EOBEROWHEFTUHAER  TEL
EREARBBEAT 2 HEERHEL R
BB RS MRV EZAE - Bt -
AEEBRE—(HE—A2®RSE-£E
BIEBRREATEHRT 2 EERIRIEIZM
ZEINWT :

2011 2010
HK$'000 HK$'000
—E2——-F —T-EF
FTAERT FHET
Revenue A 1,540,154 1,353,258
Gross profit EH 361,540 312,076
Gross profit margin (%) X (Bok) 23.5% 23.1%
EBITDA (note i) EBITDA (K& 235,051 207,157
EBITDA margin (%) EBITDALL® (A5 tL) 15.3% 15.3%
Operating expenses (note ii) mEBR (M) 226,387 193,408
Operating expenses/Revenue (%) RSB YA
& (BHL) 14.7% 14.3%
Profit for the year REF & H 103,801 95,122
Net profit margin (%) mAE (BoL) 6.7% 7.0%
Total assets EERE 2,896,969 2,263,424
Equity attributable to equity holders of the Company ARNRIRERE A
e TR 1,350,331 1,176,694
Inventories FE 457,411 356,389
Inventories turnover days FERERE 126 101
Trade receivables FEd & SRR 431,447 367,725
Trade receivables turnover days EWE 2R UBE R 95 90
Trade and bills payables ENEZEREEE 233,894 251,029
Trade and bills payables turnover days ENESHERR
EREERH 75 71
Total interest-bearing debts STEEB R 1,074,084 659,586
Cash and cash equivalents HeREL2ZEY 680,273 472,592
Net debts BEFE 393,811 186,994
Net debts to equity ratio (%) EBEFREEERLE
(ARt 29.2% 15.9%

note (i):  EBITDA represents the earnings before interest expense,

tax, depreciation and amortisation.

note (ii):  Operating expenses represent the expenditure
that the Group incurs as a result of performing its
normal business operations, including the selling and
distribution costs, administrative expenses and other

operating expenses.

MIFE() ©  EBITDAJEREAIE XL » BIH -
WEREHE AT -

BIGEG) : KEEBREAEBREEE—KE
BREANER BREHEELS
HER THREALHEMEZEE
-
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Notes to the Consolidated BE:=3:7k:t::E ik

Financial Statements

5 SEGMENT INFORMATION (CONTINUED) 5 2 EER (&)
TRINBAEBEIZRE D 2 WA RIFE

The following table presents the revenue and non-current

assets of the Group by geographical areas: MENVEE :
Revenue WA
2011 2010
HK$'000 HK$'000
—E——F —E—EF
FET FET
Hong Kong B 219,815 153,365
Mainland China 1N 655,748 537,005
Taiwan = 189,598 177,848
Southeast Asia EEo 201,328 212,770
Korea 2 68,237 35,925
United States EH 65,186 89,823
Europe EM 70,119 46,704
Other countries HEIR 70,123 99,818
Total st 1,540,154 1,353,258
Non-current assets (exclude deferred tax assets and financial ERDEE (TRFBELEHEBEEENY
instruments) BIR)
2011 2010
HK$000 HK$'000
—E——F —T-FF
FET T
Hong Kong B 47,825 29,906
Mainland China Hp B K e 989,039 826,657
Other countries H bR 48,093 44,640
Total AT 1,084,957 901,203

Revenue of approximately HK$81,681,000 (2010: Ik A B #981,681,0008 0 (= & — &
HK$119,336,000) is derived from a single external 4 1 119,336,000/ 1) Jhok B 88— 5B
customer. g1
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Notes to the Consolidated B33kt Edik::
Financial Statements

6 REVENUE, OTHER INCOME AND OTHER 6 WA - HtiW AR HAEEFE

LOSSES, NET

Revenue, which is also the Group’s turnover, represents the

net invoiced value of goods sold, after allowances for trade

returns and discounts.

An analysis of revenue, other income and other losses, net

WA MRAREEZEKE  JIEME
HERMERERFIIFLBEERZER

FE o

YA~ Bt U A B B 5 1R % B 0 AT 40

is as follows: K
2011 2010
HK$000 HK$'000
= —TTF
FHT FH&TT
Revenue PN
Manufacture and trading of electronic components £33 & & & & 7014 1,528,604 1,332,482
Trading of raw materials HE REM R 11,550 20,776
1,540,154 1,353,258
Other income Hebgr A
Scrap sales EERHEE 2,093 176
Subsidies from PRC government Hh [ A P IR 46 B 2,057 863
Refund of value-added taxes HERIEK - 2,088
Others Hib 2,426 1,196
6,576 4,323
Other losses, net Hib g8 35
Fair value (loss)/gain on derivative PTEBMBETRERARE
financial instruments (B8 s (1,060) 16
Impairment loss on available-for-sale AHHEREZ
investment (note 19) FEEE (FFE19) (4,066) -
Foreign exchange differences, net PE 5 =58 55 (6,841) (7,260)
(11,967) (7,244)
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Notes to the Consolidated BE:=3:7k:t::E ik

Financial Statements

7 OPERATING PROFIT 7 KRR
The Group’s operating profit is arrived at after charging/ REE 2 EERFIEMER(GEA) T3
(crediting) the following: 217
Notes 2011 2010
HK$'000 HK$'000
—E—-F —T-TF
BiEt TET FHET

Employee benefit expense (including EERMAX (B

directors’ remuneration (note 11)): =W (M)
Wages and salaries T A& R 196,093 151,139
Share options granted to directors BRTEER
and employees B TR e 1,955 807
Share options lapsed BRI (530) -
Pension scheme contributions RIKEETEIHR 8,544 6,401
206,062 158,347
Cost of inventories sold (include raw BHETERAE (B
materials and consumables used BEAZ R R
and changes in inventories of AR A R ERK m R
finished goods and work in R FEES)
progress) 1,178,060 1,042,885
Auditor's remuneration ZER &
Audit services ZE AR 1,760 1,660
Non-audit services FERZERTS 885 518
Depreciation of property, mE - BEKEREBNE 17
plant and equipment 89,660 85,745
Amortisation of prepaid land premium LA E IR FEH 18 2,002 1,874
Amortisation of intangible assets B EERH 20 535 345
Loss on disposal of property, HEME  BEX
plant and equipment HEEE 662 2,523
Lease payments under operating tREF EEHE
leases for land and buildings Hedh 18,949 15,196
Impairment/(reversal of impairment) FERE,/CRERD)
of inventories 554 (1,703)
Impairment of trade receivables, net EME ZERFURE T 4,664 33
Trade receivables written off W EY B B IR R - 11,086
Fair value loss/(gain) on financial IR REFAREZRZ
assets at fair value through SREELAE
profit or loss BE (W) 60 27)
Deferred income recognised BRI ATERBBA
as income (1,390) (1,353)
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10

CHANGES IN FAIR VALUES OF DERIVATIVE 8
FINANCIAL INSTRUMENTS

TEPBRIREQAREZEE

2011 2010

HK$'000 HK$'000

—E——F —E-TF

FERT FHETT

Fair value losses on interest rate swap FIREH 2 A BEEE 17,226 10,804

At 31 December 2011, the Group held certain interest rate
swap contracts entered in 2009 and 2010 for a contracted
period of ten years each. These contracts were entered to
stabilise the Group’s overall interest expense for the periods
covered by these contracts. The Group had recognised losses
in the fair values of derivative financial instruments in the
consolidated income statement during the year.

R_E——F+-_A=+—8"  ~5&H
BEETRZZEENGFR_ZF—ZFFF]
VHMERERELN  AHNFHSEAT
FeZEANDRABEAEERELHE
Nz EBAEXHMEIY - AEEER
RERZEEWERANERITET BT
B2 R EER -

FINANCE COSTS 9 BKXH
2011 2010
HK$'000 HK$'000
—E——fF —E-FF
FER FAET
Interest expense on bank loans ARTFERNBEEEZ
repayable within five years RITERZFEXH 18,180 10,160
FINANCE INCOME 10 BUA
2011 2010
HK$'000 HK$'000
—E——fF —E-TF
FET FAT
Interest income from loan to a BT —EEREESIAF
jointly-controlled entity ZERZFEWA 3,681 2,995
Interest income from term deposits TEHRTF SR R ARTT 4584
and bank balances 2 F B WA 2,258 539
5,939 3,534
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11 DIRECTORS’ REMUNERATION 11 EEME
Directors’ remuneration for the year, disclosed pursuant BEBBBERSMBRATES LT
to the Appendix 14 of the rules governing the listing of BMA(TEMRALD ME1AREE AT
securities on The Stock Exchange of Hong Kong Limited BOIE161GEERBE 2 AFEEEH S A0
(the "Listing Rules”) and Section 161 of the Hong Kong I

Companies Ordinance, is as follows:

2011 2010
HK$'000 HK$'000
—e——% .
FET TETT
Fees we 1,120 1,120
Other emoluments: HEmie :
Salaries and allowances e KRB 10,723 9,137
Discretionary bonuses IS TE4L 7,622 5,459
Share options granted to executive directors BT PITESERE 293 257
Pension scheme contributions RIS EIHRK 54 48
Total directors’ remuneration EEMeRE 19,812 16,021
(@) Independent non-executive directors (a) BIYFHITES
The fees paid to independent non-executive directors ERNEMNFEIIERTEESHS
during the year were as follows: U
2011 2010
HK$'000 HK$'000
—E——F —E-TF
FET T
Mar, Selwyn BHBE 400 400
Li Sau Hung, Eddy F&E 360 360
Lo Kwok Kwei, David EEE 360 360
1,120 1,120
There were no other emoluments payable to the A LE S R 4 b JE B ST 3E
independent non-executive directors during the Year MBS e (—E—Z4F
(2010: Nil). ) o
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11 DIRECTORS' REMUNERATION (CONTINUED) 11 EEME (&)

(b)  Executive directors (b) BITES
Share option
granted
(including Pension
Salaries and share option Discretionary scheme Total
allowances lapsed) bonuses contributions remuneration
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RitiERE
(BEBAH Bike

FEREH BRE) BEEA HE (78 ams
TERL TR FER TR TR

2011 It
Executive directors: WTES:
Kee Chor Lin RRE 4,246 - 5,730 12 9,988
Chan Yu Ching, Eugene RFE 3,363 - 960 12 4,335
Ko Pak On &A% 969 232 269 12 1,482
Wong Ching Ming, TEH
Stanley 1,008 232 383 12 1,635
Tso Yan Wing, Alan* e 1,137 (171) 280 6 1,252
10,723 293 7,622 54 18,692
* Mr. Tso Yan Wing, Alan has resigned as an executive * EMEEEBREB T ——F
director of the Company with effect from 30 June 2011. ANAZTBRBEARFR
TEER -
Pension
Salaries and ~ Share option  Discretionary scheme Total
allowances granted bonuses  contributions remuneration
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BARE
Fekel KhBkE MBI AT BEe
TET TET TET THET TET
2010 —T-%F
Executive directors: HITES
Kee Chor Lin b 3,527 - 4,740 12 8,279
Chan Yu Ching, Eugene BRFE 2,893 - 170 12 3,075
Tso Yan Wing, Alan B 1,820 171 280 12 2,283
Ko Pak On Bia% 897 86 269 12 1,264
9,137 257 5,459 43 14,901
No remuneration has been paid by the Group to the RNREBFBWEBEESES I NEM
directors as an inducement to join or upon joining B 4 1E A i1 A A& £ E sk A
the Group, or as compensation for loss of office. AE@RE Y ESKELRHR
None of the directors waived or agreed to waive any BB Ee E . B EEE

remuneration during the year (2010: Nil).

MELZRBERETEANHN S
(ZF—FF J|)-
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12 FIVE HIGHEST PAID INDIVIDUALS 12 HEfuBsHMES

The five highest paid individuals during the Year included AEEALUSSHFHEERELM
five (2010: four) directors, details of whose remuneration (ZE—ZF : Uf7) EF - BAKEDH

are set out in note 11 above. S ZFBEN EXMFFEITA
Details of the remuneration of the one highest paid —E-TFHAPfUESFHEISHES

individual for 2010 are as follows: ZEBIT

2010
HK$'000
—T-FF
FHBTT
Salaries and allowances e KR 835
Share options granted to the individual KT EEERE 86
Pension scheme contributions RIREFHEI R 12
933

The number of non-director, highest paid individuals, whose
remuneration fell within the following bands is as follows:

REHMEFESREBE NIIMESER 2
ABIAT

Number of
employees
2010

HK$ 000
EE AR
—T-FF

THATT

Below HK$1,000,000

1,000,000/ LA T 1

No remuneration has been paid by the Group to the five
highest paid individuals as an inducement to join or upon
joining the Group, or as compensation for loss of office.
None of the five highest paid individuals waived or agreed
to waive any remuneration during the Year (2010: Nil).

AREEY &R &SRS S HE
B E S IMAREE S IA R K EE
ZERSUFERERRAE NAFE
hfus=HHESHMERZEXRBNE
EHAME (ZT—FF : &) o
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13

TAX 13
Hong Kong profits tax has been provided at the rate of

16.5% (2010: 16.5%) on the estimated assessable profits

arising in Hong Kong during the Year. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates,

based on existing legislation, interpretations and practices

in respect thereof.

IR
BENBRNVEBEAFEARB BRI Z
EERTERB RN IE R E165% (ZF—
TF 16.5%) Bith - HibibRERH
N 2 BIR TR AR R B RS P AR
BRITHE  REERITEN - 2
REBIFE -

2011 2010
HK$’000 HK$'000
—E——fF —T-=F
FHBT FH&TT

Charge for the year: REFIZH

Current; BNER

Hong Kong B 11,738 8,800
Mainland China AP B K B 11,125 7,379
Overprovision in prior years BEFERBEE (3,965) _
18,898 16,179
Deferred (note 31) EIE (FFEE31) 1,975 (2,268)
Total tax charge for the year REFBBIES H 20,873 13,911

In accordance with the relevant tax rules and regulations in
Mainland China, certain of the Company’s subsidiaries in
Mainland China enjoy tax exemptions. Certain subsidiaries
in Mainland China are subject to income taxes at applicable
rates ranging from 24% to 25%.

RIBH B RERBHRGHRA AR - &
RAETURTEREZMBEARAZE
BRHEE - SN EKREZME
NEVRR24%ZE25% 5 2 FRAB X
WA
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13 TAX (CONTINUED) 13 #HE (&)
A reconciliation of the tax expense applicable to profit FERARRRRERE S ME QR
before tax using the statutory rates for the countries/ FER/‘lEERZEEBRERTEZR
jurisdictions in which the Company and the majority of its BAsEN 2 EARERS - BRERS
subsidiaries are domiciled to the tax expense at the effective R E o MIBRSZ 2 HIROT
tax rates is as follows:
2011 2010
—F——F T
HK$'000 % HK$'000 %
THET Aot FAT Aot
Profit before tax B 5% A g A 124,674 109,033
Tax at the statutory tax rate BEERE
SHEZBA 23,590 18.9 22,750 20.9
Lower tax rate for specific B IR TS
local authority BT 2BRIERE (19) (4,222)
Profits attributable to jointly- RSN AR
controlled entities Bt 45 1\ ) P4
and an associate S ) (5,909) (2,523)
Income not subject to tax BARBA (3,681) (3,196)
Expenses not deductible for tax ~ “NAJ{ER{ IR
iR g 5,888 4,210
Overprovision in previous year EF B (3,965) -
Recognition of tax losses not RUATE AR TER
previously recognised HisEE (237) (2,201)
Utilisation of tax losses not B LA RTER
previously recognised FIsEE (110) (1,803)
Reversal of tax losses previously %[l AF#2
recognised LB EE 831 -
Tax losses not recognised RERBIBEE 4,485 896
Tax charge at the Group's RAEEERHE
effective rate FHEBIA H 20,873 16.7 13,911 12.8

EEERZES AR R E QB RIEIE
% 25,909,000/ 7T (= T — T F -
2,523,000 ) BEF AR E W EmE 2
[FEMEHEBERIN R 2 & ] & [ B
BRRZEE] -

The share of tax credit attributable to jointly-controlled
entities and an associate amounting to HK$5,909,000 (2010:
HK$2,523,000) is included in “Share of results of jointly-
controlled entities” and “Share of results of an associate”
on the face of the consolidated income statement.
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13 TAX (CONTINUED) 13 BiE (&)
The tax (charge)/credit relating to components of other HHEMPEKZES B MEERE (X
comprehensive income is as follows: £ EeWT
2011 2010
S —z-75
Before tax Tax After tax Before tax Tax  After tax

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BR% AT BIE BRbi % BRBEAD ¥R PR &
TR TR TER THET THAT TAT

Fair value gains: L E
- Land and buildings —tkEF 26,518 (9,056) 17,462 11,007 (1,640) 9,367
- Available-for-sale —AEE
investment ®E 92 - 92 - - -
Currency translation b X ERE
differences 78,491 - 78,491 48,952 - 48,952

Other comprehensive income E#h 2 E 105,101 (9,056) 96,045 59,959 (1,640) 58,319

Deferred tax (note 31) RIEFIA
(MEEE31) (9,056) (1,640)

14 PROFIT ATTRIBUTABLE TO EQUITY 14 XRPTRERFEEAESEF
HOLDERS OF THE COMPANY

The profit for the Year attributable to equity holders of the KEEFERRBRERE AEAL SR 1%
Company is dealt with in the financial statements of the & F112,529,000%8 T (Z T — Z & :
Company to the extent of a profit of HK$12,529,000 (2010: 69,467,000/ 7T) MR Al 2 Bt % ¥ ik
HK$69,467,000). NEIE o
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15 EARNINGS PER SHARE 15 BREF
The calculation of basic earnings per share is based on the BRERBIDBEARRR L BRE
profit for the Year attributable to ordinary equity holders of A AR FE & 103,965,000
the Company of HK$103,965,000 (2010: HK$95,542,000), B (= T — T £ 95,542,000
and the weighted average of 478,764,000 (2010: ) RAFEANBBITEBR 2 INE
478,390,000) ordinary shares in issue during the year. 15 8478,764,000[8 (Z T — T F:
478,390,000/%) 5H& -
The calculation of diluted earnings per share is based on BREERFTRBARFREREA
the profit for the year attributable to equity holders of the MG AT E % 5103,965,0008 L (=ZF
Company of HK$103,965,000 (2010: HK$95,542,000). The —Z4F 1 95,542,000 70) FTE - &
weighted average number of ordinary shares used in the REANEBERINEFS8RFEANEE
calculation is 478,764,000 (2010: 478,390,000) ordinary 1TEMIRA78,764,0000% (—ZE—F4 ¢
shares in issue during the year, as used in the basic earnings 478,390,000/%) - Bt E GREREF
per share calculation, and the weighted average of 198,000 RFFERAEMAR - WERERAFEANEH
(2010: 708,000) ordinary shares assumed to have been ERERREAETEMEERTHNER
issued at no consideration on the deemed exercise of all B& N4 F 19 8 A198,0000% (ZE —F
share options, respectively, during the Year. F : 708,000/%) °
16 DIVIDENDS 16 BKE
2011 2010
HK$'000 HK$'000
—B——F —T-TF
FEx FHET
Interim — 3.0 HK cents (2010: 1.0 HK cent) A Hi— &R & @A%3.07 L
per ordinary share (ZZE—ZF : 1.081) 14,373 4,784
Proposed final — 3.0 HK cents (2010: EEICRE — G E R30Il
3.0 HK cents) per ordinary share (ZZ—ZF : 3.0%81) 14,373 14,352
28,746 19,136

The proposed final dividend for the Year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting.

BREZAFERARBAFARABR
RAVERITZRRBFERE EHE - 75
AEE -
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17 PROPERTY, PLANT AND EQUIPMENT 17 Y% - BERSKE
Group rEE
Machinery  Furniture
and and Motor Leasehold Construction
Land Buildings equipment  fixtures  vehicles improvements in progress Total

HKS'000  HKS'000  HKS'000  HK$'000  HKS'000 HKS'000  HKS'000  HK$'000
1# BY HERRE HARXE EH  BENREE  RRIR @t
Tér Tz Tz TR TER TEx T TEx

2011 “E--F
At 1 January 2011: i
-A-A:
Cost or valuation RAEREE 16290 126,629 870514 28,063 14,942 83,443 14,207 1,154,088
Accumulated depreciation ZitiE - - (448322)  (18,949)  (10,129) (32,685) - (510,085)
Net carrying amount FEFE 16,290 126629 422,192 9,114 4,813 50,758 14,207 644,003
Opening net carrying amount ~ EAIREFE 16290 126,629 422,192 9,114 4,813 50,758 14,207 644,003
Additions AE - - 88,826 1,807 1,659 7,193 51,518 151,003
Disposals HE - - (6,054) (69) (62) - - (6,185)
Surplus on revaluation BfhRH% 14070 12,448 - - - - - 26518
Depreciation provided FNNERR
during the year (300)  (4,845)  (74,985)  (358))  (1477) (4,466) - (89,660)
Transfers Bt - (25) 1,603 79 - - (1,657) -
Exchange realignment ERAE - 6,054 21,434 409 153 2,433 1762 32,245
Closing net carrying amount ~ EREEFE 30,060 140261 453,016 7,753 5,086 55,918 65830 757,924
At 31 December 2011 R-E——%
tzR=1-8:
Cost or valuation HAESEE 30,060 140261 997,557 30,903 16,449 93,737 65830 1,374,797
Accumulated depreciation Z2ithE - - (544541)  (23,150)  (11,363) (37,819) - (616,873
Closing net carrying amount ~ FREEFE 30,060 140,261 453,016 7,153 5,086 55,918 65,830 757,924
Analysis of cost or valuation: R AESHEDT :
At cost AAE - - 997,557 30903 16,449 93,737 65830 1,204,476
At 2011 valuation “T—FfifE 30,060 140,261 - - - - - 170,321
30,060 140261 997,557 30,903 16,449 93,737 65830 1,374,797
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17 PROPERTY, PLANT AND EQUIPMENT 17 Y% BERRE (&)
(CONTINUED)
Group (continued) REE ()
Machinery ~ Furniture
and and Motor Leasehold  Construction
land  Buildings equipment  fixtures  vehicles  improvements  in progress Total

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
1 BT #ERSE FARRE Bf MENRRE  ERIR it
TAT  TER  TER  TER  TER TAL AL TER

2010 “5-%F
At 1 January 2010; RZZ-T%F
-fA-8:
Cost or valuation WAEREE 10,640 121,126 814007 31,164 12,147 71,109 3854 1,064,047
Accumulated depreciation ZitHE - - (364337) (20,084  (8,59) (29,510) - (422,529
Net carrying amount FHFE 10640 121,126 449,670 11,080 3,549 41,599 3854 641518
Opening net carrying amount ~ EAIRAFE 10,640 121,126 449670 11,080 3,549 41,599 3854 641518
Additions AE - 1301 32,626 1,804 3,153 10,574 11315 60,773
Disposals L& - - (3,486) (31) (72) - - (3,589)
Surplus on revaluation Bl 5,846 5,161 - - - - - 11,007
Depreciation provided during R ERE
the year (19) (5039  (71,74)  (4,063)  (1,909) (2,79) - (85,745)
Transfers iy - 239 831 27 - - (1,097) -
Exchange realignment ERAE - 3,841 14,293 297 92 1,381 135 20,039
Closing net carrying amount ~ EXEAFE 16,290 126,629 422,192 9,114 4813 50,758 14,207 644,003
At 31 December 2010; RZ5-%&
tzZR=1-8:
Cost or valuation RAEfA(E 16,290 126,629 870514 28063 1494 83,443 14,207 1,154,088
Accumulated depreciation ZitiE - - (448322)  (18949)  (10,129) (32,685) - (510,085)
Closing net carrying amount ~ EREEFE 16290 126,629 422,192 9,114 4813 50,758 14,207 644,003
Analysis of cost or valuation:  FAESIHEN :
At cost e - - 870514 28063 1494 83,443 14,207 1,011,169
At 2010 valuation “T-TFE 16,290 126,629 - - - - - 142919
16,290 126,629 870,514 28063 14,942 83,443 14,207 1,154,088
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17

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Group (continued)

The Group's land and buildings were revalued individually
on 31 December 2011 by Memfus Wong Surveyors
Limited, an independent professionally qualified valuer,
at an aggregate open market value of HK$170,321,000
(2010: HK$142,919,000). A revaluation gain totalling
HK$26,518,000 (2010: HK$11,007,000), resulting from
the above valuations, has been credited to the relevant
asset revaluation reserve. Had these land and buildings been
carried at historical cost less accumulated depreciation and
impairment losses, their carrying values would have been
approximately HK$120,946,000 (2010: HK$121,956,000).

An analysis of the Group’s leasehold land is as follows:

17

ME - BERRKRE ()

AEE (&)
AEBESEIHWREFOHBIEES
B ERE AT AT AR A AlRE
EER-_ZE——F+-A=+—HzZA
TS {EE4%/5170,321,0008 T (=
T—F 142,919,000 7T) - FatfHE
EEEHWREA 26,518,000 T (=
T —F 4 :11,007,00087T) BEfAB
HAEESMHHE BRZEFLHRIEF
BRELKARBFITERBAEEIET
A5 - A H BRTE B FE 49 /3120,946,000/%8
T (ZZ—Z4 1 121,956,000 L) °

REERES LMAFTIOT :

Group

£33
2011 2010
HK$'000 HK$'000
—g-—-% —EF-TF
TR FHT

Medium term leases: REITEE -

Hong Kong B 30,060 16,290
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18 PREPAID LAND PREMIUM 18 THEEFENR
The movement in prepaid land premium during the Year REETMAERSREESHOT -

were as follows:

Group KEH
2011 2010
HK$°000 HK$’'000
—EB——fF —E-TF
FHET FAT
Carrying amount at 1 January R—A—BZEKEEB 88,859 87,726
Addition NE 5,882 -
Amortisation during the year F N (2,002) (1,874)
Exchange realignment RIS 4,656 3,007
Carrying amount at 31 December W+=—A=+—8
ZARHEE 97,395 88,859
An analysis of the Group’s leasehold land is as follows: AEEHRELOHAOT ¢
Group REH
2011 2010
HK$'000 HK$'000
—E2——-F ——
FHET FAT
Medium term leases: HHITEE -
Mainland China PN 97,395 88,859
19 AVAILABLE-FOR-SALE INVESTMENTS 19 TAHEERE
Group EH
2011 2010
HK$'000 HK$'000
—E——fF —E-TF
FET T
At 1 January m—HA—H 22,341 -
Addition NE 6,564 22,341
Exchange realignment M 5, e B 1,022 -
Change in fair value transfer to equity EEEER
DR EEE) 92 -
Impairment loss recognised in consolidated iR E e R R
income statement (Note 6) AEEE (Miie) (4,066) -
At 31 December W+—A=+—H 25,953 22,341
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20

e MBWMRMEE

INTANGIBLE ASSETS 20 BEEE
Group rEE
Technology Computer
Goodwill know-how software Total
HK$’000 HK$’000 HK$'000 HK$’000
mE 9 0 SEE 4 et
FE&T FET FHET FET
At 1 January 2010 RZZT—TF
—H—H
Cost KANE 378 4,726 - 5,104
Accumulated amortisation R - (1,489) - (1,489)
At 31 December 2010 RZE—FF
+=-—A=+—8 378 3,237 - 3,615
At 1 January 2010, net of R-E—ZF
accumulated amortisation —H—B8-
Bk RETEEE 378 3,237 - 3,615
Amortisation provided during the year 4 #8485 - (345) - (345)
Exchange realignment [ 5 A% 13 105 - 118
At 31 December 2010, net of RZZE—FF
accumulated amortisation +=-—A=+—8"
Bk 2T 391 2,997 - 3,388
At 31 December 2010 RIZE—TF
+=-—A=+—8H
Cost D% NE 391 4,845 - 5,236
Accumulated amortisation RETEESH - (1,848) - (1,848)
Net carrying amount R FE 391 2,997 - 3,388
At 1 January 2011, net of RZE—%F
accumulated amortisation —H—8"
bR EatEs 391 2,997 - 3,388
Addition NE - - 1,488 1,488
Amortisation provided during the year 4 P 84 Bfs - (362) (173) (535)
Exchange realignment [ A% 20 140 - 160
At 31 December 2011, net of RZZE——%F
accumulated amortisation +=-—A=+—8"
IRk RETEE Y 411 2,775 1,315 4,501
At 31 December 2011 R-ZT——4F
+=—A=+—8
Cost [P%NE 411 5,019 1,488 6,918
Accumulated amortisation RETEESY - (2,244) (173) (2,417)
Net carrying amount R FE 411 2,775 1,315 4,501

Management of the Group was of the view that there was
no impairment of goodwill as at 31 December 2010 and
2011.

RZF-—FFR-F——F+ZA=1+—8"
ARE 2 ERERRAELEME -
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21

INVESTMENTS IN SUBSIDIARIES

21 RMBRARIZEE

Company bINE|
2011 2010
HK$'000 HK$'000
—E——fF —E-TF
T FHET
Unlisted shares, at cost JE LR - ERAAARE 63,901 63,823
Due from subsidiaries JE LB B 2 R FR0R 567,269 554,665
Due to subsidiaries FESTBE A R FIE (272,172) (216,338)

The amounts due from and to subsidiaries are included
in the Company’s current assets and current liabilities,
respectively. They are unsecured, interest-free and have

JFE W PR JB8 2 ) K 7R I R AT PR JBS 1 ) SRR
DREARRRIRBEENRBEE -
ZEFATELAR - 2B BEETEN

no fixed terms of repayment. B o
Particulars of the principal subsidiaries are as follows: FEMBRAERNT
Nominal value
Place of of issued and Percentage
incorporation/ paid-up/ of equity
registration and registered attributable to Principal
Name operations capital the Company activities
ARER T FRR ERTRBRRE/ AN REERA TEEK
Fd-ik HAMEXEE Bk
2011 2010
“EB-—-fF —Z-%f
Dongguan Manixon New People’s Republic Registered 100 100 Manufacture
Materials and Components of China/ US$9,590,000 and sale of
Company Limited*' Mainland China EMER electronic
FEERETRTAARAT REARLNE/ 9,590,000 7T components
PN KERHES TN
Jiangxi Telexon Electronics People’s Republic Registered 98 98  Manufacture
Company Limited*! of China/ RMB40,000,000 and sale of
IARLEETERARN Mainland China AfER electronic
hEARKRNE/ AE#40,000,0007T components
PN EERHESTTH
Johnstone International Limited British Virgin Islands/  Ordinary US$1 100 100  Investment
Hong Kong T@ERIET holding
RERERBE/BE REZK
Long Trade (Macao Commercial Macau Registered 100 100  Trading of
Offshore) Limited' R MOP100,000 raw materials
%85 (RPIBERERYE) BRAAD &R BERMH
100,00032F 7T
Man Fat International Trading People’s Republic Registered 100 100  Trading of
(Shanghai) Co., Ltd." of China/ US$200,000 electronic
ERERES (L§) BRAR Mainland China AfMER components
hE \RAME,/ 200,000% 7T BEEETEH
RE AR
Man Jin Electronics (Shenzhen) People’s Republic Registered 100 100  Trading of
Company Limited *! of China/ HK$3,500,000 electronic
BBET (R BRAEY Mainland China HtEA components
hEARLNE/ 3,500,000/ 7T BEEETEH
hE AR
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21

INVESTMENTS IN SUBSIDIARIES

(CONTINUED)

Particulars of the principal subsidiaries are as follows

(continued):

e MBWMRMEE

21

Nominal value

RBARZKRE (&)

TEMBRAERMT (&)

Place of of issued and Percentage
incorporation/ paid-up/ of equity
registration and registered attributable to Principal
Name operations capital the Company activities
T/ TR BRTRBRRE ERREERE
ARER ggwk HAMEXEE Bk TEXH
2011 2010
“B--fF —Z-%f
Man Yue Electronics Company Limited ~ Hong Kong Ordinary HK$2 100 100  Trading of
BMETERRA A% Non-voting electronic
deferred components
HK$3,000,000 BEETEH
LEk2BT
BERFEETK
3,000,000 7T
Man Yue (China) Investment Limited*’ People’s Republic Registered 100 100  Investment
B (hE) RERARREN of China/ US$120,000,000 holding
Mainland China AfER REER
hEARKAE 120,000,000% 7T
TN
Man Yue Holdings (BVI) Limited British Virgin Islands/  Ordinary *100 *100  Investment
Hong Kong US$10,000 holding
RBERREE/EF  EER10,000%T REER
Man Yue Technology Limited British Virgin Islands/  Ordinary US$10 100 100  Investment
Hong Kong EERI0ET holding
REELBE/BE REZK
Man Yue Technology People’s Republic Registered 100 100  Investment
(China) Limited*! of China/ US$48,000,000 holding
B (hE) ARAFH Mainland China AR REAZR
hEARLNE 48,000,000 T
PN
Manixon Electronics Hong Kong Ordinary HK$1 100 100  Trading of
Company Limited B LERIET electronic
ENEEFERAA components
EEETEH
MMS Electronics Company Limited Hong Kong Ordinary HK$1 100 100  Trading of
ERSTHERAR E5 Lak1ET electronic
components
EEETEH
MMS Logistics Company Limited Hong Kong Ordinary 100 100  Trading of
/E HK$10,000 electronic
L38AR10,000/87C components
BEE TN
Rifeng Qingyuan Electronic People’s Republic Registered 100 100 Manufacture
Company Limited*! of China/ HK$80,000,000 and sale of
A (&) ETARAA" Mainland China AMER raw materials
hEARLANE 80,000,000/ 7T SERBE R
th B RRE
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21

INVESTMENTS IN SUBSIDIARIES

(CONTINUED)

Particulars of the principal subsidiaries are as follows

(continued):

21 RMBARZKRE (&)

Nominal value

TEMBRAERMT (&)

Place of of issued and Percentage
incorporation/ paid-up/ of equity
registration and registered attributable to Principal
Name operations capital the Company activities
AL/ ERER BERTRBRRE/ AN REERA
ARER R HEMEAHEE BOl TEEH
2011 2010
—B-——-F —T-TF
Samxon Electronic Hong Kong Ordinary HK$2 100 100  Trading
Components Limited e LRER2ET of electronic
“EETEHERAE components
BEETIMH
Samxon Electronic Components LLC USA Contributed 100 100  Provision of
E3E US$1,000 marketing-
FH1,000% T related services
REBAMSREL
%
Samxon Electronics People’s Republic Registered 100 100 Manufacture
(Dongguan) Co., Ltd.* of China/ US$66,775,000 and sale of
BHM=FET (F%) BRAF" Mainland China HfER electronic
REARLNE 66,775,000% T components
BEiYN3 HERHEEETEN
Searange Investment Limited Hong Kong Ordinary HK$2 100 100  Trading of
BREEERAR E LREk2ET equity
investments
EBERAKRE
Splendid Skill Holdings Ltd. British Virgin Islands/  Ordinary US$10 100 100 Investment
Hong Kong EERI10ET holding
RBRIHE/BA REEK
Stand New Enterprise Limited Hong Kong Ordinary HK$1 100 100 Investment
VAR ERR AR 0 LTERIET holding
REERR
Starzeon Electronics Hong Kong Ordinary HK$1 100 100  Trading of
Company Limited BE TRRIET electronic
BEXETERAA components
BESTEMN
Starzeon Electronics Taiwan Republic of China Registered 100 100  Trading of
Company Limited' hERE TWD10,000,000 electronic
BEEERBETRNHBRAF HMER components
10,000,000%7 & # BEETEH
TradeUNIT Limited British Virgin Islands/  Ordinary 100 100  Trading of raw
hEEARE AT Hong Kong HK$9,500,000 materials and
RBRAEE/BE LBER electronic
9,500,000/& 7T components
BEERMEHR
STTH
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21

INVESTMENTS IN SUBSIDIARIES

(CONTINUED)

e MBWMRMEE

21

Particulars of the principal subsidiaries are as follows

(continued):

Nominal value

RBARZRE (&)

TEMBRAERMT (&)

Place of of issued and Percentage
incorporation/ paid-up/ of equity
registration and registered attributable to Principal
Name operations capital the Company activities
ML TR BERTRBMERE AR REERAE
ARER Pl HEMEREE Bk TEXH
2011 2010
“E2-—-F —_T-%F
Wuxi Man Yue Electronics People’s Republic Registered 100 100 Manufacture
Company Limited*' of China/ US$30,000,000 and sale of
BHEREFERAA" Mainland China AfExR electronic
mEARLNE 30,000,000%7 components
ETPN S KERHESTEN
X-CON Electronics Limited British Virgin Ordinary HK$1 100 100 Manufacture
Islands/Hong Kong Az 1/47T and sale of
RERIHE/BA electronic
components
EERHEESTEH
Xinjiang Join Yue Electronics People’s Republic Registered 100 100 Manufacture
New Materials Company Limited*! of China/ US$8,000,000 and sale of
NERMETIMRERATY Mainland China AfMER raw materials
hEARLNE/ 8,000,000% 7 BERBERMH
hE AR
IR EREEEWERAF People’s Republic Registered 66.7 66.7 Research and
of China/ RMB10,000,000 development
Mainland China AMERARE of medical
PEARLNE,/ 10,000,0007T equipment
o B R RE MEBER
EEAET (RR) ARARM People’s Republic Registered 100 100 Manufacture
of China/ US$10,000,000 and sale of
Mainland China aftER electronic
hEARLNE/ 10,000,000 7T components
PN EERHESTEN
B (BR) EFTHERAEH People’s Republic Registered 100 - Manufacture
of China/ US$8,000,000 and sale of
Mainland China AfMER electronic
I ARARE/ 8,000,000% 7T components
hE AR EERHETTEN
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21 INVESTMENTS IN SUBSIDIARIES 21 RHBRAAZRE (&)

(CONTINUED)

1 Not audited by PricewaterhouseCoopers or other member 1 REEERAGES T BIBATRES
firm of the PricewaterhouseCoopers global network RAGEEET RIS/ AT 2 Ik 2 Efth

Bk 8 A Bl

# The subsidiaries are registered as wholly-foreign-owned # L EMB AR REPEDEEER A
enterprises under the PRC law CANSE =SS

* Shares held directly by the Company * RABEERE2RG

All the subsidiaries of the Company are limited liability KRBMENBRAEHYAEREAR

companies. Al e

The above table lists the subsidiaries of the Company which, ERASTRZARBNB AR TIESR

in the opinion of the directors, principally affected the ATEFEFEEEIERNAEEEE

results for the year or formed a substantial portion of the FEEELD 2MERF -

net assets of the Group.

22 INVESTMENTS IN JOINTLY-CONTROLLED 22 RHEFEEFHIAFZIRE

ENTITIES

Group REHE
2011 2010
HK$'000 HK$'000
—E——F —E-TF
FHET FAT
Share of net assets BB EFE 89,345 62,113
Loans to a jointly-controlled entity BT HEESQEZER 92,980 82,491
Due from jointly-controlled entities FEY L R &l A &) 2 FRIB 36,787 20,269
Due to jointly-controlled entities & HLRES A B 2 58 (21,336) -

The amounts due from and to jointly-controlled entities FEUL N FE H RS A B 2 FRIE T BRI - B

are unsecured, interest-free and have no fixed terms of BEREWVEBTENS -
repayment.
Except for the loans amounting to HK$64,160,000 (2010: ¥:64,160,000/% 7T (= ZF —F F : 53,680,000

HK$53,680,000), which are interest-bearing at a rate of BIL) CERUNEFES76% (Z T —ZT4F
5.76% (2010: 5.76%) per annum, the remaining loans to 5.76%) FF BN BTN 2B T HREES AR Z
the jointly-controlled entity are interest-free. Loans to the ERDNRE - 5T HREH AR 2 BRI EE
jointly-controlled entity are unsecured and have no fixed B0 E E R R e

terms of repayment.
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22

INVESTMENTS IN JOINTLY-CONTROLLED
ENTITIES (CONTINUED)

Particulars of the principal jointly-controlled entities, all
of which are held indirectly through subsidiaries, are as

follows:

e MBWMRMEE

22 RERBEZEHQITRZERE (&)

BBHE R AR ERE 2 BRI
REERWAT :

Percentage of

Place of
Particulars of incorporation/ Owner-
issued shares/ registration ship  Voting Profit  Principal
Name registered capital and operations interest power sharing activities
ERTRG,/ ML,
NG HMMEARZFHE AR KERHE  AEEEE  REE BEEN IEXR
Ever Reliance Industrial Issued capital of Hong Kong 48 50 48  Investment
Investments Limited 100 shares of 5 holding
("Ever Reliance") HK$1 each BEER
REIEREBRRLA 100 B 1BTZ
(IREED) EEITRA
Foshan Rifeng Electronic ~ Registered capital of ~ People’s Republic 33 33 33 Holding of
Co., Ltd. Us$1,000,000 of China/ investment
HILEEBTFARA &R Mainland China propert
1,000,000% 7T hEARAME, %ﬁ&ﬁ E
B AR
Nan Tong Xin Cheng Registered capital of ~ People’s Republic 49 33 49  Manufacture
Electronics Co., Ltd. HK$6,080,000 of China/ and sale of
ABIAETERAA HfER Mainland China raw materials
6,080,000/ 7T hEE ARLME HWEREERMH
REIA R
The following table illustrates the summarised financial TREAREBHBZS R B2 HBHE
information of the Group's jointly-controlled entities: RHEZE -
Group AEH
2011 2010
HK$'000 HK$'000
—E——F :E—ii
Share of the jointly-controlled entities’ FEAE HERIZEHI A T2
assets and liabilities: BEERAE:
Non-current assets EMBEE 162,708 142,680
Current assets mBEE 30,257 20,762
Current liabilities mBaE (80,727) (76,614)
Non-current liabilities FRBAE (22,893) (24,715)
Net assets BEFE 89,345 62,113
Share of the jointly-controlled entities’ results: JTE{ﬁ LEHEHIA B2 A
Total income LV ON 101,302 51,463
Total expenses B (79,352) (44,568)
Profit for the year INE Z i ) 21,950 6,895

There are no contingent liabilities relating to the Group’s

investments in the jointly-controlled entities,

and no

contingent liabilities of the jointly-controlled entities

themselves.

IﬁéﬁiZlK%@B/\‘ RIEGI AR 2 RER
2 RABE - MHREHDFAL I
?\B\HHEJEJ?%EL
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23 INVESTMENT IN AN ASSOCIATE 23 REEEQATRZRE

Group TEH

2011 2010

HK$’000 HK$'000

—E——F —E-FF

FET FET

Share of net assets BB EFE 47,618 44,619

Particulars of the associate which is held indirectly through BBEMBARIMEERE CHERRER
a subsidiary, are as follows: mE

Percentage of

Place of ownership interest
Particulars of incorporation/ attributable Principal
Name issued shares held  registration to the Group activities
BECRITRG SR AEBELFERE
AREB ZFHE Efi i 2 BEEOL TEEK
2011 2010
A
Luminous Town Electric Co., Ltd. 15,930,011 ordinary ~ Republic of China 25.36 24.83  Trading of
BREFRHERAR shares of RERE electronic
TWD10 each components
15,930,011 & i ERETTH
107 H a2 EBR
The Group's share of the results of its associate, which is AEFEBEHFELMBERRIZEEAR
unlisted, and its aggregated assets (including goodwill) and BEEE (PIEEE) RaBEW T
liabilities, are as follows:
2011 2010
HK$’000 HK$'000
—E2——-F —TTHF
FERT FABT
Assets BE 78,123 91,484
Liabilities B1& (30,505) (46,865)
Revenues A 115,736 116,698
Profit for the year IR [E i ) 2,429 3,821
24 INVENTORIES 24 78
Group REHE
2011 2010
HK$’000 HK$'000
—B——fF —E-TF
FHET FHTT
Raw materials R # 230,435 188,891
Work in progress e8I 65,109 45,435
Finished goods EERX fh 161,867 122,063
457,411 356,389

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#ARlH&E®EAR 2 5 ANNUAL REPORT 20114F3R




Notes to the Consolidated

Financial Statements

25

e MBWRMEE

TRADE RECEIVABLES 25 EWEZEX
Group rEH
2011 2010
HK$’'000 HK$'000
—2——F —E-TF
FET FAT
Trade receivables e B 5 BRK 441,454 372,998
Provision for impairment of trade receivables  fEUWE 5 ERFURE #E (10,007) (5,273)
431,447 367,725
The Group’s trading terms with its customers are mainly AREFHERF R GERFTEAEE
on credit, except for new customers, where payment in AR ETHRE—RAELANK . EE
advance is normally required. The credit period is generally B—MAIK  FERFALERERS
90 days, extending up to 150 days for major customers. 150k - BEBEFHZERREERE -
Each customer has a maximum credit limit. The Group seeks AR BB B iE R URER 2 U R IE A
to maintain strict control over its outstanding receivables BRAEES - WRBEEEHBEEER
and has a credit control department to minimise credit BRERDN - SMEEABSTHB®
risk. Overdue balances are reviewed regularly by senior Hsts AR EXRIIZEANER
management. In view of the aforementioned and the fact AEBEZEKREBSGERFKERETAE
that the Group’s trade receivables relate to a large number P AT ESESRKEEEFER - BUY
of diversified customers, there is no significant concentration BHBREFAERS -
of credit risk. Trade receivables are non-interest-bearing.
An ageing analysis of the trade receivables as at the balance REER - REREBEAE 2 EBKE
sheet date, based on the payment due date and net of SER (K RERE) RHEOTET :
provisions for doubtful debts, is as follows:
Group AEE
2011 2010
—E2——F —ET-FF
HK$°000 % HK$'000 %
FET Bt FHET Aokt
Current and within payment terms BIH MRS ZREARRA 334,195 78 297,226 81
1 - 3 months past due mHE E31E A 78,024 18 63,518 17
4 — 6 months past due wHIAZ= 618 A 17,194 4 5,789 2
7 — 12 months past due w7 = 1218 A 1,824 - 1,176 -
Over 1 year past due i HRER R 1 210 - 16 -
431,447 100 367,725 100
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25 TRADE RECEIVABLES (CONTINUED) 25 EBWEZERR (&)
The movements in provision for impairment of trade FEWE SRR BEREESIMT

receivables are as follows:

Group &M
2011 2010
HK$'000 HK$'000
—E——f —ZE-TF
FERT FAET
At 1 January n—H—H 5,273 23,111
Impairment losses recognised BEBERER 5,433 2,186
Amount written off as uncollectible N A] Y [B] 72X T8 i iR - (17,871)
Impairment losses reversed BB E I D (769) (2,220)
Exchange realignment M H 70 67
At 31 December R+—A=+—H 10,007 5,273
Included in the above provision for impairment of trade N EREKE ZEFREREBRIERR
receivables is a provision for individually impaired trade [ {8 /3,670,000 T (=T — T F !
receivables of HK$13,677,000 (2010: HK$5,283,000) with a 10,0007 7T) Zﬂ%lJiﬁMEMﬁzféi%ﬁE?x
carrying amount of HK$3,670,000 (2010: HK$10,000). The FTYE 2 #513,677,0008 T (=& —
individually impaired trade receivables relate to customers % 5,283,000/ 7T) © @R /Jﬁﬂﬁﬁfqﬁlﬁ
that were in financial difficulties, in default or delinquency in SEFRTTHREFEBRYHERE - E/x
payments and only a portion of the receivables is expected o i HA S 5k R TE ER R ge Uk =1 56 9 BUR
to be recovered.
The ageing analysis of the trade receivables that are not RAETHRECEKE ZEFRE ST
considered to be impaired is as follows: W
Group rEH
2011 2010
HK$°000 HK$'000
—B——f T -FF
FHET FHETT
Current and within payment terms BVER R 7 - R HABR 1A 333,576 297,226
1 — 3 months past due BHIT =3[ A 76,676 63,518
4 — 6 months past due HHR4Z=61E B 15,491 5,779
7 — 12 months past due BEA7E 1218 A 1,824 1,176
Over 1 year past due BERRA1F 210 16
427,777 367,715
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25

26

27

TRADE RECEIVABLES (CONTINUED) 25
Receivables that were current and within payment terms

relate to a large number of diversified customers for whom

there was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these

FEW B 7 AR ()
BIER R SR HAIR 70 2 FE M SR T 5 B
RIS mE R ABTRES -

BEETRREZ YRR BN A%
BERFRGRBIETHEIER - 1R
BERELR  ARAEFEARBARZL
SRHFELRERE  BZEEPZE

o : BEEZWERSRNEE  MARIDEER
balances as there has not been a significant change in A28 E -
credit quality and the balances are still considered fully
recoverable.
FINANCIAL ASSETS AT FAIR VALUE 26 HUAREFAMBRRZEME
THROUGH PROFIT OR LOSS =3
Group rEH
2011 2010
HK$'000 HK$'000
—E2——F —ET-FF
FERT FABT
Hong Kong listed equity investments, BB ETRAKE -
at market value ETA 50 110

The above equity investments were classified as held for
trading at 31 December 2010 and 2011.

FHEARER T —FTFR T ——
F+ - A=+ —BHYABIEESE
Bl o

DERIVATIVE FINANCIAL INSTRUMENTS 27 TEHKIA
Group rEE
2011 2010
—T——%F —E-TF
Assets Liabilities Assets Liabilities
HK$'000 HK$'000 HK$'000 HK$'000
BE aE B a8E
FHBT FHBT FET T
Analysed into: DT -
Forward currency contracts BHEBEH 728 1,248 933 412
Interest rate swap contracts FZBHA 4 - 28,030 - 10,804
728 29,278 933 11,216
Portion classified as current SBHEARE D (728) (6,397) (933) (412)
Non-current portion FEmENE - 22,881 - 10,804
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27

28

DERIVATIVE FINANCIAL INSTRUMENTS 27 #T4MBTA (&)
(CONTINUED)
At 31 December 2011, the Group held forward currency R_E——F+-_A=+—8 ££H
contracts for managing expected future operating use, BERBEREGHNRARERRRAHRE
purchases from suppliers and sales to customers in AEMEENBEERMAEFPHEZEE
Mainland China. The Group also has two (2010: two) BEEAR - AEBBSFTAMD (ZF—
interest rate swap contracts in place with a notional amount T4 : W {p) ™58 A200,000,0007% T
of HK$200,000,000 (2010: HK$200,000,000) to manage (ZZ—Z4 : 200,000,000/ 7T) 2
certain exposure to changes in interest rate in relation to KA H - LEBE TRRITENE
bank loans. B2 EEEHER o
The changes in the fair values of forward currency contracts HEFENME TR SRR
and interest rate swap contracts which did not meet BREZRIEEGH RN ERERELHF
the criteria for hedge accounting for accounting purpose N2 RAREZE AH18,286,0008 T (=
amounting to HK$18,286,000 (2010: HK$10,788,000) were T —ZT 4 110,788,000 ) + B BHER
charged to the consolidated income statement during the Bl &R -
year.
CASH AND CASH EQUIVALENTS 28 RERBETEHEY
Group Company
rEE ¥ NN
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—EB-——F —T-ZTF ZB--—F _—T-ZTF
FHET FAET FET FAETT
Cash and bank balances Re RIRITHEE 473,904 287,520 1,138 477
Time deposits TEHRTF 3K 206,369 185,072 - 93,839
Total HBEr 680,273 472,592 1,138 94,316

Cash at banks earns interest at floating bank deposit rates.
Short term time deposits range from one day to three
months depending on the immediate cash requirements
of the Group, and earn interest at the respective short
term time deposit rates. The cash and bank balances are
deposited with creditworthy banks with no recent history
of default.

As at the balance sheet date, the amount of cash and bank
balances which denominated in Renminbi (“RMB"”) was
HK$327,116,000 (2010: HK$67,528,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to
conduct foreign exchange business.

RTINS LF BIRIT 17 5OF = BREF
B RHERFRR T AEEZANER
SFX GUNT1BZE3MEA Z HREE
H - IR AE R 2 58 B TE A 7F ROR) R BRER
ME - B RRITERTFREOHEE
RSB EB R ZIRTT -

REER  UARBIEZE S RIRTT
452 5327,116,0008 70 (Z 2 —FF ¢
67,528,000 7C) - ARBTNSEHRK
BAEHMEE - B2 RETFEAEZ
HNE B IR GO N A E - EERMESE
BT AEERESBERERITINE
E¥BZRITEARELBAREMBEE -
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29 TRADE AND BILLS PAYABLES 29 ENEZRIRRER
An ageing analysis of the trade and bills payables as at REER  REZAWFEZENES
the balance sheet date, based on the invoice date, is as ERREBERRTAT :
follows:
Group AEH
2011 2010
—E——F —ZT—FF
HK$'000 % HK$'000 %

THET B THETT B

Trade payables: BB SRR -
Less than 3 months DR3ME A 124,319 56 175,954 83
4 — 6 months 42618 A 84,542 38 15,882 8
7 = 12 months 721218 A 10,121 5 4,636 2
Over 1 year HBiE1F 2,718 1 14,698 7
221,700 100 211,170 100
Bills payables FER T 12,194 39,859
233,894 251,029
30 BANK LOANS 30 MITEN
Group Company
At 31 December At 31 December
rEH bN/NE|
R+=HA=+—H R+=—A=+—8
2011 2010 2011 2010
HK$'000 HK$'000 HK$’000 HK$'000
B _T-TF —T-——F _FT-TF
FHT FHIT FET FHET
Analysed into: DT
Bank loans, unsecured, AR LA T BRfE
repayable: BiE 2 m iR
RITEN ¢
Within one year or on demand —FRHIIREK 488,549 405,171 - 136,393
In the second year HEF 304,540 79,769 - -
In the third to fifth years, E=FFERF
inclusive (BEMT
BEEA) 280,995 174,646 - -
1,074,084 659,586 - 136,393
Portion classified as current HERBI BB
liabilities (488,549)  (405,171) - (136,393)
Non-current portion IERENER S 585,535 254,415 - -
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30

31

BANK LOANS (CONTINUED) 30
Unsecured bank loans denominated in United States dollars
amounted to HK$99,095,000 (2010: HK$31,898,000). The
Group also has unsecured bank loans of HK$16,709,000
(2010: HK$70,292,000) denominated Japanese Yen
HK$2,467,000 (2010: Nil) denominated in Renminbi. Same
as disclosed above, all the remaining bank loans of the
Group and the Company are denominated in Hong Kong
dollars. The weighted average interest rate of the unsecured
bank loans was 2.28% (2010: 1.67%) per annum. All
bank loans bear floating interest rates and are repayable
by instalments up to 2015. The carrying amounts of the
Group’s and the Company’s bank loans approximate their
fair values.

DEFERRED TAX 31
The movements in deferred tax assets and liabilities during
the year were as follows:

RITER (&)

WETHBEBZEERETER A
99,095,000 (= & — T F:
31,898,000/87t) - AEE A MNA
FIAAREAEzEZRKBRTER
2 Bl £&16,709,0008 L (ZE—FF ¢
70,292,000 7T) K%2,467,000/8 T (—
T—TF ) A E XA EE -
AREBMANBABHTIRITERE
BIEtE - R SEBEIFRTERZM
BEHFMR A2 28E (ZE—TF
1.67/8) - FTERTERY R ZEHF X
HE  WER-_E—AFLR D EE
B REBEARRRITERZERE
HEREARE -

LB IR
FRZEERAAERAEEDNT ;

Deferred tax assets EEBREE
Group FHRE
Losses
available for
Provisions offsetting
for trade against
receivables future
and taxable
inventories profits Others Total
HK$'000 HK$'000 HK$'000 HK$'000
] A 3K 88
EWESIRR KRRERH
EEFERE BEIzZEBE Hith et
FHET FHET FET FET
Gross deferred tax assets RZE—FF
at 1 January 2010 —A—H2
IEETIE & E AR 175 622 1,312 2,109
Deferred tax credited to the FARGEREE
consolidated income statement 5+ A ZEIEFLIA
during the year (note 13) (FfFEE13) 208 2,081 267 2,556
Gross deferred tax assets RIZE—FF
at 31 December 2010 +-A=+—H8xk
and 1 January 2011 —E——fF
—A—Bz
R IR B E AR 383 2,703 1,579 4,665
Deferred tax credited/(charged) FRREREWER
to the consolidated income A (FOR) 2
statement during the BRI
year (note 13) (F¥3E13) 71 (2,703) 1,621 (1,011)
Gross deferred tax assets RZE——%F
at 31 December 2011 +-—A=+—8z2
AT IR & E AR EE 454 - 3,200 3,654
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31 DEFERRED TAX (CONTINUED)

Deferred tax liabilities

Group

31 EERIIE (&)
BB IEEE

NEE
Depreciation
allowance
in excess

Revaluation of related

of properties depreciation Total
HK$'000 HK$'000 HK$’000
EBITEZ
EftYE HERERE et
FERT FEx FERT
Gross deferred tax liabilities RZE—TF
at 1 January 2010 —HA—HBZ
RIERNIAR B 485 520 1,005
Deferred tax charged to the FRREGRE =R
consolidated income statement kg 2 EEFIE
during the year (note 13) (PfF5E13) - 288 288
Deferred tax debited to equity FRNRERIRR 2
during the year (note 13) EIEFETE (FIFE13) 1,640 - 1,640
Exchange realignment ME 5, e B 6 - 6
Gross deferred tax liabilities RZE—TF
at 31 December 2010 +-—A=+—HRK
and 1 January 2011 —T——fF
—A—RAzZ
RIEMIAR B 2,131 808 2,939
Deferred tax charged to the FRRERE =R
consolidated income statement HIBR Z BT I8
during the year (note 13) (BF5E13) - 964 964
Deferred tax debited to equity FHRNRERIRRZ
during the year (note 13) FEIEFETE (FIFE13) 9,056 - 9,056
Exchange realignment ME 5, B 179 - 179
Gross deferred tax liabilities RZE——%F
at 31 December 2011 +=ZA=+—H2
EIETRIR R BEAAER 11,366 1,772 13,138
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31 DEFERRED TAX (CONTINUED)

Company

31 EZERIE (&)

b NN
Losses available
for offsetting
against future
taxable profits

HK$'000
A ARE SRR
ERBRF 25518
FTERT
Gross deferred tax assets at 1 January 2010 RZE—ZTF—-—H—HZ

RIERIA B E AR -

Deferred tax credited to the income FRFTAME R 2 ELERIE
statement during the year 2,201

Gross deferred tax assets
at 31 December 2010
Deferred tax charged to
the income statement during the year

R-T-FF+-_HA=1+—HZ
ERETAE EARRE 2,201
FRRR U R 2 BIETH IR
(2,201)

Gross deferred tax assets
at 31 December 2011

RZB——F+ZA=+—HZ
EETAE EAARR -

MEREERBERME S TELERE
BENMNBBCKRENE REMBHRSEA
@ NREEEERBGHROTMT

For the purpose of the balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The
following is an analysis of the deferred tax balances of the
Group for financial reporting purposes:

Group Company
rEE b
2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000
—B-——F —T-ZTF ZB--—-F _—T-ITF
FERT FHET FE T FHET
Net deferred tax assets HEEEBERP
recognised in the consolidated RZIEERIE
balance sheet BEFHE 3,654 4,665 - 2,201
Net deferred tax liabilities FaBERERY
recognised in the consolidated RELEIE
balance sheet BEFE (13,138) (2,939) - -
(9,484) 1,726 - 2,201
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31

DEFERRED TAX (CONTINUED)

The Group had tax losses arising in Hong Kong of
HK$18,570,000 (2010: HK$28,470,000) that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. The Group also
has tax losses arising in Mainland China of HK$18,546,000
(2010: HK$17,956,000) that will expire in one to five years
for offsetting against future taxable profit. The Group has
tax losses not recognised amounted to HK$37,116,000
(2010: HK$30,045,000). Deferred tax assets amounted to
HK$7,700,000 (2010: HK$6,484,000) in respect of these
tax losses have not been recognised as they have arisen in
subsidiaries that have been loss-making for some time and
it is not considered probable that taxable profits will be
available against which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1
January 2008 and applies to earnings after 31 December
2007. A lower withholding tax rate may be applied if
there is a tax treaty between Mainland China and the
jurisdiction of the foreign investors. For the Group, the
applicable rate ranges from 5% to 10%. As at 31 December
2011, the Group has unremitted earnings amounted to
approximately HK$111,774,000 (2010: HK$67,273,000).
The corresponding deferred tax liabilities have not been
recognised, given that the Company is able to control the
timing of the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future because of the Group’s funding plan
of its PRC expansion.

There are no income tax consequences attaching to
the payment of dividends by the Company to its equity
holders.

31

e MBWMRMEE

EERE (&)

REBBERREBZHRBE BB
18,570,000 (= & — T F:
28,470,000/ jT) - ] M R HI A A 4K
HEREBARIZARERM AT -
AEBNRBRNPENEZHBEES
$818,546,000/% L (= & — & F:
17,956,000 7T) * KR —EZRAFAJE
W AN EERRERT G R o K
£ =B KRB RYEE 837,116,000
7L (= & — Z 4 : 30,045,000/ L) °
HMRZSERDNELARE A —BEEHE
M SEEZHBAR  BEERBR
PRI AR S Z SRS E B M Al gEME T
R B ARZEEERRZELTHE
& E /7,700,000 L (ZE— T F
6,484,000/ 7T) °

BIERECEMREHE - RABIRREX
MZINERERBIMEEETIR RS
AHBWI0% 2 BENH - REREE =
ST N\F-—A—BEER BEAR-FT
THF+_A=T—HUBEELEZE
F o fid B K R B AN R & K BB A
FEE B AERBERRE - BIAiE
REBOHEEN - AKENE @ &
ARENFS%E10% R T ——4F
TZA=+—H KAEBZKRELHBZF
4 AB111,774,0008 L (ZF —F F -
67,273,000/ 7T) ° R AR 7] L 1% i
BOERUEZEKHE BERAEE
RABEAEER A EIFE TR EE
EEARERTSED WA KERE
FIEEHIBAE -

AATREBERA AL 2B EHE
BB FEH -
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32 DEFERRED INCOME 32
The deferred income amounting to HK$13,323,000 (2010:
HK$13,003,000) and HK$49,258,000 (2010: HK$47,974,000)
of non-cash subsidies in relation to parcels of land located
in Wuxi and Nanjing, were granted by the Jiangsu Province
Xishan Economic Development Management Committee
and Nanjing New and Technology Industry Development
Company in 2004 and 2008, respectively. The subsidies
were in the form of a reduction of the consideration for
the acquisition of a parcel of land in Wuxi and Nanjing, the
Mainland China, paid by the Group.

The deferred income amount represented the fair value of
the land at the date of acquisition less the total consideration
paid by the Group. The purpose of the subsidies is for
industrial development in these areas.

IEIEU A

iIE T W A13,323,0008 T (T — &
£ :13,003,000% JT) 149,258,000/
TL(ZF —FF : 47,974,0005 7T) Y
mERERZET I ZIEREEE - D
FRI#HEH UL EREREELZES
SN s R (TS A S CUNCIR ] 1
ZEEMFERZFZNFRL - £ T%
EWHcAARBBAEE BB R
PEAREREG KRR TmEZN 2
RIE -

BIEWACREZIHAERBRBZA
RERAEEMN ZRKRE - B
B AR EZEEIELIEER

33 SHARE CAPITAL 33 R’
Ordinary shares EBER
2011 2010
HK$°000 HK$'000
—E——fF —E-TF
FHBx T
Authorised: VERE ¢
1,000,000,000 ordinary shares 1,000,000,000 % =% I (&
of HK$0.10 each 0.108 T2 LRk 100,000 100,000
Issued and fully paid: BEITRER
479,089,534 (2010: 478,389,534) 479,089,534 (—ZT—Z4F :
ordinary shares of HK$0.10 each 478,389,534 ) TRMEE
0108702 Eilik 47,909 47,839
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33 SHARE CAPITAL (CONTINUED) 33 A& (&)
Ordinary shares (continued) ZER (&)
A summary of the transactions involving the Company’s WRARBBEARZZHHEINT

share capital is as follows:

Number Share
of shares Issued premium
Notes in issue capital account Total
HK$'000 HK$'000 HK$'000
BE81T
i ROBE SRITRE RORER st
TET FERT FERT
At 1 January 2010 RZZE-ZF-A—-BK
and 31 December 2010 —E-FF
+=-A=+—H 478,389,534 47,839 165,640 213,479
Share options exercised IR (@) 700,000 70 2,067 2,137
At 31 December 2011 R-T—%F
+=ZA=+—H 479,089,534 47,909 167,707 215,616
Notes: BsE
(a) Share options (a) B
Share options exercised during the Year resulted in 700,000 REF N FEE R EETEMmET
shares (2010: Nil) being issued with exercise proceeds 700,0000% (ZZ—F4F : &) &5 -
of HK$1,050,000 (2010: Nil). Details of the Company’s HRTTE P15 FE A1,050,0000 7T
share option scheme and the share options issued under (ZZ—ZF : &) - ARRIBRE
the Share Option Scheme are included in note 34 to the EIA AR IR RS AR A AT I AT BT 2 BE AR
consolidated financial statements. REFH BN A M IEIRERM 34 -
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34

SHARE OPTION SCHEME

On 26 May 2006, the Company adopted a share option
scheme (the “Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible persons,
including employees, directors and other persons as specified
under the scheme document, who contribute to the success
of the Group’s operations.

The Share Option Scheme became effective on 26 May 2006
and will remain in force for 10 years from that date.

The maximum number of the shares which may be issued
upon exercise of all outstanding share options granted and
yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company shall not,
in aggregate, exceed 30% of the total number of issued
shares from time to time provided that the total number
of shares which may be issued upon exercise of all share
options to be granted under the Share Option Scheme and
any other share option schemes of the Company shall not in
aggregate exceed 10% of the total number of issued shares
on 26 May 2006.

Each grant of the share options to a director, chief executive
or substantial shareholder of the Company, or to any of
their associates, under the Share Option Scheme must
comply with the requirements of Rule 17.04 of the Listing
Rules and must be subject to approval of the independent
non-executive directors to whom share options have not
been granted. In addition, any grant of share options to a
substantial shareholder or an independent non-executive
director of the Company, or to any of their associates,
which would result in the shares issued and to be issued
upon exercise of all share options already granted and to be
granted to such person in the 12-month period up to and
including the date of such grant in excess of 0.1% of the
total number of shares of the Company in issue and with an
aggregate value in excess of HK$5 million, is subject to prior
approval from shareholders in a general meeting.

34

B RS

R-FEAFEA=TRA  ADFR
W ER R B (TR s B
SEECERN S PAS R N
AEBALT (REFBXHERIAZE
8 EERAMAL) REEHREE -

BREAEIN _-_FTRNFAA-1+H
6 A R 7 % B R AT 10 BRI A 2K ©

PR 15 B A 5T &) AN A RHE R EL AR R
PRt IR M BRITEZRE W ARITE
ZBRARRITEMA TERITZBRMNEE
BE RETHBAERCBEITRNA
B1230% @ ERTTERIBERER & &
AREMEAEMBRAET S T REZ
PrEBREMAETRMOERE &5
TREBE-_FTERFAA_TAACDH
TR EEZ10% °

RIEBRESBIMARRES - BT
BHABREERFTHESF 2 EMBEA
BREOEREREFTS ETHRAE17.04K
ZHE  WARKERBREZBILIE
WITESREAR - B4 AR
AEEZRANBUIFATESTIEE Y
ERBMEARLERE  $ERNEEZ
REBH (BEZA) tZ@EAHEEA
TEZATEERRETERZBE
BT B BT RS FEIT 2RO BB
NAIBETIRMDRE0.1% M EEEBB
5,000,000/ 7T + BIZEZES R RN AR R
RE EEFEHAE -
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34

SHARE OPTION SCHEME (CONTINUED)
The exercise price of the share options is determinable by
the directors, but may not be less than the highest of (i)
the nominal value of the Company’s shares, (ii) the average
closing price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the five trading
days immediately preceding the date of offer, and (iii) the
closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotation sheet on the date of offer of the
share options, which must be a trading day.

Out of the 4,710,000 share options granted, 2,366,000
share options are exercisable at any time from 15 September
2011 to 14 September 2020, the balance of 2,344,000
share options are exercisable at any time from 15 September
2012 to 14 September 2020.

The Group recognised a share option expense of
HK$1,955,000 (2010: HK$807,000) and reversed previous
year expense of HK$530,000 for lapsed share option in the
consolidated income statement during the year ended 31
December 2011.

The fair value of share options granted was estimated as
at the date of grant, using a binomial model, taking into
account the terms and conditions upon which the options
were granted. The following table lists the inputs to the
model used:

Expected dividend yield 1.15%
Expected annual volatility 44.03%
Risk-free interest rate 1.99%
Life of option 10 years
Weighted average share price HK$2.262

150% over the
exercise price

Early exercise behaviour

34

e MBWMRMEE

BREstE (|

MR TEEMEFEE  BTEE
RTFI=ER2&EE  (VERTRD
HE - (DVADFRGAREERHENA
A RAR 5 BB XA & A RERFH
2T U (B R A 2 R AR AR B
HETHRESOEH (LERXSA)
B3RP B R ERATHZ T E -

2 & H #94,710,0001) B M &
2,366,000 IR EBH —FT——F A
+HERBRE_Z-_FFNA+MHHLLEE
B A] T 1708 - H £22,344,00017 i A% i
H-E——FNA+RERABRE=-ZT=F
FRATIUE EEERR] TIT{(E o

REBEREBEE-_T—F+A=+
—BILEFENGERERTRRER
# 51 321,955,000 T (ZF — T F ¢
807,000/ L) Mgk B 2K Ak e AR A 0] 2
FF¥530,000/ T °

ERLBRENAABENE G BRI
ERER BB R R R R ER =
RRAMEGE o TREIIAMBEL 2B A
g -

TEHAAR B 1.15%

TE AR R IR 44.03%

f [ e 1) 1.99%

R IR 4 F 2 104

I AR (B 2.262% 7T
RETFETA 1T{EE2150%
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34 SHARE OPTION SCHEME (CONTINUED) 34 BEk#EstE (&)
The expected dividend yield is based on the historical data BHREXRDERBE-—FNELBE
over the past year and is not necessarily indicative of the BTN —FAERAIREE AN BERRE
actual dividend yield that may occur. The expected annual EHVIEIR o T8 HA G 5 R 08 ) IR R S22 18
volatility reflects the assumption with the historical volatility. MRER - BRETETR/DER-ZERX
The early exercise behaviour is based on the historical FRENBRESSINELEHE LT
data in share option scheme granted in 2006 and may not —EREBRTR -

necessarily be the actual behavior.

The following share options were outstanding under the TR BIEREIP Z RITE BN
Share Option Scheme during the year: N
2011 2010
. —E-TF
Weighted Weighted
average average
exercise Number of exercise  Number of
price options price options
InFEFI3 B IniEF 15 BB
TEEE B 1T10(8 8
At 1 January R—HA—H 2.048 6,960,000 1.600 2,250,000
Granted during the year FREH - - 2.262 4,710,000
Exercised during the year FRITE 1.600 (700,000) - -
Lapsed during the year FRKYK 2.262 (1,200,000) - -
At 31 December W+—_A=+—H 2.059 5,060,000 2.048 6,960,000
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e MBWMRMEE

B RESTE (&)
REEH  RITEBREZITEBERT
fEEAENT -

34 SHARE OPTION SCHEME (CONTINUED) 34

The exercise price and exercise periods of the share options
outstanding as at the balance sheet date are as follows:
Exercise period’

Exercise price? Number of options

HKS$ per share 2011 2010

T TEME? BREHE
BRET —E——fF —_T-TF
8-8-2006 to 25-5-2016 8-8-2006%25-5-2016 1.6 650,000 1,350,000
8-8-2007 to 25-5-2016 8-8-2007%25-5-2016 1.6 900,000 900,000
15-9-2011 to 14-9-2020 15-9-2011214-9-2020 2.262 1,766,000 2,366,000
15-9-2012 to 14-9-2020 15-9-2012%14-9-2020 2.262 1,744,000 2,344,000
5,060,000 6,960,000

1 The vesting period of the share options is from the date of
grant until the commencement of the exercise period.

2 The exercise price of the share options is subject to
adjustment in case of rights or bonus issues, or other similar
changes in the Company’s share capital.

At 31 December 2011, the Company had 5,060,000 (2010:
6,960,000) share options outstanding under the Share
Option Scheme. The exercise in full of the remaining
share options would, under the present capital structure
of the Company, result in the issue of 5,060,000 (2010:
6,960,000) additional ordinary shares of the Company and
additional share capital of HK$506,000 (2010: HK$696,000)
and share premium of approximately HK$9,914,000 (2010:
HK$13,558,000)(before issue expenses).

At the date of approval of these financial statements,
the Company had 5,060,000 (2010: 6,960,000) share
options outstanding under the Share Option Scheme, which
represented approximately 1.06% (2010: 1.45%) of the
Company’s shares in issue as at that date.

1 BREzBBEIEXHEHEES
IR -

2 BREZTEERS AR - ARRE
17 AR BN Z A IALIE B i
TR -

W_ZT——&+-_f=+—H XK
NEIERESE R BERITEERE
5,060,000 (=& —Z 4 : 6,960,000
M) e BRBEARREA 2 EXRLERE -
BHTEHRTERESS HFET
5,060,000f% (=& —Z 4 : 6,960,000
BR) ARRNRIEEINE @R - REAEREINK
7K506,0008 70 (ZF—Z F : 696,000
L) RE&1D & E %99,914,0008 T (=
T —Z4F 13,558,000/ 70) (FBR 31T
FASZAT) o

RELEZSEMBRERER - AABER
5T &R B R 17 B iR #5,060,00017
— T —FTF :6,960,0001) © 41H A
ANARZBABEETRGD 21.06% (ZF
—ZF 1 1.45%) °
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35 RESERVES 35 f#f
Group rEE
Attributable to equity holders of the Company
ARARESEAEL
Available-
for-sale
Asset investment Exchange PRC
Share Share Contributed revaluation revaluation fluctuation  reserve  Retained
premium  option  surplus'  reserve reserve  reserve  funds®  profits Total

HKS'000  HKS'000  HK$'000  HK$'000 HK$'000  HKS'000  HKS$'000  HKS'000  HK$'000
BEER THIEERE EXRD  HER

RtEE  REE SARB i EMRE i fer  REEN it

Tén  TiEn Tén  TEn Tén fBr Tz TEn  TER

Balance at 1 January 2011 RoB-——%
—A-BzEH 165600 4,083 2800 20,349 - 28530 48299 659,154 1,128,855
Profit for the year RERET - - - - - - - 103965 103,965
Other comprehensive income: ~ Eto2EME:
Asset revaluation surplus, MeBEk
net of tax BEEGRA - - - 17482 - - - - 17482
Change in fair value of AfHERE
avalable-for-sale investment DhEEY - - - - 92 - - - 9
Curreny translation differences ~ EXEE - - - - - 78298 - - 78298
Total comprehensive income HEIE—&
for the year ended TZA=T-AL
31 December 2011 FE2
PANREE - - - 17,462 92 78,298 - 103,95 199,817
Employee share option scheme ST g E
value of employee services SIRBER - 1,955 - - - - - - 1,955
Share options exercised B ERRE 2067 (1,017) - - - - - - 1,050
Share options lapsed BRNERE - (530) - - - - - - (530)
Transferred from retained profits ~ E&BREET - - - - - - 2519 (2519) -
2010 final dividend “2-EERERE - - - - - - - (1435)  (14352)
2011 interim dividend “2—EhERE - - - - - - - (131) (14313)
167,707 4,491 2,800 37,811 9 306,828 50,818 731,875 1,302,422
2011 proposed final “EEEER
dividend RERE - - - - - - - (14373)  (14373)
Balance at 31 December RZF——54ZR
2011 =+-Az&R 167,707 4,491 2,800 37,81 9 306,828 50,818 717,502 1,288,049
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35 RESERVES (CONTINUED) 35 f#fE (&)
Group EH
Attributable to equity holders of the Company
ARAREREAEL
Asset  Exchange PRC
Share Share  Contributed ~revaluation  fluctuation reserve  Retained
premium option suplus’  reserve reserve funds? profits Total

HKS000  HK§'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
REEH  ERR®  TEE

BiEE  BRE SRS i BE B2 REEH ot

TRL  TAL  TEL  TER TR TAT  TET  TER

Balance at 1 January 2010 RZE-2F-A-AEH 165,640 3,276 2,800 10,982 179,716 45560 580,703 988,677
Profit for the year REFGH - - - - - - 95542 95542
Other comprehensive income: A2EkE:
Asset revaluation surplus, net of tax ~ AIBHBREEERRH - - - 9,367 - - - 9,367
Currency translation differences EizE - - - - 48,814 - - 48814

Total comprehensive income for HEZ-5-ZFt2A=1-H
the year ended 31 December 2010 [HEE 2 2EM A% - - - 9367 48,814 - 0554 153723

Employee share option scheme ETRREHE

value of employee services STHBER - 807 - - - - - 807
Transferred from retained profits ~ BESREEF - - - - - 2739 (2,739 -
2009 final dividend “ZENERBRE - - - - - - (9568 (9,568)
2010 interim dividend “E-SFRERE - - - - - - (4T84 (4784)

165,640 4,083 2,800 20,349 228,530 48299 659,154 1,128,855
2010 proposed final dividend “5-BEEZLAGRE - - - - - - (1435)) (14352

Balance at 31 Decernber 2010 RZE-TE
TZAZT-HiH 165,640 4,083 2800 20,349 28530 48299 644,802 1,114,503

1 The Group's contributed surplus represents the difference 1 NEE 2 BN BERIEFTUETE A A
between the nominal value of the shares of the subsidiaries 2RO EERAZRWME R TRN M
acquired over the nominal value of the Company’s shares BIIZARARRD 2 EE L ZE5E

issued in exchange therefore.

2 Pursuant to the relevant laws and regulations in the PRC, 2 BIEFBAERERRER - AEBR
a portion of the profits of the Group’s subsidiaries which R BIRK S 2 I B A R B 2B M B 8
are established in the PRC has been transferred to the PRC BEHEFEES  EBAIEIRG -

reserve funds which are restricted as to use.

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#HlE £ @ AR A 7 ANNUAL REPORT 201143} 123



Notes to the Consolidated BE:3=3:7k:t: ik

Financial Statements

35 RESERVES (CONTINUED) 35 f@&#& (&)
Company ZNNS
Share Share Contributed Retained
premium option surplus profits Total

HK$'000  HK$'000 HK$'000  HK$'000  HKS$'000
R R E fBRE BABE REEN ast
TET TET TET TET TET

At 1 January 2011 RZZE——F—HF—H 165,640 4,083 63,623 69,046 302,392
Profit for the year REE T - - - 12,529 12,529
Employee share option scheme 8 T B2
Value of employee services BTRBEE - 1,955 - - 1,955
Share options exercised B 1718 R A iE 2,067 (1,017) - - 1,050
Share options lapsed BR s g - (530) - - (530)
2010 final dividend —T-TERYPRE - - - (14352) (14,352)
2011 interim dividend —T—FhHRE - - - (14373) (14,373)
167,707 4,491 63,623 52,850 288,671
2010 proposed final dividend ~ —Z—ZFE%R
RERE - - - (14373) (14,373)
At 31 December 2011 RZE——4F
+=-A=+—H 167,707 4,491 63,623 38,477 274,298
At 1 January 2010 R-ZE—-TF—H—H 165,640 3,276 63,623 13,931 246,470
Profit for the year REEZ R T - - - 69,467 69,467
Employee share option scheme & T 3812l
valuation of employee services & TR {EE - 807 - - 807
2009 final dividend —ETNFRPKRE - - - (9,568) (9,568)
2010 interim dividend —T-ZFHRYRE - - - (4,784) (4,784)
165,640 4,083 63,623 69,046 302,392
2010 proposed final dividend ~ —Z—ZFEHIK
REARS - - - (14352) (14,352
At 31 December 2010 RZT—ZF
+=-A=+—H 165,640 4,083 63,623 54,694 288,040
The Company’s contributed surplus represents the excess KRB ZENBBRIEMKRERB AT 2
of the fair value of the shares of the subsidiaries acquired I (3 A 70 (B B R A A B B A RIAR 9 1 3%
over the nominal value of the Company’s shares issued in TZARRRRO 2EECZ5E - RER
exchange therefore. Under the Companies Act 1981 of RE-NN—FREE(BIIXR) A
Bermuda (as amended), a company may make distributions RIS TERA T HHARB DK T
to its members out of the contributed surplus in certain oo

circumstances.
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35

36

37

RESERVES (CONTINUED)

The share option reserve comprises the fair value of
share options granted which are yet to be exercised, as
further explained in the accounting policy for share-based
payment transactions in note 3 to the consolidated financial
statements. The amount will either be transferred to the
share premium account when the related options are
exercised, or be transferred to retained profits should the
related options expire or be forfeited.

CORPORATE GUARANTEES

The Company provides guarantees to the extent of
HK$1,897,775,000 (2010: HK$1,380,155,000) in respect
of banking facilities granted to its subsidiaries, and
approximately HK$807,068,000 (2010: HK$564,406,000)
of which was utilised at the balance sheet date.

OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases certain of its office properties, factory
operating
arrangements. Leases for office properties, factory premises,

premises, and warehouses under lease
and warehouses are negotiated for terms ranging from one

to twenty years.

At 31 December 2011, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

35

36

37

e MBWMRMEE

i (&)
BREFRBEEECSROERRITEER
BZARE E—PRERRAMBER
RMEIRBBEURND BER Z TR
SEHBEK - RSN A BB EET
FERERERMEER  HEBIE
BHER ERRBOLU - ISR ERE R
Rl o

NGIE LS
ARARIREEARBETENB AR ZR
TRVEEY B#01,897,775,0000 7T (=
T — F 4 1 1,380,155,000/8 7T) Z ¥
R - B 49807,068,0008 L (ZF—=F
4 : 564,406,000/ 70) DHWENA °

REHERH

ERARS
ARERBELEHELHEARETHA
EME -IBVWERER - WAE
X IEVEXRERGECHEA X
N

R=B——FT=A=1—0 ~%H
RIETAT MG EEE - R THIMHE
B2 RABERRENT -

Group

rEH
2011 2010
HK$'000 HK$'000
—e——%  -—T-T%
FET FET
Within one year —FR 21,163 31,414
In the second to fifth years, inclusive F_EFERT (BEHEMT) 20,725 26,026
After five years HEF% - 2,357
41,888 59,797

At 31 December 2011, the Company had no operating lease
commitment (2010: Nil).

RZB——F+ZA=+—R " ARH
YRR ERERE (Z2—TF
") o
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38 COMMITMENTS 38 i
In addition to the operating lease commitments detailed B B RE37RR Al 2 AR 2 B AR
in note 37 above, the Group had the following capital Sh - REEREE BB TEARRE :

commitments at the balance sheet date:

Group AEM
2011 2010
HK$'000 HK$'000
—EF——-F —TTF
FET FAT
Contracted, but not provided for: BETAVBEI AR B -
Plant and machinery 5 i 47,580 60,361
Buildings BT 7,135 10,273
Land T 1,257 1,198
55,972 71,832
At 31 December 2011, the Company had no capital N-ZT——F+-_F=+—8 ARQA
commitment (2010: Nil). WERAMEARFRE (ZZE—FF : §) o
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39

RELATED PARTY TRANSACTIONS
As at 31 December 2011, Man Yue Holdings Inc. had a
43.83% equity interest in the Company as the single largest
shareholder. The ultimate controlling party of the company
is Ms. Kee Chor Lin, a director of the Company.

39 BEALIRS

R-_ZE——F+=-A=+—H" Man
Yue Holdings Inc. ABE—HARRET %
BAARRAL3.83% /AR - %A A
CHREERATARNARERTLRBER

i o
(@) In addition to the transactions detailed elsewhere in (@) KHEeMBERREMCARTFRZ
these consolidated financial statements, the Group RSHN - REEEEKRIESA
had the following material transactions with its AIRBERBZERRHWT
jointly-controlled entities and associate:
Notes 2011 2010
HK$'000 HK$'000
—B——fF —E-TF
Bt 5 FERT FAT
Jointly-controlled entities: HEZEH QA
Purchases of raw materials BE RV ) 89,293 64,302
Sales of raw materials HE R (i) 391 -
Rental expenses HeMx (i) 14,499 11,040
Interest income received 2R E A (iii) 3,681 2,995
Notes: BT
(i) The above purchases and sales of raw materials were (i) FutiEE R HERMETIE

determined on basis agreed by both parties and
were conducted in the normal course of business.

(ii) The rental was charged at rates with mark-to-
market yield.

(iii) The interest was charged at a rate of 5.76% (2010:
5.76%) per annum.

EHRBZERT ARIE
BEBBERET -

() ASBRTKREERS L
REH -

(i)  EFEFE5TE(ZT—F
fF : 5.76/F) WHRFE °
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39

40

41

RELATED PARTY TRANSACTIONS 39 BEALRZ (&)

(CONTINUED)

(b)  Remuneration for key management personnel by FEBEBAB (BRESI - EFH
(excluding directors’ remuneration, details of whose SHBENAEEBSES B R
remuneration are set out in notes 11 and 12 of the BosE11X%12) 2Bile T -
consolidated financial statements of the Group):

2011 2010

HK$'000 HK$'000

—E——fF —E-TF

FERT FAT

Salaries and allowances e K2 - 835

Discretionary bonus BIFTEAL - -

Share options granted to individuals KT EEERE - 86

Pension scheme contributions RIRSET B - 12
Total remuneration for key FEEBAEZ

management personnel Frifaazn - 933

FINANCIAL INSTRUMENTS BY CATEGORY
Other than available-for-sale investments, financial assets
at fair value through profit or loss and derivative financial
instruments as disclosed in notes 19, 26 and 27 of the
consolidated financial statements that are stated at fair
values, all other financial assets and liabilities of the Group
and the Company as at 31 December 2011 and 2010 are
loans and receivables that are stated at amortised costs.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group has certain financial instruments, including bank
loans and cash and short term deposits, of which main
purpose is to fund the Group's operations. The Group has
various other financial assets and liabilities such as trade
receivables and trade and bills payables, which arise directly
from its operations.

The Group also enters into forward currency contracts.
The purpose is to manage the currency risks arising from
the Group’s operations and its sources of finance. These
forward currency contracts are not qualified as hedging for
accounting purposes.

40

41

RERESszEeRIA

BERE SRR M FE19 26 27FTIREE
ZAHHERE LA B ARER
PEBMEEMTAMBIATNRARE
RSN RZB——FRZT—FF+
A=t BAEBEEARRZHBH
themEERBBRIRBHKATEZ
Bk EWGKIE -

HRREEBERBXK

AEBBEETeRIA (BRERITER
RBREREPER)  TR2ENTIR/ARN
SEZEBRIEES - AKEAZRER
eREEMAR (WEKEZER R
ENESERRER) DERREHT
EE -

AEETAIEERERALN  BNAE
BEAKBEXBENBERMELEZEY
F -t BENMmE  BEHEEAH
TREBBIEREH -
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41

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)
The main risks arising from the Group’s financial instruments
are foreign currency risk, interest rate risk, liquidity risk
and credit risk. The Board reviews and agrees policies for
managing each of these risks and they are summarised
below. The Group’s accounting policies in relation to
derivatives are set out in note 3 to the consolidated financial
statements.

Foreign currency risk

The Group's reporting currency is Hong Kong dollars and
it conducts some of its business transactions in other
transactional currencies such as United States dollars and
Japanese Yen. Some of its sales proceeds were received
in United States dollars and some of the purchases are
conducted in Japanese Yen, Renminbi and United States
dollars. As United States dollars are closely pegged with
Hong Kong dollars throughout the year under review,
so the currency exposure in this respect is considered
not significant. About 29% (2010: 33%) of the Group's
expenditures are denominated in Renminbi. The impacts
of Renminbi appreciation are alleviated by sales proceeds
as about 34% (2010: 31%) of the Group’s sales receipts
are denominated in Renminbi. About 18% (2010: 22%) of
the Group's purchases are denominated in Japanese Yen.
Accordingly, the Group uses forward currency contracts to
mitigate a proportion of its Japanese Yen exposures with
reference to the cash flow forecasts. The Group does not
speculate on foreign currencies.

41

e MBWMRMEE

BHEEBEEEERBKE
(#&)

REASESHTEZXEZRARAINE
R - FIERR - RBESRBRREE
E%- - ZEFeRILAEEESERR
K - WR T X o REB A BT
ETEZ @ BERENGA BRI
30

SRR
REBMUBTASMER - WUEMR
SEBMETLRBEETHEDERR
5 o HE D $HE A5 RIE A E T IRER -
MEBHOFBUEE  ARERETLHE
17 o BIEEFE N FEITH BT 2 Bt B [E K
—EHEHRBTE - AtEHEZINERER
WAREKR e REB 2T HEPH29%
(ZZ—ZF :33%) UARKELEE - i
RAEBMZHEBAEFL34% (=ZF
—TF 31%) MARBEE - HHE
FISRESTETAREABZZE - K
EEMZREETNI8 (ZT—TF
22%) ABE#&E - At - AEBIRIE
Bene@ll RARBRERELRD
HERBRFAELE - NEBWELDEIN
ﬁlﬁgo
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41 FINANCIAL RISK MANAGEMENT 41 MEEREREEZEARERBERX
OBJECTIVES AND POLICIES (CONTINUED) &)
Foreign currency risk (continued) SR ()

TRIINEER - A R &R
R ZIENT - AR BRI A ) E
BMEREFERTER  EBHESER
EEE R RREEMEAREE
BREREZER  BNESERLRE
HERERREEFEYAEHRGER

The following table demonstrates the sensitivity at the
balance sheet date to a reasonably possible change on
translation of Japanese Yen denominated bank loans, trade
and bills payables, cash and cash equivalents, and Renminbi
denominated trade receivables, trade and bills payables

130

and cash and cash equivalents, with all other variables held

constant, of the Group's profit before tax.

B 2 BURIE -

Group
Increase/ (Decrease)/
(decrease) increase
in Japanese in profit
Yen rate before tax
% HK$'000
AEEXRLH R Bt A% Al
(TB&) CR2) /1&m
Bk FET
2011 —E——%F
If Hong Kong dollar weakens BETTR ABIEETEE
against Japanese Yen 5 (691)
If Hong Kong dollar strengthens EATHARER A
against Japanese Yen (5) 691
2010 —ZE-TF
If Hong Kong dollar weakens BETUR AEEE TR
against Japanese Yen 5 (4,500)
If Hong Kong dollar strengthens HAETHBEERX 7
against Japanese Yen (5) 4,500
Increase
Increase in in profit
RMB rate before tax
% HK$'000
ARWERLEA  BREADGRIE 0
Aot FET
2011 —E——4
If Hong Kong dollar weakens ABTTHARKELRTRE
against RMB 3 21,573
If Hong Kong dollar weakens EATHARBEETR®
against RMB 5 35,955
2010 —T-FF
If Hong Kong dollar weakens against RMB & BT AR E R & 3 15,792
If Hong Kong dollar weakens against RMB &8I H A REER T & 5 26,320

There was no significant exposure to foreign currency risk
for the Company as at 31 December 2010 and 2011.

RZF-—FFR-F——F+ZA=+
—B - ARFLEEARINERR
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FINANCIAL RISK MANAGEMENT 41 BHEBEEEERBE
OBJECTIVES AND POLICIES (CONTINUED) (#&)
Interest rate risk FI = @ b
The Group’s and the Company’s exposure to the risk AEBRARBFAEE 2 TISHEES)
of changes in market interest rates relates primarily to R Z@ERERZEFECRITER
their bank loan obligations with floating interest rates. To - REBMSMNEEHMBH A
manage any exposure arising from the changes in market o AREBET AR - KL - A&
interest rates, the Group enters into interest rate swap, in EHZENEEREEIRESERE S
which the Group agrees to exchange, at specified intervals, BASHEFNEMGHESR TS ®E L
the difference between fixed and variable rate interest ZHEoMEFTENME - WA
amounts calculated by reference to an agreed-upon notional HEaBRIEREM -
principal amount. This interest rate swap is not qualified as
hedging for accounting purposes.
Group Company
(Decrease)/ (Decrease)/
Increase/ increase in increase in
(decrease) in  profit before profit before
basis points tax tax
HK$'000 HK$’000
AEHE NN
Behem, RRBE A F RRBi B F
CR4)  CGE2) #m ()  #hm
FET FET
2011 -5
Hong Kong dollar BT 100 (9,558) -
Japanese Yen H 100 (178) -
US dollar ET 100 (980) -
RMB AR 100 (25) -
Hong Kong dollar BT (100) 9,558 -
Japanese Yen = (100) 178 -
UsS dollar ETT (100) 980 -
RMB AR (100) 25 -
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41 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

41 BERREEBEREEK

(#4&)

Increase/
(decrease) in

Group
(Decrease)/
increase in

profit before

Company
(Decrease)/
increase in

profit before

basis points tax tax
HK$'000 HK$'000
REHE PIN/NG]
EEgm,/ ¥ 750 A ) B 35 A A
CRd)  CRd) Agm ORd) /#Em
FAT T
2010 —T-ZF

Hong Kong dollar BT 100 (5,574) (1,364)
Japanese Yen H 100 (703) -
US dollar ETT 100 (319) -
Hong Kong dollar BT (100) 5,574 1,364
Japanese Yen H (100) 703 -
US dollar e (100) 319 -

Liquidity risk REBESRER

Liquidity risk is the risk of non-availability of funds to meet
all contractual financial commitments as they fall due.
The Group’s objective is to maintain a prudent financial
policy, to monitor liquidity ratios against risk limits and
to maintain contingency plan for funding to ensure that
the Group maintains sufficient cash to meet its liquidity
requirements.

MENE & AR REESE & AN FT
BRIz ANMBAREZRR - AEE
ZERERFREIMBEEER  FER
BRREXERADERLE  WREE
=B MRASEABRARD

NENERBESHER
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Liquidity risk (continued)
The maturity profile of the Group’s and the Company’s
financial liabilities as at the balance sheet date, based on the

41 HHEBEREEBEEREE

(#4&)

RBEZRERE (&)
RIBERTHRBERMN R - UTEHIAE
BEEARRRGEERZERMEEH

contractual undiscounted payments, was as follows: H:
Group REM
2011
—B——F
Within 1 year
or on demand Over 1 year Total
HK$’'000 HK$'000 HK$'000
—FRIRER BB ast
FHET FHE T FTET
Due to jointly-controlled FEAT S A R 2 5B
entities 21,336 - 21,336
Trade and bills payables ENEZERREE 233,894 - 233,894
Other payables and Hib R RIERE AE
accrued liabilities 92,058 - 92,058
Derivative financial instruments #7487 T & 6,397 22,881 29,278
Bank loans RITER 497,759 600,928 1,098,687
Dividend payables FERTRR B 28 - 28
851,472 623,809 1,475,281
2010
—E-FF
Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000
—FANIEREK HiB—F #Et
FAET FAET FABT
Trade and bills payables ERE SRR NEE 251,029 - 251,029
Other payables and HEMmENSRIBARESEE
accrued liabilities 85,106 - 85,106
Derivative financial instruments $TEM#T A 412 10,804 11,216
Bank loans RITEK 412,030 262,206 674,236
Dividend payables FERT RS 22 - 22
748,599 273,010 1,021,609
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41 FINANCIAL RISK MANAGEMENT 4 BBEBMEEEERBRE
OBJECTIVES AND POLICIES (CONTINUED) (&)
Liquidity risk (continued) RBEEREE (&)
Company RDF
2011
—E2——F
Within 1 year
or on demand Over 1 year Total
HK$’'000 HK$'000 HK$'000
—FARRER HB—F st
FET FE T FET
Due to subsidiaries JREAST B /B8 22 R AR IA 272,172 - 272,172
Other payables and HEmENFIBERESEE
accrued liabilities 22,823 - 22,823
Corporate guarantee NAER 314,793 492,275 807,068
Dividend payables FERTAR B 28 - 28
609,816 492,275 1,102,091
2010
—E-FF
Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000
—FANIEREK HiB—F #Et
FHET FHET FHT
Due to subsidiaries FEAST BT BB R R RE 216,338 - 216,338
Other payables and Hin BN RIBERIERTBE
accrued liabilities 13,025 - 13,025
Bank loans RITER 138,186 - 138,186
Corporate guarantee NEIER 309,020 255,386 564,406
Dividend payables FERT RS 22 - 22
676,591 255,386 931,977
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41

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Credit risk

Credit risk arises from the possibility that the counterparty
to transaction is unwilling or unable to fulfill its obligation
thereby incurring financial loss to the Group. The Group
manages the credit risk by setting up a team responsible
for the determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up action
is taken to recover overdue debts. The Group has entered
into credit insurance contracts with the Hong Kong Export
Credit Insurance Corporation and other financial institutions
to mitigate the credit risk arising from the receivable
balances.

In addition, it is the Group’s policy to review regularly
the recoverable amount of trade receivables to ensure
that adequate impairment provisions are made against
the irrecoverable amounts. There are no significant
concentrations of credit risk within the Group as the
customer bases of the Group’s trade receivables are widely
dispersed in different sectors and industries.

Further quantitative data in respect of the Group’s exposure
to credit risk arising from trade receivables are disclosed in
note 25 to the consolidated financial statements.

Capital management

The Group's primary objectives when managing capital are
to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders. The Group
prices its products and services commensurately with the
level of risk and secures access to finance at a reasonable
cost.

The Group actively and regularly reviews and manages its
capital structure and strives to maintain a balance between
high shareholder returns that might be possible with high
levels of borrowings and the advantages and security
afforded by a sound capital position, and makes adjustments
to the capital structure in the light of changes in economic
conditions.

41

e MBWRMEE

BHEBREEEREREE
(#4&)

FERR

WX B E7T TR BT EEME
REBAZMBELE  B3BEER
o AEEBERY —ABEFREEE
FERE BHEENRAMESRE
FFo AERRRETHAKRDATE
& BEEEERR AEEEFELA
ERRRBEEMSMEBBEIIZEER
A - ARIER B BIRFURE SR Z(E
ERkE -

BEAN - AEBEZBREZTERNEZEKE
SRR AR E 25 - AR A E
WEBRELRAREBEER ZEXRAEE
ZERWESERZEPEREZAMHR
BEEBHLTE  BABEREHEER
Y

AEBARRKRE SEFSIBZEZERR
ZE—SHMEREENGRE Y B®RE
B5E25 ©

BEXER"
AEEEAEBEZIRZBERAREEAE
BRI ERSERE T EE #
BRABRAED R K AR B ARK
Mas - AERERERBRKFERE®RLR
BEBNALIZGERAESRE -

AREEEE N T HHENEBETRE
RETE - A5 T BEHEBE = R B K
Z = RBCRE R E R 4 2 B AR R
ZEHLREZEZVE  LEELE
RIFZBCHEREBEHIE -
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41

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Capital management (continued)

The Group monitors its capital structure on the basis of a
net debt to equity ratio. For this purpose, the Group defines
net debt as interest-bearing debt (which includes bank
loans), less cash and cash equivalents.

During 2011, the Group's strategy are to strengthen the net
debt to equity ratio compare to 2010 at the lower end of
the range of 20% to 30%. In order to maintain or adjust
the ratio, the Group may adjust the amount of dividends
paid to shareholders, issue new shares, return capital to
shareholders, raise new debt financing or sell assets to
reduce debt.

41

MERBEREEERBXK
(#4&)

BEXERE (H)
AEBUBEFEHRS L RIERER
HEREB AL -SRI E - AEE
8 EF BT R RER (BRI
&5 BEERASEFEY

R-T——%F AREEZRERERIE
BRI R EN20%E30% 22
BEKF (R-Z—TF8L) - BRRE
HFBEARLE > AEEHSHERRK
RERN 2B e8] BTk RE
BRATER BKHFEGREXILESR
EWREERE -

Group KEHE
2011 2010
HK$000 HK$'000
—E——fF —E-TF
F#BxT FHET
Bank loans RITER 1,074,084 659,586
Less: Cash and cash equivalents B ReMReEEY (680,273) (472,592)
Net debt BEFE 393,811 186,994

Equity attributable to equity holders RARIREREE AEGER

of the Company 1,350,331 1,176,694
Net debt to equity ratio BEFEYE=ADL 29.2% 15.9%

Neither the Company nor any of its subsidiaries is subject
to externally imposed capital requirements.

AR REEANBR TS TR BE
5.2 AAIREIRH o
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41 FINANCIAL RISK MANAGEMENT 41 MEERREEZEARERBEX
OBJECTIVES AND POLICIES (CONTINUED) &)
Fair value estimation DoEME

TRABEZEDTEREAA BRI S/
TR -BENEBZEEWNMT :

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

HREEEXABERERTS 2R
B (REHE) (F1E) -

° Quoted prices (unadjusted) in active markets for °
identical assets or liabilities (level 1).

BREE1EFT B IE 2 MIE A SMLEX
BEXRBEABREZBA A/
B (AnER) sk (BRA
Ef8) (F28)

o Inputs other than quoted prices included within level °
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

. Inputs for the asset or liability that are not based on . BEESBBEWIFKIBEAIBEEMS
observable market data (that is, unobservable inputs) FEzc@A (NIEATEHERHA)
(level 3). (E38) -
2011 —E——fF
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$000 HK$’000
18 $2E £3E et
FET FET FET FET
Assets BE
Available-for-sale investments AHHERE - - 25,953 25,953
Financial assets at fair value AR R ERARGEERZ
through profit or loss TREE 50 - - 50
Derivative financial instruments: PTEMBIA
— Forward exchange contracts —=HINES L - 728 - 728
Total assets BEHRE 50 728 25,953 26,731
Liabilities aE
Derivative financial instruments: PTHEBIA -
- Forward exchange contracts — R HISNE S Y - 1,248 - 1,248
— Interest rate swap — | 4 HR - 28,030 - 28,030
Total liabilities BERE - 29,278 - 29,278
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FINANCIAL RISK MANAGEMENT 41 BHEEBREEBERBKREK
OBJECTIVES AND POLICIES (CONTINUED) (&)
Fair value estimation (continued) ASEMEE (&)
2010 —E-EF
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
F1E F2E E3E BEt
T FET FET T
Assets BE
Available-for-sale investments AEHERE - - 22,341 22,341
Financial assets at fair value AR BEARZRZ
through profit or loss TRLEE 110 - - 110
Derivative financial instruments: PTHEBET A ¢
— Forward exchange contracts — = HINES L -~ 933 - 933
Total assets BEME 110 933 22,341 23,384
Liabilities aE
Derivative financial instruments: PTEMBIA :
— Forward exchange contracts — R HISNE S A - 412 - 412
— Interest rate swap contracts — R RIGERA 4 - 10,804 - 10,804
Total liabilities BfEREAE - 11,216 - 11,216

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. The quoted market price used for financial assets
held by the Group is the current bid price. These instruments
are included in level 1.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3.

REBTEERXHZEMTAZARE
DRGEERZMISRENE - AREM
REMEERRZTHSBREREHMEA
B HEFTAFARFIE -

VWENEERMS EXGZ2EMIAZR
RETDHEBHEETEEE - HEH/RES
EEREBRNEBRAFANAIBETSH
B BEARERKBIRZEEM
e Mt ETARAEMRTZABELIE
BWAERUEBE  MZTARMNAE2
o

i — AR Z BT B A B IFRE A&
EMBBEBHE  IZTARMALSES
o
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Fair value estimation (continued)
Specific valuation techniques used to value financial
instruments include:

° Quoted market prices or dealer quotes for similar
instruments.
o The fair values of interest rate swaps are calculated as

the present value of the estimated future cash flows
based on observable yield curves.

o The fair value of forward exchange contracts is
determined using forward exchange rates at
the balance sheet date, with the resulting value
discounted back to present value.

° Other techniques, such as discounted cash flow
analysis, are used to determine fair value for the
remaining financial instruments.

During both years, there were no significant transfers
between instruments in level 1, level 2 and level 3.

The financial instruments in level 3 represent available-for-sale
investments for both years. The reconciliation from the
beginning balance to the ending balance is set out in Note
19 of the consolidated financial statements.

41

MERBREEERERBERE
(#4&)

DREME (8D
RARGER TABEZFE[EN A
B

¢ AUTAZTBHRENRPHE
{go

. MNEEHENZ DA EFERE
RABR W RETARERRE
mZBE -

. EHIINERNZARBERBEE
AzERETE WS MEEN
HEHE-

. Hipgmk (EERB S REDHT)
AABEHEMERTAZAR
’fﬁ o

MERN F1E - F2BRFEIB2ITA
HA EE KER -

RMEFE  F3E 2T AR
HHERE - BRAFVREESFRER
Z BN ER A M IBRRME9
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Five Year Financial AEMBEEHE

Summary

A summary of the results and of the assets, liabilities and non- NTAREEBETEMBFRECERE  EER
controlling interests of the Group for the last five financial years, BENRIEERIRE AR - IEsEac T
as extracted from the published audited financial statements is set BV IS EIZ IR o

out below.
Results ¥E&E
2011 2010 2009 2008 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated) (restated) (restated)
—E——F ZZ2-TF ZZEThEF ZZENF ZZTTLHF
FHET FHET FET FET FHET
(&%) (&) (&75)
Revenue WA 1,540,154 1,353,258 1,001,258 1,285,535 1,380,334
Profit before tax BR Tt A 5 124,674 109,033 84,058 107,289 143,016
Tax 18 (20,873) (13,911) (5,739) (16,926) (7,168)
Profit for the year AN A 103,801 95,122 78,319 90,363 135,848
Attributable to: FEqf -
Equity holders of the AN AR
Company BFAEA 103,965 95,542 78,769 90,363 135,848
Non-controlling interests FEIERR AR R A o (164) (420) (450) - -
103,801 95,122 78,319 90,363 135,848
Assets, liabilities and non-controlling interests EE BERFERBRRER
2011 2010 2009 2008 2007
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
(restated) (restated) (restated)
—E-——F —ZZT-TF ZZTNF ZTITIN\F ZZTLHF
FExT FET FET FAET FET
(&) (&%) (&%)
Total assets BERE 2,896,969 2,263,424 1,865,130 2,074,641 1,879,017
Total liabilities BERE (1,542,648) (1,082,769)  (824,371) (1,116,563) (1,039,341)
Non-controlling interests FEIE IR AR R M = (3,990) (3,961) (4,243) (6,123) -

1,350,331 1,176,694 1,036,516 951,955 839,676
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